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WHY SHOULD YOU BE PENALIZED
FOR IMPROVING YOUR PROPERTY?

STATE WIDE

HOMEOWNERS

ASSOCIATION

AND HELP

REDUCE TAXES

Statewide Homeowners
Association works for:

Equilization of the
Property Te

Fair Assessments

Lower Taxes For
Homeowners and
Businessmen

Elimination of the
Personal Property Tax

Tux Relief for Aged
Homeowners

YES, ... WE. .. Want to join Statewide HOMEQOWNERS Association

aond Work Together for Jobs, Prosperity, Lower Taxes and Fair Assessments

NAME

ADDRESS___

CITY.

TEL

ZONE

Mail to Membership office, Homeowners, 953 Fighth Avenue, San Diego, Calif. 92101

1 enclose $2.00.

] Bitl me fater.
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LONDON

i Year $24 & Months $12
2 Months 56

Chip this odvertisement ond
ratwrn it with your check or
money order te:

The Christlon Sciesce Monltor
One MNorway Street
Boston, Mess. 02115

PB-15

FLAME PROOFIMG
Fire extinguishers and flame proofing,
732 Fourth Ave., San Diego.

GIFTS

Secley’s Candy, seld at major stores and
markets. Ask for Seeley’s candy products,
or telephone San Diege 233-3397.

Homemakers
Bridge the Gap Between Home and Schaa!
Everywomans Village
Classes in Living
5634 Sepuiveda Blvd,
Van Ruys, Calif.  State 1:9077

Classified

CLASSIFIED ADVERTISEMENTS accepied
subject fo approval of business manager.
Rate for single insertion 33.00, st $i.00
per line, 3 lines minimum (about 20
words), For 50 fines vsed in 13 months,
75c per line. Specisl educativnal rates
ort request. Full payment with crder pe-
quired i# credit has not been established.
We farward mail received in answer to
bax numbers. Classified Department, Cali-
fornia Homeowwner, 953 Fighth Ave., San
Diega 1, Calif,

BOOKS

Books on many subjects - veligion, his-
tory, economics, sociology, polibics, frav-
el, psychology, philesophy, the accult, efc.
Teleghone 296-1560. Controversial Book-
store, 3627 30th St, San Diege.

Time to Speak Up, & beok on public
speaking for women. Published by Harp-
er Bros., Mew Yerk, Author, Jessie Haver
Butier, 1707 Wright St Pomomz, Calif
$3.95 pius tax at book stores, auto-
graphed copy frem author 3425 includ-
ing postage.

EDUCATION

Tiny college offers stimulating, studeat.
centered studies. Blake College, Vaile de
Brave, Menico.

Green Valiey; a small, tuterizl school in
the prograssive tradition, Orange City 18,
Fiorida,

EXCLUSIVE FRANCHISE
Amazing new liquid plastic ceating used on all
types of surfaces interior or exterior. Elimi-
nates waxing when applied on Asphalt Tile,
Vinyl, tinofeam, Vinyl Asbestos, Hard Wood, and
Furniture. Completely olimipates painting when
applied ta Wood, Metal, or Concrete surfaces.
This finish is alse recommended for boats and
automobiles.

NO COMPETITION

As these are exclusive formulas in demand by
all businesses, industry and homes. No fran-
chise fee. Minimum investmant—$300. Maxi-
mum investment—$7,000, Investment is secured
by inventory. Factory trained personmel will
help set up your business.

For complete details and descriptive literature

write:
CHEM-PLASTICS & PAINT CORP.
1829 Lecust, St. Loais 3, Mo,
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TRAYEL

Windjammer_cruise to remote tropical
islends. Adventure booklet on request.
Capt. Mike Burke, Dept. i5, 2.0. Box
1051, Miami Beach 39, Florida.

Continental Trailways, nastional and in-
ternationzl routes znd tours. Offices in
all major cities. San Diege headquarters,
448 W, Broadway, telephone 232-0811

PUBLICATIONS

Fragments, 2 quarterly. 748-47 Jamaica
Ave, Bellercse, MY, 11426, 32 5 vear.

American Rationafist, indzpendent fres-
thought journsl. Free sample copy. Box
1762, 5t Louis, Me. 63199,

A Way Ouwt, bimonthly, $3.50 a year.
Dedicafed to individual berty and social
decentralization. Published by School of
Living, Lane’s End Homestesd, Brosks-
ville, Ohio 43309

CRGANIZATIONS

Eric Land Tax Assn, (ELTA) ZZV7 Penin-
suls Dr., Erie, Pa. 3end for free informa-
tica en what Erie citizens are daing ¢o
get land valuye taxation.

Southern Student Organizing Committee
(550C) Bex 6403, Mashville, Tenn.
Working on political and social fsswes.
Send for free informasbion.

Incentive Taxation Committee of Cali-
foraiz, 1106 First Mational Bank Bidg,
“an Diege 1, Calif. The organization for
usiness and professional people who want
o eliminate the busidess inventory tax,
wachinery ssd equipment fax, personal
property fax, and whe want to improve
the California property fax strucfure.

San Francisce Committee to Reform As-
sessment of Private Property (SCRAPP) 28
O'Farrell 58, S2n Francisco Z.

Graded Tax League of Fennsylvasia, 710
Bakewel! Bldg., Pirtsburgh 19, Ps. Write
for, “Pittsburgh’s Pioneering in Scientific
Taxation.”

EXPEOITION

To Remole Tropical lskinds

| BAREFOOT WACATIONS' for caseal folk
W BATS RHOSE THE MAST fram 5173
Adveriore Booklet on’ Requet!
Capt. Mike Rurkz-Drpt 15 -6 ot 1551 - Mines Buarch 3% Fla,

WINDIAMMER CRUISES




LETTERS TO THE EDITOR

Deay Sirs:
As yvou have printed articlés on urban renewal we are
sure: you would be interesicd in a new approach to that
problemn, new to the United States, but tried and found
fective in New Zealand, Australia and other countries,
We have prepaved a serics of letters explaining this
approach and will send them to any municipal official
connected with planning the future of the citics. The
prospect of Iiving In a better and brighter America and
saving the billiens of dollars now being spent on urban
renewal is the motivation hehind these letters. We sin-
cercly feel they will help explain how a better taxing
method will give incentive to private renewal, )
If you would like to recelve them, or i you wish

theon sent to anyone concerned, please let us know.

Steven Cord

Professor of History and Economics

Graded Tax League of Pennsylvania

710 Bakewell Building

Pittsburzh, Pa, 15219

% * *

As former members of your organization we thought
you might be interested in the following little problem
that has amwused the residents of Seattle since we arrived
here.

Scems the local assessor shocked the owner of Namu,
a killer whale, with 2 tax Bill for $33%5. 8300 of this,
the assessor explaimed, is for Namu's “true market valoe™
of §22.750. The remaining $35 was for fire protection,
as Namu 1§ wintering in a cove in Kitsap County and
must pay the Kitsap County Fire District assessment.

Ted Griffin, owner of Namu, pointed out that the
salt-water cove he rvesides In is generally regarded as
fire-proof and that Namu has his own fire-fighting equip-
ment, his blow hole. As for the cstablished price, it wus
conceded by the assessor to be an “cducated guess.”
Sound familiar?

Bob and Elizabeth Burbridge

¥ O* 0%

Mr. E. Robert Scrofani
May I thank vou and the Siatewide Homecowners As-
sociation for your letter congratulating me on receiving
the Liberty Bell Award from the San Francisco Bar
Association. It was certainly an honor for me to be
chosen for the Award, and 1 appreciate your kind com-
ments and good wishes.
Please express my thanks to the members of your fine
association.
With warmest personal regards,
Thomas J. Cahill
Chief of Police
San Francisco

Dear Sirs:

EBeccived my first copy of California Homeowner
magazine the December issue, and found it intercsting
indoed. T was interested to see that you agree with my
views on-land and economics and am enclesing a reprint
of an editorial from the Syracuse Herald-Journal which
I wrote, Feel free to use all or part of it in any way you

deem fit. I would welcome your comments on it, “pro
and con.”

If you could use it, we will send vou a set of the
“Advanced home studies economics course offered by
the University of Economics Foundation, 101 Park Ave.,
N.Y. 10017, Might be material you would find heipful,
Very best wishes and good luck with your organization
and warm regards to all who are helping vou.

Jeremiah F. Enright
Liverpool, N.Y,

* ¥ ¥

Your editorial calling for reform of the elective proc-
esses in the December issue of the “Homeowner” was
both interesting and thought provoking,

1 understand that England has a limit on campaigns
and on contributions, which scems sensible, There has
been a board of inquiry formed here whick undertook
to study the practicable way of enforcing election ex-
penditures and Hinit campaign periods, There was also a
revision of the distribution of electoral districts se they
will correspond to actual distribution of population,

Several hills have been read but T belicve they are
still under debate.

Pearl Parnell
Toronto, Canada

* % %

Your editorial on the limit on campaign funds was
interesting to me as an English expatriate as England
has had such a limit for many years.

The great advantage of a limit to what may be spent
by a candidate at an election is that the clection can ne
longer be bought. Under present conditions a good
“rich’un” will always beat a good “‘poor’un.”

In Britain the amount that may be spent is limited io
one or two pennies per head of the registered electors
in a constituency. The per capita amount varies as more
travelling expense is required for rural districts, In addi-
tion, the political parties may not spend more than a
certain amount on a national basis, A vear or two age
the Communist Party—with tongue firmly planted in
cheek—-declared that the cost of the Party leaders’ ap-
pearances on national television must be counted against
the mimscule amount allowed in their local campaigns.
They didn’t get away with it!

Each candidate is allowed to each person in his con-
stituency a postage-free mailing which also levels the
opportunity between the contestants.

In the U.S. we find the paradoxical situation of hun-
dreds of thousands of dollars being spent to win a
$20,000 per year job. Inevitably, the candidate accepts
large donations from people with special interest in
privileges that can be provided by the office-holder.

In other words, the bought election leads to the
bought politician.

Graft, anyone?

Harry Pollard
Los Angeles
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Left, Jack Morrison, Supervisor of San Francisco with Floyd
Sar D

Meorrow

J. Carr, Tom S {Moderator) Speaking, Ropald B, Welck, Board of
Equalization, and Roy Davidson, Director of Resources Research.

Taxes worty you? Cheer up. You are not alone. One hundred and fifteen
tax experts from San Diego, California, to Juneau, Alaska—25 of them from
Marin—held a seminar Saturday, Jan. 15 on the side effects of taxation. At-
tended by Assessors, county supervisors, city councilmen, planners, school su-
perintendents and school board members, the seminar stimulated what a con-
cluding speaker called “a new skepticism of old assumptions” and called for
fresh thinking on the seminar topic, “What Taxes 1Jo.”

Among the seminar’s challenges:

@ Taxes are not all alike. There are two basic kinds: the kind that raise
prices by hitting production, and the kind that lower prices by hitting monop-
olies. “The things men make,” said Dr. Duval B. Jaros of Greenbrae, “get scar-
cer if you tax them, and their price goes up. But natural monopolies like land
are fixed in supply. Tax land and there’s no less land-—mndeed, those who hold
it on speculaticn are quicker to offer what they have for rent or sale.

® The circulation of land titles is a sterile process, "Money that circu-
lates from one land speculator to another, said U.C. Professor John Henry

Denton, “makes no jobs and creates no wealth.”

John Nagy with Professor John Henry Denton, Lecturer in
Valuation and Law of Real Property, School of Business
Adiministration, University of California.

Councilm: o

What kind of Law enforcement?

For a country founded on civil
disobedience, the United States
seems quife worried about the
incidents of civil disobedience to-
day. Which brings up the dques-
tion, What kind of police: power

. and protection do people want?

Some people say that the Su-
preme Court and local courts in-
sistance on the protection of in-
dividual rights has under-mined
police power by overemphasiz-
ing due process. Yet, was not
this the idea of the Constitution,
to give full protection to the in-
dividual?

Is the role of the policeman
today to “enforce the law” and
mainfain order in society? If so,
then what does the policeman do
in the case of the civil-rights
demonstrators, who openly defy
a law they feel is wrong?

Many mainfain that the public
does not respect the police or
the law and that this stems from
a lack of respect in society today
for any type of authority. But
one might ask, when was the
public ever enamoured of the
police or the faw? The average
citizens contact with the police is
one level only, the traffic ticket,
he cannot be blamed for not be-
ing happy with a system which
gives him fittle recourse except
to pay off and keep quiet about
It.

Police departments all over
the land have a growing aware-
ness of the social ills that result
in the cultural conflicts of urban
society. They have created spe-
cialized wunits to develop better
communication with the citizens
of the community. They also real-
ized, as a result of one incident
touching' off a riot in Watts, that
the entire police department has
to be carefully trained in the un-
derstanding of ethnic groups.
San Francisco and Los Angeles
have had these Police-Commun-
ity Relations Programs in etfect
for over 3 years now and they
are beginning 1o restore some of
the citizens confidence and build
up communications with the
"pockets of poverty” or crime
breeding areas of the large cities.

Most of the activities of these
community relations depariments

are in the area of promoting -

goodwill, improving communica-
tions, talking to people in the
neighborhoods, participating in
Boy Scouts and other neighbor-
hood activities during their off-
duty hours and convincing school
children that the policeman is a
friend, not an enemy. In addi-
tion these programs have worked
with minority newspapers and
improved their public image
through the only media which
reaches many of the poverty
areas.

21

by Michele Har

The new police program
work with the parents ¢
proving the whole neig
hood, encouraging clean-u
fix-up campaigns, they |
help the parents see the
sponsibilities in traininj
children, trying to create
civic responsibility in
where- there was little [§
to society in the past.

The police of Oakland,
enlisted the aid of 60 g
ministers and rabbis to
with froubled pecple ang
prevent crime. This has
brought about greater
standing between the clerg
the cops. A program
should be followed in all
munities.

The annual crime rate i
nation has been climbing
10 to 15 percent per year
California and especially k
geles  County accounting
more than its share. Accg
to J. Edgar Hoover it cos
American pecple $600 r
each day to support the ¢
crime and crime preventi
is to be hoped that police
ods will continue to impre
keep up with this great in
in crime. It is also to be fer
hoped that parents will pay
attention to the raising an
ciplining of their children,
now account for 17 per ¢
all arrests.



The Great Discount Delusion
by Walter Henvy Nelson
published by David McKay Co., Inc.

The merchandismg wene has wndergone drastic
changes in the past ten years and the greatest changes
have been brought zbout by the discount houses. In
this book Walter Nelson, who has had experience in
advertising, public relations and manufacturing fitms,
takes the reader behind the scenes for a survey of
discount practices based on many years of Congres-

(Left) Dr. John Meoz, Chief, Resource Fconomics Sec
State Office of Plan . Department of Finaznce, Stat
Californiz, with ¥ T Carr, Maoager, Tax Dept.;

MANCHILD IN THE PROMISED LAND
BY CLAUDE BROWN

It took & couple of hundred thousand dollar
Ford Foundation Grants for the learned sociolo-
gist fo find out that the children of Harlem were
deprived in so many ways that they could not
comprehend the simplest sentences when sent to
school. Claude Brown, an articulate gradwate of
the Harfem slums could have told them all that
very easily.

This . picture of the life and times of negro
dwellers in the worst of all possible slums is
shocking, horrifying and true. Wriiten in the pat-
ois of the sireets, in the hip argot ‘used by the
Negro to cover his fear and ignorance, this book
lets the sheltered “whitey” see what its like to
have a black face. It is not a pretty picture.

The book explains the need for help, but do
“operation headstart” and the War on Poverty
fill the bill? It is definite that the children must
be reached and helped before school age. It is
also true that the parents must be helped to find
jobs and housing and more opportunifies,

What this book brings out most strongly is
that the correciive, the sacial, the educational in-
stitutions of today are not reaching these people,
they are, in fact, helping to brutalize them fur-
ther. The wrong attitudes about dope, the lack
of understanding and communication with police,
the poor comprehension of the students of pres-
ent educational methods, overcrowding, profi-
teering by the few on the many and lack of vot-
ing power by the men have led to a system which
few negroes have been able to break out of,
Claude Brown is one of the very few who have.

sional hearings and many other sources.

The lure of the bargain is irrestible to most shop-
pers, and if they were careful shoppers who com-
pared  values in several stores, they might actually
get an item at below prices listed either by the maker
or by other stores. These rems are -wsually “loss-
leaders” and vesy few of them are available. Usually
the so-calied “below list” price is the result of an arti-
ficial and inflated price which is then neatly crossed
off and the “discount” price put below in red to sug-
gest a greatly reduced price. A careful comparison
of these prices with other store prices will often find
that the other stores sell at less than the discounted
price. _

"The Great Discount Delusion” itemizes the false
advertising, the cheap merchandise turned out by
often reputable manufzcturers for ihe discount mar-
ket, the faise packaging, baiting-and-switching: This
is the practice of laring customers into the store with
name-brand merchandise and then switching them to
a cheaper product with a Jarger matk-up.

Every shopper owes his pocketbook a glance at
least at this book. It will save much time and money
in the long run.

Where Science and Politics Meet
by Jerome B. Wiesner
published by McGraw-Hill Book Company

Wiesner, Dean of the School of Science at M.IT.
and formerly President John F. Kennedy’s Special
Assistant for Science and Technology, wrote most of
this book while working at the White House. He
tried to advise Kennedy, and Johnson after him, on
the role of federal government in tesearch, educa-
tional needs and science in foreign affairs, and the
role of science and technology in our developing
nation.

The fust part is a remembrance of Kennedy as
man and president and gives testimony to the vision
of what Kennedy thought the world should be. Fur-
ther chapters reveal what Wiesner feels science can
and should do in our affluent society. He also goes
into comptehensive Arms-Limitation systems and the
Nuclear test ban, plus inspection for disarmament.

cific Gas & Electric Co.

® lLand speculators get extraotdinarily favorable tax treatment, Denton
said. Mot only is vacant land under-assessed, but federal tax laws favor the man
who sits on his land title and waits. Land speculation profits get favored treat-
ment as “capital gains.” Interest and property taxes are deductible.

® The profit motive is neither good nor bad but a vital social force that
should be used to achieve socially desirable goals, according to John Menz of
the State Department of Finance,

® Yoning, though necessary, is merely a negative, prohibitory tool, Menz
said. Zoning can backfire by inducing speculation in the areas it favors, accord-
ing to John Nagy, President of the Statewide Homeowners Association. He
called for a property tax on land only to promote sound and effective zoning
rather than speculation and sprawl.

® High farm taxes are caused not by over-assessment of farm land but
by under-assessment of vacant lots, slums and speculative holdings on the city’s
fringe, Nagy said. Instead of tax favors, farmers would benefit. from better as-
sessment of vacant lots and fringe lands so that builders and speculators will
not bid up land prices in bonafde farm 2 {Continued on Page 9)

“bﬁ*l‘l . Chang, Owoer, RS.C Associates with Robe
Tideman, Executive Secretary, Northern Californin Exten-
sion, Henry George Schonl of Socinl Science,

Dr. lrene Hickman and Robert D Goodier, Californi
vision of Suil Conservation.



WAR ON UGLINESS SEMINAR IN

Virgil Elizot, Diirector of Fioance and
Narthern  California

Robert Scrofand,

Francisco with E

Director of Statewide Homeowpers, and

rector of Zoning for San Francisco.

Seminars do not solve a prob-
lern but they often point in the
right direction for a solution. The
recent seminar in Oxnard cut-
lined plans for the Ventura
County arca to fight a “War on
Upgliness.” Participated in by the
Ventura Chupter of the Ameri-
can Institute of Architects, the
League of Women Woters and
many civic officlals from Simi,
_ Ventura, (jai, Santa Paula and
Oxnard, the 210 listencrs heard
messages from three speakers
with suggestions to help in the
offensive against ugliness,

Art Seldenbaum, Los Angeles
Times colummist and one of the
organizers of the 9 county Re-
gional Plan  Association, dealt
with the problems of environ-
mental decay in Scouthern Cali-
forma.

John Nagy, President of State-
wide  Homeowners  Association,
cited the instances of bad plan-
ning which put 300 houses in the
hills and suburbs of the ity
while downtown land goes bego-
ging. He ealled for wide tax ve-
forms which would reward down.
town land owners for fiding up
their property, mstead of penal-
izing them, as they now do.

Records for San

Clyde Fisher, Di-

During cne of the afterncon
serminays, Ventura County. Ex-
ecutive Loreri Enoch asked how
to go about getting the owners of
downtown business property in-
terested in revitalizing the main
streets of the city. John Nagy re-
plied “I'ell them that I will be
speaking on taking taxes off im-
provements and personal prop-
crty and see if they won’t come.”
Enoch agreed that the owners
needed an  Incentive to make
their property attractive to the
eye and this might possibly be
the answer.

In the afternoon seminars were
held  on hillside  development,
signs and  billboards, downtown
revitalization, esthetic  controls
and on mial;hshlnq an Architec-
tural Board of Review.

At the end of the day Clint
Ternstrom, of the firm of Tern-
stroin aned Skinner, Avchiteots in
Los Angeles, said the real prob-
ln was to figure whatl sman
necds in relation to his environ-
ment and to his fellow man. He
cited the efforts of San Luis
Ohispo and Fresne in rencwing
their downtown areas, He siated
that the present generation 13

growing up on fake and recady

(Lot to Bight) Vames Guan, Cuooarillo
Planning  Department; Stanley  Duily,
Camartlic Mayo
field, €amy m][n City Council, and John
Bishop, Chairman, Camariilo Plinking
Cotnmission.

Fro Tem:; Ned Chat-

ANNEXATION

The night was so stil]

I could hear the trees pulse beat,
The bulifrogs poise

To cateh flies, candle moth. sails
With no lights to beat him down.
Gone, the whippowill

The pond is too near the street
And suddenly, noize!

Car backfires, a siren wails,

Now, my farmy's in the town.

—-BCH& Lee

mades, fake orange juice i Cali-
fornia, ready made clothes and
f(;od and he celehrates his birth-

day with a package rix cake. If
we want to shape the destiny of
this  generation we must start
now and do it right.

R

have read some of thelr
them excelicnt.

Second is Warren Carroll,
whe has o hook coming

of the tolzl state,

from within the cstablishment,

port Beach, Calil

Our third gentlemdn who would aid the world

pamphiets and found

writer and historian
Bl O
civitizutions o their paralicls o our own. He
feels that the Uniied States 13 on the threshold
that constitutional checks and
balances have been blurred and o sure sign of
this 1s the self-perpetvating power of the present
government. When basic changes in the nature
and policy of government cannot be brought
about from ousside government, bui must be made
then we are in
treuble, says Carroll. He has started a newsletter
called Freedom's Way to cxplan his views and
vou can obiain it by writing 1o Box 2173, New-

is Dr. Stephen AL Seymour. & practicing phys

who made a 10-year siudy of 1,000 of the ¢

est thinkers
ritles and
cate which he

e prevIous

agreeably.

of all time and came vp with

YEYLY

as on how to think snd coou
made the subject of a book,
To improve Your Thinking to Solve Your |
lems.” Dy, Seymour believes that people fail
to neuroses and act irrationally because the
not know how to think logicully. He suggesi
“international language of logic” us the best
for men to communicate and improve thel
lations with each other. He can be reache
writing to P.O. Box 24509, Los Angeles $¢
Of course, the greatest progress towards T
betterment could be made if all the organiza
trying to save and change the world woul
together, agree on a method for doing so,
start WD!kll’l}: on the pro;u:t unmedmulv,

TAX REFORM

out of the California economy,
uh:’c hoat the present time Is sore-
by nesded right where it is, in the
economic activities of the various
comminities. No homeowner of
renter can escape the blow of
an increase in the sales tax. The
senaie fax study showed thai the
average family with 38,000 per
year income would pay $40.00
a vyear more if the sales tax
would be increased 1 cent.

Chart 2 also shows that other
miscellancous  increases  would
boost the annual bite 1o the ave-
rage homecwner by $25.00 and
the average renter by $20.00.
The items included in this cate-
gorv are;  increased  tobacco
taxes, income tax and irheritance
taxes, and nrew laxes on property
transfers and new sales taxes on
many iterms now exempted. Thus,
the average homeowner as shown
on chart 2 would pay $94.05
more In taxes to the State (the
property transfer tax would be
paid to the counties), while the
average renter would pay $87.25
more.

{Continued from Page 17)

CHART 3
fir sumvnarizing charts 1 & 2,
chart 3 shows a sad picture of the

- Unruh-FPetris tax reform bill. The

least that a homeowner would
pay more Is $75.85. This is if
all members of the family are
ron-smokers. If one member of
the family smokes, the increased
taxes are $94.05, and if two peo-
ple in the family smoke the in-
creased taxes under AB-2270
would have been $112.30. Rent-
ers weuld pay correspondingly
more.

WHO PAYS MORE,
WHO PAYS LESS?

It is obvious that homeowners
and renters will pay much more
taxes. And there is much to say
for giving business and industry
tax relief by exempting inven-
tories. But how does one explain
giving tax relief to slums and va-
cant land? Poor people do not
own slums and vacant land.

It is difficult to explain to a

homeowner that e must
more laxes so that XYZ corj
tion could have a tax cut,
cielly if XYZ corporation,
tributed $19 million io stock
ers lasi year.

It iv also difficult to ex
why Mr. Slwmowner should
less taxes, especially if an U
Renewal Program recently
him $1.5 million for the |
he had on Main Street last




REPORTS FROM ALL GVER

Miax Born, Nobel price winning physicist, writ-
ing in the Buletin foi Aiowmne Stientisi siafes
that “during World War [ the total number of
people killed was ahout 10 =mlhon 5% soldicrs
ain tviiian. In Weorld War I miore than 50
million persons were killed, 50%  soldiers and
50% civilians, During the Korean war, of the §
milion dead, 4% were civilians and only 16%
were soldiers.”

The trend in Viet Nam has atready shown
that we can expect this ratio to increase, and if
one atomic bomb were to be dropped, the casual-
ties would be more like 1,000 civilians kiled for
every soldier hurt on the battlefield.

Dr. George Jumes, an adviser lo Presideat
Johnson on health and medical programs has
stated that the medical profession should stress
preventive medicine and education more than
they do now.

“For instance,” he says, “the best surgeon in
the finest operating room may save—if he is for-
tunate—1 out of 20 lupg-cancér patients. But if
we could educate children not to start smoking,
-we could save most of the 20 from ever con-
tracting the «isease.”

they must join some local plaaning association
performing “continuous comprehensive planning”
to gualify for federal meiching funds for urban
renewal.

Fisher also said that the area 1o be coversd
nust be at feast larger than Los Angeles County.
The Southern Californian Association of Govern-
ments i a six-cowity organization which has been
formed by the Southern California  counties
around Los Angeles. In Northern California there
is the Association of Bay Area Governments to
do the same thing, plan for the future.

What Can You Do To Help?

‘Operation Head Start has need of volunteers to

aid in the pre-schoo] education of the 11 million
children in the United States who live in such
unbelievable poverty that they have never seen
a crayon or a picture book. Some have never sat
on a chair, because what furniture was in their
home was sold or pawned long before they came
on the scene.

These children need training in the basic arts
of communicaticn. in using paper and crayon
and in reading picture books, the normal things
most children learn in the home.

Helen Ahern, Camarillo Planniog Com-
mission and 1 v Rouce, Coungil
waman of C rm»rsllm listen to Johe
MNagy explain why taking taves oft im-
provements gives incentive {or fixing up
mraperty.

Coluimnist Art
¢ with Kenneth
H:cs president of th cntera County

hlptm of the American Tnstitute of
Architecis; Jobn Nagy, president of
Statewide Homeowners Association. Sie
tiog, Mrs. Nancy Walker, president of
the Ventura County League of Women
Voters, and Clinton Ternstrom, presi-
deat of the Southern California (Jmptu
of ATA.

s Angeles
Scidc—nh;mm feft st

1

If you have had that helpless feeling about Mr. and Mis. Howard L‘“h progtam
: committee members for the very well Mrs. Maxanne Frele, Ventura City

e T a 5 ; 3 BTV .
changing the poverty rut so many Americans done Seminar. Councilwoman, with Mirland Severin of

Scientist Predicts Cannibalism . . .

Nobel prize winning scientist Dr. Albert Szent-
Gyorgyi stated that man had interfered with
death-control and so new must introduce birth
control to compensate for the balance of nature
upset by this earlier interference. He predicted
that if world population growth was to continue
its ever-increasing pace, the time will come when
“men will have to Kill and eat one another.”

We hate to disagree. with such a noted au-
thority, but we believe the resources of the earth
have barely been tapped. The oceans alone con-
tain enough nutrients to feed the world, without
farming. We do agree with the learned Doctor
that “we should not leave procreation to blind
instincts, a burden on the rest of society,” but we
do not believe he should scare peoplc with such
way-out predictions.

Victor “Fisher, assistant administrator of the
Housing and Honte Finance Agency of the De-
partment of Housing and Urban Development in
Washington has informed local governments that

g

five in, call your locali Board of Education or
write to Volunteers, Head Siart Project, Office of
Economic Opportunity, Washington, D.C., 20506.

It there is hope for the world, and many people
feel there is not, then it probably lies with the
serious minded and extremely intelligent gentle-
men who have headed three organizations dedi-
cated to rescuing our freedom and improving the
highway trends towards world brotherhood. Of
course, there are 400 or more World Peace or-
ganizations, these are different, they might work.

Frank . Goble heads the first one, the Thomas
Jefferson Research Center on Lake Street in Pasa-
dena. They propose a pational campaign to in-
crease the quantity and quality of behavioral
education at all levels in society. Believing that
irresponsibility is the root cause of much of our
social evils, the Center has developed a program
to communicate dramatic new methods of teach-
ing responsible behavior to parents, schools and
organizations concerned with social progress. We

John Nagy talks to Tony Del Buono

Counselor for Farm Wotkers Oppor-

tunity Project.

the Ventura P[anmn;, Commission,
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THE PAYROLL 7

Los Angeles Mayor Yorty has prescribed another
nostrim to core the tax il of the homeowner, 4 tax
on payrolls in the city to replace the property tae
This proposed payroll tax is & curiows animal for
many reasons and & omost ualair tax for the folfow-
g reasons:

1. Corporate carnings will be entircly ov-
empt.

2. Earnings from vacant downtown lands
will be exempt so land speculation will
continue to interfere with the growth of
Los Angeles.

3. Earnings from stocks and bonds will be
exempt.

4. Owners of prime locations in Los An-
peles, such as those near new develop-
ments like Bunker Hill, will pay no
taxes on their property but will beneft
from the millions spent on Urban Re-
newal and the city improvements, such
as streets, sewers, water, etc.

5. Absentee owners of Los Angeles land,
who live in other cities, even other
states, will receive income from the
growth of Los Angeles, and pay no
taxes in return.

THE ONLY PAYER OF THE PAYROLL TAX
IS THE WORKING MAN'!

The average homeowner will not only pay more
under the proposed payroll tax than he would nder
present property taxes, but he will have to pay for
an additional burcaucracy to administer and collect
the tax. In 1960 the City Administrative Officer,
Samuel Leask, estimated the costs of collection for
the pnyroll tax at 3%, an extremcly high ratio.

The 1960 investigation by the Los Angeles City
Council was a very rcvealm,g, document. Tt included
the following items:

1. Under the present municipal income tax pat-
tern, the well accepted modern principle of taxing
accerding to ability to pay has been ignored. No dis-
tinction 15 made between differing income levels and
family responsibilitics. Under this system the heav-
{ den falls on the lower income zroups. (P. 10
of Leask report).

The tax tends to fall somewhat dispreportion-
ately among different income  groups. Wage-carner

FAX—A FRAUD by Stanley Sapiro

f‘m-i]iu whose momes are concentrated coser to a

nopay the goeat balle of the :
5. wer, the pereentage bursden s pro-
porlmn wely greater for low ncome groups than for
those ar hmh{r inceme levels.

The i';!imcss of any tax 38 highly questionable
when “the great bulk of the aggregate receipts come
from wage-carner families whose incomes are close
to the $3¢00 level.” This is especially true when all
of the truly wealthy sections of the community are
specially exempted from payment of the tax.

The Los Angeles Chamber of Commerce has op-
posed the payrodl tax each time it has becn proposed
by city g{i\tfnwmt As ali consumer taxes do, in-
cludmz&v the sales tax, the }wm]l tax would unpose
an added burden on business i collection and ac-
counting costs. Plus, as property owners, they know
their tenants will have less maney to pay rents and
buy the goods the businessmen scil,

The great Scotch economist, Adam Smith, wrote
in his book, W ealth of Nations:

“The middhong and superior ranks of people, if

they understood thetr own interests ought ol ays

to oppose all taxes upon the necessaries of fife, as
well as all direct taxes upon wages of labour.”

The beneficiarics of the payroh tax, the large Jand-
holders, include the Lantain Company, a New Jersey
corporation which owns 11,000 acres of land in the
Santa Monica Mountain area of Los Angeles. This
corporation will make millions of dollars on their
land after the city installs streets, sewers, schools and
other public improvements, none of which the Lan-
tain Corporation will pay for under Mayor Yorty's
proposal. However, the workers, the carpenters, hed-
carriers and common laborers working on the prop-
erty will pay through the payroll tax. The Kansas
corporation that was recently awarded the right to
ercct height-limit buildings on the tax subsidized
BunI\cn HlH Usrban Re d~v<-iopmer1t will pay no tixes
out of therr huge rental roceipts, but their tenants
will pay,

A strange and unfair way to levy a tax, excinpt
the high income groups and tax the low wmoome
groups.

Bui fet uy bhear in mind that even stranger taxes
and [aws have becn cnacted when the public has not
carcd cnough to protest-—to vote, or to pay attention
to the antics of their clected representatives.

negsmesr by 3812 million o year.
That iz how much slums and
vacant speculative lond holdings
are  undertared due to under-
assessments. Fhere gre numercus
examples  which  show  home-
owners paying four, five and six
times the taxes that shem owners
and land spectlators pay on
comparable values,

UNRUH-PFTRIS
1AX REFORM BILL

A complete breakdown of a
bill with 238 pages is impossible
in the space allotted for a maga-
zine article, so only a few areas
will be discussed, and only to
the extent that ir effects home-
oOwnRers and renters.

Chart 1 (page 16) shows how
much the taxes would be re-
duced for homeowners by the
$760 million properiy fux redlic-
tion. Chart 2 shows how the
84125 bBillion increase in con-
simer taxes will effecr the home-
owner anid  remter. Chart 3
shows the net effect of the re-
duced property taves and in-
creased consumer {axes as pro-
vided by AB-2270.

CHART 1

In analyzing chart 1, it is obvi-
ous that by eliminating the tax on
inventories, thus removing it
from the tax base, all other land,
improvements and personal prop-
erty would pay more taxes, As-
sessor Warson in Los Angeles
County has stated that exempting
inventories in his county could
cost the average homeowner an
extra $60.00 on his fax bill,
which is comparable to other
metropolitan areas. Chart 1 fur-
ther shows that exempting house-
hold goods would slightly ease
the burden on homeowners and

renters in unfurnished apart-

ments. Claiming. the measure re-

disces property taxes, and the
authors knowing thai homeows-
ery woild ol pay more if only
inventories and household goods
were  exempted, ithey
calculated thar by reducing school
ratey  25% homeowners then
waould not pay any maore properiy
taxes due to the exemption of
inventories. Of course, they would
not pay any less either, but the
important thing was that they
should not pay more. In chart I,
which deals with the $760 mil-
lion reduction in property taxes,
we find that the average home-
owner will pay about the same
amount of property taxes he now
payvs. And the renter of an un-
furnished apartment will now
save about $12.00 in property
taxes.

CHART 2

Chart 2 covers the increased
consumer taxes in AB-2270. If a
homeowner or a renter smokes
one package of cigarettes a day,
his increased iaxes @ 5Sc per
package would amount to $18.25
a vear. If his wife o a child also
smoked one package a day, the

increased taxes for the family
would be $36.50 a vear.

The proposed 3% tax on utili-
ties, meaning wdalter; gas, elec-
tric and telephone bills would
amount to $10.80 for a modest
home, and $9.00 for the average
renter who pays his utilities ex-
cepting the water bill. The State
would bill the utilities, which in
turn would be reflected in the
rates. The best argument for this
tax by the proponents is that the
federal government has reduced
the tax on rtelephone bills. A very
weak argumeni.

The 33 1/3% increase in the
sales tax is the cruelest blow of
all. The sales rax, of all consum-
er taxes, hits at those least able

cleverly

to pav. It hes always been
sidered a rax against the |
Professor Harold H . Somer
his book, "Public Firance
National Theome” states the
lowing in Chapter T4 on
254.255: '
“Hence we may conclude 1l
the downturn is accentuai
and the depression is made mi
severe as the result of the sa
tax but that the upturn a
prosperity phases are not sub
quently affected and certaii
not accentuated. We may cof
clude that this aspect of |
effects of the sales tax tends
accentuate depressions in bi
ness although it is also reast
able to suppose that the nec
sitv of mcludmg the sales tax
the price prolongs the depr
sien. in that it makes it mi
difficult to upward phiase |
cyele”
aned
“The sules tax terds o |
duce initiative because i
profit rate iy reduced th
discouraging risk takis
and also because in initii
ing a line of businéss acil
ity there is an uncertainty
to whether or not it will .
possible to pass on the I
Although these factors
themselves may not have t
effect of preventing new ¢
terprises and industries th
do tend to have a deterr:
eﬁecr This would aggraw
the effects of any stagnatic
ist tendencies that may ex
in the economy. Added
this fact thar rhe physi
wedlth of the commun
tends to be diminished |
cause of the deterrent infi
ence of capital formation |
can see that the effects
the sales tax are such it}
we cannot recommend |1
tax with equaninity.”
The I cent increase i
sales tax would take $350 m

(Continued on Page 19)




by John Nagy

WHO PAYS MORE?
WHO PAYS LESS?

The words ‘Tax Reform’ hdave
for several vears been used as a
football by politicians, would-be
politicians and do-gooders with
special interests.

CHARY 1

The 1263 Legislature appro-
prictzd ghout $150 thousand for
the Assemibly and abour 3185
thousard for the Senate to make
a thorough study of Califoraia's
tax striucture during a 4% year
interim study. The commiitecs
were supposed to make recom-
mendations for tax reforms dur-
ing the 1965 regular session.
Fortunately, no tax reform legis-
lation resulted from the studies.
The senate committee didn't
even fake an effort for reform,
although they did produce a
good resume of our tax struc-
ture as did the assembly commit-
tee. The assembly commitiee
came up Wwith a monstrosity
called AB-2270, or better known
as the Unruh-Petris Tax Reform.

NO PROPERTY
TAX RELIEF
FOR HOMEOWNER

The measure (238 pages) had
many good poinis, which by

themselves could have passed.

But as far as 1ax refief for home-
owners was concerned the meas-

ure failed miserably, even though
the good portions of the measure
could have brought about more
infra-county equalization.

INTRA-COUNTY
EQUALIZATION

Intra-connty egualization, if
realized, would have reduced tax

bills of hkomeowners and busi-

LHART 2

PROPERTY 743 REDUCTION

INCREASED CORSUMER TAXES

(According te the provisions of A.B. 2270)

{as provided in AR 2270)

VGl b T arrne T s -
W hat Taxes Do {Continued from page 3)

€ Slums, vacant lots and other speculative landholdings are grossly under-
assessed in California. There are three reasons for it, said Ronald Welch of the
State Board of Equalization: (1) Assessors are incredulous of the high prices
paid for land, (2) land prices climb so fast assessors can’t keep up with them,
(3) Farm land interests put pressure on assessors to keep their assessed values
down. Property owners have a civic duty to protest relative over-assessment, said
Welch.

@ Public utili{ties are not taxpayers but tax collectors, said Francis J. Carr,
Manager of the Tax Department of Pacific Gas & Electric Company. They pass
their property taxes on to their customers by way of higher rates, he said, in
response to a question from the floor.

® Public utilities are over-assessed and over-taxed. The taxes are passed on
to homeowners and industries, but speculators whose lands use no gas, elec-
tricity or telephone service get the benefit in correspondingly lower property
taxes, said Robert Tideman of Larkspur, Executive Secretary of the Henry
George School.

Bosed on @ 320000 Homeawner Renter Ingrossed  New Taxes Homeownes Renter @ Higher land taxes could yield revenue to purchase public open space,
§5.000, with, au $8.00 Cigaratte L vhe. vor @ (L pke. per o) said Margaret Azevedo, member of the Marin County Planning Commission.
fssessed valuatian. 5c pack $18 25 year 51825 year Higher land taxes would also hold down acquisition costs, according to Tide-
Fresent Property Tax A00.00 12,00 (aé]ﬁgf]i?whow ggbﬁﬁes 'évaager Includlig%\glater [ Exc-ludg?%g'viater man,
. Efectricity (based an $30 me. {based on $25 mo.
Exemat mentories '+ 60.00 +a.28 Telephone fota) tetah ® Enforcement of the present requirement that all property be taxed equal-
Exermpt Hausehold Goods —12.00 —1425 TSI ease (baseAdA(g{c;%,OﬂU (hase_d"ﬁ-n”%s,m ly would shift more than $800 million a year to land, said Roy Davidson, Direc-
Reiced School Tox .00 0 196 of soles e income) tor of Resources Research, who has made assessment studies in 12 California
tates 259 . ;20% ondTnI)bacco . COuﬂtiCS i .
a1 e oo —ieny  rEm s :EE}:[ZE{ECEHTC:;M i 25.00 20.00 - ; - -
A — e ransters. : - @ County supervisors when they sit as a board of equalization have no legal
cxemgion: and. reduced 400,00 (o) Sais Toes on many of th right to reject a property owner’'s comparisons with other properties on the
Nes 7 e ground that they are not “similar properties, similarly situated.” According to
PROPERTY TAXES (none) $12.00 Consumer Taxes $94.05 $87.25 2 Tom Sherrard, attorney in the recent Canaan case, the Superior Court of San
Diego has held that a taxpayer may introduce evidence of a general under-assess-
CHART 3 ing of land.
KET RESULY TOH:{(?':IEAOBW%;{HS AND RENTERS M
' {(H it had passed) @ Equalization of assessments is a good political issue for aspiring candi-
HOMEOWNERS et RENTERS . dates. Most property owners gain from more uniform assessments. A few big
Non I Pack 7 Fack | Non 1 Pack 2Pack | Non TPack 7 Pack speculators lose. "1 was called 2 ‘single taxer’,” said Floyd Morrow, newly elect-
— Smokess Smokers Srvokers | Smokers Smokers Smokers | Smokers Smokers Smokers ede San Diego co‘uncilman, “but T was in the right PEaCe at the [‘ight time and 1
Property Taxes {nane) tnone) {rone)  [¢—12.00)  (—12.00)  {(—12.00) | (none) (none) (none) got the votes.”
(f:rc':_cn_rsefxiidr Taxes $75.88 $94.05 $112.30 | $59.00 $87.25 $105.50 | $69.00 $87.25  $10550 Other Marin speakers were John Blayney, planning consultant, and John
Net Increase $75.85 $94.05 $112.30 $57.00 $75.25 $93.50 $65.00 $87.25 $105.50

Robinson of the Mill Valley Planning Commission.



Citizens of California are lucky to have statu-
tory rights to place a proposition on the ballot.
There are three ways they can go about this, the
initistive, referendum or recall. The initiative
is an action o initiate a new law outside the
fegislature and enact it by vote of the citizens.

-A referendum is an action to nullify an ordi-
nance or statute. This submits a law already
passed by the lawmaking body to a direct vote
of the citizens for approval or rejection.

The recall action, which is to remove a public
officiai from office by vote of the people, requires
the signatures of a certain percentage of the
registered voters and has a time limit of 45 days,
plus 15 days for correcting the challenged signa-
tureés and to make up the insufficiency.

HOME OWNERS
CAN WIN

The Vip, Inc. (Voters Interested in Progress),
Veterans Politieal League, and several home-
owner and citizen groups in Bell Gardens, a
suburb of Los Angeles, used the recall to renew
their city pgovernment. Feeling that expenditures
were excessive and methods used for raising reve-
nues were excessive and unfair, the citizens in-
itiated a recall action in November of 1965 which
finished in Januvary of 1966. It succeeded in re-
calling one¢ councilman, was-four signatures short
of recalling a second and thirteen short of recall-
ing a third. During the course of the action the
city administrator and building inspector of Bell
Gardens found jobs elsewhere in cities with less
dissension.

In January of 1966 some of these same citizens
filed 600 signatures in a recall action against a
councilwoman in Bell Gardens and citing a pre-
vious attempt to set aside 1,800 signatures in a
controversial zoning action, which was decided
against the council by the courts, the city council-
woman put her own name on the recall ballot
for the special municipal election. She even com-
mended the petition workers for their efforts and
commented that she “wished these people were
working with me.” A good loser!

The Pomona Valley Assocation for Betier
Planning and Zoning. which plans a symposium
on hillside development on the Voorhis Campus
at Cal Poly March 4ith and 5th, has had a long
fight against high density 1o the mlis around Po-
mona. Due to thelr efforts, 10 cooperaiion with
the City Council, City Adminsirater and other
civic groups in Pomona, the Phillips Ranch was
modified from 12,000 living units to 7.000, with
open space or parks around the schools and pro-
vision for a green belt around part of the sub-
division, and eliminated filling stations. The offi-
cials of 14 neighboring municipalities, architects
and planners will participate with this greup in
the historic confercnce on saving the hillsides
from being raped by fast buck developers. Mr.
William R. Dale, Chairman of the Department
of Urban Planning at Cal Poly will be the chair-
man of the conference.

In San Francisco we have the first example of
private planning by a neighborhood group for it’s
own area. The Eureka Vailey Promotion Associ-
ation hired a private planning firm, asked for the
aid of the San Francisco Planning and Urban Re-
newal Association and succecded in patting forth
a betier pian for their area. They were able fo
get the city to redesign a Senior Housing Project
it the netghborhood and are Iooking forward to
a subway which will be installed by the Bay Area
Rapid Transit System. Arthur Middleton, Presi-
dent of the Association, says they hope to give
the Fureka Valley a face lifting to up-grade the
neighborhood.

There are ten associations in San Francisco
who have by their diligence and hard work saved
their neighborhoods from freeways or deterior-
ation. We will tell you more about thern in the
next issue.

ILAND LAND LAND
Good land available,
cheap;

Central America
remote area.
Fine Climate
Group now forming,

send resumes.

PAUL. MARKS
P,0, BOX N
LOS BANOS, CALIFORNIA

BIn JENEDE DB 4 B e EIAS”
EMEAJE DB EUENG FARS

HARMEPUL EFFECTS

In an crd region where water is tostly to provide, o subsidy
from toxpoyers making woter cheap fo large-voivme users en-
courages them lo be wasfeful ond unconcerned with possible
economies in woler use. A likely ond wefortunote result is
development of more waler-intensive, low-iox-base indusiries
like irrigation agriculture. Whether under government or pri-
vote auspices, whether direclted to providing water supply,
power, lransportation facilities or consumer goods and con-
venignces, the interests of a regicn ore best served by adoption
of efficient profects.

IMPROVED ECONOMIC
ANALYSIS OF PROPOSED
WATER PROJECTS

IS IMPORTANT

When loial woter use begins to approach system capacity,
public administretors should think of befter woys lo use exist-
ing supplies as an alternctive 1o building expensive dams and
ogqueducts. All capital zosts should be included in the water
price when doms and ogeeducts are being justified and built.
There sheuld ke no toxpayer subsidy.

Economic anolysis of water projects should be improved.
Toe often, intangible, secondory or imaginary benefits charge-
able to the faxpoyer enter inte benefii-vs-cost analyses, dis-
guising the foct thot costs wre greater than kenefifs,

For most products, market processes occur cuiomatically to
bring about ecsnomic equilibrium and minimize waste. For
example, while New York iclks oboul “water shortage,’” it
hardly ever has o food shorfoge. New Yorkers get potatoes
from ldcho, wotermelons from Califeraia, and bancnas frem
Panama from thousands of suppliers, each looking to his private
profit. In food marketing, price, competition and buyer resist-
ance operaie.

Water, however, seems short because it is handled like o
"free commodity’ by public agencies that place ne premium
on thrift. Government could eliminate imperfections in water
low and its administration that prevent economic¢ exchanges
of water. Government couvld lay claim to afl vnappropriated
water and distribute this water to the highest bidders.

SERVICES
of
Statewide Homeowners Assoclation

Speakers Bureau — Speakers supplied to clubs, organiza-
tions on: Reducing taxes, attracting industry, em-
ployment, economics, assessments land, ete.

Economics for homeowners — Special four and five week
courses on matters affecting your home and job.

Futu{g 1Iélomeowners — Organization for. young people

15 .

FTLCHNICAL STEPS
CAN SAVE WATER

DeHuaven described o number of lechmccl steps whic
with proper priting, can save wafer:

. Purposeful reclamation of sewage woter will

the next most important scurce of supply for
future as expanding population, agriculture, |
indusiry compete more avidly for the limited sug
of suitable natural water, It would be wise
prevent direcf human consumption unless the wi
has pussed some distance through the ground,
excmple by artificial recharge.

. Wafer loss by transpiration can be eliminat

along with nonbeneficial vegetation, in and arog
reservoirs and streams,

. Immerise losses by evaporstion from reservi

in arid oreas can be reduced by monemolect
films on the surface of the waler.

. Evaporation losses can be eliminated through |

of nctural and arlificial underground aquifiy

. Seepage losses can be prevenied by lining can

and reservoirs.,

- Cloud seeding might be used to redistribute

ratural water supply.

. Sea woter conversion, while a possibility, is mi

overblown as o water source because it is han
ccpped by high plant coasfruction and operati
<oshs.

James C. DeHaven, author of Water Supply Econ
Technology and Policy with Hirshlcifer and Mill
with Maribyn Stout.
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WATEFR RESQ!

L o - N T B VIR - AW - URQEg

AND TAX FUNDS by Marityn Stout

In the Avgust and Becember issues of California Homeowner,
we talked about profifs made in real estate development by
those who hold hundreds and thousands of agcres, particularly
those influential encugh te trick ordinary middle- and lower-
income citizen homeowners like us infe underwriting costs
through taxes while they pocket the profits.

We stressed the importance of existing law (President Theo-
dore Roosevelt's Reclamation Law of 1902 containing the 160-
acre wafer limitation] in restricting profits that can be gained
from the public freasory. Again we stress the 160-atre limi-
tetion.

If the venerable Senatar Carl Hayden of Arizona and all
other Southwest politicians want national legislation te bring
water from the Colorado, Eel, Snoke or Columbic Rivers to
the Southwest, the following language should be included:

”Nuihir_m herein shall be deemed 1o exempt land-
GLEErs fmn_z application of acreage limitation prouvis-
ions of Federal rec I:amuli(_m laws, and such provisiomns
shall be enforced f)_\' the Seurclury of the Interior with-
oul exceplion. Such provisions shall also be app[iet.[
and enfm‘{'(‘(l willwd exception in conneclion with all
water service condrgcls enlered  into pursuant o the
uul.ﬁuri[y granted  the Secretary under this Ag”

Without the 160-acre  limitation, ‘government becomes an

cgency for redistribuiing natural resources and tax funds

from middle- end lower-inceme groups to millionaire develop-
ers. This kind of cperotion is not economically justified in the
eyes of vaters.

If water prices were not heavily subsidized by taxpayers,
developers could nat cfford to irrigate vast acreages, In fact,
stripping the water program. of subsidy could be os effective
in breaking up large lund holdings as enforcing the 160-acre
limitation, Replacing the Reclomation Act of 1902 with beiter
legislation might be desirable.

Reclumation tow provides that funds from the sale of public
lands be used for consfruction and maintenance of irrigation
works for reclaiming arid and semi-arid Jands of the West
As a result, one of our most valuchle resources—woter—is
being spenf to reclaim one of our least valuable resources—
desert fund, The question arises: Will it not be better to
leave arid and semi-arid lands in their natural state for recre-
ational and national pork purposes than to develop them into
unnecessary housing subdivisions and surplus farm crops? We
should want water reclamation, not land reclamation. We can
do better things with fresh woter than pour i1 on deseris.
OCur problem is the best developmen! of water resources in
relation to people, financial resources, ecology, «and [and,

This month we pass along impoerient new ideas for can-
serving valvable water resources and tax funds from Hirsh-
leifer, DeHaven and Milliman's book, Water Supply Fconomics,
Technology and Policy, published by the University of Chitago
Press. The following remarks from Jomes €. DeHaven's short
papsr by fthe same title, Specking ot the Statewide Hame
Owners' lox conference ot San Fernando Valley State College
on August 28, 1965, Mr. DeHaven said:

WATER SHOULD BE
PRICED PROPERLY —
INDUSTRIAL USERS PAY
LSS THAN COST

In Los Angeles and other large cities, large users of water
are churged fess than the cost of procuring and delivering o
vnit of water 1o them. large water-using indusfries are not
motivated by this low price fo install water freating ond re-
circrlating eguipment that could permit large reductions in
their woter use. As examples, depanding on price, o stoel
mill may demend 1,400 to 65,000 galions of water io preduce
a ton of finished stecl; a steam power plant may uvse 1.3 to
170 gallons o produce o kilowoli-hour of elecirical energy.
Waste and inefficiency in the use of society's resources rosulis
from this pricing policy, becouse more highly-valved resources
are needed to supply the exira water demanded of low prices
than would be needed to instull water-conserving eguipment.

NEW YORK CITY USERS
PAY LESS THAN COST

In New York City, 75 per cent of oll water users are nof
metered. For those who pay o flat rate, the cost of extra units
of water-is zero, and there is no incentive fo econémize on
use, fix leaks, or even turn off foucets. Competent studies
indicate that repair of serious leaks in city mains and extension
of metering could provide an additional woter supply equal
to the Canncnsville import praject at ¢ small fraction of ifs cost,

IRRIGATION
AGRICULTURE
PAYS LESS THAN COST

Irrigation agriculture typically poys low prices for water end
uses huge quantities. In California, 90 percent of all waler is
used for irrigation. The Imperial Valley irrigater pays $2 per
acre-foot for water; the municipal user in los Angeles pays
$80 per .acre-foot or more, Yef, if 25 percent of Impericl
Yalley irrigators’ water rights were purchased for transfer,
the transferred water would equal two-thirds of all water used
in the South Ceastal area of Cuolifornia between les Angeles
and San Diego. Despite potentialities for transfers and pricing
improvements, California is counfing on costly new imperfs of
water from the Feather River and other projects in the Waest.

For those who would understand the mone-
tary and credit policies of our government, and
indeed of most present day economisis, the re-
cent reissue of John Maynard Keynes “General
Theory of Employment, Interest, and Money” in
paperback form is a must.

First published in 1936, this book brought
abouf the revolution in economic thought which
resulted in such phrases as “deficit spending” ths
unbalanced budget, “gross national product” and
many theocries of government spending and ma-
nipulation of meney and credit which have up-
set many and delighted the masses since 1938,

The Keynesien economist was not concerned
with level of output, instead he asked, “Where
do we stand with respect to plant utilization?”
Are our machines and tools being used to opti-
murn fashion? Are all who want to work gain-
fully employed?

The first meeting of a gro
which plans a budget study
Orange Couaty. Phil Flesche
of the Huntington Harbg
Homeowners Assn.. Lyie Be
berner of Leisure World a
Mac Bangoy, Orange Cour
representative of Statewi
Homeowners. 27  Homeown
Associations have been invited
participate in budget studies wi
a view toward a betier undc
standing of county govermment

John Nagy presents a certificate of
affiliation to Golden West Homeown-

ers Association president Bradferd

Mock, newest group to affiliate with
Statewide Homeowners Assn.

Since you must be a member to
take advantage of the bargain
prices advertised on our back
cover, the Statewide Homeown-
ers Association reminds you that
membership costs only $2.00 for
these wishing to sign up for the
tour.

Send in coupon page 2.

DISTRIBUTOR WANTED

No Competition, To service and set
new accounts in exclusive territory, |
vestment secured by fast moving inve
tory of omazing plostic cooting used i
all types of surfaces interior or exferii
Eliminates waxing when applied fo o
type of floor. Eliminctes all painting whi
applied to wood, metal or concrete st
faees.

Minimum Investmeni—3$500
Maximum Investmeni—$12,000
For details write or cali:
Phone: 314 AX 1-1500
Merchandising Division
P.O. Box 66
Si. Ann, Mitzouri 63074




REPORT  FROM  SACRAMENTO

SACRAMENTO COUNTY SUPERVISORS
MAKE HISTORY

“lrene Hickman

Jonuvary 10, 19466 wus
"V day—victory for cne as-
pect of the homeowners bat-
Hle for foir and equal treot-
ment by public officials. On
this date the Board of Super-
visors of Sacramento County
—for the first time for any
public agency — declined to
purchase land thai had been
earmorked for the American
River Parkway solely because
of the disparity between the
price to be poid and the
value placed on it by the
QSSEsSOr.

The history of this unusual
‘event is as follows:

Sept. 20, 1965 — An op-
tion was taken by the County
Farks Dept. to purchase
8.091 acres of land on the
North banks of the American
River from A. Russell Gall-
away for $18,205, or about
$2,230 per acre.

Sept. 30, 1965 —— A law-
suit was filed by Jack and
Irene Hickman against the
County Supervisors, the Coun-
ty Assessor, and the Assess-
or's bonding company charg-
ing unequal assessments of
bare lond and homes, and
asking redress in the repay-
ment to the County the equiv-
alent of the uncollected taxes
due to illegal underassess-

ment of vacant lond. The
Gallaway property was in-
cluded in the list of under-
assessed properties. The total
amount of alleged undercol-
lection of taxes was in excess
of one miliion dollars.

November 10, 1965—The
Board of Supervisors ap-
proved a resolution of inten-
tion to purchase the property
and sef a hearing date for
November 29, requesting cd-
ditional informaiion regard-
ing price.

November 2%, 1965-~-The
director of parks and recre:
ation reported thof the pur-
chase price of $18,205 was
below the market price for
similar land in that area. The
discussion also disclosed that
this property was valued by
the assessor for taxation at
$80 per acre. At this disclos-
ure, two of the Supervisors,
James Phelan and Eugene T.
Gualco, expressed displeas-
ure that there should be such
a wide discrepancy between
the two figures. The matter
was set over until December
13 for action,

December 13, 1965—The
Supervisors were informed
that if the purchase was not
approved there would still be
the option of $1,275 to pay.
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At this time Supervisor Phelan
said, “‘l don't think we can sit
here and buy property for
$2.250 on acre when it is
approised af $80 an acre.
We should go out and take
a lock af it.” Action was
again put off until the follow-
ing weelk.

December 20, 1965—The
same objections were raised
by Supervisors Phelan and
Gualco to the discrepancy
between purchuse price and
ossessed valve, Phelun asked
that the matier be posiponed
until the Assessor could offer
some explanaiion of how he
arrived at the $80 figure for
taxation. The motion for siill
another postponement was
made by Gualeo. “For the
majority of the property own-
ers of this County this is a
crime,” he said. “They (the
property owners} didn’t carry
their fair share of ithe iax
burden. | s#ll would like to
know why this disparity has
existed.” The Assessor, Rich-
ard Blechschmidt, wos asked
to appear before the Board
on Janvary 10, 1966 and jus-
tity his assessed value.

January 10, 1966—Coun-
ty Assessor, Blechschmidt,
said that they had last ap-
praised the Gallaway prop-

T

erty in 1961, and disclosed
that the assessed value was
not $80 as had been eatlier
reported, but instead was $59
per acre. “That is even
worse,” said Suprvisor Gual-
co. The explanation failed to
satisfy the Boourd and they
voted unanimously to refuse
the purchase. They also ruled
thet  future oplions  would
have to be brought to the at-
tention of the Supervisors be-
fore being exercised.

A number of Sacramento
Homeowners were in the au-
dience for this mesting, ond
heard Dir. lrene Hickman ob-
ject to the same sort of dis-
crepdrncy between purchase
price and assessed value of
ancther contemplated land
purchase. The purchase price
was reported to be about
$1,800 per acre for land as-
sessed at $142 an acre.

The picture in Sacramento
County appears to be one of
failure to keep up with the
rapid increase of land values
by the Assessor’s office. It is
generally conceded in this
County that Assessor Blech-
schmidt is honest. He has kept
good records in his office and
upgraded them considerably
since taking office.

But further improvement is

necessary, if the laws regard-
ing assessments and taxation
are to be heeded, and the
homeowners are to be equi-
tably treated.

If the Supervisors are tak-
ing note of the discrepancies,
it is good. If they are noting
that injustice and inequalities
exist in faxation, it is betfer.

And if the trend continues
as it is under the further stir-
rings of Dr. irene Hickman,
who is the Sacroementfo Areaq
Direcior of Siatewide Home-
owners, it is the best yel.

“Very well. Pl run throngh it again quickly. You promised to se
soluiions to the problems of air pollution, mass transporigtion, b
waler shoriage, racial tensions, stum conditions, juvenile delinguent
filthy streets, unsafe parks, traffic congestion, the flight of indust
deficit financing, classroom shortages, and tired thinking at Ciry Hall
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