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PROF.

wio dve on them-—
pay as muaeh as 55%

RICHARD T. ELY EXPOSED!— Continued

nve of the temants in New York, for instance,
i of their earnings in the shape of dwelling site
rent. We know also 1 al the rent of ground under mills, warehouses,
shops, offive buildings and storss whiel, but a few ﬁmﬁﬁﬁssm baelk,

risen to a point that yields a

wag hardly worth mentioning, now ha
prineely ncome for those who own but a fow square fest of this
ronnd—1hi alone nnder the Marshall Field Store

rent for the land
Chisago s k000,000 o vear!
o with iron, oil, eoal deposits, ete, The customary rovalis
by oll operatars to the owners of oll lands is from 1214% to 2y

16 the ofl af the well. Coal operators in the anthracite . fields
of Pennsvlvania pay for the privilege mm minkng coal up to i.?i £
the price the conlsells for at the month of the mine—the rovaliies
dlecterd In 1821 by the Btephen Girm r::.u .EEED ainount
ner ton, ov a total for the : state alone of
And =0 too, with the wém? and 1 of :ST&% terwy Zw,:
wavs, eopper and lead deposits, stone guarries, ¥ vaterpower
ol matural vesourees of all Ni —iliose Lave advaneed in two
wdl wéars from zero 1o a _@c,:ﬁ that leaves fo capital and Isbor

|
WZ:M

B

that the rent of land
thing from the we: m:

which, in the seventeenth
produced by capital and

| bwenty, thirty, forty and sometimes sinty per sent
sad of less than ten per cent as claimed by Prof.
v that th D land iz not remaining fsta-
T ag ¢, either a ?:_:: or as to pereentage ol he

tobal g srodvct, 4 it ._E\Ew inereasing u,..:m every inerease E weall M
EANE.MA.E& power, Irom nothing at the beginning of
Tt vitalized ren ”l:.w .ﬁ Uing A{MK_.M:%,EE. land has

0,000,600 A 3& the end is not yeb!
:r g .E:m ,:v is also true in greater or les
lized nation. 1 true of Fngland-—a soun-
savg, the rent of land since ch hag declined!
1 J E% Bvian o :%::: of Belginm, m.m France, of
aiw, of : 5, ﬁ is true of Mexieo, the Bouth American
1noand other Asiatic pativns

wrack

e 01

M:z; :i A_wmaj?‘w
first President of the Chiue
r ﬁx:»?“_. Gent, June 15, 19132

I wou compare ths value of land in Bhanghal today with what is was onse
hundred years ago, it has increased ten thowsand fold. Now industry in Ching
is aboul to be developsd. Commerce will advance, and in Afty years’ time we
sholl sos many Bhangheds o China.  Let us fake jime by the foralock and make
gure the unearned increment of land shall belong to the people and not to prl
vats E%fas;? who :ﬁ%nm to bhs the owners of gm mam 3

Die. §

Tepublie, San

at

S—That Unearned Hﬁowmﬁmi I 23 to Be %05&, in Land wﬁﬁ@

But to Be Found in WAGES and INTEREST
Gan wuzﬂ_ w: -

What, it max be m.ﬁ.wm; s object
absurd proposis fion do
?EW values; ;Zr Eﬁ:m_ rm ?55, s5 has the
and values, but of wmmﬁﬁmmwc‘ ﬁ:.:i

be in putting forth

nob necessarily in.

effect, not of rais.

and that the vent of land has
: but remained stationnry?

iv to enable wﬂ: :&: to show that there is no sce-
7oy nuearned inerement in the vent of land, but ths

such :‘:.;.H._?..,.L WES. anent Hes chiefly in the vetarns to M&::, and ca-

and interest. For when this propesition is once

a LEMV:V matter fov him to argue, ag his supporters

tax burden should be H?mrznma on the value of land

Bvidently it
nunomie Crurplis

1
dlesive, that the
and increased on the earnings of human ME\W?: 8

Be this ag it Eiu however Prof, Ely doss gontend that the un-
AT rzwﬁu:: Lies mosily, if not n.:.ﬂ.ommgm.ﬁ in the returns to oos-
mﬂm angd Tabor m:; that very little, if any unearned inersment ab all,

the rent of land. Here is hiow he statey i
34, £

. e (“Ontlines of Land

ﬁé,zmh.m_: Vol. 1L, »p.

“From the individusi point of view, at any given moment in civilized gociety,
thers i3 no surplus dn land income, . Whenevey there is, from $he individual
point of visw, an unsarned inerement from land ewaership, if iz due to unforses-
able combinations of clrcumstances and showdd Do called vent of vonisciurs or
conjectural surplug rather than opearngd incrsment of iand, '’

And

CBeatbered all over the field of production and distribntion we find the surplus
—the excess pver and above the return that iz requived to gecure the appiostion
of the requisites of preduction, Another typs of surplus is the persomal surplus
—the raturn made for exfraordinery capscity., This ig very large—perhang tha
argest at the present fime. . Interest is in part a surplus.’’

a9

3]

gain *Outlines of Land Eeonomies,” Vol 11, pp. 17,

Or vet again (“Outlines of Land Eeonomies,”” Vol. 1T p. 56)

fUnearned increments appear in all parts of the industrial #isld aud they
are due to two great causes; namely, monopoly snd conjecture. In e case of
land owoersiip the frst is eliminated, whersas in many other parts of the e

opomic field both operate.’’

ol

2o were white or I men walked upon their hands ingtead of
their feet all this might be true. Bub such is not the case.

There cannot, uvnless human language and reagon be thrown to the
winds, be any unearned inevement in n:.mﬁ,, wages or interest, as these
rﬁma are known in political seonomy, for the simple reason that
ges means the reward that is given to labor for serviees performed
Qwﬁwm interest means the return that is given for labor that has been
“eongealed’ or Ustored up’’ in conerete form,

That there is no unearned inerement in wages of labor certainly
needs no argument.  Consider what labor rvepresents, Tabor repre-
sents human exertion-—mental as well as physical—that Is expended
in producing from the earth the things that go to satisfy human
wants, Now what ave the things Zrﬁ go to mmﬁww,% human wants?

Roughly speaking, they ave food, elothing, shelter, comforts and lux
uries of all kinds. But nope of these things can be obtained from the
eartk without labor, Therefore the returns—ov wages—that labor
recelves for producing them cannoi be unearned, but earned,
Likewise with interest on capital. Interest on ecapital iy properly
wages of 1abor that have been deferved, This is true beeause capital
is properly stored-up labor. Capital itself is something that can eome
“Eﬂo existence only throngb the exertion of labor; more than that, it
smething that can be prevented from golng out of exisie
hrongh wear and tear, deterioration and deeay’ omly by the con.
tinnous attention of laboyr,
Consider. Labor alone

can produce swealth from the eavih with-

ott the aid of n,.mt:.i. Fizh, for example, can be canght with th
hands instead of the hook, and goods earvied on the hare baeks of
men instead of being tran ?.;;.EM v opail, But while labor ean pro-
;Z% wealth from the earth without lhe a nee of capital, labor

Al t:iza: wealth muel 3£3, and far more vapidiy iF it has ecapital
3 assist i, And that is just what w ::,;.,;_ for. Oapital, no matter
what ils form or shape or Look or o Howr mill, &
farm pumyp or a factory building fz,Emd a tool that labor has
made to aid it in the further production of wea
But after labor has onee produced capital this mEf not end the

matter,  Capita? naturally deteriorates and depreciates in value—
ron rusts, wood rots, glags breaks, machinery wes paint peels,
paper tears, metals corr ode and bricks erumble, so that labor alse has
io give pﬁx.gw constant attention and repair to keep it in good work-

ugeless and
‘.wm elemants

hecome
GHTS

capita w BO0L
u,:,:é

ing order. Unless labov doss this
eventually goes back to the place fr
of the earth.

tapital, consequently, is properly
stored up in comerete form, and the

hean neeumulated

abor thab has
on it iz properly

interas

and

wages that have been deferred or postponed. Like wages, Lheve Love
intere ial i e, and not unearned.

Hent is not earned
shvious

ralue of land.
Tyt iz M.Ei.;;r.ﬁw Em

Not oso :::A%E. ﬁ:? H:E'z 18

by individuals, as Prol, Bly ave:

two ghmple reasons:

Wrgt, rent eannot be earned by o

mat-made but natere-made, T 08 not s

bat 18 o Iree gift of the Creator.
e by

ividual f th m:i,
produe

Second, renl cannot be ea fndividuals because land valuss
can only arise through the growth of _.UE.:.M?R.E and the nrogresy of
oclety as & whole. No ene man can make m:_: values any more than
lie can make the land itself, Tand values spring from the demand

for land E‘&. to cause this demand a community of people iz necess.
sary. If the eommunity anall or maprogressive land values will be

Tory r:f if it ig large or progressive, land wvalues will be vepry high,
In other words, land values do not depend ﬁx,é T; thrift or in-

dustry of him who happens to hold title to a L npon
this extent to which population cenlers around the mmm.ﬂm.m
to which the community is developed. A man may be !

or he may be lazy; be may be wise and learned or be may he a fool,

he may live directly on his land or he may live ten thousand wmiles
away from it: he may be & high deacon in a cbureh or a notorious
bandit in o penitentiary-—it makes no difference whicl. If {he com-
munity builds aronnd his land w% will grow rich, For, every ncreass

of population, every labor-saving machine and discovery, every ad-
dition to scientific knowledge, every improvementi in the arts of pro-
duetion and every betterment in the modes ﬁw fransportation and

land and cons

wwehange, simply inereases the demand for b
advances its value, S

Ag John Htuart Mill {* Prineiples of P :M:u?: ME;::.E ’ Book V,
Chap, 11, Bec. 3), obgerves: ,

Spe srdinary progress of socisty which fncrsases In wealth 8 at all times
fonding fo augment the incomes of landlords; to give them s greater amount of
the woalth of the community independently of any troubls or outlay incwred by
themselves, They grow richer s it wore, in their sleep, without working, ﬁ.wmﬁaq
geonomizing,

froes wages
it e arned; renf—

Exaetly the roverse therefore of w w
of ,avox and interest on capital are not une M:.si
the value of land—is not earned, but nnearned.

1

G.-Thai the Bolution of Our Land Problem Lies, Wob fn TAXATION,
But in CLASBIFICATION

People want thelr food, their clothing, thelr houses
uries just as cheaply as they can get therm.

Beeause the peopls want these things ax cheaply as they can get
them, men put forth .W_S their efforts to supply them cwm_m@w.«?!w:m%
:2,556 their labor, they invent fine tools and powerful labor-saving
ﬁanrwm? they seek better modes of manufacturing, bunt guicker
MEANT ch communication, devise faster methods of transportation-—
in a word, becanse the people want their food, elothing, shelter, com-
forte and laxuries at as low a price as p E@, men strive, by :ﬁ@w g
ing their methods of production, to supply them at as .Eé a price as
possible. ’

But if food, clothing, houses, somlorts

ad their Tux-

s

and luxuries are $o bhe

eheap, is it not absolutely neeessary that land be cheap foo? Plainly
g0, or the materials that make up food, clothing, houses, luxuries

and the like are produced from land; they are shaped and ftted for
human needs on jand; and $:_% are transporied tfo the consumer
over land., If the pries of the land thevefore be high, how can the
@Enm of the things produeed and distributed on land be low? And if
the land of the nation constantly rises in price, how can the goods that
the people want, fall in price?®
Clearly, therefore, . the price of the Iand lies at the very heart of

1This should not be taken to mean fhat inercesing land values can ineresss
the prics of goods. Rising land walues cannot do thiz. The manser in whieh

{Continued ow page 4)
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