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As the Existence of the wguw. Implies A Science of Food, the
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Implies a Science of Taxation.—Thomas G. Shearman.
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EXTRA SESSION NOT
NEEDED, SAYS GREEN

In the opinion of Representative
Green, Chairman of the house
wayg and means committes, a gpe-
cial sesston of Congresy is not nee-
osgary for revenue legislation,
Aetion aloung this line, ineluding
further tax reduetion, he says,
should be deferred until the veg-
wlar session of next winter.

Perhaps it is just as well, Tax
legiglation passed at special se
sions seems to be of a more cha-
otie nature fthan legislation pas-
sed at regnlar sessions—if that is
possible,

T

GORGAS INSTITUTE
OPENS BIG DRIVE

In the hopes that the average
American’s life ean be increased
feom B8 years fo 68 or T wears
the Gorgas Memorial Institute
with headguarters in Chlcago has
begun a nation-wide drive for an
endowment fund of five million
dollars with whiel to combat the
causes of sickness and disease.

Singe  (orgas  Dbelieved and
taught that the main ecauses of
stekiess and disease are economic
in their nature and that '“the best
sanitary measare that can be de-
viged is a taxon land values only,
it 18 1o be hoped that the Memori-
al Tostitute in its campaign will
lay considerable stress on  this
fact. Judging however from some
of the names listed belind the
movement this is guite too mueh
to expect,

T0 PAY $1,000,000 A
YEAR IN GROUND RENT

Marshall Field and Company of
Chieago has arranged to purehase
from the Marshall Field estate the
two store buildings in which its
vetail business is condueted, and
to jeage the land upon which the
two buildings are located for a
period of 8% vears,

Tor the Thuildings covering
glightly more than s sguare bloek
Marshall Field and Company has
agresd to pay $12,000,000 in cash,
The land upon which the build-
ings ave losated hag a fair market
valne of $18,000,000 and the an-
nual gpround vent therelore which
the Companry has agreed 1o pay is
as Tellows:

oy the first thirteen of the D9
vears the gromnd ryent will e
500,000 per year; for the next
$even ars 1% will be 950,000
per vear: for the mnext twenty
rears it will he $1,000,000; for the
wt twenty vears, $1,050,000; for
the following twenty vears, #
00,0005 and for the remaining
ninsteen yvears of the lease the
gronnd vent will be $1,150,060 per
vear-—or a total ground rent for
the ninety-nine vear period of
103,200,000,

While this is noft the highest
sund rental that has been ob-
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¥ drawing power in the hands
of those who own the bage npon
which all industry rests.

CHICAGO, DECEMBER 1924,

v ——

DENMARK TO UN-TAX INDUSTRY ST

LL MORE

Denmark has long been noted for the excellence of its butter and
cheese; it may soon become still more noted for the excellence of its
revenne system,

Two vears ago the Parliament of that sturdy little nation passed
a law reducing to a moderate extent the tax burden on industry and
imposing at the same time a national tax of .15 per eeni on the selling
value of all land.

Now comes the information that another bill is under considera-
tion by Parliament providing for a comprehensive reform in its sys-
tem of local taxation but going mueh further along the line of remov-
ing taxes from man-made improvements and increasing it on land
ralues.

In principle the last bill imposes the local real estate tax on the
value of land apart from improvements and permits, within limitg, the
veplacement of the other taxes by a land value tax. The local anthor-
ities are rvequired to levy a given minimum tax on land values and
may if they so decide levy a higher fax up to a given maximum. These
limits in the towns are T4 per 1,000 minimum, and 15 per 1,000 max-
mum—the loesl authorities being free to exercise their option in the
matter,

As to the taxes in the counties and pavishes, the limits provided for
i the bill are not stated in definite figures, but the object is that a
lavgs part of the real estate tax In the country shall fall on land value,
and the loeal authorities can decide to inerease the land value tax by
tuking less revenue Irom the other taxes, exercising in that respect a
wmueh wider option thun the town authorities can exereise,

ARTICLE V

rof. Richard T. Ely Exposed!

(This is the Hfh of a series of srtieles by Mr Jorgensen showing hovw
o gigantie, nation-wide scheme, finzneed by special interests, enginesred by Pro-
Papgar Fly of Wiseonain University, and masquerading under the guise of ‘fre-
senrel’’, Bas been get on foot to lead the people, not TOWARDE the wight soli-
tion of our sconomie problems, but AWAY from it, The first of thesa nine
articles was printed in the July nuwber of this pAPAT.)

By EMIL 0. JORGENSER

{Copyright, 1024, by Emil O Jorgensen)

The chiet errors, misleading ideas and monstrous-—or betier yet,
perhaps, laughable—propositions that Prof. \mw.ﬁ in Lis three basie
Looks, has laid down for the guidance of his “pegearell’’ Tnstitute, mwpi
by which he expects (1) the destroy the Henry George movement tor
fie deflection of taxes from industry to tand values, and (2} 1o start a
sounter movement for the deflection of faxes from tand values to in-
dustry, may be sammed up briefly ander the m&.._céEm, heads:

1." That the confusion of the primavy terms i eCOUOMICS I8 not

illogical, but logical. ‘
<9 That land and capital are governe
the same laws,
3, That land cannot
s of industry gan be monopolize
4. That the value of bulldings may rise, while
ineations fall.

5. Mhat a growing population does
valie ) )

6. That invention, discovery and material progress have the ef-
foet of reducing land values instead of radsing them.

= U mhat unearned inerement is not to be found in landd rent, but
1o be found in wages and inberest. w
3 That the vent of land Las not risen during
but remained ghationary.

Mhat the solution of our land problem lies, not in faxatiom, but
in clagsification.

10, That the amount of good land held ont of use iz not large, but
very small,

11, That speculation in
instead of a lability.

[, not by different, but by

s capifal and the prod-

he monopolized, whi
1

the value of their

not always increase land

the lnst hundroed

raeant tand ig an asset to a community

13, That most land is ewned by poor people, and mot v rich
people. . .
ghifted, while taxes

14, 'Thal tases upon land values are largely

upon industry and congnmption are not shifted, .
16, That the separation of land and improvements ig not pracli-
cable, but impracticable.
16, That the singletax will not yield sufficient, but ingufficient
rEVENL.

not measure ‘hencfits re-

17. That land value taxation does
vod?? while indireet taxation does,
18 That the singletax means, not individualism, bui socialigm
and communism,
19, That the singletax
private ownership of land,
{Continted on page 3)

would subsiitute public ownership for

FORT ERIE BECKONS
BUFFALO’S INDUSTRIES

The eoity of Buffalo had better
keep its weather-eye open or it
may soon find some of its substan.
{ial business men moving across
the river. Livcal taxes on industry
in Buffalo, ag in other ¢ities, have

reached the confiscation stage
whereas in Fort Xrie, Caunada,

just acrosy the river from! Buffalo,
the taxXes on improvements and
business incomes are heing taken
off. Already Tort Erie has re-
moved 80% of its taxes on busi-
ness ineomes and buildings and
next year the taxes removed will
amount to 80%. Fort Trie is a
small eity but has good trangpor-
tation facilities and there is no
reason at all why manv industries
comld not take the wshort jump
from Buffale to Fort Erie with the
greatest advantage. Unless Bal-
falo soon fellows Fort Eric’s ex-
ample of untaxing human enter-
prize it ix a dead cervtainty that
many of them will eventnally

witl
move to Fort firie,

FARM ORGANIZATION
URGES LAND VALUE TAX

The Farmers’ Nasional Couneil,
with headguarters in Washington,
D. ., has sent out 2 notice fo ilx
members in the varlouns staf
urging upon them the necessity
of working for state legislation
that will tax improvements and
personal property less and tax
land valnes more.

The firgt and second sections of
the bill suggested by the Couneil
to its various members read as
tollows:

Scetion 1. From and after Jan-
nary 1, 1928, farm houses, farm
improvements, farm utensils, im-

plements, machinery, growing
arops, orehards, and live stock on
arms, as  well as  individual

dwellings within municipal corpo-
raticns shall be exewpt from fax-
atlon wp to the sum of $5,000 for
gach individual farm, homestead
and fmproved pareel of property
within a municipality,

(Note: Ag an alternative g lar-
ger or smaller stum can be inserted
for the figures $5,000, or the ex-
smplion can vead, *Up to the fuli

as vl value of the same.’™)
Bection 2. In vecording the val-
pation and assessment of individ-

ual homesteads and  parcels of
real property in the tax records
for the purpose of taxation, the
value of the land shall be set down
in one column, the value of the
farm houses, farm improvements,
farm utensils, implements, ma-
chinery, growing crvops, orchards
and Hve stock and  dwellings
within a munieipality, if any, shall
he set down in the second coluwmn,
and the taxable value of ihe in-
dividual homestead or parvcel as
providad in Seetion 1 hereof, shall
be set down irg the third cohumn.

KENNITH . ELLIMAN I8 DEAD

Kennith ¢, Blliman, editor of the In-
ternational ¥Free Trader, passed away
on November 24, 1924, after a long ill-
1ess,
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THE BULLETIN

of the Manufacturers and Merchants Iederal Tax League

PROF. RICHARD T. ELY EXPOSED!—

That the publi¢ purchase of land is prefe

Continued
20,
of land.

21, That taxes on land value discourage production, while t
o capital and labor do not.

22, That land speculation should be
tion penslized,
23, That high esrnings of capi
foa cause of unewmployment.
That laborers are not now over-taxsd, but are practically
rom taxes,
That indiveet taxes ave not heavy, but

vable to the taxation
{axes

rewarded and land ntiliza-

1 and labor are not a preventive,

sasy to be horne.

26, That consumption taxes will not hurt the poor people, but
will hit {he rieh people.
s to take the i;tmﬁ ﬁ:jr.xm. vent of land is confizeation,

1and labor is not confiscation.
'y downward in

ko the carnings of ¢
That farm fenaney is
senle, but a step upward,

249 That a large percent
plored, but 1o be desiréd,
30, That the ::E, its of land speculators
wan the interests of homebuilders, bul more
31, Phat tax-exomplion of buildings has vesulted
homeownership Emr_,..i.w of increasing it

33, That the singletax movement
ing, but recveding.

These, if
hanrdities that Prof. Ely

1o is

the ngricaltural

fariers is nob to be de.

arve not lsgs imporfant
nuportant.

decreasing

enry Geovge is not advang-

Lould he Eéf:; are not all the ceonocmic fallacies

i bis feundation books, has dished out

- benefit of futare wabﬁ.m.:::w? but thev are sufficlent af least

eveal the lengths to which the worthy doetor will go to achieve
Tiot ws comsider them bviefly in the order named.

and
for the
HE g

Lis purpose.

1—That the Confusion of the Primary Terms in Boonomics is not
ILLOGICAL, but LOGICAL

Space will not permit us here to define the Fandamental termg used
iy economic seiemnce to the extent that they ought to be defined, yet
withont a general idea of what these terms do, and do not, m::d Q.S..,
we eannot ﬂwc@ﬁ.q comprehend the gigantic f&wﬁ:m that Prof, ‘m,_wu.u
through his privately-financed @mﬁ;:? for Researeh in Land Fe-
priomics and Public Utilities,”” in Wisconsin University, is endeavor-
ing to feist npon the American ﬁgﬁm D

Thres things then, eeonomie seience tells us, nnite in the production
af wealth—land, Labor and capital,

Land means Nature—the earth,

and everything above, upon and
within it that has not been made by man. The sun and the moon, by
this token, are land; so are lakes, rivers and oceans; and so are gity
lots, v A«.zow.ww.ow?u farms, coal deposits, mineral beds, E:T ay sites, ter-

minale, waterpowers and liko meH:L opportunities, after all man-

made Eﬂz.odﬁmﬁnw connected with them have Mumm: mmmmo?@
Tahor means human cffort—mental as well as physie al, Not only

mﬁl%ﬁi.m and wage-workers, but doetors, lawyers teachers, rail-

road managers, business oxceutives and the like, all come nuder the
Lead of labor. Whoever performs a service of any wr:_nwli_;wﬁ. by
brain or brawn—rthat in M:‘&ﬁ& is o laborer in the economic sense of
the M.E@E. ‘

Capital means that part of wealth w Lich ig used to écgmee more
Woealth is matter that

é?,xw; Tut what, it will be asked, ix wealth? o s
lahor has extracted from land and moved, shaped and fitted to satisty
hnman wants,  Food on the table, for instanse, ig wenlth; =0 are

r:wzy and houses; and g0 are man. .made luxuries, qcsicin, and cons
venisnces of every kind., Obviously, therefore, land is not Smm.mdﬁ
&5 wealth is not land. Tand inelndes ev ery material thing in the

wmiverse that has nol been made by man, /oﬁxgq man WEE,J@S
wealth ineludes every material thing in the universe that has :Evt

made by man, outside of man hims olf. Since wealth, therefore, is not
w:m so neither can eapital, whicl is mervely a part of wealth, be land.
,;:Sw ponghly illustrating. QE Err: e only such things as tools,
:ﬁmﬁbmm s, seeds, milly, freight traing factories, Em&ﬂbﬁé and gim-
Jar labor-made means and %ﬁﬁf intended to aid in the further pro-

: of wealth. )
,::mow wm .ap therefore from the chavaeter of these three Tactors of
produetion that they arce absolutely separate and distinet. ,ﬁx_&w dove-
{ait with one another but they do nol inte lock or over-lap. w‘/._i,wE@
fiat iz land ean be called papital; nothing that is labor

iahor or
enn be termed land or capital; and nothing tha is capital can be elas-
silied as either labor or land.

Tt ug now turn o the factovs of distribution. Three

algo, economic selence teaches us, ﬁ.?.ﬁ.x:ﬁa the wealth thai

T 952@1&53%7‘ rens, wages and interest. o

Rent Is that part of the wealth produced which goes to the
owner for the use of the land.

Wages is that part of the wealth produce
laborer for services performed.

Intevest is that parvt of the we: alth produced which go
talist foy the use of capital.

As with the factors of production these three

elements
Ieen.

land-

ihe

which goes {o

oes to the eapi-

factors of distribu-

::W e likewise absolutely separate and distinet, A man may at onee
» all three, a landowner, a laborer and a capitalist—and such is often
::» ease—but no part of his income that is due t0 his effort as a la-

services s a capitalist, can, in the science of economies
rent. In every-day s speech for ingtance we may W,:..c@,

Borer or his
he speken of ag

?&4 talk of the rent of houses and ?.i dings, bt in economies such

vetors 1l he designated, not as vent, but as inlerest on eapital.
L Jim common ?,i;n., we may refer to a man’s reward for

gervie ed ag o s a fee, a stipend, a profit or emolument,

but in the sclence of political veward will be known
simply as wages labor.

And so in the case of interest, We may in everyvday
o the Income of a stoek or bond based apon a rallroad
zﬁi At or other nainral vesource ax interest ou capltal,
omics the income will have to be classified, not ag
but as the rent of land. .
S0 exeeedingly important to elear thinking and sound reasoning
a eorvect understanding of these terms and their usage that they
showld be restated at the woe_E:E@ of every ecopomic discussion, anl
where the tfreatment of the 55:%; o be exh: Z ve, as in
‘guide . ?.:S band inter-

sonomy such

spescly refer
anelise, goal

but in econ-
interest on capital,

Trof. Ely’s ffty-volume @H_c.fx% to 1
national poliey,”” they should be laid down in the most no:&%ﬂ.m AT

uer and adhecad to with religivus cave.

ag we have already seen, is

the vory thing that Pref. Eiv
Not only has he failed, in his three hasic books, to de-
MT primary terms with the thoroughness and precision that
they logieally requive, but in the four or five cases where he done
s0, he utterly negleets to stick to the definitions that he hag laid
down., Observe for example, how, after having defined land and la-
bor, rent and wages in 8 manner against which wo objection ean be
;::? he goes on and hopelessly Z::r? s wages of labor with the vent
dm ,ZOmﬂE. of Land Beonomies,” Vol, 11, p, 36)

“UThe return to the ploneer in indreased walus of the land i a cogbt—s pay-
ment Tor the coutinnong toil, often lasting for several generations, that hns been

sxpended upon the land.’’

vin how he mixes the rent of land with th

of Land feonomies,”” Vol, 11, p. A0

1% iz probable that nobody works harder for ...ﬁ:; he gets, considering it
Ly and iarge, than the landowner; and he wgnally gives o big return to society
for what he rsceives,’”’

Or yel agaln, how he f:E? together
to the return of both as inferest
Vol 11, p. 21)

““Considered as property yielding income, land and capital ave sxasctly on
the same footing., A singletaxer is much disturbed hecanse the owner of & certain
piece of land receives $30,000 a wear in ground vents without any burden of
taxes, expense of improvements, etc., all of which are paid by the tenant. The
same man seems guite unworried by the fact that frust companies are turning
ovey incomes just as great from stocks and bonds to cliends who perform ho per-
sonal services whatever, some of whom are moral delinguents and intellectual
incompetents,””’

of labor

land and eapital and refers
(“Outlines of ?EL Economics,”’

One does not have fo be a Trained S.:Ec::.i to
ideay which Prof, E.ﬁ desires to convey |
In :wm first place it is not true that the income from Jand and eapital
are “‘exactly on the same foofing ;" on the contrary they are on very
different footings—a faet émz&w we shall more fully see later on,

It is not true in the seeond place that the preperties of trust com.
panies consist of capital only: they consist, asx the most casual exam-
ination will show, of both Ewm& and land. The stocks and bonds
of frust companiey do not represent mevely huildings, machinery and
other man-made struetares, bot represent also wmineral beds, coal and
oil deposits, water-fronts, public.utility franchises, railway sites, valu-
able loeations in industrial centers, terminal advantages, waterpows
and other natural resources of the nation. HHence the incoms from
such stoeks and bonds eannotl be said {fo consist of interest only; they
eonsist also in large, if not oftimes much the larger part, of the vent
of land.

At all events it is just this confusion in the nsage of the elementary
termy of political economy that is the despair of the stndent who
would earnestly follow fhe reasoning of Prof. Elv—a confusion
moreover thal renders worthless as an econemic work, not only the
three primary books he has written for the guidance of hisz Institute
members, but all books.that in the future ave to be based upon them.
If these books will indeed serve any purpose at all—and this appar-
ently is the very purpose for which they arve intended rifll be to
destroy effectively all eapucity of the cconomie student for clear and
logical thinking.

gee that the two
i the above, are not corrvect.

&8

2—That Land and Capital are Governed, Not by DIFFERENT, but
by the SAME Laws

Havi ing launched his vesgel and set his erew drifting wpon the sea
1 economie knowledge without a compass to guide it, Prof. Ely lavs
down the tenet that the laws that determine the value of land are also
the laws that determine the value of capital. Here is how he states 1t
(*“Outlines of Land Beonomies,” Vol. II, p.
“Land is simply ote of the reguisites of Hxa@snﬁew and its wvalue is gov-
erned by the same laws that govern the values of oflier reguisites of production.®”

Obvicusly, this eannot be true. Beneath thelnatural law of supply
and demand which of eourse Influences the th fastors of produc.
tion alike there comes into play another law which derives its power
from the essential difference between the chavacter of the two things
—land and eapital

Land, be it obgerved; is natuws
not be duplicated or E_u:é;r:i,g

l capital 38 arvtificial. Land can
: ) capital can be duplicated or repro-
dueed as often as desirved. ,Haz may have as many erops of corn, or
frees, or implements, houses or skyserapers or railroads, as yvou
wish to have. but yeu ean rmﬂd ouly one erop of land, Capital ean
be burned up, moved away or demol _éom w:ﬂ land eannot w:k burned
up, maved away or demelished, The supreme factor that defermines

the value of land is location: the supreme factor that determines the
value of papital is cost of production. Land will not deteriorate and
dec capital will and does deteriorate and decay. Land always re-

mains the %_9 m@m:& comes from the earth and returns to Eﬁiv

Liand bhelng a gift of the Creator and and wou-reproducible, alwa

boging at zero mwz goes Up in value: capital] being g :w,;;.:.,:.wi of Hmwcw
(Continued on page 4)
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