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MIKHAIL Gorbachev has defined change within
the USSR as one that raises living standards by
releasing creative talents, while preserving the har-
monious social relationships that spring from a
strong sense of community.

The Soviet President recognises that internal
transformation cannot be approached in isolation
from the rest of the world, that the venture would be
compromised if sovereign nations continued to
adoptaggressive postures across their territorial bor-
ders; if the natural environment was damaged
beyond repair.

A practical solution has to embrace these
imperatives. There is a programme of action that
would simultanecusly solve both the Soviet Union’s
internal material needs and define the framework for
international cooperation to meet the needs of Man-
kind and the biosphere.

e Gorbachev

SOVIET UNION’S UNIQUE CHANCE
he socialist economy
del for change

¢ The Soviet Union can inlflale a iransforma-
tlon that would serve as & model for Third Wosld
and caplialist couniries. The historic con-
ditions now exist for change to produce a uni-
que soclo-economic system that would solve

the enigmas of poverty alongside progress; of

conflict when people lonyg for coexistence; of
ecological despolialtion when the naiural
instinct of Mankind Is to revere and conserve
his habitat. At the heart of the conditions that
produce these paradoxes is the way in which
we use, and define the rights to, the resouices
of nature. Once that fact Is recognised it
becomes possibie 1o visualise a richer, safer
and sustainable global system. This outcome,
clalms FRED HARRISON, is conlingsnt on the
adoption of a slmple — single — fiscal policy:
the taxalion of ihe rental value of nglural
resouirces.

The Soviet Union should start
by learning from the mistakes of
Communist Chind.

THE PRODUCTION and dis-
tribution of food is the most
uigent problem in the socialist
countries. Relating people direc-
tly to “their” piece of land is the
most efficient way to produce
food. China sensibly re-cstab-
lished Tamily-sized farms,

She divided up collectively~
worked farms, The State re-
tained legal ownership of land,
but granted 50-year leases to the
peasants. The mistake was to
provide the land at a price (rent)
below the “market” level. The
predictable conseguences have
now materialised.

With part of the rent added to
the wages of the leasehalders, a
new class of rich people las
been created that is causing dis-
content in the countryside.

Agitation by the leaseholders
for cutright ownership of the
land stems largely frem the
distortions arising from the
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bureaucratic regulation of prices,
which have deterred farmers
from optimising the output of
food. Instead of frecing prices,
China agreed to amend the law
to allow children to inherit the
land. This does nothing to
stimulate production, in the face
of an unrealistic pricing policy,

but it does serve to harden a.

class structure based on un-
earned income.

If the market was allowed to
determine the price of food, this
would not only encourage an
optimum cutput but would also
maximise rent. Holding prices
below their market levels limits
the rental income, but this is a
very inefficient way of affecting
income distribution. The intro-
duction of a 100% tax on the full
market-determined rental value
of land synchronises the needs
of farmers and consumers and
balances the distribution of
income.

This formula entails no more
than the payment of a full rent

Jfor the secure possession and use

of land (which is what tenant
Jarmers in the West pay, today,
Jor the right to use land).

THE USSR, in seeking to create
an enterprise economy, has to
accorplish two things. It must
provide the means of produc-
tion to individual users, and it
must encourage the risk-taking
that leads to innovation and the
optimum use of resources.

The Soviet leaders do not
have much time at their dis-
posal: that is why they need a.
programme which both achieves
quick results and reassures
citizens that the plan is bold
enough to lay the foundations
for achieving medium-term
goals.

¢ Auctioning use rights. The
State should auction the right to
use parcels of land held by
collective farms. Farmers, by
having to bid a rent for the right
to possess and use the land,

Continued on Page 68 &
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-1« From Page 67

would set the first benchmarks
of a new mechanism.

Farmers and not the bureauc-
rats would determine the level of
rents payable to the State. This is
the only effective method for
measuring the commitment of
individuals to use land in an
optimal way, one which pro-
duces the highest financial sur-
plus consistent with ecolog-
ically-sound methods of
farming,

Provision would have to be
made for dealing with mis-
chievous bidders who might try
to force rents up to levels that
legitimate farmers could not
match. Participants in the bid-
ding process would be liable for
a penalty if they offered a price
that deterred legitimate farmers
from obtaining land. For exam-
ple, bidders would be legally
required to pay the rent they bid,
even if they did not take posses-
sion of the land.

The auction system serves to
differentiate the workforce. It
identifies those who wish to
remain as employees from those
who wish to become risk-takers.
It enables potential business
leaders to come forward.

The auction room becomes
the focal point for establishing
the legitimacy of competition

THE IMPORTANCE of
the copportunity now
confronting the USSR
ean be highlighted by
noting the faliures of
developmental  econ-
omics as applied to
Third World countries.

For over 30 years,
well-meaning attempts
to assist under-devel-
oped countries to trans.
form their economles
and ralse llving stan-
dards have failed for
the following reasons:

o The dependence
of former colonies on
the metropolitan coun-
tries. Strings are al-
ways  attached to
foreign aid, which tie
the recipients to the
inappropriate ideology

alled

and inappropriate tech~

nology of capitalist
economies, whose
expert sectors are

always given priority
censideration; and

e The political in-
fiuence of multi-nat-
ional corporations,
These nurture finks to
the local elites to
ensure that their cor-

porate interests are
protected.
-This, then, inhibiis

significant reforms to
the system of taxation
and property rights,
which would under-
mine the commercial

~Why Third World~

interests of the foreign-
owned corporations,
Significantly, a large
part of the valuable
natural rescurces of a
developlng couniry is

owned by foreign
corporations!
When combined,

these two circumsian-
ces actively retard the
growth of living stan-
dards (profils, for
example, are expat-
riated, rather than re-
invested lncally), and
prevent the introcue-
tien of a rational fiscal
policy: a tax on the ren-
tal vatue of the coun-
iry's natural resources,
which ought to under-
write the development
of the local economy.

and the pricing mechanism.

Itis important to stress that, in
this economic model, there are
no losers. This is a win-win
arrangement, for farmers who fail
to secure use rights to land would
nonetheless know that the rental
income bid by their competitors
was going into the government
exchequer to finance socially-
necessary expenditures.

e A Learning Process. The
auction method of reallocating

JAPANESE LEAD FOR

THE SOVIET Union's scope for
action is not limited by old ideologi-
cal debts or financial obligations to
the West. She is resource-rich
and the people mature. There is
therefore no need to accept Western
assistance tied to a directional
change that drives the Soviet Union
down the path already trodden by
the imperfectly functioning capit-
alist countries.

The USSR is free to begin afresh.
There is a precedent for this clean-
sheet start: Meiji Japan.

Inthe 1870s, Japan adopted a set
of policies designed to accelerate
the transformatuon of a feudal
economy into an industrial system
that was strong enough to put it on
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an equal footing with foreign trading
powaers. At the heart of this strategy
was a fiscal palicy intended to cap-
ture the economic surplus from the
rural economy to finance the infra-
structural and educational needs of
the new system: land value
taxation,

The land tax, because it falls on
the surplus income after all the
costs of preduction have been met,
achisved two things.

o It freed the food-growers to
raise their living standards in line
with an increase in output.

© it provided an expanding tax
base for the Japanese government.
This removed the need to adapt the
other forms of taxation which deter

land becomes a vital learning
process for the urban sector. Itis
crucial for winning acceptance
of the need for individuals to
take risks and to bid a price for
productive resources on the
basis of what they believe they
can afford (given their aware-
ness of both the produce to be
provided, and their assessment
of the existence of a markeat).
The process of bidding rent
for land forces prospective

RUSSIANS

the formation of fixed capital and the
creation of jobs.

This fiscal strategy laid the foun-
dations for the unique Japanese
industrial economy. The tragedy is
that, after 20 vears, the landlords
took control of the political process
and started to reduce the share of
government revenue derived from
the surplus revenue {this story is
summarised. by Fred Harrison in

Power in the Land, lLondon:
Shepheard Walwyn, 1983: Chs. 11
and 12},

The USSR now has the chance to
learn from Meiji Japan and provide
herself with an sven more vibrant
springboard from which to raise her
productive capacity.

LAND & LIBERTY



entreprencurs to calculate “the
bottom line” of their enterprise.
They have to work out how
much they need for wages and to
finance their working capital,
and what their revenue would be
(given the price they can charge
in relation to the market they
wish to service) before they can
decide how much would be sur-
plus to these costs of production
— ie.,, the rental income.

e Spin-off benefits. This model
based on land value taxation
(LVT) commends itself for
additional reasons.

Social iniegration. A socially-
significantly transitional phase
is inevitably filled with uncer-
tainties and fears. These can be
minimised when the transfor-
mation is a rational one groun-
ded on the consensus suppori of
the population. The assurance
that people are sharing the
benefits of their common pro-
perty -— the natural resources —
is a vital ingredient in this
process; it assures people that
they are not being abandoned,
or disadvantaged, by the
changes.

Fiscal finance. The economic
challenge conlronting the Soviet
Union entails extensive finan-
cial costs, in terms of the provi-
sion of infrastructure (for
example, roads and railways).
The whole basis of research has
to be changed in favour of
consumer-oriented production,
to provide entrepreneurs in the
industrial sector with help to
meet the needs of the people.

These costs can be financed
out of the value of the com-
munity’s natural  resources.
Land values rise as the produc-
tivity of the nation increases.

In other words, land values
provide a buoyant tax base for
the government out of which 1o
finance the socially-necessaiy
projects.

(TO BE CONTINUED)
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s News %Q_:Q.Qb from around the world

Al

CRISIS

MANILA: President Cory Agquing's land reform program has been siruck by
crisis, {ollowing allegalions of corruption and obsiruction by red tape. Last
year, the governmend distributed 150,000 land tities covering 103,000 hectares.
But critics say the program, expected to cost US$10 bn., will be no micre suc-
cessful than the dozen previous atfempis at land reform since the 1930s.

A plan lo give landowners the option of establishing profli-sharing deals for
workers in lisu of ransferring tities has locked Mis Aquing's family in coii-
troversy. The Aquine family chose this option for thelr 5,000-hectare sugar cane

¢ Aguino: Values underestimated

I'4

Aussies

NEW YORK: Despite crisis in the Ausg-
tralian econoimy, Australians continue
to be major investors in US real estats.
According to ofe estimate, Australia —
with about $1 billion invested in US
land — is inthe group of top five foreign
countries that are investing in the
American market.

BANGKGCK: Land speculators in Thai-
land are being hit by the government's
decision to urge the Bank of Thailand to
intreduce stricter borrowing require-

VANCOUVER: The Haida Indians, who
live on a chain of islands off the British
Columbia coast, have declared their
independerice from Canada and are
now issuing passports. The Indians,

estate in central Luzon. Implementa-
tion was suspended when it was dis-
covered thal the Aguino family had
grossiy undervaiued their property.

In ancther case, the government
was asked {o pay $2.8m for 1,889 hec-
tares in Camarlnes Sur Province. The
sale was biocked when Investigators
found fthe land was worth only
$142,857.

According to Jaime Tadeo, leader
of the Philippines Peasant Movement:
“if iland reform means to set the pea-
sant free from the politica! and
economic domination of the iandiord,
which Is the esssnce of a genuine
agricubtural reform program, then, on
the whole, it failed 1o break land mon-
opoly. What it gave were just crumbs,
a few ieflovers.”

Even the new Agrarian Refoan
Secretary, Miriam Defensor Sanllage
(she got the job when her predecessor
resigined amid scandal} calls the
current land reform law “a hodge-
podge full of incensistencies”,

property swoop

ments, especially for luxury con-
dominiums. Speculation is identified as
a major cause of the "over-heating” of
the economy.

LONDON: The Metropolitan police are’
to rebuild their crumbling stations by
leasing out derelict inner city sites to
retail stores. The plan foilows heavy
criticism of the police by the National
Audit Office for failure to make max-
imum use of their "extensive prop-
erty resources’’.

who have had along-running feud with
logging companies, are seeking to
revive their aboriginal culturs, which
they say is inextricably linked to
traditional patterns of land use.

69



THE STRIKING contrast in the burden of state

and local taxes in the United States offers raw
material to test one of the classical theories of
economics, writes Paul Knight.

Top of the league table in 1986 was Alaska,
whose revenue was over 25% of personal income
(seetable). Bottom of the league - the place of hon-
our, most taxpayers would claim! - was New
Hampshire.

The New England state does not levy income
and sales taxes. Instead, it relies heavily on the
property tax for revenue. And the tax-take was
8.36%, according to the latest US Census
Bureau data.

The hypothesis to which this information could
be applied is associated with the names of David
Ricardo, who first formulated the theory of rent,
and American social reformer Henry George, who
developed the theory for the benefit of policy-
makers in Progress and Poverty (1879).

Between them, they showed that taxes ult-
imately fall on the income that is surplus to an
economy’s costs of production. In other words,
labour and capital having taken its share from
income, the remainder is captured by land as
rent.

Since competition reduces wages and the
interest on capital to the minimum, a government
levy has to be passed on (through higher prices) to

Pledge that counts

SOME politicians in Mew line, telling the voter that

Hampshire want a more
broadly based system for
raising taxrevenus. They
claim that the property
tax is too high. They
assert that a sales tax “is
much betterbecauseitis
democratic.”

One Republican politi-
cian, Douglas Hall, will
proposse a 3.5% income
tax this autumn — with a
corresponding decrease
in property taxes.

Their campaign does
not impress Joseph
McQuaid, editor of the
Manchester Union Leader,
who declared in his
newspapers cemment
column on August 20:

“The income taxers
use essaentially the same
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a state taxof ‘only’ 2 or 3
per centwill do justwon-
ders. Then, a year or two
after their fat foot is in
the door, they'll be back
to raise that percentage
— but ‘only’ by a point
or two.”

McQuaid requires that
every politician seeking
public office must take
The Pladge — a promise
not to propose an in-
comes or sales tax —
before his newspaper
endorses his campaign.

Voters, according to
McQuaid {in an inter-
view with the Wall Street
Journal), “have clob-
bered any candidate who
wouldnt take the
pledge.”

STATE AND LOCAL TAX REVENUE

As a percentage of personal income —1386.

Alabama 9.65 Montana 1243
Alaska - 25,29 Kebraska 10.03
Arizona 12,01 Nevada 11.07
Arkansas 9.71 New Hampshire .36
California 11.00 New Jersey 10,93
Colorado 10.14 New Mexico 11.60
Connecticut 10.82 New York 16.81
Delaware 11.85 North Carolina 10.65
Fiorida 9.52 North Dakota 10.57
Georgia 1043 Ohio : 1(.68
Hawaii 13.02 Qklahoma 10.51
idaho - 9.46 Oregon 11.42
Hinois 10.51 Pennsylvania 10.89
Indiana 9.87 Rhode Island 11.09
lowa 11.13 South Carolina 10.85
Kansas 10.16 South Dakota 10.23
Kentucky 10.20 Tennessee 9.66
Louisiana 11.17 Texas 9.76
Maine 12.00 Utah 12.46
Maryland 11.i6 Vermont 12.38
Massachusetts 11.82 Virginia 9.29
Michigan 12.60 Washington 11.59
Minnesota 12.24 West Virginia 11.80
Mississippi 10.55 Wisconsin 13.18
Missouri 8.76 Wyoming 9.79

Washington, DC 1511

reduce, in the end, the surplus income (rent)
reccived by landowners.

According to this view, then, we can assume that
land is relatively cheap in Alaska, Wyoming and
New York, and most expensive in New Hampshire
and Missouri. _

An empirical test would have to incorporate
allowances for such things as density of popula-
tion. Unfortunately, the most sophisticated ex-
amination is likely to be defeated, in the end, by
the paucity of data on the land market.

Accordingto an analysis by Fred Foldvary, data
on rents published by the federal government is
seriously defective. Mr Foldvary examined the
statistics for his post-graduate research in public
finance at George Mason University, Fairfax,
Virgina. It is published in a new book on
rents.* .

Mr Foldvary exposes serious defects in the
coliection and presentation of the data, which
shows rental income in the US during the 1980s as
decreasing. This, declares Mr Foldvary, discredits
the statistics, which show a “lack of credibility.”

* Ronald Barks (editor), Costing the Earth, London:
Shepheard Walwyn/New York: Robert Schalkenbach Foun-
dation, 1888,
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MANUFACTURERS in Korea,

- one of the Asian “tigers” s&c@ow

productivity has challenged the
dominance of western econo-
- Inigs,
" pieces of bad news.

The latest data reveals that the

economy’s performance has
mEBﬁma to the lowest GNP
.rate in. eight years,
. Ec cmoB;a now.. predict an
" upturn in unemployment.

attack “on’ oo_ﬁoﬁsonm that

hoaid land. In a radio broad-'
“History:

cast,” he’ declared:.

“shows that social. unrest and =

changes.take place when land is

; Eobowvowuma bya UEEL number.

-of people”

Industrial. ﬁommw; ﬁ&o Wmﬁw.

not linked the go events, are

c:m:,cﬂm%m the mo<o§5w2 S

plans to Ewomzro new taxes on
._msa The Federation of Korean
‘Industries oosam_Bsma the ana

tax plans as So?ssm the © @ﬁﬁ-

.QEm oﬁ Eﬁmob

_u>o._ __.m *ov me\e e___ Soulh
Koreans own 65% of the nation's
99,222 sq kilomelres. Between
1975 and 1888, land prices skyros-
keted §.4 times, compared with 4.7
timies for housing prices, 3.1 times
for per capita income and 3.7 E«Em
.. for wholesale uznmm.

The mo<9.=BoH: has become

incréasingly “concerned about
_ the way in which corporations
have “shifted from. producing

wealth to speculating in land — *

- buying more than they need,

- - -and holding it vacant until they
©T are ready 1o 5&6 a omt:m_”

m&m
“This :mm been m.wmﬁomm_ Tes-

mommm to price trends. The in-
. come  from w:ﬁ.&&roézoa
mmm amounted to 10,90 0.bnwon

in 1985, equivalent to 15% of

SEPTEMBER/OCTOBER

are reeling msaaw go.‘_,ﬂ

e

. And President Roh tac- -Woo
has nb:ozwmmm a “swingeing

orate

vealed that they plan to inves:
involving,
- scorporations. Nominees will not
wiobeable torborrow money from
~banks.'on behalf of land spec--
< ulators = the governmient now -
o insists * that the
" “boridwers
~ -disclosed. _
3 >3.ooBonnoz ‘whose debt
1S th_a than twolimes its capital
eceive 1ax. oxmﬁﬁsosm :
- Eﬁﬁmﬂ ﬁmﬁsaﬁm when it
runs omwnm golf courses, ranches

“z_m_._._..u._ ._.ob_o:m ?o__B Seoul

o Archer Torrey.

GNP. The figure was equivalent
to 35.7% of GNP in 1987, and
soared even further last year, It is

.. > this.incoime which the President
- -, plans to trap with his controver-
.,.sial taxes. .. .
e Oésﬂv Ow H&m _msa ﬁ&omo .
“value has increased ¢
, ,mxommam the” Smcosm_ m<mammm_

~ land price will have to pay 50%
" “of ‘the ' difference between’ the
‘puichdse price ‘and the carrent

market price in taxes every three

o years. On land that increases at a
- the ~ national
-average, the tax liability. will be
..ro equivalent to 50%. of the, a:.,
ference, payable every year..
* The government also plans.

.. to impose restrictions on how
- much land oo%oE:osm can
. ,.._oss Eros firms buy land -
“which is not Rr:om to &o:, busi-
" ‘niess, they will be subject o a 15%

¢ L5 fimes

property acquisition tax, which
is 7.5 times higher than the nor-

mal 2% rate, If the land is held
idle for five yedrs, ‘the firins will”
also Un msE@Qma to maa:_os& )

Ekmm
" Tax officials w%m &mo e

tigate land deals

will - have’ to be

a wmﬂm Ewﬁ .

“identities of

1o 90:. ancomﬁw enterprises;
- instead of being'a party to Eow

or other large businesses needs:
ing land. This is designed to
increase the ratio of equity capi-
tal and reduce the amﬁcnamsﬂr
on loans.

These tough measures are
supported by most Koreans. In.
an editorial, The Korea Times
declared that the Gverall effect:

.néE be to “rectify .the distorted:
Income m;ﬁvcsas structure:

and case the worsening conflict

‘.“..mEozm .&m different | income

mﬁmoimcom in real

astale is {6 be. rooted out largely:
;,mdoom:mm it'is 4 means of amass-
““ing unearned fortunes at the
gxpense of mmasamnw éo%ﬁm
UoOﬁ_@ . _

__u>o.w OQquoqm:oam rm«.m made
._.:._um ﬁ..%;m from land umam. Busi-

“'ness tirmis possess about 4,498 sq
" kilometres,.or 4.5% of the nalion’s
. ... ;Jdand.:Qver 877 of this; larid, about

3,000 sq Sﬁmwmm. is owned by

403 s..:._m. ﬁmsq of nwm_q tracts are .

held R__m

H:o Wo< ?.o:on Torrey, om
Jesus s&c&: in Wmsmiom -do, is:

"'1obbying the government for an

annual levy on the rental value

~.of all land..But he has publicly:
,oommEEEFm the government

and attacked “manufacturers
“who have been diverting capi~

... tal which was intended for pro-
.....,msnmom (some of it put up by;
,‘.n,%@ow? in order, to. create jobs)
Land’ Sémmmm it in mmcms land:
... speculation. ..

13

wﬂomcnsos 8. mﬁ:. .TEasoIL
for existence..:. T havé been try=

~ing o persuadethem that it is to
“ their own interest as well as thé
nterest of the entire country for
‘thetn "to” work ‘on behalf of the

heavy land ,<m_co _.M_mx, They;
would. thus. restore ﬁaomﬂmg:@

ammq_.ﬁmom of the gconomy.
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The so-strange evolut

e George

AT THE TIME of his death in 1950, George Bernard Shaw
was one of those gurus whose works were still being avidly
read by most people with any sort of intellectual pretensions.
He was, beyond argument, one of the great literary figures of
the late 19th century and the first half of the 20th.

His plays have a delight all of their own. Their characters
are, for the most part, wholly unconvincing as human beings;
but the points which they make bring home arguments with
exceptional clarity. _

Yet somehow Shaw the man eludes us. Howcould the young
convert to Henry George pass through a rake’s progress via
Fabian socialism to the eager defence of Stalin during the
period of that monster’s greatest crimes against humanity?
There must be something truly odd about a man who is cap-
able of such an evolution.

Michael Holroyd’s book* tells us how it all started, and will
presumably be followed by one or more companion volumes,
which will bring the story down to the death of the 94-year old
sage, long after all the great figures with whom he had been

“The Ricardian law of rent
which neobedy understands.”
On another occasion, Shaw
elaborated:

GEORGE Bernard Shaw heard
Henry George speak at a Lon-
don meeting in 1882. He was
electrified by the insights which
the American was able to offer

on the major social problems
that dogged society.

George explained the persis-
tence of poverty amid plenty,
and he did so with litlle more
than the rigorous application of
the principal tenets of class-
ical economics.

In later years, asked by his

‘biographer, Hesketh Pearson,

for an explanation as to the

cause 2. poverty, Shaw nmu_mmn"

George did, or Karl Marx, or

The malignant demon is not
Shakespeare's angry ape
dressed in a littke brief
authority, but the impersonal
Ricardian law of rent, which
remains the pons asinorum
of political science. If only it
could be knocked into
people’s heads as effectively
as the Apostie’s Creed, they
would react to it as Henry

of George Bernard Sh

* Michael Holrovd, Barni
1856-1898. Chatto & W
associated in the perio

Shaw was born into a
otherwise; but he appears
very drunken, shabby-ge
by a wife who held him

Later, a curios menag
parents were joined by a
have played some part i
musical interests.

But the whole relation
one; and perhaps in this
Shaw’s development. He
been influenced consider
- and lifelong vegetarian

In 1876, aged twenty, S
to keep himself alive, fir

Sidney Webb, or myself.
Shaw had gonhe on to dis
cover Karl Mart.

Marx was a revelation, His
abstract eccnomics, | dis-
covered later, were wrong,
but he rent the veil.

The theories may have bee
wrong, bul Marx’s perspec
tives, which emphasised th
primacy of the lahour and cap
tal markets. held gway. Th
land market was buried in
welter of Hegellan mataphysict

Shaw's heart wag in the rig!
place. He preached the brothe
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® Shaw

1: The Search for Love,

n, 1988, 486pp.

ry had left the scene.
-atic morals, sexual and
1the lawful progény of a
1an, George Carr Shaw,
rd. o

veloped, in which his
ar named Lee, who may
ag Shaw’s considerable

to have been a loveless
/e an unportant clue to
vy, and appears to have
ntellectual development
> writings of Shelley.

o London. He contrived
e work and later as the

f manking based on the
ship of communism. But
wans which he advecated
lisguided, Stalin was his
1@ would banish the land-
1 favour of the collec-
on of agriculture, and
| would be socialised.
s collectivised farm
it withstood the gaze of
&t: the practice has been
to be as fauiiy as the
. Meanwhile, a century of
unities for the advance-
f mankind has been lost
pursuit of a foothardy
ment
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ROY DOUGLAS probes
a chapter in the life of a

great man of letters

¢ Stalin

author of some unsuccessful novels, until in the mid-1880s his
serious career as an art and music critic began.

During this early period in London, Shaw heard Henry
George speak at the Memorial Hall in Farringdon Street -
once noted as the-dullest hall in London, and later to form the
venue of the foundation meeting of what would later become
the Labour Party. The year was 1882, a time when George’s
influence was enormous. _

The author seems to understand Shaw, but he doesn’t
understand George, whose subject (we are told) was “land
nationalization”. We are treated to the information that
George was “fifty years behind the times in most of Europe,”
and (even more astonishingly) “did not realize that land had
begun to decline rapidly as a source of employment.”

How, one may ask, does anybody anywhere ever get
employment without land? We are also given to understand
that “the ¢lder Joseph Chamberlain” (who was the younger
one, pray?) was persuaded “of the radical value of George’s
proposals as an alternative to socialism” — a massive over-
simplification, to say the least. Oh dear, when people do refer
to Henry George, I wish they would get it right!

Soon after this, Shaw appears to have been converted to
socialism by H.M. Hyndman, who persuaded him to read
Marx. From this point, he took off rapidly in the direction of
the incipient Fabian Society. By the end of the book, Shaw,
now a highly successful playwright, eiected to get married. His
marriage,-like that of his parerits, seems to have been a bit
bizarre right from the start; but whatelse could we expect from
Shaw?

I did not find this an easy book to read, probably because I
read it in order to amass knowledge about Shaw. The author,
who is undoubtedly a considerable scholar, has much infor-
mation to impart on the matter, but I found the work too
discursive.

If 1 had read it for fun, it would have been easier to absorb
and most entertaining, for the narrative is racy and amusing.
In that, it is very Shavian. The subject, I think, would have
approved

7
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HOUSING MARKETS in most
industrial economies are taking a
battering, but little attention is
being paid to the fundamental
cause. Families complain that
house prices have soared beyond
their means, but the politicians
are not contemplating reforms to
avoid a similar squeeze on house-
tiold incomes in the future.

British builders have launched a.

desperate propaganda campaign

to identify the ?samﬂﬁsﬁ& ?.o-.

blem: the land market. They are
paying for full-page - adver-
tisements. -in the national news-
papers demanding “More Land:
for Homes.” They complain that
the bureaucrats,
control of the planning system,
are at the source of the problem.

The Thatcher government-dis~
agrees, and claims:that sufficient

land has been. allocated . to meet
‘housing needs.

The facts are G&éﬂ& ﬁ:m@cﬁ
(see table). While house Hu:omm
‘have gone through the roof since

1985, the cost ‘of construction::

(wages .and -building materials)
has increased by very moderate
amounts.

The price of land, however, has

skyrocketed — from an increase’

of 28% in 1986, over the previous

year, to 70% last year. The price of

land now constitutes: half the

nly the overture
depression

through their

- cconomy. ; The, so- om:& “over-

" their
© eredit]

_zm_._.m tunes

into the home
market slump

UK HOUSING MARKET'S % CHANGES ON PREVIOUS YEARS.

New House - Sales

Priges Volumes
1988 7 13
1987 12,9 4.6
1988 23.6 6.1
1988+ 20.0 5.0

- Building Land Interest

- Coste Prices Rales
4.5 28.0 10.%
58 34.4 a7
6.0 70.0 10.1
5.5 55.0 13.5

... ..*Barclays Bank Economics Department; forecast .

price’of'a House, in’ those areas

. where people want to'buy them:

Builders say that there is:little.

sign of land prices Boamam:sm u
despite En mEEw in mm_wm ::m

year.

‘Crancellor of ‘the mxowﬂcﬁ,“
Nigel Lawson started ‘raising-
interest rates from the summer of
1988, in:an effort to ..,ooon., the

heating” .émm a rate of nozﬁ:mv-\

 tion that o_,:mvmooa the supply of

aoaowgm:w produced goods.

- Home-gwiiers - drew "on- the

“ .&mBmﬂo increase in the:valueof

their assets (specifically: the value

. of the land under their, ‘houses) to

goon a vzua:m spree — most of
UE,owmwmn mmmsgg om

Margaret- Hw_mﬁraﬂ..m .:m.zﬁﬁ_ur“

-side revolution” was found want-

4 practice .of economics,
& writes Peter Poole.

They say that the
leading industrial nat-
ions “do not agree on
how the international
economic §ystern wo rks*
or on how:their ‘own
economigs:work”.

The failure to coor-
dinate actioh was not

tee,

opinion,

ECONOMIC FLA\

surprising,

BRITAIN'S tm..:w:._m:- mm<. .,......,.m:._“
tarians have exposed bers of the House of withineachcountry,on
1 someoftheflawsinthe ~ CommonsTreasuryand - how their ‘eéonomies &

Civil Service Commit-
‘given the prevail-
“ing extrere nE@_,mwQ of
Lot only
as between different

L0 b vfrom the  failure ftod

i ,* _:833_032 Monetary
Coordination,
HMSO, 1989, p.xii.

countries but also .

- actually work. "™ .
The _omn_;m econ-
“grnige 'do not agres on”
“basic issues, such as::
the effects of fiscal
- uo:n« Disarray o<m_..
" ‘monetary palicy stems’

.; agree; on -questions .
Londen; such as the defi
of "monay”.
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ing: Britain suddenly ‘éntered a-

-period of record deficits on its::
~balance of trade with the rest of
.the world,

The residential Esm market, .

a Emb was almost obﬁ:.a@ Zmﬁosm-.

ible for ‘the. curtent crisis. The
government’s reaction, woﬁﬁ er,

7 was a futile one.

e By raising interest rates, the

-+ Chancellor did notcut the price of

land or:increase its supply to .
those who needed to use it. In the

. process, however, he did ﬁanwoa.
in forcing Bmﬂﬁmﬁcnﬁ to cut’
back on their @_mwm for’ new

investment (because” of 'the in-
cfeased cost of borrgwing maoney).

.- With foreign trade still chalking

up record deficits, this means that

" the supply-side of the economy is

suffering more than the demand

&mo_

_® Home-owners are being ﬁﬂrrw .
out of the market, é,mw CONSEruc-

#0 tion 22% lower than a year ago,
.UEEEm companies rmﬁ mrﬁ?a
; .;moﬁm irito x&:&%a:
Hmﬁmsm of the slide into £ mw?mw-
.« sion, in which Emmw ﬁ@oﬁwm fm
. lose their wog .

the first

(. Wo&;mﬂm are R@o%;m 8 aaoﬁ ,

in sales — particularly for the
goods that are needed to furnish

1’ ‘homes. Already, Hoover —one of .

the world's _mm%sm brand names

«iiin “white” durable goods — has .
i1 .made workers redundant in their

4 factory in Wales. This is a prelude’
—=d to a weakening of the retail pro-
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MARGABRET Thatcher did not realise that there were
a few quirks to her novei alternative {o a residential
property tax, writes lan Barron.

The Poll Tax — or, as the Prime Minister prefers to
call it, the “community charge” — came into opera-
tion in Scotland this year. It starts in England and
Waies next year.

The tax is on the head of every adult over the age of
18, with a few exceplions (such as for the insane).

GUIRK 1: many low-income families will receive
biilis that are larger than their liability for property
taxes on their homes. Old age pensioners are par-
Heularly vulnerable. But ome of Mrs Thalcher's
ardent parliamentary supporters, Mr Toby Jessel,
the MP for Twickenham, perceives a solution io that
delicate problem.

He wrote {0 one of his constituenis, 74-year-old
Edward Quirk: “Where there are two adulis some will
pay more and some will pay less than previously.”

Not t¢ worry; as the candid Conservative noted:
“As, alas, we all have {0 die some time, then when
ohe pariner goes enly one community charge will be
paid instead of two.”

That was no comiort to Mr Quirk, who would rather
retain his wife Pat in good health and be able to pay

erished by the Poll Tax.

QUIRK 2: farmers, whose agricultural land was
exempt from the properly tax, will now face
increased bills. According to Leeds Universily lec-
turer Dr Duncan Pickard — he also operates a farm in

for their groceries without being further impov-

¢ Duncan Pickard

Yorkshire — the Poll Tax will cost farmers about
£276m.

That is more than double the farmers’ property tax
liability, which Dr Pickard estimates at about
£119m.

Mrs Thatcher relied on landowning aristocrats in
the House of Lords to overcome opposition to her
abolition of the residential properiy tax. The Peers of
the Realm dragged themselves In from thelr country
estates to pass the legislation.

They evidently did not do their sums. For the Poll
Tax on farmers, thelr famities and workers will push
up labour costs. And these, eventually, will have to
be paid out of the rent of the land.

Says Dr Pickard, who occuples some of his acres
as a tenant: “When the landlord’s agent comes to see
me, I'm going to tell him that the Poll Tax payments
will have to come out of rents | pay him.”

perty market,

econpmy-wide crisis in the pro-

a drop in employment. The

e Analysts claim that the com-
mercial property market is not
showing signs of distress -—yet.
One consiruction economist, Dr
Richard Roberts of Barclays
Bank, claims that the commercial
sector will not be over-supplied
before 1991 or 1992. When that
happens, there will be an

perty market.

IN WASHINGTON, the Federal
Reserves has started to loosen
credit controls in the hope of pre-
venting a slide into recession.
The Bush administration wants
a controlled — “soft” —landing: a
cut-back in consumption without

BRITAIN'S Green Party made strik-
ing advancas in the EEC-wide elec-
tions in June. Now Mrs Thatchei's
Conservative Party has struck back,
by pubiishing what it calls the
Green's “hidden manifesto”,

One of the policies which the
wotried Conservatives say was used
to “trick” the voters: a tax on land
values (the Greens call it a "Com-

munity Ground Rent”).

Greens ‘used tricks’

The tax, far from being a hidden
policy, was highiighted in the
national newspapers on at least two
occasions during the campaign.

The environmeintalists say it is
designed to ensure that "the com-
munity rather than the landowner
benefits from any development and
that individua! owners could not
benefit froim uses which are unkind

2

to the land”.
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economic trends are confusing,
which enables economists to
inject a great deal of wishful
thinking into their analyses. Wall
Street, on the whole, claims that
the US economy is heading for
that “soft” landing, which has
helped to push the price of stocks
back to their pre-Black Monday
levels.

The Thatcher government,
however, is determined to keep
interest rates high. The control of
“inflation” is its No.l priority —
even if that means a rise in unem-
ployment. No thought is being
given to a radical reform of the
land market.

This means that a depression in
Britain is unavoidable: historically,
peaks in the cycles in land values
have always been followed by deep
recessions. There is no reason to
believe thar such an outcome can be
avoided this time.
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LVT'S ROLE IN TRANSPORT POLICY

TRANSPORT issues have attracted a great deal of
public attention in Britain over the past few
months. Road congestion is constantly getting
worse. Anyone who travels by train will be aware
that the system is being pared to the bone: trains
overcrowded, delayed or cancelled through equip-
ment failures, staff shortages or trade union dis-
putes, and spartan new rolling stock with cramped
seating designed to strict accountancy standards.

The controversy over the Channel Tunnel has
dragged on, and the enquiries following the King’s
Cross and Clapham rail disasters have revealed
that both the London Underground and British
Rail are suffering from serious under-funding and
shortcomings in management. The Government
is talking of bringing forward its proposals for
privatisation. ‘

Since the start of 1989, the Department of
Transport has issued no less than four documents
on transport: Transport in London and the Central
London Rail Study set out official views on
transport in London. Roads for Prosperity announ-
ced a major expansion in the motorway construc-
tion programme, and New Roads by New Means
proposed the private finance of new roads.

At a local level, proposals for tram and
trolleybus systems are being put forward in towns
in many parts of Britain as a possible cure for traf-
fic congestion.

Government policy shows a definite pattern: a
bias in favour of roads rather than railways, and
reluctance to spend public money on any form of
infrastructure or to subsidise public transport.
Nevertheless, the Government secems to accept
that public transport is the only way of bringing
large numbers of workers into the major cities.

This position is summarised in Transport in Lon-
don, which states that, “the cost of running ser-
vices, of renewing their infrastructure and of
investing in new facilities should generally be
borne by those who use and benefit from the sys-
tem”, although “there may be justification for
public grants where specific external benefits can
be identified which cannot be recovered through
the charging mechanism.

Accordingly, grants to rail should be available
in respect of particular environmental objectives,
such as investments to relieve road conges-
tion..there are also specific cases where a govern-
ment grant may be one way to start a desirable
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By HENRY LAW

development, but it will then be appropriate for
the developer to make a contribution reflecting
the gain to him.”

BEHIND this policy lics a philosophy which
claims to allow the maximum choice for all users:
let the userdecide how to travel or how to send his
goods; market forces will create the most efficient
transport system. But there are major objections to
the Government’s line of argument.

o Setting lares at the highest possible levels will
discourage motorists from transferring to public
transport, and the benefits of the investment will
not be fully realised.

¢ Different modes of transport give rise to dif-
ferent external costs. Heavy goods vehicles, for
instance, are responsible for a disproportionate
number of fatal road accidents; large trucks and
heavy flows of private cars give rise to heavy
environmental damage in the form of noise,
pollution, vibration, and damage to buildings, as
well as wear and tear on the roads themsclves, Rail
transport, by contrast, gives rise to far less in the
way of environmental costs of this kind.

® Choices of transport mode are inevitably dis-
torted by the tax system. Company-car tax con-
cessions encourage the ownership of cars, whilst
taxes associated with the purchase and ownership
of cars encourage people to maximise their use of
them. Taxes on vehicle fuel have the opposite
effect. Railways and public road transport, being
relatively labour-intensive, are penalised by
labour-related taxes such as employers’ and
employees’ National Insurance contributions and
PAYE Income Tax.

® Decisions relating to public investment in
road and rail are judged by completely different
criteria. Road investment is assessed by cost/
benefit measurements, which takes into account
factors such as “time saved”, and attempts to put a
price tag on them. Rail investment, on the other
hand, is assessed in terms of increase in traffic
receipts and savings in operating costs, and expec-
ted to yield an 8% return on capital. External
benefits due to rail investment are ignored, even
though it is known that improvement of train ser-
vices following electrification has greatly enhan-
ced land values in areas which have benefitted.
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WAILTER ELTIS, the
Director General of
Britain's National
Economic Develop-
mant OHice, said in
his review of the fin-
ancing of mass transit
SYstems:

“There ig ons class
of bensficiaries who
have so far escapsad
paying any significant
share: the and-
OWNers,

“The provision of an
enhanced transport
infrastructure in soms
arpas, such as the
M25 and a better train
sarvice to East Anglia,

s Walter Eltis

have diractly incraasad
property values.
“It has placed thess

. areas within commut-

ing distance of Lon-
don and thus made
them alternsative and
attractive residential
sites.

"Tha excdus of peo-
ple to these outer
regions bids up pro-
perty values but the
rates jproperty tax]
that these property
owners pay — soon to
be phased out — do
not reflect the higher
vaiue,

“Taxing

land via

increases in realised
site values ratherthan
when it is used is
another way in which
users, or beneficiarles,
can contribute to the
cost of the transport
infrastructurs.
“Given that land
cannot be expanded
or withdrawn eaxcept
in a very Ilimited
sense, it is very dif-
ficuit for landownars
to pass taxes such as
the presant capital
gains tax (in so far as
it applies to land dis-
posals) on to users.
“Increasing the

TAX THE COMMUTING LANDOWNERS

marginal cost of pri-
vate motering, and
taxing increases in
the realised value of
land at higher rates,
are possible measures
which could enhance
the finance that cen-
tral government could
devote to the extra
capital investment in
the infrastructure
which will undoub-
tedly be needed if
congestion is not to
become even more
severs in the early
decades of the 21st
century than it is
today”.

¢ Road investment has, up to now, been paid
for out of public funds, whereas rail investment is
funded from British Rail's own resources.

e If property owners were to contribute to the
cost of infrastracture, a mechanism would have 1o
be devised for collecting the money. since none
exists at the moment. It would also be virtually
impossible to devise a formula which ensured that
those contributions telated to the benefits
received, which are widely diffused and would not
appear until the trains started running; it would
certainly be unreasonable to ask property owners
for an advance coatribution.

OVERALL. these factors give rise to a bias against
public transport in general, and against rail
transport in particular. But there is ciearly a need
for a balanced stralegy in which all modes of
transport have their part to play.

In particular, it 1s essential to get off the road
transport treadmill; the more that transport policy
is comumitted to motorways, the more everyone is
dependent on road transpori. This is because
motorways encourage a diffused pattern of
development which can only be serviced by
private transport. Railways can then have no role
as carriers either of freight or passengers.

Worse still, this kind of diffusion will ultimately
creale the nightmare which is dreaded by plan-
ners and public: a conurbation stretching from
the North Sea to the Bristo! Channel, and from the
South Coast to Birmingham. _

To put road and rail investment on a compar-
able basis, it would be necessary, firstly, to devise a
method of measuring the external benefits
generated by rail investiment, and secondly, to
inlervene, il necessary, by subsiding those modes
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of transport which inflict least damage on the
environment.

The existence of a tax on land values would play
an important part in the shaping of a balanced
transport policy. All of the benefits of investment
in transport infrastructure are ultimately reflected
in land values. With a tax on the annual rental
value of land, these effects would automatically be
measured in the valuation process. Valuable
advantages would follow:

® Wiih land being valued regularly and sys-
tematically, the external benefits of all transport
investment would automatically. be measured.
Consequently, rail investment could be assessed
on the same basis as other infrastructure
investment.

® In considering proposals for future invest-
ment, the existence of comprehensive data on
land values would make it possible to forecast the
economic benefits with more accuracy than at
present.

@ The tax would provide a fair and straightfor-
ward way of providing for property owners to pay
for improvements to the infrastructure, since the
payments would be related to benefits already
received.

¢ Capital investment by the government would
generate a direct and measureable return, as
enhanced land values would increase the tax base
and give rise to higher revenue yields.

® A tax on the annual rental value of land
would act as an effective clawback mechanism; at
present, the increases in land value arising from
transport investment and subsidies are a windfall
gain to landowners. The tax would capture for the
community a proportion of all enhancements to
land value arising from investment in transport
infrastructure,

77

»



THE culture of the Eskimos - or Inuit (The
People), as they now prefer to be called - has
suffered the usual disastrous collision with
the European variety. Unlike many other
peoples, however, the Inuit have had some
success, well documented by Ian Creery,! in
peacefully resisting the pressures exerted on
them. With a more accurate conception of
the elements of their problem, they would
stand a better chance of achieving their
ultimate purpose, namely a return to a free
and independent existence.

Their ancestors are believed to have
crossed from Siberia to Alaska and Canada
about the year 10,000 B.C., or 5,000 years after
the glaciers of the last major Ice Age began to
melt. Their culture had probably changed lit-
tle between then and the end of the last cen-
tury, when they made their first significant
contact with people of European extraction.

Their country is that of the tundra between
the tree-line and the polar ice-cap. Itis inhos-
pitable to man; for the permafrost is but a few
inches beneath the surface, while tem-
peratures are sub-zero in the winter, and over
100 degrees fahrenheit during the summer
days.

The only method of gaining an indepen-
dent livelihood is by hunting; so the coast-
dwelling Inuit hunted the sea mammals (fish
are deficient in essential fats), and the rest
either followed, or intercepted in

B TRRY-... .

° An eskimo shaman making a bow from sections of
caribou antler at his Little Lalkes summer camp.

their periodic migrations, the
great herds of caribou and
musk-oxen that thrived off the
barren land.

None of an animal’s carcass
was wasted, Edible parts were
shared with the dog teams that

By
DAVID

REDFEARN

dragged the sleds; skins were

made into tents and clothing;
and bone and horns into hunt-
ing and domestic equipment.
The horn of the musk-ox was
particularly important as pro-
viding the material of the cross-
bow, fundamental to the Inuit
way of life.

Though, unlike the Palaco-
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lithic hunters of Europe, they
practised nothing that could be
called fine art, they took a pride
in the intricate decoration of
their equipment. Their parkas,
for instance, would contain
inlays of variously coloured
pieces of fur; and their wooden
meat-trays, sled- and kayak-

frames, made perforce from
small pieces of scrub-willow,
linked with tenon and mortise
joints, were masterpieces of the
carpenter’s art.

All this and their social life,
outlined by Creery, is confirmed
in more detail by Farley Mowat2
who lived among the Thalmiut
tribe of the Inuit from 1947 to
1950, their last vears of freedom,
learned their language, and lis-
tened to the tales they had to
tell.

Their tribal organisation was
aliving proof that the absence of
a government does not nec-
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mean

anarchy; for
decisions affecting more than
the unitary family were taken by
means of concensus; and an

essarily

unwritten  code of conduct
governed their everyday life.
For example, though private
property in personal equipment
was the general rule, any par-
ticular item would be at the dis-
posal of anybody who for the
time being needed it more than

the owner, even if no permission

were asked.

To be angry at such an
occurrence would be regarded
as a sign of madness, as Mowat
discovered (o his cost when
somebody borrowed his rifle,

It was some time before his
friends recovered full con-
fidence in him. Indeed, in this
and every way, the Inuit led the
kind of happy. unsclfish and
siress-free  life  that Henry
George® attributed to the cabin
passengers, in contrast to those
of the steerage, of the ship that
he used as a symbol of world
society.

Their natures and framework
ol ideas being such, the Inuit

would hardly have understood

had they been told in 1670 that
King Charles II of Britain had
presented the Canadian Arctic
to the Hudson Bay Company, or
again in 1870 that this valuable
property had been transferred to
the Canadian Government, who
had renamed it the Northwest
Territory.

Luckily for them for the time
being, the climate and general
conditions being unattractive to
most white people, no immed-
iate attempt was made (o lake
possession or to levy tribute.

THE FIRST substantial en-
croachments on the Inuit
economy were made by Scottish
and American whalers during
the 19th century. Tt has been
estimated that, between 1868
and 1911, the Scots alone took
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more than 20,000 baluga whales
from the Davis Strait, while the
Americans followed the herds
round the north coast of Alaska,
and nearly wiped them out dur-
ing little more than a decade.
After the whalers came the fur
traders, whose approach was
more insidious and destructive.
In the Iate 19th century in par-
ticular, there was a heavy
demand in Europe for the fur of
the white {ox. In return for these
furs, which were obtained by
trapping, the traders provided
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magazine rifles and large sup-
plies of ammunition.

With  these labour-saving
devices the Inuit were enabled to
hunt more effectively, and so
were tribes of Red Indians to the
south. Between them, they
caused serious depletion of the
herds of caribou and musk oxen
on which their economy
depended.

When the demand for the
white fox fur fell off, and as a
result the supply of ammunition
dried up, the Inuit were left to
starve; for in the meantime they
had lost the arts of making and
using their traditional weapons.

The response of the Canadian
authorities, when at last they
became aware of the plight of
the Inuit, has been predictable.
On the one hand, they have
furthered the cause of the great
industrial projects, such as the

James Bay hydro-electric scheme
and the Mackenzie Valley oil
and gas pipelines, both of which
represent considerable threats
to the old Inuit way of life.

On the other hand, the Inuit
themselves have been assigned
the traditional role of native
peoples, thatis, the one of cheap
labour. They have also been
favoured with old-age pensions,
child allowances and other
“welfare” payments that they do
not really want. What they do
want, and have bargained for to
some eifect, is their land, which
is being tdken from them
piecemeal in the name of indus-
trial progress. - ,

They evidently appreciate the
point that I have attempted
elsewhere  to demonstrate,
namely that a people with access
to land has automatic freedom
to throw off impossible con-
ditions of work or general exis-
tence, and does not require the
30 articles of the Universal
Declaration of Human Rights.

What they need to rethink is
their alternative proposal to the
one generally offered to them in
exchange for.basic aboriginal
rights, that is to say a limited
area of land of undefined loca-
tion, a lump suin in compensa-
tion, and various so-called
benefits. What they have in fact
asked for is half the Northwest
Territory, to be administered
by themselves.

If they were to ask instead for
the public collection of the full
annual rental value of all land,
which would eliminate any
temptation. to monopolise it,
and make it available for use by
anybody on the same terms,
then they would share in the
gencral prosperity, instead of
attempting to create their own
and thereby risk inequalities of
opportunity among their own
people. The germs of such a
scheme are already present in
the local property tax of some
British Columbian cities.
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A MASOR dizcovery by the Mallona! fcademy of Selencses
would have desp-sealed conseguences for the indushial
guonomy, H the politicians nllow through with appropriate
shifis in pollcles. The Academy has concluded that far-
mers whe apoly Hille or ne chemicals 10 trops can be as
productive g3 those who use pesticides and syntheiic
terifiizers. : : ;

in 7 study, the dcedemy's Board of Agricullurs recom-
mends & change In the Federal subsidy progesms which
encourags the overuse of choamioals. For st least the lasl
forty years, U8 fanmn policy has sought to ralse productivity
by increasingly Intensive use of chemicals,

Zeotogists have now demonsiraied that the sof has
ben seversly demaged by this polioy to produsing focd —
nuch of which has been stockpiied as surplus {0
reguiremenis, or given away af knock-down prices o the
Soviet Unlon.

But thiz sontradictory polie z refization of polltics,
not econsmice — has also bheen pursued throughout

Europs, lsading o nlirate-d rivers, the pprosting of
hedgerow hablials and th c-blown erpsion of the sof!
as farming bhégomes #singly evlensive In I
anproach.

The tofal cost of farm subsidias 1o laxpavers and cone
gumers In the US and EEQ I aow put at 3200 bo o vear,
sonording to the latest esilmales by ihe Pars-based
Qrganisation for Economic Cooperstlon angd Develop-
ragnt, which represends e industrislised counipies. This
burden has caused unguaniifiable dafmage to these
eoonomies, :

* Living standards - partioularly for those at the lowest
income levels — ware reduced because they had to pay
prices that ware ralsed 1o levels above those ruling s the
weorld markets. . :

s Manufachurers sulforad; for families would have apand
& preat deal of that $200 bn on conswmer durable goods,
The snope for ralsing Industrial oulput In Burape can be

FETER POOLE
w\mwmwmm@m%émmmﬁmﬁ%

nagined from: the fac] that favm subsidies diverted §118.4

Cbn from people’s pockels lnst vesr,

¢ Employment lavels (30 bn peopie wers withoul work
for ek of the 1980s) were lower than would have baen
e oase, § the free markel had been silowed to Hourish,
For example, poople with higher Incomes {(because of
tower exaciions levied In favaur of larmars) would havs
been able o pursue alisrmnalive lifesiyies, which oreale
iohs g3 well as ralsing the au _

= Most damagingly of all, perhaps, is the fsol that this
distoriion in the fond sector has destrayed jobs ja the Third
Waorld, Farmars who oould have sermed incomes and fed
thelr families have beooms dependent on food-aid ..
band-culs from weslarp produsers,

THE BUSH Administration now says Hwanls 3 cub back in
subislcios: i Is talking of "Hberalisalion” in the farm secior,
arst s divgcling it diplomatis pressurs againgt Brussels,
Bul # hee fgiled o consider the consequences of
sericus cul-back in the How of funds into sgrioulture, Th
mesney has not gone inlo e wages of larm labourers, or

mie the mcomes of working farmers. Much of 8 has
slushed s way inlo the land. The graaiest provertic

agsel value of farmiand rests on these subsidg

sway ine subsicies - 22 30me BEC farmare have
discovered, 25 a resull of the guoias Imposed on milk pro-
guolion = and the prios of land will erash,

When ihe farmers of the Mid-Weaet and Gaitfornia repliss
the implications, the Bush Administration il find the
sireets of Washington clogged up with orotesting farmers
asiride thelr raolors.
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