Dovies; Lindy
‘_-_‘-___._-—-—""""'__'-m—_“—'—"‘h

The “Canons’” of Taxation

According to the classical
economists, taxation should:

1) Bear as lightly as possible upon
production.

2) Be easy and cheap to collect, and
(therefore) fall as directly as possible upon
the ultimate payers.

3) Be certain; that is, applied on a specific,
unambiguous basis.

4) Bear equally; not give any indivudual an
advantage because of the tax structure.
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We can begin to apply Land Value Taxation by increasing the
tax on land and decreasing the tax on buildings and other
improvements. Here’s how the tax bills on various properties

would be affected.

First Plot

Present Tax:
3% on Building:

0

3% on Land: $300

6% on Land: $600

Second Plot

Present Tax:
3% on Building: $150
3% on Land: $300

Total Tax: $300 Total Tax: $450
Proposed Tax: Proposed Tax:
No tax on building No tax on building

6% on Land: $600

Third Plot

Fourth Plot

Present Tax: Present Tax:

3% on Building:  $300 3% on Building:  $600
3% on Land: $300 3% on Land: $300
Totak Tax: $600 Total Tax: $900
Proposed Tax: Proposed Tax:

No tax on building No tax on building

6% on Land: $600 6% on Land: $600




BUSINESS

Current
Economic Mess: -

High costs for LAND: much is held for
speculation, limiting supply relative to use
for production. Speculative premium in
cost of land. Buyers must pay high down

payment, speculative premium, and inter-
aston mortgages

General rate of INTEREST is low,
dueto lack of aliernatives for cap:tal

. owners at the margin. Premium for
risk is high, because of high cost of
land, high taxes, and distortions in
the economy.

General rate of WAGES is low. Poorlh
paid unskilled workers tend to be poaily
educated and poorly motivated.
Unions and minimum wages laws push
wages upward even though produc-
\tion doss not increass.
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Because of low wages, low basic retumn on
capital, high taxes and unused capacity inthe
economy, PROFITS tend to come more from
rants and monopoly returns than from produc-
tion of wealth. People make money by finding
wayslotranster other people s productioninto

their pockets!
\ /

TAXES on income, sales, and real estate
improvements penalize production.
Unwiilingness to raise taxes tends to
let infrastructure, education, and other
public services decline, which fuither
depresses production.

Interest

Single Tax
Economy:

COSTS

LAND is easier to get
because: there is no
speculative premium, and
ihereis no downpayment.
Just pay the rent to the
community.

Rent.—

he general rate of lNTEREST W|Il
be higher, because capitalists now
have an alternative at the margin.
However, with a healthier economic
climate, the premium {or risk will be
reduced.

The general rate of WAGES will
be higher. Becausethe baserate
of wages is now at alivable level,
further pay increases will result
from increased productiveness,
not handouts. '

Wages

e
The greatest source of monopoly
having been removed, PROFIT will,
to' a vastly greater degres, come
from production, not transfer from
producers. People can stilimake a
lot of money, but only if they supply
consumers with value in exchange.

Profits/ N
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TAXES will no longer penalize produc-
tion. In fact, the removal of thaincentive io
hold land for speculation will increase
production. Taxes will be based on bene-
fits received: you pay to the community

what you get in location value and public
Taxes/ | swie
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