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A guarterly published by the
Centay for the Study of Economice
Editora: Frank E. Nelson

Edward J. Dodson

Sl ;
Billions for Bankers
ebts for People

Congress Shall Have The Power To
Coin Mouney nnd Eegulate
The Value Thereof

In 1813, Congress gave away this power
vested to it in Article I, Section 8 of the
Constitution. With the passage of the
Federal Reserve Act, a privaie corporation
with a board of directors was established
and given the exclusive righi Lo control the
creation of money.

How Maney Is Created

Let's say the Federal Government,
naving spent more than it has taken from
ity citizens in taxes, needs, for the sake of
lustration, %1,000.000,000. Sinee it does
the money, and has given away the
authority Lo creaie it, the Government must
go Lo the ereators for the $1 billion. But the
Federal Reserve doesn’t just glve it money
away! The Bankers are willing to deliver $1
billion in money or credil to the Govern-
nenl i exchange for the Government's
agreement to pay it back - with interest! 8o
Congress authorizes the Treasury Depart.
ment Lo print $1 billien in U5, Bonds which
are then delivered to the Federal Heserve
Bankers, The Bankers then pay the cost of
printing the §1 billien tabout 1,060} and
make the exchange. The Government has
now indebiad the people to the Bankers for
$i bil on which the people must pay
interest] Bince 1918, that debt has grown to
over vne trillion dollars on which the people
pay $100 billien a year in interest alons,
with no hope of ever paving off the
principal.

Apother Part (H The Sordid Story

Thoss 1.8, Bonds have now become the
assefs of the Banks which they use as
“reserves’ Lo create more eredil o lend to
States, Municipalities, individuals, and
husinesses. Added to the origingl $1 billion,
they could have $16 hillion of “created
eredit” oul in loans paying them interest,
with their original cest being $1,000 for
printing the orviginal $1 billien! Bince the
1.8, Congress has not issued Constitutional
money sines 1883, in order for the people to
have money to carry on trade and
commerce, they are forced (o borrew the
“ereated credit” of the monopely Bankers

and pay usury-interest!

And There Is Still More

The Bankers are able lo apprave op
disapprove large Ioans to big corporations
totheextent that refusal of a loan wili bring
about a reduction in the price that
corporation’s stock sells for on the market.
After depressing the price, their agents buy
iarge blocks of stoek, then the Bankers
approve 2 large lonn, the stock rises and is
sold for a profit with which they buy more
stock. This practice Is so refined Loday, the
Fed need only anncunce to the news media
an increase or decrease in thelr “rediscount
rate” to send stocks up or down as they
wish, BSince 1813, the Bankers have
purchased secret or open control of almost
gvery large corporation in America, siphon-
ing off in the form of interest on loans, most
of their profits,

81l Another Fact Of The Seam

The only way new monsey {whith is not
true maney, but “eredit” representing debt}
goes into circulation is by being borrowed
from Bankers. Howsever, only the principle

Stoven Cord, Pres., HEOFA with Artle
Yeatman, HEFA Trostes at PLE Conven-
tion Booth, Lancaster, P4, §/87,

of the loan is ereated, never the exirs
money beeded to pay the interest with.
When a cilizen goes to 2 Banker to borrow
$50,000 for a home or a farm, he must agree
o pay hack $783.17 per month for 30 years
at 7% % interest, for example, for a total
of $263,941.20 prineipal and interest. He
added 850,000 into circulation when he
borrewed it {new money created by the
Banker] and the  Banker removed
$283,941.20 from cireulation as the loan,
principal and interest, was repaid. The
$213,941.20 difference was never crested
and the money supply was reduced by that
amount. The only way it can be replaced is
for someone to borrew more into circula-
tion, thereby increasing our total debt to
the Bankers,

The money-lenders, who produce nothing

“of intrinsie value, slowly. then'mare rapidly,
_gain adedth gripon the land, buildings; and
‘present and future earnings of the whole

working pepulation. In 1818, the 1.8,
Téderal debt was only $1 billion, or $12.40
per citizen, Stale and local dehis were
practically nonexistent. By 1920, aiter only
& years of Federa]l Reserve shenanigans,
the Federal debt had jumped to $24 billion,
or $228 per person, In 1968, the Federal
debt reached $284 hillion, or $L578 per
persor and State and local debls were
mushrooming. By 1981, the Federal debt
passed one trillion dollars znd was growing
exponentially as the Bankers tripled the
interest rates. State and local debts are now
more than the Federal, and with business
and personal debts, total over §6 trillion,
three times the value of all land and
buildings in America,

We Are Forced To Play The Game

Even if we personally berrowed nothing,
local, Btate, and Federal governments
borrow in our name, squander it, then
conflscate our earnings from us and pay the
Bankers back with interest,

The Constitutional Way

It takes only 2 little ima fon to see
that if Congress had been “creating” and
spending or issuing into cireslation the
necessary increase in the money supply,
there would be no nationsl debt, Since there
would be no original cost of money except
priniing, and no coniinuing cost of interest,
Federal taxes would be almost nil, Money,
onee In eirculation, would remain there and
go on serving its purpose as a medium of
gxchange for genersiion after generation,
just as eoins do now, with NO payment {o
the Bankers whatsoever.

This is & brief synopsis of the booklet
written in 1882, by Bheldon Emry: *Billions
for the Bankers - Debls for the People.”

Rebuttals invited - Artle Yeatman, Coch-
mmmﬂmm, PA.

Btraws lg the Wind
Gold & Silver Glitter

Gold bullion is being traded ai $450 per
onpee as of this writing, aboul 9 percent
higher than a month ago. Elsewhere in the
precious metals markets the price advances
have been much more steep. The higher
grade, investment guality gold minjing
company shares, for example, have vir
tually exploded upward, And even silver,
disparaged by some as having become only
a pseudo-precious metal, has suddenly
elimbed to over §8 per ounee. The short-run
price prospects on sl these types of
investments are now ne less unpredictable

{cont’d om page 6]



Fairhope, Alabama

The University of Georgla Press (Athens,
Ga) has recently published WOMEN OF
FAIRMOPE, by history professor Paul M.
Gaston, & grandson of FBrnest Gaston,
founder of Fairhope. Cost: $8.50 paperback.
T can recommend this book highly.

Gaston deals in a lively literary style with -

three women of Fairhope: Naney Lewis, an

ex-slave who owned much of the land that

The Fairhope Single Tax Corporation had
to buy, Marvie Howland, whoe came Lo
Fairhope out of the Fourierist-Anachist.
Cooperative-Utopian movemant, and
Johnson, who established the
Organic Sehool of progressive sducation at
Fairhope,

The philesophy of the early settlers in
Fairbope was “Cooperative Individualism.”
The latter two women it in very nicely with
that. Both were ardent single taxevs and
the other reforms they favered supple-
mented nicely their single tax enthusiasn.

Buy a copy. The time you spend reading
it will be well worth 39,50 {contact either us
or the University of Georgia Press).

frons:
"Hetirewent Liviag in the Sunbelt
Fairhope (pop. 6,000), with its magnifi
eent walerfvont, stately municipal pler,
breaihiaking views, and notable artists

31

solony, i3 the erown jewel of the Eastern:

Shore.

The town was established by setilers from
Des Moines, lowa, who were followers of
Henry George, advocate of the “single tax.”

Building costs are well below the national
average and, both here in neighboring
Daphne, atiraciive tree-shaded lots are
available i medium prices. With patience,
you ean find almost any kind of property,
including condominiums and towyn houses,
in almost any ressonable priee range, and
moderately priced hotels make it possible to
take veur time in looking around.

fram
“Where to Betire on 8 Smasll Income”
Fairhope, Pop 7,000, "After touring the

couniry ior 25 years and traveling in all of-

the 50 states, we chose Fairhope lor
retirement for the same reascns as the
more then 360 other retived couples here.”

Fairhope is an amazing package; in fact,
it's one of the most cutstanding attractive
small retirement towns in the nation,

A unigue feature of the town is the Single
Tax Corp. Colony which owns 25% of the
iand and leases it on a 9%-year renewable
basis, Reeently rated as one of the fen
safest towns in the U.B., Fiirhope is almost
devoid of industry and comtherce, has no
railroad and lies well clear of the nearesti
Interstate Highway.

Mesting Anvil, giit of FETC 10 BGFA.

BLDERHOSTEL
80 Boylsion Sueet, Suite 400
Boston, Massachuseus 02116

Undversity of South Alabama/
Baldwin County Campus/Gulf
Biste Park Hegort
Dec. 612, 1987 - Jan. 10-14, 1988
Higtorica] Highlights of the Arsa
Study the unigue politiesl, economic and
human foress which shaped this area of
Alabama. Highlights include the Battle of
Mobile, Falrhope's Single Tax Colony, and
European and Mediterranean cultural in-
fluenzes,

Mews-Journal, Wilm., Del

wArden, near Wilmington: Begarded as
the only village in the nation that operates
as a veal Henry George Single Tax enclave.
It iz also #h example of the best kind of
village planning with acres of opén greens
and woodlands, protected from invasion by
builders but dedieated for perpetuity for

use by the residents and their guests,

$iash: Gov. Castle of Delaware & Mayor
Goode of Philadelphia proclaim Labor Day
as “Henry George Day.”
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Tolstoy to George

Transeript of letler received by Henry
George from Leo Tolstey - on exhibit at
New York Public Library,

Dear Sir,

The recepiion of your letier gave.me a
great joy for i is a long time that I know
you and lowve you, Though the patlis we go
by are different, 1T do not think that we
differ ir the foundaiion of our thoughts,

T was very glad to see you mention twice
i your letter the life w come,

There is nothing thal widens so much the
harizon, that gives such a firm support nor
such a clear view of things. as the
conseiousness that although it is but in-this
life we have the possibility and the duty to
act, nevertheless this is not Lhe whele ol life
bul that bit of It only which is-often to our
understanding. 1 shall wail with great
patience the appearance of your new book
which will eomain the se much needed
erfticisnt of the erthoedex political economy.
The reading of every one of vour books
makes clear to me things which were nol so
hefore and confirm me more and more in
the trath and practicability of yotlr system.
51l more do @ rejoice al the thought that I

bly see vou, My summers |
rariably spend in the country near Falle,
With Sineere Affection

I are iruly your friend
Lo Tolstoy

8 April, 1896

A contemporary theologian has written

“ghese wordss

We cannot merely pray to You, O God, to
end war;

For we know that You have made the world
in a way

That man must find his own path Lo peace

Within himself and with his neighbor.

We cannot merely pray to You, O God, te
and starvation;

For you have already given us the
restUrees

With which to feed the entire world

If we would only use them wisely.

We eannot meraly pray to You, O God, to
snd despair,

For You have already given us the power

To elear away slums and fo give hope

1f we would only Gse our power justly.

Therefore we pray to You instead, O God,
For strength, determination, and will-
power,
To do instead of just to pray,
To become instead of merely to wish.
Jack Riemer,
Likrat Shabbat
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“Lower Taxes to the Ground!”

John Lawrence Monree

JLM's father was an active supporter of
Henry George. During the early years of
the Henry George Foundation, John was
paid to lecture agross the couniry on
Georgism. Eventually, John settled in
{Chicage and established the Institute for
Economy Inquiry and he was very
successiul during the 1940's and 1850's in
running Georgist-economies programs for
the employees of large corporations. But he
wasn't the best of money managers and that
venture petered out (but we are happy 1o
report that the Chieage HGS has been
revived with a grant of $300,000 from ths
will of SBamuel Leonard, and Sam Venturells
& (o, are holding forth once more for Henry
George in the Second City).

MNow back io John. In Sept. 1979, the
Henry George Foundation gave him the
Henry George Award at the Anpual

oz R

Conference, Then, alas, eame December 8,
1272, On that day, his wile of long standing,
Marion Tideman Monroe, died in Chicago,
and John was brutally attacked by robbers
in his Ban Francises hotel room and
although still living, he has been paralyzed
and brain-damaged, now not recognizing
anyone, lying in a ward in Leguna Honda
Hospial, visited often by his loyal second
wife Martha and recently by Lewis Fletcher
Seott of Indianapolis, an old friend.

Mr. Scott, a loyal HGF A member, writes
Lhat John "is & vietim of the vanguard of the
Huns predicted by Henry George”

it is a sad ending to a glorious and active
lifa!

In many aress the predicament is ihe
same: Officials can't build prisons fast
enough to accommodate the rising inmate
population,

Sgen st COMMON GROUND Mesting io
btlanta 4/8T:
Madine Stoner
Floyd Morvow
Mary Davis
ek Moves
and others.

Judie Queen
{office ans't.]
Bok Allen
Areh Gerard
Colin Boaner
Marion Sapire
Stanley Sapire

e Huns’ Advance

The Justice Department reports some of
the most shocking figures. Eighty-three
percent of 12-year-old children in this
country will be victims or intended vietims
of vielent erimes at least onee in their
lifetime, One out of every 133 Americans
will hecome a murder victim and one out of
every 12 women will be the vietim of & raps
or attempted rape.

The National Crime Prevention Couneil
states that vielent erime is 100 times more
likely to strike than pneumonia death or
death in an auto accident, sight times more
likely than death from heart diseaze, and 16
times more likely than death from cancer,

As if these ligures were not enough to
slarm you, there is the continuing specter of
international terrorism, with 20 percent of
all terrorisis incidents in 1985 jnvolving US
eitlzens or property,



Taiwan & Washingion

Two small corrections for the Sumuner
issue. Talwan s cradited with “one of the
highest economic growth rates.” It has THE
highest growih rate, by a good margin.
- Becondly, George Washingion may have
bought some land belors the Revolution,
but his big expansion was after il, when he
bought up the lots assigned to veteran
soldiers, who were unwilling or unable to
settie on them, Washington gave a better
rate Lthan anyvone else, but even so drove
very profitable bargains. Incidentally, they
knew thal if they sold to him, they were
sure of being paid, for Washington, if
somewhal grasping, was strictly depend-
able: alter fighting under him they knew
that,

Tertius Chandler

&
Switch!

In Equal Rights, Winter 1986.87, the
question I8 asked: "Try ‘Bensfils Fee'
rather than ‘LTV'?". If argues that "fazes
discourage both production and consump-
tion” and that a land-tax “is not & tax at gll.”
if you rent a house, you pay already
landrent inclusive, If you buy a house, you
buy the land fnclusive - and you are missing
the interest of the purchasing sum for the
land, that is the landrent. If you buy land on
mortgage, part of the amount dus is
landrent. A pay for value received! Value,
due to nature and due o investments of the
authority with peoples taxmeoney in infras-
truciure, and also due Lo the activities and
services of the population at large, apart
from being payed for by individusl wages
and the like. All this,shows up as value of
and. All this you pay for by buying land, a
pay equivalent to services rendersd hy
people, governmient and nature.

As you know: by Ricarde's Law of Rent
we see that this national income can do
away with the second burden apart from
paying for value recelved (by paying for
land), Le. abolish taxation. Our message is
to Hft-off this burden, this unnessary
barden. For thai we need a switeh to insure
that what we use %o pay for lang,
representing pay for serviee, will not
disappear any leager {to ‘owners' of the
Lord's gifts of nature), but be rescued for
our common benefit, We need to switch that
flow of "benefit fees.” How to do it? Cannot
you really imagine another way to do it than

it

by....."tazation?

.. Pot
MNetherlands

Write Regularly

Your Winter 88/87 issue encouraged
Georgists 1o develop 4 discipline of writing,
weekly or monthly, a letter seeking to
futher the cause...

1 would probably list just a.few problems
in the body of the letter and put the others
in an enclosure. This, because I keep
thinking of new problems to add e.g.
apartheid-soup kitehens - Medicare and
Medicaid - terrorism - efe.

For non-Georgists, the  horrendous
common mistake that both the West and
Communist countries make..is the failure
to distinguish belween naturally orivate
property {or income) and naturally public
property {or income).

1 always enjoy reading Egual Rights. You
do a fine job.

Harold €. Voeorhess
295 W. Lake Faith Drive
Maitland, Florida 327561

:x@ WL aveeiat Prass Synmitels

“Sormy, pal | just bought the planet. | want
yous and al your buddies off by next Frigay.”

Nix Hotel Tax

Taxes Hike the one proposed for hotels
and motels would be unnecessary, and all
other regressive taxes on  buildings,
income and sales could be reduced or
eliminated. The application of this two-rate
tax system has Important benefits for us all.
And, s an article in Fortune magazine
concludes, “The benefits are not oaly
lasting, but flow to the whole edmmunity.”
from;

The Baxter Bulletin, July 23, 1987
Boajamine Buossell, Mountain Homse

READERS.PLEASE WRITE!

We will iry to print as many letters as
possible within the limits of the space
available. At the wery least we will
aummarize all letters received, if addressed
Lo~

2000 Century Plaza (238), Columbia, MD
21044.
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Letter ro Congressman
For transportation in Fairfax County,
suggest that a land value tax be institated
using county assesed values on land as a
base, with the revenues going 1o provide
mass transit and roads, I am talking about
the property tax on land, not on buildings,

This is an ideal way to fund the Springfield

Metro Station. Metro will raise land values
tremendously (both improved and vacant)
and the tax on land values will pay for
Metro. Most of the land value increase will
go to commercial property and so will the
burden, The tax will always be only a small
portion of the land value created by the
Metiro station,

I did a study in S, Louls, Missouri which
showed that 70% of home owners would he
taxed less if the property tax was on land
oniy, with the same total revenue,

Josephy M. Casey
Burke, VA

Georgist Registry

The latest annual report of the Georglst
Hegistry has just been issued by Betsy
Dana. It reviews the secomplishnments of all
the Georgist organizations in the past year
and eosts a mers $3.

I you wish fo be put on the GRH
permanent mailing st (315 for lfe), then
please contact her direetly. Mrs. Dana's
address s 4080 S.W. 58th Ave., Portlangd,
Oregon 07221,

“CRUSADER” UPDATE

Listed helow are additions to our rosler
of names of Georglsts taking positive
aciion, on a regular basis, to help further
the advance of LVT: Cathy Oriolf, Harold
Yoorhees, Robert Willis, Robert Allen, and
Max Flechner,

Our Crossder list now
welcome new  enlistees
nominees for our roster.

We

names of

fetals 87,
and

equests Help
Spread the Word

BEQUESTE B0UGHET

If the work of the Center for the Study of
Economics is to expand, then Georgists all
over the ecountry should give sericus
consideration to leaving & bequesi in their
wills to thiz orpanization.

Your attorney can advize and assist you
on how to include C.8.E. in vour will.

MEMOBIAL GIFTS
{.8.E. also welcomes memorial gifts and
remembrances for special oceaslons,

Winter 8485
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