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The press was the single great commmication medium in
those days and it is estimated that about thirty percent of
the important newspaper coverage was favorable to the aims
of this land movement oy to some btype of reform, Although
there were a number of special labor periodicals, it was the
New York Tribune, ediced by Horace Greeley, that attracted
the most attention and molded public opinion. He was an
ardent advocate of land reform even though he was active in
the Whig party and their political philosophy was not in
accord with the movement.

Because of his many articles sympathetic to land reform
Mr, Greeley received blistering attacks from the publisher,
but these did not deier him from siding with the poor unem
ployed. His reasoning is typified in an editorial in 1846:
“Shame on the laws which send an able, willing man to the
almshouse or to any form of beggary, when the soil on which
he would gladly work and produce is barved against poverty
and accorded by this gowvermment of freedmen to those alone
who have money to pay for it and therefore are to some
extent able to do without ip.”

Greeley passed fyom the scene and his advice to voung
men was forgotten in the heat of the slavery issue followed
by the Mexican War.
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"1 ask no one to accept my views. I ask him io think for himssif? —
Henzv George

FROM OUR EDITORIAL DESK

For years legislative hearings have been an invaluable source of informaticn
on governmental activities and influence, The Watergate heavings is a case in
point. But almost as a footnois, the extent of faveritism and privilege has reared
its ugly head. That this is a part of the system is accepted by many. Butitisthe
public ihat has given government power to bestow privileges to certain groups.
Industry, labor and professional groups, 16 mention several, receive preferential
treatment. And the rationale behind such favoritism usually seems justified, But,
as with most privileges, it is at the expense of someons or some Zroup.

"There are no necessary evilsin government. Its evils exist only in its abuses.
H it would confine itself to equal protection, and, as Heavendoes its rains, shower
its favors alike on the high and the low, the rich and the poor, it weuld be an un-
qualified blessing. "’
Andrew Jackson
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CONTENTS . Fach week the New York Times Book section contains a
: 1ist of best sellers, In any given week, if fen on the
Its Time Has COme. . uvvsonsoooasnosaosasd list were placed side by side, chances are good that there

The Giants of Farming.....oeeeeiervenseest would net be enough pages to 1list all of the American

ApTOPOS . eusrcvunnooorsnsorssnsossosscosssD _ farmers who receive 5,000 dollars or more for mot planting

What the Economists Say..................8 - crops. The extent of govermment subsidies can be further

Land Reform Movement........ovonneonessa.? ' appreciated by perusing through the Agrvicultural Depart-

Problem of the Day- Inflation...........10 ment's compilation of 3,600 pages listing those farmers

A Land Reform Bibliography..............12 receiving direct income-supplement payments. These are
the payments farmers recelve from the federal government

wwwwwwwwwwwwwwwwwwwwwwwwww e o o o for not planting crops.

THE LONG ISLAND CGEORGIST is published semi-annually by fhe _ Back in the 1930°s, the Roosevelt Adwinistration felt
Long Island Extension of the Henry Geocrge School of Social ; a strong need to ald the farmers. Prices were low, supply
Science. The School is chaviered by the University o the : was plentiful, and nature was unkind to the "villers of the
State of New York, and courses are offered without ftuition soil." Recognizing the plight of the farmers, Congress
fee. Further kﬂaﬁfﬁﬁti@ﬂ regarding the School may be _ passed legislation te relieve the farmer of these economic
obtained by writing to: ; pressures. FPrograms were developed that enabled him to
receive protection from the government. Farmers were
Henry George School 3 assured of obtaining minimum prices and the government
Long Island Extension purchased selected crops from farmers to limit supply.
P.0. Box 54 f These programs were continued through subsequent adminis-
01ld Bethpage, N.Y. 11804 ! trationg - Republican, and Democratic. Farmers prospered
i as never before in the past, but conditions changed
Editorial Staff: Wayne Berry _ three and a half million families left their farms, and
Stan Rubenstein | farms became big business.
Samuel Scheck, Senior Editor i ®
Jerry Schleicher ; Now, slmost forty vears later, many of these farm
programs remain intact, but the nature of farming is
Fdedededoiolodohode it ok kb bk dokovk different. bBubsidies weve originally gesrved to small
: farmers during the Depression years, but today the 600,004
The Long Island Georgist welcomes comments from its readers. % largest so-called commercial farms veceive 60 percent of
federal pavments to farms. The farm program has become
Feedodededede ol dokokodtoolekidok deiokeoke : welfare for the rich. As Professor Leroy Miller stated

in "Economics Today"”: '"In fact, it is corporate business

in farming that gets the vast majority of farm subsidy
dollars....If your particular values allow vou to agree

that corporate farmers should be the subject of govern-

ment charity, then the program has been a smashing success.”

{continued on Page 11)



THE GIANTS OF FARMING

Myihology is filled with tales of dragons felled by
yvoung knights in shining armor; and which youngsters can
but fail to remember the Biblical hero David and his suc-
cessful encounter with Goliath, Be it fact or fantasy,
there appears to be an excitement, an immer feeling of
pride when the underdog successfully meets the giant,
wrestles him to the ground and pins him down. Well, ocne
such battle has been taking place for many vears in the
southern part of California -~ the Imperial Valley. In
one corner of the ving is David played by Ben Yellen, a
doctor, and in the other corner is Goliath, portraved by
some of the bigger covporations in the country.

Imperial Valley, located near the Mexican boavder,
is cne of the most wvaluable pieces of agricultural real
estate in the nation, having a productive capacity greater
than 12 states, Producing as much as five crops a vyear,
it brings in s handsome profit to its ocwners of over 50
million dollars annually. But that was not alwavs the
cagse, To accomplish this agricultural feat, it was neces-
sary to bring in water. At the turn of the century, water
was brought in by small, private companies but with a
changing Federal policy, large amounts of governmental ex-
penditures were diverted towards an irrigation system for
many wesiern states,

Back in 1802, under President Teddy Roosevelt, the
United States Reclamation Act was passed - to provide and
supply irrigation to farmers in the West. A major stipu-
lation of this legislation, keeping in tune with the spirit
of the concept of swall farming, was a limitation placed
upon whom could receive Federal water. Only farmers owning
160 acres or less were entitled to share in this Federal
project. At that period, large farms were in the weak mi-
nority in the same manner that today, family farms have
ceased being an important factor.

In subsequent decades a superhighway of water has been
developed, causing a once semi~arid area to bloom, and

bring forth some of our major crops. In this complex sys-
rem are such names as the Hoover Dam, Parkey Dam, Davis Dam
and the All-American Canal. Rationed out is every drop of
the life-giving Colorado River. It is this wateyr that has
rurned the Imperial Valley into a Garden of Eden. 5Soores
of big corporations have entered - Southern FPacific,
United Fruit, Tenneco, Kaiser Aluminum, Purex, and Dow
Chemical, to mention several., Many plots that they own
range anywhere from 5 to ten thousand acres, way in excess
of the 160 acre 1imit. Half of the land in the Valley is
owned by absentee investors, and the bulk being large
farmers or huge conglomerates.

Dr. Ben Yellen, a country doctor halling from urban
Hew York, has been publicizing this legal inconsistency
for vears, cornering, cajoling all who would listen, and
even those that would not. His battle is bearing fruit
for it is now in the courts. Dr., Yellen claims "What you
have here is large absentee landowners and corporations
making all that money and taking it out of the Valley. I
call it intra-colonialism. They are ruining the 1life and
economy of the Valley just like those big companies that
used to take raw materials out of underdeveloped countries,
and left them poor and backward’,

1s the law being viclated? Stepben Elmore, a leading
spokesman for Imperial Resources Associates which repre-
sents many landowners, answers in the negative. States
Stephen Ekmore: "We don't think that the residency and
land excess laws apply to Imperial Valley. We were here
before the All-American Canal came in and had prior
water vights., The Reclamation Act was never meant (o
apply here, Cutting ocour water supply will amcunt to a
confiscation of private property, because without the
water the land has no value'.

Az in many battles, the issues transcend the partici-
pants, in this case a country doctor versus large corpor-
ations. The final decision will affect seventeen Western
states with water disputes. Whether corporate bigness with
its efficiency will continue to gain momentum oy veceive
a jolt, giving way to the familv farm, rests with the
courts. and perhans the Supreme Court.
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The following items have been noted vecently in various
newspapers and periodicals:

Of total persomal income veceived by Amevicans in 1971,
approximately one-fourth came from government sources, Tax
Foundation points out. About 24 cents of every S1 earned
in that year came from Federal, state or local government,
In the early 1960's the figure was nearer 18 cents out of
every $1. In 1969 the figure was roughly 22 cents.

In 1971 the Federal government paid out $122 billion,
or 14.2 percent of total personal income in wages, salaries,
interest payments, and transfer pavments. State and local
governments in 1971 paid out $87 billion, or 10.1 percent
of all personal income,

Besides the use of taxes In paving governmental salag-
ries, there is the use of deficit spending. During the
last two decades, the gross debt of local govermmeni went
up over 650 percent, state government over 400 percent and
Federal debt rose 65 percent.

Senator Harry Byrd from Virginia stares that interest

‘on the national debt was doubled over the past eight years,
and that taxpayers now face an annual debts interest cost
bill of $26 billion. '"Putting it ancther way, of every
covporate and personal income tax dollar paid into the
Treas§ry, 17 cents goes to pay the interest on the national
debt,

Newsday, several months ago, ran a series om shopping
centers. In one article the major theme developed was why
they go up where they do. Irwin Staller, a specialist in
community centers on Long Island listed the primary cri-
teria as population, road patterns and timing. ''We look
for 10,000 to 15,000 homes within a three-mile radius and
with potential for further growth. There must also be a
major road with access to property., You have to look at
the zoning and find cut what property is in the hands of
residential builders.

wF

In a New York Times article entitled "It's Time to y
the Tax Treasure Underfootn,” Philip F“ﬁ§€wgt§%ﬂ Deputy Ci
Adminisrrator of MNew York wrote: 'In the agrarian societ
where the property tax was born, the tax on land was in {}
best zense an imncome tax.' Such land produced crops, but
urban land itself has no comparvable usufruct "It is not
the soil that nurtures the improvement in urban land, but
money other people’s money. What makes a piece of urban
property valuable for comstruction 1s the sum of public and
private investment in an arcund that location.” Accord-
ing to the author, unless assessments on urban land are
increased, newer constructions will bear a heavier burden
of taxzation.
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Fortune Magazine, in an article entitled "Land: The
Boom That Reallv Hurts,” shows how the long steep rise in
1.5, land prices aggravates both the general inflation and
the decay of the cities. Not limited exclusively to this
country, the article deals with what is happening to land
prices in other areas of the world.

Great Britain. Avervrage land prices have doubled since
1970, tripled since 1967. 1In a market sense, land is in
short supply because use of much of it is subject to govern-
ment restrictions. Morsover, unimproved land in Britain
bears no tax whatever, 30 owners are undey no pressure (o
sell.

Franée. Prices of agricultural land, expressed in
constant francs, have tyripled in twelve yvears. In Paris
the climb has been much steeper, although not as steep as
in the newer Paris suburbs.

Traly. ‘"Aside from certain tourist developments,"
cables a correspondent, '"land speculation in Italy isn't
possible. The major detervent is high prices.” The biggest
real-estate company in Italy says there's no land for sale
in Bome. 1In most Italian cities everybody who has land
hoids.

Japan. The Japan Real Estate Institute says that the
urban land price is now nineteen times as high as in 1954,
Big city prices have multiplied by twenty-six.
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SHIFTING THE LAND-VALUE TAX Ny
WHAT THE CLASSICAL ECONOMISTS 3AY

Adam Smith, Wealth of Nations,

A tax wupon ground rents would not rvaise the vents of
houses. It would fall altogether upon the owner of the
ground rent....Whether the tax was to be advanced by the
inhabitant or by the owner of the ground would be of
little importance. The more the inhabitant was obliged
t£o pay for the tax, the less he would incline to pay for
the ground, so that the final payment of the tax would
fall altogether on the owners of the ground rent.

David Ricardo, Principles of Political Economy and Taxaiion

nn to the rent of land,

*

A land tax levied in proportio
and varying with every variation of vent, iz in effect a
tax on rent; and such 2 tax will not apply to that land
which vields no rent, nor to the produce of that capital
which is employed on the land with a view to profit mere
and which never pays vent; it will not in any way aifect
the price of new produce, but will fall wholly on the land-

iords. ’

-
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John Stuart Mill, Principles of Political Economy.

A tax on rvent falls wholly on the landlord. There
are no means by which he can shift the burden upon anyone
else., 1t does not affect the value or price of produce,
for this is determined by the cost of production in the
most unfavourable circumstances....f t3x on rents, therse-
fore, has no effect other than its obvious one. It merely
takes so much from the landlord and tranmsfers it to the
state.

E.R.,A. Seligman, Shifting and Incidence of Taxation

1f land is taxed according to its pure rent, virtually
all writers since Ricardo agree that the tax will £all
wholly on the land owner, and that it cannot be shifted
to any other class whether tenant, favmer, or consumer....
The peoint is so universally accepted as to regquire no fur-
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HISTORICALLY SPEAKING

Land Reform Movement

"Go West, voung man, go forth into the country” is an
epigram familisr to many. The advice was given by Horace
Greeley and came out of New York City during fhe period
after the Panic of 1837. Move than fifty thousand mechan-
ics and seamstresses were unemploved and countless numbers
turced their thoughts toward {he potential that lay to the
west, especially to the wast prairie which was still ix
the public domain. Eventually one gryoup, recognizing the
need of "land for the landless,” stavted the Land Reform
Movement .

The sc-called land reformers made frequent references
and claims to millions of acres of uncultivated land., But
in ovder to press for individual rights to the natural
resources lying to the west i1t was necessary ©o establish
another wing of the movement, and this was known as the
National Reform Asscociation. Under this aliag the move-
ment called for a free 160-acve homestead for every
settler. They stressed equality and no alienation of the
nomestead, voluntary or otherwise.

During the 18307%s and 4075 many attempts were made
to organize working men in unions, but prominent labor
journalists concluded this approach was invalid., It was
claimed instead that the only way to alleviate unemploy-
ment and raise wages was to provide free land for the city
WOTKEerS .

Singe the newcomers were being granted part of the
public domain it was the boast of the reform wovement that
thelr resulting wealth would consist of the accumulated
products of human labor and not of the "hoggish monopoly
of the products of God's labor."” It was promised that
stvife between capital and labor would cease and the
economic ills of the city would disappear. The reform-
ers held a world convention in 1845 at which a familiar
note was sounded” UYAll agree that society is sick-very
sick~ but few can agree as to the nature of the complaint,
whether it is dyspepsia or droepsy, headache or heartache,
A1l agree in one thing- that it is high time to send for
the doctor.'

{continued on Page 16)
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PROVBLEM OF THE DAY~ INFLATION

The dominant problem of the day is undoubtedly the
extremely high rate of inflation. Led by commodity and
food prices, utilities second, all sectors of the esconomy
must, of necessity, take part. Why this persistent phe-
nomenon? Where does the responsibility lie?

The leader of ocur countyy, Fresident Nixon, was and
is basically a believer in the free enterprise system,
feeling that under such a system, the price structure
will eventually vight itself of its own accord. This not
having happened in the early part of his administration,
Fresident Nizxon initiated his Phase I Price Controel, in
August of 1971. By and large, industry and labor cooper-
ated with the President. Whether or not these contyols
were responsible for the drop in the rate of inflation
from 6% to 4% has been argued pro and con without defin-
itive result,

Phase 11, adopted in April of 1972, relaxed some
comtrels but maintained cothers, such ae in the hezalith
fields., Phase 111, adopted in January of 1973 relaxed
all controls., OCoincidentally, or because of it, as some
thought , a runaway inflation of alwost 10% annually ensued.
This resulted in a demand for renewed controls, which were
again veinstated on June 25, 1973, mostly on foods, This
time controls were removed im one month, the rveason being
given that they were not effective,

Two major questlons arise concerning the whole problem
of inflation:

L. What has happened to the free enterprise svstem? Why
does it not operste to regulate prices avtomatically and
effectively without inflation?

Z. Do controls work? Axe they beneficial or not?

Regarding the first gquestion, did we actually have a
free enterprise system before controls? Obviously not, to
anyone truly versed in the science of economics. We had
certain areas where a limited amount of free enterprise
was possible, These areas were ocutside those dominated by
large monopolies, such as oil, aluminum, silver, gold, etc.
or industries with a larger number of competing firms which
cooperated to fix prices illegalily.

freedom exists to some extent is not easy, One comes up

with clam diggers, fishermen, street vendors, restaurnateers,

possibly professional men, the clothing industry to some
extent, storekeepers, barbevs, and some others. In other

Thinking of areas where

e
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words, in most areas of business, we have had monopolies and price-fixing. This iz one
reason for oprices rising ovt of hand,

Begarding the second guestion, do confrols work? Most economiste and the edminis -
tration believe they do not work, The farmers believe that they must raise their prices dus
to the high cost of animal feed; if not they must stop producing, This regulfs in g more
gevers scarcily than ever, And so the administration has eased up on some controls,

Other attempts to control the economy are by vaising interest rates through the Federal
reserve and by decreasing the money supply. By such means, inflation may be halted ai the
expense of o stoppage of production and a recession.

Another important side igsue is subsidies to farmers. Four billion dollars of taxpayers®
money is being spent annually on land set aside to diminish production and maintain high
prices, Expori subsidies are pald to farmers and exporters if they sell abroad at a lower
price than at home in order to wmaintain the diffevential, Of course, these must siop.

ST another cause of inflation is skyrockeliing land prices. It ig no colncidence that
in Hurope where inflation is even higher than in the U. 8., land prices have gone up much
higher than here,

How would we corract the situation? By free land and free trade, Then we would have
a true free enterprise system where production would not be hampered by expensive land,
wherse labor would receive its just reward and capital would be well rewarded too. Mo-
nopolies would lose their power since goods could come in from abroad without hinderance
of tariffs and prices would be held down. But all this requires an understanding of a truly

T8 TIME HAB COME (continued from Page 3}

Although not the original intent of the government, subsidies have had opposite effects.
One of the main reasons for small family farms decreasing, is dde to the concentration of
farm ownership caused by government programs. Monies obtained by large farms have
been used for investments in larger and more versatile machinery, allowing them the
chance to work bigger tracts of land.

As farmers continue to receive payments for not growing food - to the tune of sbout
three billion annually in direct payments to producers participating in the cotton, wheat,
and feed grain programs - the consumer suffers in several areas.

Obviously, in order io pay-subsidies, it is necessary for the government to obtain the
money in various taxes, The consumer therefore has to pay the farmer for not growing
crops. Becondly, and this has become guite clear recently, the more the farmer is en-
couraged not to grow food, the less the supply. One of the reasons for higher prices-and
an important one- is the short supply of certain commodities, Recant administrations have
encouragad, with these various programs, farmers to limit supply. Several experts feel
that the consumer is paying approximately four billion dollars a vear in higher prices to
support the income-supplement program. What with Phase IV in progress, the time is right
to re-evaluate the necessity of maintaining these programs, in light of shortages and high
prices,
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The Hartional Ccoalicion for Tand Reform had ios firsc
meeting April 1973, What may be of interest, expecially
to those wishing Lo vesearch the subject of land reform,
is their bibliography,
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