A throat, mouthplece,
spout.” Opinions ex-
pressed herein are those
of the writers and not
necessarily endorsed by
the Henry George School.
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%ms - 20 Week Basic Course: A DIFFERENT WAY TO VIEW ECONOMICS
§ :
Introduction Guest Lectuve: Justice & Bquality
Boononic Terms Civilization - origin - genesis
Production of Wealth Sequence and Consegquencs
Distribution of Wealth Seholastic Political Boonony
Publiic Revenue Guest Lecture: Democracy vs The State
Basds of Ownership Value « two sources
LGuest Lecture: Taxw Assessments Dindlnishing Returns; Tinme & Spack
Proposed improvements Cooperation - two ways; two kinds
Industrial Depressions Genesis- and kinds of money
Fanctions of Government Guest Lecture: Learming foxr Action

Note: These are not independent sessions, but rather are cume
uwlative, each building upon predecessoxs. The appearance of Guest
Lecturers may be at different points in the course than those indicated
above, .

There is no tution charge. Enrollment Fee of 52, for each of two
senesters provides PROGRESS & POVERTY - THE SCIENCE OF POLITICAL ECONOMY .
Pargons whé previously completed the 10 week basic course may enroll for
Second Szmester and also may attend all Guest Lecturers., Contact school
headguarters for date and hour, Tel. 672 ~ (313,

$

{
The wreath is gone from the window, The Greeting for the
New Year gone from the Bulletin Board, The decorated tree, a symbol
of the holiday season has been stripped of its trimmings which have
been carxefully packed and stored away. We are now back to "normal?
opaerations., Wylie Young

J A NUARY

At the Henry George School headguarters:

Tues, Jan l4th - Afternocon Discussion Group 1:30

Wed, Jan,1l5th - Regularx Meeting Board of Trustees,
Dinner at & at Hotel Suburban, meeting 7:30,

Tues. Jin,21st - Beonomie Course begins 5:30 and 8

HENRY (HRORCE SCHOOL OF NEW JERSEY : zaﬁmmoqwq;owms
149 South Herrison Street U8, POSTAGE
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o6 9 GCUESSTIVRIES

hs we enter 1969, the question
in thi minds of many concerns what
measuyss the new administration will
take in an attempt to put the nation’
fimmal house in order;whether it will
stabilize the money-supply,and if so,
what the effects will de. .

Compéred +to the past two adminise
trations, the new one is relatively
consprvative, It knows that nations,
as Well as individuals, must live
within their incomes. It knows that
sooner or later & stand must be taken
to pul the natien’s Iinances in ordexr;
and it koows it must Lliquidate the
Viet Nam war a% soon as possible.

But the problem i% <that it also
knaws that if 4t does instituie re-
stridtive measures, econoric distress
will wmost 1likely follow. Marginal
businesses will go to the wall; unem-
plovment will increase and discontent
GEOW,

&

But the admindistration musgt 4o s$0m@e

thing, Pelitical wisdom decrees that
any distasteful mnaasures should be
adopted as soon as one assumes office.
Then when election time rolls around
two or foux vears later,the austerity
induced may have been Tforgotten, or
at least, in retrospect, appesr less
painful than 1t might have been.

To judge its actions on the basis
of the advisers so far selected is
risky business., But, it does appear
that sowmg of them favor a decrease in
the growth rate of the money supply.
In the last two years the rate of in-
crease has been much too high., In
1967 it was at the annual zxate of
&.,4%., In the second quarter of 1968,
aven tho it was obvicus that the 103
tax surcharge would be enacted, the
rate of increase was B.7%. Only in
the third guazter was tha rate slowed
to @ 4.5% annuval rate rise, &ven
this is high when you realize that
from 1960 through 1964, it grew at
the rate of 2,65,

From commenis to date, it would ap-
pear that an attempt will be nmade to
steeyr & middle~of~the-road course. Be
restrictive both fisecally and monstars
ily byt not teo restrictive. Reduce
expenditures ,particulariy of projects
of doubtful worth, ds the supersonic
adrplang and zeduce the wmoney supply's
rate of increase to about a 23 rate,
{Stzictly speaking, control ovey the
monzy supply lies with the Fedezal
Reserve Systen, which is presemed to
be an independent body, but it is not
likely to affer too much opposition
to what the administratiocn woeuld want)

Chbviously, no one posSsSessas a CIye-
stal kall, so no one can say what the
results will be, assuming the admin-
iztration does taks this Zourse, One
can only guess, and the reader's
guess Ll a3 good as  this writer's
This writex, however, doubts if such

a middie course will werk particulaz-
ly in view of the public's psyehols
ogy. The people are increasingly ad-
opting the attitude that inflation is
here to stay. Lhey say "buy teday,
omorrow it will cost more,” IF they
believe the measures adepted awe anly
half~hearted, they will probably ig-
nore them and keep buying, which will
present the adminlstration with a
problem of what to do.

On the other hand, if the peopls
feel the administration's actions
will bring on a depression, they will
gay '"save now, tomorzow it will =aost
less". This would tend to accentuate
any decline in Dusiness probably to
& much greater extent than the admini-
stration would have anticipated. So
again, it would be faced with a prob-
lem of what to de.

Well, what would it do? No one
knows, not even these in coutrol
could say,., They probably would sim-
ply wait until either of these cole
tingencies arises. Whatever measures
will then be adopted will probably be
done more on the grounds of political
expadiency than for economic reasons
so what appears to be politically ex-
pedient at the time may well be the
determining factox,

It could be that in either case
whaen things come to & head, the ad-
minigtration aight adopt the repung-
ant policy of devaluing the deollar.
It might seem peculiar for it to dee
value the dollar to solve what sp-
pears to be a deflationary policy as
well as for what appears to be the
opposite, an inflationary policy.But
the government devalued the dellar in
1934 to fight deflated prices, and it
has been increasingly urged to devalue
the dollar to fight inflated prices.
The assunption is that this sconomic
narcotic will work in both cases, The
point is, of course, that narcotics
pnever core Jdiseases; they merely re-
ligve the pain temporarily, and an
gconomic narcotic is no different.

Devaluing the dollar would nmean
raising the Yprice" of gold.Whether
it would be a modest L0 to 204 above
the present $35 an ounce, or doubled
to 570 or tripled to 5103, as some
are urging, no one could say. The
stock market apparently is betting
that the dollaxr will be devalued fox
the gold stocks persist in rising to
heights which could not be justified
by their earnings at the present dold
price.

0Of course, nothing satisfactory

comes from speculations as these,but
then that is necessarily the case
when there will be no attempts to
adopt fundamental reforms. HNene in
high office understand the land pro-
blem, The econamists are eithex

Keynesians ,New Zconomists or members
of the Chicago Behool of nonetary
thaorista-wiriodnandtes, as they are
ﬂ%@nww aftery Prof,. Wlleo o Sogmedapim wn
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