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THE SHELLS from Boris Yeltsin’s tanks destroyed more than
Russia’s parliamenton October b, They also shattered theillusion
that the West had a creative contribution to make in the trans-
formation of the former socialist countries.

The unconstitutional dissolution of Russia’s parliament was
a disgrace to everyone concerned - to Yeltsin, to his former allies
who were leading the opposition in the Supreme Soviet, and to
the people from the West who claiimed to know best.

® The financial institutions, led by the IMF and the World
Bank, insisted on tying loans to a financial austerity programme
that was bound to cause unnecessary hardship and discredit the
concept of “the market”.

® Western governments applauded President Yeltsin when he
broke thelawand abolished parliament. No efforthad been made
bywestern leaders to help Russia’s politicians to adoptthe process
by which consensus can be achieved through the art of demo-
cratic politics.

e Western journalists, on radio and TV -with afew honourable
exceptions - presented the conflict in a language designed for
comics. Yeltsin’s opponents were “hardliners” who were “op-
posed to reform”. This was a grotesque distortion of the truth,
butitserved its purpose: there was no deep analysis of the poverty
of the western economic philosophy, which was at the root of
the conflict.

There was no chance of a consensus because Yeltsin's admin-
istration was tied to asingle vision of the future under the tutelage
of the economists from the IMF which the people of Russia knew
suffered from serious defects - like keeping 35 million people
out of work in the leading marketeconomies, Yeltsin’s tanks were
an indictment of the West, which has tied a $1.5 billion loan to
a package of austerity measures which the Russians, with their
strong sense of social obligation, could not stomach.The West
will be shamed by history, if it now supports President Yeltsin’s
bid to adopt the market economy in an unmodified form.
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BORIS wﬂ TSIN finally got his way;
> International Monctary
s e gave the order to shell
flecolleaguesin Parliament.

The West had made its money
conditional on “financial auvsterity”.
President Yelisin was in no position
to argue: the IMF, and the rich na-
tions that wanted to send aid, heid
back the cash: until the Rremlin im-

plemenied a programme to their lik-
ing. Yelusln, with $80bn owed to the
gmm_“. could not argue,

Thereactionary exiieinists among
the Deputics were in the minority.
Opposition was not based on a refusal
to accept the need for a market
ecenomy. Rusian Khashulatov, who
icc& ,,.w culder-to-shoulder with
ence of Parlinmentwhen
the Commurnd .

G061 w

5 &2 w._u

st tried thelr coup in
ything, evenmore
piv-markey than wn . WSESF*
Maost of the Deputies knew that,

though change must come, ::orcr&
tobeim ?Qm?tam humanely, Unlike
the President, however, they were not
going to be manipulated by the West.
So the seeds were sown for a political
russle over power thatended with Borls

felsin’s decision to flout the lawand
call in the tanks.

What now?

THE WEST is impatient, and wants
the Yelusin administration to forge
ahead with the prescribed “shock
therapy”,

By Aosing opposition newspapers
and terminating the Constitutional
Court, Yelsln has not created the

wative strategies. Much now de-
s on the elected councilimen in

* Rustan Khasbulatoy, The Siruggle for

Power & Change in the Demo-

Hevolution, WLEES? Routledge,

Russi

19493,
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conditions for honest exploration of
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the cities, who were largely opposed
to Yelsin's unconstitutional action,
Mostofthemarenot “hardliners”

opposcd to reform. On the contrary,
they are enthuslastically searching for
solutions to the problems of balanc-
ing their budgets and maintaining
employment. They have learnt that
the Yeltsin %E?m: could create un-
employment of 20% in some regions.

They believe, however, that a
reform strategy is available that does
not rely on the blunt fnancial instru-
ments of the IMF.

The administrative cities of Rus-
sia are investigating a new model of
public finance which would acceler-
ate reindustrialisation. At the heartof
that strategy is a new approach to
public finance.

While accepting the need for
privatisation of capital, this new plan
emphasizes thattherentoflandshould
be the backbone of public revenue.
As revenue was raised from rent, so
taxes could be abolished, But how is
that new systemn to be put into place?

The Uujon of Russian Cities had
established a cormmittee in Parliament
that was drafting legislation. That
approach collapsed with the shells
from Yeltsin's tanks. But some cltes
had already decided not to rely on
initiatives from Moescow, They decided
that, even within the existing law, they
could begin to implement the rev-
enue-raising switch, Leading thatstrat-
egy is the city of Novgorod,

NOVGOROD (population: 240,600)
was the first capital of Russia. lts
political and religious traditions ex-
tend back a thousand years. President
Yelisin, in a TV broadcast earlier this
year, referred to the democraiic tra-
ditions symbolised by the city.

Both the council and administra-
tion wani to cut taxes and make up
the shortfall in revenue from land-

1993

rents. Theyinvited the London-based
Centre for Incentive Taxation to assist
in preparing the groundwork.

Novgorod’s leaders knew that,
under the law, they could cut taxes by
the amount of revenue that was spent
locally, and raise the lost revenue by
other means. The whole of the rev-
enue from income tax is retained by
the city: so the council could abolish
that tax completely!

Just 5% of the profits tax is spent
by the council: this would not make
a large impact on investment. How-
ever, 45% of revenue from the profits
tax is spent by the cblast (region): so
Novgorod hopes that, if the region
will participate, they could slash the
profits tax in half,

In September, two of CIT’s con-
sultants from South Africa - land
economistGodfrey Dunkley and prop-
erty assessor Peter Meakin - flew to
Novgorod. Their reports emphasise
the importance of helping industry as
the first step in the graduated intro-
duction of the new fiscal system.

TOIMPLEMENT the Novgorod plan,
afree marketin land must be created;
that market, however, need not slav-
ishly emulate the western model.

But Yeltsin's Western advisers
believe that the imperative step is to
establish a market based on western
priuciples of property rights. Refine-
ments to the western system, they
presumably believe, can follow once
the eommuniiist regime has been de-
stroyed. This attitude ignores history,
which tells us that once a system has
been put in place, it is very hard to
change.

But instead of initiating a radical
debate, the West has favoured an
orthedax approach to property rights
- arguing, for example, that land has
to be privately “owned” so that deeds
Continued on page 6. wr
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WHEN OUR LEADING spokesmen lose faith in_the
capacity of the political system to meet its obligations, we
know that the world is at a dangerous crossread,

Jean-Claude Paye, secretary general of the 24-nation
Organisation for Economic Co-operation and Develop-
ment, confessed on Sept.30 that the US and European
models of economic life have failed to sustain growth and
emplovment. He was speaking to the Council of Europe’s
parliament in Strasbourg.

A similar pessimism now rules in the stratospheric
layers of the world’s financial system. In Washington DC,
the managing director of the IMF implicitly agrees that
there is something sericusly wrong, for he now wants all
nations to tie their policies into a uniform straitjacket.

To speak the unspeakable is unforgivable in a civil
servant - unless it is the prelude to a proposal for fruitful
dialogue about serious change; change that can encom-
pass new ideas which, based on pepular consensus, can
reasonably direct socicty towards its goals. Alas, there are
nostatesmen ameong the current crop of politicians, which
means that leadership will sooner or later have to come
out of the wilderness.

IF WE ARE to make headway, the very language that we
use will have to be refashioned to suit the new needs. Take
the concept of democracy. It is an institution that most
politicians would not dare to challenge, for fear of the
electoral price theyweuld have to pay. And yet, democracy
- that public process in which people peacefully resolve
conflicts over competing rights of access over limited
resources - has been severely discredited.

What are people to make of the statement of Senartor
Patrick Leahy, chairman of the Senate subcommittee
handling foreign aid? In earmarking $2.5bn for Russia,
he said that “It is in our best interest to put our faith and
hopein democracy in Russia, I think that the United States
and the free world ought to hang in there with a person
that'is clearly the most committed to democracy and
market reform of all the people now operating in Russia.”

He was speaking as President Yeltsin's armoured
vehicles were laying siege to the White House, Moscow's
Parliament. Stalin was a democrat. Hitler claimed the
mantle, as well. So did Mussolini, et al. Come on...

FROM Japan and South Korea, in the east, to Ttaly and
the Brussels-based institutions of the Evropean Commen
Market, in the West, the stench of corruption in High
Placeshasled toanuproarthatleavesno onein anydoubt:
itisnot possible for so many peliticians to be taking bribes,
and stealing from the public purse, without there being

PAGE 4
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something seriously wrong with the very system itself.

The starting point for analysing the problem is the
essential dishonesty of the politician himself. By that, I
mean that men and women who would otherwise not
dream of lying, or bending the truth, do so when they
get up to address a erowd of prespective voters. Why do
they lie? There are two broad reasons.

First, they lie because they are arrogant; they do not
trust the people to make the correctchoice, in the national
interest. Second, they lie because the votes are necessary
to gain control over the public purse.

And so governments come and go, but nothing
changes; the politicians lie, and the people find that their
only option is to seek refuge in inertia - they stay away
from the voting booth at elections.

OCCASIONALLY, the camouflage is destroyed. That has
just happened in Britain.

Premier John Major and his Conservative Party resist
the idea of reforming the voting svstem, on the grounds
that proportional representation would lead o backroom
horsetrading, and coalition governments for which peo-
ple were not able to vote at the time of the election.

This studiously ignores the fact that modern political
parties are, de facto, coalitions of interests. They may call
themselves “Conservative”, but that label CNComMpasses
belief systems from rightwing fascism to lefewing “liber-
alism”. 8o to oppose a fairer system of voting, which would
incorporate everyone’s views into the democratic process,
is not only spurious; it’s a bare-faced lie,

The Tories, to whip up the necessary votes in support
of Mr Major’s Bill on Maastricht - which would diminish
British sovereignty, by extending the EEC’s control over
UK laws - had to do some horse-trading of their own.

= Ulster politicians were hrought inte the fold with
promises of new rights. They would not have received
these benefits, but for theirability to hold the government
to ransom in the division lobbies. The Tory Party is now
a coaliion of Conservatives and Ulster Unionists,

@ To wezken resistance to the Bill within the Tory
ranks, the rebels had to be given powers to write the next
election manifesto: the Tory Party is now a coalition of
Conservatives/Ulster Unionists/anti-Maastricht rebels.

Politics, today, wherever you look in the world, is not
about principles or philosophy. It’s 2 barefaced quest for
power, to gain access to the money of taxpavers. It's called
rent-secking; sometimes overt, other times covert. But
either way, the people pay.

SEPTEMBER/OCTOBER
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Minister Habin mst PLO
lnader Yasser Avafatforialks
in Cairo on Gotober 8, For
peace brings the spolle of
victory - for the land specu-
falors.

Mow that the sworn en-
emiss ars friends, the World
Bankproposestoslnk$3 bn
firto the cocunled terriorias
of the Wesl Bank and the
Gazg strlp. The money will
o into nfrastruciurs, the
fegt benefis ofwhich willbe
reflectedinariseintherenal
value of land,

in Ramaiiah, for exam-

gle, plots for houses have
fripd m i price 1o $180,000.
I Gaza, ascording to Busi-

ness Week {Bapt.27) a par-
cei of prims commercial
property goes for 7 m.

Prime sltes inlsrast will
#isw ries In value. The Blting
of the Arab hoveoll will in-
cresse rade by 32 ba ayear,

Sordan, oo, will banefll
with the opening of ihe
bridges that link the king-
dom wilh lerash This wousd
gensrate newirade worthan
esthmated $71 b

Bul as the politiclans
ialk, 8 new Tear lurks in the
background for the Jewish
farnilies thatl moved to the
sceupledlerriiories because
houseprices were relatively
eheap. Peace, T £l Inating,
will ralse the prise of houg-
ing and Wniroduce a new
siement of conflict among
peopie who wani to lve In
the land given by God.

LONDON
Agro-gconomics

BRITISH taxpayers continue
to pay a heavy price for the
EEC’s farm policy. Under the
.QS E..L:.pvm FE&M al Tcw&p

the total area mr::mm with
cereals fell by 12% 16 3 heo
tares, Dulgety Agriculiure est-
mates that the grain harvest

will be even higher this year.
That's because farmers pock-
eted exwra money for setting-
aside thelr poorest land and
increased the production from
the fields they ploughed!

HARARE
Laiwd righis

THEWAR ofwords over Zime
babwe's plan o appropriate
white-owned farmiand is get-
{ing hotter. The couniry's
High Commissloner In Lon-
don, Or. M7, Chideya, wrols
o The Guardian (Sepl.28) 1o
point oul that the fast while
pedonial government - aler
i declared unilateral inds-
pendence from Briteln -
passed a Land Tenure Acls
“Under the Act vasi
tracis of land wers selzed
irom Alrican people and
glven al nominal cost to
immigrants from Europe.
“Hisatknowledgedthat
$he war of iberation thal we
waged for 15 years was
misinly over the land issue.
“We must recall that
thers was no cutery when
successive white govern-
ments foreibly drove mil-
Hong of peasants from thisy
tands, B s lronical thet His.
gal ocouplers of this land
now see Zimbabwe Govern-
ment actions as "Hitler-like’
when they spend decades
puttressing and fighting &
war thal was mollvated by
their hatredforthe Alvicans.”

CEHESTER
Primogentiure

THE DUEKE of Westminster
innerited 11,000 feuda! acres
in Cheshire, which have been
in the family since William the
Coengquerer granted the estate
ie the Grosvenors in 1068 for
fighting alongside the
MNormans at the Batide of Hast-
ings in 1066,

The secret of old wealth,
explains the present duke - he

1993

isreckoned to be the fifil vich-
estman in England (a deop in
the wealih league, thanks to
the collapse it prop Q@?Fr&
- is shnple: “Those who have
made mency.owell, the first

thing they do is go cutand buy
land.”
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MOSCOW

A land-rent-as-public-revenue
research project will be con-
ducted in Tatarstan by CIT's
Dr. Fred mciﬁ;% in Novem-
ber. Dr. Foids com-
pleted ayearteaching ecuitoiin-
ics at a university in Laivia.
Tatarstan is one of the repub-
lics that has refused to hand
overits tax revenue to Moscow,




THE WEST has been mean towards
Russin over Bnancial aid, buteven more
sexicus has been the reluctance to
epenup the marketsto Russian goods.
Free trade for Russia would do far
more tofacilitate the switch toamarket
economy than the infusion of dollars
that ,En to inflation,

But there’s the rub: Europe, in
particular, is keen not to underwrite
reindustrialisation of Russia at the
expense of her own industries. Which
is why the EEC is dragging its heels
over President Boris Yeltsin's demand
for greater access to Europe’s con-
SUTNers,

This contradiction in glehal
policyreflects a general hypocricy
towards free trade.

Bringing down the trade barriers
would make the world richer, The
Waorld Bank estimates that the loss of
income due to existing protectionist
measuresismind-boggling-about $477
bn. by the year 2,002, which is the
additional value that would be gener-
ated if all distortions associated with
protectionism (subsidies and tariffs)
were removed.

So the prize of truly free rade is
a great one, Yet the workd’s trading
nations may still not be able to con-
clude a General Agreementon Tariffs
and Trade deal by Dec.15.

A new study by the World Bank
and OFECD caloulates the benefits if
thers was just 2 30% removal of tariffs
and suheidics. In agriculture alone,
the gains for QNOO countries would
be §320 bn; for the developing and
former Soviet countries, the gains
would be $70 bn. For manufactured
goods, the total gainswould be §23 bn.

These numhers reflect the enor-
mous constraint on the freedom of
pecple around the world to produce
asmuchwesalth astheywould like. The
World Bank has not produced an
estimate of the millions of jobs that
weuld be available, if people were free
to trade as they will.

THE POORER countries of the Third
World would have the most to lose
from free trade. Yet they have made
constructive contributions to the Uru-
guay Round of talks, even though their
farmers would be at a further disad-
vantage, when confronted by the power
of the food exporting economies of
Europe and North America.

France in particular is not satis-
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by Peter Poole

fied. She threatens to block the GATT
agreementunless her subsidised farm
goods are offered even greater protec-
tion, The US government has refused
to be intimidated, and so the future
of GATT hangs in the balance.

If the GATT deal is not struck, it
would not be "business as usual”, The
global implications are alarming.

¢ According to the world’s three
most poweriul monetary officials - the
heads of the IMF, the World Bank and
GATT - the faiture would fuel a “rising
wave of protectionism”. One result,
they warn, would be to jeopardise the
efforts of East European couniries to
shift towards democracy.

¢ Political unity of the EEC is also
likelyto be jeopardised. France threat-
ened thatif she did notsecure a beuer
deal for her rent-seeking farmers, she
would exercise a veto to block future
Furopean activity. Britain retaliated
by warning that she would do exactly
the same if France succeeds!

s Theworld financial systemwould
also be at risk, for the Third World
debt continues to pose serious uév-
lems. How are amwgﬂ countries sup-
posed to pay, if they cannot exp 5@
their exports on the world ﬁu;ﬁmv

If France proves thatit pavs o be
bloody minded, the United Siates is
likely to fall prey to the prowaionists,

The winner wonld be billionaire
Ross Perot, the would-bhe president
whoistwisting statistics toargue against
freer trade between the U

8/ Mexico/
Canada, The US economy already
suffersfrom severe distortionsto trade:

e Since Bill Clinton took office,
the US has imposed new textile im-
port quotas on more than 15 nations;

e Thisyear, US taxpaverswillhand
over $2 bn as federal subsidises to
wheat producers this year.

A GATT failure would lead to
mutual trade recriminations in which
everyone loses. Except, of course, the
owners of French farmland.

Continued from page 3. &
can be handed over to banks by en-
trepreneurs who want to horrow
meney. This betrays a serious misun-
derstanding of the fundamental influ-
ence exercised by the tax system on
people’s lives. It is too important to
be treated asan afterthought. For sen-
sible answers cannot be given to these
kinds of issues, until the system of
public revenuc has first been defined:

¢ In which localitics sheuld the
entreprencurinvest? Andinwhatkinds
of enterprises? How should the mest
valuable sites in a town be used? In-
centivesthatencourage risk-taking and
innovation cannot be designed with-
out first identifying the principles on
which the revenue-raising system is to
be founded.

¢ The economics ministry in
Moscow says that Russia needs $30-
BObn ayearin foreign investmentuntil

the end of the century, to help revive
the economy: will the tax system
encourage foreigners to take risks in
Ruissia?

» Should Russians work for wages,
or does taxation encourage enirepre-
neurial activity? Should people create
wealth, or would they make more
meney as speculators?

¢ How can a society redefine its
relationship with its natural habitat
{as Russia needs to do) withont first
taking taxation into account?

Boris Fyoderov, the depnry prime
minister of finance, is now working on
a tax plan to develve taxation powers
to the regions and republics. Presi-
dent Yeltsin hopes to use the public
revenue route to saiisfy the need for
local autonomy. The cities now have
theirown plan te put to the prosident.
The political realities might vet save
the day for Russia.
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- by Nicholas Dennys

NICHQLAS DENNYS, who is to participate in a Russian gov-
ernment study of land rights for the Cossacks, analyses the prob-
lems thai undermine Indigenous Peoples of the Soviet North

“On July 22 at least 14 Yancimami [Indians] from the community of Haximu
were brutally murdered by garirapeiros [poor goldminers from a group of some
600} working illegally on the borders of Brazil and Venezuela, Nine Yanomaimi
children had been hacked to death with machetes. The women and children
were surrounded as they collected peach palm fruit in their garden....

This atrocity highlights the authorities’ total lack of political will to uphold
the integrity of the Yanomami reserve..... Many local politicians and business-
men have interests in the minerals in the reserve.”

¥ urvival International, whose
report’ of this altrocity is
y@ guoted above, have undoubi-
edly had some success in protecting
tribes and thelrenvironmenisindud-
g the Yanomami. They pursue their
work with vigour and Integrity. Yet
Survivalreports that viclence against
the Yanomamiis increasing, that the
massacre took place in territory of-
ficially demarcated by the stateasa
Yanomami reserve, and after Sur-
vival had campaigned on their be-
half for 22 years. The general picture
is cne of increasing refreat by indig-
encus pecples and their environ-
ments before the onslaught of com-
mercial and demographic pressure.

Many belleve that the destruc-
tion of life and hope that goes on in
the woudldis aconsequence of human
wickedness. Bub the engine of de-
struction that compels many huge
groups to spread chaos and aridity
to whole reglons of the earth, and to
commit the genocide of entire peo-
ples is not within the power of any
individual. It lies in the anti-human
structure of the organisation of states
and communities. It is maintained
here that the most damaging Haw,

is the failure of the state to collect
communally created land values,

while prolecting the right of private
institutionsand individuals to doso.
The demographic and economic
effecis of this faillure render com-
onplace incidents of the kind re-
poited by Survival
Communally created value land
rent) is the value that land still has
even when there is no development
on it. That value Is a measure of the
derand for the land's advantages of
location and its natural resources.
The demand resulis from the devel-
opment of the surrcunding commu-
nity. These benefits to the occupier
are not created by him. Yet theland-
owner 15 given the right to exclude
others from land and either to leave
it idle or to charge others a rent for
{he use of it, and to sell the land to
others who will expect thereby to
acguire the same right, He is not
required ¢ add value, nor is he put
under any obligationto the stale that
is protecting his right which is pro-
portional to the privilege granted.
Thus persons and institutions
emerge, empowered to appropriate
far more land than they use and
thereby o accunulate wealth which
is often used, parlicularly in eco-
nomically undeveloped states, to
dominate government, commercial
relations with other countries, and

much else, A very sizeable minority
of people also emerge who, confined
to poor land or excluded altogether,
are without hope of access to the
primary natural resource on which
a working life must be built.

As any land speculator or re-
source exploiter could tell you, these
vaiues are real, they are not merely
an economic concept. They are an
invisible gold strewn acrcss the
surface of the earth by the produc-
tive activity of communities of peo-
ple. The failure to collect these val-
ues for the community, and prop-
erly account for them, causes an
enormous waste of natural resources,
labour, and capital. It enables the
private appropriation of land val-
ues, the creation of a land marketin
them, land speculaticnwhichcauses
vast areas of good land to be held
out of use and people to have no
place to work or live, the corruption
that plagues those, in both demo-
cratic and totalitarian societies re-
sponsible for graniing permissions
to individuals and institutions to
exploit these improperly accounted
resources. Above all it enables the
phenomenon of landlessness which
forces millions of people to move
about the earth in desperate poverty
bringing further devastation to peo-
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ples, suchasindigenous peoples, into
whose areas they move.

Yet the correction of this flaw is
within the power of the state both
administratively, foritis simple, and
potitically, because it gives the state
an interest, through the retention of
rental value, in ending these prob-
lems which are too formidable and
widespread for any other interest
than government to combat. Al-
though the interests exploiting this
flaw are powerful the constituency
of potential oppositionincludes other
equally powerful interests. Further-
more, in Russia, because the state
currently owns the land, the system
is already in place, if unused, and all
thatis required is to begin collecting
the rental value.

The reforms .which the West is
pressing on Russia are like a bright
red apple with a worm in the centre.
The shiny colourful promise of

vestern free market democracy,
which always looks brighter than it
tastes, has mouBm nourishing sub-
starce, but much of it is consumed
before the consumer and the voter,
in whose name the apple is grown,
can set their teeth to it. It seems
sometimesasifthebugs arerunning
the orchard. It is not that in Russia
cemmunally created land values are
collected, they are not. But in most
of the rest of the world, both ad-
vanced and developing, this flaw
has been set in concrete through
property rights which protect the

rightof the few to own and the many
to pay, whether capitalised in the
form of premiums and mortgages,
r annualised in the form of rent.
_ Thiskasnotyetbecome the arrange-
mentinRussiaand untilit doesthere
exists a greater opportunity- there
than perhaps anywhere for a tran-
sition to the no:mnmou of commu-
nally created land values.

o}

Trr CONSEQUENCES OF
Mot CoviecTing Lanp Varuss
If a market in land values is
created in Russia, indigenous peo-
ple and wildernesses will face prob-
lerns which, thaugh peculiar to their
localities in some respects, will be

essentially similar to those in other
countries. The driving force of these

problemsisthesare throughout the

world - the failure to collect the rent.
So it will perhaps be useful to look
at Russia’s problems in a world
context first.

Deforestation

The forests of Siberia, 6 million
sq. km., are twice the size of the
Amazon basin. The pressure to ex-
ploitthemisincreasing, as the recent
case fought by the Udege people
against the logging interests of the
Seuth Korean commercial giant
Hyundai shows. Many multination-
als are taking advantage of the chaos
in Russia to sign ill-considered con-
tracts to exploit resources.

It can be shown! that through-
cut the world there is no correlation
between forest destruction and ei-
ther levels of population or rates of
increase of population. The constant
factoristheattemptby governments,
corporations, and individuals to
extract value and power from the
control of territory. This has been so
throughout history. In Britain prob-
ably the greatest period of forest
reduction was in Roman times, by
commercial and military interesis
within the Empire, when, to Rome,
Britain was a third world country.
For the multinationals Siberia is an
opportunity for resource extraction
and theprofitwill accrue tothe parent
company. The halving of Central
America’s forest area between 1950
and 1990 was due to a concentration
of land amongst a small number of
ranchers and landowners clearing
forest to raise bananas, cotton, cof-
fee, and cattle. {In 18th and 19th
century Scotland it was grouse and
sheep for which Scottish landlords
cleared the highlands of people.) The
exclusive landownership system
creates landless people whe in turn
cause as much and often more dam-
age through desperate attempts to
clearunsuitable forestland on which
to scrape a living,

Tropical forestisheing destroyed
at a rate equivalent to the whole of
the Siberian forestinaboutfouryears.

INVISIBLE GOLD

The principle use has been for agri-
culture. Anevenlargerareahasbeen
degraded, principally by logging.
These depredations are so large they
are almost unbelievable. But they
are real. In Central America oau\
18% of the original forest remains,

Themention of ‘agriculture’ suggests
something positive. However, the
agriculture is mostly that of impov-
erished farmers forced off betterland
who have no choice but to clear
unsuitable forest land which soon
fails, forcing them to move on and

- clear more. {(In the Amazon only 7%

of forest soil is suitable for anrual
cultivation}. Their principal route
into the forests is along the roads
builtby theextractive companies and
government. Myers? has calenlated
that for every cubic meter of har-
vested timber, approximately 1/5
hectare of forest is destroyed by
farmerswho comein alongtheroads.

Landlessness
The land market works 5‘ exclit-
sion. Whatever the size of 2 wa?m-
lation a small number of powerful
or rich individuals mﬁm :m,f:.mﬁobm.
abtain a disproportionate share of
land thereby ensuring .&wm a me.am
numberof people aremiad
Indeveloped countriest et
is partially alleviated by fhe welfare
state which hides the scarand ma!
adependantclassoutofthelandless
In Brazil 170 million hectares of
viable agricultural tand s held out
of use. Yetthelandless penple, E,xdw
of whom are destroying the rainfor-
est, can be numbered in millions.
Landlessness has caused the mi-
gration of hundreds of thousands of
peopleacrossnational borders, Large
landowners perpetually expel smalt
farmersand take overtheirland even
when thelatter havelegal title. Some
300,000 displaced peasants n south-
ernBrazilmoved into Paraguay after
the 19605 and cleared moqmm.ﬁ areas
that are homelands to the Maya
Indian. Abouthalf of these have had
to move back again, excluded by
Paraguayanabsenteelandlordswho
asserted land claims over the poas-
ant’s newly cleared holdings. These
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people now face desperate condi-
tions and worsening rural vielence,
In West .\ﬁmmm migration has been
too massive for computationand has
resulted in widespread deforestation
and dis m,mwmom of tribal areas. Ac-
cording to the Food and Agriculture
Crganisation of the dmmnm Nations,
the total number of landless people
and mini landhoiders will be 220
million by the year 2000, Dut this
figure lies against a background of
H N biliion taﬁvwm in 1990 who were
ving below the poverty line in
Lix &cmi : countries. This is a fig-
ure which also expresses
landlessness, for this impoverish-
nifexdstsin nn@bﬂ%%aéwﬁmmoan
land which could support produc-
tive empk q%ﬁr is kept idle and
vmmvmm the displacement of poor
people to low quality Jand,

Speculation is a major cause of
the twin phencmenon of
landiessness with good land held

idl InBrazil most of the land owned
by the karge landowners (0.8% own
%,,:_m.w is held unused and traded iike
stocks and shares. Its capital vatue
is swollen in relation to its produc-
tive yieid. Anlonic Cabrera, Agri-
culture Minister of Brazil, owns

200,000 hectares but keeps only
41,000 head of cattle on it Small
landholders are frequently evicted
from ! :%I to which they have legal
right, at gun point.

Ceorge mebgow 1 charts the
nuinbers cW people, hectares, and
rnurders invelved in land conflicts
in Brazil and notes a decline since
1965, Then there were 636 land con-
flicts involving 9.5 million hectares,
405,000 people, and 139 rural assas-
sinations. Things arve roughly half as
bad now. Monbiot notes, however,
that “killings now seldom take place
at the behest of a single landlord:
gunmen are cominissioned jointly
by the local members of the UDR
(the Ranchers’ Unlon). As UDR
membersindudemayorsandjudges,
this ﬁooFE resp ponsibility serves to
institutionalize the crime.”

RUSBSIA
In Russia the I

Indigenous Peoples of

the Soviet North have along history
thatis not dissimilar, The command
economy has been as terrible a per-
secutor as any. But today Russia is
in a new situation, a moment of
choice. It 15 clear 100 that there is
some support for indigenous peo-
ples at the highest levels. It is unu-
sual to find the President and his
prime minister attending an indig-
enous peoples conference as Presi-
dent Gorbachev and Prime Minister
Ryshkov did in 1990, The Udege
people’srecent struggle for theirland
received wide support including
from President Yelisin, but not from
their Tocal administration!

The destructive feature most
peculiar to Russia is pollution, The
land of the Khanty in the Khanty-
Mansiisk district has become widely
fouled by large scale clumsy oil
extraction. There has also been an
influx of people into theirixaditional
areas following the development of
the oil industry - an expansion from
100,000 to 1.5 million people since
1961. 25 yearsago they made up 25%
of the populationand now only 1.8%.
Uniil the 19305 the Khanly weremore
or less an autonomous people.
During Stalin's period their reindeer

herds, pasture land, and hunting

vights were taken over by the state,
their nomadic ways of life forbid-
den, shamans murdered or thrown
into concentration camps, and chil-
dren removed to boarding schools.
As Survival Hzpmﬁ,ﬁ;cﬁmm describes
it?,

“Pipelines carve through most of
their territory, the forests are cut
down and burnt, thelichenon which
tire reindeer feed Is destroyed by the
fires and oil and gas leaks from poorly
made pipes, leaving a landscape
scarred by black lakes and poisened
trees. The pipelines block the migra-
tion routes of the elk and reindeer
and leakages destroy the fish and
water plants. Oil and gas wells are
dotted all over the taiga, day and
night each well is crowned by a
confinuai fire burning off excess gas.
The flames and their sinoky stream-
ers can be seen from milesaway, and

their smell pervades the air. There
is a very high rale of illness, espe-
cially lung diseases causegd by pol-
lution. The birth rate is falling very
fast and life expectancy (45 years for
men, 55 for woren) is 18 yearsbelow
the average for the rest of Russia.”

A Khanty tribesman summed up
their dilemmaataconference organ-
ised by Surgutneftegas, the princi-
pal oil company of theregion (in part
to give themselves a publicrelations
opporitunity) .

“Iwasborn here, and Thope that my
children can go on living here. We
used to havemany reindeer, butnow
we have few left. When the petrol
workers arrived, they promised us
that we would be happy, but we
know now that it was not true, and
we have lost our reindeer. The taiga
is empty now, and we don't have
encugh animals, fish or birds. How
are we to survive?”

it is a picture of cbliteration.

The Need for Local
Contrel of Land Use

Atthe 1990 conference of Indigenous
Peoples of the Soviet North reports
of pollution were frequent, indicat-
ing that the state has a history of
disinterest in sustainable land man-
agement. Tuberculosisis now one of
the most common sicknesses. The
Nenets of the Arctic Sea complain of
increased sickness due to radiation
fromn the nuclear testing carried out
in the fifties and sixiies at Novaya
Zemlya. Throughout the north rein-
deer are decreasing, as are fish in the
large river systems of Siberia, and
uncontrolled traffic in the summers
is destroying the fragile plants of the
permafrost which can take decades
torecover frombelng trodden down.
Asthereportof the conferencestates,

“Theglobal significanceof this north-
ernecolegy is presumably unknown,
but if the industrial process contin-
ues unchanged, most of these E&m-
encus cultures will disappear.” In-
terestingly, the indigenous people
do not ask for the extractive indus-

LAND & LIBERTY SEPTEMBER/OCTOBER

1993

PAGE 9



3 THE LAND & LIBERTY ESSAY

tries to cease, only that they should
extract in a manner that does not
destroy the land, or the culture, or
the people. This requirement is one
common to any society including
the most developed. People using
land in a locality are able to appre-
ciate the significance of proposed
developments, Itisclearthat thestate
has been unable to do so.

- Local control of land use has an
efficiency that derives from the
knowledge of costs and advantages
being proximate to the sites proposed
for use. If the rent is also partly
retained by the local community it
will not only empower them finan-
cially to manage their own affairs
but will create a context for choice
which will itegrate them with the
wider community. The people in
control will be those who experience
the costs of development by outside
commercial forces, butthey willalso
be those who will benefit from an
increase in rental returns through
managing development. This will
create for indigenous people a basis
for chosen, as opposed to forced,
integration. It will also help to
manage the severe problem of the
influx of cutsiders. In the 19205 and
© 30s when the 26 Peoples, as the
indigenous peoplesareknown, were
allotted theirautonomousareas they
were all amajority withinthem. Now
all are minorities, fewer and fewer
speak their mother tongue, and the
influx of outsiders has caused their
dispersal across wide areas. As Pro-
fessor Chuner Taksami®, a spokes-
man, put it at the Conference,

“This is how one way of life, one
world-view, and one system of val-
ues is crushed by other cnes, When
a people loses its feeling of being
master in its own house, it also loses
its feeling of worth and dignity, and
this loss is irreparable.”

Russia has two laws in place
which promise to be of great help.
In the case of the Udege People
against Hyundai Corporation, the
Russian Supreme Court ruled that

i

Hyundai's plan, supported by the

local administration but few others,
to clearcut 300,000 hectares of Sibe-
rian forest for logging was illegal for
two reasons. It did not have the con-
sent of local people and it had not
received environmental clearance.
Butthe commercial interests gearing
up to sign contracts for resource
extraction in Russia are truly formi-
dable. They will also have the capac-
ity to influence government at the
highest levels and, as everywhere,
will seek to encourage a politics that
favours their interests. The law will
not be sufficient, and will not deal
with the myriad tiny incursions that
landless people and other causes can
make. A people cannot go to law all
the time.

Russia, if it privatises therent of
land, will begin to experience the
kind of problems faced by other
countries. Large numbers of people
will be made landless. The opportu-
nities for the private appropriation
of land value will bring with it the
other ills - exploitative resource
extraction, corruption, social conflict,
and poverty.

The Need to Collect Rent

The pattern and intensity of factors
affecting land exploitation depends
on local conditions in each country,
including such peculiarities as the
nature of governmentincentives and
regulations, and techniques used by
landlords to avoid agrarian reform.
In Russia the pattern will be differ-
ent again. But in every country the
failure to collect the rental value of
land provides the occasion for the
operation of these factors.

Susan Hecht! usefully identifies
three basic ways value can be ex-
tracted from land.

1) Extraction, which is of two
kinds - renewable and irrevocable.

2} Production, involving the
application of labourand capital. She
writes, “Productionimplies farmore
complex and organized forms of
intervention in the natural world
than simple extraction, and incorpo-
rates the idea that energy and re-
sources are applied to land to gen-
erate something of value not inher-

INVISIBLE GOLD

ent in the land resource itself.”

3} Speculation. Ownership of
land provides an opportunity to
“capture fiscal resources, such as
capital gains, .... institutional rents,
such as credits and subsidies, and as
ameans for claiming other assets. In
this case the value of the resource or
land has Iittle to do with itz actual
characteristics or the labour and
resources applied to it. Or what has
been called 'directly unproductive
profit seeking activities'.

It is useful to consider the effect
of the state retaining the rental value
of land ir terms of these three forms
of value extraction.

1. Extraction always takes place
in a context of choice. The area from
which extraction is to take place has
costsattached toit. Areasterritorially
outside the developed economy are
seen as relatively cost free. There are
no rents to be paid for access and
government subsidies are often avail-
able, Officials can often be bribed to
grant permits at a cost much less
than the payment of arent. (Corrup-
tion is possible because the briber
and the bribed share the uncollected
rent). Were rental values of these
areas to be annually assessed an
charged to the users it would ensure
firstly, that areas within the already
industrialised territory would ap-
pear more suitable - again becauge
the cost difference would no longer
be 50 great - and secondly, it would
give the state ar local authority a
vested interest in sound land man-
agement. Long term sustainable
forms of extraction and a commit-
ment toland valuehusbandry would
be politically arguable hecanse thev
would protect revenues. Pollution
wouldbecosted throughitseffecton
the land value of neighbouring ar-
eas, downriver sites, and so on.
Where the full rent was collected
and land values publicly assessed
corruption would be reduced and
where a proper local democratic
control - including indigenous peo-
ples and their areas - was in place,
discussion and evaluation of land
use choices could be made in a man-
ageable and costed way.
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INVISIBLE GOLD

2. FProduciion. Theeffect of avoid-
ing the creation of a land market and
reiying instead on the collection of
rent would greatly assist production.
As the large puichase price of land,

Aﬁcwﬁmnrwmmvw?ﬁ 7 as the capitalised

price, derives from the purchase of

cralyears: :m httotheannual value,
Sa charge of a full rent in proportion
to :._m annual value removes the

ice. The costs of Wmmwwmﬁm
e ,EG? Gi1 a site would be

would M\, ;mwo itlon oamgcnm taxes

on capital and labour which would

further ?z..wra the costs of new work.,
This would greatly increase within
airzady rﬁ;@ﬁr& areas the propor-

tion om mmcmwm ,b

”Q mm:,mﬁu and

wouid also s mcuuw eliminate mﬂmwﬁ%
nuinber of landless people who are
ved to iy to develop marginal land,
ihereby Emwmwﬁﬁm the lives and
cultuzres of indigenous peoples.

3. The most crucla effectofall for
indigenous @m@ﬁ? and millions of
landless people would be the end of
land s ,r,nm&mnmw. The large areas of
unused and underused land which
exist throughout the world - and will
do so in Russia if it privatises land
rent - would be forced out of the
hands of those who heard it. They
couid ne longer justify holding out of
use something on which they had to
pay a charge because there would be
no capital sale value on which to
%nr%?r. Thelandless person would
fing himwself in a world where all he
needed to begin work in his local
economy would be his own hands
and biraln. Land would be for the
user, and the great migration to the
lands of indigenous people would
reduce to the point where it was
controllable. In such circumstances
the possivility of locally created de-
mand backed by local production
would reduce the disastrous combi-
cfcasheropsand landlessness.
iwould end too the ridiculous but
ariomaly where government

subsidies for development do not go

[ane

frequent
]

into production by the user but are
siphoned off by the landowner/land
speculator in increased rents and
capital gains.

Common Needs

Indigenous peoplesuffernotsomuch
from commercial progress as from
the failure to collect land value for
cemmunal purposes. They need not
lookfar forailies. Thereare few people
in any couniry of the world who are
not aiso affected detrimentally in
some way and many whose survival
is threatened. Land is needed for eve-
rything we do, and so the conditions
of access toitaffect everything we do.
There are good grounds for associat-
ing the cyclical booms and slumps of
the developed economies with the
surge of credit (equity extraction) that
accompandes a rising land market’,
The pattern of millions being unem-
ployed and homeless, while amatch-
ing acreage of land and housing is
idle, is everywhere. The high access
costs of land can make the acquisition
of ahomie or place of work alifetime’s
burden, even for those considered
well off, or put it outside the reach
of many, and can make escape from
disadvantage or dependency impos-
sible.

The renewal of life and work that
can be achieved by changes of place
is vital if people are to escape poor
working or residential conditions,
family viclence, punitive sectarian
practices, racisin, and many other
forms of abuse. Thus we share com-

non grouwnd with indigenous people
throughout the world and ne cnehas
expressed better than they the lmpor-
tance of land to human beings or the
importance that our respect for ithas
to land. It is the ground ot which we
all stand.

Whether we live in the city or in
the country we must have land on
which to work and play. Unless we
have somewhere to lie down, we
cannot sleep. We cannct read a book
without space to put our chair, nor
hear even a joke without somewhere
to laugh. We need place to be angry
and place to love. We even say we
need grounds for belief, And for the

environment of oar planetto haveno
endless prospect of health destroys
our sense that the Earth sugiains us.

We live in a world in which not
one of us can be confident of ail these
foundational rights and beliefs and
thereare millions of people whe have
them only with constantharrassment.
If the rules which govern our access
and use of ground are ili formed they
bind our whote lives into a knot from
which many of us can never escape,
if they do not kill us.

The devastation that is caused 8
pecple who are made landless, and
toindigenous people whose environ-
ments are invaded and destroyed by
the extractive companies and the
landless millions, is a devastation
common to all our histories for hun-
dreds of years. The hundreds of thou-
sands who moved into the Victorian
cities of Britain were driven by the
land speculation of the enclosures.
Because of the continued existence of
the land market and rent seeking
practices by institutions, and indi-
viduals it is a potential devastation
for us ali. The invisible gold of rental
valueisleftlying onthe ground. Until
it is collected by the state it will re-
main there, a source of discord and
poverty.
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OVER-POPULATION:
A PROCRUSTEAN
SOLUTION

The Third Revolution
Paul Harrison, Penguin, £6.99

AFTER his revealing survey of Third
World poverty and its shameful ori-
gins, which made an earlier work into
a classic best-seller,* Paul Harrison's
new bool is a disappointment. Here,
he attempts to forecast the econormic
future of Planet Earth and the social
consequences for its inhabitants.

The population of the world, he
notes, is over b billion and increasing.
UN projections are some 11 billion by
the year 2100. The world weuld then
face malor resource crises. Reserves of
aluminivm, conper, zing, oil and coal
will be used up and many countries
pushing against limits of land, water
and food. Threats from deforestation,
soil erasion, climatic dessication and
global 2“:4:5@ which will then face
us, will make today’s worldwide envi-
ronmental problems seem like little
local difficulties. Countering these
dangers, he asserts, needs arevolution
- in population, consumption and
technology, but plainly the main focus
of his attention is on population.

In Mnside the Thivd World, he noted
a numher of factors which exploded
the myth that the basic malady of those
stricken areas was simply a matter of
over-population. The hunger that
stalks the Third World, he asserted,
was the result of poverty and the lack
of “effective demand”among the Third
World's underdogs. And poverty, he
noted, could occur in the midst of
plenty as, for example, where huge
areas of the most productive land have
been grabbed by powerful local elites,
and where “labour surplicses” are de-
liberately created by vast stretches of
land being kept under weeds and
shrubs, all this leading to “grinding
povertyamong thosewithoutadequate
access to land”.

Mr. Harrison has not forgotten
these oppressive, man-made barriers

to proper use of the Earth’s resources.

But here they are accepted as part of
the social scenery; immutahle condi-
tions tawhich, in the style of Procrustes,
population must be cut to fit.

The expropriation of land, he
admits, “has driven large numbers of
people into marginal or smaller ar-
eas.” But there is no talk now of the
need for land reform. Instead, the
blame for the resulting abysmal Hving
conditions seems to fall on the victims
themselves, on the grounds that their
crowding into lefr-overs of wasteland
“artificially hoasts population density”

Mr. Harrison’s view now, appar-
ently, is that population is the variable
factor which must adjust itself - or be
forcibly adjusted - according to the
degree of tyranny endured by the
people. If land-grabbing by local
barons forces the people into mar-
ginal or unwholesome areas, their
numbers must be restricted so as to
avoid “over-population”.

Mr. Harrison claims to be aobjeec-
tive, to give weight to the apocalyptic
forecasts of Malthusians, the reserva-
tions of the “radical right”, as well as
the teachings of Henry George. But
hisunderstanding of Georgeissoweak
as to suggest that he studied him on
a quick visif 1o the public library just
before clasing time. He refers to
George’s main work as “Poverty and
Progress” and garbles the American
reformer’sdiagnosis of poverty'scauses
as “unjustlaws, warfare, excessive rents
and lack of secure tenancies”.
ficially, The Third Revohi-
tion is an impressive work with exten-
sive discussion of factors which affect
the environment and man’s ahility to
use intelligently the great reservoir of
natural resources. Butuntil he appre-
ciates the significance of social injus-
ticein theusc of naturatresourcesand
the keyimportance of fand ownership
in particular, the author’s efforts rise
no higher than the academic and, in
a practical world, are largely wasted.

Super

* Inside the Third World, Penguin, 1979.

BIRTHRIGHT

The mﬁwﬁ.ﬁa of our Sires*

George Curtis, £5.75

GEORGE CURTIS tells hizstory of life
in rural England when horses pulle
the plough and men humped 18-stone
sacks of wheat. Born En son of a
Lincolnshire farmworker in 1925, he
worked on the land unril he was 34
and for 3¢ years following this was a
full-time representative of the
Farmworkers Union in the county.

Life in the country was primitive.
Even as late as 1947 there was an earth
closet outside the farm cottage which
had to be emptisd once a week.
Drinking water was fetched from the
village pump. A pig in the parden
?,OS%Q bacon, Crops were grawn ?.
rotation and all ?1%51 wias organic.

In his veuth he was ar mw%.sn
Methodist preacher and hisinterestin
religion is reflected in this hook.
T‘omdﬂdw;ﬁgqém is of Lincolnishire
in the war vears and the "50s and "60s
are accompanied by a detailed exami-
nation of those times.

Curtishecame interested inHenry
George and the book is imbued with
Georgist thoughtandideas. He quotes
a report he wrote in 1990 for a local
TGWU conference. After referring to
the effects of mﬁu property hoony, he
says: “A Land Value Taxation policy
would net omww .r i+ mm all such
lative advance at a stroke. It
restore to all equal, inalienable, God-
givenrightsofaceesstotheland denied
by the Enclosure Acts which gave rise
to the traditional rhyme:

They hang the man and flog the
woman,

Who steal the goose from off the
Common,

But let the greater criminal loose,

Who steals the Commean [rom the
goose.”

Asonewhowasalwayvs close tc the
land, perhaps he sees more clearly
than most the effects of those Acts.

History, religion and Henry
George are mixed in this book, The
connections add weight fo a slim
valume-an interesting addition to the
land wvalue taxation Hterature,

* Published by the author at 28 Estate
Ave., Broughton, Brigg, South Hum-
berside DN20 OV
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