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THE ENERGY CRISIS-HISTRIONICS AND HYSw
TERTA

If one half the hot air emitted
by politicos over the energy crisis
could be harnessed, we would have e-
nouzh power generated to supply the
nation to the vear 200i.

The Administration proposals vary
from day to day, its brainstorms
ranglng from increases in the gas
price per gallon te 90 cents to a lim-
itation of 22 gallong per week per mo=
torist, with gas ration stamps subject
to sale by the recipient. A probable
‘result of these suggestions would be
that the high income groups would be
enabled to obtain more than encugh
gasoline for business and pleasure
alike, while the poor folks would be
forced to just stay home and have more
children. :

California Assembly Leader Bob
Moretti has proposed compulsory car
pools~with the driver who can not find
a neighbor working at his place of
business evidently to be placed in the
stocks or receive other suitable pun-—
ishment.

Renewed efforts are being made to
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market electric and steam vehicles,
solar energy for heating homes, etc.
Howsver, for the next len ysars or so
the price disadvantage must reconcile
Americans to the fact that there’s no
fuel like an old fool.

in a few yvears petroleum will be
plentiful again, although at a high
price, regardless of the desires of
Lrab psychopaths. Increased off-shore
drilling off
coasts, Alaskan pipe line construction
and shale oil production are in the
wind. And it is reported that produc-
tion from sand oils in Korthera Alber-
ta may approach in magnitude the en-
tire Near East production.

The interim solution is necessar-
ily a political one, since the tempo-
rary shortage was political in its or-
igins. INSIGHT suggests that we imme-

- diately inform Russia that unless it

instructs its Arabic dependencies to
resume normal oil deliveries, all
grain shipments, detente cooperation,
favored nation proposals and trade
deals will be immediately terminated.
Without Russian meddling in the Hear
East the shortage would never have
come about. It is only justice that
Russia be compelled to cause the re-~
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Ff we had not shipped one guarter

of ocur wheat crop, a substantial part
of our corrn and gther animal feeds to
Russia at the needlesslv low and subsi-
dized prices; there would have been
famine in Russia, according to harshal
Goldman, an Associate cof the Kussian
Research Center at Harvard University,
writing in the December issue of the
Harvard Business Review.

Goldman noted that the extraordi-
nary kept the price of wheat and bread
unchanced in Russia despite the disas-
trous Russian crop failure. At the same
time, the price of wheat in American

and worlid mirkets almost doubled, ris-
ing From $1.08 per bushel in July 1972
to $3.6G0 in Mayv, 1673, Tf the U.S. had

imposed an embarge on wheat in 1672 as
it did on farm prodicts in 1973, the
effect on Brezhnev. and his government
would. have heen VYdisastrous® according
to Gouldman. He concliuded the article by
stating: "When Party Secretary Brezhnev

left the United States he and President -

Nixon exchanged gifts., The Russian was
given a rifle and a Lincoln Continental.
The American ended up with a silver
samevar and a tea set. This one«sided
exchange, reminiscent of the wheat deal,
seems to symbolize most U.5.=-Soviet
trade transactions so far.?

OTHER PROPQSALS TO FIGHT GAS CUTS

An interim alternative, proposed
by columnist Bill Buckley, is the for-
cible seizure of Arabic.refineries,
since they were built by American cap-
ital and theoretically belong to Ameri-
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lungwr@ﬁge private transportaticn are
firmly established. This writer travels
a minimum of 40 miles to and from work
in & large Dodge which makes about 8
miles per gallon. His wife travels a
minimam daily of 60 miles in a large
Cacdillac which gets about 6 miles per
gallon. This comes to about 15 gallons
per day. And there are many, many

other families in Southern California
with even grsater petrcleum consump-
tion. '

As far as the
proposed 2% g&il@mr
driver, such a p
a violent rav&ﬁut%un
where oublic t

If worse comes to worse we could
try the suggestion of economist Milton

" Friedman that gascline prices be al-

lowed to reach their naticnal law and
supply level, and that in return the
0il companies be deprived of their de-
pletion aliowance. The cil companies
have shown azn absolute minimum of ine
terest in this proposal, realizing

that when supply returns to normal they
will still be lacking their deplﬁtlon
windfalls.

OTL COMIPANY CHTEFTAINS SUGGEST ENERGY
CRISTS SOLUTIONS

Union 0il Company President Fred
Hartley testified before the Los Ange-
les City Council that the best way to
solve the energy crisis would be to
ban publication of the Los Angeles
Times. While INSTIGHT recognizes the
obvious public betterment in reduced
dissemination of the L.A. Times,
Southern California readers would be
forced to rescrt to the even more in-
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g gathered by her bedside.

CGrertrude Stein was close to death and her fri
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Pell us,  they insisted. "What is the answer 79 The great lady’s e
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wation of conferences are

The anecdote cught to be irue. Vear &

yret, call alarm, pro-

convened fo uncover answers. Their speakers Dress re

admonish and adjure, pr and petition, and

foundly plead, profess despair
rtion or ha

even -on occasion - exude quiet confidence, sanp: b hope.

They are all seeking solution but solufions seem remavkably elusive. Death and

taxes will be with us next year, along with the uther subjects worried at by the

massive army of conferees.

difficulty zrose in segue into the
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announcement of a Conference whose thrust will he discovery and delineation of

problems - rather than the frustrating treatinent of effects.

1

. The forms of discussion will be
understanding will be

The cast of characters will he internaticnal

varied and interesting. Your invelvement in this quest for

as complete as you wish., It mav be expected that conference e rticipants will
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arrive knowing the s e B eps bewildered, But as
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This first "Conference of Inguiry' will gather from July 8th-14th at the new

Francisco Torres Conference Center close to the campusg of the University of
California in 3

nta Barbara.

miles north of Los Angeles ane

The facilities at Francisco Torres are excer ionally varied. Ifthe Pacific is
not for you the heated swimming pool is available. You may forgo ithe pleasure
of the Pool tables in the recreation room for the more strenucus work-out on

the tennis courts. The food is good - as are the prices. You can get full board
for as little as $16 per day.

But first things first. Contact the Conference Committee at once and ask to
placed on the Conference mailing list. Programming information will be sent to
you as plans are firmed. Papers for presentation at the Conference will be sent
to all registrants beforehand. Your papers and ideas must be submittedas early
as possible for full consultation with the Committee. On acceptance, thevy will
serve as launch-pads for wideranging discussion. Write now fo:

Conference Committee - Henry George Schools of California
Box 665 Tujunga CA 91042 (213) 352 - 4141
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Herald is

accurabe Hearstling

Herald-Examiner . The adver-=
tised "The paper for people who

haven't all day to read one”. It
should be "The paper for people who
haven't the brains to read one' ac-
irier to hostile eritics.
Phillips Petrolecum Vice~President
Slaan Childers, however claims that
the source of the problem is that "the
0il industry Jjust isn't earning enough
money to carry out the huge expansion
needed to meet this countryls growing

demand For petroleum. Childers stated
that “the average vebturn on total as-

sets for the 27 largest U.S. Petrole-~
wly companies in 1972 was only 6.2%%,
and that "Ehe increascs of 1973 bare-
1v bring the industry back to the

levels of previcus years. Sloan as-
serted that fthe rate of return for
our company on capital employed in the

refining, distribution and marketing
segments of our industry was only 0.17%
in 1071 and 1.9% in 1072.% 0il indust-

ry oritics assert that such figures

are only a bookkeeping ploy used by
the intesrated companies in disguise

ing artificially high prices and
profits earned on their raw oil pro=-
duction, thus sgueezing the non-inte-
grated indencendent refineries.

Sloan canciuded by stating that
the public should not be worried a-
bout the oil industry profits, but
should zes that the oil companies
have anonch funds "o step up explore
ation in the high rcost frootier areas
such zs Alaska and the Cuter Continen—

tal Shelf. "
In California, as in Texas and
Oklahoma, and in Washington D.C., what

the o0il companies want they eventually
get. Six of the ten largest California
headguartered industrial corporations
are oil companies, including the three -
largest, Standard 0il of California,

1 ~hifield focidental

s ¥ Union GLI ' :
Sdgnal alss rate tF h
the assets of these companies rang-
ing from a mere 14 billion for Sig-

aal to 10 billion for Standard.

OYY RETATILERS UNHAPPY

To solve this problem of ina-
deguate income complained by Mr.
Childers, maior California 0il Conm-
panies have not only increased
prices, but have also drastically re-
duced the so-called fcompetitive ale-
lowance™ gmiven to independent oil
dealers who have to maintain thedir
ownt stations without producer assist-
ance. Many independent retailers
ciaim that the big companies are thus
trving to force them out of business
in favor of wholly owned retail sta-
tions. A lawsuit in the Hast by a re-
taileris association charging such an
attempt by the matjors was recently
thrown out of court, indicating a lack
of solid evidence of such a plan. And
go, if the independent retailers feel
the sgueeze "Thatfs the way of the
world#®, as the Grismm Brothers used to
SAY .

CTHE PROGRESSTIVE TNCOME TAX PROGRESSES

FURTHER

The public revelation that Pres-—
ident Nixon obtained $567,000 in tax
deductions by donating vice-presiden-
tial papers to the National Archives,
and that Hubert H. Humphrey claimed
$196,153 in tax deductions by donat-
ing his vice-presidential papers to
the Minnesobta State Historical Soci-
ety i= slightly exaggerated. For years
Presidents, Governors and Congressmen
have received handsome tax deductions
by donating official papers toc the
National Archives, Library of Congress
and various historical societies.
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Formerly thought to be the neme-
Sis of the rich and the chosen mech-
anism for redistribution of wealth,

the income tax now takes its rzghtm
fui plzce as the workingman®s tax

reserve.,
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- But Herbert nowhere mentione:d the
effect of Interstate § and the delie

very ol imported water on the 200,000
acre Tejon Ranch {which is half owned
by the Los Angeles Times), and which
borders ?nﬁﬁratate L oand will receive

huge amounts of imported H20,
_ The Herbert article that
the Interstate § rsﬁ%ﬁmmﬁwwdv caost
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as a bargain.

cnly 10.9

Az INSIGHT gpreviocusiy
the highway could have b
for nothing (3¢, if L%ﬁ
merely levied s spe g
on & smail part of the
land valiues given by'ﬂ

struction to Southern Paci Stande
ard 0il, the Los ﬁﬂgﬁéeﬂ . and

But
not be

other big landowners in th
that is a sugegestion that

Wil

made in a Les Angeles ﬁGWSﬁﬁﬁﬂ?) oF
by any peliticians who expect to be
elected.

NO-PROF

FAaLD
PERMET 20
TWIUNGA, CALIF.

o R P

Hew York H.Y¥. 30036



