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tha ics of the Philippines into a
turmoil. President Reagan cancellad his
visit 1o Manila. And oppesition ifeader
Salvador Laurs! quit the National
Assembly, denouncing it as & puppet of
FPresident Ferdinand Marcos. The
legisiature, said Laurel, could not crust
corruption or meet the peonle’s demands
for fand redistribution, But in an exciusive
interview, Mma. Justice Milagros Germa
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ictured teft] ciaims that Marcos — u

{1 sirg
tough Martial Law tactics — was able 1o
mplement land reform and save the

nes from civil war An opposing
assessment — of slave-like conditions for
peasants — appeérs in the next
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licy-makers beware!

Fred Harrison warns economists that they will forever grope in the dark for answers to the
recession — unlfess they consider the impact of land on the economy

ONALD REAGAN'S tax cuts
. are giving the US economy a
ook that is distinctly sirnilar to John
F. Kennedy's phase of income tax
cuts.

The experiment in the mid-"60s to
boost invesonent and jobs through a
reduction in the tax burden ended
with a stump. Corporate profits and
consummer spending reached a high
peint in 1965, but the economy went
into a recession late in 1966,

The same pattern can be discerned
thig year, with profit margins recover-
ing along with a spending boom in
response to the largest tax cut in the
country’s history.

The bottom line, however, is also
going to be writien in red.

#® The savipgs rate — on which the
US depends for new investment —
plunged from the normal six per cent
to o 33-vear low of four per cent,

@ While capital spending continued
to lag, investment in real estate soared
- another re-run of the Kennedy era.
The Reagan Administration’s tax cuts
were supposed to encourage capitalists
to invest in productive enterprises; but
there was a boom {n tax shelters, with
real estate leading the feld.

@ Conswmer spending slackened in
August, and the economic indicators
turned for the worse — an outlook that
Washington (and even Wall Street)
glossed over as a slowdown for the
better: too fast a recovery, went the
soothing orthodoxy, would overheat
the economy and send up interest
raLes.,

Cirowth rates of .7 per cent in the
second quarter and 7 per cent in the
third quarter appear to be the best
in the “recovery’: growth could be
down to 3 per cent in the first quarter
of 1984,

Underlying the confusion was the
absence of a coherent theory to
explain the economic trends, Reagan’s
supply-side economics had not worked,
For example, the tax ¢uts — worth
32435 billion over four years — were
supposed to be self-financing: they
weren’t, and the budget deficit soared.

But did the deficits send up interest
rates and curb enireprencurial activity?
Yes, sald Mr. Reagan's chief economic
adviser, Martin Feldstein, on Sep-
tember 14, No, sald the President’s

NOVEMBER-DECEMBER, 1983

Treasury Secretary, Donald Regan,
who could noi resist a dig at his
professorial colleague:

“Eeonomists who continue to claim
that deficits make for high interest
rates should climb down from their
celestial observatories and acquaint
themselves with terrestrial faci.”

& Ronald Reagan

Bereft of theory, economists have
been grasping at straws for their
optimistic  predictions.  Renewed
activity in the housing and motor
industries were taken o represent the
upturn in growth rates; these sectors,
alas, have failed to sustain their earlier
momentum (see insets, this page and
next),

HAT HAS gone wrong with
2 the “micnetarist” strategy?

Disinfiation In Britain has had no
measurable influence on the level of
unemployment and capital utilisation.

Business failures continue at record
levels. The worst hit sector is the
retail trade in which bankruptcies
rose by 76 per cenf during the first
nine months of 1983.

Mrs. Thatcher's government could
claim that it is deliberately niot seeking
to intervene, this activity being the
[unction of investors and empioyees,
not politicians.

Whether the British government
can be exonerated for what now
happens, then, depeads on one’s view
of whether such a passive role
amounts to g benign framework for
entrepreneurial activity,

President Reagan, however, claims
to have engaged in a more active
programme, principally through his
25 per cent tax cuts. In defending the
final 10 per cent cut, the President
attacked Democrats who wanted to
increase welfare spending and cut
budget deficits by raising taxes. He
said on June 29:

“Liberals in the Congress have
renounced John F. Kennedy’s criteria
for growth and opportunity — mean-
mgful tax-rate reductions for evety
working American,”

@ Turnto P.104




But the cuts have not generated net
benefits for every working American.
The President claimed that a typical
family’s tax bill would be $700 less
after this year’s cut. This may have
pumped $30 billion more into con-
sumer pockets, but it was offset by
the increase in state and local taxes,
higher interest rates and tax “bracket
creep”: yet another similarity to the
Kennedy experiment,!

While people on low incomes have.

ended up paying more to the Internal
Revenue Service, the top income
recetvers are paying less — and they
are the ones who have avoided entre-
preneurial risk taking by pumping the
savings into tax shelters.?

The President himself saved $90,000
on his taxes last vear because of his
Economic Recovery Tax Act (1981),

Administration spokesmen  tried
valiantly to put a gloss on the
statistics, but hawk-eved critics were
ready with the facts. In one devastating
critique, Budget Director David
Stockman was accused of “cooking
the numbers.”?

The tax cuts led to a lop-sided
distribution of income that favoured
the wrong kind of investments, Supply-
siders have acknowledged that buying
real estate has an injurious influence
on the industrial economy.® Their
President, however, failed to neutralise
the speculators who make fortunes
out of land,

Su there was a resurgence of
interest in the country’s 119 real
estate  investment trusts (REITs)
during the summer. Their stock prices
rose to their highest level since 1973,

REITs were the institutional mech-
anism through which speculators
big and small fuelled thHe iand
market in the iats 1980s, which
was then translated into the
speculative boom of the early
1970s,

U.K. land, houses and rents

House Private Price per Commercial
Price/Bamings  house house rents
= ratio’ starts plot: 1977 = 100°
{000s) 1975 = 1007

1973 4.11% 187.5 146 79
1974  3.47 89.7 145 92
1975 3.17 129.8 100 94
1976 3.07 130.4 100 85
1977 3.03 116.6 1086 100
1978 3.38 133.6 129 111
1879 3.69 1211 183 133
1880  3.31 83.4 247 155
1981 3.03 99.6 250 169
1982 3.02 122.5 281 180
1983 3.13 75.02 N/A 185
1. Nationwide Building Society, 4th @; 1983, 2nd Q.
2. First six months.
3. Department of the Environment; data for England and Wales.
4. [Investor’s Chronicle/Hillier Parker. Diata for May each vear,

HE IMPACT of land prices on
the economy goes unmonitored
because the connection is not under-
stood to have theoretical significance.
In Britain, crude and limited data
is published by the Department of the
Environment on the price of housing
plots, but these are quarteriy figures
available six to nine monaths after the
event,

@ Martin Feldstein

This contrasts with the availability
of statistics that are considered to be
important. For example, data on
industrial production is available on a

“monthly basis, and published within

six weeks: so on August 12 we were
told that during June there was a one
per cent downturn in output of all
industries (other than the oil and gas
sectorsh

But no official figures are yvet avail-
able for housing land prices during
1983. For data on rents. and the
impact of house prices and mortgages
on people’s incomes, we have to rely
on private sources such as building
societies, newspapers and  estate
agents (see table). o

This is not to say that the British
government is totally ignorant of the
importance of the supply of land. On
July 12, for example, Mr. Patrick
Jenkin, the Environment Minister,
declared:

“it is essential that future house-
building should not be hampered by
shortage of housing land. Except in
areas of special restraint, local
authorities should ensure that their
plans and policies provide enough
land to sustain a rising rate of house-
building.”

But this concern with the supply of
land is not reflected in the Treasury’s
Keynesian model of the economy.
which fails to assign weight to trends
in the land market,

As aresult of the theoretical hiatus,
analysts will continue to be puzzled
by twists and turns in production and
employment levels, and the policy-
makers will continue to grope around
dangerously in the dark, ignorant of
whether their “steady-as-she-goes”
course is aimed directly at icebergs.
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F BIRMINGHAM Is to survive as
one of Britain’s leading manu-
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granted 25600 acres per mile of
raifroad that was (¢ be built.

The three Pacific rallroads totalled
PA0000.000 acres — more than i
contained in all Germany, Holland,
andd Belgivm combined.
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as peasants demand refor

EFREESION s intensifying in

Honduraz, whers demoormtic
politics and guarrilla wartare over-
lap in e confusing mixiure.

The ocouniry {8 used as s
jumping-off point for civil ware in
the two naighbouring countries.

& LEFT-WING gusarrillas fighting
the govarnmeant in Bl SBslvador
recelve  thelr  military  supplis
from Qubs and thae USSR vis
Honduras,

# RIGHT-WING gusrillas, backaed
by the ClA, use Honduras as their
base for artacks on the Sandinistas
who overthrew Bomozs and now
sun Micaragua.

Tha USA is gouring money into

fonduras 1o bolster the fragile
govaernmant of President Aoherto
Suaeo Gordova.

This support, howaver, s sgen
by many  as  undermining  the
oragibility of the civillan govern-
mant, which was alegied 0 power
fv 1881 after years of military
ruie,

Honduras, the poorast country
in Gentral Amarica par capita
incoms s £50 per annuam - i
wrning 8 blind aye 1o ths machina-
tiong of both right-wing  and
feft-wing organisations,

The military, howeaver, is gain-
g the upper hand, The viciation
of chvil rights iz on the increass,

Guardien corrgspondent Tony
Jenking has listed the reasons for
tha rapressicn in a report fited to
London on July 15
# BO2.000 peasants are landisss,
while 827 landownisrs own 85 per
cent of all farm land;

@ 40 par cent of the population is
iHiterate, with poor prospacts of
industry-based jobs.

Jerking wrote: "The pressure
for fand reform is growing guickly
The governmant has now anded
10 years of legailsad land rocupera-
tions' and thraatenad peasants
with 12 years gaol for seizure of
private propariy.

Yl response, some of the
fazndiess have startsd to face the
army with machstes, Five hundred
paasanis are now in gaol mxm
anothar 700 face court cases,”

The peasant organisations face
& ditermma. if they do not act, the
hungry people will not acguirs the
land  they need to fesd thair
families,

But ¥ they are seen 1o bg
succaading, this would be the
axcuse that the army needs o
overthrow the demouoratic govern-
mant  and  return o military
listatorship.

S

ALLAS property ownaeis ara dug
to reap a handsome gain in

values,

Voters have backed the plan for g
rail network, The cost: $3.4bn,

The monsy will be rejsed by a 1 par
cent inorease in the lops! salss tax.
This will incraase the oot of Hving for
consumars, but rems and ths
price of land near the rallway stetions
will sear once the trains start to roll

Imwmmmmznmm%m@,\,gﬁﬁwgwm%ﬁ
ﬂﬂ it good for progerty values,

Pricas have been rising rapidly
Gloucestarshire., And one of ths
reASONE, ancording 1o locs!l egtate
agents, g that members of ths
Tuesr's family have been buying
houses in the county.

Firet to make 8 mark on the market
was Princass Arne and her husband,
Capt. Maric Phitips, who  bought
Satcombe Park. Then Prince Charles
and Princess Diana bought Highgrove,

@@w‘m www@!ﬁ@vm . ocont from P08

from 4 per cent n 1979 to over 7 pe
cent last vear,

And there is a ds nger thai potential
industrial land will be diverted for
housing development, as the supply of
. in the city becomes
in .,

nush up

i

hovalues are 2y present
posal & generailly quicker
g, and this may be sxpected
1o lead to a premivm on price,” savs
the report.

Rirmingham has g proud iradition
of Ee:mﬁé entrepreneurship,

Her manufacturers were among the
world's leaders in the I9th century,
bur the city's industrial base has
declined steadily in recent decades.

1t s not surprising that the oity
councillors should be contemplating
action tw reverse this process,

But whila ghort-term considera-
tions  may nsecessitate the
expentditure of taxpavars’ monay,
they shouid slso take into account
the reforms that would guarantse
lnng-term prosperity.

At the heart of such @ strategy
would be the imposition of a cost on
:ﬁ holding of vacant land. 0 cut
back the seliing price and increase the
supply of xw:m to those who wish
use it productively.
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mingham’,
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GLICE have basgun o
crack-down on crook-
ad land deals in Korea.

in ong case, aight men
Were progecutsd for
making illegal profits out
of tha purchass of land
from the Horgs Land Dev-
glopmant Corp,

Their companiss  had
praviously sold the nd to
ihe KLDC, Then, when the

Al ESTATE spsculation is

thraptening o destroy the
boom that s now predicted for
Korea,

Prasident Chur Doo-hwan has
now asked social leaders to take
the laad in a campaigh to prevent
the recurrence of speculation,

In & speech on September 14
the FPresident {pictured abovs}
saigh “8Bpeculative investment,
1T goours again, will paralyze the
geonomic prder, and hring ruin on
aur nation in the long run.”

The government has set up an
anti-speculation  task  force in
response 16 an increase in real
astate prices of us to 20 10 30 per
cent in some areas, since last
spTing.

Eoonemic indicators ars
pramising  boom  gonditions for
Korga. The gonstruction industry
prormises 1o isad the sconomy out
of the slump. with nearly 30
million sgpuare kilometres licancerd
for building construction during
the first seven months of 1§83,

But the President has warned
his country that land speculation
was detrimental 1o develepmeant,

His government's action has
ey oriticised  as  inadeguats
howewver. One economic com-
meantator, Han Kon-ju, deciared in
the Korea Times on September 13
“Speculative investmeant in real
estats, including apariment
houses, will not be blogked com-
pletaly as long as sarnings from
real astate deals are judgad lucra-
tve.”

Mr. Man called for tougher
action, including higher taxes on
the profits fram land deals,
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.ﬂmom feag led to 2
attern of land use
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ed by other countries,

MONG the measures adopted

by the government are a heavier
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By {an Barron

RITAIN'S  health  service has
m_?: mdicted for under-using its
property, weiles fan Barron.
,mw.a. evidence of a government
amounts 1o a severe atiack on
reaucral i

method of controll-
& use of land.
5:2 L mg_mmw% SEIYE

tnder-used,
MNow
PECOITIT
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of enguiry
I authorigies
justify  thefr

o
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A new
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M fng etwean
planning authorities
: a5 meant
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many of  Britain's  hospgitals are
ihraatenad with closure becsuse they
canmol meet their costs.

One of thaese iz Tadworth Coust
Mpapital in Surrey, which has had to
receive emergsngy grams of {
from the governmant to keep s fdoors
amm Sﬁ ;1 traat 32; of ﬁmr iﬂ

mz THESE tirmas of finanoial stringenay,

wnﬁmmﬂmmﬂ i oan endow-
. this capitel would vield an
anmuzl income of £250,000.

Some of the Tadworth propartiss have
L m:gvmg oy 450 YRArS.

This ig the response 1o the oampaign o
protect two Richmond {Surrey) hospitals
are  threastenad  with  partial

witlor Jobw YWaller has proposed
that part of the 78-acre site balonging 1o
Weat Middissex Hospitel should he soid
to provide funds that wauld ramove the
thraat against the two hospiials,

Bt 2 spokesman for the ares hashh
autherity  declarad: 7l vou  sell any
assets, that is a once-and for-all answer
i a racurrant cash probiem,

"Oipe that land i gone, you have jost
if forever angd it has v providad g
temporary cash yisid, Thare must be »
morg permansnt selution.”
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&smﬁmm%r of the cases that will
nowe start to hit the desk of
Envirenmant  Secretary  Patrick
Jenkin is the applcation from
Beymour Egerton, the Tih Earl of
Witton,

He wants to ture 3 SO-scre
swath of land near Manchsster
mto @ housing ssiate for 300
axecutives  and  thelr  famillas,

g application for olanning per
ission was turned dowrr by Bury
Council, which wants o contain
urbarn sprawl, .

The earl's land is in a Green
Balt I he gets permission w build,
tha wvalus of his land will be
wreased by £31 . 4m.

But the metropoliten authorities
that oppose tampsring with ths
Green Balts have failed to producs
a coharent plan for putting derelint
urhan sites (o use.

Socording 1o Graham  Ress

,m sncugh vacent land in

s tovns and cities to build
ﬁmv far five militon families.
Um_.f‘ﬁ fand totals  mors than
twige the size of Northumberland.’

The reason why land is hald
vacant i ne mysiery: the cost of
poEsessing vacant land is zaro -
thare is na property tax on the
rarttal income  that  oould  be
imputed 10 i

Mot is the solution & mystery, 8
raform of the rating system, so
ihat owners are obliged to pay
v igx on the market valus of
BT

The additional  insom that
would be raised sould be cimmﬂ by
& epducton in the tax that now
falls on the value of buitdings ~ a
tax which s 5 deterrent to frash
capis!l investmant and 2 brake on
ihe construction induysin
rotease  of vacant urban
i would be the best protection
for rurat land, but few paople
amw aya this strategy is Hhkely
ﬁ, [ oted

he Green Basits in the
eseaabis fulura,
Aned that s
ent's Green Be
s for cwnars,
bﬁ.maaia 1o Dantet Tate! “Land
vatuas in the Home Countiss
Green Belts have alresdy begun to
rtae  in andcipation of selaxed
guidetinaes, ¥

o
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m,:wmwybm quick access

r urbanised fﬁ&

m§ now the Conser e Govern-
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Houselhuilders, however, have don
thetr homework, Earlier this vegr
hov produced o devasiiing report
that indicted the municipal authorit.
ies for abusing open spaces.
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condition of 46 4

By Paul Knight

in Cuter London boroughs that are
registered on tr:_ files — ostenabhy
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en of th
comp nigs ha
soluion s 6
jmowm 3t
U the South-
Sites M.Wm,\

maior woammvm
e decided that t
build  self!

.romr& ,w
te the big towns

as 3
45 5¢

on land, m
Green Belis, 5
Enviroament  Minister’s sympathies
probably have m. y be anlisted in
the fave of opgposition from the Iocal
planning authoritie

that the

i t:m perinission is m%n%& - aiidd
My, Je ?m simpaihies have sow
been disclosed — the N%x@wiﬁ. , and
m::\_ni.w:ﬁgm%%c:ax.f

P ik
a killing on the re-sale of land.

.

Paragraph 6 of ancther
circular state
exceptionally
o plan
than o

srove the best solution
ients

g proge
thousands o
the 1o o

baging v
acres |
Britain.

bis



HE ATTITUDE  of  the
Church to the private ownership
Cland is as much a puzzle to me as
were the affairs of Soviet Russia to
finston Churchill when he called them
a riddle, wrapped up in a mystery,
inside an enigma,”

If there is one body of igh-minded
people who should have a view o
awmﬁ,_. 55 ot the way the natural resour-
ces of our planet are administered for its
inhabitanis, it is surely those who aspire
o speak for the Creator, Yet propotn-
cements by the Church on the harsh and
njust systems of land tenure that exist
round the world are as rare 23 pop
i congerts  in Canterbury

comss to debating that
shamefid process that allowesd whols
areas of the Earth's surface 10 be come
mandegred by a somparative few, o
the general detriment and freguent mis-
ary of the many, the Thurch, 11 seems,
nrefais 1o heep & low profile

This eecle

ssinsticsl
.F%E

HOenes prompds

¢ Church %Wm
sources of the
th m@wﬂﬂ m@x%

r m&ww. ._

gitributes
Derior

W w at
the mm

thelr primacy over
edd i the eves of the
a divine right of landow-
ages past, there was believed
?.W.mm right of kings’
w EQ hope of findt
¢ questions that

%Em:w,m

;erw _ le?.w per”,
e Bread for ibe

booklet' fssued by t
ﬁ.m:mm movement. a United States-
based church organisation dedicated to
fightt wm world hunger. The booklet is, in
fuct, the manual for a course of fultion
ﬁﬁwé Sﬁ.w% to %m Movement's
maﬂpxs “the biblical view of the
lationship between land ownership,

Mmmg use and hunger.

The case-studies used to ustrate
the ?.amww,ﬁmmm menace of hunger in the
world arg vignettes of simple human
beings trampled under the boots of

economic amorality.

114

by Bert Brookes

There 5. for wﬁﬁm.ﬁmw case of
Jose Rodriguez who lives in a sugar-
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“excessive consumption by a few and
deprivation for the majority”. The
appropriation by landowners of the
benefits of technological advance is
presented as “'the benefits of economic
development do not reach the poor to
enable them to buy basic goods and
services,”

The philosophy of Bread for the
World is, appareatly, that the exercise
of power tc seize land is akin to an
earthquake or an erupting volcano; it
cannot be stopped; we can only succour
the victims.

There is no suggestion in the booklet
that the “"acquisition of resources” by
those holding the reins of power led
them into any unethical behaviour. Not
a word is said about their exaction of
tribute from those they had dis-
possessed or of reaping where they had
not sown. Having established them-
selves as land-owners they, according
to Bread for the World, became
“stewards” of the land with respon-
sibility for caring for and preserving
“that which had been entrusted” to
then,

As the authors put it “The created
people do not own the land, but are
entrusted to use it and care for it by the
Creator, the owner . ., God’s will is for
the created people to be good stewards
with all that has been entrusted to
them,”

GAINST  this  background,

it is small wonder, perhaps, that
the remedial measures proposed in the
booklet are designed for application in
kid gloves with a large spoonful of
sugar, Their purpose is not so much to
sweep away the basic injustice and
release the people from bondage as
merely o ‘‘change the trends of
landless-ness™,

@ First of all, say the authors, there
should be land reform or, more precise-
ly, “reforms in fand distribution and
tenancy condittons.” But these “will
require & willingness on the part of the
powerful and afftuent to share the
earth’s resources with those now
dispossessed.”

Mo specific proposals are made, but
there is [avourahle reference to the
“successful” land reforms carried out
in Japan after World War 11 and in
Taiwan after 1949, On the other hand it
is conceded that the reforms in Mexico,
from which “a new class of landholder
devetoped”, have largely been a failure,
while attempts at reform in India and
the Philippines were thwarted by the
landowners almost before they had
started.” {Presumably, the owners did

NOVEMBER-DECEMBER, 1983

not have the requisite “willingness to
share the earth’s resources . . .7}

@ Secondly, there is the process of
improving the “steward-ship” of land:
“The challenge is to promote change
leading to the ethical stewardship of the
garth and its resources in all parts of
the world.” A

@ And finally, closely linked with
the hoped-for improvement in the
quality of “‘stewardship”, is prayer.
*The Christian hope for social change
and the alleviation of hunger in the
world is shown to be rooted in the
power of God to bring justice in the
world.”

Whether Jose Rodriguez or Abdul
Malek would be much impressed by
these suggestions for improving their lot
must be extremely doubtful. The great
ftaw in a physical re-distribution of land
is that it can only benefit a fortunate
few. The basic injustice to the mass of
the people stili remains. And in any
event, the experience of India and the
Philippines, El Salvador and other
countries does not inspire confidence in
the ability of landowner-dominated
goveramenis to carry through such
reforms.

Nor does the expressing of pious
hopes about so-called stewardship, nor
the offering of prayer — sincere though
it may be — attack the root of man’s
inhumanity to man in these troubled
areas of the world,

To end the evil system that
allowed some men to “own” the
land while the rest became tres-
passers in  their own  country,
raquires human action, not pious
words,

It is difficult to avoid the conclusion
that, if these milk-and-water proposals
are representative of those favoured by
the Church, then the Church must walk
in fear; fear of the forces committed to
preserving the present set-up; fear of a
“big bad wolf” it facks the confidence to
oppose.

It is certainly clear that, when it
comes to the all-pervading injustice of
iand monopoly, the Church has no
stomach for a full-frontal battle. The
Church is prepared fo fight the good
fight but not, apparently, fo put right a
shameful wrong, only to palliate its
WOTst eXcesses.

Nates:

1. Land & Hunger — a biblical worldview.
Bread for the World Educational Fund, 32
Union Square East, New York.

2. In India, landowners divided their land
among their relatives to make it fall below
the newly set limit. In the Philippines,
where the land reform programme applied
only to rice and com lands, owners planted
other crops.
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UNEMPLOYMERNT, THE PROFITS
CRISIS & LAND SPECULATION

By FRED HARRISON

The first booek since Progress & Poverty
to provide a comprehensive account
of how monopoly in the land market
causes industrial recessions.

It presents four case studies — the UK,
USA, Japan and Australia — to show
how the global recession is funda-
mentally due te tand speculation in
the late 1960s and early 1970s,

& The origins of the faults in the
“free’”’ market are analysed back to
the philosophical compromise in
Adam Smith's The Wealth of Nations.

® Cvycles in land values are traced to
explain 200 years of business booms
and slumps.

@ Marxist solutions are examinad,
but rejected in favour of a plan that
combines free trade with land valus
taxation.

PRICE £8.95 ih the U.K. and $17.50
in the U.5.4,, from bookshops, but in
case of difficulty contact the pub-
tishers, Shepheard-Waltwyn (Publish-
ers} Ltd., Suite 34, 26 Charing Cross
Road, London WC2# OHY.

322 pages, biblicgraphy and index.
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Conspiracy theories will continue
to abound until the full story is
known. One of these could be con-
structed on the basis of the words
uttered by Conrado Estrella, during
an interview in the grounds of
Harvard University just a few weeks
before Aquino left the campus for his
fatal journey home.

Mr. Estrella told me: “The land-
owners hope that something will
happen to Marcos. if it did, they say
they will get their land back, but the
peasants say that if the landowners
try this, there will be bloodshed.”

Those words may yet turn out to
be the epitaph for Marcos’s New
Society.
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Labour’s land policy:
answer to injustic:

HE MANY problems of

farming stem from the fact that we
try to operate policies within a
framework of land injustice. This dis-
torts the roles of farmers, farming and
farmland from the outset.

We have placed ourselves in the
absurd position of being a people
without a land ethic, presumptuousty
busying ourselves with questions about
the management of land. It is hardly
surprising, then, if it turns out to be mis-
management most of the time, which is
why Britain’s Labour Party must aban-
don its proposal to nationalise farmland
occupied by tenants.

In the first place, the issue of Jand
reform is not one that applies just io
agricultural Jand., Land is the basic
resource of all production, and has to
provide us not only with food; it has to
supply, to each one of us, in the first
instance, our living and working

space.

it is obvious then, that the principles
of land tenancy for a society must be
worked out with scrupulous justice
equally for all members of that society,
as the first matter to be considered
by it,

Farmland is in no special category at
this elementary stage. A true land ethic
starts from this pertinent observation
once expressed by someone: "I have
never seen the Creator’s name on a
title-deed to land™ .. . a pithy reminder
that we are all but tenanis of this Earth
and thus on an equal footing with one
another in that basic respect.

Qur "absurd practice of paresiiing up

portions of the planet and seliing them

to onse another”' must therefore go,

having no starting-point in lagic or in

justice.
Land is not a capital asset. Or rather, it
may be the Creator’s capital, but it is
not our’s. For, the natural world being
the source of our life here, its value is
beyvond our computing. What can be
computed, however, is the value of its
occupancy to individual members of
a society,

We are perfectly familiar with this
idea in the term land reny; and the
starting-point  of justice — for any
society that pretends to place justice at
its foundations — is that occupancy of
tand is placed equally, for all, upon an
annual rental basis,

Since this rental value, the value of
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occupancy, is community-created (it
arises only where there is pressure of
population upon land}, so there is noth-
ing impertinent in its payment io the
community; although, by the same
reasoning, there is much impertinence
in its payment to anvone else.

T WAS Henry George who pointed

out that it is not necessary for
the State to take land for that society
to be placed on a just foundation, but
only necessary for it to take rent. And
the clear principle of this land rent
justice, which he set out fully in
Frogress and Poverty, defeats, {rom
the outset. the concept of land
nationalization. {He also pointed out
that the whole of our tax edifice has
arisen as a false substitute for this one
naturally-accurring source of public
revenue).

The protestations by Labour that
the State would be a good agricultural
landlord — indeed, a model landiord,
sefting us all an example! - leaves one
between laughter and tears. Suffice it
to read ‘B0s — The Land Decade’ and
‘Britiain’s Biggest Growth Industry:
Crealing Derelict Land!® to grasp
that “deliquent™ rather than “‘mode
would better describe the State’s role
in today’s land-owning scene,

As a Scotswoman, in particular,
there is much I could observe about the
State’s  role in  landownership in
Caledonia,

As for agricultural land, that is the
very last kind of land with which the
State is to be entrustad,

We need only survey the history of
its dealings 1o date -—— the whole gamut
of soil-exploitative and backward-
looking poelicies of agro-business,
propped up with egual assiduousness
by Labour as by Tory administrations —
and what possible grounds for further
State dealings In agricuiture  are
here?

It 15, of course, to (rdividual initiative
that one has to look, to see where the

new farming —with its intelligent,
imaginative and ecologically-viable
techniques — is beginning to emerge,
such as in the Permaculture movement
in Australia and elsewhere.

Such initiatives — the real ones that
move any society forward — could not
come from the State, since the State is
not, in itself, a caring being, nor has it
any moral life. The caring and moral
dynamic issues only from the
individual. Hence the best thing the
State can do— beyond standing fast
against the trespass of one individual
upon another (as in the private approp-
riation of land rent) — is to leave the
way as free as possible for the initiative
of its individual members to operate,

The last way this can be done is, of
course, by the huge impertinence of
State monopoly power (via land
nationalization) over land use.

Fortunately, once land rent reform
has been implemented, no need arises
to “appoint” those wearisome commit-
tees so beloved of politiciang, to be
made up in this instance of tenant-
farmers, workers from the estale in
question, plus other representatives of
the community where appropriate, the
whole to act as a “logically-based
advisory committee to the man respon-
sible for running the estate from the
point of view of the agricultural land-
ford.” Whar g set-up!

This reveals the urban background of
the Labour Party throughout its history
which has left it our of touch with the
sl

As one who works the soif myself, |
can say that the reiationship between

the soil and s [true} worker is a

relationship of the most irtimate

kind — more intimate even than that
between a man and a womsan, and
imagineg that being run by a “commit
tee”! True knowledge of the needs of
the soil comes through the fingertips of
the one who works it day by day.
In that fortunate society which does not
suffer from the absurdity of ng to
discuss fand management without hav-
ing a fand ethic as a starting-point — in
a society, that is, which places all of itg
members on an equal fooiing, as
tenants of the land they occupy — we
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allas deal

ALLAS based  developers  have
Bought most of the small town of
Buekingham For %40m. That s iwles
what a developer offered a year ago.

Sabl Bob O'Donnell, 8 former mayor:
People who bought two acres and 2
home 10 vears ago for 355,000 will end
ag m.dmm;w arpuad $SAL.000 ont of the
denl,

The fate of the sleepy rural fown was
sealed  when  seighbouring  Daliss
sprawied  fowards wmdw.ﬁmwwm% — B
pushad up land values dy iis wake,
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rasding ground

1GH LANIDY values are forcing the
] ducks from the South Shore water-
Uroast on Long [=land, Duck m_mw mers have
aceupied the streteh of coustal Jand sinee
the late 18th cemtury. and they usow
prodace more than fouwr millon bieds
annuaily,

The peessure 15 now on the farnsers (o
give up their prime slios and move inland,
And  sew  techniques whick j

make it
possible o hreed birds without the need
mw vogiose proxbuily io water mm ;mma
couraging the farmers 1o cash-ln on

EMANDE are mounting The
for  mors official oweekly
information about the Britls papar,
fand market
The Roval nstitution of
Charterad  Survevers has  all
pointed out thet siatistics

relating to wends in ths  car

of agricultural land should
be wested with Tgreay
caution’

The institution now
wants  the  Ministry of
Soriculture 1o monitor lang
ownership  in 3 annusl
CensE,

William
Oomesday.

fFoonom
business  news-
want
August 20 and agdvocated
anew Uamaesday survey of  In thelr job of estabiis
propariy.
The survey
s out by wolumtaers
awnership and 0ocURENCY &t parish levsl,
resuits published by 1988
ihe B00th annivarsary of
the Conguerar’s

And the £states
{August 12}
editorial that rent review
negotiations ware 2 farce —

The sams should happen
Times  south of the border.
declaved in an  *Contractual  Relationshing
in Farming, Lendon, RICS,
1983, :

i.and Baron
HE MEW York Times (Sepiember 28}
identifies Howard P, Hounson as
anhatian’s Mewest Laad Baron™.

The British businessman has driven a
big wedge fnto MNew Yorl's real esiate,
despite the seepticism of local dealers.

“The old MNew Vork {pmilies didn™
ihink T would last my frst deal” he says.
“wow thev're sayvisg, *We dide’t want (o
be as big as you, anyway ',
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Surveyors, said  ths
newapapaer, ware hampered

f, the
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rental values by the paucity
of data on comparable
oropartieg.

I Scotland, reniz on
firat lattings, togethar with
prices from ths saie of
property, are registerad.
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HATS NEW in the post-Laffer
. world of economic thought?
- One development is 8 concent called
“rational expectations”,

“Expectations” s a term that has
come into currency in recent vears. In
1969 1 wrote an article for Land and
Libersy on " Black Power”, pointing to
the increased restlessness for improve-
ment ameong American Megroes, T
referred to a term used more than a
entury ago by Lord Macaulay in s
fengthy  article in the Edinburgh
Repiew in which he explained that
revolutions were caused by rising
expeciations.

Since then, T have seen this term

%ﬂwwmw used by writers on the social scene. 1
o \w\%w don’t know if my article In some way
% s

s @ * 2

- sornebody’s attention and the
term was picked up and passed
m willing to be disabused of

ears prior to 19691 4y

any  rate, the oredit belongs to
Macauvlay for coining the phrase,

" themes in

ng £xpectalio
12 ideg of growth

social and political iroubles in the

L rid, Prospects for an era of pesce

. me d prosperity were dim: the best that
. d be expected was old the
fine, growih™ ¥

ﬁww\m sssion lowered perfor ) .
- tion” set . oand the destine of
. civilization — whether

whimper — was foreseen,
T i s

s disilusionment

er” theme.

g big rally in
Megroes 3
memorated the
same olace twenty vears ago
Luther HKipg Jr.

i St L

famous "1 have a dream”™ mﬂ%@ﬁwh

r@w\m ww_wmcmmw the _.mm._wm WHS wm:ﬁwz
Mm\m\.@ upheld, disappointment - fatling
e 2Xpec — was widely
g and  persistent  poverty
and unemplovment, especlally among
blacks, was noted. It will take more
than speeches and rallies (o solve this
problem,
W TOW WE HAVE “rational ex-
4 pectattons’™. This s a term
circulating amoeng economists in an
to refine economde analysis
. which has not dons very well either in
L advisin

o

g or forecasting. This school of
- : =1
Sk

e outlined in the book
: w fions by Steven M.
wnbridge University Press,
.

. according 0 economiyd
Simon, i3 to provide

vy, replied: “Yes,

Not univpical of economisis’ prog-
nostications on the ecanomy!

Another economist, James Tobin,
is gquoted by My Sheffrin as oriticizing
the “rational expectarions”™ school as
follows: “They are all inspirsd by
faith that the economy can never be
far from egulibrium ... With such
faith the orthodox economists of the
parly 1930s could shut their ayves 10
gvents they knew g prior/ could not

L)

happening ... Seyvaes might say thi

o
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economists and econmmetricians,
is the unnoticed obstruction
upsetting the “eguilibrium”™ desr 1o
seopomists. This s why, while pu
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