Keep up on
current
affairs

the easy way

Read the Pulitzer Prize
winning Christian Science
Monitor. Rarely more than
20 pages, this easy-to-
read daily newspaper gives
you a complete grasp of
national and world affairs.
Plus fashion, sports, busi-
ness, and the arts.
the newspaper that 919%
of Congress reads.

Please send me the Monitor for
[T 1 year $26 6 mos. $13
13 mos. $6.50

[ Check or money order
enclosed

3 Bill me

name

sireel

city.

state zip

PB 18
THE
CHRISTIAN SCIENCE
MONITOR

Box 125, Astor Station
Bosion, Massachusetts 02123

Read |

CLASSIFIED ADVERTISEMENTS ac-
cepted subject to approval of busi-

ness manager. Hate for single inser-
tion $3.00, at $1,00 per line, 3 lines
For 50

lines used in 12 menths, 754 per line.

minimum {about 20 words).

Special educational tates on request.
Full payment with order required if
credit has not been established. We

CLASSIFIED DEPT.,
953 Eighth
Calif.

box numbers,
California Homeowner,
Ave., Room 212, San Disgo,
02101

ORGANIZATIONS

INCENTIVE TAXATION COMMITTEE
of CALIFORNIA

P.0.Box 2521, San Diego, Calif, 92112

An organization for business and
professional people who want to elim-
inate the business inventery tax, and
the tax on machinery and equipment
sc , the husiness climate will im=
prove in California.

710 Bakewell Bldg., Pittsburgh 19, Pa.

Write for, “*Pittsburgh’s Ploneering in
Seientific Taxation.'

PUBLIC REVENUE EDUCAYTION
COUNCIL, 705 Olive, 5t. Louis, Mo.

Write for Property Tax Information.

forward mail received In answer to ¥ _

GRADED TAX LEAGUE of PENN.

*WILL’ FORMS

f FOUR “WILL"" Forms & 64 page f§
f book on WILLS. Written by Cal-
¥ fomia  Atty. Cyrus A. Davis. |

Complete $2 Guaranteed.
NATIONAL FORMS
8 Box 48313-CH, Los Angeles, CA
800048

Classified

EOOKS

TIME TO SPEAK UP. a book on pub-
lic speaking for women., Published
by Harper Bros.,, New York., Author,
jessie Haver Butler, 660 W. Bonita
Ave.; Claremont, Calif. 91711. Price
at book stores, $3.95 plus tax, aute-
graphed copy from author, including
postage, $4.25.

FIRE PREVENTION

FLAME PROOFING
FIRE EXTINGUISHERS
OXYGEN TANKS and MASKS

540 Third Ave., San Diego, Calif,

Phone: 232-0105

CANDY

FUND RAISING

SPECIAL EVENTS

Ask for
SEELEY’S CANDY
at your faverite market

For fund raising in vour club, or or-
ganization cell or write SEELEY'S.

If you need candy for a SPECIAL .

EVENT, call or write SEELEY'S.

SEELEY’S CANDY STICK
1060 17th Street

Calif, 92101

233-3397

San Diego,
Phone;

SILENCE TV COMMERCIALS
“Do-it-yoursel £’
Complete kit--$2.00. THE SILENCER,
P.0. Box 106, Betkeley, CA 94701

insfructions 25¢
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reviewed by Lloyd Maxwell Henry B. Cramer, member of the San Diege Chamber ¢f Commerce and

President of Basic Economic Education Foundation, which supporis var-
ious economic programs, studies and surveys, is gone - victim of a heart
attack on February 9, 1971. Although his first attack had occurred iast
summer, his recovery had been quite complete and he had been acfive
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by Ann Watson Mr.Cramer was born in San Diego in 1891, and lived here all his life
He served in the First Worid War, and joined his father thereafter in man-
agement of the Cramer Baking Gompany. He refired from business in 1942,
Shortly hefore that he became a member of the State Board of Prison Di-
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Statewide Homeowners Association is
a non-profit educational research or-
ganization. All contributions o it are
deductable from income taxes.

prison conditions. He was a Shriner, a Scottish Rife Mason, and a member

of numeroits siate, national and local erganizations.

in 1960 he became Chairman of the incentive Taxation Commiitee of
California and toured several states to survey assessment practices,
with which he became very knowledgahle. One of his prime ohjectives
was fto obtain cerrection of the inmeguities existing in the assessment
practices. He gave wholehearted support ta the California Homeowner

Funds are needed so more cssessment
surveys con be made,

Clay’ Berlmg o .? .:::_.:#m " -._:;: -ﬁ"%' 8 % :? #,. ﬁ'&;ﬁi"’
’ S T i e, e, %
magagine in its surveys which reveal not only the faults in applica-

:Con{ré Cosla:__ ou.nfy Reﬁresem‘azzvé .:---: ) _
RaymﬂndBergmm Business and Editorial Office !mn of present property -taxation pracilc'e§ I_mt aslo the mgquliles
L in the laws themselves. He headed the editorial Board of this mag-
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« wWho gloried in work and did noi spare himself,
* The community will miss him, and he will be doubly missed by the
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pair of shoes, a dress that the American ammy had
given me to domy job as an interpreter and that
was it.

Now I know what it means to be hungry,to be
poor, and to have to fight without having any
means of defense, and because [ came to this
countrywhich offered'me a new home, a new.lease
on life and freedom, | feel that I owe it to the
United States, if nothing else, to tell people that
all of these things that we have here today - our
tradition, our civilization, our culture, our ex-
tremely high standard of living, our good foods -
all of these things mustn’t be taken for granted
if we wish to keep them. -

Despite all evidence to the -contrary, and I
am going to present some of this evidence to you
today, that those in Washington, D.C., and else-
where in the nation who deny that the Soviet
Communists intend to conquer the world and who
insist that an international communist conspir-
acy is nothing but a myth, and this puts them in
the position of denying the actual statements of
the Soviet leaders themselves, Leonid Brezhn ev,
Soviet Communist Party Chief, said in April 16,
1976, in a speech in connection with Lenin’s
100th birthday, that the Russian people are en-
trusted with the historical mission to lead all
humanity to Communism, which they consider the
highest form of civilization. They ae fully re-
solved to fulfill that mission to the end. Accord-
ing to a story wvhich Frank Star, chief of the
Moscow Bureau of the Chicago Tribune Files,
Brezhnev assured all of the listeners in the
nation that Communists will eventually bring a
fall and final victory thronghout the world, and
that the only thing that stands. thatis objecting
to ‘this victory, that is still an obstacle to over
come, is the United States of America.

U. 5. IS LAST OBSTACE TO COMMUNISM

" We are the last obstacle of the Communist
world conspiracy that began in 1904, and acta-
ally goes back as far as 1851, when Karl Marx
founded the first ‘Communist party, which was
then composed of four people and which grew to
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spread throughout the world and today has just
about conquered the world.

In the 1930's Adolph Hitler wrote a book
called ““Mein Kampf’ and this book was pub-
lished everywhere in all languages md was made
available to everyone, and people read it and
put it aside ad didn’t believe for one minute
what they were reading. And yet, Adolph Hitler,
who was also a follower of Karl Marx and his
ideas, said step by step what he would do if and
when he would become the leader of the German
nation. And when Hitler came into powerin the
1930’s he did all of those things. The United
States had been wamed by many, many people
who knew what was going on in Gemany, and
did nothing. The British and French who were
aware of it, did nothing The free world was
politically and militarily totally unprepared to
meet the challenge of the 1930 s and the 1940 s.
Then came Adolph Hitler's occupation of my
country of Austria, which was the first country
on his road to success. And my country had a
treaty with the free world that assured its pro-
tection and independence. Yet, when Adolph
Hitler marched across our frontier nothing was
done to save Austria As a result, Adolph Hitler
then occupied Czechsolvakia, then Poland, then
made a pact with Stalin andit was only by the
good grace of God that he was eventually de-
feated in 1945.

TREATIES IGNORED BY RUSSIA

Soviet Russia, however, never had ay in-
tention of being a true ally to the United States
and has in every trealy ever since tried fo get
away with as much as possible and we have now
had to date 75major treaties with Soviet Russia
and of these 75 treaties, they have broken 69 and
have not stood up te the rest of them in any way.
And yet, we are still making treaties with Soviet
Russia. The Soviets also have a book called
“Mein Kampf”’ which is something that most of
the free world is not familar with. Dr. Stephan
Fisoni, who is an authority on international
politics and Professor of the Graduate School of
Georgetown University translated a speech which

By, Martin A. Larsi

Reviewed by Lloyd Maxwell

This book deals mainly with the national happy in the meantime to see the national gov-

income tax. It presents an analysis of the Inter-
nal Kevenue Code, the federal govemment’s
exploitation of the masses, and points out a read-
ily available remedy for the tax inequities. The
author’s extensive research in the subject of tax
inequities and loopholes in the Revenue Code
testifies to his competence to write this treatise,
and practically every damaging fact or statement
in his book is well documented as to source of
information. Although the Califomia Homeowner
magazine normally is concemed solely with local,
as distinguished from national taxation, we be-
lieve Larson’s book should be widely read by the
voting public. Even though it may be possible

eventually for a state, Califomia for instance, to
precede the federal govemment in developing a
commendable taxation structure, we would be

ernment correct its inequitable income tax and
reduce its 1040 reporting form to two pages in-
stead of continuing with eight or more pages as
at present.

The author launches into his chaotic sub-
ject as follows: **Congressman Wright M. Patman
has declared that one third of personal American
income pays the entire personal federal income
tax. SenatorRussell B. Long of Louisiana has
stated that §100,000,000,000 of personal income
is not reported on federal retums at all. AndCon-
gressman (now Senator) Richard Ottinger has
concluded *‘that legal loopholes cost the U.S.
Treasury more than $40 billion annually.” From
this beginning, the author puts his finger on num- _
erous injustices and escape clauses in the fed-
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D0 YOU KNOW

That neariy 100,000 federal empioyees re-
geive salaries and fringe benefits exceed-
ing $20,000 a year?

That the federal government spends $16 bil-
lion a year on so-called research projects
concerning which almest no cone knows
anything 7

That 30% of all werkers lose all their So-
cial Securily comfribufions because they
die? And that if they had ftheir own pri-
vate frust funds, they could refire at 65
with a montily income for iife of $850, and
never fouch the principal at afl, and leave
about $175,000 to their heirs?

That the fiscal policiées of our federal gov-
ernment are inevitably reducing the great
majority of useful Americans to virtual

e d '
siavery and pauperism? , . . questions

eral tax laws and regulations, ranging from tax
exemptions and methods of tax avoidance for and
by the public to neediess and unjustified expen-
diture by an overwhelming bureaucracy.

As an eyeopener, take notice of a congress-
ional comminee chairman’s declaration that
5,000,000 illegitimate children are being sup-
ported by various public agencies at a cost ap-
proaching §5 billion a year. The 190y tederal
budget stated “that anyone with an income of
less than $3,335 a year is living below the pov-
erty line, and should therefore, be eligible to
receive alms from the govermment. However,....
a married businessman (say one who operates
his own shoe-shine stand) who eamns $3,000 must
pay $186 for Social Security and an additional
%295 for income taxes.”” Such a man thus has his
take-home pay reduced to $2,589 and his income
helps in supporting the family with income up to
$3.335 but ratedbelow the poverty line. The auth-
or infers that if federal funds were administered
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wisely and efficiently, they could be reduced by
half. Obvicusly, the book was written. too soon
to mention the 1969-70 efforts of officials in
Washington to control inflation and balance the
budget, but which started out by doubling the sal-
ary of the President and greatly increasing sal-
aries of congressmen, judges and other public
officials.

The book is so full of goldnuggets thatonly
a few of them can be noticed in this brief review,
but here are some which should arouse an intel-
ligent citizenry to action:

“Discrimination is so glaring in the federal
revenue tax law that it cannot be denied or con-
Ceﬂled.‘ SeCreta['Y Of the Treasury DOuglﬂ.S Dillﬂn
conceded in 1958 that it is riddled with loop-
heles; he admitted that the effective rate for all
whe had incomes ranging from $1 million to §5
million was only 24%. DFourteen taxpayers, sev-
cral with incomes of more than $20 millicn during
a three year period and one with $50 million,
paid nothing, and avoided taxes of $15.7 mil-
lion by giving property that had appreciated up
to 3300% to charitable foundations, most of
which they themselves comtrolled. Meanwhile,
the wage-eamer making $100 a wedk, with & wife
and two children, paid a tax of $485.

*Qccasionally, a John the Baptist rises in
the hallsof Congress to condemn these iniquities.
What is needed, however, since our representa-
tives in Washington must think of their political
tenure, is an avalanche of protest from the vic-
timized majority; until they proclaim their wrath,
we can expect little in the way of justice or tax-

equity.

“Rare, therefore, is such a man as Congress-
man Richard A. Ottinger of New York, who intro -
duced several bills to correct the glaring inequi-
ties in our federal income tax law; one of these
would increase exemptions from $600 to $1,200;
another would reduce depletion allowances to
7%%, and so increase Treasury revenue by $3

billion. He observed, further, that the one-third

of our taxpayers who are in the middle-income

Are we being undermined by Communism?

Do you know what is behind the college riots, the hippies, the leftist pro-
fessors, the vanishing university endowments, the high-school revolution-
ists and the hatred of law and order? Read this speech by a refugee who
fled from persecution abroad fo find freedom at its source, and you may
begdin to understand what is stirring up problemsin the United States of

America.

A!IH Watso,g,

On the Stately Archives Building in Wash-
ington, D. C., the words are inscribed, “What's
past is prologue.” One of the local cab drivers
is supposed to have said, “What that means,
friend, is you ain’t seen nothing vet.”” 1 feel ex-
actly like this cab driver, md I say to Americans
everywhere I go, ““If you think this is trouble, you
ain’t seen nothing yet. Wait a while and things
will develop very rapidly towards that one day
when all of the things, all of the things you hold
dear, and all of the things you hoped for andyou
planned for, your golf game, your retirement, your
horse, your insurance policies and all of this
will be rendered useless and worthless, and I say
to people, “Why is it that everyone in America
is going about business as usual when the world
is in the process of coming down on our heads.”
If you knew some of the things thatl know you
wouldn’t sleep nights, you wouldn’t play golf,
you wuldn’t have luncheons - you would be out
there working for your country right here at home.
And if this is going to spoil your day or your
Easter vaction, I'm sorry, but this is why [ came.

BUSINESS AS USUAL

You know, in my former country of Austria,

nti- 4
1-Cotnmuni gt Crusader

the people were still going to the opera on the
night when the German amy crossed our frontier,
and they were listening to the radio, and when
the radio announcer said that our government had
resigned and that Adolph Hitler had taken over
our country they were totally taken by surprise,
because they had been saying for five years *‘It
couldn’t happen to us””. Today a number of people
express their concems every day about evolve-

ments that have been taking place both on local
and national basis and there is indeed aneed
for serious concern on the part of all of us. but
we all have our thoughts and opinions on current
events and I am sure that my opinions will not
necessarily agree with all of yours, but no matter
how you may feel 1 feel different, because 1 was
not bom in America. | came here and I became a
citizen, and I came from a country - a beautiful
country, with a high standard of living, with a
great civilization, with two thousandyears of his -
tory behind it, that lay in ruins. We had famine,
we had persecution of every kind and we lost
everything we hal. My family had nothing, and
when I came to the United States all T had was a
small suitcase, a few worthless bank notes, one
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professor is teaching anarchy, revelution, the
overthrow of our government from his lecturer in
the university, and yet they cannot be dismissed
becanse of a riuling of the Supreme Court and so
the American taxpayers say ““All right, I'll get
even with that university. I won’t support them
anymore. I won't give them another dimeé'* - The
Communists say, ‘‘that’s wonderful, great. we’ll
support the university.’” Where do you think that
all of the meney being used fo incite these revo-
lutionary acts - the money required to print the

bulletins and the newspapers and to prepare
themselves comes from? They get it partly from
the Communists who are infiltrating these
schools with money. They are even sponsoring
students and supporting hippies in order to have
enough revolutionaires on hand.

And then again, on May 24, 1965, the Su-
preme Court ruled we must carry the mail for
Moscow. And so, propaganda material is flowing
and flooding this country and is flooding our
radio and TV sfations in every phase of the
United States. All ofitis subversive propaganda,
trying fo get people to give up their belief in
America and make chenm willing to destroy their
country, whether they are aware of it or not.

On June 7, 1965, the Communists are al-
lowed to hold office in a labor union. Both Labor
and Management have cause for concern over
the effects of this decision permitting subver-
sives to influe;nce the economic growth of our
nation by inducing strikes and strife at the hen-
efit of an enemy of the United States. If you
knew the Communist economic systems as I do,
you. would know that the first thing that the
Communists do when they take over a country
is take away all perscnal property from every
single individual and nationalize everything. In
a country like Hungary or Czechoslovakia you
are not even permiftted to sell shoe laces on a
street corner. Now, the unions are working us
clear out of the economic picture. Soon a product
made in America will be totally out of reach to
the average person because it will be not only
expensive, but also obsolete and useless three
days after you have purchased it. And all of the
great things, that have made this country great -
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such as an honest days work for an honest dol-
lar, pride of workmanship, open competition on
a free market, all of these things are disappear-
ing, aren’t they - look around. You cannot get
anyone to come to your home to repair a leaking
pipe if you can’t afford to pay him $13 or $15 for
having him come over and look at the pipe. Now,
that is Communism in our unions, and that has
been going on over a long period of time.

And then, of course, the Supreme Court ruled
on September 11, 1967 that Communists must be
allowed to work in a defense plant. Why are we
having so much trouble in Vietnam? Have you
ever wondered why so many of our helicopiers
are shot down and why we have occasionally
bombed our own trench lines and why we are
having all of these little accidents happening?
How would you like to pull the pin on a hand
grenade that was made by a Communist? How
would you like to fly a plane which a Communist
has worked on or made the last checkout on?
How can the American people continue to be so
unhelievably naive as to not know in 1970 that
we are on the brink of disaster.

You say, ““Well, I just can’t believe it - it
just can’t happen here'’. Do you think the people
in Chile believed that it could happen in South
America? And do you believe that the people
in Hungary, and Czechoslovakia and Austria and
some other countries believed it would happen
there? No. The Russians have taken over every
portion of the world teday in some form or anoth-
er, and the Chinese have taken the rest of the
free world in one form or another, and since 1917
there has not been 4 single year that the Soviets
have not staged a major victory in some part
of the world. Now, why do I go arcund and say
these things? Because I am not a native Amer-
can, I lived under the Communists and I saw
what happens to a counftry when a totalitarian
government takes over. Not only did I experience
it in my own life, but I know hundreds of others
who have experienced this, and so my motto is
this “I cannot do everything. I am only one, but
I can do something, and so I dedicate myself
to do the one thing that I can do for my country.

END

| andowne

Homeowners and businesses have for years been as-
sessed very high by assessots in California. Landowners,
on the other hand, have been assessed very low, This re-
port shows how the assesser in San Diege County was un-
derappraising 59 land parceis of the Ed Fletcher Co. by
$2,000,000, permitting them to pay less than half the taxes

due on property worth $3,947,680.

In Kern County, tiie assessor reduced assessments for
TENNECO, formerly KERN LAND COUNTY, during two
consecutive years on fand placed in Agricuitural Preserves,
(most unusual), On 876 parcels consisting of 152,464 acres
held since the Tenneco takeover in 1957, which was not
piaced in the Agricultural Preserve, land and mineral rights
assessinents were reduyced 29% by 1970, During this same
period of fime, land assessments by couniy assessors in-

creased 30% statewide and 4% in Kern County,

by John Nagy

The woes that homeowners have regarding
taxes in the state of California certainly do not
apply to everybody. It seems that o concentrated
effort is being made to reduce the taxes being
paid by landowners and slum owners at the ex-
pense of homeowners and business.

PROPERTY TAX RELIEF

The most misused term in the whole plotis
“PROPERTY TAX RELIEF". Two years ago
when homeowners were given a $750 exemption
on their homes and businessmen were given 15%
exemption on their inveniories, state taxes were
increased so that the local taxing agencies would

(s Get Tax Breaks

Athena  Stower

S, copying as
ments from_assesso'r’s Maiter ;fg o

erty Records for Homeowner survey.

not lose the revenues due to the exemptions.

The increase in state taxes to offset the so-
called property tax relief was in the case of most
homeowners more than the relief by the exemp-
tion. So, we have a situation where the “‘cure’’
is worse than the sickness. Not only were the
offsetting state taxes higher than the taxes off-
set, but a year later we found thut homeowners
were not paying ony less property taxes either,
so, the neteffect of the so-called **homeowners
property tax relief program’ was that the home-
owner is paying increased state taxes and in-
creased property taxes as well, as a result of
the $750 homeowner's exemption, or the so called
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“Property Tax Relief.*

WHAT’S BEHIND SO-CALLED “‘PROPERTY
TAX RELIEF"

THE POLITICIANS POINT OF VIEW:

‘The property tox is the tax which is closest
to the people. The property tax is the ONLY one
which the voters are conscious of three times a
year; (1) when they get the bill, (2) when they
pay the first half, and {3) when they pay the
second half; or 12 times a year if making house
payments. They are aware also of the increases
from year to year. They remember the increases
when bonds are voted upen and when officials
run for re-election.

Te the politician, the worst possible thing
that can happen during his term in office is o
heve a drastic increase in the property tax rate.
So, to avoid the disaster of having a drastic in-
crease in the property tox rate he calls for aid o
cities by the stafe and federal governments.

These politicions know the state and
federal governments don’tget manna from heaven,
and they know that the money will still be
squeezed from the people whopay property faxes.
The important issue for them is that they won't
have to increase that property tax rate if the
funds are first collected at the state and federal
level, and thenreturned to the local level later
in some form of aid to'local communities. They
prefer that route, even though they know that it
also means conirolled funds when it is returned
and that less is returned than was taken. Those
bad effects are willingly accepted just so they
don’t have to face their constituency after having
increased property tax rates.

LAND AND SLUM OWNERS POINT OF VIEW:

To encourage, aid and abet the politician in
his point of view are the lond owners and slum
owners. These people are usually referred to as
the establishment. They are the cream of every
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community. Schools, streets, hospitals, parks
and many other public places arée named after
these importdnt people, usually because of their
civic or other charitable work for the community.
They also have large land holdings and mdke
large political campaign contributions to one or
both of twe mojor political parties. Not anly do
they have large land holdings but they usually
own most of the slums in our core areas. (This
fact is generally unknown due to the unpopular-
ity of such holdings. These holdings are usu-
aliy held in trust for them by banks and other
trust companies.)

These land owners and slum owners natur-
ally want to pay as little as possible in property
taxes, or any other taxes. They usually have
acquired the expertise of avoiding income taxes
and also want fo avoid their fair share of the
property tax.

For years that problem was nicely taken
care of by arranging for low assessments. Duye
to laws passed in Califoria, and to the, probing
into assessments by homeowners, land and slums
are beginning to feel the pressure of property
taxes which homeowners and business have felt
for many years. Since assessors can no longer
ignore the true market value of these holdings,
the only solution is to shift the suppert of local
government to ‘‘other taxes'. They, like the
politician, are willing to do that at any cosft.
They are willing to see local control over gov-
ernment and schools go out the window, JUST
SO THEIR CRONIES CAN AVOID PAYING
THEIR FAIR SHARE OF THE TAXES.

Traditionally, in California and in the rest
of this country, local property taxes have sup-
ported local government. This policy has by and
large kept out state and federal control. The only
area where local control has given way to state
and federal control is in the areas where these
higher levels of government have supported pro-
grams administered by local communities. For
exanple, because the federal government is the
major source of revenue for welfare programs,
states and local communities have no say about

we have done outright since 1961 to bring about
the Communist victory.

COMMUNIST TIMETABLE
You probablyknow that khrushchev had.a tar-

get date which was 1975. At first it was 1980,
then it was cut back to 1975 and recently Brezh-
nev said it might be as early as 1972. They are
getting closer all the time. What have we done
to help the Communists - hesides giving in to
every one of their schemes in the Treaty of yval-
ta and all of the treaties thereafter?Qur Supreme
Couwrt has made a number of decisions which
were directlv responsible for helping the Com-
munists (o gain a foothold and if you are con-
fused about college campus. unrest, about strikes
ang union upheavals, about inflation, and about
many of our economic problems, then listen and
remember what those decisions really were.

U.S. SUPREME COURT DECISIONS

On June 13 of 1966 the Supreme Court in
the Miranda decision continues to be helping
criminals in this country. This decision made it
possible for the Police Department to be prac-
tically helpless. Confessed criminals are being
freed without trials because they were not in-
formed of their constitutional rights before con-
fessing. Police officers are ham strung and the
crime rate has been soaring. Look at the trial in
L,os Angeles that was just concluded and stop
and think what a farce of justice that was. And
each and every one of these trials brings about
another trial and another that drags on in our
courts for 10 years and many times somehow or
other the insurrectionists win.

And then the ban on schools on June 5, 1962
and againon June 17, 1963. And then the law on
June 22, 1964 on obscenity -and this iaw perhaps
doesn’t seem so important to you, but it made
it possible for the mail and for our school cam-
puses and libraries to légally be invaded with
Communist propaganda material, encouraging
violence, perversion, illicit sex and in conse-
quence to this all sorts of social disorder. For
example, all of the propaganda against the
churches. And it gave prophetic meaning to the
Soviet intent to bury America,as Khrushchev has

said several times publicly.

And then on January 23, 1967 Communist
school teachers are protected against dismissal.
And Justice Clark in hi$ defense speech said
that the majority has by its broadside swept
away one of our most precious rights, namely
the right of self-preservation. I will not speak
about schools, because you hear a great deal
about them. I just want te say one thing - the
primary objective of the Communists is to close
our schools, to completely destroy our univer-
sities, Now, what has made America superior in
in the world? - our scientists. We have a free
enterprise system - people became educated in
a profession. They went out and they worked
in that profession for the benefit of a whole
country. The Communists do not want us to pro-
duce dentists, doctors, graduate engineers, tea-
chers -they want us to become a third-rate nation
dependent upcn them while they continuously
train their people to become professionals in
their various professions. Now, if we teach on
our campuses witchcraft instead of mathematics,
sexual behavior Instead of religion and if we
don't know how to build bridges and how to fight
wars, how to fly airplanes, then we will become
a third-rate nation, and that is the major ohjec-
tive of the Communists. If the American people
blame all of the schools for all of the troubles
and as a result say, “‘I’'m not going to help these
people any more financially - I won’t contribute
one penny to help support the schools’’, then
they will totally lose confrol of the schools and
the schools will be only Communist bases of
operation for the revolution. What the American
people must do is:

1. They must introduce into the colieges a
new and a strong feeling for America. and they
must do something to weaken the Supreme Court
decision because on January 23, 1967 the Su-
preme Court ruled that Communist school teach-
ers are protected apainst dismissal. And while
we have thousands of dedicated teachers in our
schools, Lenin said ‘““Give me one sympathetic
professor - and he is worth twelve armed div-
isions to our cause.’”” Now, there gentlemen, is
your probiem. According to the Sipreme Cowt a
college administrator may know that a social
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government would be ready to
surrender and five days before
Japan was actually ready io sur-
render and the war was aboui fo
end; Stalin sent twelve armed
divisions into Mongolia in south-
east Asia, and 'these divisions
exploited the people, occupied
the villages, and did everything
in their power to take over those

- territories. From that day on, we

have been involved in southeast
Asia and continued o beinvolved
in Korea. Then came the Korean
War which we didn’t win, and then
we ¢ontinued to wacilate ard ap-
pease and give ir (p the Commun-
ists. Then the Red Chinese came
into the picture and today we are
being told that it is all our fault.
Yes, it is our fauli. Our fault is

that we have been uninformed,
complacent, and we didn’l tzy to
win thai war in southeast Asia.
We didn’t try to get rid of the in-
vaders, We appease and we ne-

gotiated in Paris, which to me, is

one of the saddest exercises in
dipiomacy that any couniry has
ever heen engaged in, hecause
the Chinese and the north Viet-
namese and the Russians are
langhing up their sleeve at us.
And when I heard owr President
going apologetically before the
nation and saying, ‘‘OCh, I promise
you I will withdraw every man
from Vietnam. We shalimot fight
in Vietnam any longe’’ doing
rothing to bring home the prison-
ers that have been enslaved and
tortured by the Communists. And
I want to say to the American
people ‘For heaven’s sake, what
kind of a npation is this? Don't
you realize whai you are doing,
of are you geing to-wait until the

Step 7

Step 8

nese snbmarines will surface in
San Francisco harbor? Will yom
be willing then to stand uwp and
defend your country?’’

The next step is ““Gain the con-
fidence of the people’’ and this
is what the Communisis are really
expert at. Study their problems,
provide solutions, sell yourself
as their friend in aiding them to
achieve their goal. Spread peace
and freedom. This is the hippy
movement, the flower children,
the dope addicis, the criminals-
they are all asking you to indulge
them, ¢ be gentlie to them, not
fo be militani, not to be cruel.
F'or hieaven's sake, let everyone
have bread and peace and freedom.
The Communists have said re-
peatedly since 1904 that their
interpretation of peace in the
world means only one thing- total
complete Commumist victory in
the world, and the only thing that
stands in their way today is the
United States of America and so¢
they are waging a full-scale bat-
{le in this country from within
and from without.

The next step is subversion. If
you just look back into history,
please acknowledge the faci that
Lenin with only 17 suppotters
took over Russia's 175 million
people with the aid of only 40,000
followers during the Civil war.
Subversicn has a thousand faces.
It gets into every crack and cre-
vice of a nation’s life, It desiroys
mae’s spiriteal forces, stupefies
them with alchohol and dmgs,
makes them superficial. It en-
courages every vice and sin aad

Russian submarines and the Chi- Now, I want to refresh your memory of what

who can and cannot get welfare in their state or
in their county. Mind you, those funds which the
federal government ‘‘gives’’ to states and coun-
ties have been received from these very same
communities by the federal government, only to
be handed back with controls. State funds to the
local communities are in that same category.
They (state and federal govemments) have only
one source of funds, us, (local communities).
Income taxes, excise taxes, sales taxes, gasoline
taxes, corporation taxes, bank taxes, insurance
taxes, estate taxes and all ether taxes, {even
sariffs) are paid by people, business and /corpo-
rations in all of the local communities of these
United States.

WHO PAYS WHICH TAXES?

So, what’s with this business about the fed-
eral government and state having sources of rev-
enve that the local communities do not have?
LOCAL COMMUNITIES are their sources of rev-
enue. The real issue is **who pays what taxes™?
The bulk of the state taxes are from income, sales
and gaseline. The bulk of the federal revenues
are from income, and excise taxes. Neither the
federal government nor the state of California
taxes real property. Homeowners, businessmen
and farmers all pay their fair share of state and
federal taxes. Very few land speculators and
slum owners pay income taxes. By and large, the
very purpose of most land syndications being
formed today is to use them as a tax shelter
against paying income taxes by those in the high
income brackets. Other texes collected by the
state and the federal govemment such as sales,
excise, and gasoline aren’t any heavier against
land speculators and slum owners than they are
against @ homeowner, renter, or businessman.
Therefore, these people (land speculators and
slumlords) and politicians who mimick their tunes
go along with the theme for “*PROPERTY TAX
RELIEF’, and *“THE STATE SHOULD PAY FOR
EDUCATION’ and **THE FEDERAL GOYERN-
MENT SHOULD PAY FOR ALL WELFARE
COSTS™, eod “LOCAL: PROPERTY TAXES
SHOULD ONLY PAY FOR PROPERTY RELATED
SERVICES.”

MEANWHILE, BACK AT THE RANCH

While the land speculators are waiting for
education o be supported by state taxes, and
welfare to be supportéd by the federal govern-
ment, what are thev doing fo avoid paying their
fair share of the taxes?

As mentioned earlier, in years past the best
way for land speculators end slum owners
aveid paying their fair share of the taxes was
through fow assessments on vacant land and
slums. Since 1933 the stote constitution has
required that all property be assessed at full
cash value or market value, one being synono:
mous with the other, However, assessors have
held that fractional assessments were all right
if all classes of properties were assessed at the
same ratio of their market value. In actual prac:
tice, however, much vacant lend end slums were
assessed at 1% and even below 1% of their faii
market value, while homeowners were generally
assessed between 20% and 25% of their market
values and businesses were assesed at any-
where from 40% to 200% and even higher on thei
personal property except for cash on hand whicl
was usually assessed at 25%. From this wide
range of ratios they managed to mainatin a county
wide average of between 20% and 25%.

BUSINESSMEN PAY OFF

As a result of the tremendously heavy bur
den on business, many firms hired tax consultants
to get them a fair shake from the assessor. This
was a golden opporfunity to some assessors whi
then agreed to assess the firms represented by
consultants at or near the coun?y-wide ratio,
This provided savings to the client, a fee fo
the consultant and some residue forthe assesso)
This all came to a screeching halt in 1965 witl
the assessment scandal which ended with twi
assessors and one assistant going to jail an
one assessor committing svicide.

Asaresult of that scandal AB 80 was passec
which put teeth into some of the laws already or
the books and created new laws .goveming assess
ors. One of the new requirements was 1o asses:
all classes of property uniformly ot 25% of it:



market value, beginning in 1971, Further-
more, for the five years prior they must state and
have posted whatever ratio they were using from
year to year. Most assessors started using 25%
from the very beginning. since their county-wide
averages were near that figure anyway. However,
the stated ratios do not by any means give the
true picture for land assessments by many
assessors.

SAN DIEGO COUNTY

[n San Diego County, for example, where the
stated ratio has been 25% ever since stated ratios
have been required, vacant lend still is not
assessed at the stated ratio.

The Torrey Pines adition, which the owners
agreed to sell for $1,800,0600 a couple of years
ago was assessed at only $179,708. That assess-
ment would indicate a market value of $718,832,
or more than $1 million less than the frue market
value. This yeor the assessments have gone up
slightly, but not to 25% of the true market value.
The vhole deal has been shady from the begin-
ning. The afférney involved with the sale would
not give this writer any information on the prop-
erty involved. That's strange, since one half of
the $1,800,000 was to be state funds, and one
half from citizen contributions. It would seem
that when state funds and citizen contributions
were involved the information would be public
information.

In July of 1970, almost one half of
the acreage (73 plus acres) was purchased by
the state for $770,000 from the Ed Fletcher Co.
That left $1,030,000 of the stated sale price for
the remainder of the acreage still to be negotia-
ted. In October, 1970 the federal Bureau of Qut-
door Recreation announced the awarding of a
$459,510 grant to sweeten the pot so to speak
which now brings the price up to $2.259,510 for
land which the assessor said was worth $718,832
by having an assessment of $179,708 at the time
negotiations started. Instead of a 25% assess-
ment, as most homeowners have, the TorreyPines
fand owners were enjoying an assessment of less
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than 8%. How would you like to be paying one
third of the taxes you now pay?

THE ED FLETCHER CO. SELLS LAND HOLD-
INGS IN §. D. COUNTY

When the Ed Fletcher Co. sold its land hold-
ings to National Pacific Development Co. more
than 350 parcels were involved. Statewide Home-
owners made a survey of the March 1, 1949
assessments against the Ed Fletcher Co. and
compared them with the March 1, 1970 assess-
ments. against the same property now owned by
the new owners. Mostiof the assessments remained
exactly the same, but, on the 59 parcels which
did show a change, the assessments increased:

110%, from $469,360 to $986,910.

That assessment boost should indicate that
the market value of $1,877,440 on March 1, 1969
increased to $3,947,680 by March 1, 1970. Some-
thing is strange about that 110% increase, since
all of the secured land in the county assessed
by the assessor only increased 13%. The only
explanation possible is that the Ed Fletcher Co.
was avoiding taxes on more than $2,000,000 worth
of property due to underassessments.,

Statewide Homeowners do not think the Ed
Fletcher Co. was getting favored treatment. At
least no more favored than other large land hold-
ings.

LAND CONSERVATION ACT OF 1945

. In 1955 the l.egislature passed'the LAND
CONSERVATION ACT {Williamson Act). The Act
was supposed o make it possible for farmers to
pay property tixes on prime agricultural land
based on farmiand values, instead of inflated
speculation values.

The Act has some good features, since it is
desirable and beneficial to California to save the
farmlands from the land speculators. Unfortun-
ately, the program, like all other controlled priv-
ileges, becane abused. Because of the tax ad-
vantage, it could increase the selling price of
farmland instead of decrease it.

Step 6

who voted against it said, in
apology to the outcries of the
memplsyed American engineers,
““We did it because there was such
an overwhelming public response.’’
We received thousands of letiers
from pecple sying ‘‘Kcology -

we don’t want any planes flying
in the air. We don’t want any cars
driving ¢n the highway. We want
to purify America? [t reminds me

of the story of two refugees from
‘Hungary whe stood in the midst
of Broadway and they could barely
see one another for the smog, and
they kissed each other and said
‘‘Oh, what lovely smog - the smog
of a free country.” They have
peilution and smogin Russia aiso
and they have ecology problems
toduy  all over the world, and yet
we wor’t build an airplane and
fly it because a few people teil

us it is not safe for our environ-
ment, but when the Russians pol-
lute the air, I don’t see any out-
cry ir this country. I find it hard
to believe the Americms could
be as naive as not to see what
is happening.

“Famine and war’'. The phileso-
phy of Communism flourishes best
in an- envirconment where personal
responsibility and self-discipline
have broken down.When you look

at our young people, when you

see our dope situatien, our rock
festivals, when you look at our

college campuses, when you see
the lack of discipline, the lack

of self-constraint, the lack of rea-
soning, we know that this is rexilly
a perfect way to camy out that
particular step.

‘Next is intimidation. Now Amer-
ica has really been subjected to
that. Once a nation has been

softened up by one of and all the
preceding steps, the nexi move
is that of making threats of re-
prisals and making the American
people feel bad. It is our fault
that there is hunger in the world
even thoagh we have been the

most generous nation in the world
and we have suppeorted not only
the hungry peopie in our country
but in other parts of the world.

It is our fauif that there is racial
unrest in the world and yet there
is no racial persecution in the
United States such as exists in

other countries as I know from

my own personal experience. My
mother was in a German concen
tration camp because she opened
up a home for the children of
political exiles and Jews, and
that is what I call persecution.

And another form of intimidation
is to tefl the American people “it
is your fault that we are in Viet-
nam, never telling them that we
didn’t start the invasion of Viet-

nam, we didn’t start the terror in

southeast Asia., Vietnam, and
this is something thatno one ever
tells the public, begm way hack
in 1945. BSoviet Russia, even
though they were our allies, had
a spying headquarters in Tokyo
and they worked with our enemies,
the Japanese, to find out just
exactly what was going on in a
specific area of fighting. Many
American prisoners ihat didn’t
come heck from Japan and that
were over there and were brain-
washed wound up in Siberia, work-
ing for the Russian government
and telling them secrets abont
our way of fightingin the Pacific.
Then, through this spy neiwork

the Soviet government had infor-
mation as to when the Japanese
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Step 1

Step 2

Step 3

The Communists conquer and pre-
pare a couniry by direct massive
military power, Do you know that
Soviet Russia spends a tremeii~
dous pertion of its budgei-on mil-
itary hardware? Past experience
shows that the Communists ex-
ploit their presence on govemning
bodies to foster their ultimate
objective of seizing total power
which has been followed by the
liquidation of their opposition.

Propaganda: Soviet Russia is
spending 3 bhillion dollars a year
on propaganda in the United States
alone. First, by making Americans
look at their counity in disgust
and say ‘I am confused, I den’t
like what I see, this is a rotten
country, we have to change it.”’
Ne one, of course making any
suggestions on how to "improve
things - they leave that hanging
in the air. Well, I knew a Mr.
Goebels in Germany who did the
very same thing.

The next step is mass education.
The Communisis use any issne
at hand to stir up hatred and vio-
lence between the people in this
country and they create strife and
civil turmoil. [ have a newspaper
at home that is put oui by the
liberal movement on U.C.S.D.
campus in La Jolla and in this

newspaper they have editorials
that will advise the students of
how to act. One of them is ‘‘If
you don’t have an issiie, phoney
one up.’’ It makes me want to ery

when I see howour Congress and
our government are doing things
to please these people, because
if we were to do everything they
ask they would phoney up another
issue and another issue and then

Step 4

Step 5

print in their newspaper *‘‘If the
establishment does not meet our
demands, then there will be street
fighting, and they will do any-
thing to aveid that.

The next step is the process of
infiltration. The Communists have
always been in the minority in
every counbry they have taken
over. They win despite the fact
that there are only a few of them,
because they are perfectly organ-
ized, absolutely dedicated subject
to political orders, blackmail ,
and they make 2 point of gaining
access to all areas of influence
iz a country.

This is the technique of demox-
alization, the scare technigue.
IlIustrated by such slogans as
‘‘Better red than dead’’ and]say
to them it is better to be dead
than red. Or such slogans as

‘‘Peace and bread.” If you came
from a Communist country you
would know that what they mean
by ‘“‘peace and bread” is really

it repnders them easy marks for
betrayal and helplessness as
defenders of youwr freedom. Once
you have become slaves to your
standard of living, our youth has
become slaves to sex and gam-
bling and treachery, and fearful
riots and turmoil and threats ren-
der the defenders of freedom
virtually helpless. Every day
someohe is proposing a new bhill
to render the United States help-
less. These forms of subversion
are many different ones. For es-
ample the recent defeat of the
giant jet airliner. Whether you are
for or against it doesn’t matter.
What does matiter is the people

KERN COUNTY LAND CO.

In a survey by State Senator George E.
Davielson, the Kern County assessor's office
reported that as of October 5, 1970, 1,127,563
acres of land were under the Act. Only 464,103

acres were considered to be prime agricultural
acres,

"The Tejon Land Co., with 200,000 acres in
the preserve, has the largest number of acres
so designated in the county, none of which are
considered to be prime acres.

Kern County Land Co. is second, with
138,143 acres according to the reporf. Most of
these acres are considered prime by the assess-
or's office.

Because of a statement made in 1967 by
Kern County Land Co., Statewide Homeowners
decided to make a survey. The statement was by
the president Dwight M. Cochran, and chairman
of the board Geo. G. Montgomery. The Company
ran an advertisement in the Wall Street Journal
on May 22,1967, in response to an atfemped take-
over of the Co. by Occidental Petroleum Corp.,
in which they said that Occidental fully appre-
ciates the fact that their 1.8 million acres of
land is carried on their books at a fractionofits
market value, and that no discovery value is
assigned the oil reserves underlying their Cali-
fornia lands,

The Co. also stated that since Occidental’s
inferest was brought fo light, other compaies
have offered to discuss merger with Kern County
Land that could result in a TAX FREE exchange
of stock rather than the taxable Qccidental offer.

TENNECO TAKES OVER KERN LAND
Sure enough, later that year TENNECO took

over Kern land. Homeowner’'s survey of Kemn
Land, Tenneco and Tenneco Famland Co. takes
in the secured rolls of March 1, 1970, 1969, 1968
and 1987 which were the assessments when Ten-
neco took over.

In those 4 years county assessments for the

secured roll statewide, increased 20% on fotal
assessments ad 30% on land assessments. Ir
contrast to the statewide increases, according &
the Kern County assessor, total assessments in
Kern County only increased 1% and land only
increased 4%.

By adding the $277,121,862 decrease. in
assessments due to land preserves fo the totd
statewide increase for secured roll county assess-
ments, the increase would be 21% instead of 909
statewide. By adding the same $277,121,862 to
the increase in land the statewide land values
would have increased 32% instead of 30%.

In Kern County, even by adding the
$36,022,760 decrease due to land preserves to
the total increase, it would only have increased
the total figure to 9% from 4%. The land
figures in Kern would show an increase of 8%
instead of 1%

[n other words, even allowing for the
tremendous amount of land put into land pre~
serves, Kern County is not keeping abreast of
the assessments on land shown by the state—
wide trend.

SURVEY DIVIDES LAND INTO TWO GROUPS

Land holdings of Tenneco was divided
info two groups. Group 1 was the land held
since 1967 which was not put into land pre-
serves. This is the group which increased 8%
county-wide.

The Tenneco holdings on 876 parcels
which remained in existence through the four
years and amounted to 152,464.04 acres went
down from an average assessment per acre of
$73.32 to $57.45 per acre, or a reduction of
22%. On 83 parcels created in 1968 which were
still in existence on the 1970 rell and amount-
ing fo only 10,005.60 acres, the assessment
increased from $69.90 per acre in 1968 1o $77.27
per acre in 1970, or an increase of 11%. On 72
percels created in 1969 and consisting of
10,788.78 acres, the assessment per acre went
from $87.75 in 1969 to $88.07 per acre in 1970,

or an increase of less than 1%.



LAND PRESERVES
In 1970, 387 of the parcels which were

put into the land preserves were still on the
rolls and consisted of 103,860.61 acres. In
1968 these 387 parcels were assessed at an

average of $169.19 per acre. When they first
appeared on the roll as being in the preserve
they averaged $104.94 per acre, a healthy drop
of 38%. In 1970, these same 387 parcels were
reduced again to an average assessment of
$86.72 per acre, which increased the reduction
to a whooping 49%. I'm not familiar with the
Act or law used by the assessor in giving a
further reduction for land in the farm preserves.

Tenneco added 120 parcels to their pre-
serves in 1970, accounting for 27,234.86
acres. These 120 parcels averaged an assess-
ment of $66.57 per acre in 1968 and were re-
duced to $54.49 per acre in 1970.

MINERAL RIGHTS

The big reductions above in the acreage
values is only the beginning of the tax reductions
for TENNECD. On the 876 parcels {mentioned
above) upon which the assessments dropped from
an average of $73.32 per acre to $57.45 per acre,
the mineral rights assessments (on the 152,464.04
acres) dropped from $27,110,770 in 1967 to
$18,324,477 in 1970. The mineral rights values
went up on the 83 parcels created in 1968 from
$3,486,270 to $4,497,480. On the 72 parcels
created in 1969, the mineral rights dropped from
$59,350 to $29,780. The assessor went so far
as to reduce the mineral rights under the land
preserves too. The 103,860.61 acres which went
intothe land preserves in 1969 had mineral rights
assessments of $165,030 in 1968 before going
info the preserves and dropped to $115,090 by
1970. The land which went into the preserves in
1970 had mineral rights assessments of $723,470
in 1969 and dropped to $440,310 in 1970.

PARCELS WITHOUT LAND (MINERAL RIGHTS)

Of the parcels on which Kern County Land
Co. held mineral rights in 1967 when TENNECO
took over, 712 were still on the rolls in 1970,
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The mineral rights assessments dropped from
$7,816.898 in 1967 to $6,260,020 in 1970, a re-
duction in assessments of $856,878. Of the 20
mineral rights parcels added to their holdings in
1968, the assessments: increased by $6,240
from$136,770 in 1968 to $143,010 in 1970. There
were 70 MR parcels added %o theirholdings in
196% with assessments of $432,690 which were
reduced by $75,000 to $357,690 in 1970.

There are 1,022 MR parcels on the 1970
assessment rolls for TENNECO. Of these, 407
were assessed af $30 on which no taxes at all
were paid. When this writer asked a clerk in the
assessor’'s office about the $30 assessments
which paid no taxes, she said it was a new law,
When the assessor wos asked about the “new
law’’, he said it was a decision based upon a
court case which is pending, and that he has
decided to tax them again. It seems that it was
a policy decision to exempt 407 $30 assess-
ments, or $12,210 of TENNECO assessments.

[t is true that it is small potatoes compared
to the juggling of assessments as is evidenced
by the rest of the report. The underiying ques-
tion is, ‘‘When a politician talks about Property
Tax Relief in Kern County, is he thinking of the
homeowner, businessman, small farmer or TEN-

NECO?”
SUMMARY

The people of Catifernia do not need PROP-
ERTY TAX RELIEF, they need TOTAL TAX
RELIEF. LESS, not more aid shouid be de-

manded from state and federal governments,along

with LESS controls.

If local agencies want more money, make
them look their constituents in the eye and ask
them for it, NOT pass the buck to the stateior
federal governments.

Local property taxes could be reduced on
homeowners, businessmen and farmers without
increasing state or federal taxes, if land specu-
lators and slumlords were required to pay their

fair share, END

was made in January of 1961 by Khrushchev and
in this speech Khrushchev told the hierarchy of
the Soviet party in Moscow, what is the step by
step outline of the Soviets for comquering the
world and bringing about Communist final vie-
tory. This document can be purchased for 40¢
from Washington, D.C. from the Institute of Ar-

chives. It is an official Senate document, and

yet in all of my speaking engagements and in all
of my talks with Americans, [ haven’t found any-
one who has ever read this document.

In this document, Khrushchev said that the
Communists would becomé invincible because
of their combinedpolitical and military strength,
because of their anticipated technological and
military strength, because of their anticipated
technological and military supericrdty, and be-
cause of the anticipated demoralization of the
free world, He said that the paralysis of the free
world will make it possible for Communism to
take over the United States without having to
fire a single shot and that America wll fall'into
their hands like an over-ripe fruit. He said, *“Up-
risings will be planned as majormilitary under-
takings, the insurrectionists will be trained and
armed with the most modern equipment. They
will be provided with strategic support and power
by the Soviet Union all over the world and psy-
chological paralysis of the free world is a para-
mount objective of Soviet strategy.”” What did
he mean with “‘Paralysis of the free - world?”" |
will give you an example of that.

PARALYSIS OF THE FREE WORLD

The paralysis of the free world is taking
place right now. Are you confused about the
things that are bappening in America? | am not.
You wonder about the trials that are taking place.
You wonder about the anarchist upnsings, the
strikes, the union unrest, the defeatism in Amer-
ica, the feeling of total helplessness when you
find that someone has been elected to public
office as recently as in Berkeley, who is'a def
inite revolutionary, who has only one goal, which
is to overthrow our present society. You are
confused, and you say I can’t understad what
is going on.”” Hundreds of books are being writ-

ten by people in and out of govemment offices
by psychiatrists. and psychologists, research
studies are made about campus unrest,
millions of dollars are being spent trying to find
out why are we having our social problems in
America, and [ have to laugh, because | know
that all of these problems go back to one and
the same thing. There is a definite conspiracy
today to render the free world helpless. The
paralysis of the free world is takingplace right
now.

COMMUNIST GROUND WORK

How do the Communists go about preparing a
country for totalitarian govemment? How do they
do it? They have ten major steps which they
follow, step by step and each and every one of
these steps has been exercised and caried out
in America beginning in the 1950's, and con-
tinuing in the 60 s and really going into full pro-
duction 1 the 70s. When Khrushchev said that the
paralysis of the free world is the first and most
important objective, he meant that Soviet Russia
would spend a great deal ol money and effort
using every media, the mass media of radic and
television and our free press, our educational
institations and college campuses and all the
way down to kindergarten, our churches, our
unions, our business establishments, and
there would be people placed strategically in
every one of these groups who would work dir-
ectly for the Communists. And [ won’t point my
finger at them and say “I think so and so is
a Communist’ becanse you cannot do that. There
are mmy people who are working for the Com-
munists. There are many people in America today
who call themselves liberals, benefactors of
man kind who are in favor of changing things, not
knowng exactly what they would change them
to, considering themselves to be dedicated Amer-
icans and being outraged if you say to them
“You ae destroying your country”’, and yet
those are the people that the Communists need
the most.

EIGHT STEP TAXKEOVER

The 8 step procedure follows:
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News ifems from
PROPERTY TAX NEWSLETTER

Washington, D.C., March, 1971
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Bronx, New York: Homeowner groups in Bronx,
New York City, representing Bronx Heights, Mor-
ris Park, Van Nest, Westchester Heights, Ches-
ter, East-chester, Olinville, wakefield, williams-
bridge and Baychester area of Bronx Co. have
unified to launch court challenges of water and
sewer taxes which were doubled in 1966, and are
increased 75% now for 1971, without any increase
or improvement in services. They are encouraged
by a recent landmark victory won in Bronx Su-
preme Court, knocking out a $3.2 million assess-
ment,

Tfowa Property Taxpayers Assn.: The [owa Prop-
erty Taxpayers Assn. sponsored a Taxpayers’
Visitation Day on March 23, during which mem-
bers of the Assn. visited the members of the
state legislature. Members from all over the
stale gathered Tuesday morming at the State Clap- |
itol wearing badges identifying themselves and
part of ““Tax Reform' or "“Tax Action’* groups.
Some members also wore tea bags symbolic of
of the Boston Tea Party.

Citizens League (St. Paul-Minneapolis): In the
most recent editionof the Leazue’s monthly news-
letter, Citizens League published their annual
survey of property tax levels in the St. Paul/
Minneapolis metropolitan area. The survey com-
pares estimated property taxes on the assessor's
average mamket value of homestead in 1971 and
1970 for each community within the metropolitan
areq, -

Annapolis, Maryland: State Senator Welcome has
introduced a bill into the Maryland Legislature
that wouid prohibit the granting of preferential
property tax freatment to country clubs that dis
criminate on the hasis of race, religion, national
origin, sex or other grounds. The bill was strong-
ly opposed by the Maryland Country Club Assn.
Currently, couniry clubs in two Maryland coun-
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ties are receiving preferential tax treatment to
the tune of more than $160,000 a year.

Richmond, Virginia: Virginia Governor Linwood
Holten signed into law a bill that will offer pre-
ferential property tax assessment to farm, timber
and agricultural lands. The law is designed to
keep open spaces and aid small landowners in
resisting the pressures of developing metopoli-
tan communiti es,

Washington, D.C.: The Federal National Mort-

gage Assn. and the Federal Home Loan Mortgage
Corporation published for public comment the
proposed mortgage forms mentioned in the pre-
vious two Newsletters in the Federal Register.
This means further delay in their promulgation
and an opportunity for consumer interest to be
heard The action was iaken withoutjadmitting
the legal necessity to publish the forms. Tt also
represents a major victory for consumer interests,

' who have had as one of their major goals the

publication of these forms in the Register.

Stevens v. Watson, Califomia Superior Ct., Los
Anpgeles, Docket No. 966,065 (March 3, 1970).
Action to declare unconstitutional a state con-
stitution amendment granting preferential proper
by tax assessment to golf clubs. Trial court dis
missed for failure to state a cause of action,
based on the failure to establish sufficient state
action to fall within the protection of the 14th
Amendment. The case is now on appeal.

Rooker V. Brown, Superior Ct. of Richmond Co.,
Ga., Civil No. 1830-C (Sepfember 1970). Action
to deciare 12-149% tax shelter to industry uncon-
stitutional. Trial court found for plaintiffs and
enjoined the assessor from granting the shelter
on the grounds that the state constitutioni required
that all property be assessed at 409 of fair ma-
ket value, END

brackets pay two-thirds of the nation’s taxes,
which fall most heavily on those making from
$#10 to $15,000.... He declared, further, that in
1966 there were 50 incomes exceeding $1 million
which paid no tax; and that in 1964, 455 incomes
exceeding $100,000 were similarly exempt.”

A Senator who has gone on record with tren-
chant criticism of the existing situation is Rus-
sell B. Long of Louvisiana, Chairman of the Sen-
ate Committee on Finance. “*He observed that
those vho have the desire, the time, the energy,
the money md the expert advice can arrange
things in such a way as to eam millions each
year and pay not one dime of Federal Income
Tax. He added that some $100,000,000,000 of
personal income banked last year probably will
not be reported on federal tax returns.... One
Treasury Department study showed that %% of
the taxpayers with adjusted gross income of
$5,000,000 each paid noe income tax at all.

““There are, he continued, hundreds of brid-
ges over the tax river which lead to legal tax
avoidance, bul it takes an expert to make use
of these.... Plutocrats are constantly exerting
pressure aimed principally at persuading Con-
gress to open up new loopholes for these tax-
payers Io wiggle through. Instead of producing
an equitable law, concludes. the Senator, Con-
gress in trying te promote justice for all, has
produced a massive jungle in which King Confu-
sion reigns.

“One of the revisions vhich the Senator
advocates is a simplification of the Code; if we
were, for example to substitute a singfe 10%
allowance for everyone instead of the present
complicated system of itemized deductions, a
great many could prepare their returns in 15 min-
utes and the number of the IRS employees could
be cut in half.”

The time has been whes compassion was
justified for the rich who had to pay 91% of their
eamings as federal income tax, and even the
present 77% is oppressive for those who actally
pay that hefty ‘proportion. But the gripe is against
the enormous and ever growing number of citizens

who resort to legal methods of tax avoidance. In
realty the fault is with the law rather than with

those who avoid it. Lawson says the culprits are
““the great and respectable, the powerful and the
privileged; the lords of life who grow rich by le-
gal loopholes; who buy thc services of Congress-
men so that they will plant escape hatches for
them in the Code; and who spend vast sums to

influence all media of communication to twist
and obscure the truth concerning the federal
income tax.”’

Among the ““Techniques of Avoidance,”
Lawson lists and discasses nearly a dozen. First
come the foundations, many of which are highly
commendable but many of the newer ones consti-
tute one of the more common means of tax-avoid-
ance used by corporations, multi-millionaires,
and now by thousands of enterprising individuals
in the middle income ranges, not only to aveid
estate levies, but also to escape taxation on
current revenues.

Many advantages may accrue to a family or
an individual taxpayer establisking a foundation:
(1) it enables the donor to continue in control of
his wealth; (2) permits him to designate its man-
agemeni, appoint relatives, friends, or employ-
ees as directors; (3} allows him to borrow venture
capital from it on atlractive Lems; {4) preserves
his control over the fortune in perpetuity; (5) aids
employees of the donor’s business; and (6) helps
him in escaping all or much of his income taxes,
particul arly by contributing appreciated property,
wotks of art, frozen assets, or white-elephant
estates which may be conveyed with full deduc
tibility at high valuations....

“Sheldon Cohen, TRS Commissioner, stated
that 20,000 new tax-exempts are certified annu-
ally, and thar there were 1,500,000 such entitics
in the United States....”” QOther officials have
expressed doubt as to the exact number, however,
and the author indicates that the IRS really does
not have a record of the exact number.

‘Most prevalent by far.... are the family
foundations, large and small, which exist as par-
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alle]l business entities. For example on p. 154 of
the 1964 Cumulative T.ist, we find nine Glazer
and seven Glickman foundations; on p. 209, there
are 34 under the name of Kaplan. There are 22
Kennedy foundations. All,of course, were organ-
ized as non-profit entities, with a declared edu-
cational objective. Although each is operated by
the individual who created it, or his heirs, any
item of property he contributes to it is deductible
under Sec. 170 (¢) and 6421{c) of the Code.By
carefully allocating his gifts, the milliopaire can
eliminate a large portion or even all of his per-
sonal income taxes year afler year, and such giv-
ing can actually save him huge sums of money.”

Tt is stated on page 113 that *‘there is
scarcely a wealthy family or significant corpora-
tion in the country without its own private foun-
dation.... Disneyland is owned by the Walt Dis-
ney Foundation, and Frank Lloyd Wright's Tal-
ieson East and West are private foundations....
The IRS granted tax-exemption to the Playboy
Foundation, and one of its grants is *‘$50,000
to the University of Indiana to continue the sex-
studies launched by Dr. Kinsey.”

An astounding development in tax avoidance,
referred to on pages 114-15, is the following:
“‘An old addage has it that when better locks
are invented, clever thieves find ways to pick
them, and we might add that new taxes cause
resonrceful individuals to develop novel means
of evasion or avoidance. We should not, there-
fore, be surprised that an erganization calling
itslef Americmns Building Constitutionally, with
headquarters at Barmrington, Illinois, is now offer-
ing to launch doctors, architects, engineers, etc.,
upon the primrose paths of tax-immunity. This
was said in 1967 already to have 800 members or
clients scattered over the 50 states. More are
being recruited by vigorous and persuasive sales-
manship, and all these are tanght the secrets of
foundation-living at the Institute.

““According to an article in The NewYork
Times, ABC recruits members by word of mouth,
Prospects getinvited to an introductory meeting,
A ... representative spends three to four hours
explaining the plan. If the prospect decides to
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join, he makes an initial payment of $1,050. This
pays for 30 hours of instruction in how to use
the complex legal web of foundations and trusts
that ABG can create for him .... After instruction,
the new member has the option of paying $4,200
more to have a non-profit foundation created for
his benefit, or paying $9,450 more for the entire
ABC package.”

It is revealed in a footnote that the package
fee was increased to $10,500 on May 1, 1967,and
the text states that **Of this $10,500, $3,500 goes
in the form of an endowment to Barringten Insti-
tute ... $3,500 for ABC ... ad $3,500 is ... set
aside as a legal defense fund. There are also
additional attractions. If one member can con-
vince another individual to join, his foundation
receives a $2,000 endowment....

“Once the new member has been initiated
into the mysteries of tax-avoidancehe establishes
a trust of his own, organized for a “*beneficial
purpose,” which whereupon creates a non-profit
corperation. The “fclient” then signs a contract
with the latter, providing that it sell his ‘ser-
vices ... as doctor, lawyer, engineer, or what-
ever.’

“A typical ABC member, a general medical
practitioner, took a position as ‘medical admin-
istrater’ of his own non-profit foundation, organ-
ized ostensibly to carry on research in the fields
of *health, education and welfare.” He gave this
foundation some real estate, a car, and other
property, which thus became deductible contribu-
tions to charity, and also exempt from local tax-
ation: he continued to treat his former patients
at the same feesin the same offices and in the
same manner as before. However, since the in-
come now accrues to the foundation, this is
immune to taxation. His wife is ‘the assistant
medical administrator.” The two receive salaries
so small that they are virtually tax-exempt, but
they stand in need of very little compensation in
taxable form, since the foundation provides food,
hoasing, clothing, furniture, transporation, util-
ities, and practically all other necessities as
exempt expenses.

“*Since the foundation is organized to pro-
mote education and research, it-dorates tax-free
grants to the four children of the couple to finance
their university carcers.

“‘Representative Patman is ‘deeply con-
cemed;” unless something drastic is done, he
foresees a situation in which tax-exempt‘founda-
tions will be ... as commonplace ... as bathtub
distilleries ... during Prohibition...” And he re-
ports in an official document. “Once again, be-
cause the Treasury has refused to assume its
proper responsibilities in supervising and reg-
ulating tax-exempt foundations, another major
move toward the undermining of our tax-structure
must be noted. Tax-dodging ... on a scale hardly
imaginable ... is now being forcefully promoted...
This ... is now an industry, for which the: par-
ticipants are prepared through a specia kind of
higher education with its own curriculum, its own
diploma -- the latter being an IRS- approved foun-
dation certificate.”

““In addition to tax-avoidance by foundations,
the author discusses the troublesome subject in
chapters dealing with;

Churches and Charities: Their Wealth and
Business
Pension and Welfare Funds
Tax-Exempts in Competition
Depletion Allowances
Gambling Our Paradise for Criminals
The Exempt Securities
The Wizardry of Capital Gains
Pwofits from bequests and Gifis

and
How the Elite Escape Taxation

Finally, in Part Three, beginning on page
273, the author explains whathe calls the fail-
ure of Seccial Security, points out a number of
remedies, and concludes his treatise with a short
chapter on Vistas and Visions in which he says:
““The theme of this book is simple and direct:
{1) to plug the loopholes and end the inequities
in the federal income tax; md thus (2) make it
possible (a) to raise the individual exemptions

from $600 to levels at which any income nec-
essary to maintain a decent, contemporary living
standard will be immune to such taxation; (b} to
reduce the present estate and income taxes to
reasonable percentages, but apply them univer-
sally; and {c} to provide the Treasury with in-
come sufficient not only to meet all current
necessities but also to méee substantial reduc-
tions in the national debt.””

The author would tie the level of individual
exemptions to the cost-of-living index, just as
is done in other current simations and would
provide:

(1) An exemption of $8,000 for incomes
of single persons.

(2) An exemption of $10,000 for the head
of ahousehold. an additional $1,000 for
each dependent child, but with a
$15,000 limitation for total family
income.

(3) Any contribution to Social Secarity

or to a retirement fund or trust not to
be classified as income.

(4} All other deductions (except those
necessary in trade or business}); aud
all other exclusions, allowances and
exemptions now in the Intemal Rev-
Code to be abolished.

{5) All capital gains (except gains from
the sale of depreciable property used
in trade or business- which should
be left as now-) to be treated as
eamed or ordinary income.

{6) The Iollowing rate-schedules to be
established:

(a) 20% on taxable portions of income
below $15,000;

(a) 25% on taxable income between
$15,000 and $50,000;

{¢} 50%onincomes exceeding $50,000.

Additional details are added to round out the
proposed legislation, but there is not rcom for
them there. Everyone should read the book be-

cause it merits major consideration. END
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