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“Land Reform

THE Community Land Bill con-

tinues to drag its weary course
through the Commitiee Stage with
amendments, re-draftings, com-
promises, concessions, patching
and all the superficial tarting up
processes which such ill-conceived
legislation invites.

As was to be expected, the effect
of this legislation has already been
anticipated. Where the Bill is am-
biguous, indefinite and obscure no
chances are being takem -— the
worst is assurned.. Few new devel-

opments are being started . and
development-land transactions are
virtually at a standstill.

Hardly anyone has a good word
to say for this Bill, and those that
have, confine their remarks to
platitudes and cliches which reveal
how completely ocut of touch they
are with realities.

It is not necessary to repeatl
here the well-reasoned and un-
answerable objections that hidve
come from all quarters—by no
means confined to those with a
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pecuniary interest in land. But it
is of interest to note the conver-
sion, if that is the word, of almost
all the Bill's critics, to- the idea
that “some part of the community
created land values should be re-
turned to the community.” Hardly
a writer on the subject fails to
genuflect before this concept for
fear he may be condemned as a
reactionary. If acceptance of this
idea came from conviction, one
might expect some supporting
arguments, but with a few notable
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exceptions no attempt has been
made by political commentatorg
to analyse this concept or to ex-
amine the philosophical and eco-
nomic implications of it,

The general attitude is: “if you
cannot beat them—join them”, a
placid acceptance that “we are all
socialists now,”

‘But what exactly is this prin-
ciple that some part of the increase
in land value belongs to the com-
munity? It either all belongs to
the community or it does not. And
if it does, then so do past increases
in land value now part of the cur-
rent rent of land. And why only
the increases in land value? Land
has been increasing in value ever
since it was first worth taking into
private possession. There are of
course exceptions where land has
decreased in value or where its
value has even been ohliterated
but this has certainly not been the
general tendency.

If land is regarded as the right-
tul property of the freeholder, then
it should be “hands off" as it
shouid be with all other types of
property. If not and land is re-
garded as the natural and inalien-
able inheritance of the people, then
all landholders of all land irres-
pective of use or non-use and irre-
spective of its state of develop-
ment, should pay the rest of the
community for their privilege of
exclusive possession.  And of
course they should also share in
the rent of 2l land by way of re-
duced taxation on the proceeds of
their productive afforts.

Few people are landowners and
nothing else. Many are entrepre-
neurs, capitalists, productive wor-
kers, etc. and suffer economic and
personal frustration from the in-
equities of current taxation which
is bleeding industry where it is not
killing it and crushing the incen-
tive and initiative of all members
of the community.

Land-value taxation distinctly
encourages Industry for it is not
a penalty wupon production. You
could tax away the whole of the
rent of land without it affecting
adversely any sector of production.
And what does this ill-conceived
and mischievous Community (Poli-
tical) Land Bill do to encourage
land use and industry gensrally?
Worse than nothing. Tt is a pre-
scription for general stagnation.

LAND & LIBERTY



NEW YORK IN ' TROUBLE

New VYork's, Tnoubles—

JET New York City go bankrupt

and make it impossible for it
in future to borrow any money and
force it to live within its means
is Milton Friedian's rvecipe for
New York City's. present pheno-
menal cash deficit,

john Kenneth Galbraith, who
was also consuited, (New York
Times, July 30) took the opposite
view: * ... no problem associated
with New York City could not be
solved by providing more money.”
He was outraged that wealthy
people could escape their fair share
of taxation by moving to the sub-
urbs which he described as “fiscal
funkholes”. He did not suggest
concentrating taxes on land values,
although as an economist he must
know, as a fellow American econo-
mist once put if, that “Land is
the only thing that cannot get up
and walk away when taxed.”

Robert C. Wood, president of
the University of Massachusetts,
also argued for an infusion of
money to save New York City.

But he also said: “We have to
seriously  go back to  Henry
George . . . . i in urban renewal,
we had leased land instead of sell-
ing it to private developers, most
of the cities, including New, York,
would be better off.”

Another contributor to the dis-
cussion, Janz Jacobs, author of
The Economy of Cities said New
York City should “take the lid off
transportation.” ~Any safe driver
should be allowed to run any kind
of transportation he wanted to, at
any time and to any place.

The inclusion of balanced bud-
gets, free trade in transportation
and the ideas of Henry George in
a pooling of ideas by -eighieen
urban experts gives hope that all
is not lost on the economic front.

* * *

Q.OK.EMZHHZQ on New York

City's financial crisis, Philip
Finkelstein, Director of the Centre
for Local Tax Research, says (New
York Times, August 17) that it is
tiie to tell the truth about the
city's most fundamental source of
revenue - and its only measure of
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debt capacity - its real property
tax base.

For a long time it appears that
the city depended upon the con-
struction boom in Manhattan to
finance its budget. As construc-
tions went up so did the local tax
bill, and the City was soaking the
owners of new office blocks and
all owners who improved their
properties.  Now, says FPhilip
Finkelstein, the well has run dry
and the load has been shifted to
existing properties. ,

The fact is that the city has

never been propesly assessed, says
Mr. Finkelstein. Market values
for assessment come into play
only when a new building is con-
structed, a new owner takes over
or there is a major renovation.

“The scandalous administration
of assessments has led to the milk-
ing of poor properties by owners
and the milking of good ones by
the public treasury. Vacant, under-
utilized, never-improved parcels
enjoy the benefits of assessments
bearing no relation to market
value. Top-quality improvements
carry the load. As long as there
were enough of the latter, the for-
mer could be blithely dismissed.
Where values in the past rose only
in Manhattan, and the rest of the
city crept along, the opposite now
seemns to be the case.”

D

atch in the Seuth-East

P. CLAVELL BLOUNT
(Chairman, Anti-fluoridation Campaign)

A CCORDING to the Depart-

ment of Health circular num-
ber R. 487, the purpose of the
computer records now being built
up is “the mental and moral im-
provement of coming generations”

and this implies a culling, by one

means or another, of the “human
herd”, ‘What exactly is meant by
the words just guoted? Who de-
cides who is to be culled out?
Who decides which of us is fit to
remain and/cr to procreate? Who
determines acceptable standards?
The use of computers to store
health records is an innovatiop
the implicaticns of which are al-
most certainly not appreciated by
the wvast majority of doctors—
which applies equally to the prac-
tice of using public water supplies
for couveying into people’s bodies
substances which have been added
at the water works for the purpose
of influencing the development or
functioning of the human body,
nervous system and mind.
Whatever assurances may be
given by officials in central or local
government, there can be no effec-
tive protection of confidential
medical data once it gets on to
a computer tape. Any expert can
crack any code system set up to

deter misuse. ‘Leaks” of so-
called confidentidl information are
proverbial today.

Dr. D. Wild, M.B., Area Medi-
cal Officer, West Sussex Area
Health Authority, who has done
his best to proof the computers
i West Sussex against abuse,
admits that an expert could crack
his system,. says Dr. Edward C.
Hamiyn, M.B.,, Ch.B. Medical

-Adviser to the House of Commons

All-Party Committee on Freedom
of Information. When the system
spreads beyond Dr. Wild's control
—as it undoubtedly will, sooner
or later-—abuse will be inevitable.

Dr. Hamlyn alleges that when
he took the matter up with Dr.
Wild, the latter shrugged-off the
danger saying that “we shall soon
be a totalitarian state—what does
it matter?”

Dr. David Owen, M.P., Minister
of State (Health), admits that the
computer in West Sussex is not
even housed on Health Authority
premises. He admits that anyone
who gained access to the key num-
ber of an individual, could obtain
counfidential  information about
that individual from the medical
records on a visual display unit,
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according to Dr. Hamlyn. - o

~"As stated above—the declared
purpose of computerised record
keeping is-the “mental and moral
improvement ‘of  coming genera-
tions”"—a truly frightening idea if
implemented ‘along the lines sug-
gested - by “anonymous officials
whose mental and moral m»mbam_&m
ate entirely unknown.

“Mental and moral improve-
ment” is a euphemism for eugenic
engineering; it has other names—
racial hygiene, for example—and
is of evil repute. It means the
ultimate elimination by the State
of those regarded as being un-
desirable probably by means of
sterilisation or in other ways.

“If the parents of West Sussex
knew what was in store for their
children as a result of computer-

Consequences of a Rates Switch

to Local Income Tax

SUPPLEMENTARY MEMORANDUM TO THE ﬂmggmﬂ.mm
OF mm@mmmw INTO LOCAL GOVERNMENT Ezmzam

wu\ﬂ, N. Ende

k@nmﬁwwwzm to a report E The

Times dated 13 August 1975,
the body which describes itself as
the National Union of Ratepayers’
Associations has written to the
Committee of Inquiry by way of
supplementary evidence “reject-
ing” the contention of the Inland
Revenue that replacement of the
local rates by local income tax
could not be administratively or
technically feasible.

First, I think it should be poin-
ted out that this body’s member-
ship consists in occupiers between
late middle age and old age of resi-
dential property only, and it does
not represent industrial, commer-
cial, or professional occupiers.

In a letter to me dated 30 April
last, the Chairman of the National
Union of Ratepayers’ Associations
said:

“Quite naturally, a Ems.oﬁa\ of
members of Ratepayers’ and Resi-
dents’ Associations, particularly in
the older parts of towns and vil-
lages consist of " elderly and re-
tired people occupying residential
accommodation. - Fortunately we
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ised record keeping, they would
take immediate action to bring it
to an end,” says Dr. mnE@n

We have fought two wars 8
protect this country from the very .

thing that is now happening by
%8&9 in the quiet countryside of
our “green and pleasant land.,”
The proposed Freedom of Informa-
tion Act is, in our view, a most
suitable rallying peint for those
who are both awake and willing to
play an active part in oogwﬁgbm
those unseen forces who, for what-
ever reason, are seeking to destroy
our natjon in a new kind of war-
fare the existence of which has
been recognised by only “the few”
who, as always, lead in man’s con-
tinning fight for freedom.

I have been asked—“Qf what
concern is all this freedom of in-

represent an increasing proportion
of the working population—partic-
ularly on newly developed estates
in rural and semi-rural areas—but
we do not pretend to represent in-
dustrial or commercial ratepayers.
For that reason our proposals re-
lated only to domestic ratepayers.
It is for the Chambers of Com-
merce and Trade, and other em-

ployers’ organisations, to put for-

ward proposals if they so wish,
to improve the rating system from
the viewpoint of commerce and
industry.”

If this Union and its constituent
Associations inserted the word
“residential” into their titles, it
would be more honest,

In my. original Eﬁdoﬂmsn_mﬁ i
explained that the annual value of
any site (if it has value at all} is
created and maintained by the
community at- large and that to
return  this community-created
value to the community in the
form of the .public services must
lower the cost of living. To tax
or-rate: the improvements to the
site is to tax: domestic wealth and

formation business to the National
Anti-Fluoridation Campaign?” The

c.answer is that:if the Department

of Health had told the truth, the

-whole’ truth .and nothing but the
“truth -about “drtificial fuoridation

from the start, there would never
have been a fluoridation issue as
no responsible person who knew
the facts and who had no bias
from a financial or other private
interest would ever have supported
the totalitarian idea of using pub-
lic water as a means of mi:ammﬁm
into people’s bodies a substance
for the sole purpose of influencing
(controlling} people in one way or
another. In the circumstances it
is only natural that our Campaign
would support an idea designed to
make the Departiment tell the
truth, the whole truth and nothing
but the truth.

capital, both- of which are created
and maintained by Tabour, so this
raises the cost of living. Whilst
the present rating system is the
best system of raising revenue we
have, it would be better if valua-
tions were based upon site values
only.

An objection to any form . of
income tax is that it has an infla-
tiorary tendency. When a worker
has to seek an increase in lhis
salary or wage from his employer,
he has to seek an increase of £1.41p
for every £1.00p by ?E&H hig
domestic expenses have increased
if he is paying income SN at 33p
in the £ It taxes all labour,
energy, foresight and talent,

It must be obvious that every-
thing which is downe to extinguish
a %..awmm on landed property, or to
subsidise such a charge, increases
the price, premium, or vent of that
landed property. Abolition of tithe,
agricoltural and industrial de-rat-
ing, and the rate support grant all
have done this. In boroughs whera
the rate is subsidised from the rate
equalisation fund, prices, pre-
miums and rents all tend to go up
and in .those areas which contri-

bute into the rate equalisation

fund, they tend to go down. This
is an immutable natural law.

The contention of -the Union
that persons who do not receive
rate notices do. not pay rates is
of course nonsense. In the first

P 0 LAND & LIBERTY



place, all contributing members of
society, whether occupying as
members of a family, as occupiers
of furnished or unfurnished suites
or bed-sitting rooms, as domestic
workers, staff housed in staff hos-
tels, lodgers, etc, do, in effect,
coniribute to the rates. - So does
a person from Manchester who
stays in a London hotel, or a visi-
tor from abroad who does so.
Apart from this, 15} per cent of
all taxation, customs and excise
goes into the rate support grant,
and something like 25 per cent of
all taxation, customs and excise
is used for local government pur-
poses, s0 that all these people are
contributing to rates.

In view of the fact that the
Union wants to subsidise people
who occupy mbre accommodation
than they need, I give the follow-
ing statistics in respect of a North
London terrace of houses built in
1967,

Widew living alone
19-ivot frontage

Bedroom accommodation:
4 adults, 1 child

Rateable Value £254

. Lp
Gross General rate
at £1.3771 per £
Dreduct support from
housing subsidies,
government grants,
London rate egualisation
scheme, etc., £0.8221
in the £ on £254

349.78

208.81

Nei Rates payable: 140.97

5he is drawing widow's pension
and social security benefits. She
is occupying nineteen-foot run of
ervices: metalling and paving of
the road, main drainage, street
Highting, water supply, gas supply,
electric current supply, removal of
refuse, police patrol, fire patrol,
ambulance, etc., etc. The district
is built up to accommodate
seventy-five persons to the acre
in seventeen dwellings, Taken to
its logical conclusion, this argu-
ment of the Union that the widow
should be encouraged in under-
occupation  puts society inm  the
position that seventeen such per-
sons could be occupying an acre
of land planned and serviced for
seventy-five persons: )
The family next deor

Grandfather and grandmother
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are the householders. They own
the house, having paid off their
mortgage., Grandfather is still
working. Daughter and son-in-law
are living at home and both are
working., Grandmother looks after
the grand child aged thiee years,
during the day. Daughter and son-
in-law are saving o get a house
of their own. They make a con-
tribution into the household ex-
penses, but the grandfather actu-
ally receives the rating demand.
The earned income is as follows:-

i p
Grandiather 1,750.00
Son-in-law and daughter 2,500.00
Total: 4,250.00
Income Tax:
Grandfather 205.05
Son-in-law and daughter  460.35
Total: 75540

Fifteen and a half per cent of
all taxation, customs and excise
paid by this working family goes
towards the rate support grant
locally, so towards their rate sup-
port grant of £208.81p, they are
paying the sum of £117.0%p from
their income tax alone, without
considering value-added tax, tax
on wines, spirits, beef and tobacco,
petrol tax, car tax, and all the rest

They are occupying four feet
two inches run of services per
person.

Years ago, the Council told the
landlord of the widow next door
that if he would sell them the
house, they would re-house her in
a small, modern flat, but would
make a reduction in the purchase-
price on account of it, or, they
would do the same if the landlord
would take a family which he could
chooge from their housing list at
a rent to be freely negotiated. The
widow, however, would not agree,
and the landlord did notiaing to
disturb her.

Not the least difficulty with
local income tax is that in vast
urban areas, there would be heavy
defauits. In Brownswood Ward in
the London borough of Hackney,
where 1 live, about 20 per cent of
the electorate disappear between

glectoral returns. These are mostly

occupiers of furnished bed-sitting
rooms and it would be very diffi-
cuit to trace them.

On page two of my original
memorandum, I gave the canons
of taxation with which the rating
system goes a long way to comply,
and would more exactly comply if
valuation were on site values only.

ALADAR S80S

Aladdr Sés, who died in Buda-
pest on the 8th of June 1975, was
one of the last protagonists of the
heroic age of Hungarian George-
ism. Born in the then Hungarian
city of Temesvar (since 1520 Timi-
soara in Romania) on July 4, 1887,
he took his academic degree as an
architect and building engineer at
the Budapest Institute of Tech-
nology, and started his professional
career with the Hungarian Nat-
ional Railways, later turned to pri-
vate enterprise and eventually be-
came one of Hungary's top experts
in town planning, winning prizes
in several architectural competi-
tions. After 1945, he was appoin-
ted Chief Architect of the Hun-
garian capital city and in this cap-
acity he worked with youthiul
stamina until his retirement at the
age of 70.

Already as a university student
he realised that healthy building
and town planning activities de-
pended on sound land policies and
as soon as he got acquainted with
the teachings of Henry George, he
accepted his conclusions and joined
forces with the then young doctor,
Julius J. Pikler, who, during the
last years of the Austro-Hungarian
Monarchy, led a forceful campaign
for land value taxation in Hungary.
Sés became Dr. Pikler's closest
collaborator. He was a highly
vatued coutributor to socme of the
most reputed scholaily journals of
Hungary, and when Dr. Pikler's
Georgeist achievements of 1917
and 1918 were swept away by Hun-
gary's political and economic
collapse after World War I, Sos,
together with a handful of co-
idealists, tried to keep alive the
idea of land value taxation by or-
ganizing conferences and preparing
papers, and from 1934 to 1937, by
co-editing with Dr. Pikler a Geor-
geist journal, Allun es polgar
(State and citizen). _

" He was a first-rate representative
of his profession, a fine schelar,
and a gehtleman of great personal
charm, ,
Michael Silagi
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LETTERS

LAND NOT MERCHANDISE

@5_ — I read in your journal

that “local  authorities  will
eventually be buying all develop-
ment land”, which reminds me
that out here (in the Antipodes)
our Government has been experi-
menting cautiously with land pur-
chase, but makes no headway in
this because it simply cannot
afford to pay market prices. If it
is accepted that the land belongs
to the pecple the most direct
way to ensure that they bene-
fit, is to take the land once and for
all cut of the market place so that
it can no longer be parcelled out
for buying and selling like any
items of expendable merchandise.
I think the time is ripe to make a
clear distinction between land
rights and rights of private pro-
perty, to do away with the
present system which allows land
to be bonght and sold and be-
queathed along with the installa-
tions and equipment focated upon
it. This does not mean abolishing
private property and private enter-
prise. 1t means that when a house,
farm, or business changes hands
by sale or by inheritance the new
owner of the going concern would
come in as a tenant of the land
upon which his property is situ-
ated, agreeing to pay an annual
rent to the government,

If this change were made slowly
as the freeholders transfer their
property to successors of their
choice, the question of compensa-
tion need not arise. The new
owners may as well come in pay-

ing rent to the government as sell-
ing or mortgaging their inheritance
to pay death duties, or raising ex-
pensive mortgages to buy the land.
The big advantage of the leasehold
system is that it would do away
once and for all with the deplor-
able practice of land speculation
without interfering with people’s
rights to carry on with their busi-
ness of pleasure as usual
Yours faithfully,

ConsTance G. FosTeR

Nelson, NZ

CREDIT IS NOT MONEY

&IR, — It may seem churlish to
take up a point with Profes-
sor fones of University College,
Cardiff, who at least understands
the difference between oredit and
money, which so many other so-
called economists do not. .
He does happen to be in error,
however, in stating that banks can
lend much more than the money
deposited with them by their
clients, Unless the bank has sim-
ply enormous capital of its own
in excess of its own fixed or long
term assets, it is impossible for a
bank to lend more than the
amounts deposited with it by its
customers. [ have studied the
balance sheets of banks very care-
fully during nearly fifty years of
professional life and I have never
found one where advances to cus-
tomers were in excess of deposits
from customers,

Where I think Professor Jones
has slinped into error is in not
realising that an advance to one
bank’s customer through the clear-
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ing house system almost immed-
iately becomes a deposit, either in
the same bank, or in some other
bank. No bank ever lends out
more than is deposited with it.
Yours faithfully,

OLIVER SMEDLEY
Saffron Walden, .
Essex

FPROMISES TO PAY

@_w“ — Mr. Smedley’s complaint

(July/Aug. issue) that T have
not replied to his argument, re-
minds me that I was once at a
lecture in which my old friend,
George Bedborough, was chairmen,
After the lecture, a member of the
audience put a question, to which
the lecturer replied. But the ques-
tioner jumped to his feet again
with: “Mr. Chairman, the lecturer
has not replied to my question.”
But Bedborough, with a perfecily
serious face, waved the guestioner
to his seat and said: “No lecturer
ever veplies to a question. Nexr
fuastion please,”

I will, however, try honestly to
reply to Mr. Smedley’s two gues-
tions. (1) The inscription on the
old Scottish notes ran (with small
variations} “I promise to vay to
bearer on demand one pound ster-
ling,” and the notes were redeem.
able in coin.  Hence the banks'
vulnerability to foreign demands
for gold. Surely it is equitable
that if the free market price of
gold rises, the holder of the note
should receive a smaller weight
of gold on redemption than before
the rise. (2) The difference ba.
tween redeeming a pound note in
a pound’s worth of gold at the cur-
rent price in a free bullion market
on the day redemption is deman-
ded, and just buying geld with
pound notes in the free gold mar-
ket, is that in the former case
the bank binds itself to redeem
the note in gold; whereas the bul.
lion market does not. Tt some-
times happened that rumonrs of a

bank’s instability depressed the

market value of its notes, but the
bank was able to scotch the
rumotr by freely redeeming all
notes presented.
Yours faithfully,
Hexry MEUZIN
London, 5.W.19,

EAND & LIBERTY



ELECTRONIC RECORDING
OF PERSONAL DATA

@Ew — 1 mﬁ&o\% a memo* sent

some time ago to some of our
Supreme Court Judges and our
Minister of Justice, as well as to
a solicitor Iriend involved in
actions resulting from a search and
confiscation of a large number of
medical files of confidential nature
by our Police.

The Appeal Court bas just or-
dered return of these files and
actions for “Conversion” and
“Breach of copyright” are now
likely to follow against both indi-
vidual Officers involved and the
Crown.

I have for long considered that
the difficulty met in attempts to
m oV mm ?,oﬁmnmoﬂ for personal

acy arises from the defective
umption that property in data

runs with possession of its vehicle.

i I feel that the confusion can be

cut through by a realistic presump-
tion that personal data is private
property of its subject.

In common with British, Cana-

_dian, U.S. and some other juris-

dictions, the decisions probably to
be made hers may well have effect
as precedents over a large part of
the human world.

In this age of technological effi-
ciency, I feel that “Secret Trial”

is permeating all our activities, not

merely the obvicus situations. This
is absclutely incompatible with
human liberty, and poses one of
our most urgent problems.
Yours faithfully,

PeiER CUMMING
Whangamata,
New Zealand.
* See this page.

Property Rights in Personal Data

PETER CUMMING

Postuiated: that the data of human
memory are private property and
remain so frrespective of owaer-
ship and location of store.

if this is recognised by appro-
priate Court Decision or by Legis-
lation, it could resolve very simply
most of the difficulties delaying
provision of protection for privacy
of stored dataz in all present and
possible forms. It could also pro-
vide guides for conduct without
violating those just needs of soclety
testod and established over the
years in our laws relating to owan-
ership and private property rights.
Some probable comsequences
* Offence of conversion, which re-
quires no evidence of further harm,
and for which belief of legality is
no defence, would arise.

Theft would arise, even though
victim mmay not be aware of com-
pilation or its taking, and despite
the intangible nature of the goods
stolen.

* Unauthorised dealing would con-
stitute  “Trafficking in stolen
goods” and receiviag,

* Use or disclosure by owner or
employes of any data store would
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after proper

equate similar misconduct or fel-
ony by those of Banks or Safe
Deposits, Cwner's ignorance
ﬁocﬁ aggravate offence.

* Batry to a file would constitute
a form of “Breaking and entering”,
even if data conversion or theft did
not take place.

* Negligent storage permitting dis-
closure in any form would cohsti-
tute a breach of trust established
by the acts of compilation or of
siorage.

* Right of access and of rectifi-
cation would follow automatically
for the owner of the data though
for no other except by Court Order
legal process, and
would constitute an effective res-
raint of frivolous, wasteful, mali-
cious and unverified data compila-
tion and storage.

* Copyright could be established.
* Self incrimination would have
about the same conditions as apply
at present to the contents of per-
senal organic memory, - i.e, our
present means of trying to S&Qﬁm
disclosure of memory contents
should remain in force over the
“extended exterior memory” of

the witness or other parties. We
should also respect the Nature-
given capacity of the human per-
son to resist such pressures on
specified pains should this be his
assessment or his value judgement
of his situation. Taking of the
contents of his file without free
consent contains the essence of our
objection to judicial torture and
“brainwashing”.

* Police seaich for evidence in data
files would be subject to requive-
ment of specific “address” identi-
fication in Search Warrants, “Blan-
ket” search of clusters of peisonal
fles should require at least a
special Warrant only issuable by
judges of Supreme Courts after
due process and in extreme cases.
Unwarranted search would consti-
tute the whole gamut of crimes
and actionable Civil Torts listed
above plus probably some others.

* As our Courts must be pre-
sumed to have perfect memory
and recall over all their past
actions, they would have of course
total access to their own files for
their own legal purposes, though
for no others.

* As the proposed recognition of
the ownership of data would only
apply to material identifiable with
owner “address” or with him
personally by indirect means, no
vestriction of any data recording
that is botkh useful and just could
arise. Data compilation and record-
ing would simply be made fully
responsible both to society and to
persons with actionable cousequen-
ces for abuses of responsibility.

I feel that it is already the com-
mon feeling of informed persons,
the basis of our Common Law, that
such limitations and protections of
privacy of personal data are both
justified and needed, urgently.

The overiocking of this simple
approach has been due to the long
standing presumption in favour of
ownership of all types of data by

its collector and/or the cwner of
its physical vehicle, It is the ex-
treme efficiency of electronics that
has forced our attention to the
defects of this legal presumption,
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INTRODUCTION

T)URING this century it has become clear that

in public life no greater challenge presents
itself to the governments of all nations of the
world than the challenge of legislating in accor-
dance with the eternal principles of the science
of political economy. Certainly no government
can be satisfied that they have begun to move
in this unequivocal direction. Rather they must
admit that the present ignorance of economic
principles is making no mark on the suicidal
path which threatens to lead on to war between
the opposing ideclogies of communism and lib-
eralism, or to revolution and civil war. In for-
mer times the forces of religion, political mod-
eration and even diplomacy have averted such
calamities. Today, however, the overwhelming
desire, unconscious and inarticulate perhaps, is
the desire for economic justice and economic
liberty. If governments can harness this desire
they will command the whole-hearted allegiance
of all the peaceful forces available.

Those principles of political economy con-
cerning trade across the globe may not be the

most important of this noble science, but they -

are the ones most frequently called in question
to-day. In Europe the creation of the Econo-
mic Community has re-opened the question of
free trade and of protection. The arguments
of the protectionists have won the day. The
voice of free trade commanded little respect and
was all but stifled by the protectionists’ claims
that the doctrines of free trade and of Iaissez
nous faire were outdated by nearly a century.

Such arguments are quite perverse. For the
whole case for the creation of a protective com-
munity in Europe is advanced upon theories
which in essence derive from the prejudices and
the infant fumblings of which the records of the
seventeenth, eighteenth and nineteenth centuries
bear most incontrovertible evidence.

The principles of free trade are principles dis-
coverable and sustained by reason. They can
not be varied or suspended or influenced by
events,

Since the current arguments concerning trade
have naturally returned to the ideas of long
ago, it would be worth perhaps returning to
some of the finest expressions and applications
of the principles of free trade. First we will
cover its introduction in England during the
nineteenth century. Then to pre-revolution
France where one of the founding fathers of the
study of economics, M. Turgot, introduced sim-
ilar measures, not by way of popular agitation
but by executive will. Then to the Kingdom of
Piedmont, Northern Ttaly, to take note of the
ministerial action of Cavour. It is difficult to
find two more sagacious statesmen in European
history and Richard Cobden’s memory is only
to be enhanced by linking his singular efforts
in England with those like gpirits in Europe,

The Battle Against
Protection : An Historical
Survey to the Present Day

PART 1: THE RISE OF THE ANTI-CORN LAW LEAGUE 1838

Malcolm Hill

A ROUND the middle of the eighteenth century the

population of Britain did not exceed ten million,
their economic activity was predominately agricul-
tural and a sufficient surplus of grain was harvested
to feed another million abroad. By 1815 this simple
picture had been transformed; the population had
advanced to almost twenty-five millions, many of
whom crowded into the new industrial centres like
Birmingham and Manchester, and grain had to be
imported to feed these millions in England. In 1815
the unreformed parliament was still dominated by
the traditional rural representatives who resented the
expansion of trade at the expense of their traditional
monopoly of the food market. They enacted a harsh
Corn Law to shore up their interésts. It forbade the
importation of wheat below the high price of 80 shil-
lings per quarter. Many of the current ideas advan-
ced to protect agriculture today were voiced in that
debate, but the most telling contribution! came from
Sir -Gilbert Heathcote. . He described his occupation
as being “a considerable landowner.” but he was
against the Corn Law. “He should always prefer,
it was reported, making the amount of rent depend
on the price of corn, rather than render the price of
corn consequent on the amount of rent.”? Speaking
some twenty seven years later Cobden commented
on the Corn Law of 1815. “Every party in this House,”
he declared, “ and many out of doors were deceived;
but there was one party who were not deluded—the
party most interested in the question—namely, the
working classes. They were not deluded, for they
saw with instinctive sagacity without aids of learn-
ing and education, without the pretence of political
wisdom, what would be the effect of the law upon
the rate of wages. Therefore it was that when that
law (the 1815 Bill) was passed, your House was sur-
rounded by the excited populace of London, and vou
were compelled to keep back an enraged people from
your doors by the point of the bayonet, When that
law was passed murder ensued. Yes, I call it murder,
for the coroner’s jury returned a verdict of wilful
murder against the soldiers.’”3

In 1822 the threshold tariff was reduced from 80
shillings per quarter to 70 shiltings per quarter barely

1. Hansard 1815 Col. 16.
2. Hansard 18153 Col. 39.
3. Hansard 1842, 24 Feb, Col. 1044,
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to compensate the decline in money vaiues. In 1828
Parliament replaced the earlier Corn Law with a
regime of sliding scales of tariff and this was the
Corn Law against which the Anti-Corn Law League
fought some ten vears later. During the debate Mr.
Hume made a point which was later used by Cobden
with great effect. “There was one mode of reason
adopted,” he said, “on the part of the landed proprie-
tors . . . namely that which they used to put them-
selves forward as promoting this scale of duties, in
order to protect agriculture, He denied that this was
their object . . . . He denied that the interests of the
landowner and the farmer were the same.”

The 1828 Corn Law operated with intolerabdle
severity as may be appreciated from an approximate
example. During the decade to 1838 the domestic
price of wheat averaged fifty-seven shillings and six
pence per quarter and the F.O.B. price in France and
Prussia during these years averaged thirty-four shil-
lings and sixpence respectively. Applying the scale
of the 1828 Bill5 the import tariff, when the home
price was ffty-seven shillings and sixpence would
have been twenty-eight shillings and eightpence. Ewven
allowing for shipping costs the British were denied
any access to cheaper foreign corn.

Many consequences of the Corn Law were keenly
felt by the commercial and the industrial interests.
First, real wages were depressed by the artificially
high cost of food. High money wages reduced the
international competitiveness of industries. Secondly;
the tariff, by excluding imports of foreign corn, des-
troyed export markets. With what will foreign mer-
chants, who have an abundance of cheap corn, be
able to pay for goods bought from manufacturers in
England, they asked? Thirdly, to a few men of vision
it was clear that the poverty of the masses attribut-
able to protection, would divide the nation, and even
lead to revolution.

In the Autumn of 1838, which followed a bad
harvest, a number of businessmen met in a Man-
chester hotel to form the Anti-Corn Law Association.
Their initial aim of petitioning Parliament for some
relief was sharpened by Richard Cobden into a clear
demand that the Corn Law be totally and immediately
repealed. The demand carried conviction among

& Harsard 1828, 29 April. Vol, XIX.
5. 9 Geo. IV, C.60
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manufacturers in Manchester, and by the next Spring,
funds had been collected, a journal for the Anti-Corn
Law League had been launched with a bold heading
which read “Laws based, as the Corn Law is, in injus-
tice and partiality, can never be of long endurance.
They are oaly fit for fair weather—they cannot resist
the storm.” Meetings were held all over the country
to educate millions, lest that “storm” should arise in
ignorance of its artificial causes, and of its direct
remedy, and consequently plunge the nation into
senseless revolution. Opposition to this agitation
was at times, and particulatly in the .country dis-
tricts, reported to be violent. Over the following
two years the patient ground work of the Anti-Corn
Law League was continued.

In 1841 Richard Cobden, its leading spokeésman,
was elected to the House of Commons, and hence-
forth the attention of the League was focused on the
front bench of Sir Robert Peel's government, whose
Conservative supporters had a vested interest in main-
taining the Corn Laws, In his maiden speecl Cobden
struck a new note in politics; indeed a new assertion
of enfranchised electorate. There were twenty mil-
lion persons in these realms whe depended upon
wages for their subsistence, There were about a
million upon public alms. And he claimed from
Gentlemen on the other side, who were hugging
the paupers as their pets, to let some of their sympa-
thies be extended to the twenty millions who were in
that situation that entitled them to their support....
He told them that their tax on bread pressed more
severely upon that class of men , ... He had heard
that tax called by a multitude of names. Some
designated it as a ‘“‘protection”; but it was a tax
after all, and he would call it nothing else.6 Writing
to his brother after making this speech Cobden com-
ments “T had observed an evident dispesition on the
Tory side to set up as philanthropists. Old Sir
Robert Inglis sat with his hands folded, ready to
sigh, and if needlul, to weep-over a case of church
destitution; he delivered a flaming panegyric upon
Lord Ashley the other night, styling him the friend
of the unprotected, after he had been canting about
the sufferings of Iunatics. Added to this, Peel has
been professing the utmost anxiety for paupess .. ..
When I told them at the close of my speech I had
been quietly observing all this, but it would not all
do unless they showed their consistency by untaxing
the poor man’s loaf, there was a stiilness and atten-
tion on the other side very much like the conduct
of men looming aghast at the first consciousness of
being found out.”?

Tn September of 1841 Cobden formed a partnership
with John Bright which became a close and formid-
able alliance. Its beginning is related movingly by
Bright “On the day when Mr. Cobden called upen
me . .. I was in the depths of grief, I might say

6. Hanserd Vol. LIX. Cols. 235/236, 25:11X: 1841,
7. The Life of Richard Cobden, John Morley, p.185.
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almost of despair; for the light and sunshine of my
house had been extinguished, all that was left on
earth of my young wife . . . was lying still and cold
in the chamber above us . . . Mr. Cobden called upon
me as his friend, and addressed me with words of
condolence. After a time he looked up and said,

‘There are thousands of houses in England at this
moment where wives, mothers, and children are dying
of hunger. Now,” he said ‘when the first paroxysm
of your grief is past, I would advise you to come
with me, and we will never rest until the Corn Yaw
is repealed.” I accepted his invitation. I knew that
the description he had given of the homes of thou-
sands was not an exaggerated description . . . the
suflerings throughout the country were fearful . . . 1
felt in my conscience that there was a work which
semeone must do . . . and from that time we never
ceased to labour hard on the resolution which we
had made.”8

In 1842, trade revived, prospects improved and
Peel retained the old sliding-scale Corn Law, This
temporary improvement provided an opportunity to
widen the campaign outside the manufacturing dis-
tricts. For as weather and prospects might easily
change, so the country had to be prepared at the
right moment,

During the Summer and Autumn of 1342 Cobden
and Bright opened a rural campaign stretching all
over England and Scotland, which demanded of them
incessant travel, much speaking and little rest. As
the main purpose of the campaign was to win the
support of the farmers, who superficially had all to
gain from the maintenance of high grain prices, and
to win it by inspiration and reasoned argument, these
rural meetings were lengthy., At Bedford, for ex-
ample, a large crowd continned to question and listen
from 3 p.m. to 9 p.m. despite being drenched by in-
cessant and heavy showers,

By the opening of 1844 the Anti-Corn Law League
had become one of the largest and most persistent
political movements ever known in Britain, Yet
the Corn Laws prevailed, although not as gecurely
as the Monarchy as had been supposed hitherto,

L

F)URING the session of 1844 the Corn Law Ques-

tion dropped into the background. In March,
however, Cobden represented his case for immediate
repeal; this time with a penetrating account of the
condition of the agricultural workers and the tepant

8. Op. cit. p.190.
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farmers. He unfolded a horrifying account of poverty
and misery from the testaments of priests and socio-
logists. Here, he demonstrated, were a large section
of the nation to whom the manufacturers could never
look as their potential customers; here were condi-
tions which caused strikes and militancy in industrial
centres, for no one wished to fall to such wretched-
ness. The tenant farmers he argued had nothing to
gain from the maintenance of high price of comn, for
most held short leases and were subject to rent re-
views which claimed the supposed advantages of high
prices, His speech was given for a motion that Par-
liament should appoint a Committee of Inquiry into
the condition of agricultural workers and tenant far-
mers. Although the motion failed, the House of
Commens heard full evidence which would have been
presented, had such a Committee been set up, In-
deed it registered in the consciences of the Drotec-
tionist members. Writing after his speech Cobden
relates: “It is now quite certain that our Free Trade
Labours must be spread over a larger space of time
than we contemplated at one time . « . Time can
alone effect this business. It cannot he earned by
storm.”? The League now concentrated on advocat-
ing all its supporters to register their vete in the
counties by purchasing the necessary qualification,
prescribed by The Reform Act, of a freehold pro-
perty worth forty shillings per vear.

In 1844 another good harvest was gathered, the
price of corn fell from fifty-seven shillings to forty-
five shillings, the weather was mild, the general
depression had lifted and the Revenue was in balance,
Amid this general prosperity, one dissident voice was

‘raised; that of the tenant farmer whase rent had not

fallen with the price of corn. Their situation was
mentioned every week in Parliament. In the Spring
of 1845 Cobden delivered his greatest speech on the
same motion of the. previous year. BResides heart
chilling, accounts of poverty and economic slavery,
witnessed among farm Iabourers, and farming tenants
alt over the country, he startled the House by show-
ing that the value of exports to Brazil that year ex-
ceeded the value of goods consumed by the whole

number of agricultural workers and their families,

Peel had strained to follow every line of reagsoning,
and towards the end of Cobden’s speech he crumpled

his notes and turned to Sidney Herbert to say, “You
must answer this, for I cannot.”10 Tt marked a turn.

ing point in the relations between Peel and Cobden,

for whilst most country members were silenced, Peel
had understood the force of Cobden’s arguments.

9. Op. cit. p.294,
10. Op. cit. p.318.
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During the summer of 1845 Cobden considered the
future; “They (the Government) are going to repeal
it (The Corn Law), as T told you—mark my words—
at a season of distress. The distress may come; aye,
three weeks of showery weather whea the wheat is
in bloom or ripening would repeal these Corn
Laws.,”!l The first weeks of August were cold and
wet, and a potato disease which had broken out in
France and in Missourd, set in. By mid-September,
the disease bad struck the potate crop in the ground
and in the barns, and it had been particularly severe
in Ireland where poverty bad raised the potato to
the main ingredient of a wreiched diet. In October
rain ruined the ungathered wheat crops north of the
Trent. The League's journal carried this report:

“The potato (unknown in Europe to about 1550)
s the last desperate and miserable solution to a
miserable problem, which the Corn Law compels the
- Englisk, to solve on pain of starvalion.

It is clear too—even though we had no Ireland
for our warning—what are the conditions and con-
fingencies of a potato-fed life. A potato cating people
are a people crowded together up to extreme limits
of the potato bearing limite of the soil—living habit-
ually on the coarsest and least nutritious diet that
will sustain life—and utferly without resources or
alternative in the event of failure of this one crop.
A polato eating people has no pis aller, Mr. MceCul-
loch says they have reached the lowest peint in a
dlmipishing scale, and they can go oo lower. Lower
than potatoes there is nothing, but death by hunger.”
At a meeting of 8§,000 held in Manchester during that
October, Cobden underlined the point, “We are not
met here tonight to exult in the fallen and menacing
condition of our unhappy sister island, Ireland, whose
inhabitants, in consequence of the failure of the
potato crop and the deficiency of the wheat harvest,
seem to have starvation staring them in the face and
famine impending over them . . . The object for which
we bave laboured for seven years have been abun-
dance and plenty!” Awareness of the need grew
rapidly as people considered thé onset of Winter.
“Mark my words”, declared Cobden to a gathering
in Birmingham, “and I speak them in sorrow, that
next spring will develop the calamitous results of
our present suicidal policy.” At the end of Novem-
ber, Lord John Russell, the Whig leader, abandoned
his belief in the Corn Law by advocating in a letter
to his constituents its immediate and total repeal.

By the New Year, Peel had decided to repeal, not
at once, but over three years and the Bill of Repeal
reached the Statute Book by July, 1846, Upon that
event, the Anti-Corn Law League wound up its affairs
and dissolved,

The repeal of the Corn Law was but the spearhead
of the attack of Free Traders upon the Protectionists.
In its wake followed the repeal of import duties on

11. Op. cit. p.325
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the whole range of commodities and manufactured
articles. Politics was cleansed of many of the vested
interests of protection, and the nation enjoyed the
freedom of trade, thus effected, until the First World
‘War. A period of great prosperity was enjoyed

throughout by farmers, apart from three crop failures
in the late 1880's. It was as if a safety valve had
been released and industry and commerce were
allowed to develop with great flexibility. Like a tree,
which must bend with the wind, the economy was
allowed to respond to changing fortune. Unfortu-
nately, after the First World War political thinking
reverted to its early nineteenth century mercantile
dogmes, and by 1931 protection was welcomed back.
In 1975 we have twmned the full circle; governments
have not spared themselves in their interfcrence
with economiss, trade, and with the monetary mech-
anisms, food prices have risen, and the Common
Agricultural Policy threatens the same mischief that
the Corn Laws threatened in 1838. Gradually the
chorus clameuring for protection of domestic indus-
try swells; economists, politicians, businessmen and
trade unionists are falling over themselves to demand
protection not as a fundamentsl principle but as a
temporary relief which was especially designed for
the world as it finds itsell in 1975. (to be continued).

* * *
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A MERICANS are subjected to

a maze of rules and regula-
tions by what is becoming an in-
creasingly powerful governmental
apparatus.

Government now feels that it
has the right and the power to
tell us to buckle our automobile
seat belts, what drugs we may

and may not take, what race and’

sex a job applicant must be to be
hired, what distant school our
children will be bused to attend,
what kind of gascline we must
use in our cars ... and this is only
the beginning. On the horizon are
plans for governmentally con-
trolled medical care, national zon-
ing in the form of land use leg-
islation, national data banks which
will know everything about us
and our personal lives, and a host
of other interferences in what we
once believed was meant to be a
free society. . . .

The Founding Fathers were
deeply suspicious of centralized
governmental power. It was this
fear of total government which
caused them to rebel against the
arbitrary rule of King George III
In the Constitution they tried their
best to construct a form of gov-
ernment which, through a series
of checks and balances and a clear
division of powers, would protect
the individual. They believed that
government was a necessary evil,
not a positive good. They would
shudder at popular assumptions
which regard government as the
answer to all of our problems and
which allow public officials to
claim rights superior to those of
the men and women who have
elected them.

In a letter to Edward Carring-
ton, Thomas Jeflerson wrote that,
“The natural progress of things

Mr. Brownfeld of Alexandria, Virginia,
is a freelance author, editor, and lecturer
especially interested im political scienes.
This article, slightly abridged, is from
The Freevian, New York.
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The Founding Fathers’®
Fear of Power
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is for liberty to yield and govern-
ment to gain ground.” He noted
that “one of the most profound
preferences in human nature is
for satisfying one’s needs and
desires with the least posgible ex-
ertion; for apprepriating wealth
produced by the labour of others,
rather than producing it by one’s
own labour . . . the stronger and
more centralized the government,
the safer would be the guarantee
of such monopolies; in  other
words, the stronger the govern-
ment, the weaker the producer,
the less consideration need be giv-
en him and the more might be
taken away from him.”

At the beginning of his Ad-
ministration, Jeflerson wrote a
friend that, “The path we have to
pursue is so guiet that we have
nothing scarcely to propose to
our  Legislature. A noiseless
course not meddling with the
affairs of others, unattractive of
notice, is a mark that society is
going on in happiness,”

Today, of course, there is al-
most no aspect of our lives that
some agency of government does
not consider within the province
of its authority and control.

That government should be
clearly limited and that power
was a corrupting force was the
essential perception held by the
men whe made the nation. In The
Federalist Papers, James Madison
declared that, “It may be a reflec-
tion on human nature that such
devices should be necessary to
control the abuses of government.
But what is government itself bat
the greatest of all reflections on
human nature? If men were an-
gels, no’' government would be
necessary. If angels were to gov-
ern men, neither external nor in-
ternal  controls on government
would be necessary. In framing

-a government which is to be ad-

ministered by men over men, the
great difficulty lies in this: you

must first enable the government
to control the governed, and in the
next place oblige it to control
itself.”

The Founding Fathers were not
utopians. They understood man's
nature and attempted te form a
government which was consisient
with—not contrary to—that na-
ture. Alexander Hamilton pointed
out that, “Here we have already
seen enough of the fallacy and
extravagance of those idle theories
which have amused us with prom-
ises of an exemption from the im-
perfections, weaknesses, and evils
incident to society in every shape.
Is it not time to awake from the
deceitful dream of a golden age,
and to adopt as a practical maxim
for the direction of our political
conduct that we, as well as the
other inhabitants of the globe, are
yet remote from the happy em-
pire of perfect wisdom and perfect
virtue?”

Rather than viewing man and
government in positive terms the
Framers of the Constitution had
almost precisely the opposite view.
Tohn Adams expressed the view
that, “Whoever would found a
state and make proper laws for
the government of it must pre-
sume that all men are bad by na-
ture.” As if speaking to those who
place ultimate faith in egalitarian
democracy., Adams attempted to
learn something from the pages of
past history: “We may appeal to
every page of history we have
hitherto turned over, for proofs
irrefragable, that the people, when
they have been unchecked, have
been as unjust, tyrannical, brutal,
barbarous and cruel as any king
or senate possessed of uncontrel-
lable power . . . . All projects of
government, formed wvpon a sup-
position of continual vigilance,
sagacity, and virtve, firmness of
the people, when possessed of the
exercise of supreme power, are
cheats and delusions . ... The fun-
damental article of my political
creed is that despotism, or un-
limited sovereignty, or absoluie
power, is the same in a majority

of a popular assembly, an aristo-
cratical council, an oligarchical
junto, and a single emperor.

Equally arbitrary, ‘cruel, bloody,

and in every respect diabolical.”
The political philosopher whe

had the most important impact
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upon the thinking of the Founding
Fathers was John Locke. Locke
repeatedly emphasized his suspi-
cion of government power and be-
lieved that if the authorities vio-
late their trust, the regime is to
be dissolved.

It was Locke’s view, in addition,
that the legislative branch of gov-
ernment—that branch closest to
the people and most subject to
their control—should be tlhe most
powerful governmental branch. In
his Second Treatise, Logcke, notes:
“Yet the legislative being only a
fiduciary power to act for certain
ends, there remains still in the
people a supreme power to remove
or alter the legislative, when they
find the legislative act contrary to
the trust reposed in them . .-. .
And thus the community perpetu-
ally retaing a supreme power of
saving themselves from the at-
ternpts. and designs of any body,
even of thelr legislators, whenever
they shall be so foolish or so wick-
ed as to lay and. carry on designs
against the liberties and properties
of the subject ...

When the Articles of Confedera-
tion were being considered, fears
of excessive concentration of
authority were “often expressed.
The town of West Springfieid
Massachugetts, to cite one ex-
ample, reminded its representas
tives of the “weakness of human
¢ and growing thirst for
power . . .. It is freedom, Gentle-
men, it 18 freedom, and not a
choice of the forms of servitude
for which we contend, and we rely
on your fidelity, that you will not
consent to the present plan of
Union, till after the most calm and
dispassionate examination you are
fully convinced that it is well cal-
culated to secure so great and de-
sirable an object.”

One of the early textbooks of
the American patrigts was Cato’s
Letiers, the  joint product of
Thomas Gordon and john Trench-
ard. Written during 1720-23, it
was widely read In the colonies to-
gether with James Burgh's Politi-
cal | .Disguisitions., The basic con-
cept stressed in  both. of these
works s the evil effect of power.
“The love of power i$ natural,”
wrote Burgh, “it is insatiable; it
is whetted, not cloyed by posses-
sion.”
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Gordon and Trenchard observed
that, “Power readers man wanton,
insolent to others, and fond of

‘themselves v ¢ . . All history affords

but few instances of men trusted
with great power without abusing

it, when with security they could.”

The people must retain power in
their own hands, grant it sparing-
ly, and then only under the stric-
test supervision. “The people can
never be too jealous of their 1ib-
erties,” warned Burgh. “Power is
of an elastic natire, ever extend-
ing itself and encroaching on the
iiberties of the subjects.”
also believed that, “Political jeal-
ousy . . . in the people is a neces-
sary and laudable passion.” There-
fore, the pecple must select their
rulers with care, and these must
be “narrowly watched and checked
with Restraints ‘stronger than
their Temptation to break them.”
Lternal Vigilance

The written and spoken words
of the men who led the Revolution
give us numerous examples of
their fear and suspicion of power
and the men who held it. Samuel
Adams asserted that “there is a
degree of watchfulness over all
men possessed of power or influ-

Cato.

ence upon which the liberties. of
mankind much depend. It'is ‘neées-
sary to guard against the infirm-
ities of the best as well as the

‘wickedness of the worst of men.”

‘The corruption of power, the op-
pression of strong government—
these were the vital, immediate
dangers felt by those who waged
the Revolution. .
Today, unfortunately, govern-
ment seems to be out of our con-
trol. Non-elected officials—bureau-
crats—make rules which have the
effect of law, .Controlling more
and more aspects of our lives,
Government is no longer viewed in
negative terms, but is now viewed
positively, as the answer to almost
all' of our social, ecopomic, and
political problems. o

In 1800, Jefferson wrote of his
belief that'“a single consolidated
governinent would become the
pirost  corrupt  government  onl
earth.,” Twenly-oiie vears later he
remarked that, “Qur governmerit
is now taking so steady a couise as
to show by what road it will pass
to destruction, to wit: by cénsoli-
dation -first, -and then corruption,
its necessary conseguence.”

ADVERT

Nigeria.

Marx, Economic Growth
and Land Taxation

BY FRED HARRISON

The transformation of pre-capitalist societies to a state of
seuf-sustaining industrial growth is a central problem for the
world today. The European industrial state is, generally speak-
ing, the model to which most Third World countries aspire. The
fundamental aim is to shift away from dependence on traditional
agricultural activity and towards factory-based economies.

_In this booklet ,it is considered how agrarian societies can best
undertake the transition, the economic metamorphosis which—for
the established industrial societies—has Traised the standards of
living of ordinary people well above the level of subsistence which -
has been the normal condition of mankind. .

Two theoratical approaches are examined, First, the theories
of Karl Marx, wlio wrote while observing Asian and African coun-
tries being subjected to the techniques and values of European
colonial countries. - Then, the ethical critique offered by the
American economist, Henry George, who like Marx held a belief
in'a “surplus value” which ought to. be communally owned and
shared, though their views on the nature of that surplus differed
markedly. Finally, a look is taken at the twists of history which
shaped the development paths of two British colonies, India and

Published by the
. Economic and Social Science Research Association Ltd. N
177 Vauxhall Bridge Road, London, SW1. -Price 56p, post paid
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THE USA

STRAWS IN THE WIND

Robert Clancy

FUNDAMENTAL land reform

is still a long way off. The
likelihood of tapping the full rent
of land as a source of public rev-
enue in place of today’s many re-
pressive and regressive taxes does
not appear to be an immediate
prospect,

Still, there are indications —
perhaps no more than straws in
the wind as yet — that there may
be some progress toward sensible

land reform. Here are some
developments in the USA:
Assessments, Around the coun-

try there is a growing realization
that real estate has not been pro-
perly valued for tax purposes.
Abuses, inequities and fractional
assessments abound, but more and
more attention is being paid to the
problem. Resistance to change is
profound, and all sorts of per-
suasions and pressures are being
put forth to prevent full assess-
ments, but the best professional
opinion is in favour of assessment
reform. The highest court in New
York State has determined in fav-
our of 100 per cent real estate
assessments, and in many other
states a drive in this direction is
gaining force.

Distinction between land and
improvements.  This is an even
tougher nut to crack, but to some
extent the distinction is being
made. The anomaly of vacant
land in cities getting away with
low taxes is gaining more atten-
tion. Another point receiving re-
cognition is the unfaifness of tax-
ing every new improvement that
enhances the community. It is
also being noficed that the gross-
est under-assessment is usually
with respect to land rather than
improvements. So far, authorita-
tive opinion asks only that land
should bear “its fair share of the
tax load” rather than become the
chief source of revenue — but that
is still a big step in the right direc-
tion. o

Land use planning. This is an
area fraught with perils and pit-

82

falls. It promotes temptation for
ill-advised governmental controls
and costly mistakes. But for all
that, it represents at least an
gwareness that a problem exists:
that land, a basic and necessary
resource, is being misused as things
are today, Much of the support
for land use planning is based on
this thought, as in an editorial on
the subject in the St. Petersburg
Times which stated: “Increasing
nurmbers of citizens, The Times
among them, argue that the nat-
ional interest now requires that
land owners no longer exercise
absolute property rights over land,
Land is an important, non-renew-
able resource, Land owners are cus-
todians temporarily entrusted with
its care.” A great idea—but the
job is to direct it toward the im-
plementation of equal rights to
land rather than the creation of
one more bureaucracy. .

Land  reform movements, A
newly enhanced appreciation  for
the land in this age of decaying
cities has given rise to a number
of grassroots movements. The en-
vironmentalist movement seeks the
conservation of natural resources
and the reduction of pellution, and
hags become aware of the power of
land menopoly as an obstacle to-
ward these goals. Various land
reform groups on the rural front
are battling large land owners and
are promoting the interests of
small farmers, tenant farmers and
migrant workers. The land trust
movement is also growing, A
“land trust” purchases a fract of
land large enough and cheap
enough te permit settlement by
homesteaders, leasing rather than
selling the land. These move-
ments indicate a recognition of the
need to pay more attention to land
and land teaure than has been the
case. .

Pyblic lands. The public domain
in the USA comprises a surprising
one-third of its land area. While
much of it is what is left over

“after the better lands have Been

appropriated, there is much in the
public domain that bears attention.
Valuable resources exist on public
lands and more are being discover-
ed—timber, grazing land, oil, shale-
oil, ~natural gas, minerals—and
they are leased ocut on a bidding
basis, Year by vear revenues
from this source are growing to
significant proportions. Whereas
the 19th century saw much squan-
dering of the public domain, the
Department of the Intericr seems
now resolved to conserve and man-
age it in the public interest, In
addition, off-shore oil reserves are
being leased by the federal govern-
ment, bringing in more millions of
dollars in revenue.

There are many more develops
ments on the world stage—such
as international conferences on the
use of the ocean, the world-wide
energy crisig, the need for land re-
form in developing countries. All
these happenings may develap in
a number of different ways and
have not as yet shiown a clear move
in the right direction. But they
show that the land question is
very much a “now” thing and
create an atmosphere in which the
the philesophy of fundamental
land reform—equal rights to land
via community collection of rent
—is quite relevant and very much
to the point,

REVENUE BENEATH
iITS FEEY

Councilmen Robert F.
Wagner Jr. and Henrv .
Stern, both of Manhatian,
have urged that the city stop
under-assessing  Its 60,000
vacant lots and raise assess-
ments to ftrue value fo in-
crease revemues by F18-mil-
lion a year. They said this
would provide an incentive
for private owners to deve-
lop vacant land.

New York Times
Auvgust 8
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"JHE prevailing conception of

power in modern times ‘is
usually political. In the modern
state, bodies of subordinate wor-
kers are well protected by their
trades union and by the general
law of the land. Workers fear
unemployment, they fear inflation,
they fear war, bot as a rule they
do not, at least in Britain and
America, fear the employer as a
personal agent. Sometimes the
boot may even be on the other
foot, in that workers, by their or-
ganised activities such as striking,
can do more harm to the employer
than they could in most cases suf-
fer from him. It would in fact be
difficult to apportion the amount
of power individually between say
a shopsteward, the Chairman of
1.CL, the President of the Trans-
port Union and the Director Gen-
eral of Ford Motors., Nor would i
be wvery fruitful,

Politically, however, although
this is concealed by democratic
forms in most countries, the power
which has been lost by the -indi-
vidual and transferred to the
statesman is alarming.

Throughout history human soc-
iety has thrown up governments,
powerful governments and power-
ful parties, so that since very prim-
itive times huwman society has
never been without them. And
it is true to say that, apart from
isolated communities, such as the
Red Indians and the Esquimaux,
force has always been the main
promoeter of human activity.

But 1 want to refer to another
kind of force - the "field of force”
as, 1 believe, it is understood in
mathemutics and engineering, in
which enormous stresses are ex-
actly balanced without any single
area monopolisicg the resources
of power. An ideal society would
be analogous to this, one in which
the totality of power inherent in
it, is diffused throughout the whole
in such a way that, although weak

SEFTEMBER & OCTOBER, 1975 -
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FIELD OF FORCE

Frank McEachran

meqmg of Freedom the Only End)

and strong elements exist side by
side, yet over the total field they
cancel each other out exactly. An
analogy perhaps more familiar
would be that of a cathedral dome
in which the circular ribs of the
vault, curving to meet at the high-
est point, exactly balance each
other and no strain is felt at the
top. The point of the dome, while
apparently the focus of innumer-
able tensions, is a point of no ten-
sion at all.

Although some people are weak
and others strong, it is not incon-
ceivable that they might be placed
in such a relationship to each other
as would balance out exactly. We
realise that in the present mono-
paly state of the: world this possi-
bility can be presented only on a
theoretical basis, but there is evi-
dence that can be drawn from the
past and from some scattered ex-
amples in our time that the theory
ig a relevant one.

To start with a fundamental
economic issue we might take the
argument for free trade. Presented
in its purest simplicity the argu-
ment is convincing and has, in
fact, never been refuted. In the
course of world trade, goods pass
from Hong Kong to Britain and
vice versd, and what is called free
exchange takes place. Thus the
standard of a normal free exchange
should be simply the bargaining
between men of greater and less
skill and greater and less natural
advantages on a background of
freedom and nothing else. The
man of greater skill gets more out

man gets his fair share, according

to his merits. No monopoly ele-

force.

ment should enter in and no re-
straints of any kind should be
imposed by governments.

. We may then suppose that each
party in the affair has agreed that
the value of the goods (or noney)
he receives is greater to him than
that he is parting with. Now
here we are presented with the
miracle of free trade. Both sides
have gained, otherwise there would
have been no. point in trading,
and the operation of free trade has
simply increased the wealth of each
party. The exercise has been pro-
fitable.

There, if only in a limited form,
is the field of force to which I
refer. This kind of profit is what
the ill-used term profit really
means in the economic sense, not
the “profit” pejoratively spoken
of, when one man gains only at
the expense of another. All pro-
fit could be of this kind, embodied,
as it were, in the field of force
and arising only with mutual con-
sent and springing only from
mutual self-interest, One great
potentiality for social and econc-
mic good in the world is free trad-
ing between nations. If achieved,
it would create a perfect field of
No one would dictate it,
no one would control it, no one
would hinder it. It would consti-
tute a completely free, yet har-
moniously working, market.

The issue can be broadened to
include other elements of econo-
mic serise, going beyond free trade
and its relatively simple problems.
The mnatural economic channeld
through which wealth is distribu-
ted correspond to the factors en-
gaged in its production - wages for
labour, rent for land and interest
for capital. Is there an inter-
balancing field of force for these
three factors once state-sponsored
and maintained monopolies and
state privileges Dbave been ex-
cluded? o

A society of really free citizens
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would not be divided into anthro-
pological species such as capital-

ists, landowners and workers (with .

monopolists and sectional interests
hiding behind the skirts of the
capitalists) who are presented as
organically different types of

human beings; people who talk”

differently and struggle incessantly
against each other. Instead, it
would be a society where indivi-
duvals would be free to embeody all
or any of the economic character-
istics in their individual activities.
In- varying degrees according to
skills, inclinations and opportuni-
ties- individuals would be labour-
ers, capitalists and, in sharing the

" possession,

- economic rent of land, they would
~be landlords.

They wouid also be
tenants, since they would be con-
tributing rent to the community
for any land they held in their
The demarcation
which now exists between land-

o lords, o capitdlists and  workers

{though even now somewhat blur-
red) would be lost altogether in
the re-shaping of society.. The
fact that the “boss” who managed
a particular enterprise earned more
than the men below him would be
simply an index of his greater skill
and responsibility, in no way mark-
ing him off as a distinct anthro-
pological gpecies,

- Miscellany

“Fair Shares” of Land Valie
'THE British Property Federation

are’ mot against the ‘principle.

of taxing land values, says a recent
press release by them. 'This con-
version to the taxation of land

values seemed too good to be true,

—and it was. It turns-out that
the British Property Federation
are not against the Developmént
Land Tax (a tax merely on land

developed to a higher use). Even .

so, they consider the proposed fax
rate of 80 per cent of gains made
realisable by planning, as too high,
They say, rightly, that such a rate
—~and going up to 100 per cent as
it is intended—will “dry up the
supply of land and’ quickly bring
private  development, including
house building to 'a halt.” =~
* The British Property Federation
are willing to share their capital
land gains with the Exchequer pro-
vided the latter’s share is not too
large and on the principle that it
gives a “fair and proper share of
planning -gain ‘to the community.”

However, there is nothing fair
and proper about a tax on  some
land values whatever their origin,
nor for that matter is there any-
thing logical or economically sound
about it, ,

If the British Property Federa-
tion are interested in fairness and
in the availability of land for devel-
opment they might take a look at
the taxation of {all} land values
as understood by those who have
consistently advocated it over the
years,

“Concessions to socialist ill-con-
ceived development taxes will do

. the property market no good nor
“the ‘community in general.

Such
concessions will merely be used
as justification for further land
nationalisation.

Leave Them Alone But Tax
the Land

[ TNDER the proposed Land Bill,

churches and charities (the
latter including colleges with char-
ity status) would be able to develop
their land for their own purposes
without local authority interfer-

ance.

. This has angered the Oxford
housing group of trade unionists,
tenants and others concerned with
reducing the city’s housing waiting
list of about 3,000,

.- Mr..Andrew Larkin, the group's
spokesman, believes that the Rill
has wide implications for Oxford
and Cambridge and . other areas

where university . colleges  have

charity status. - . o
“In Oxford the university has a

stranglebold on a lot of land,” he .
“It is verv serious for the

said.
city if the university is allowed to
keep control over its developinent
land.” :

The group claims that St. John's
College and Christ Church are the
biggest landowners, the former
holding much of the land in North
Oxford.

The Guardian 18th July

Planning for Stagnation

FIHERE has been a net increase
of 80,000 in the total number
of staff employed by fthe new
county and district councils since
the reorganisation of local govern-
ment in England and Wales mak-
ing a total of almost two and & half
million in local government em-
ploy. Now, it is estimated, a fur-
ther 4,000 planners will be required
in England and Scotland alone plus
a_further 8,000 other staff when
the new Land Bill becomes law,
~ The planners, it appears, will be
recruited from private practice,
which  should not prove difficult
comments The Guardian, August
13, since the effect of the Land
Bill has been to bring new develop-
ment almost to g standstill
. However, if, as many profes-
sional and political observers pre-
dict, new development will stay at
a standstill, despite the hopes and
intentions of the Bill's sponsors,
we may have an unrecorded in-
crease in unemplovment of some
12,000 local government staff. But
maybe these could be transferred
to the local labour exchanges (de-
partments of employment) to regjs-
ter the unemployed builders, car-
penters, plasterers, bricklayers etc.,
whose employment opportunities
will have also come to a standstll

Landowners Approve LVT

_OZ ‘February 28, 1973, the San
Diego City Council voted 1o
establish North City West, a pro-
jected subdivision of 4,300 acres
with ‘a probable eventual popula-
tion of 40,000, . :
- But - what makes this action
unique, even historic, is that hy
unanimous vote of the Couneil, all
public capital improvements for
this. community-to-be of 14,000
homes - will be paid for by a tax
on land values. To this extent,
all improvements will be tax free.
Eighty-eight per cent of the land-
owners in ‘the area indicated that
this is how they desired the devel-
opment to be financed.
.- Councilman Floyd Morrow was
the guiding force behind this
action, He expects that soon San
Diege will have a land value tax
suburh,
From Tax-Free New Towns
Pa. USA, May
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