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Day by day, in every way, the tax burden on industry grows worser and worser!’’
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Separate EARNED from UNE ED Incomes and Take the First Step
Towards Definite Industrial Tax Relief

. Astonishing though it may seem public sentiment in Tavor of o higher income tax is growing. Bach year witnesses more and more states
urging the adeption of sush a measure: thoss states thab already have it on their statute books ave seeking to inerease the rates; while the
coming Uongress, as everyone knows, rode into powsr November lagt largely on the promise to boost the federal rates shove their present
point. Like a storm brewing in the sky the slamor for heavier income taxes grows everywhers louder and louder.

o What iz the reason for this? The incoime tax is not an ideal tax. It is based upon uo principle of equity or justice. It iz inguisitorial
ks nature; costly to cellect and keenly provocative of fraud and perjury. Moreover it penalizes those who, Hits producers, ought to he
rewarded and rewards those who, like land speculators, ought o be penalized.

Why, then, is the income tax so growing in popular favor?

The reason ig simple:  The income tax i believed to be an effective “swatter’’ of the rich, a hard-hitting scaker’ of the monopolist
and the profiteer, This and nothing else accouwnts for the spreading popularity of the income tax.

Without stopping to examine the logicalness or illogicalness of this belief let us get down to prachionl politics.

Two factions or groups are now engaged in a war over the income tax, One group is the conservativs group; the other ig the radical
group. And each group takes a diametrically opposed position from the other.

The sonserative group, on the whole, admits that large unesrned profits have frequently been made by profiteers and special interests.
But so great, it says, is the harm inflicted by the income tax upoen the legitimate production of wealth; so deep is the injury caused to thrift
and enterprise; and so immense is the demage done to commerde, business and indusiry that it demands that the rate of tazation Ue
LOWERED, even though the unearned profits of the gpecial interssts thereby escape.

The radical group on the other hand frankly acknowledges that the income tax works an injury to legitimate business and industry.
But so exorbitant, it insists, are the profits of the profiteers, so immense the extortion of the monopolists and so enormous the tribute of the
gpecial interests that, in behalf of justice and fair play, it demands that the income tax rates be RAIBED, even though by so doing legiti-
wate business and industry be made to suffer still more than ab present.

_ While this rigid and uncompromising situation existe it is idle to expect any progress alomg tax relief lines. With one side blindly
pulling one way and the other side as blindly pulling the other way there can be bub one hard, long, hitter and witha! worsethan-useless
fight between the two groups, with the odds steadily growing in favor of the radicals. There is but one manner in which this deadlock be-
tween the conservatives and the radicals can be broken, and that i hy— -

SEPARATING THE BARNED FROM THE UNEARNED INCOMES AND TAXING THE FIRST AT A LOWER RATE THAN THE

ARJOND.

It may nob be possible; by using the income-fax-machinery, to make this veparation hetween the two kinds of incoties with as keen &
precision ag it ought to be made, buy a long step in that direction can he taken, and it is certain to draw unte itself overwnelming support.
The conservatives, in the main, will approve of retaining a high tax wpon unearned incomes, provided the tax on business, industry and
agriculbure is cut down., And the radicals, with equal generosity, will approve of cuiting down the tax on business, industry and agricul-
ture, provided a high tax on the unearned incomes of monopolists and spesial interests is retained. In other words what now presents itzelf
28 o hopeless deadlock on the income tax stage can be converted indo 2 new chaune! thet leads to real and genuine tax ralief,

That this ig tete may be gathered from the replies to a guestionaire recently sent oui by thiz Grganization to all Senators, Congressmen
and Governors of states. For every one opposed to making any digtinetion befween earned and unearned incomes and taxing the first at a
substantially lower rate than the second, twelve are in favor of dolug so, and in this majority ave many men considered ‘‘extremely radical”
23 well as men considered “‘hopelessly renciionary.”’

We repeat therefore, herve lies the road, and the only road, running immediately oub of the slough of axcessive and oppressive income
taxation. Follow thiz road and we will soon strike the highway to more fundamental tax adjustment; ignore it and we doom onrselves and
cur industry to disastrouy failure,

UESTIONAIRE REVEALS STRONG UNDERCURRENT FOR AMENDED INCOME TAX

distinetion between earmed and mnesrned incomes has been sent by the Commi
#ll Governors, Senators and Congressmen of the United States. OF the repli
A goodly number of others want to ses first how their constit-

ing things revealed

aents stand. Only three of thenr at time we go to press have definitely stated their opposition. One of the cne
i ‘ " oand reaciionaries.”’

guestionaire is the close harmony of oplnion between many so-called “radicals’

QUESTION!
Shonld HARNED Incomes Be Tazed st the Same Rate as UNHABNED Incomes?

majority of pur consumers and therchy diminishes the merket for ail goods
produced,

Finalty that onr present income tag fends to concentrate wealth instead of
Gistributing it is true because its effect iz %o impoverizsh those who ars already
poor and te shrich still morve those whe arvs already rich,

BARNED incomes are not the basis of **big fortuues’’; the UNBARNED
incomes are. By overdazing owr farming, lwmbering, mining, wmerchandizing,
manufackuring and professlonal clasges therefore, the present law tends %o dis-
courage production and to cud down still further the already insufficient incomas
of these various clagses,

On the other hand by undertaxing the heneficlavies of monopoly and speeial
privilege—the recsivers of ground vent, royaitles, and interest on stocks and
bonds hased upon the fres gifts of naturs, the present law tends to Foster mon-

o all Governors, Senators and Congressmen of the United States.

This Ovganization belleves that #le time has come when, in addition to the
graduated feature of owr present income tax, n distinction must be made between
incontes that ave BARNED and fncomes that ars UNBARNED, and the HARNED
Incomes taxed at a lower rate than the UNBARNED,

We belleve that unless this is done the whole Industrial organism will svent-
nally ge on the rocks,

5 Is now clsar that our present income tax, which makes no distinetion be-
twesn the two kinds of imcornes, but which taxes both BARNED., and TTN-
HABNED at the swme rate, produces three very grave results:

{1} It penalizes thie “‘producers’ and rewards the *‘non-producers.’’

{4y It subtracts from the purchasing power of the large majoridy, decreases
the market and cvipples business and industry.

{3y T6 fends to concentrste wealth instosd of distributing it

That the income tox low a8 it now stands penalizes the ‘'producers’” and
rewards the °*‘non-producers’’ is clear because it taxes the earnings of the far
mer, the earnings of the labover, ths earnings of the merchant, manufactuser,
lumberman, mine operator, and professional man—in sghort, the esrnings of ali
“iworlvers,’’ doilay for dollar, as heavily as it tawes fhe incomes of those whe
render no service in retwrn—such as the rsceivers of ouy ever-increasing rents
of gronnd, anunities, royaltiss of natural resources and inkerest of stocks and
bonds bhagsd upon the rich gifts of natwre.

What our present income tax alse eripples business and industry is svident
becange, Talling heavily as it dows upon all laboring, agricuttursl, commercial,
industrial and professional ciasses, it outs down the purchasing power of the vast

{Note:
now tontained in Congressman Keller’s bill No. 6780.)

opoly, stimulate the sproad of vast satates, and add still more to the over-grown
{fortunes of » favored few.

Wa repeat therefore the timie has come when in our opinjory, the present in-
come tax law showdd e so smended as to distingulsh bebween incomes that are
BABNED and lncomes that are UNBARNED, and the BEARNED ndemies taxed
a%t a very substantially lower rate thaon the UNEARNWED.

We believe that this is not only desirable, but absolutely necessary if social
and economic prosperity iz Lo condinne,

We believe that such an amendment will furnish both dirvectly aund indirectly
an immense relief to the now over-burdened agrienlivral, Iaboring, business and
nrofessional classes of the nation, and moreover that it will meed with the over-
whehming approval of the American slectorate,

Wilt you be so kind &s to let us hear from you on the atsached sheet whethey
or not you are in harmony with the idea expressed above?

Very cordially yours,

COMMITTEE OF MANUFACTURERS AND MERUHANWTS
ON FEDERAL TAXATION, Inc.

{8 OTTO CULLMAN, Chairman.

The definition of “earmed” and ‘‘nnearned’’ incomes given on the ‘‘return page” of the above questionsire was the same as that
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Thought Mo, 1

REAL ESTATE MAN TELLS
SECRET OF “EASY MONEY”

ATtEr 2000 vears of incessant uni-
Farsal rol, man has discovered only
one safe, sure maans of making *‘easy
money’’ alonyg legitimate lines,

4

asy money’’ means the avd of
gainlug big prefits gulckly, at the min-
imum money-risk, and at & small ex-
pange of pevezonal effort.  Heep that
nomely definition in mind,

Theys i3 ouly one ﬁ:mﬁmm% isgit-
imate way of forcing the peoples fo
otk for wyou without poy. This the
people do when they gather and settle
arpund real egtate (land) that yon own.

For the value of a piets of clty nrop-
erty i in exnct proporiion o the num-
ner and kind of psople passing it sach
twenty-four hours,

This is agpecially true in o large con-
gested  district like Chicage. Whan
20,000 new families setile in the city
Between January and December, the
supplies of food and coal and clothing

can be am,ﬁwm% increased o meet the
sxpanded demaund.

Boy fheve I8 1o way to add to the
nroduction of lots which year by ysar,
grow scarcer.””—Frank K. Rellly, Chi-
cago Heal Hetate Man in 'Resal Bse
tate Facts'’

ANEWER: What's wros
vior,  Change this,
the tax off of the things th
s lmprovements,
that represents
tural condiliond

For when vou ve
stimulate indugtry,
removed, from the
it possible for more

and De

Among many ¢
» other hand,
motey ) vou discourage land spe

{1
L

:2? idle land Lhems

this means e
body,  True, land sp
V7 ohat

aoyonad rent,

Hetter ofl.

s simply our present s
the city of Pitishu
i repr
sonal property
v omoney”’ fland values
cited, will sodn disappeat.
move the tax on the products of
You cheapen everything upon swhich the tax
raw-material to the fnished product. You make
or buildings to be ;
cxpense than now, and vouw make thelv eozt of upkeep les
gs, lower bunilding rents
when yon raise
eulation and the holding out of us
1le nateral resources. Thus you cause the owners either to improve
them to place it on the market at a
slge to improve it

sives, or foree
Towar price and permil someone c
well
epulators and
on the other hand all
community. including the 1

Thought Mo, 2

DENVER CLOTHIER FLAYS
TAKERS OF “EASY MONEY”

Deanyey, Oole,—Frederick W. Jofle-
ray, & clothisr in this city, when ap-
prised of an increase in his rent from
8600 2 month to $1,880 took full-page
newspaper space o advertise a sals to
clean  his shelves and colucidentally
told the public the facts.

Y wonld rather be in - with my
Bank beook,”’ wrote Jefferay, ‘‘than to
have dealings with some of Deanver’s
property owners,  Bunk artists deserve
a seat in Heaven compsared with some
of onr reni hogs.

“Mere it is—$1,660 per month means
B69 per day or 3880 per hour. It
would take the profit of thirty-eight
hats to pay & day’s rent, or on elght
ity of clothss, There arve many days
when wa do not sell elght wuits, or
thirty-elght Dhats, or seventyaslx shirds.

CRecently, In Denver the Distriet
Artorney, Van Ciss, conducted a raid
on confidence men of & sensational na-
T, Van Cise may have arrssied 2
few Buunks, but he failed to get the
Cream of the Graffers.

“Bome day the landlord’s breath
will ba shord, his heart throbs weak,
syes dimmed, and the pallor of death
will mount his cheek, Wil he then
remember the almost countless men he
forced to the wall by hils demands for
reut beyond the powsr of legltimate
business to pay?

©Will the Tach of his being wealthy
pave the way to the Greaf Beyvond and
gwve his goud, or will he call his wife
0 hiz bhedside and ask her to pray God
to grant him merey?’’

stem of taxa-
hois wow doing, by x%wmm
sut hard-earned monev,”’ such
. ete., and placing 16 on {he thing
andl wo? ch ﬁ% Tnna-

findustry von

aetad at lower
This meay

8

he tax onland values (the “feasy

In either event

a5 lower building rent for every-

BOOX BEVIEW

¥

“Pemooraey’s International
Taw’ by Jackson H, Ralston,
Washington, D. {0,

John Byrge & ©

When one thinks a treatise
of Imternal qonal Law it i ag f
Ler ?::WE:? tome In which
t forth the theovies ovigin-
with g and Puffen-
and the cnstoms of eivilized
ong conserning the rights of
alg during time of war, cer-
wihieh combat-
ants are supposed to limit thems-
selves i their efforts to destroy
pach other, awd carviond deelara-

s and conventions having to
with international velations
1 the nations powerful en-

nen
tain rules within

to :Euofw their will upon
- made.
fon’s little hook con-

cz with none of these
o It is an inguiry yather
into the causes of war, and a brief
statement of the fundamentals of
Bl &.?E:ﬁasi sode w Tuieh would
. Ie ealls
?. fact that a
51 :.Esq more than an
ation of individuals and hag

land lords will lose their “easy
tepants, all eonsumers and the
andlords themselves, will be vastly
no more right to attempt fo en.

foree its supposed vights by mue-
derons assaults upon other like
wociations than the individunals
composing it would, nor io rob
or spoil peoples whom, by Hg su-
perior power it may have over-
SO,

Individuals have given up their
right to use foree and violenee fo
agsert their rights, or sven to ds
fend such vights from invasion.
They gubmit snch guestions to ar-
bitration in forums dencminated
courts.  Aggregations of individ-
nals ealling themselves mnatio
save Mr. Ralston showld likewise
relnounee foree as a means of set-
g thebr disputes, and submit
m.m, differences between them to
adjadication by an impartial trib-
unal,  There should be no reser-
vation of questions affecting aae
tional honor®  or vital ter-
esty.’

The establishment of such a sys-
tem, the doing away with econo-
m:”@ ymwiﬁj between  malions
tically end war, in the

-t
=
{.‘}
,C':e

“Demoeracy’s International Taw
%8 :W?r%mm and thought provok-
)

Willlam Holly

REMOVE THE CAUSES OF WA

By Lawson Purdy.
Cthe Tax Departmoer

New York i

armer President ¢

Attention should be given to removing the causes of war, Chief
among the causes is the barrier to yrade zet up by cusorns tariffs, If
the nations of Europe could trade together freely, they would care as
little about access to the sea as doss Vermont. The sfeamship, the
railroad, the telegraph, the telephone have removed barriers v trade
maore rapidly than man, by tariffs, could create them. Let ug hope
that the conguest of the air will render tariffs impossible of snforce-
ment,

THE WORLD ﬂmmw« SAVED FOR @mg@ﬁ%bﬁ%

s Bribues.

o

Chicago Tribune.)

AUDITOR'S REPORT-—1D22

The Charles &, Joslyn Audit Compruy
Public Accountants
Buite 1208 Masonic Templs
Chicago
£ January 6, 1883,

Uommittee of Manufacturers and Merchants on Federal Taxation, Inc,
1346 Altgeld $t, Uhicago,
) Attention Mr, Ofte Cullman, Chalrman,
{fentlomen:

Pursnant to your reguest, we have carvefully sxamined sud sudited the hooks and vee-
ords ef your Commitbes, for the Fiseal Year ending December 31, 1028, and for your mfor-
mation, submii the following detailed veports of the secounliting, which we cortify to Dbe
correct, viz.,

1. Swoemary of Cash Reeslpts nuod Disbursements for year ending December 1, 1822
stupporied by the following subsidiayy schedules, i e,

Hxhibit A, Detailed Analysis of Cush Recsipiz, Monthly Tetals.

Bxhibit B, Detailad Analysiz of agh Disbursements. Mouthly Tolals,

BExhibit ©. Reconciliation of Bauk Accouni at December 31, 1982.

Owing $o your adoptlon of most of the recommendations, Eﬁzé.gm@ with cur repory of
Dacember 31, 1921, the work of verifyiug the year’s business was much facilitated and we
found all the records {n firsy class conditien and funds intact,

We only wake one vecommendatlon thds vear and that is for » change in classification
of the Dishursements, otherwigse we feel that theo system 00W In voglie amply alswers for
all purposes of your accounting.

We are pleaszed %o sec the sducational sifort that vou
nicely.

We thaal veun for yeur further sonfidence.

Respectiully sub

e gpousoring, going ahead so

tted,
Chatles A, Joslyn Aundit o,
{5) Charles A&. Joslyn,
Pres. F.COA,

CAT-T
AUMMARY OF CASH RECEIPTS AND DISRURSEMENTS
Year Ending December 33, 1922,
Cash Becsipts
Jan, 1. Cash Bal in Bank {(Frior Report) ....... ..... 39.70

Membership TFees
Bulleting sold, extrs
Monthly Pledgos ..
Uenaral Budget Ocsﬁ:éﬁe:m
Nine month pledges ...... ..
Literatwre . ... .. RN
Miscellalicouns

VI 1 B e 1

Tays Esehange Pald 23.88

i3

Not Receipts Depogited. ... ...

1,301.75

Clagh Dishursoments
Bxecukive Salarvies (A. W, B ,and m L& D 3
Office Ralaries ond Wages ... . .-
Printing and Stationery ... ... .
Posiage .. .....
Clomae. pd, Balesmen and Solisitors . .
Talephons and Telegraph ... ... ...
Typawriters .
Stencil Machine wﬁéﬁmw
Mige, IThéms ...
Bangraving Work

Woral disbursements. . ... 1,080.4%8

Fan, 1, 19, fo Cash Balance in Bank. ... 31124
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