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IN THE

THE GOVvERNMENT' S proposals for Soclal
Tmsurance are set forth in the White
. Crod G350 (6d.; and Cmd 46551
e m tler m. _m:g specially with
mom ﬁ\wm .M.:‘,g

Jpos &m
i his Z%E_ on ,u% _i _:uz?:? &E
Atlied Vi were debated i the

louse of Commons oo 16th o 18th

February, 1943, The Govermment had
profmised thorough examination for
report o House ) bul in the dekx

ib was nade  elear that while the

Government phed the main prin.
ciples of the M;&r there could, as Sir
John Anderson said, be no final com-
milment,  ” The Government  would
press forward with the preparation of

Bill, or group of Bills, and when that
work had been compleled they would
review their policy, and Parliament
would have an opportunily of pro-

:EEZ:; on the scheme ag a whole in
lation to other schemes, and in the
tm_; of the fnancial situation as it can
best be imated at that fime.” Sir
Kingsiey Wood, then Chancellor of the
._mm.o_.x.m: i, said that they had fo con-
sider the finanees of the country during
and after Lhe war and what they wer
embarking o, and the gquestion also of
e heavy taxalion which was hearing
Bardly on all ong of the come
. fio

riunity 5 -alter ary legisl
hafl been preparved, the Government
definitely reserved the vight lo ook -al

situation of
to their

e Brancial
and then come h

Winding up the debate, My, Herbert
Morrison sald: When our admini-
strative prepuarations are so far com-
pleted that we know whers we are
:mzﬁv than we know now, and wihen
we have considered the finances of this
in it ...,:, and in relalion to other claims

lhe country
sonelusions,

and in tion to the general financial
U%.Er:: we will not wall for the Bill
but will report 1o the House what owr
conclasions are. . . . We will {ake into

1| security scheme {o-

account His soc

ther wilh other clabmg on the nation’s

purse and report them to the House,
We rementher also Mr. Churchill
declaration in hig broadcast of Zisl
Mareh, 1943: " We must bewsare of
attempls fo over-persuade or even 1o
coerce His Majestv's Govermment or
their unkuown suecessors, in condi-
tions which no one can foreses and
which may be years ahkead, io impose
great pew expenditures on the State
ﬁi:oi anyv relalion o the circum-
glances which might prevail at that
rz? and to make them pledge them-
geles 4o particular schemes without
velatipn: 1o other  extremely imporiant
aspects of our post-war needs, . . .

NAME OF SOCIAL SECURITY

o
For the present during the war our rule
shouid be no promises but every pre-
paration, inctuding where required
prelim :E? legislative preparations,”

The White @mw@ makes no reference
to these reservations. Are ilwy to
be regarded as withdrawn because the

Govermment has now submilted ‘its
propesalsy  With  all the suggested
Qvﬂzmrqm on what s Emmm the

gsovial services ” and the consider-
fww increased  faxation it would
mvolve, the Government is foced with
enormous  commitments  apart  allo-
gether from the service of the ever

increasing public debt and items like
war a&:mam compensalion, war pen-
slong, refund of excess profits tax, pay-

ment of post-war credils, ete. The
Government’s  promises  within  and
without the whole series of White

Papers, its pledges ol subsidies and
gravis for agrieulture; housing, recon-
struetion, EE Eﬁc: M__mm_ its QEUET
fient policy of " making work » by the
expenditdare of public money, alf frend
in same direction, to mounting
burdens on the taxpayer or to Em@.
tionr, The beneflciaries, if there are any
end of the road, can alone be
iptents of the rent of land.
I seeurity, as the ferm i
to describe the schemes of taking from
sorne and giving 1o others, ks admittedly
an anshulance E;m rendered necessary
by the lowness of wages, s mentalit
s the acceptance o m:‘ nnequal distri-
bution of wealth ;u a natural aceom-
paniment of social  growth, It s
obliviovs 1o any causation of un-
deserved poverty, I ignores the exist-
ence and the power om monopoly and
privilege. It would use the engine of
laxation in an efforf, well intentioned
without doubt, to create funds for the
mitigation of disiress wholly indillerent
to the nalure of the laxalion and its
incidence upon trade and industry, The
great thing 1s lo get the money, no
matter how, It is & mentalily fatal to
gocial progress, and the more it is
induiged in the favther the hopes recede
of remitéing the F,\%:q:? and repres-
sive burdens on & people, of abolish-
ing the tarily m.zm all the fiscal exac-
ttons which add to the cost of living.
Suppose the family allowances, for
example, came from the purchase fagx,
the enlertainment tay, the customs
duties that impoverish the family, so
that the money, come how it may,
shall help to pay house and give

flie landlord a security he is without at
Ly

present?  The

immediate result
be seen in ihis or that ﬁm_.mo:
over a siile, Dot what is not
the ereation on all hs .

nwake lor poveriy
“for more of the m
_,.:..mg so futile,

The

that ?E

proposals :f ..,“oix‘.:m._mi. hias
put forward foliow the gensral lnes of

the Beveridge re u:: the insurance of
the whole To_:ma:cb by universal com-
pulsion ; the imposition of new or
increased taxes, for withoul the incore
50 devived it would be unpoasibl
dispense the benefits. The prope
are, in facl, first and Juoremost g
mplan {rom 5.5“ L alfogeihor,
to the actusry's estimate, i
s9a1y 1o oblain, in the fi
tion :-%cmm&.a
1ouznk of £65¢ millions and owing Lo
;,h millions a year in 1975, exclusive
[ the cost of e family allewances to
cr given o kind o wilmatad cos
of about £60 millions a year , wheress
the present cost of the social serviees
s L4010 millions a vear. The faves
applied are the persenal contribntions
and employers’ contributions, the © pall
tges ™ and the  laxes on employ.
ment  in Sir William Beveridge's ap
phrase | the levy of general taxa-
Yion and of local rates | ,wu milons in
Hie firsl vear of operation or £419
millions incloding the ?:z? allowai
i kindd to ::m e np fhe revenue
sulred,
The Hrst Bil promized 3y the Q
ment iz one lo esinblish & Minis

AL
iy of

[nsurance, transferring o it

: ibilify  for the evis _:: social
insuwrance schemes, The op will
he o Bill dealing with _&ET alinw.
ances, bui i iz intended {hat the

:E:mx into operation of the achere
should be deferred till after the war
,‘Z for the rest we leave the eport and
the discussion of ity projects with ih
following quotations © Par, 184 - Th
Bill to :E..%s.@.: the scheme of conl-
prehensive social insaranes will in
ably be a meastre of great len 3
complexity.  Subject, of counrae, to fhe
discussion by Parlisment of the pro-
pusals set out in this Pape .
Mitended to press on with the preparas
ton of the Bill m&m to infroduce i as
s0001 as  possible’”  Par. 33 The
application of the E,wmﬁwwm of univer-
ality must inevitably le ngthen the task
of working out and EE@E into opera-
tion the new scherme of ﬂoiam insurance
That task would iIn any event have
been considerable, on account of ihe
other changes M:,o@oﬁwma But fts com-
plexity is much increased by ex mw&bm
it bevond a single class. To bring
nniversal scheme into operation ﬁﬁ
therefore fake an  appreciahls Hm
U Par 37 % Under {he new schame
will Be necgssary to. oblain L oand

i
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OCTOBER, 1944

LAND & LIBERTY

163

THE FOUNDATION

THERE wWiLL probably be general agree-
ment thai the objects of land reform
are: {1} to ensure that land bhecomes
available for nse when it is required,
(2} 1o prevenl an excessive price or rent
being exacted lor such use, (3) to pre-
vent land from being used for purposes
which are delrimental to adjoining
ownerg and occupiers or to the come-
munity generally, and (4) to secure for
the community the valae which
attach to land by reason ol the
exisience of the community,

Differences may exist as fo the vela-
tive importance of these objects, as Lo
their  inter-relation, and as {o the
means of achieving them; but, as a
broad statement of policy, we think
they would comunand genersl support.

At the present time there is nothing

i this country which will ensure that
Jand shall become available for use as
i required. Indeed, the contrary is
rather the case, for the owner of vacant
land escapes all taxation in respect of
i except death dulies, whereas used
land is subject {0 anpual rates and
taxes, The recent White Paper on the
Control of Land Use does not deal with
this problem. Nevertheless it is of
fundamental importance, for the hold-
ing of fand out of use stops the produe-
fion of wealth at ils souwrce, and by
shorfening the available supply raises
the level of land prices.
Thug, it will be seen that the first
nd second objeciives of land reform
arg closely connected., The diffienlty of
exvessive price of tand is not confined
to cases in which #t is required for
public purposes, but extends throughout
the whole range of economic activity—
agriculinre,  building, manufacture,
commerce are all affecled,

Compulsory purchase can be resorted
te where land is needed for public pur-
poses, bul it is not available in private
transactions, In any event, aithough
it may overcome the reluctance of the
wner to sell, it affords no guaractee
at the land ean be acquired al a
reasonalide price.  Arbitration to fix
the price on compuiscry purchage is
most unsatisfactory, hecause there are
no  eatablished and  incontrovertible
standards of value by which the price
can be assessed.

No solution can be found short of a
upiversal valuation of the value of all
land and one to be revised at reason-
ably Irequent intervals, Such valua-
tion ahouid be accompanied by o tax
or local rate levied on land values,
This serves {wo purposes. I will dis-
courage owners from claiming that
their land should be entered in the
valuation roll at excessive figures, At
e same Hime i will discourage owners
of vnused or poorly  developed land
from withholding it from use or from
redevelopment.

The prevention of land being used for
purposes which are detrimental to the
community is the primary purpose of
fown planning. In practice this involves
i some cases restrictions, e.g., for
open spaces, which diminish or destroy
the salembie value of the land, giving

OF LAND REFORM

rise to claims for
necessitaling  compulsory  acquisition.
Compulsory  acquisition may also be
needed for widening of existing sireets
or the making of new thoroughfares,
and for other purposes, Whether com-
pensafion or purchase is the proper
course in any case, the problem of
valuation arises, and il is notorious
that high claims for compensation have
been the greatest hindrance 1o the pro-
gress of effective town planning,  Here
again land valuation is needed,

The fourth poini needs no elabora-
tion, It is generally admitted that the
value of land is the result of publie
expenditure and of the general activity
of the cominunity. 1t is, therefore,
right that the community should reap
the benefit of it. At the same time it
is inherently unfair, for example, that
the occupiers of houses and other pro-
perty should be subjected to local rates
to defray the cost of public services
which make land valuable, while the
owners of the land as such bear no
share of such expenditure,

it is ciear that & general valuation of
land is the necessary and indispensable
basis of land reform, It will be usetul
to say something of the meihods by
which such a valuation can be effected.

in the first place, the valuation shonld
be of the site, that is 1o say, of the
land  disregarding the value of any
buildings or other improvements which
may be on it. This is necessary anong
other reasons in order that the values
of adjacent siles may be arrived at
upon & comparable basis, I ensures
that adjacent sites of equal size, shape
and value shall be entered in the valua-
tion roil al the same figure. The resull
could not be achieved if the improve-
ments were valued with the land, for
the improvements on equally valuable
sites may and often do have diverss
vallles,

Moreover, it is the value of the sile
which it Is in mosl cases important 1o
know, and as to which, under existing
arbitraiion  procedures, the greatest
divergence of opinion arises. To value
the land alone reduces the magnituds
of the task 1o be undertalken, and
makes for speed and certainty,

The greater ease of valuing the land
than  the land logether with the
improvements is attested by experience,
In New York and other American cities
{he tand is valued separately from the
improvements as a frst step towards
ascerlaining the improved volue upon
which thair local faxation is based,
This apparently unnecessary stage in
the valuation is introduced because it
makes for more preelgion than can be
altained when land and the improve-
menls on it are valued as a single
whole, .

The tools of land valualion are a
imap showing the boundaries of each
plot of land {o be valued. The large-
scale Ordnance Maps fulfil that pur-
pose, and are in fact constanily used
in the buying and selling of land. Their
defeet is that they are not up to date,
ag a considerable interval . elapses

compensation or

Leiore & new edition of any sheet is
published. Data for the correction of
the Orvdnance Maps are in fhe hands
of the Inland Revenue in the particulara
which have {0 be supplied of every sale
of o [reehold, agd of the creation or
transfer of any lease for seven years
or louger. The preparation of the
necessary maps, therefore, olfers no
ifliculty.

The particulars about sales and
leases which are gelivered (o the Inland
Revenue also supply invaluable infor-
matior about the value of land as
revealed by current iransactions., The
District Viluers of the Boand of Inland
Revenue, who are trained valuers, not
only receive this information, bt have
also to put it to practical vse. They
are asked o adse as regards the
price or rent o be pald where land is
acguired by the Govermunent, They
also have to advise in nany ¢as
where land is  acquired by locat
authorities, either because lhey are act-
ing for the local authority or because
they have to advise a government
department to which a request for loan
sanction has been made,

The initial cost of creating 1he neces.
sary registers or valuation rolls and
maps would ne doubt be appreciable,
bat it conld be looked upon as mainly
o capital expenditure, Subsequent
revisions of the valuation uld Le
made much more quickly and cheaply.
Hven the initial valuation would pay
for itgell in & very short {ime in the
saving of money on public purchases
of land, gquite apart from ihe other
advantages it would bring.

It will be seen that there is no great
technical difficulty in making a valuae-
tion of the land in this country. What
i lacking is realisation of the nscessity
of this atep. 1f is and must be the
basis of any rational lreaiment of the
[and question.

The sooner it is commenced, the
gooner we shall be on (he way to a
solution of the land problem.

i

G, B, €., Worcestershire, writes 1st
Beptember: *“ There is I beleve o
geneval day of prayer on  Sunday,
3rd September, and I'ihought it would
be & good idea for all who support our
caunse. I believe it to be the only way
to lasting peace lo send vou an extra
donation. I am enclosing a smal
cheque, and propose deing so whenever
a special day of praver or thanksgiving
is called for. T hope a lot of others will
do the same.” Apprecialing this good
intention, we gladly pass on our corre-
spondent’s invitation—and exhortation
—for the sake of the couse,

€, S, Halifax, writes: “ 1 was
greatly pleased to see in July issue,
page 144, thal one hondred copies of
Soctal Problems have been dispatelied
to prisoner of war camps. Please find
encloged £1 fowards sending a few
more hooks out ¢ the soldiers.”

FORM OF BEQUEST
I bequeath (free of duly] 1o the Uniled
Commitlee for the Taxation of Land Values,
Limited, the sum of £+ @
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LAND & LIBERTY

LOCAL TAXATION REFORM

R T

“./ sTuny of valuation for local rating
- Profesgor ;_: T Mra, Hicks and Mr,
£V, Le has  recently  been
publishad: by e National Institule of
Economic and Social Research.” 1 Qs
mainly devoted to the queslion of
uhder-valuation and how that is o be
remedied, \ of introduction,
however, the authors give their reasons
for holding that although “ rales as al
present c%:_z atered are o t d tax,’
the rating sys e should not entirely
he mﬁ,mi away. * There are very sub-
tantial reasons why a svalem of loes
government on the iraditional British
motdel—{reely elected leeal authorities
with important  duaties  but  lmited
powers, yveb encouraged Lo show initla-
tive within those Nmitations—has 1o
be financed by 14 or less
similar fo a local
stble {0 sweep away

without  fondamentally altering  the
whele basis of local government, and
altering # in a way which few people

would regard as degirable.”

Rates are by their nature a local fax
and so suited 1o be o source of local
laxalion.  They have alan the advan-
lage of being " a very stable source of
revenue, Al least o peace lime, the
lond and buildings o any area can be

dled  upon lo “be there ; lhey are
nniikely fo be much  diminished in
Hough they may be in-

S0 Es they are valued
Er:: to their normal ve ilie, tempo-

rary .:?:E.ra:m being m_mw,mmm._dmﬁr
Lheir rateable value iz aflected to g
m.ﬁ.h.x::.:j extent by fluctnations in
trade.”  As wE:,a R the expendiiur

e
of local aulhor @ not lable to

iuch %.EQ.E.WME:., : s desirable that
they should be mel rom a source
: s also nol Hable to rapid
In ongwer lo the argomen| that

are

a regressive tax (the poor

marn paying o larger fraction of his
incorme in rales than the rich man),

they say that {hig i8 not hoportant if
et syvslem of the country as a
whole Is not regressive,  In answer {0
the criticism that rales " are a fax on
housing—a tax, that is, upon a form
of expenditure which it is o matter of
social policy 1o encourage, not to dis-
courage like expendifure on aleohol or
they say that the repressive
¢l ¢an be counleracted by housing
stibsidies
They also

v

sint ont z:._;

o local

advocated ag an alternative fo rates)
wouldd have serlous disadvantages, In
particddar, in poor disiriels with a
small number of weallhy incoine (ax

gaffleiend venue could only
:w;&_:i by dmposing o high rate

iy

tell o high rate of ncome tox
vastly more elfective than
in driving m::%: ol E‘ :%

would be
high rales

The Problem  of
Rating. By ). R,
and <. E.OW,
Univergity Pr

fzza:a: for
Hicks, T, K. Hicks,
Leser,  Cambridge
.78 Gd
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district.”  Thus last state of the
district under local income tax
would be worse than al present,

The major part of this work is
devoted tp an examination of the
inaceuracies of the existing valuation
for rating. The statistical examination
has bheen made with the aid of
numerous relurns obfained {rom loecal
wuthorities by the Minisiry of Health
in 198788 for the nse of the Depart-
mental  Conunit o Valualion for
Rating {the report of whicl has not yel
bheen d:wr@:c@ The main resulls of
this enquiry will not be surprising to
those who are ?,ma:mi:ﬂ familiar with
local government. It is shown thal
under-valuation is widely prevalent,

but the degres of under-valuation
raries from distriet lo district. Even
in the same disfricl the degree of
under-valuation varies, as between
houses of different wvalues, and as

between houses of different ages—those
built after the last war being generally
valued at a smaller fraction of the {rue
value than those buill previously.

The causes of this state of affairs are
various, Ong is the dislike of local
guthorities o increase the wvalualions
of their ratepavers, members of the
cotncil no deabt :;E&:m that 1o do so
might adversely affect their prospects
al fhe local elections. PME_‘HEH_ is that
in many cases the stalt and organiza-
tion was inefficient, and there was
reluctance 0 incuy the expense required
to put things righ This has been
partly remedied by the reforins intro-
duced by the Rating and Valuation Act,
1925, By the time that Act came into
effective  operalion  the discrepancy
peiween the existing valuations and
the true values had become so greal
owing to lapss of time and lhe altera-
tion in the purchasing power of money
caused by ‘the last war, that the
changes needed 1o achieve full valua-
fion were foo great for most veluation
auihorities fo {ace. Another reason for
under-valuation was the operalion of
the Rent Restriction Acls, the. view
generally (but guite  ille ,ﬁumzt taken
being that the values for rating cught
fo be based updn the reastricted gﬁ.v
and not upoen the rent ohtainable in a
fres tharket. This had the further
consequence that the valuation of new
houses, which were not subject fo
these Acts, was made low in order to
bring i inio conformity with that
placed on the rentrestricted houses.
In 8o doing a greater degree of under-
valuation of the new houses was
brought about Dby disregarding lhe
better standard of comfort and amenily
which these usually contained,

The investigation relates only to
dwelling houses, because the particu-
lars of rent aclually pald in compari-
son with the assesament made were
orly ohiained for that class of rateable
property,  There i3, however, litile
reason for helieving that the valuations
of shops, factories and other properties
gre any more accenrate than those of
houses. In certain cases, snch as rail-

ways and obber public wilily under-
takings, which are not mentioned by
the auihors of this study, they are
probably even more inaccurate,
One resull of under-valuation
the ratepaver |
tive remedy
ratepavers is

that

left without any sffecs
if the property of other
under-valued o & still

greater degree than lis own, thereby
:ndﬁmﬁ upon bim an undue share of
local taxation. The Courle cannot
reduce his valuation becsuse thal of

fiig neighbowrs Is low, for the law
that valuations shouold be the full val
Theoretically he could securs redress
Iy appenling againsl al lhe other
valuations, bul such o task is {ar
beyond the capacity of any ratepayver.
Thus there is no ellective vadress for
under-valualion.

The wrilers mwm thus brought fo the
conclusion that the only remedy is to
secare that m: properti

their fudl valua, This
such drasfic changes that they do nol
consider  that the existin rating
suthorities would incar the odium of
making them., They propose, there-
fore, that the walualions should be
made by & central depariimnent lree
from local influences, and even so the
change might requive to he brought
about gradually. They do not Emzﬁc:
the existing valuation department of
the Inland Revenmue, which has & large
body ol data and experience relating
te wvaluation in general, and which,
with adeqguate reorganization, might
provide lhe best E?.r_:im for making
ali wvalnations for pmi mm. pUrposes.
Sueh valustions are al present required
for the income tax, Scheduoale A, for
death duties, for public acquisition of
land and for assessment of compensa-
tion in connection with town planming.
The advantages of enfrosting one body
with all these functions appe ear to be
indubilable,

Beference has already bsgen made
the uwndervaluation of new [(ie, post-
1014) houses as compared with old
ones, The writers regard this as having
been a considerable stimulug {o bhuild-
ing, and estimate thal it hog resulted
in relief of rates fo new hiouses amount-
ing to between £83 and £0 millions a
vear, as compared with the official
heusing subsidy, which amounted fo
about £i5 millions for the vear 1938,
In spile of their suggestion that the
same  result could be achieved by
increasing the subsidies, they propose
that there should be a rale rebafe in
respect of new houses {or o definlle
period of 20 or 30 vears

No mention is made in this

would require

2]

of one of

the indirect resulfs of subsidising
heusing, whether overtly or by means

of reduclion of valuations, namely,
that the stimulus to housing resulls in
o grester demand for land, and nnused
land being fres of rates {his leads in
turn to” speculation and  an undue
increase in land values,

Neither do the authors consider the
possibility of reform of the raling
system by means of the raiing of site
values, m:ro:mr this iz in successful
%Emroz in a number of countries.
This would, in facl, have the virtues
which the authorg elaim for the cxist-
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i YORKSHIRE LIBERALS
At tag Yorkshire Area  Liberal
Assembly, convened by tlie Yorkshire
Area Federation of the Liberal Party
Organization in Leeds on 16th Septern-
ber, the following were among the
resolutions carried nem con :—

LAND AND LIBERTY .

Submitted by  the  Huddersfield
Borough Liberal Association ; moved
by Mr. Ashley Mitchell und seconded
by Mrs. U, Laycock.

* This meeting endorses the resolu-
tion adopted by the London Uiberal
Party on 16th October, 1948, affirming
that :—

C{5 I is not in the public interest,
nor is it necessary for the purposes of
recongiraction, to purehase with public
money Land Values which are created
and maiitained by the publie,

"{#) The wvalue of °development
rights * which the Uthwatt Commities
proposes should be purchased is merely
a  gpeculative wvaluwe due to Land
Monopoly which should be taxed out of
existence,

" (3) The Taxation and Rating of all
Lund Values, whether urban agricul-
tural or mineral, and the untaxing and
unrating of -buildings and  other
improvements on or in the land, are
the indigpensable pre-requisites  for
reconslruction and development after
the war,

“ The Liberal Party reasserts is
faith that the development of individnal
liberly is the frue way of raising the
standard of the individual., It disclaims
the ' eeonomic planning ' of a paternal
and coercive Stale. It holds thal the
way 1o liberty i3 lo release the indi-
vidual from controls by privileged
clagses, monopaly and officialdom, so
Hiat willl the distribution of wealth
ussured to fhose who produce it, the
drift to totalitarinnism may be arrested
and the masses of the people, given
sconemie independence, may tollow the
Liberal Party in establishing a society
free and confident in wider liberty.
The Parly therefore pledges itself by
ihe policies it advocates to. make the
rights of the individual to equal oppor-
tunity its paramount conecern.”

FREE TRADE

Submitted by the Dewsbury and the
Pudsey and Otiey  Division Liberal
Associations ; moved by Mr, Bonald F.
Walker and  seconded by M, Ray
Hepivick,

Y Thal this assemnbly holds thal a
counfry bound as {his counfry will be
after the war, to export Ilargely,
whelher it be to pay for its food and
its raw materials, or o pay its foreign
debt of £3,000 miilions, cannot afford
dny other policy than that of Free
Trade.”

SCOTTISH CO-OPERATORS

Addressing the Co-operative Area
Day-School at Belleisle on 30th July,
Cotneillor A, B. Mackay of Glasgow
said i — .

In their ‘efforts "o cope with the
deinand for houses Local Authorities
were forced fo pay large prices for
agricultural Tand on the outskirts of the

cities, They had to dodge the question
of city land values, hut dormitories five
or six miles {from work involved two
or three members of each lamily pay-
ing bug fares, taking lunch in town and
gpending long periods in travelling,
Meantime other people were fined
in high rates for improving land and
for ocoupying decent houses. Lately
£6,000 was the price paid for a piece of
land of which the rating value was
t which rate the price ghould
round £425. The city paid

have bee

thirfeen times too much,

He plesded
that, alternatively, rates should have
Bbeen paid on the basis of the sanual
value of, say, £300. The holder could
wob have held it out of use for long
if he had to pay rates and laxes on
the true value. I0 we ns! buy land
we should relate the price 1o the valne
in the rating book ; bt a for hetter
way would be to rale ang lax on the
full value of land and apply ihe pro-
ceeds to reducing burdens on fully used
land,

LIBERAL LIBERTY LEAGUE

A London and Home Countles Confer-
on Freedom was held under “ihe
auspices  of - the  League on  Salurday,
30th Sepiember, in 8t Brmin’s Reslaurant,
Westminsier, The President of the League,
Mr, Ashley Mitchell, was in lhe chair,

The resclutions, as given below, wers
adopied unanimouvsly, ihe first on  the
motion of Mr. W. E. Bland, ssconded

by Mr. 8. Mariin, and the second on
the motion of Mr, G. H, Winder, seconded
by Mr. . . Honeyman. :

L

his  Conlerence convensd by  the
Liberal Liberty League and represents-
five of Liberal opinion in London and b
Home Counties, belng of ihe opinion thal
the Government’s proposals for the Confrol
of Land Use faill (o meet the necessitiss
of the case which are to bresk down the
high prices of land and give free scope
o building unburdened by rates and
laxes, urges upon Parliament immediate
iegislation io give affect fo the Taxation
and Bating of Land Values;

The Conlerence affirms that the sucicess
of Town and Country Planning is wholly
dependent on  ihe encouragement this
policy will give {o all development by
prevenling  the withholding of land al
speculative prices and by relieving houses
and. other buildings from the rates and
tuxes now levied upon them;

The Conference, recognising (he
land as @ rightful source of public
rerius,  further  declar that  nothing
short of the abolition of the land monopoly
can - effectuslly deal with ihe soecial, indas
frial and fmanecind problems with which
the country will be faced in the post-war
pericd; and thal this policy be recom-
mended also o the {olenial Office,

i1,

This  Conference convened Dy  {he
Liberal Liberty ZLeague and representa-
tive of Liberal opinion in London and the
Home Counties, believing thai Free Trade
is the besi policy for Great Britain, éven
though the world or large parts of il
revert to economie nationalism, and thal

value
of

Profection, whether in the form of customs
tarills, quolas, preferences, guaranteed
prices. or  controlled  imports, iz in-

compatible with the future wellare of the
peopie, calls for the aboliion of all {rade
barrfers and the reburn of Greai Brifain
to its fraditional policy of freedom from
exclusive economic commitments; and 8!
home for the removal of all resirainis of
trade whether in the form of monopolies,
artels or compulsory markeiing boards,
and  opposition  fo  all forms of Stale
economie planning or control that will
pravent the funclioning of the [ree market.

A Sub-Committee on Employment Policy
appeinted by the Liberal Execuiive hos
sxamined and made report on the Govern.
meni’s White - Paper.  Amazement is a
mild word. fo describe the f{feellngs of
Liberals whe have read in ihis document

thad  the Government was In error
clinging o the old conceplion of
balanced Budgef, since that must have a
deffationary  effect. - The proposal of
terporary  unbalance will be fneflective
if the rule is enforced thal a halance musl
e restored within a comparatively short
period, A truly balanced Budget is one
that brings the whole geonomy  of  the
country indc balance, 14 may fracquently,
and over long periods, be the duty of th
Government to  spend more than  its
ineome, if by doing so it can assisl Lhe
mainienance of an  adeguate
purchasing power,”’

The Commiites

Qow  of

. , responsih {
exiraordinary  opinlons  consisis
John  Slewart  Wallace, Lady  Violet

m.cm_EB. Garter, Mr. A, 8 Comyns Carr
Sy Pergy  Harreis, Mr. Wiltrid Robept

Mr. T. L, Horabin, Lady Rhvs-William
r. B. Seebohm  Rownlree, Mr, E. H.
Giipin, Mr. Austin Spearing and  Mr.
Lanceiot Spicer.  What s meant Ly

the  * deflationary effect”  which fhe
balancing of the Budget will cause? ‘I'lhat
prices will fall? If so, how? And i so.
will thal spell disaster? The opposite ol
“deftationary 0 4g fnflationary,” so
pevhaps if Is the anthinfialicnary effect
ol the balanced Budget which Uies
reporters fear? What is moeant by bring-
ing " ihe whole economy of the coulry
into balance,” unleéss it Hind E.é.w_
cilizen will e able lo meet hiz eHgRLe-
ments,” ending every year oul of deht, by
the fncile process of riming the paper-
meney prinling maching af the Tressury
and the mounting of public debt?. The
last sentence conlalns Touchsions's o i,
the peace-maker thab setlles all argii-
ment. /F ihe maintenance of purchasing
power I8 secured by the Government
spending more than is ineome! # ig
famentable  fo ses  the Liberal Parly
involved by any of s spokesmen in such
dangerous economic nonsense, There is
no purchasing power save what comes by
the production of weallh, and ihat i
menaced and menaced again by just such
ldeas as that Budgeb deficits do nob mailer:
that they are indesd salutory: that prices
must be avtificially inereased; that taxa-
fion to meet the deficits neither hers
nor there; that in the last resort public
debts can be repudiated—that, in fact,
“afler us lhe deluge” iz the chorus i
which alse the Liberal Party is asked 1o
join.

1f what is sauce for the goose iz sauce
for the gander, may we oxy from the
same guarier & like recommendation with
regard to local government and finance?
Why not? There would be logic in the
proposition  that  our  Iocal  authorilies
should emulate the Governmend and oom-
pele with one another in  this  wizard
finance - of Dbudget defieits  and pablic
debis, duiifully and persistently spendiny
more thar  their income, calehing the
wil o’ the wisp of that purchasing power,
and speeding the day of the Age of Plenty.

5, MArTiv, Press Secrefary,

—
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