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Holl srhemes for mer«vﬂwzﬂn m(ansah!‘}r in the conditicng of men by p.aci g fhoe
distribution of wealth in the hande of government have the fatal defect of

put it is not

(HENRY GCEORGE .,

beginning at the wrong end. They presuppose pure government;
government that makes socisty; it is society that mzkes government,”
"EProteciion or Free Trade™)

State Tax "Reforms' Passed-And It
Will Get Worse

The California Legislature passed
only a few "reform? bills last year at
the demand of special interest lobby-
ists, but next year may get even worse.

The extracedinary legiglation of
1971 uwnder which sales faxes were
levied on fried chicken, taces, pizza,
hamburgers and other take-cut foods,
with candy and chewing gum being
exempted from sales tax, is easily
comprehended by any Capitol visitor
who has noticed the great awe in which
legislators hold representatives of any
powerful special interest (including our
big chewing gum and candy manufactu-
rers) and the contempt in which they
hold any stingy constituent whe has not
contributed substantial campalgn contri-
butions.

Owmers of valuable racehorsss
weare given a property tax deduction,
while the State’'s tax bite on racetracks
was reduced and the track owners?
ghare increased. And now we must
pay sales tax con top of our gas tax!

Liberals Support Regregsive Taxes

So-called Viberal" legislators
joined Governor Reagan in enacting the
above-mentioned financial monstrosities,
And what is ghesd may not be any im-~
provemeant,

State Denator Dymally and
Agsemblyman Ralph, representatives of
the black popuiated and financially de-
prived areas of W"ﬁ""ts and surrounding
blighted lands in Southern Los Angelas,
are spomsormg State L.ottery bills,
which will raise huge sums from their
low income constiuents

Asgemblyman ~an's Assembly

Bill WNo. 1 seeks a constibutional amend-
ment allowing lower property tax
asssssment retes for gingle family
homes than for ofher real estate. Such
legislation thrives on the conception that
all homeowsners are poor and all
businessmen ars rich. There isg little
reason why the owner of a mansion in
Hel Air, Tiburcn or La Jella should
have a lower assesament rate than the
owner of a mom and pop grocery stors
in & ghetto neighborhood.,

5 ¥eear Improvements Exemptions

Froperly owners would get a tax
exemyption c-‘ $3,000 assessed valuation
a year {($12,000 true value)} for five
years for m.xlqng improvements which
increéase the value of the property,
under a proposed Constiuitional amend-
meaent introduced by Sate Senator Maris
of San Francisco. Such a tax exemphion
on new construction was urged a few
years age by Governor REeagan in a
spesch beiores a state convention of
homebuilders.,



anactad in

New War 1 to
overcome shortage
(The New York EB_T.'A? exemypted zll new
improvements from faxation and caused
a great boom in apartment house buil-
ding. }

wWe doubt the justice of letting
owners of newly improved homes pay
legs taxes than owners of no more
valuable homes acress  the strest. Buk
the Marks Bl shows that at last a
little light is being seen, although "as
through a glass, darkly’, to quote

from the Bible.
Watson Amendment Threatens Big Tax

Hikes On Income Consumpticon

Fiegislators fear that iIf some bill
labeled 'tax reform® is not enacted the
voters may be so confused as to voie
for the ill-considered Waitgon Initiative
Petition, which would severely Lmit
property tax levies, and greally in-
crease faxes on sales consumption.
Under the Watgon proposal sales tax
would increase to 7 cents on the dol-
lar, liguor taxes from $2 to $2.50 a
gallon, and cigarette taxes from 10
cents to 20 cents a pack. {(In New
York CHy cigarette dealers claim that
they are being forced oul of business
by the total 20 cents tax paid there,
with black marketeers and mgarette
"bootlepgers® getting the business. )

Watzon Amendment supportevs
proudly proclaim that thelr bill imposes
a severance tax on all minerals and
hvdrocarbon substances., However,
each prior year's property tax pay-

ments may be deducted from all se-
varance laxes aldw;Qo there will be

little if any severance taxes ever c©ol-

lected.,
The Watson supporters state that

under the Waison bill banks will have

o pay 1 income tax. Inasmuch as

a 11%
banks now vav a 11.6% income tax we

The Watson people also speak of
the big 11% net income tax to be levied

on insurance companies. They do not
mention the fact that the current 2.35%
gross premiums tax now in force on

insurance companies would be repealed
by the Watson Bill. It is estimated that
the insurance companies will pay $147
lion less every year due to this tax

ft!

il
hi

inder the Waison Rill, Pacific
Telephone will save $57,563,000 a
vear, Facific Gas & Electric $46,625,
4000 a vear, Southern Calif. Edison
$8,000,000 a year, and Southern
Pacific $10,359,000 a year, according
to a survey by the Assembly Revenue
5 Taxation Committee staff, Lockheed
would save $10,800,000 in Los
Angeles County alons.

Ben Weingart, part owner of the
Consolidated Fotel Chain has already
contributed $75,000.00 to finance the
Watson amendment, and the Calidornia
Peal Estate Association, and the Calif.
Farm BRureau, which represents the
biggest corporate farms, have pledged
major support.

In short, the Watson amendment
is admirably drawn so as to offer the

most to those who need it the least.

In the meantime, back at the old
Washington, [D.C. stand, Fresident
Nixon iz again pushing for his Yadded
value' tax., Administration strategists
believe that if they tie these sales tax
procesds to grants to local school dis-
tricts, Democrats can be convinced that
they acted as !liberals! in voiing T
firmatively., We ancient ones remember
ihat the sales tax was first introduced
in Califbynia
to aolve the

as a Memporary’ device
school financing problem .



Let us hopes that consumer
teresis are not completely forgotien.
When Holland sntered the Burcpean
Common Market, the ECM management
forced i to a&@p’f‘ an sdded value tax so
that it would not have an “unfair" ad-
vantage over other Common Market
nations. The Dutch costs of living index
immediately increased 8%. And of
course the true test of added value tax
cost inflation is in Russia, where it is
practically the only tax used, ouiside of
a trifling income tax.

Heavy campaign contributions may
come to the Presidential candidate pushe
ing hardest for a tax shift. Property
owners in the industrial enclaves of
Commerce, City of Industry, Vernon,
Cudahy, South El Monte and about 30
others in Southern California now pay
no city property tax at ail, but high
school property taxes to unified school
districts In which they are included.
ince ygery few people live in these
industrial towns, they see little point in
improving schools. And a shift to nation-
al subsidies of local schools will be as
welcome as the flowers in May.

. The cost of political campaigns be-~
ing “what they are, neither party is go-
ing to disregard the demandg of big land
operat}org for their version of Max re-
form". The campaign of Nixon's proba -
ble opponent, Senator Muskie, is being
managed in Southern California by Faul
Ziffren, close friend of the Watson
Amendment's Phil Watson, while on the
Muskie finance committee is Mark Beyar,
the biggest contributor to Watson's pre-
vicus campaign to reduce the property
tax. Beth. men are closely inveolved with
"the big daals“

And somehaw the little fellow al-
ways gets deall out when the big deals
are dealt. _

Short Shots With A Spiked Canmﬁn

Fage Thres

Justice Depariment Feport Ounosing

Hi Ouotas Suppresgaed¥

Oil import quotas have no effect
on national security, according to a re-
port of the Auntitrust Division of the
Jusﬁc:e Department : which Senator
f"”‘he

shr}rtly &ﬁer s_ts gssua,nc@ f eport,

. which allegedly advised E‘?_réé;idé:nt MNixon

to abolish import quotas, was reported-
by disiributed io Secrstary of Com-
merce Stans, Secretary of Intarior
Morton, and to cother high U.5. of-
ficialg, bul recalled 2 days after is
issuance by Peter PFlanigan, Special
Assistant to the President,

Complaining of the report's sup-
pression Proxmire stated:

Al those who have examined
the program agree that oll-import guos
tas are not working, and vet the pro-
gram is continuing to cost the Ameri-
can tazpayers mors than $% billion a
vear through higher il prices.?

We might like to suggest that a
further lcok be cast at the State ofl
imports found in Texas, Oklahoma and
other semi-autonomous principalities
where cil producers are bound by
State~imposed quotas as to their total
production to "stabilize? {(political sy-
nonym for increase) local oil prices.

Miltions For Tribute-Means That
Toexpaversg Pay High Price For Tuna

BEcuador is continuing to seize
American tuna trawlers, encouraged
by the collection of $2.5 million fines
levied on the U.,3. boats for viol-
afing Eeuador's 200 mile limit, In a

gtrange strategy, our government for-
bide the tuna fishermen to pay the hi-

cense fees demanded by FEcuador,
which average $8,000. Instead the
V.. Government payse the heavy fines,



are enviching

VA NisaSrman pay
since a good catch may Lring as much
as $R0O0,000.
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noting that official piracy
has in-

> a territorial lmit to 50 miles,
bringing screams of anguish {rom
British and German fishermen who
have threatened to Might this footh and
nail, ¥ '

Tceland,
bring about a fat bankrcll,
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A beantiful conflagraticon would
regult if nations in the crowded areas
of the Mediterranean, North and Baltic
seas adopted a 200 mile or even 50
mile limit. '

Logic would seem to dictate that
the U.&., refuse to pay a penny for
the tribute if it considers it unjust,
particularly since most American tax-
payers find it hard enough supporting
our owhn Federal follies without going
deeper in thelr pockets to pay for

[ £, i wi <r
South American exiravaganzas.
=3

Cn the other hand if land bound-
aries are determined by force, there
iz no reason why oceanic limitations
should be adjudicated péaceiully.

And although 2. 200 mile Hmit
seems oulrageous on first blush, it
might at least keep the humble Kussian
fishermen, with their millions of dollars
of radar and.photographic equipment,
restricted to more friendly hunting
grounds.

Taxés Political Gifts, 1f Not
For Financial Gain

oy

Made

The 5th Circuit Court of Appéals

has held that one BEdith Stern of MNew
Orieans owes no gift taxes on poiitical

contributions of $£1,000 made to poli-
ical candidates in Louisiana, on the
that they wre made o Ypro-

i

{

grounds

Internal :
has decided to exempl gifts mades to
political candidates where they are
made as an "econcomic investment!, in

ek
Ao

the 6 states covered by the 5th Cir-
cuit Court jurisdiction.

In short, if yvou can show that
by a political contribution you can
cause a legislator to pass laws that
will profit you financially, you need pay
no gift tax. If you make a coniribution
merely because you think the candid-
ate would benefit the whole public, you
must pay a gift tax.

There are State and Federal
laws against paying money to influence
legislation, but evidently the 5th circuit
and the I.%.5. have not heard of
them.

Vacant Farm Land To Ee Doubly
Subsidized By Federal Government

Farmers now belng paid for not
growing wheat, feed grains or colion
will recetve additional monies for allow-
ing city folk to hunt or trap animals,
fish or hike on the idle land, according
to the latest program announced by
Secyetary of Agriculture Earl Butz.
The pilot project will cause payment to
50,000 farmers by the government an
average of $300 per year, toc be
operated in 10 states, with others to

Cinllows if this brainstorm proves suce

cegsful. ’
We sde no reason why this most
tpilliant of land use projects should not
be pushed to its logical conclusion.
i Farmers coming to town for re-
creation often are unable to find avall~
able hotel rooms at a reasonable price.
We suggest that the Federal Govern-

ment pay owners of urban property to



and make further pavments
to lot ownears &siswmg armersg o sleap
property . Lhis il
kesp the balance of payments sven bee
tween urban and rural areas, and fur-
ther our "open space® conserpvationist
program beyond our wildest dreams.

keep i idle,
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$1ig Miilion More In Luwury Liners
Down The Oceanic Drain?

7 U.58. transatlantic passenger
ships, built with the aid of $112 million
in federal subsidies will soon be per-
manently shelved, I a bill unanimously
approved by the House Merchant Ma~
rine and Fisheries Committee passes
Congress. 5 of the luxury liners would
be sold io foreign shipping lines. One
world be made into a vacation cruise
ship, and the 7th would be moth-
balied against future needs by the
Commerce Dep®, if the bill passes, as
sxpected.

When the snbsidies were accepted
the shipowners agreed not to sell the
ships to foreign owners until they were
at least 25 years old. The bill would
waive that clause. In the meantime the
7 ships hawve been out of transatlantic
service since 1968, by reason of come
petition f{rom airlines and foreign ship-
pers with much cheaper labor costs,
The shipowaers claim they must pay
$6& million annually to maintain the idle
ships. Bul Joe Curran, President of
the Mational Maritime Union says that
sale of the 7 ships would deprive the
maritime unions of thousands of jobs,

Rep. Garmatz (Md.}, a bill
sponsor, says that proceeds of the
foreign sale will provide funds to build
6 new carge vessels. We wonder what
the subsidy will be for the & new ships
and when they too will be sold at a
discount to foreign competitors. At
least this will keep our expensively
subsidized shipyards in operation.
{Please don% ask why.)

Federal Orants In Add To Be
Increased?

The Administration’s increasing
adherance to the Federal grant-in-aid
theory has caused one of Iasight's

staff of incompetent posts to come up
with the following:

A congressman in our fown,
Set out o win renown,
Fighting, spending and inflation,
All to bring our iaxes down.

We voters rallied to his side,
Pledged loyally without fall,

We asked just a new yacht harbor,
On which our boats to sall.

The first vote for our yacht harbor
Gave Congressman MeVelgh:

And a vote for higher farm supporis
Giot traded on the way.

Big help for our yacht harbor
Came from Senator Sam Dlade,
And a big dam in the desert
Was all he asked in trade,

The key vote for ocur yacht harbor
Gave Congressman Jack Brown,
And all he wanted in return,

Was o redeveiop hig home town.

Taxes still scar skyward,

The standard of living's down;

But a lovely, braand new yacht harbor
Naow beautifles our town.

Throwing grant-in-aid before
ocur Congressmen is like throwing a
bunch of bananas into a cage full of
monkeys.

Wage Preeze’? Net For Federal
Emplovees, :

Kecent Federal pay bovusts will
add $2.2 billion to the annual Federal
fab, with U.5., governmemnt typists
fite clerks, sgtencgraphers, and en-



than i‘f?:eér' average counis & in pri-
yate inagusiry.

soldiers make out
too badly. A Sergeant First Clasgss now
makes $10,757 per excluding
what he can pick up on dice, cards

af, clothing
rrmdlczai expenses and board, together
with many other expenses are irse, a
thrifty sarge should be able to save
enough each year to afford him a man-
sion, limousine and yacht upon retire-
ment after 30 years.

MNor will our

Fear,

and petly graf, nce food,

We personally feel that milary
efficiency would be besst achieved by
payment on a commission basis, ac-
cording to the number of enemy scalps
gathered, as in the sarly days of civil~
izaticn, We have mel unexpected op-
pozition as to this reform.

What!'s To Believe About The CUalif,
T arm Situation?

Hre small farmers doeomed for
extinction in California? Are large cor-
porate farms truly more eificient, or
are they just favored anc% Dcrvertea by
speua; legislation? )

There are experts on both sides,
so you pay your money and you take
vour choice.

"Corporate fa‘:‘:‘udzﬂ*isﬁri“ iz emer-

ging in California. SSenator Adlai
Stevenson {(11.) mmounaua prior to
holding Senate Cnrnrmitee hearmgv mto

California agricullure: 77

"Targe landowners and glant
corporations reap moet’of the profts
from farming and real estate appreci-
stion.

ring withe

PN uim h sses testified
o the Pﬁdud‘lo of to tal farms
from 108,06 in 1950

ing 359 acrss to only

‘the mom and pop grocery

iarid

0, averaging
Dep't of Agriculture f
wed that L5 corporations

farm

[Se) sy

e S . N S .
Caiifornia’s prime

The small farmers are just as
efficient as the blg ones bui
criminated -against by tax, credit and
subsidy policies which favor the larger
holdings according to one withess.

are dig-—

owner of a 150
near

Berge Dulbulian,
acre grape farm in Sanger,
Freano said:

nout the giaﬁt corporate farms on
the same level we family farms operate
on and we will see who is efficient and
who is not., There is no way a large
concern with various levels of bureau-
cracy and managed by absentee ow-
ners can compete in terms of truc
efficiency. I as a small farmer, am
the manager, personnel direcior,
equipment operatcr, hookkeseper,
laborer and welder.’

small farms are not econo-
mical, asserted a recent articie in the
Sacramento Ree., The article gquoted
Sacramento and San Joaquin Valley
bankers as siating:

Eut

alhat was an econcmical unif 5,
10 or 1% years ago is now losing
money. The day of the farmer with
40 acres, a tractor and a few imple-
ments are disappeaving as rapidly as
store . !
arm scon-

The Bee stated thatl

omists’ figure 80 acres as a minimum
unit for vine and iree crops, with the
cost approximately $150,000 with

= $30,000 to $45,000 down ﬂayment
nebded

The Hee article alse guoted
Edward Yeary, University of Calif.
farmm advizsor ags stating:
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Pryperiences has shown that as »

Grily iaz*gge& units can be farmed ef-
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Co
LIrrigation Water

pflicting Opinions On 160 Acre
Limitations Alsoc Voiced

Diverse opinions were also voiced
at the Stevenson hearings as to the 160
acre limitation on Federally subsidized
irvigation watex.

John Henning, Uxeculive Secre-
tary of the California AFPL-CIO Labor
Federation, advocated enforcement of the
160 acre limitation, claiming about 900,
400 acres aow receive gubsidized water

in excess of the 160 acre legal Bmitation.

Jerry Fielder, State Director of
Agriculiure oppoged enforcement of the
160 acre law. He stated:

4 whole economy has developed
around a lack of enforcement.?

And back in the old courtroom we
have further confusion regarding the 160
acre limitation. Judge Willlam Murray, a
visiting jurist from Montana sitting in
Federal  Disirict Court in San Diego
ruled that absentee landowners in the
Imperial Valley could not receive

Colorade River irrigation water because .

they were not genuine residents of the
Digtrict, This ruling may atfect up te a

quarter of a billion dollars worth of land,

including farms heild by such humble
farmboys as Dow Chemical, United
yyit, Purex, Kaiser, and the Irvine
Land Company.

The San Diego action was brought
vy Dr. Ben Yellen, an aging, ailing,
irrascible physician, who spent the latter
part of his life tzghtmg the domination of
the Tmperial Valley by corporation far-
In return he has besn boycotied,
and banned from z2ll respect-
Valiey.

Mers,
beaten up,
ible homes in the

tand-

1 34,‘:;%,.{ E’LE; .E«:j..{ “ﬁ
holders wers not —%tfactmd by a different
aspect of the acreage Hmitation law.
Both cages will be heard by the Ninth
Circull Court of Appeals scon, in a
decision which will szeitle the economic
iife of the Imperial Valley, and a lot
more of California. {[Dont bet that the
gth Circuit Judges won't get a lot of
phone calls from thelr friends before
thoir decision!

I1g Irrigation Feally Necessary?

Many experts claim that irpigation
iz the most wasteful use of scarce water,
especially since a good part of the irri-
gated crops are surplus under U. 5.
farm subsidy policies.

The state's supply of irrigated wa-
ter for large tracts was attacked by
Aggemblyman Leo MeCarthy {San Fran-
cisco} recently at a hearing held by the
Agsembly Planning and Land Use Com-
mittee .

John Teerink, Deputy Director of
the State Department of Water Re-
sources saild 85% of developed water
regources in California now goss to
agriculture. Tesrink stated:

"We don't get into value judgements

on whether it is best to irrigate or not,
Assemblyman McCarthy stated he
was against the "natural assumption that

“we are just going fo continue pouring

thic water into more i?*:r*ig;ateﬁd land use
and not consider other uses? . {such ag
domestic consumption and recr‘@atlon.)

L.A&A. Times staff writer FPhil
F'radkin gquoted Assemblyman McCarthy
as asking Teering: "Is unlimited water
for unlimited agriculture your policy.”

Teerinkls reply was: "Yes."
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The Alumni Group Committee have decided against & Saturday Seminar
sne Banguet. Instead, their choice was a somewhat more cozy Dinner on a
Triday nizht with lots of fun and good fellowship.

230 it will be & pm on Friday, February 11th af the Los Angeles Press

Ceh, located one block Norih of the Hollywood Fresway on Vermont Avonue.
The cost for the famou- Press Club Buffet will be st $5 (or $9 for a couple).

We shall gather for cocktails and/or taik at 7 pm. After we've eaten, plans
the coming School vear will be discussed. HARRY POLLARD will report
on the exciting High School Program. Stanley and Marion Sapiro will be pas-~
sing on the "Hermie! to the 1972 Georgist of the Year, who will be

for

P

It is important for us to know you are coming. Flease take a moment to
coll {213} 352-4141 and reserve, or drop us a note.

See you at the Presg Clubl

Henry George School in Los Angeles Non-Profit Org
U. 5. Postage
CA 9LOhE ' P AID

Permit 20
Tujunga CA




