PRIME MINISTER Jim Callaghan has spelt out
the alternative to his incomes policy: firm con-
trol over the money supply and reduced public
spending. He has told the trade unions which
reject restraints on wage bargaining that wor-
kers might be priced out of their jobs. A
socialist government now accepts the econo-
mic truth that the use of the printing press to
finance profligate spending ha$ to come to an
end. To this extent, then, there is no substan-
tial elsctoral choice between Caliaghan and
Tory leader Margaret Thatcher.
ment’'s strategy is an acknowledgement that
monetary policies have caused inflation, and
that within the framework of the new discipline
pecple cannct be trusted to bargain realistically
without pricing themselves oul of work. !n z
liberal society, people have to be free to des-
troy their jobs if they wish to gamble with their
economic security. But what of the monopoly
bower of unions?  They can frequentiy exercise
their strength to secure wage rises unmatched
by productivity without creating unemployment
.among their members . . . . but the result must
inevitably be reflected in the loss of other
people’s Jobs. This reality is used tc justify
incomes policies.  Eventually, however, the

The govern-.

tion to this fundamental probfem.

NOV. & DEC.
1978

-but he

® | <
personal frustrations and economic tensions
must smash through the conirols; in doing so,

they create social unrest and economic fricticn,
and have led to the demand for the reform of

unions. The argument that this institution is
at the root of .our economic troubles is articu--
lated most powerfully by Friedrich von Hayek,
one of Mrs. Thatcher’s leading gurus. The pro-
fessor (piciured above) is wrong: restraining
a few unions would not free the economy. [t
would merely expose workers to the naked
power of the origiial monopoly on which the
industrial economy Is built: land monopoly.
Until this fact is understood, successful attacks
on trade unions would not lead to free trade
and the liberal :state advocated by Hayek, but
something nearer to the unequal industrial
relations which existed at the start of the Indus-
trial Revolution.. The prefessor, as we show in
a critique of his writings, has rejected the solu-
Unwittingly,
therefore, he preaches a faith which leaves us
all to flounder in a system built on quicksand:
for even without strong wnions, many of our -
jobs would periodically disappear as the guru’s
disciples sink us deeper with their palliative

policies.
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Conference in
San Francisco

HENRY GEORGE'S seminal
book Progress & Poverty was
published 99 years ago. To
celebrate the centenary, an
international conference will
be held in San Franclsco be-

tween Aug. 20 and 25. Venue:
The Jack Tar Hotel, Van Ness
and Geary Avenues (rates:
single rooms $37, doubles
$44). Distinguished speakers
wlll present papers on the
work and continuing relevance
of Henry George’s econo-
mics and polltical philosophy.
There wiil be seminars, work-
shops and a rally In Union
Square. Chairman of the
Centennlal Committee is Terry
Newland, 3098 Callfornka St
No. 26, San Francisco, CA
94115, USA. Delails of the
full programme wll be pub-

lished in Land & Liberty when
they become avalable.

[PROFESSOR Friedrich von
Hayek, Nobel prize-winner in
economics, has no doubt about the
main cause of Britain's problems:
trade unions, he declares
“have become In Britaln the chief
cause of unemployment and the
falling standard of living of the work-
ing class.”!
So the coercive power which he
says was given to unions 70 years
ago should be withdrawn.

Hayek has been highly esteemed
by the political Right ever since
he wrote The Road to Serfdom,?
his onslaught on communism, He
is a powerful influence on Tory
leader Margaret Thatcher and the
group around her chief economic
adviser, Sir Keith Joseph. His
philosophy, then, is of considerable
relevance to the contemporary
political scene.

JHAYEK'S analysis of the econo-
mic consequences of union
power is not faulty.

Unions which wield coercive in-
fluence (they are in a minority) can
adversely affect the labour market,
as Hayek says. By pushing wages
above their competitive level,
fewer people are employed and
firms are forced to turn to capital-
intensive methods of production
when labour-intensive methods
would otherwise have been just as
good.

But it is the professor’s infer-
pretation of the general conse-
quences of this which has serious
implications for policy formation.
He says that unions are the chief
cause of our high unemployment,
a conclusion which reinforces the
prejudices of a large number of
politicians and academics. Other
causes of the recession—which,
upan objective examination, may
turn out to be of greater impor-
tance than union power—are con-
sequently neglected.

WJONOPOLY power distorts the
free market to the disadvan-
tage, ultimately, of the consumer.

Our thesis is that land monopoly
is the chief cause of Britain’s high
unemployment; wunions became
aggressive in their wage bargaining
after Edward Heath's Chancellor
of the Exchequer, Tony (now Lord)
Barber boosted the money supply
to inflation-inducing proportions

LAND & LIBERTY



P. E. POOLE EXAMINES HAYEK'S VIEWS, AND ASKS :

in 19732 Can our competing ex-
planation stand examination 7

The world-wide slump in the
mid-"70s is popularly attributed to
the huge increase in oil prices,
This 15 a dramatic example of the
way a cartel (OFPEC) can exploit
the monopoly control over a nat.
ural resource without reference to
the economic well-being of the rest
of the world community. But the
oil effect, {ollowing the rapid rige
in prices from COctober 1973, was
just an additional influence on top
of pre-established trends.

The boom wand speculation in
lemd  valies  during  the 19603
regefied o crescendo in 197 3—rthe
rECESSIon was aboul o occur epen
withowt the interventinn of oil pro-
ducers!

Diring the 19605 financial insti.
tutions had sprung up to fuel land
speculation: real estate investment
trusts (UJSA), fringe banks (UKD,
Sicomis  (France)  and  property

the vrash was inevitable and
in Britain it was sig-

RISTI

of u string of fringe banks (London
& County Securities) in Nov, 1973,

The effect on employment was felt
immediately in the construction in-
dustry, whaose fortunes are directly
infiluenced by land values. As we
can see from the following index
(1970=100), the number of em-
ployees in the industry began to
shrink rapidly in advance of up-
employment in other sectors {even
those heavily dependent upon oil).

1874 January 99.2
April 96.8
July 358
Deiober 85.8
1975 January 83.7
1976 January 92.8

&0 THE speculative exploitation
of the resources of nature—
first by land monopolists in the
industrialised nations, then by oil
owners in the Third World—
crushed the world economy.

The consequences of  land
speculation were  analysed by
Henry George in Progress & Pov-
erty. He proposed that industria-
lised economies should adopt a
gingle tax-—one which fell on iand

IFT
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alues—which would prevent spec-
vlation and redistribute socially-
created income to the whole com-

munity.

What does Hayek think of
George's solution?  He finds it
attractive, In The Constitution of

Liberty’® he states:

if the factual assumptions on which

i I8 based were corrsct, lLe., I i

werg possible to distinguish claarly

between the value of ‘the permanent
and  indestructible powers of the
sofl,” on the one hand, and, on the

cther, the value due o the two di-

farent kinds of improvement—that

dug to communal elforts and that

due lo the efforts of the individual

owner—the argument for its adop-

flon would be very sirong,
Powerful endorsement — poten-
tially — for land value taxation.
But Hayek concludes that the
policy s an impractical one, for
“no such distinction can be drawn
with any degree of certainiv,’™
Thus, he says, it would be neces-
sary 1o grant teases {which would
have to be freely transferable) at
fixed rents for such long periods
as to become little different from
private property, “and all the prob-
lems of individual property would
reappear.”

Hayek, then, concedes the -
portance of land value taxation,
but withdraws from it because of
the alleged empirical problems.
Ouly a few objections to his
analysis need be made here. First
of all, location advantages (which
he chooses 0 ignore)—not soil
fertility—are the main source of
land values, There can surely be
ne ambiguity as to either (a) who
causes these values, or (b) how to
separate them from values arising
from capital unprovements upon

the land? This exercise iz per-
formed daily by professional sup-
veyors and valuers!

&3



But Havek appears to be ansious
to create artificial problems, For
example, it is not necessary to dis-
tinguish between the value arising
from natural soil fertility (which
is a feature only of the agricultural

sectory and  values arising from
communal effort.  For practical
purposes, these can be considered

one and the same thing.

As for separating values created
by individuals from those which
are communalty-created, this is—

again, for practical purposes—an
exercise performed daily by bar-
gaining in the market on behalf of
labour and capital,

L.W:ZU YET, when it comes down
tn brass tacks, Havek ignores
land monopoly in favour of pro-
moting the trade union threat to
liberty.,  Boldly, he asserts that
“the whole hasis of our free sogiety
is gravely threatened by the powers
arrogated by the unions.™

Socially important industries, such
as building, will be greatly hampered
in their development and will con
spicuously  fall to  satisfy  urgent
neads shmply becauss thalr charag
gy offers the unions special oppor
tunities for cosrcive  monepolistis
praciices,

Yet the professor has ruled out,
on the basis of faulty logic and a
deficient appreciation of valuation
technigues, the policy which would
wipe out the land monopoly which
directly undermines “socially im-
portant industries, such as build-
ing.”

No doubt the market would
operate just that little bit more
smoothly if unions could not en-
force restrictive practices. But the
cyclical problem of unemployment,
and the ever-present scandal of
low wages for many people, would
still be with us.

As with the power of capital,
which was derived from the imper-
fect market conditions existing at
the time of the Industrial Revolu-
tion, trade union power arose as
a result of pre-existing exploitative
conditions.  Only after a radical
transformation of the monopolistic
distribution of natural resources
can we reasonably expect to deal
with  secondary problems like
UNIOD power. .
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m & OCIETIES with declining eco-
* nomic performance frequently
m cearch for the bad guvs who are
m assumed to be the canse of falling
living standards,
m Fapan has been cast by the
m Weait as the favourite bogeviman.
in brief, according to various
m business and political spokesmen,
the Japs do not play fair!  Anti-
m pathy towards Japanese commei-
m cial expansion and phenomenal
econemic growth is not of recent
m origin, Alarm bells were being
rung before World War It the
m message was that Fapanese indus-
m irial expansion was a poteatial
“threat” 1o weitern economic
m upremacy in the Far East.
m to comnteract what was seen to
be a direct menaece to thelr com-
m mercial futerests, the U8 in par-
ticwlar—and 0 a4 Jesser extemt
m the British Empire and Common.
wealth—indunlged in a number of
m petty restrictionist activities
m which  nataraly  irritated  and
angered the Jfapanese, The g
m cuft of this unbely commercial
alliance against fapan ultimately
m led to anti-liberal forces gaining
§ control of domestic Ewrzﬁ: this
led to military expansion in Korea
m and China as 2 means of gaining
m access to the raw materials which
Yapan lacked, and an
w market for her output.

The

DYERFZRan

hostile atvitude to Japan
was  ofien  repeated elsewhere,
when and wherever Britain and
the USA felt the competition of
overseas rivals; in Britain’s case,
Germany was the industrial rival
most feared. It seems to me that
the iwo world wars wers more
concerned with destroving the
commercial rivals of these two
couniries rather than the oft.re.
peated aim of making the world
fit for freedom and democ REY,

It savs much for the resilience
and determination of both Ger-
many and Japan thai both have
emerged ceonomivaily fitter,
ctronger and more efficient than
ihelr victorious enemies.

The lateit contribution from
the prefific publications depart-
ment of the Institute of mﬁ.cm?
mic Affairs is concerned with the
workings of current
trading practises, The author,
Prof. G. €. Allen, is an old
“Yapanese hand,” in that he
tured in  economics
tween 1927 and 1925,
tired, he was,
lezcer of Political
University Coliege,

Japanese

lgqw
there be.

Mow re-
1867, Pro.
Economy at
His

until

London,

boolk
tains a
a leading
Yukihide Okane.

How fapun Compeles cop-
useful commentary from

fapanese  econonust

Although  Targely  concernsd
with examining the charge that
the Japanese are guilty of “dumyp-
ing,” there ave some useful and
informative passages dealing with
the history of the economie
growth of modern Japan.

The amthor draws attention to
the many mvths and misunder.
standings regarding Japanese com-
mercial practises, [t would seem
that lapan 3s no more guailty of
bad economic practises than her
prineipal rivals, Her sucs has
come largely from her own efforts,
skill and native gemius, and not
from pursuing a poliey of heg
garing her competitors, Her very
success has made her the seape-
goat for our gwn failures and
inept  economic  policles. Fhe
U.S.A. is once agein picking on
her to explain away America’s
economic failure to come to griy
with  domestie  inflation  and
esconomic  stagnation  in such
iraditional areas like steel, motor
cats and slectronics.

As far sz the UK is concerned,
Prol. Alles points out that th
hysteria érmu.mmmr imported
fapanese goods is both nswarran.
ted and short-sighted. *“Japan‘s
share of the British market for
&  few  products  {e.. motor
vehicles ,%m electronic goods) is
refatively high but her foral safss
fo Britain account for well ::%:(
3 oper cent of Britain®s imports.
Moreover, the imbalance is {argeby
redreszed by Britain's surplus of
invisibles in her trade  with
Fapan.”” {My italics.y That wenld
teem a nevmal and healthy state
to be in.  Let each country do

that which it does best; free ex-
&:Emm will  then benefit both
parites,

The division of labour and

comparative advantage is working
it the benefit of both countries,
If the Japanese appear to be doing
better, it might help in arriving
at the truth if we gmm the Ameri-
cans took a little wore notice of
oy respective  government  ex-
penditure and Em gt deficits, and
stopped  bullving and  hectoving
the Tapanere; this would also
apply 1o the periodic niggling
againgt  Germany in which  we
periodically indulge.

NICK BILITCH
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~y ALPH BORSODI (1886-1977) was the author of

% 13 books and 10 m.mmmmm.n: studies. He was also
cwﬁmnmw:« active. a productive homesteader and a
real doar who practised what he preached, He ex-
perimented and implemented on many levels—from
moaa nutrition, through building his own home and

arden; weavisg his clothes and furaishings; organiz-
gxperimental communities, a School of
Living for a new adult education, and developing
new gocial anstitutions-—the Community Land Trust
# o gon-inflationary  currency, which he called
Constan

243N

No vne of today’s specialty-labels encompass Ralpt

I am pushed to use more general and
terms—decentralist, liberator and  human
se. This article will concentrate on his efforts
te implement the comnunity-use of socially-created
values in land as part ol his plan [0 encourage
people to leave cities for more raral living.

Ralph Borsodi was .wmqmw in public school, inlre.
@.&:? in private schools, and did not attend college.
{Yer St fohns ( ox?é of Annapolis later conferred

erg, and the University of New Hamp-
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shire, a Doctorate.)  He was educared mostly by
wide readings in libraries, and by his father, a pub-
lisher in New York City., Borsodi Sr. wrote the in-
froduction o Bolton Hall's A Little Land and Living,
which encouraged living on. and intensive produc-
tion om, smali plote of land, and the public collection
of site-values,

P

Ralph Borsodi, Jr. joined the Single Tax Party
which grew out of popular enthusiasm for Henry
George and his two campalgns for the mayoralty in
New York in the 1880s. Borsodi mounted his soap
box in Union Square to exhort people to vote for
the land-value tax. The Party named Borsodi editor
ol The Single Taxer. In it he discussed the need for
a school to teach economics as George presented it
placing land in a category separate from capital,
showing how the law of rent determined the law of
‘ages, and how private use of land values resulted
the disparity of wealth—poverty on the opne hand
and rviches on the other,

When still @ young man, in 1910, Borsodi was sent
by his father to dispose of some Texas land holdings.
What to do with several hundred acres of land in the
Houstor area? He knew that this land was part of
4 “greal Savannah”-—in the path of progress, His
errand brought him both conflict and guilt.  As
people would come to this area, the value of the
Borsodi fand would rise, What price should he ask
for 17 Should he accept money which he had not
carned?  “Don’t be foolish, man,”" & local hotel
keeper advised him.  “Hang on to that land and
who knows you might become a millionaire!”

Troubled, Borsodi bought a small-town paper, The
Rice City Banner, wrote editorials, printed news, and
discussed rhe land problem. After a year, he made
a decision. He would sell the land at a modest price
to a realtor.  But Borsodi would go on to find ways
te “solve” the land problem. The realtor would nét
worry about unearned increment from the land, and
doubtless went on to pocket a lurge sum.

Borsodi returned to the East with a mission. Mow,
1911, he saw Megalopolis with new eyes. More than
ever he was conscious of ground space, On Man-
hattan’s 22 square miles, two million people were
rushing to and fro, on, above and beneath its sur-
face, needing space and giving to land its fabulous
value,

At that time New York City represented 20 bil-
lons of dollars worth of wealth,  Half of it was in
land, most of the value concentrated in a small core
at the centre. A few blocks away was an ocean of
squalor, filth and poverty, Who had title to that
lund?  Certainly not the twe million peeple working
there. Probably a few large holders with familiar
names—Rockefeller, Astor, Vanderbilt. Land bought
and sold for hundreds of thousands of dollars a front
foot! Millions of tenants paid rent each month with
barely enough left over to keep body and soul to-
gether,  To Borsodi, MNew York was devouring




ugly monster,

His friendship deepened with Myrtle Mae Simpson,
a Kansas farm girl.  They married in 1912, and
Borsodi's father assigned them to a job in Chicago.
Chicago’s Loop was even more concentrated, though
with more aver-all sprawl, destitution, slums and
ugliness than in New York,

Borsodi contacted Louls Post, editor of The Public,
a journal devoted to Henry George's principles.  Bor-
sodi used its columng to challenge Socialist and
Marxist ideas.

The DBorsodis took other radical steps.  Myrtle
Mae's anemin, the children's coughs, and Borsodi's
rheumatism led them to investizate natural therapies.
They turned to whole foods. Explaining it as best
they could to the two boys, Ralph and Myrtle Mae
gathered up the loaves of white bread and boxes of
white sugar and packaged cereals and chucked i all
into the garbage paill o wc 0 they left the city
and moved to 16 wooded acres in Rockland county.
Thev built temporary mrm:ﬁ.m and settled down to
modern “homesteading”

They used rock to budd shelters for chickens,
rabbits, goats and a pig; and for the first of a three-
sectioned home for themselves. They added a craft
section for lpoms and weaving: a breeze-way for
poot and billiards.  They planted, tilled, harvested
and processed vegetables, and in a few years berries
and fruit, They were 80% self-maintaining in food.
They felled trees and cut woead for freplaces and
furnace.  They built a swinuning pool and tennis
court, and installed a linotype ip their basement-—
Borsodi had things to say about the modern orisis
and what to do about

In 1928 Borsodi started the world by publishing
This Ugiy Civilization, America's first documented
critigue of ever-centralized industrialism, which was
widely read during the ensuing Great Depression.
Because of it Borsodi was nvited to Dayton, Ohio,

1932, to deal with their overwhelming vnemploy-
ment. Borsodi saw this as a way to extend “home-
steading” as a sorial movement, and a way to imple-
ment a trustee-ship, rental-form of land-tenure,

He proposed that families should return to the
land: “Ring Dayton with many small communities
of from 30 1o 530 families, sack producing their food
and shelter o 2 to 5 acre plots. Let a Homestead
Association of families hold title to the land; let each
family pay an annual rental fee to their association
rather than pay an outright purchase price.”

Persons involved agreed. Social agencies advanced
money to buy 80 acres. Independence bonds were
issued to provide loans to families for buildings and
eguipment. Families applied, plots were assigned,
individuals instructed in gardening and building: con-
struction was begun,  Suddenly the funds were ex.
hausted,

To obtain more financial support, the only alter-
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MILDRED LOOMIS,
in this smdy of the

life of Ralph Borsedi,
describes the probiems
of setting up rural
communities with owner-
ship of land vested in

the group.

native seemed to be: “Borrow from the Fede
Government.”  Borsodi advised against jt

enment money usually means government supervi
and control.  Government is Lo protect persons and
property from harm—not to build homes, Keep
Governimnent out of busipess’ ™ Borsodi concluded
that #f the homesteaders chose government aid, he
would withdraw and return te his homestead.

The bomesteaders chose government funds.  Hor-
sodi withdrew, saving: "W we in the U.S are o
get a proper balance between clty and country, and
learn the proper function of govermment, we will
need a new education.”  Family and friends helped
Bim plan and establish the School of Liviag in 1936,
near Suffern, Mew York. Qn its four-acre homestead,
the school was at the centre of 16 family homesteads,
on 4 40 acre plot called Baysrd Lane Community,
Here, too, Borsedi initiated the group-title to land,
with mentber-families paying an annual rental rather
thap o Tee for cutright private ownership.

Affairs went well; sixteen lovely homesteads sur-
reunding the Schoel of Living, where gardening,
home-production and workshops in adult education
were continuous.  Educators, authors, homesteaders,
and social-changers atteaded, from 1936 to
After college degrees and social work in Chic
slums, | studied with, and assisted, the Borsodis for
the year 1939-1944.

One Bayard Lane homesteader, H.M., had good
results with his homestead flock of chickens. He
envisioned a thriviag business of 1,000 laying hens
in a 3-storey chicken house.  But his contract u
group-title to land prevented this. He would change
the land-tenure back to private ownership. He was
determined and energetic. By a narrow margin of
votes, these :E.:wmgmﬁﬁm refected group-renure and
reverted to fee-simple,

Borsodi resorted 1o writing and fravel. In 1939
he analyzed predatory economics in Prospertty and
Secarity, He described and advocated modern home-
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steading in Agricelture in Modern Life. Reluctantly
e sold me school of Living bullding to a2 home-
steader, and in 1945 moved itg Hbrary and activities
to the Loomis homestead in Ohio. He travelled 1o
texico and ] studying and lecturing at a Gand-
Rian University in Ambala. There he egxamined the
vithi to land, wrote A Decentralist Manifesto,
and U@sz his smagraon oprs, 4 curriculum for adult
education~the definition and snalysis of Seventeen
Major Problems of Living, along with alternative {in.
cluding decentralist) solurtions.

Returned to the United States, now past KO years,
Borsedi had o new opportunity to achieve his two
most cherished ideas of land and money reform,
A younger friend, Robert Swann, was in Georgia
Foping to prevent the racial tension [rom erupting
inte violence.  Bwann was appalled by the poverty,
the helplessness and the illiteracy of both blacks and
whites,  “What these people need is an economic
base.’ decided, and N_E.mmnm o Borsodi for guid-
anue.

he asked.
“Get the {amibies on the lan
“But how?”

Whiat shall we do

d!™ Borsodi replied.

For weeks Borsodi and Swann worked on w
in 1966 was registered in Luxembowrg as The Infer-
national Independence lastitute (LLL)—to teach and
help establish the trusteeship of land. LLL is a quasi-
public cooperative corporation, in which iadividuals
become members and in which they may invest
fapds. The LLL securss land, by purchase or gift,
and then declares the land in frust, never to be sold
again,  The LLI is taking land,
available 1o users for an annual rental to the Trust
It does not walt until voters in a country, state or
nation are persuaded o use the socialiv-created value
of land for the community in lieu of raxes, It pro-
ceeds to secure land and turn it as 4 “gift 1o man-
cind” for users who contract to use it ecologically.

£
J—

now, and making 1t

The history and goals of this effort are described
tn & book, The Community Land Trusty, A New Land
Tenure for }Eﬁ.mmmu Some 100 community land
trusts, with hmparrial, pon-land-holding trustess {rom
the no:.w%;:& Em i which they exist, are now operat-
h,.:.mr The first Community Land Trust, New Com.

vanities, Ine. (Atlanta, Gal), ook 3000 acres out of
1#, speeulative market into a community Trust,

Iy almost every region of the U.S.-—in Maineg, in
the mid-Atlantic, in the Great Lakes mrz:us Oregon,
California, and even in Washington, 0.0 —urban
[rusts are assisting people to learn and practise the
conespt that land is the common heritage of all
that freedom and security require that land
a commodity for buving, selling and profit-

peopie,

The School af Li
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§ OCAL government housing experts have now
admitted that public sector invelvement in

the land marker has had adverse effects lor

ratepayers and people wanting to use land.

The second report of the Development Man-
agement Waorking Group' contains the fellowing
admissions and admenitions:

@ Auvthorities should bear in mind the efect
of the scale and nature of their activities on
the land market, “Perhaps in some areas if
they held off some of the expensive purchases
they might induce a bit more realism in QE
holding on to land in menmory of high prices”

@Some authorities have paid large sums for
tand without knowing fully ite condition or how
they inteaded to use i

@ The

cost of having excessively large land
banks to meet every eventuality is considerable:
these should be kept nﬁwsﬁémw? under revigw,
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“It does seem to us to be false ecopomy for M
auvthorities to hold onto ﬂ.imm:mm housing land

for excessively long periods.” W

The authors of ::,y. repert considered it necess i
sary Lo offer elementary economic lessons to the

councitiors and town hall officials whe annuaiiy !

spead hundreds of millions of pounids. Lessons !

such as: “Many probiems have arisen from con- !

Tusing the value of a piece of land, with the !

{historic or prospective) cost of acquiring i w

The nwo are in fact quite separaie” "
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wM‘mM LABOUR Parlyv’s MNEC wants the govern-

ment o change the method of valuing inner
city derelict land, The executive wants more land
wwc:mf into public ownership. One proposal is
that the price to be paid should be determined by
the income land has eaerned in recent vears, rather
than its notional value as industrial land. The
chafrman,  Frank  Adaun, MP, sald:
. o+ great expanses of former Industrial lsad
mEu been left Iving dereliet for up to 20 vears in
atany towns, §f ﬁx, land was scquirved cheapiy
it would do more than anvthing to solve the des-
perate housing problem. . . . .7 Labour’s orginal
intention, he said, was that land should be bouglh
at “existing use wvalue”—all—or its agricubural
value, rather fhan between mw??& ad £75.800
an acre. (The Times, 13,10

party’s

....

ETER SHORE, Minisier for the Environment,

has announced o £I15m. scheme to smarten 29
English inner cittes.  The money will be spent
to improve the visual environmeni——clearing rub-
bish, planting trees, cleaming and painting strest
grecting fences, erc.  He
explaimed . “Anyone who Ranows the jnner oity
areas will know that there are ,:E,:E,, of T:i
that are shabby ond abandoned, and that has
effects not andy on those who live und x,sln there
s o inpe (T

furnitire Ei buitdings,

but also on those who might see
Times, 7.9.78)
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EMERAL Anastasio Somoza has been wel ex

pasad for his bruial suppression of the popular

gpnosition o his dictatorshin in the ceniral Amerd
can siate of Nicaragua.

Most of the count > omitlion eitizens back the
suerrilas who, i 12 months, have tried 1o
fodge the President from power,
Fievenr-0ld Somoza ?éﬂ wes o 5
, _:iow; Cuard which responsible {o
criminate killings of the elderly, women an

in strat med &t terrorising the pop
guiescence.

Vhat one man oial power (0 fervorise a nution’
Somors diseredited m theory that he is @ puppet
of t oy belatedly, Carter has withdrawn pat-
ronage from Somoza—vel he continues to rule and is

..,;f , i : :
srermined o oremain in office until 1981, What, then,
ce of his power?

ADZA famity's wealth s conservatvely pat at
The Presicdent himself admits to a personal

dm. The foundation of this vast wealth is

fortune of
ownershi
Somoza owns about 4% of Micaragua’s land, ine
500000 acres of rich farmiznd.  In tomd, the ares
about the size of Wales,
;..m this astonishing monepoly control over nutural
’ ilv has helped to ke e the
over the past four deca des. The
v oper annwm, and suffer some of
f:i conditions 5 the western hemisphers in terms
nutyition and lreracy

budd business empire on his landed wealth,

ional airbne, a shipping line, TV station,
bank, construg companies —literally scores of Arms.
He now employs more people than the sthte!

@M“Mm SOMQOZAS have contrelled Nicaragua ever since
the President’s father took control-—with US sup-
0o i When Somoza mmz.x:, as

son ook over untid he

ded in 1967~
Tacho' assumed
L. Now
28-year-olg
ational Cc:

sofitionl rel

|
to be groomir

f

2xplo

5

aung Lzm

As the owner of the ¢

the 55 dle

hich

ihle to char

killed  aboutr 10,000 and o
razed the capita), Managua, to the 9 (he political dictator,
cound. : determine who received

For the re-construction pro- 918 coobracts. ..o,
grapune provided the prospects of wr e 0f Somoza’s oufrag

g5, and Presudent Somoza greed, he succeeded
termined 1o tuke a large the conservative businessmor

nare Q, the sction. are—or ought 1o have

As the owner of vuluable sifes in natural allies, Instead. ¢
the E.Lﬁ:,wm of  Muanugua—upon forces  with ﬁum urban
which e new capital bas now students and |
been built—hne was able to divert urtifed cmwcﬁzg to the President.
foreign aid into the family coffers. Somoza bimsel

48

ther i s

Mm
u
wm rifle and waits to do battle with the National Guard. FRE
i HARRIBOM analyses the roows of the corrupt power which has
m
m

) An elderly man sits on a barricade in Esteli with his rrusry ofd |
reduced Micaragua to 3 state of chaos. w
!

EE? s only
cement-producing factory
monopoly

iants o present ¢

Blandly, he o have saved
the pe QE after the earthquake.
T would be eter Ew: mﬁﬁ& dtoa
Hn E& me,”" h

TEHE PEOPLE, however, were not

Em,,ﬁﬁmr Armed with primitive
weapons they took part in o popu-
lar T,?g fast summer which

ercled soodbath —theirs,
The o Guard  taok no
prisoners: people were shot on the

-

spot, some of them drag
ﬂwa:_ beds o
ets outside th

£
M i
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committed s
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m ﬁ, dominor
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blunder
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opy fellow
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Une method, reports Frank Taye
lor, is “to cut : i) .E o Gove

cohnique
and was
p_c:c ,um:ﬁ
renoeied
period:
Another lucrative source of funds
during this perled of reconstruction
has been o buy up propesty and
hen sell # o ihe Government, In
saveral cases thess land deals have
involved miltlons of dollars
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Sanding suetrillas
shot and their holdings confiscated
by local sutl . ooand the
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have gone 10 local
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ing. A great deal of land
country which

vacant in a 4
a densit 73 people per
fowest in Centr:

211
tracts of
fandd i deal
potential wealth,” according
Government-sponsored  adwe
ment  in 7 Flraneial

(2.5.74)

1use of the power

rived [rom the monopoly control
|

resources  and

conden

why &0 e

wir bloed, 1o

Jhi
x:,:mg to selling
upplement the
2. A8
manufacturin
ToZa LA
i huving t

—
et
o~

the blood of poor MNicara
mainly o the UR
Eccm Wi f.\m::‘on.;.

cdro Chamorro,

the e
Chamorro
Anuar

[ :M sred Tast
s strongly

. the
.mc P

omeza did resipn and
ave the counis
not be impoverished.
s, Tor example, o 16,000-
T.Q.,_g..”.:ﬁ farm w: m.,m,i_.: Rica on
which he s build & $47¢,
stline , Q,
ris facilities,

As for the peasants cw
gea, the unseating of o
would not
prospects for muny
Washington s det
sure tha £ Somoza’s
not
forms.

et -

fig ator

-

nact e oleans,
goes fiie .ixm/,
Ucw nc I ,r

So the saarch
cement for Sor
AMuch means  the
post-Somoza era, the
have o continue ﬁ,rx‘.v.i mcw
reform, for it s unlikely
will be any scheme fo
)
snomic efficiens ,« .

may fead the couns
qustem
same—operating to
rom realising

e

0, Doy Madl,

s, The Guardien,

g9



Your Grace,

When you became Archbishop of Canterbury, vou
invited people to send their opinions and their view
on our way of living, the Church, our institutions,
and so forth. | hope, therefore, that vou do not mind
my writing, a4t some length, to set out my views,

ine hundred and rwenty veurs ago slavery was
tegal and normal in the southern states of America
it was accepted as normal to own human beings, as we
now accept the ownership of dogs, horses, or cats.
The vast majority of human beings accept the world
as they find i, They grow up becoming part of
their environment, and their imaginations do not
streteh to seeing the world differently.  So it is that
slavery, which today s thought of as immoral, un-
ethical, degrading, was accepted as the patural way

iife,

I believe that, today. we are living in e state of
things as unnatural and bmmoral as was the state
of slavery,

Before mankind came upen tus earth, there were
moeuntains, hilts, plains.  There were lakes, rivers,
seas, oceans. There were birds in the alr, animals
upon land, fish in the waters. When man appeared,
e kept himseil alive, and improved his weilbeing, by
applying his labour to the world as he found it, to
hunt animals, catch fish, grow cereals, vegetables,
erc. He was abselutely dependent upon land. Today,
he is equally dependent upon land, The food we
eat, the clothes we wear, the houses in which we
five, all come from land. Consider how our standard
of living depends upon land, i, for nxmﬁﬁwa. our
climate became so dry that the land of Britain was
as dry and arid as the Sabara, would not our lives
be drastically altgred? I the country were to be
heaved up to become as mouniainous as Norway, or
if it were levelled to become as waterlogped as the
Fens, we would be equally affected. Man is as much
a creature of land as fishes are creatures of water

Now, if it is immoral to own another human being,
15 1t not equally immoral to own the land upon which
he depends for his living?

I do not express mysell as well as | could wish,
so § guote from Herbert Spencer’s Social Statistics
(1830). In Chapter IX he writes on “The right o
the use of the earth” as follows
1. Given a race of beings having bhke claims to

pursue the objects of their desires—given a world
adapted 1o the gratification of those desires—a
world mto which such beings are similarly born,
and it unavoidably follows that they have equal
w.iwﬂw to the use of this world.  For if each
of them 'has freedom to do ail that he wills, pro-
vided he infringes not the equal freedom of any
ather,’ then each of them is free 1o use the earth
for the satisfaction of his wants, provided he
altows all others the same liberty.  And con-
versely, it is manifest that no ong, or part of

them, may use the earth in such a way as (o

prevent the rest from similarly using

seeing

An Open letter
to the
Archhbishop of
Canterbury

thar to do this is to assunte greater fresdom rhan
the rest, and consequently to break the law.
2. Eguity, therefore, does not permit property in

land.  For if one portion of the earth’s surface
may justly become the possession of an indivi
dual, for his sole use and benefit, as a thing to
which he has an exclusive right. then other por-
tons of the earth’s surface may be so held, and
eventually the whele of the earth's surface may be
s held; and our planet may thus lapse altogether
into private hands. Observe now the delemma 1o
which this leads. If the entire habitable globe Le so
enclosed, if the landowners have o valid to
its surface, all who are not landowners have no
right at ,ﬁx o its surfuce, Hence, such can exist on
the earth g suffranice only,  They are all tres.
passers. Save by the permission of the lords of the
sotl, thev can have no room for the soles of their
fest. Nay. should the others think fit to deny them
resting-place, these Iandless mea might equitably
Um expelled from the earth altogether. If, then, the
ssumption that land can be held as property, in-
volves that the whole globe may become the pri-
ate domain of u part of it inhabitants. und i1, by
consequence, the rest of s inhabitants can then
exercise their facultles— can then exist even--
only by consent of the landowners; it is manifest
that an exclusive possession of the soil necessi-
tates an infringement of the law of equal free-
dom, For, men who cannor ‘Hve and move and
have their bemng’ withour the leave of athers
cannot be equally free with those others,

1 should be most interested, and honoured, to know
your apinion en this subject, i vou can spare the
time {0 give it some consideration.

I have the honour to remain, my Lord Archbi
Your Grace's devoted and cgﬁ;: EIVADT,

0P,

COW F Watkinson

LAND & LIBERTY



Mw,, 15 UNNECESSARY (o wait for Herbert Spen-
cer's theoretical proposition “that the whole of the
earth’s surface become private property” to occur.
his is virtually the case in every highly populated
ntry. dtis a fact, now, that in Beitaln, the maj-
ority of the population is dependent upon the owners
of land for permission to tive,
This ts what | mean when 1 say that we live in g
state of things as unnatural and immoral as a state
of slavery.

This is the maip issue upon which [ would ask
your opinion, Your Grace, but | feel it would be
helpful if | offered a practical suggestion us to the
best method of remedying this state of affairs.

Such a method of doing this, smoothly and effic-
iently, was developed and expounded by Henry
George, an American economist, in his work “Pro.
gress and Poverty” (1879). He points out that the
essence of land owanership consists of receiving the
bens of that ownership, either in the occupation

of tand, or in the receipt of the value of the land

paid o him by rhe tenant, IF the value of land

THE CHURCH In ®rilain has been
2 large lantdowner since belore ihe
Doomesday Book was complisd.

. of E DENIES ‘HIGH RENTS’
_ of £ DENI HIGH RIB

scarcily and hence the rents they £24.97m.) and in faveur of good
determine are below market renis”

were paid te the Government instead of fo indivie
duals, the practical effect would be that, for all in-
tents and purposes, the Goverpment, representing
the people at large, would receive the henefite of the
ownership of land. This could be achieved by putt-
ing a tax upon the value of land, The revenue
derived from such a tax would make unnecessary
mest, i onot all, of cur present taxes upon incomes
and goods.

As 1o the efficiency of Jand value taxation, it could
not be more obvious. Land is there for all 1o see.
It cannot be hidden. It can be easilv and accurately
agsessed, as is done every time land is bought and
sold.  Land value maps can be produced so that
everyone can see for himself that justice is done.

The effects of land value taxation would he a
general lowering of land prices and rents. This
would make it possible to carry out private and
public schemes for the building of houses, hospitals,
schools, ete., which at present are frustrated by the
high cost of land. Speculation in land, which results
in land being withheld from use, would be stopped,
With vacant land coming on to the markes, further
opportunities for work would be provided, thus re.
ducing unemployment,

However, my purpose in writing to you, Your
Grace, was not to plead the merits of a reform of
our fiscal system, but to explain my beliefs regarding
the moral standards of our economic system.  Sume
marised, these ure:-
ta}  The private ownership of land is wroag.
thy  Our taxation is wrong in that it takes from ig-

dividuals the products of their wark, such re-
wards being their rightful property.

)y Both these wrongs can be righted by one act,
namely, the abolition of present tages, and their
replacement by a tax upon the value of land.

I am afraid that, just as it took a civil war fo
abolish slavery in America, so it may be that if we
do not right these wrongs in our system, the fen-
sions between communists on one side, and con-
servative-minded people on the other, may eventually
oroduce disturbances, even a violent revolution in
this country.

CHA
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quality  agriculiural  fand (1,152
acres  bought for  2t.1m.. The
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Frecent criticisms that the Church
Commisgionsrs have been charging
wodiigh renls tor their London re.
sidentlal property are rejected in
thelr 1978 annual report.

The Commissionsrs, who now con
frol  property  valued al  £453m.,
ampzhasise thal rents are established
by independent rend officers who
Yare reguired by law to disregard

BER & DECEMBER, 1978

Gross income from  properly for
the last financial year was £24.9m.
There was a 24.8% rise in the vaius
of the commercial properly, which
reflected the general improvemend
in the properly market,

Because of the legai problems
zaseciated with lelting residential
property, the Commissioners con-
tinued 1o shifl thelr portlolic away
from this form of Investment (sales:

average gross ranl per acre of {farm
land was £22.79p.. revealing an In-
crease of 23.7% over the previsus
year,

Total income from 2l sources
rose by L3.7m. to £46m., of which
81% was spent on clergy pay, 18%
oy clergy and widows' pensions and
10% on clergy houses, a iolaf ol
E41tm or 88% of income.

aﬁ;EEwﬂzigkﬁﬁmiia%iﬁlgﬁa_ﬂkggiguxmiggiiillgg;iiﬁigiiigﬂimgilﬁ_ﬁsgs

g G e s ew SR SR G RS M MG Sow lmm G R

gl



§T IS OFTEN argued against the

introduction of site value taxa-
tion that the first people to ocoupy
land are entitled o whatever that
land will vield them in rent. When
the population was smaller relative
ro land, land could bes occupied
without  depriving  others:  no
aggression  or  dispossession  of
others was necessarily involved—
land was {ree. Site values, in the
sense of value in exchange, were
Zera,

It is claimed that when others
arrive later they are the aggres-
sors if they try to claim rights to
that same land without paying the
original occupier for that ‘privi-
tege’. The pioneer would prefer to
stay on the lapd which he disco-
vered and claimed first,  Prior
cecupancy  gives him  a  natural
right to the fruits of that land.
Others can claim these fruits only
if they pay him the appropriate
rent,

I our first settler received no
rent for ‘his’ land he would rather
keep other people out since he is
obviously better off with it than
without it. Suppose, however, that
with the growth of population and
industry competition for his land
made it valuable, [f the commu-
nity then insisted that the first
settler pay for ‘his’ land the same
amount that others are willing to
pay for it, and that this payment
be placed in a community kitty
to finance community needs, he
may claim to resent the arrival of
the new population and to prefer
to be left in peace as he was when
he first arrived.

"I didn't ask you to come,” he
may protest. "l got here first and
settled this land. 1 don't want to
give any of it up, which I may have
to il 1 am obliged to pay the cur-
rent price for it. For, though it

ay be too big for me to use hy
myself as fully as it could be used,
nevertheless it all has some value
to me and if others want to uvse
it they should pay me for the pri-
vilege, for it is mine. If you don'’t
like paving me, go and find some
other land. just as } found this,
You certainly have no right to
demand that T pav you for the

i

land I found.

HE CLAIMS o resent the
T grrival of a community that

G2

makes such demands on him. But
would he resent their arrival in
truth, even with such conditions
imposed? The answer must be
no.  Before the arrival of the new
settlers he was isolated and forced
to exert tremendous efforts 1o eke
out a bare subsistence, no matter
tiow great the extension of the ter-
ritory he has staked out for him.
seli. Either he has to make every-
thing for himself, unable to take
advantage of specialization and ex-
change, or he has to travel great
distances al great inconvenience

Roger Sandilands
describes the
weaknesses in the
argument used to
defend the °rights’
of first occupants.

and loss of valuable time to find
others with whom to exchange hig
produce for other things that are
to him more valuable,

With the arrival of neighbours
he is immediately better off. And
the more neighbours the better.
For the same exertion of his own
labour, the first settler can now

obtain much more in exchange
than ever before. He can now
exchiange  his  products  more
quickly and conveniently, thus

enabling him to produce more in
the same period of time and to be
a more specialized, hence more
efficient, producer,

Suppose that one of the things
he was producing, or which simply
grew on his land, was apples. Be-
fore the growth of a nearby popu-
lace he could eat only what he
himself needed or desired, or trans-
port this perishable commodity
large distances at great trouble and
expense to himsel. Most of the

apples would be left to ror. New,
however, there is 2 nearby market
to which he can take his apples
(or invite people to his house and
seli them there) in exchange for
bread and meat, clothing and fur-
niture, medical services and enter-

tainment.  All these things he has
obtained for virtually no additions)
expenditure of his own effort than
before.  This bounty has been
obtained not as wages for extrs
labour but as rent for the land he
had the fortune to occupy first,

MNow suppose the new settlers
perceive an injustice in an arrange-
ment whereby they expend great
efforts to provide luxury to a man
whom they see exerting only the
same labour, or less, than they.
Suppose that they demand that
the rent from land be paid into
the common kitty, Can the origi-
nal seitler justifiably object? He
would be ne worse off than he
wus before their arrival.  Indeed,
he would still be better off because
his own labour is more effective
than before, thanks to the bene-
fits of specialization and exchange,
and he would be entitled 1o his
share of the community-created
rent.

Let us try a test 1o see whether
the original settler would really
object to handing over rent to the
community.  Suppnose the com-
munity were (o say to him: “Very
well, you need payv us nothing for
the privilege of ocoupying 'vour'
land. However, we are going to
have nothing further to do with
yvou.  We shall not buy any of
your products, nor shall we sell
you anything we make. You wish
te be lefr alone. 5o be it

How would our pioneer react?
Effectively isolated once again, he
may starl 1o make his own clothes,
grow all his own food, make all
his own furnishings, provide
own medical and spiritual require-
ments.  impoverished by the in-
efficiency of his own disp ]
eftorts he would soon nlead with
his neighbours to be allowed to

EAND & LIBERTY



and commupe with them
again. If he could receive just a
fraction of the potential benefits of
such frade and  community  he
I know himsell to be betrer
£ he were told he could enter
fully into the community and re-
ceive all its benefits minus ¢
amount his own land was worth,
he would surely rejoice a1 the bar-
gain?  Would he not be thinking
it his privilege 1o be able to pay
to the commuuity his land's value
in exchange for the greater benefits
the community can confer on him
as @ member of 4?7 {1 i3 not the
comununity that is privileged in
gaining  eotlective access to  ‘his’
tand, bat he who is privileged tw
find that land, and he with it,
is now ua part of a4 w COmmuy-
iy,

I.ET US look our pioneer's

rights to rent [rom another
perspective, introduting an ana-
togy.

In 1928 Sir Alexander Fleming
produced penictiling the antibiotic

drug,  Suppose that, ualike most
inventions, the secret of rhis drug’s
formula could not be discovered

by anvone who studied the drug
) 3

w,.wwﬂﬁﬂmzﬁ the obvious with statis.

ties §s one of the growth indus-
tries of the social sclenves, Cather.
inmg stgtisyics, in fact, has become »
substitute for sdvancing knowledge,

The latest example s based on
research into the attitudes of private
fundiords and tenants,”

Sponsered by the Department of
the Enviroumeni, Bobbit  Paley
sought the opinions of L000 fenaunts
and thelr landlords, He found some
remarkalle facts  which are rruly
designed to make us raise our eves
brows in astopishment,

SLANMDLORDES were more jikely
to he satistied with the reats they
reveived whete fhese were privately

NOVEMBER & DECEMBER, 1978

# view to producing it him-
sell, in principle, it would then
have been possible for Fleming to
make @ vast foritune in his own
Hfetime: and his heirs, given
exclusive  access o the seeret,
could continue to amass similar
or greater fortunes in the future.
Meanwhile, society would be
producing other major innovations,
just as in the past: bui because
these innovations are readily imita-
ted. no monopoly rent is captured
by the inventor, except tempor-
arily.  Instead, the price of such
things as are produced by the new
techpigues will fall and society as
a whole will benefit.  Sir Alexan.
dev Fleming and his heirs also
benefit in this way from all thesge
other  inventions, Why  then,
soctety  will ask, should Fleming
monopolize the benefits of his in-
vention?  He would be asked to
revesl his secret, o the Mopo-
polies Comumission would recom-
mend nationalization. i Fleming
then refused to produce any more
of his drug he would be univer-
sally despised. He would be ostra-
cised and deprived of society’s
benefits.  And rightly so.

5 our pioneer any different from

agreed  with  tenants, rather than
fixed by rent officers.
BLAMNDLORDS  expected  that

nearly 409, of lettings which fell

vacant would not be relet
SEFORTY five per ceni of the

tenants said they would prefer to be

buying rather than reniing thelr
homes,

This information, billed ag afford.
ing “an insight inte some of the
factors affecting the privately vented
housing market,” must come a§ a
bombshell 1o anyone who has given
the British housing market just 2
carsory glanes!

interference with the provision
and admisistration of housing aris.

THE 0BVIOL

an inventor who owns a secret or
a product that no one else can
replicate?  And does not the lang-
owner, like the monopolist mven-
tor, become wealthy because a
society exists around him?  The
greater the population and the
greater its productiveness {borne
of its accumulated stock of know-
fedge and capital), the wreater the
wealth that the landlord, like the
monopoly inventor, can demand in
exchange for what they posse

Land, like a strict secret, is in
strictly fixed supply. A respon-
sible member of society who dis-
covers new  knowledge seeks to
share that knowledge with his fel-
fow men. While others may seek
to hide knowledge from their fel
fows, it is fortunate that such con-
cealment is usually shortdived. It
is our great misfortune that we do
not treat land in the same way as
we treat knowledge and demand
that it be common property. There
15 a fixed amount of knowledge at
any point in thme but we strive to
make that knowledge as freely
available as possible to all men.
Why not treat laad in the same
way?

m 5

ing irom burgaucratic attempis fo
solve shortages neednessly aggravates
problems, For example, the enors
mouse foss in rentable homes be-
cause ol the dissatisfaction caused
among people who have capital tied
up in baildings could be minimised
for a small price: of those fandlords
who felt that the rent they were re-
ceiving was inadequate, 431% wounld
have been satisfied with an [ncrease
of £3 or less. Will the politicians
take note of that vital piece of hard.
won statistical evidence? Very un-
iikefy, . . .,

warritades ro Letting, HASO, £4.75
P OE PQULE
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Liberals and

P E. POOLES article on the

" Liberal Party, "ldeclogy and
the Liberals” in your September:
October issue was more critical of
the Party than it need have been.
However that is not altogether his
fault. Over the past few years the
Liberal] Party has been preparing
proposals for a major overhaul of
the tax system and those propo-
sals were debated and approved by
the Party at its Assembly this year
at Southport, presumably after Mr.
Pocie's articie had been writfen.
The result is that the Liberal posi-
tiorn is now much closer to Mr.
Pocle's than he might Imagine,
although he would no doubt feel
that we could go further.

Cur policy may be summarized
as follows:

1. reducing the basic rate of in-
come tax to 20 pence and the
top rate to 30 pence.

2. substantial rises in the thres-
hold at which people first pay
income tax and at which they
first pay the standard rate of
income fax;

3. deducting annual net savings
from taxable income;

4, raising additional revenne by

making V.A.T.. where payable,

oata single rate,

itroducing a regionally varied

payroll tax in place of the em-

ployer's  national  insurance
contribution;

6. the introduction of taxation on
the uanimproved value of all
land {except for agricultural
land) to its optimum permit-
ted use, phased over a period
of not more than five years, to
the point where the commun-
ity collects at least 75% of the
annual value of each parcel of
iand;

7. the abolition of the present
rating system (and the depen-
denice of local authorities on
central government handouts)
and its replacement with a
local income tax collected by
the Inland Revenue regionally

in accordance with the Liberal

Party’s proposals for devoiu-

tion of powers to the regions of

England, Wales and Scotland.

W

g

BERNARD GREAVES, the Liberals’
Director of Polley Promotion, replles
to B, E. Poole’s assessment of fhe
pariy's ideoiogy.

From this it can be seen that
the Liberal Party has now com-
pletely abandoned site value rating
in favour of land value taxation on
a substantial scale. We are pro-
posing a major shift of taxation
away from that on income to that
on land, wealth and spending. We
face the difficulty that we do not
know how much our prospects for
land value taxation will raise in
revenue. My own assessment is
that our preposals as a whole will
raise oo much and that V.AT,
could be eliminated entirely so that
national  government would be
financed mainly out of land value
taxatiop and local, and ultimately
regional, government out of In-
come Tax.

As to the question of emphasis
the Liberal Party will be fighting
the General Election on four maior
themes. These are (1) Reform of
Government: (2} Reform of Indus.
try; {3) Reform of Taxation: and
(4) the Environment and Ecology,
Taxation of land values is a central
part of our taxation proposals and

N A RECEMNT High Court action

the plaintlit,* a mortgagee, seught
to recover the morigaged properly
which comprised a2 house whh 12
acres of land with a telal net annal
value {NAV) in the valuatlon Hst
of £742, and 218 acres of agricul
tural band potl assessed because i
was exempl.

The defendant argued that only
a County Court had jurisdiction in
the case because the NAV did net
exceed L1000, This argument failed
because, as the judge pointed owl
somawhat blandly, “it is nol strictly
accurate ¢ say that land which 18
not fiable to De raled has 2 ‘rale.
able value of nil’', or to put it an-
other way, there is a difference be-
tween a properiy not baing Hable ta
he rated at all and having a nil MAY
for rating.”

You ceidd put it vel another way:

“The plot of 218 aores In guestlon
is not jiabie to be rated at all be-

NAV and

is certain to reccive some promi-
nence, MNevertheless 1 think there
are few people in the Party who
regard it still as & potent vote-
winner, unlike cur proposals o ve-
duce income tax and zbolish rates
which undoubtedly arve. S0 it may
not receive the emphasis it merits.

As to Mr. Poole’s criticisms over
our over-centralized and interven-
tionist approach 0 inflation he
may genuinely have misunderstood
our proposals,  Cur position s
this: -

The long-termn selution fo infla-
tion rests with the introduction of
a comprehensive system of indus-
trial democracy and profit sharing
leading to an end of the polariza-
tion of industry into two sides and
of national wage bargaining as we
currently  understand it Our
policy here is perhaps mors radical
thap Mr. Pocle has realized and is
likely (untii the benefits becomse
evident) to result in determined
oppoesition from both the CBI and
the TUC,

In the short-term we recognize
the need to introduce & prices and
incomes policy which is effective
in preventing inflation, but permits
flexibility in individual earnings.
Far from being bureaucratic and
centralized our proposals are as

[Conl. on page 98]

all that

cause it has no NAV becauss U g
nof i the valuation list becsuse i
is exempt from & valugilion which
would include it in the list hecause
it had a NAV based upon what #
might be expecied fo secure in rent
with the tenant paying sil oulgnings
including rates which wouid have
heen based on the MAY ingluded
I the vaiuation list for the purpose
of assessing the sald rates payable
by the tenant. . . " ang s0 on, i
you follow.

There are ihousands of acres of
land vacant in towns and olitles, as
well  as  agricultural  land,  which
have no NAY for rallng purposes
slmply BECAUSE they are wvacant,
but fo imagine for a momenl ithat
this land kas no szolusl rental valuse
is about as absurd as the system
which suggests it

L

*BOB Freost i, v Gresn (/974
RBa 73,

LAND & LIBERTY



TJNEMPLOYMENT has plagued
societies from early days to the
present, A new book* attempts to
put it all together and the author
believes his is the first that covers
unemployment in history.

John Garraty is a Professor of
History at Columbia University.
He tackles his job as a study of
“how the condition of being with-
out work has been perceived and
dealt with” throughout history., It
is evident that it has been a per-
vagive condition that has troubled
all societies, ancient and modern.

The pyramid building in Egypt
and the bread and circuses of
Rome indicate a large-scale unem-
ployment problem. In feudal days
people were more or less fixed in
place but as towns grew, so did
ehemployment, In the 16th cen:
tury in England and Europe, vag-
rants, beggars, loafers and thieves
swarmed city and country. Thomas
More had an inkling that this wag
caused by the enclosure of the
common lands, but nobody was
paying much attention. The main
thing that was noticed was that
this was a great nuisance. Not
just stealing, but begging too was
counted a crime punishable by
flogging and even by death.

In the grey dawn of political
economy in the 17th century, some
thinkers finally concluded that a
great potential for production was
being wasted and that those with-
out work ought to be put to work
—but snobody seemed to have a
clear idea as to how to do it

Some public works programs
were instituted and then the work-
houses were started, no better
than loathsome prisons. These
programs always cost more than
they yielded—yet they were kept
up. For the idea persisted through
the 19th century that the poor
were inferior beings, responsible
for their own poverty, and that
they were not working because
they were lazy. Thus it became
more important to put them to
work to teach them a lesson than
to be productive—and ironically,
they were to be kept poor lest they
become strong and insolent and in-
dulge in riotous living (that was
only for the lords). Omne wonders
why the poor and unemployed
tolerated for so long being treated
with such inhuman contempt,

NOVEMBER & DECEMBER, 1978

BOB CLANCY

Pyramids, public works
and the causes of

with a

Garraty provides us
fair summary of Henry George’s
answer to poverty and unemploy-
ment and makes it sound plausible,

then

cally):
"Bul, despie his argument that
his reform would injure no class
and cause no social disruplion,
no government dared te enacl
the single tax.”

In the 20th century, unemploy-
ment received increasing atten-
tion. It became virtually the
world’'s number one problem with
the Great Depression of the 1930's,
and Keynes advanced his theories
of deficit financing in his General
Theory, which soon became popu-
lar. Applying Keynesian econo-
mics, one only had to watch the
balance between unemployment
and inflation, Economists became
Keynesians and it was thought
that the problem was at last
solved,

But then came the 1970’s, In-
flation and unemployment increas.
ed together, baffling economists
and statesmen and undermining
Keynes. We are now said to be
in the “post-Keynes era,” and
economic theory is currently in
disarray.

Finally, in the 19th century,
some thinkers looked for general
causes of poverty and unemploy-
ment, There was Malthus who
found the cause in the tendency of
population to increase beyond the
means of substance, and the re-
medy was to let the surplus die
off. However, even the very poor
were unwilling to “die philanthro-

simply concludes (histori-

pically for the greater glory of the
principles of Malthus,” as one
critic put it; indeed they became
restless and troublesome.

Other theories were advanced.
Some saw the evil in the mechani-
zation of the Industrial Revolution
which put men out of work; others
saw the remedy in cooperative
communities in which work and
wealth would be shared: and of
course there was Karl Marx, who
saw the evil in the entire capitalist
system,

Garraty has made a significant
contribution by undertaking this
survey, It is hard to understand
why it hasn’t been done before.

The theories about unemploy-
ment and the remedies for it range
through punishment for idleness,
uncontrollable natural forces, pub-
lic charity and state control. The
only one who seems to have had
the idea of abolishing involuntary
unemployment by opening up
natural opportunities was Henry
George. Maybe we had better go
back to him and start daring to
apply his ideas.

*Unemployment in History: Economic
Thought and Public Policy, John A. Gar-
mﬂ%. Harper & Row, New York, 1978.

LIBERALS

@Cont, from P, 94

decentralized as possible and create
the maximum degree of incentive
in each enterprise. Wage increases
would be determined by collective
bargaining albeit to maintaining the
ratio of labour costs to added value
in each enterprise; enforcement
would be by taxing any increase
above this ratio.

I hope your readers will now
have a fuller and more accurate
pictuure of our policy and recog-
nize that they fall within the broad
tradition of Liberal economics.
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m.OZ.O KONG is a teeming ant-
*7 hill of 4.6m. people, all of
Jthem hustling to make a living.

Because the British colony relies
on exports for prosperity, the
Hong Kong economy is a baro-
meter for what is happening in the
rest of the world.

But some of its troubles are
nome-grown, The 1974 slump, for
example, was preceded by a fren-
zied property boom which created
problems for many firms and led
directly to the depression.

Now there are signs that the up-
swing in business, which started in
1575, is being hindered again by a
fresh round of property develop-
ments and rental levels which can-
not be fully justified by the rate
of growth of the economy.

Kwok Yee-hing, chairman of the
council of the Hong Kong Chinese
Importers and Exporters Associa-
tion, has drawn the connection be-

HONG KONG is one of the few
places in the world which ¢an hon-
estly claim to contradict the general
rule that land is in fixed supply..

For the . colony is constanily ex-
tending its physical boundaries into
the Paclflc. For example, the gov-
ernment intends to reclalm two hec-
tares of foreshore at Tamar east
basin In Wanchai to provide land
for an army unit. This is pari of
a project to release land In two
army camps for housing and other
developments,

But the fact that Hong Kong
“creates” land does not mean that
the pressure on land values is re-
lieved. For the demand, from a
vigorous economy and the housing

Hillside squatters
and the price of
their ‘freedom’

tween property” development and
bottlenecks in industry and com-
merce.}

At the association’s annual
meeting, he noted that a building
site on Queensway was sold at
HE¥3$13,643 per sq ft at an auction
on August 4. And he claimed that
rising property values were push-
ing up prices generally, therchy
affecting the whole economy.

As an indication of the prob-
lems facing businesses, one major
cotton spinning mill has decided
to quit the island. Reason: it is
no longer economically viable to

continue production here, ‘So the

firm has disposed of its valuable
site and is seeking permission to
move to mainland communist
Chinal?

Labour costs cannot be blamed,
for the influx of workers from
China ensures that wages are re-
strained . . . although currently

... where they ‘make’ land |

needs of Chinese refugees, far out-
paces the new supply.

Covernants on land acquired at
auctions prevent speculators from -
sitling on vacant sites: they are
forced to develop within a reason-
able perlod of time. But that does
not then stop them from charging
speculative renis once the develop-
ments are completed. And land-
ords find their victims are trapped
and ready o be exploited: refugees
can neither return to China nor
escape across fhe ocean. . ...

Which s why not all of fthe
squatters have shaken off the prob-
lem of rent. For about 15% of them
stlll have to pay rent for thelr gqualid
premises to ‘‘squatter landlords.”

Fred Harrison
writes from
HONG KONG

firms are claiming that there is a
labour shortage in manufacturing
because the building boom has
atiracted away so many workers
into construction,

The speculation in property de-
velopment is also serious because
it generates imports but not—
initially—exports, according to the
colony’s Financial Secretary, Mr.
Philip Haddon-Cave,* Thus, the
trade gap opens up, which is criti-
cal for an economy almost totally
dependent upon foreign trade,

But the most damning condem-
nation of soaring rents is to be
found in the hillsides, where the
squatters live in make-shift wood
and tin huts. Most of them have
TV sets and refrigerators, which
suggests prosperity. This paradox
is explained by a survey of 3,000
squatter families. Most of them
came from the private tenement
sector, and were squatting in pri-
mitive conditions because they
could not afford the rents or were
evicted and could not find alterna-
tive homes.*

If any industrial economy de-
serves to prosper, it is Hong
Kong's where the entrepreneurial
acumen and will-to-work is second -
to none. But so long as land
tenure permits exploitation of
the wealth creators (which happens
even though all land in Hong Kong
is held on lease from the Crown),
the economy will continue to be
racked by pressures which no
amount of inscrutability will be
able to avoid,

1.. Ta n..mh.::m Pao -Weekly Supplement,
7.9.78.

2. ~South China Morning Post, 9.9.78.

3. Hong Kong Standard, 99,78,

4, Ibid.
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