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"ROM the often bleak and depressing
days of the Great Depression between
World Wars I & II, down to the present
day - that is, these past 50 years - “learn-
ed” men and women have, in large num-
bers, peddied their tendentious nostrums
whereby “society might avail itself of the
“new wisdom” for solving the economic
and social problems that are assested to
afilict us day in, day out. A few of our
fatter-day soothsayers have, it is fair to
say, been motivated by no more than a
strong and sincere desire to better the lot
of their fellows; others, alas, demonstrate
a propensity characterised by more mun-
dane and pedestrian considerations and
motivated by a more obvious desire to
seek the patronage of the politically in-
fizential, hoping thereby to hoist them-
selves into highly remunerative sinecures
complete  with perks and such other
money-making opportunities open tc thosge
on the make - such as a ready access to
T.V. and press as pundits and gurus.
Qne sure way of gaining the ear of a
potential patron (politiclan} is in the field
of the “jam tomorrow” economics; but our
latter-day Nostradamus has need to agsess
in advance what it is his political patron
wishes to sell from the hustings and elec-
toral . market place, before offering such
“learned” and  “professional”  advice
thought to be politically acceptable. The
hopes and expectations of politician and
voter are the guidelines, not economic
truth, common sense and natural law. The
result is {(and hag been) that economic
forecasting has, for the most pari, dis-
played about as much validity to a true
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tor prophesying the future with the aid of
incantations made over the entrails of a
dead animal, or a fortune teller doing the
same over a crystal ball. Gur contemporary
sorcerer, equipped with Ist Class Honowrs
{Cantab), has, it is true, to hand the more
sophisticated “entrails” which take the
form of an amorphous rag bag mass of sta-
tistics, models, together with a whole array
of imposing technical contrivances and
specialised jargon to blind the unwary (and
untutored) with “science”. The validity of
most so-called {orecasting has, for the
most part, proved to be of no more use
to a proper understanding of the econo-
mics of the real world, than the astrolo-
ger's predictions inform us about the
nature of the universe, or the likely future
we can hope for and expect from the vears
that stretch ahead.

Where sound economic analysis, logic
and honest intellectual endeavour should
prevail, in order that men and women
should have a proper understanding of the
true nature of the society and world they
live in, wishful thinking and charlatanry
arevails, As Edmund Burke observed some
200 years ago,

“ ... the age of chivalry is gone. That
of sophisters, economists and calculators
has succeeded: and the glory of Europe is
extinguished forever.” _

There is no shortage of potential gen-
iuses to hand, ready to display a spurious
and specious ability to square the circle;
their attempts to do so may, for the most
part, be regarded as a piece of harmless
fun; it is only when society takes them
seriously that our troubles begin. The price
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of liberty is external vigilance; to be forewarned
against the false notions of “experts” is to be fore-
wagned against such advocates when peddling their
economic panaceas.

Lest it be thought that all is gloom and despair
we note with pleasure and satisfaction the award of
a Nobel Peace Prize to that Grand Old Man of
Libertarian economics Frederick Von Hayek, whose
omineus warnings in The Road to Sevfdom were pub-
lished some thirty years ago, in the wake of a most
dreadful war which had engulfed over half mankind
for some six vears. In spite of his brilliant analysis
and uncommpromising warning he was {and still is)
abused, ridiculed and treated with contempt by his
trendy colleagues. The history of these past thirty
years has borne gut the truth of Hayel’s misgivings
regarding the way the future was being shaped when
he wrote the aforementioned classic; while the utter
failure of the New Economics is condemunation itself

optimism the emergence in the press of contributions
to intelligent economic discourse by Professor Alan
Walters and the good work being done week by week
by Samuel Brittan in The Financial Times.

Which one of us who watched a recent B.B.C. pro-
gramme on inflation, wherein Milton Friedman routed
his critics and demolished the pompous fatuity of
those trendy bores of the Cambridge School of Econo-
mics, was not delighted with the former's mastery
of his subject. If they but knew it classical liberals
are back in business; cant and sophistry have f(as
always) many powerful friends; it behoves men and
women who follow reason to resist the temptation
to follow the crowd in admiring the Emperor’s suc-
cession of new clothes. That not all the resistance
fighters for freedom appear to be aware of the signi-
ficant relationship between land end liberty is res
gretted but they are allies in a crucial battle for the
freedom that will at least leave this question open

of his critics past and pregent.

to debate and resolution,

We also note with satisfaction and a qualified

SOUTH AUSTRALIA

Ratepavers Again Reject Taxes on Buildings
and Improvements in Marion Gity

¢

TWO YEARS ago = change was

made in the South Australian
Local Government Act to allow
each ward within a municipality
to choose its own local tax basis
instead of a common basis being
used over the entire city, Marion
City had adopted the land wvalue
hasis by voting lo un-tax oproves
ments at a poll of ratepayers many
years before. Nevertheless, most
of the councillors in four of the
five wards decided 0 sponsor proe
posals to return to local taxes on
buildings.  Ratepayers had the
right to demand that this be not
implemented unless confirmed by
polls and demands were soon pre-
senied for these,

After a very heavily fought cam--

paign the proposals to retarn to
local taxes on buildings were de-
feated in all four wards at the
polls on May 28, 1973,  But
although other legislation on
change of rating systems in South
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Australin stipulates that two years
must elapse belore a defeated pro-
posal can be re-submitted it is
found there is no limit in the new
egislation, :

A little more than a year after
their previous defeat, most coun-
cillors of the same four wards de-
gided to try again and further
polls were taken in each of these
wards on December 7, 1974, An
active committee was formed to
oppose a return to taxes on build-
ings and other improvements., A
strong campaign was conducted by
personal  canvass, press letters,
advertisements and pamphlets,

in the overall result the wmro-
posals were again defeated in all
four wards. In three of the four
wards the margin in favour of re-
tention of land value rating and
un-taxing improvements  was
higher than before, although the
total number of volers who exer-
cised thelr votes was less than
before, .

The campaign to return to tax-
ing improvements was conducted
by and in the name of the Marion
Council under order of the Coun-
cil through its Town Clerk. A
sixteen-column-inch advertisement
under its name, addressed to
“Ratepayers of Marion . . . . An

N.A.B.

Cpen Letter from your Council”
appeared in The Gugrdian of Dec-
emmber 4, 1974, putting its case.
The morality (and possibly legal-
ity) of its action in spending rate-
payers money to press a partisan
case on an issue subject to refer-
endura 18 questionable. Those
opposed to its proposal have had
to meet the costs of potting their
own views and will alse have 1o
pay iheir share of extra rate
money spent by the counedl in puts
ting its views. .

Tha councillors concerned must
feel chastened at the rebuffs they
have suffered twice In all four
wards., It seems a change is need-
ed to elect new councillors who
will carry out what the ratepayers
of Marion have zaid they want on
three occasions.

Eforts should be made to make
the South Australian Government
aware of the need for an amend-
ment to the relevant Act to assure
that three years must elapse be-
fore further polls can be initiated
on proposals which have been re-
jected. Otherwise, confidernce in
stability of the rates will be under-
mined. People will be less willing,
to outlay large sums in buildings
it their rates are liable to be dras-
tically Increased at any moment
on capricious proposals initiated
by two or three ward councillors,

fhe above report is from Progress, Feb-
ruary, 1973,
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CAPITALISM WITH A
HUMAN FACE

A, J. Carter

“It may not be a natural consequence of capitalism, but rather a defect in
social institutions . . . . Unless advocates of a market economy uncover this
‘defect and put it right, their cause is hopeless.”

MZ a paper called Why We need

a Socigl Market Economy* the
Centre for Policy Studiss enupci-
ates its fundamental beliefs about
the {ree market economy and the
need to explain it to a confused
British public. The Centre was
set up under the auspices of Sir
Keith Joseph and Mrs. Margaret
Thatcher and can be expected to
influence the formation of policy
by the Conservative party, though
it is tantalisingly suggested that
the market economy is historically
“peither a right-wing nor a left-
wing concept” and can embrace
many forms of ownership, includ-
ing cooperatives. Like the Insti-
tute of Economic Affairs, the
Centre does not preach only fradi-
tional laissez-faire but urges that
capitalism be complemented with
social policies « hence the descrip-
tion “social market economy.”

Much of the content of this
paper will be familiar to those
who have some understanding of
the principles of a market eco-
nomy. The price mechanism is
seen as a signal, a means of trans-
mitting information to producers
and consumers; the profit motive
as the element that brings supply
and demand into balance; and
competition - the “enemy of com-
placency” - as the most effective
stimulus to innovation, economy,
and respongiveness to consumer
demand. The market economy is
regarded as more efficient than the
alternative of administrative dis-
crefion in a “command economy”
and, even more important, as em-
bodying freedom of choice and the
decentralization of economic deci-
sion making. The growth of the
state’s economic power is feared
as a danger not only fo the satis-
faction of the consumer but also
to the political liberties of the
citizer:: economic centralism and
political totalitarianism have prov-
ed ready bedfellows in the Soviet
Union and eastern Europe.

*Centre for Policy mH:nz@.m: & Wilfred
Street, London, SWI..
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While deploring the politiciza-
tion of economic - activities - one
effect of which is that economic
rewards can be gained by political
clamour - the Centre shows litile
perception of the reasons why this
has taken vplace. It attributes
shortcomings to the market for
not providing for the old and un-
fortunate and for perhaps bringing
abeut an unacceptable distribution
of wealth, and is willing to enter-
tain a limited degree of redistribu-
tion to overcome these drawbacks.
“We are not prepared”, it declares,
“to tolerate poverty and depriva-
tion where, in the absence of gov-
ernment Intervention, this would
otherwise occur.” However, it is
precisely because poverty and dep-
rivation were so widespread that
government intervention has heen
so extensive. Faiflure to investi-
gate the source of that poverty
kas bred the palliative of redistri-
bution through high taxation and
social welfare. To abandon or
reduce this government interven.
tion will produce the same hard-
ship again unless the causes of
poverty are first identified and re-
moved.

The Centre sees a conflict be-
tween egalitarianism and complete
capitalism, since the successful
working of a market economy
must endow some individuals with
considerably more wealth and in-
come than others, Where these
rewards represent a reasocnable re-
turn for a contribution to the com-
mon good, we need have no quarrel
with them, but wealth and income
arising from privilege are another
matter. By the nineteenth century
the gulf between rich and poor was
enormous, far beyond any possible
variation in contribution, and still
widening, evidently the result not
of individual initiative or impro-
vidence but of a divisive wedge
within the social structure. The
rich grew richer, often with no
effort or sacrifice whatever, and
the poor grew poorer, however
g¢reat their toil.  This division.

seen as a natural consequence of
capitalism, gave rise to class war-
fare, trades unions, and socialism.
It may not be a natural conse-
quence of capitalism, nor anything
to do with capitalism, but rather
a defect in social institutions. If
50, this defect has never been cor-
rected ang therefore still exists, a
hidden crack in the foundations
which can bring the most august
edifice tumbling down. Unless
advocates of a market economy
uncover this defect and put it
right, their cause is hopeless, The
Centre for Policy Studies should
look closely and wurgently at the
distinction  between  land  and
wealth produced,

A less serious but nevertheless
disappointing omission from the
paper  is any reference to non-
governmental restrictions on com-
petition, Too often it is capitalists
themselves who diminish competi-
tion, by mergers and market domi-
pation or by demanding and
obtaining subsidies, quotas, tariffs
and other forms of “protection”.
In practice high profits are not
always “a sure sign that a firm is
pleasing its  customers”.  The
Centre accepts that “government
involvement is necessary to create
. .. a framework of law in which
private enterprise can be ftruly
competitive,” and one hopes that
it will enlarge on this,

The Centre will seek to counter
the prevailing stream of anti-capi-
talist propaganda by publicizing
the benefits of capitalism and so
reawakening the instinctive sym-
pathy of the British people for the
market economy. It is assumed
that in  a ‘Tealthy democracy
people will wish to make their own
decistons, and the Centre is obvi-
cusiy aware of the expanding pres-
sures for them to do so, in many
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different fields. Accordingly, one
of the Centre’'s aims iz the dif-
fusion of economic power and it
will ry to encourage the wider
spread of capital ownership, both
to increase participation in the
capitalist process and to streng-
then the countervailing forces
against the concentration of politi-
cal power, with s inherent threat
to political liberties.

For the reasons already men-
tioned, the arguments in this paper
are, by themselves, inadequate. In
it, as in most contemporary de-
fences of capitalism, the evils that
accompanied capifalisim in the past
are ignored or played down. Sub-
ject to that criticism, the approach

i to Inflatio

R. J. RENNIE

{n

TPHE WORD ‘inflation’ is so often
" heard and read at the present
time in a context referving to in
creases in prices that its correct
definition, according to the Oxford
dictionary, “undue increase in the
quantity of money in relation to
goods avallable for purchase”, hasg
almost been forgotten. This criti-
cismm, however, cannot be made
against Professor W. H. Hutt, in
Politically  Dnpossible?™ a  short
book published in 1871 but per
haps even more relevant today
and thus worthy of 4 short review,
The author describes his work as
“An essay on the supposed elec-
obstacles tmpeding the trans-
fation of economic analysis into
policy” or “Why politicians do not
take economic advice,”

The dilemma is presented as the
readiness of peliticlans to accept
i the same programime, contradic
ting policies such as *to fight in-
flation” and “to work for full
mployment” and o defend the
untramemelled right to exert strike-
threat power in wage-rate deter-
mination.” MNeither do economists
escape cpiticism as 1§ apparent
from  the following quotations:
“University text books abound in
tendentious passages expressed in
the jargon of economic science.”
and “The economists’ only way to
permanent influence is to take a

*Institute of Economic Affoirs.
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is excellent. Tt ig robust, it relates
economics to politics, it sees the
need to put the message across, it
expounds the advantages of the
market while affirming that “a
market aconomy g perfectly com-
patible with the promotion of a
more compassionate gociety”, and
it recognizes the usefulness of dis-
persing privafe capital to help to
achieve “the ultimate im partici-
pative societies”. Mot least, the
paper is clearly and eloquently
written, and if this standard is
kept up we can lock forward to
some powerful and refreshing
attacks on the many misconcep-
tions that obscure the virtues of
the market.

line which will be consistenily
acceptable to some powerful group,
or else to pander to the established
convictions and conventiona! be-
liefs of gociety at large.”

The author's proposed solution
to this dilemma is that economists’
advice to politicians {and ndirec-
tly to the electorates) should be
something as follows: “In our
judgement the best you will be
able 10 get away with is pro-
gramme A: but if vou could find
a way of really explaining the
issues to the electorate our advice
would have to be guite different.
We should have to recommend
programme B.”

To illustrate the way in which
his proposed solution might work
the author discusses monetary
policy, income transfers, “Keyne-
sianigm”™ and the “strike threat
system,” contrasting what the maj-
ority of economists actually said
of each policy and what Professor
Hutt considers shouid have been
said : the latter broadly conform-
ing to the fundamental tenets of

political economy as enunciated

by the classical economists.

The present power of the large
trade unions is such that even
4 halt to the annual round of wage
rate increases, many of which have
recently exceeded the annual rise
in the cost of living, appears “poli-
tieally impossible” : still less &

reduction in wages which, econo-
mically might be necessary to stem
rising unemployment,

Professor Hutt points out that,
in these circumstances successive
governments have chogen the easy
shori-term remedy of inflation to
maintain demand ard employment,
In economic terms when labour,
by strikes and other strongearm
tactics forces wage rates above
what the market can bear and
there is no subsequent increase in
the money supply, then a rise in
unemployment is inevitable., It
seems from the Chancellor of the
Exchequer's warnings fo trade
unions of the dire consequences
of wage settlements in excess of
the “guide lines lald dowsn in the
social contract” that he has be-
fatedly recognised this economic
truth. .

Heary George, writing in Pro-
gress and Poverty nearly a century
ago, when the dollar and the pound
sterling were freely convertible in-
to gold and their purchasing
powers were virtually constant,
and when there existed no meang
whereby labowr could force wage
rates above market values, attribu-
ted the cause of recurrent indus-
trial depressious to the other major
factor of production, land, pricing
itself cut of the market by specu-
lation in land values. In this con-
clusion he was undoubtedly cor-
rect. _

The excessive wage rales extar-
ted from employers in both the
public and private sectors of in-
dustry by powerful trade unions
tend . to Increase unemployment
but so does the speculative rise in
iand values beyond the point
where capital and labour can pro-
fitably engage in production. While
this tendency of rising land values
to curtall production can be miti-
gated temporarily by inflation
(lowering rents in real monetary
value} it can be eradicated per-
manently only by the tazation of
land values imposed as nearly as
possible to the full unimproved
value of all land, which, unlike
inflation has no adverse side
effects. It is to be regretted that
in this inferesting and instructive
book Professor Hutt has ignored
the importance of land monopoly
in the highly organised industrial
society, which exists in Britain to-
day. : fe .
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MTHE IMPACT of a particular

book on one’s thinking can be
gauged less by its immediate im-
presgion on one than by its lasting
impression. Some books are a
ning days wonder, others endure
to take a permanent place in our
thinking and philosophy. Put for
some, this is not enough, for
others too must be like-wise in-
Auenced and introduced - if not to
the hook then fo its fundamental
rhilosophy. Thus some books be-
come classics - and some of these
ray the price of becoming a classic
by being left unread by a new
generation,

In his family biograrhy A South
Australian Colonist of 1836 and
his  Descendants, Siv Ronald
East includes a ion
Address ke gave In a
Dinner to mark the birthday of
Henry George, the author of Pro-
gress and Poverty, in which he told
of the effects of this book on his
own thinking both within and out-
side his profession. This Address
is now reprinted as a booklet The
Effects of a Book*,

Sir Ronald, a highly trained and
experienced engineer, had little re-
spect for pelitics and he found

Commemarat
18653 at

poiitical economy “as dry as dust, .

unreal and hazy”. It seemed to
him to lack the law and order of
engineering and to be unworthy
of the appellation of a science. He
discarded his studies of this sub-
ject In favour of the ‘“real order,
logic and satisfaction of engineer-
ing” where the engineer “sought
for underlying, unvarying natural
faws, and having found them, built
his theories and his  structures
accordingly.”

Reading Progress and Poverty
changed his attitude - not towards
the ecopomists but towards poli-
tical economy as a science; for

him. Henry George “in simple

*Available from Land & Liberty Press,
177 Wauxhall Bridge Road, London SWI,
the Robert Schalkenbach  Foundation,
New York, and Henry George League,
Melbourne., Tt i 20p fram London.
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A LASTING AND PRACTICAL
INFLUENCE

Paul Knight

lucid  sentences, wunravelled the
tangled skein of social problems
and drew together into one har-
monious whole the apparently dis-
connected threads of science and
sociology, of production and poli-
tics, of human passions and nate
ural laws.”

It was when In 1934 he was
appointed a member of the State
Rivers and Water Supply Commis-
sion, that he saw the opporfunity
of relating his profession to Henry
George's economics. (He had al-
ready been detive politically as a
Maunicipal Councillor). Thiz bore
fruit in 1943 when he advanced his
idea of & State Development Tax
as & method of meeting the costs
nd reaping the consequent land
value benefits of large scale gov-
ernment redevelopment.

“The real profits resulting from
irrigation development lie neot in
the sale of water but W the in-
crease in business activities an
land values rvesulting from that
development ~ and these increases
are not by any means confined to
the farm lands on which irrigation
is carrled out. On the countrary,
they are largely in the wurban
areas.” .

Sir Ronald wrote a number of
papers and addressed many socie-
tes, institutions and committees
giving examples of how many gco-
nomic and social problems could
be dealt with by harpessing the
economic thories of Henry George.

“Every engineering plan is a
forgcast. It is a forecast that
forces will be of certain magnitude
and that materials will act in cer-
tain ways. In other felds of
human endeavour forecasts are
notoricusly risky. Why are engin-
eering forecasts almost invariably
correct? :

“1 think the answer to this ques-
tion is that the engineering plan-
ner studiously avoids  wishful
thinking. He earnestlv seeks the
truth in regard to the forces that
will  affect his  structure of
machines and the strength of the

mmw Renald East, &,
T OCRBE, MCE. (Melb)
7 is a distinguished engineer
and administrator. He was
Chairman of the Victorian

State  Rivers and Water
Supply Cemmission for the
record  term  of  twenty-

eight vears, and directed
the planning and construc-
tien of developmental works

of very great magnitude.
They included the Eildon
Dam, and the Rocklands,

Cairn Curran, Tullarrop and
Fppalock reservoirs as well
as jrrigation and  drainage
undertalings.

He was alse the Commis-
stomer represemting Victoria
on the River Murray Come |
mission from 1936 o 196%
and a member of the Com-

1 monwenlth-State Committes

v which  evolved the great

. Bnowy Mountains  Project,
His work in connection with
Water Conservation was rew
L vognised by a CBE, in 1951
i and a Knighthood in 1944,

materials which will resist those
forces. He seeks out and applies
the faws of nature. It does not
even occur to him o question the
fairness or unfairness of these
laws, or phenomena or their poli-
tical acceptability. He knows that
in nature there are no rewards and
no puaishments: there are only
conseguences.  Errors of thought
in science once detected are soon
discarded, and are seldom if ever
revived. That is not the case in
economics,” .

Defending  the free  market
economy but opposing monopolies,
priviteges and injustice, Sir Ronald
examples Henry Ford: *He had
no monopoly privileges, no sub-
sidies and no tariffs enabling him
to charge more for his goods than
they were worth. People willingly
paid his price for his cars and were
satisfied that they had obfained
ralue for their money,  Henry
Ford's profits were legitimate pro-
fits.  His desire for those profits
had meant a material advance in
the standard of living of millions
of peopie throughout the world.

“But there are other profits
which T would not call legitimate
profits, for they have been obtain-
ed as a consequence of giving
nothing for something or of charg-
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ing more for articles than they
were worth, which charges have
been made possible as a result of
the total or partial exclusion of
competition by  tariffs, import
licences or other legal privileges.
It is unfortunate that the term
‘profit’ is generally applied to all
gains whether they are earned or
unearned.  For example, the term
‘orofit’ is used when referring to
the unearned increment obtained
by land speculators who Tave
bought up suburban or country
land and held it unused for later
resale at enhanced prices.
“Unearned increment Is always
paid in toil and sweat by some-

one, vet people have seldom gues-
tioned the commonsense or the
morality of legal or political sys-
tems that not only permit un-
earned increment to go into pri-
vate pockets, but make it unaveid-
able.”

Among the most popular of Sir
Ronald’s booklets are The Faith
of an Engineer and The Financing
of Development Works obtainable
from Land & Liberty Fress.

Tt must be a great satisfaction
indeed to be instrumental in trans-
lating “mere theory” into practice
and then observe it work, even if
in limited fashion. This was the
privilege of Sir Ronald East,

AW?M ATTEMPT to make a form
" of land-value taxation “politi-

cally acceptable” is contalned in a

submission to the Committee of
Inguiry into Local Government
Fiance by Mr. Scot Young on
bebalf of Dover Liberal Associa-
fion.

On the ground that the residen-
tial sector, unlike the industriaf
and commercial sector, is not en-
gaged in Gnancial enterprise, the
submission proposes that residen-
tial land should be classified inte
two categories, Mimproved residen-
rial” and Yunimproved residential”
and that the former should be sub-
ject to “a low assessiment.”  “Une
improved residential” land (vacant
residential sites) and develict pro-
perty would be sublect to a full
site-value Tax.

“The full application of site-
value rating io residential land, as
presently  proposed, would pro-
bably be too radical and potitically
unacceptable in the United King-
dom at present.”

The assumption appears to be
that residential properties on aver
age new pay less under the exist-
ing system of taxing improvements
than they would under one of tax-
ing site value alone. This is not
borne out by the 1963 and 1973
Whitstable surveys. If it be c¢laim-
ed that Whitstable provides only
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" that

isolated evidence for
ment then, one may legitimately
ask, upon what evidence is the

this argu-

contrary  argument based? The
paper offers the answer that
owners with large gardens would
pay more site-value tax than
owners with gsmall gardens. Bui
so they do today - other things
being equal, and it would be ne
great burden if their gardens con-
rinued to be assessed at “garden
value” and nothing else as they
would be under site-value rating.

But Mr, Young has apother justi-

fication for not taxing gardens
fwhich if he retained the present
system  for  wvaluing  residential
houses he would automatically de
snyway) and that is that a garden
brings in no extra income, “and
in that respect bears no relation-
ship (o ability o pay.”

Rating on a site-value basis for
residential properties is further re-
jected because Mr. Young com-
siders it would unfairly penalize
a house owner if development
around him increased his land
value, To this it must be answered
at least the higher value
would be realisable without fur-

ther tax (or it would not be in-

cluded i a4 new assessinent;
whereas under the present system
every realisation of land value
potential s taxed through a kigher

valuation Mr. Young may call his
plan a vpolitical expedient but
hardly “an equitable systern” of
rating.

The odd thing is that on the
very first page of this evidence
appears the following: “Taxes on
resideniial  Jand and property
should not discourage the main-
tenance and improvement of pro-
perty and the optimum use of sites
. . . the present rating system dis-
courages property owners from im-
proving their houses . ...

The foregoing apart, what ig the
objection to the workable system
of having a lower rafe on residen-
tial properties? This would work
equally well under site-value rat-
ing while retaining the basic
advaniages of the change in assess-
ment procedures. That is, of
course, if residential properties
must get preferential treatment.

Under Mr., Young's scheme, the
industrial and commercial section
would be rated on a full site-value
basis. Rates would be coliected
by a central authority and distri-
buted among  local authorities
according to need. (Local authori-
ties and decentralists would pre-
fer it the other way round al-
though a form of egualisation of
gite revenues would be accep-
table

An appendiz describes a modi-
fied system of land-value taxzation
at present in operation in Hawail
- that is, a system that taxes land
separately from buildings and im-
provements and at a different rate.
Some interesting and simple fax
analysis charts are given. (Site
value taxation is often opposed as
impractical, too costly, too diffi-
cult ete. Iawall hag apparently
had no difficuity in introducing it
and retaining and working the old
system: at the same timel)

Scot Young has been very ins
fluential in the Liberal Party and
deservedly so. At heart he wants
only to follow the unadulterated
theory of site-value fazation. As
a politiclan he discerns political
snags in this. ‘“Politically pos-
sible” is his guiding star and if
that means compromising the true
principle of LVT, then so be it
never mind what snags and incon-
sistencies his own course reveals.
For ourselves, we can only say
that we have been up that road
woi.ow,m. . ’
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k@,wﬁﬂo.cmm the mass media

never mention the subject
and are never likely to do so, there
must be few persons of a reflec-
tive disposition in such couniries

as America and Britain who have

no foreboding that Western civili-
sation is falling. Most “ordinary”
people if they ever think of it
would regard it as academic, hav-
mg nc relation to themselves and
their interests. Yet, as history
shows, if our civilisation collapses
they would be the first to suffer,

Civilisation began in rich river
valleys where the comparative re-
Tief from drudgery enabled the
people to have more leisure to
think and develop higher powers.
But if a few could contrive to rob
the producers of their natural re-
ward then they were reduced to
drudgery, intelligence waned and
civilisation began to decline. While
the Egyptians were being reduced
to a nation of slaves there arose
on the stubborn soil of Artica a
city whose ships traded with all
the known world and whose philo-
sophers and poets, artists and law-
givers have remained an inspira-
tion to mankind ever since. This
would not have been possible if
the erdinary Athenian citizen had
not loved freedom, resisted tyranny
and on the whole retained his own
proparty.

War is always a negation of rea-
son and civil war, especially, is a
symptom of & decline in civilisa-
tion. As this article is being writ-
ten British ports are being block-
aded not by an enemy fleet but by
British fishermen. The object,
however, is the same: to bend the
peopie to their will, in this case by
denying them the right to buy
cheap fish. The fisherman might
say that as other powerful groups,
by means of protective tariffs, sub-
sidies, guotas, tax concessions and
other ways tco numerous to men-
tion, but all legal, are making war
against the British public, the fish-
ermen are entitled to do likewise,

However, these varions groups
while fighting amongst themselves
have one comumon opponent: the
people in general. Yet every per-
son in these groups is a member
of the people in general. They are
thus fighting themselves, This is
the typical. pattern of Western
civilisation as it 15 today; and it is
accepted by almost all the leaders
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“A wild bird caught and thrust into a cage, offered food and prot

in Church and State,

the directors of education and TV
networks, and all other organisa-
tions that influence the public
mind. Yet it is based on a fallacy
that any intelligent child would
laugh at: that everybody can be-
come more prosperous by robbing
each other than by honest work;
and that everybody can get more
out of the State than he puts into
it,as if 2 minus 2 equals 1. Ha
civilisation based on such things
as this could endure it would be
a monstrosity.

Another sympiom of decline is
the crushing taxation that is im-
posed against all principles of jus-
tice. In a natural and just order
every genuine producer would re-
ceive the value of all that he pro-
duced. Now he must surrender
half his wages to the State. As
it would not be expedient to make
this too obvious most taxes have
to be obscured or concealed. One
method is to debase the currency.
As rhis inevitably raises prices,
scapegoats must be found to divert
attention from the real culprits.

Currency debasement, or infla-
tion as it is generally called, is as
old as the hills and has again and
again been used by corrupt rulers
as an expedient to conceal thejr
waste of public money. It pro-
motes a hectie gambling atmog-
phere and thus helps to corrupt
the general character of the
people, on which the character of
a civilisation must depend.

A paradox of our time is the
ever-increasing progress of science
and the decay of character and
social institutions,

Some might say that as poverty
has been eliminated civilisation is
stil! advancing. In fact, if that
compulsory and unnatural redis-
tribution of wealth called welfar-

ivilization and

the new
priesthood of economics experts,

FRANK DUPUILS

batter ftself to death against the bar

ism were suddenly abolished there
would be widespread starvation,
Welfarism acts like bandaging a
suppurating sore with a filthy rag.
The sore is concealed but the poi-
son spreads throughout the whole
body. Much could bhe written
about the demoralising effects:
how it paralyses public spirit, con-
ceals the basic evils of society,
leaves everything fo government
initiative, encourages selfishness
ang driss up natural sympathy for
the suffering. It is perhaps the
greatest single factor at present
leading to the downfall of civilisa-
tion.  The remark of that shrewd
satirist Juvenal on “bread and cir-
cuses” 18 well known - theugh not
s¢ well known as it used to be -
but to examine it more closely
would reveal how, in all particu-
lars, our society to-day ressmbles
that of decadent Rome,

If we look realistically at what
is called the State we see that it is
composed of a group of persons
drawn together by a mutual desire
to exercise authority over their fel-
lows; but the deluded people re-
gard it as a mystical body endowed
with super-human wisdom, cap-
able of guiding them for their own
good not only in economic matters
but in the education of their child-
ren, Schooling zlone is not true
education which is to draw forth
all the higher powers of mind and
spirit; but State schooling can
have a terrible effect on children’s
growing minds. The old Ottomans
could take the children of Chris-
tian parents and after State school-
ing transform them into {anatical
Maslems. The State to-day will
never use such power except to
strengthen its own power. State
schooling inevitably produces sub-
ordination of mind and any sys-
tem of regular schooling can be
dangerous. Bismarck said that the
battle of Kdniggritz was won by
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Lommon

mr against all dangers of the wild, will yet

her than subinie”

the Prussian  schoolmaster, and
Vietor Hugo, who began life as a
schoolmaster, said that common
sense exists not because of but
despite education.

Any subject except genuine
science, which must be based on
natural faw, can be taught in such
a way as to serve the purpose of
the directors. The purpose of his-
tory is to teach by examples but
to-day history is taught so as to
teach nothing that might shake
confidence in the present rulers.
To compare our own times with
previous times that might have
been better, would be dangerous.
This tendency also is as old as the
hills, The Chinese emperor Che
Hwang-le, who died 210 B.C,
issued a decree that anyone talk-
ing about the past 50 as to blame
the present must be put to death.

if it is admitted that Western
civilisation, previously improving,
has now declined there must have
been spme period when the turn-
ing peint came. The present
writer, who was born two days
after Gladstone died, believes this
came during his own lifetime and
the most critical moment was dur-
ing the few years just after World
War 1,

The f{ree trade revolution in
Britain marked a notable advance
in Buropean civilisation; the bene-
fits were at least as moral as they
were material,  Other economic
philosophers had shown the absur-
dity of monopoly and restrictions
in trade and production but Adam
Smith by examining the true
nature of wealth was the most in-
fluential. He thought, however,
that the lgnorance and selfishness
of ordinary people would prevent
the operation of common sense be-
ing put to practical effect. Yet
ordinary peopie by vast petitions
to Parliament demanded, as well
as the abolition of the Corn Laws,

MAY & JUNE, 1975

Carms In order

the abolition of protective dulies
supposed o benefit themselves.
This had a profound effect on
character which remained right up
to 1914, The revolution had been
won by an appeal to reason in
widespread debate among ordinary
people.  They realised that free-
dom paid better than selfishness,
and that it was better to rely upon
oneself and one’s own intelligence
than to delegate one'’s thinking to
authority, Richard Cobden in his
last speech pointed out that al-
though trade had been liberated
it remained for the next genera-
tions to apply the principle of free-
dom to land. This must have
helped in an historic election, to
bring inte power in 1906 a Free
Trade, land-reform government.
All monopolists, like members of
a gang of robbers, coliaborate
amongst themselves but in the end
they are all subordinate to the
land monopolist.  Churchill in
1909 said, “It is true that land
monopoly 8 not the only mono-
poly which exists, but it is by far
the greatest of monopolies, and it
is the mother of all other forms of
monopoly.”  Then came the war.

War, especially a large-scale
war, is not so much a cause of
decline but a consequence of false
thinking, and as during the war
rational discussion iz suspended,
the germs of false thinking have
more chance to develop. As far
as Britain was concerned that war
began on a high note of genuine
patriotism.  Men were called to
to defend freedom
and make this a war to end all
wars., At that call five million
voung men voiunteered - though
many were rejected for physical
defects. Tens of thousands of
those soldiers carried {n their
packs a copv of The Spirit of Man,
an anthology of verse and prose
colfected by rthe poet laureate,

Robert Bridges. That expressed
the spirit of European civilisation.
In a short preface the laureate
makes no appeal to hatred, or ven-
geance or pseudo-patriotic rant.
He says, “That fairest earthly
fame, the fame of Freedom, is in-
separable from the names of
Albion, Britain, England: and this
heritage is our glory and happi-
ness.” This is not mere verbiage,
for freedom is happiness.

In the preface the laureate also
says, “The progress of mankind on
the path of liberty and humanity
has been suddenly arrested by the
apostasy of a great people who
now opealy avow that the ulti-
mate faith of their hearts is in
material force.” All the actions
of the State rest on material force
and now the British and similar
peoples call upon the State, in
order to solve their problems, to
exert increasing material force
upon themselves, and thus reverse
the progress of mankind. Although
their significance is now ignored
the words of Sir Edward Grey,
who had striven so hard for peace,
are stili remembered. Cn  the
evening of the day the ultimatum
expired he said, “As we sit here
the lights are going out all over
Europe. We shall not see them
fit again in our time.” Now, sixty
years afterwards, the lights of
civilisation are still unlit.

For the subsequent decay the
soldiers were not to blame. War
is so absurd and Contrary to
human nature that measures have
to be enforced to prevent frater-
nising with the enemy, such as
oceurred between British and Ger-
man troops during Christmas 1914.
The present writer, who served in
Fast Africa, well remembers on the
morrow of a severe action with
many casualties on both sides, be-
ing sent to interrogate a German
prisoner. Our conversation might
have bees that of two men swap-
ping experiences over a pint, This
affront to human nature can be
seen in the present industrial civil
war. The ordinary trade unionist
has no desire to inflict suffering
upon his countrymen but under
the discipline imposed by the
leaders he must do so.

After the victory in arms, not
in ideas, the survivors returned
quite understandably intent oaly
to have a “good time.” The civi-

i
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lians had become passive and such
things as independent debating
societies started to fade away. The
practice among ordinary people of
reasoning together diminished as
the complacency of delegating
cne’s thinking to others increased.,
When the Economic Blizzard
came in the thirties people fell in-
to & panic and without putting
the question to genuine discussion
and examining basic causes, free
trade was abandoned together
with proposed land reformn.  The
way was opened for the spirit of
monopoly! a spirit at once selfish,
stupid and cowardly - for it dare
not face competition. That panic,
extending from America through-
out Europe, brought Hitler to
power and now the British and
American  people have  been
broughbt to the brink of totalitarian
government themselves. We are
on the road to serfdom. Profes-
sor . A, Havel, in his book under
that title {1944 save: “We are
rapidly abandoning not the views
merely of Cobden and Bright, of
Adam Smith and Hume, or even
of Locke and Milton, but one of
the salient characteristics of Wes-
tern civilisation as it has grown
from the foundations laid hy
Christianity and the Greeks. The
basic iadividualism inherited by us
from Erasmus and Montaigne,
from Cicero and Tacitus, Pericles
and Thucydides is progressively
abandoned.,”  Professor Hayvek’s
secialist colleagues at the London
Sehool of Economics begged him
net to publish that book.

Nearly a hundred years ago
Henry George pointed out that if
Western sociefies continued  to

ignore  land  monopoly and  its
affects, Western civilisation must

eventually fall. Now we see, as
was said before, that “he wrote
history in advance.”

Ta-day the outlook for Western
civilisaticn {s dark and we would
delude ourselves to imagine there
is any positive evidence to show
that it ig the darkness before the
dawn. We know, however, that
human nature cannot be changed
in its essentialc. Some words of
the Old Testament still touch our
minds and hearts as they must
have touched the minds and hearts
of ordinary people thousands of
years ago, before Rome, before
Greece, before Egypt. Perhaps the
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news we learn daily of violence
and disorder, however stupid and
selfish, is an indication that people
are  beginning to  feel, uncon-
sciously, they can never find hap-
piness in servitude.

To think for onpeself, to discuss
honestly with one’s fellows, to seek
truth for its own sake: that is to
be true to one’s soul. Only by
that path has humanity risen from
the primeval slime. As long as
men and women can still aspire to
this there is some hope for civili-
sation.

The urge to be free is so irresis-
tible that one sees it in all animate
nature, A wild bird caught and
thrust into a cage, offered food
and protection against all dangers
of the wild, will vt batter itgelf
to death against the bars rather
than subrmit.

The Influence of Henry George
in Europe

S.C.B.

M@.@.ﬁwﬂ impact  did  Henry
George make upon European
thought and politica? A number
of books about Henry George have
dealt with this question to a
greater or less degree butl perhaps
the best treatment of it so far, is
contained in Henry George in
Europe by Michael Silagi - unfor-
tunately, as yet only in the Ger
man language.™
The story of the taking up of
George's ideas politically in the
various . couniries and of the
attempts, some successful others
abortive, of land reformers to in-
troduce legislation along Georgist
lines, covers the UK, Germany,
Hungary, and Denmark. Included
aiso is the story of the introduc-
tion of a Georgist tax policy in
Kiau Chou, then a colony of Ger-
many, by Wilhelm Schramier.
Of Britaln, perhaps the most un-
sought for and wnwelcome effect
was on the socialists whoe saw in
George an ally of great value, It
will be remembered that the arch
Fabian, George Bernard Shaw,
clatmed to have had the course

of his thinking changed by listen- .

ing to Henry George speak, but

*Published by Etana, Taku-Fort-8tr 130,
Munich 82, W. Germany, 1973, DPrice
DM 25, approw. £4.25.

It is for those who see that a
corrupt  civilisation falls  worst
upon ordinary people to show that
if they will enly think and act for
themselves a happiness that now
seems impossible is within their
grasp. To call this task impossible
because it Iooks formidable is cul-
pable timidity. In the words of
Henry George, “Let no one imag-
ine he has no influence. Whoever
ke may be and wherever he may
be placed the man who thinks be-
comes a Hght and a power.”

We may be sure that within 2
generation or so the words of the
most publicised experts and poli-
ticigng of to-day will be as if they
had been written in drifting sand,
But words that were spoken two
and a half thousand years agoe still
live en. Baid Pericles, “Happiness
is Freedom; Freedom is Courage.”

that he then

“went on o soce
ialism.” Certainly  much  of
George’s camprigning was seized

upon as free ammunition by the
socialists  although George cate-
gorically repudiated socialism. Of
subsequent  socialist  legislation
with one notable exception', it
may be observed that it well in-
dicates that most socialists have
never understood or wanted to
understand  George. Although
Germany could claim the greatest
organised movement for land re-
form, it was only in her colony of
Kiau Chou that it was put to the
practical test. Prominent land re-

form leaders in Germany were
Theodore Stamm, Michael Flue
scheim, Boron Eulemstein  and

Adolf Damaschke, the latter the
jeader of the strong Bodenreform
maovement.

The story of Hungary includes
an account of the work of v, 1. T
Pikler®, valuation chief i Ruda-
pest who began a valuation for
fand tax under Count Kdrolyi's
1918 revolutionary government,

The story of Georgism in Den-
mark is perhaps better known, be-

B

Snowden’s TFinance Act whick called
for a measure of land value taxation
well in line with Henry George’s ideas.
2 See Symetry in Budapest in Land &
Liberty.

LAND & LIBERTY



ginning with the successful agita-
tion of the small farmers who cam-
paigned for taxation to be trams-
ferred from their improvements o
their land, followed by the story
of the growth and influence of the
Danish Tustice Party dedicated to
the principles of Henry George.
An interesting aspect revealed
by the author is the origin of the

A Field 1|
For Land

- (By a Participant)

T BECENTLY spent rather a
© heady day  “Thinking about
Land,” at Ewell Technical Collegs

a seminar with that ttle
gen organised,

The first speaker was Lesle
Blake a (newly gualified) lawyer
by profession but an economist at
heart. He suggested in lhis histori-
cal gypraigal of land tenure in
Englancd that perhaps an earlier
recopnition of common and equal
rights to land might be looked &t
ain in our own day, particularly
as lawyers do not admit the exis.
tence of privately owned land in
Englisk faw., He suggested that
the tenures of frechold should be
tenures and nothing else and sub-
ject to the rendering of dues to
the Crown acting as trustees for
the people. Not so much a “back
to the land” speech as a “back to
the land laws” one.

Roger Pincham, Liberal P.P.C,
for Leominster, and a highly pro-

=
=

fessional amateur economist, fol-

lowed with s talk on “Matural
Law and Land Tenure.” For those
of us who have followed the un-
natural laws of recent governments
in relation to land tenure, this was
a most welcome change but it must
have come as something of a reve-
lation to some to learn that there
are natural laws in economics as
unavoidable and as immune to
tegislution as the law of gravity.
This was good basic stuff for the
uninitiated.

Y, H. Blundell, Editor of Lanp
& LIBERTY, gave a rapid fire com-
mentary on the urban land scene
over the last fifty years covering
the evils of ribbon development,

MAY & JUNE, 1975

Papal encyclical Rerum Novarum
- devised as a counter to Georgist
ideas,

Sources explored are both old
and new and among the latter are

some  unpublished letters  of
George in  correspondence  with
European supporters, and state-

ments by Sun Yat-Sen’s som, Sun
Fo.

ay

eapfrogging, land

speculation,
wrban sprawl, and wurban blight;
problems of road wideaning, land
acquisition etc., all of which he
laid fairly and squarely at the door

£

of our present system of land
tenure, He spared some time to
look at council houses, rent con-
trols and the green belt only to
conclude that the wrong policies
have been so consistently followed
that our present land problem was
several lavers thick and would
take some shifting. As though fo
nrove he knew what he was talk-
ing about, he gave an encapsulated
lesgon in land zconomics covering
Ricardo, the economic nature of
fand, the effect on it of taxation,
planning, hetterment levies, supply
and demand etc.

He said more « about the mobi-
lity of labour, inflation, employ-
ment, agricultural home owner-
ship, mortgage - and succinctly and
significantly related these appar-
ently independent problems to the
basic one of land tenure, use and
taxation.

The ideas of Robert Owen and
of others who saw the benefits of
intensive farming, “the spade ver-
sus the plough”, were discussed by
Dr. Deavin in his talk on the dis-
enchantment with industrial soc-
iety and the movement for return
to the land.

Dr. Deavin ig a plant biologist
at Ewell Technical College and a
member of the Socil Association.
Dr. Deavin brought a wide egper-
ience and study to his subject
which removed it far from the
field of ‘“crankiness” that critics
tove to associate with farm and

food reforms. .

There then followed a series of
five-minute speeches from repre-
sentatives of a number of groups
dedicated toward proper use and
distribution of land.

Some wanted cheaper land for
homestead settlements where they
could design their own slyle of
living, others wanted land for
smallholders to ralse crops inde-
pendently of man-made fertilisers,
sprays and other unnatural aids.

The Vegan Society, concerned
with food, the environment and re-
lated matters, tried to persuade the
audience that we should abandon
all forms of animal producis in
favour of plant life. The speaker
sot sympathy for some of her
arguments but, I imagine, few con-
verts. .

The conservationisiz/ecologists
also made their points, but the one
cry that was common to all was
the cry for land. Whether it was
the Mew Villages Association, The
Community Land Trust, Home
Gardening, Marketing, they wers
all land hungry. They felt trapped
by ow land tenure system or by
our planning sysitem or both,

A new note wasg struck by M.
Gliver Smedley, who, speaking for

the Anti-Dear Food Campaign,
drew aftention to the right of
every housewife to choose and buy

her food from any overseas sup-
plier offering it.  She was effec-
tively prevented {rom soc doing by
import duties, quotas and other
political devices, not to mention
EEC membership. The division of
labour applied equally well among
nations as it did among our own
towns and citles - perhaps more
so because of the immense dif-
ferences of the soils, seasons and
climates of the world.

The well attended seminar
closed with the panel of speakers
answering questions - and asking
them.

A nuclear war had des-
- 2
troved alt life on earth,
save two microscopic algae,
hidden in a cleft of rock.
They surveved the ruin dis.
mailly. Said one to the other:
“I spppose we shall have to
start this evolution business
all over again. But this time,
remember, no brains”

The Individualist, April
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SCENE

datisfaction not Guaranteed

ROBERT CLANCY

'IHERE has been much falk

among social scholars of “job
satisfaction.” Do workers derive
from their jobs not only a living
but also the satisfaction of filling
a vocation? Are they working at
something that inferests them and
enables them to fee! they have a
place in society? )

Studies rather reveal the oppo-
site. Particularly in large indus-
trial settings where workers are
massed together, a mood of futility
and frustration prevails which even
pericdic increases in salary cannot
overcome, The worker, repeating
endlessly one fraction of a pro-
cedure, finds himself closed in, a
cog in a4 machine. After all, one
human desire is to feel like a
human being. Defective merchan-
dise and equipment have been
traced to deliberate sabotage by
workers who feel they must do
something different for a change,

With a worsening unemplovment
problen, the focus is on the avail-
ability of any kind of job, Iet alone
one that gives satisfaction. The
present situation gives a clue as to
the problem of job dissatisfaction.
Even in times of “prosperity”, the
threat of unernployment is never
far away. People tend to look for
jobs on the basis of security rather
than satisfaction, and so square
pegs in round holes are not uncom-
mon. ,

In 2 chronic condition of in-
security, labour seeks security in
a variety of ways. One principal
way ig through labour unions,
which agitate not only for higher
wages buf, with increasing empha-
sis, for job security and retivement
benefits, Nor is this limited to
blue collar workers, The ambition
of most college graduates is to get
a job with a big company and stay
with it until retivement., This can
only lead to less mobility of labour
and a more stratified soctety.

Besides unions, people Have
turned  fo  government for the
guarantees they want - unemploy-
ment benefits, labour arbitration,
retirernent pay and subsidies fto
certain industries in order to main-

tain fobs: and people also. expect
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government to provids them with
the jobs when private enterprise
does not offer them.

But now even this last resort is
faltering. In the U.B.A., city and
state governments are now in the
process of laying off massive nam-
bers of civil servants because of
budget crises. This Big Daddy.
this deus ex macking, has feet of
clay.

Where then does one turn? It
may be time to go back to funda-
mentals.

Labour itself is not desirable.
We have to work in order to pro-
cure for ourselves the wherewithal
in order to live and satisfy our de-
sires. But there can and should be
satisfaction in doing the job well
and enjoying the fruits of our
fabour. In a society where ex-
change and division of labour de-
velop, there is no reason why job
satisfaction should not be con-
tinved. even enhanced, with each

participant finding his proper niche
in the scheme of things.

But - unless we submit to the
ant colony of a planned economy -
such a state of affairs presupposes
certain  econditions: freedom  of
choice and availabilicy of oppor-
tunities, among other things. The
most basic opportunity - access to
land and natural resources - must
be present. Otherwise the picture
becomes distorted - into the shape
it is today. The emphasis is on any
iob and on security in an increas-
ingly insecure world,

With s0 many erronecus meas-
ures failing, it would be gratifving
to find the world seeking a more
fundamental solution,

with Nature’s Monepolies

RONALD MARRE

@@,Miw},w ARE vour views on

State interveation? This is
i guestion which might have been
designed to separate constractive
thinkers from those who habit-
vally repeat half-understood idess.
{Why not try it on your next par-
liamentary  candidate?).  Those
who reply that they are for it or
against it fall into the trap of
answering the wrong question. The
sensible guestion iz “under whar
circumstances, and how, should
the State intervene in the market.”
A readable and clearly reasoned
summary of the economic argu-
ments needed 1o answer this ques-

tion is provided by a 65-page.

booklet recently published.*

The existence of a monopoly
provides a reason for state inter.
vention, because then the market
mechanism cannot on ite own en-

csure economic efficiency. A ‘nat-

ural” monopoly which cannot be
combated by normal anti-monc-

*Covermment and Enterprise, Ivy Papps,
Institute of Economic Affairs, 75p,

poiy legislation, provides the clas-
sical reason for direct government
intervention. But it does not fol-
low that State ownership, or even
regulation, is the most eficient
solution. The bookiet's treatment
of the case for State infervention
in the use of radio waves provides
an interesting example of the
author’s approach. Free access to
radic waves s not technically
feasible because of the interforence
between adjacent stations. Radio
waves must therefore be regarded
a5 & scarce resource, Docause the
quantity which people would like
at zero cost is greater than the
quantity available.  When re-
gources are scarce a definition of
property rights becomes necessary.
For radio waves it is suggested
that the government should calou-
late the optimum number of sta-
tions and should then sell fran-
chises by auction. The monopoly
profits of eperating a station would
thereby be appropriated.

It is a pity that the author
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should have adopted so static an
approach. If the value of a radio
station were unchanging, or if its
future value could be known with
certainty, then there could be no
objection to her proposal; but in
an uncertein and changing world,
something more is required. It is
a definition, not of property rights,
but of rights of tenure which be-
comes necessary when resources
are scarce, and the solution is pro-
vided not by an outright sale but
by a feasehold. The parallel with
State intervention to deal with
land monopoly is quite startling.

The mere fact that a firm has
access to a monopolised resource
does not, however, provide a legi-
timate reason for State ownership.
“The correct solution would be
for the Government o intervene
in the resource monopoly and not
the firm allied with the mono-
poly.” Similarly, there are better
alternatives than State ownership
for dealing with the other prob-
lems which State intervention is
intended to tackle; but granted
that the alternative i3 a State

monopoly or a private monopoly,

the author is prepared to accept

nationalisation as preferable if
only on a second-best solution.
She then turns to the thorny gues-
tiorr of how nationalised industries
should be regulated.

The booklet confines itself, un-
fortunately, to State Intervention
in industry and does not therefore
touch wupon the land guestion.
Since the author sees so clearly
that it is the way in which scarce
resources are used which is impoe-

‘tant, this is a pity. Perhaps some-
one could persuade her to take

a second and more fundamental
look at government intervention
in the access to natural resources?

FULL-HEARTED CONSENT ?

N CASE some people may be
thinking that the

e N

EEC referendum
has already  be-
come the great

bore of 1975, it
might help them
to sccept it and
use it more read-
ily if 1 point out
what 1 consider

[ to be the vital
argument for holding it

It has often been asked, why
should we hold a referendum on
the EEC issue in particular? Why
have we not found it necessary or
desgirable to hold one on capital
punishment, or abortion, or immi-
gration?  Surely it would be help-
ful apd in the interests of all if we
found out public feeling on these
important issues?

indeed it would, but these are
among the many questions which
our members of Parliament are
clected to deal with among them-
selves, Obviously no MP. can
possibly represent or reflect the
majority view of his constituents
on every issue, but he is the near-
est we can get to that ideal. It
has to be assumed that he is sin-
cere and is at least of a standard
of intelligence not lower than that
of the ordinary man, well able
and willing to heed his conscience
and exercise what power and in-
fluence he has to the common
good, More than that we cannot
reasonably expect - (though some
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of us occasionally find to our sur-
prise and delight that we have
ity « and whatever the results of
our members’ deliberations and
debates, they directly affect omly
us, who put them there to do a
job. The questions they deal with
are all material affairs and of no
concern to other people; any re-
sulting legislation may be amended
or repealed whenever we {our MPs

Robery Miller's

Occasional Column

representing us, that is) think fit.
Whatever laws we may choose to
live by and under, we may change
as many times and in any way we
wish without refereace to or in-
terference by any other ruling
power.

The EEC issue., however, is
guite different. It is a constitu-
tional one, and Parliament had no
right in the first instance to sur-
render any part of its authority
to govern us to any other power,
foreign or otherwise, without prior
reference to the people from whom
that authority derives. The Par-
Hament of October 1972 did just

that by ratifying the Treaty of
Rome.

Another objection that is made
to this referendum is that it is
foreign to our way of government;
that we have never resorted fo it
before, so why now? The answer -
if it is still not clear in the preced-
ing paragraphs - is that never be-
fore have we joined an organisa-
tion which demands that we sur-
render part of our authority to
govern ourselves, and since the
Act of Accession to the EEC is a
first time for Britain in that re-
spect, then we can similarly justify
our first referendum.

Whatever the vesult of this iref
erendum may be, every Briton has
the right to .express his opinion
in it, and no matter how much or
how little he knows of the subject,
or whether or not he knows who
or what is best for him and his
children, it is his right and res-
ponsibility to decide, and accept
whatever the oufcome may be, by
making his own mark on the bal-
lot paper. And since, for once,
every vote will count, that is pre-
cisely what he will do.

Few people disagreed with Mr.
Edward Heath when he said that
it would not be right to join the
EEC without the full-hearted con-
sent of the British people. Unless
vou ask them, how otherwise can
you be sure that you have it?
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Land and the Ecologists

k@ CHALLENGE by Dr. Schu-
macher in a recent special
Land issue of Resurgence to sug-
gest a better scheme than the one
he puts forward to abolish land
speculation, has been taken up by
Shirley-Apne Hardy, In a paper®
published by her, Mrs. Hardy de-
plores the singling out by D, Schu-
macher, of speculation in land as
a target for attack while leaving
the larger issue of our whole land
tenure system unchallenged.

Although Henry George is men-
tioned by Dr. Schumacher, says
Mrs, Hardy, it is as though George
was himself concerned only with
the “injustice of land speculation”
and his name is coupled with Karl
Marx “with no suggestion at all
that there is any important dif-
ference between their teachings
on the land question, whereas, of
course, the difference is vital and
fundamental.”

By, Schumacher is led into error
and omission, suggests Mrs. Hardy,
by fafling to distinguish between
fand and capital.

Dr. Schumacher’s plan for a
form of land price contro! and
betterment levy is dismissed and
Mrs, Hardy takes the opportunity
of developing the theme of land

reform for the benefit of ecologists
and conservationists for whom
Dr. Schumacher is a prominent
and popular spekesman,

Qut on a Strong Limh

“THE alleged choice this country
has to make between con-
tinued inflation and general wn-
employment is an unreal one: both
are as nnnecessary as they are un-
acceptable. A third choice exists
that in the Jong run will outlaw
both, and in the process establish
equity among men with advancing
prosperity but without paternalis-
tic socialism,
This is the substance of a mod-

¥Land and Dr, Shumacher: Some Obsere
wvations on the “Land™ Jssue of Resur-
gence, Sepf./Oct. 1974, Free on applica-
tion from Land & Liberty,
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est sixteen-page booklet* by Edgar
Buck which carries the discussion
on inflation and unemployment be.
yond the usual bounds - with
ample justification and  with
admirable clarity.

As the author will readily con-
cede, this booklet does not go
much beyond the exposition of
basic principles (as the title be has
chosen indicates) but he starts a
train of thought well worth fol-

lowing.

Beginning with an analysis of
the economic factors instrumental
in the production of wealth, he
analyses the distribution of wealth
under natural economic law (not
man's) and indicates the econo-
mic and social factors which give
rise to that most unnalural of all
maodern  ecopemic phenomena -
involuntary unemployment and in-
dustrial depression.

He continues with a briel look
at the genesis of inflation - an
exclusively monetary phenomenon
in origin - and with his appendices
binds his threads of theught into
an anatomy that the keen reader
can put his own flesh upon.

Same Old Pattern

From @ correspondent writing
from the sea-coast town of Doha
in Qaray in the Persian Gulf.
”«.MAQ all intents and purposes, this
place is just semi-desert with
a tew clumps of low branches or
frees. Before the oil boom its only
industry  was  fishing (ncluding
pear! fishing). However, the com-
ing of the oil extraction industry
has transformed the previeusly
worthiess land and it is now worth
enormoNs sums.

As one drives through the appar-
ently featureless desert, ome can
see little clumps of stones or
breezeblocks put down to mark
the site where someone, alive to
its potentialities, has put his mark
on a picce of land with a view to
development.

The ol boom has brought people
to Qatar and people need houses
and houses need land, and rents
are astronomical!

It is really a texthook example
of the way the land value reflects
the community’s needs and the
price they are likely to pay for
access to land,

# The Anatomy of Industrial Depressions
available from Land & Liberty 20p in-
cluding posiage.

ANDREW MACLAREN
YWE REGRET to report the
death of Mr. Andrew Mag-
laren, after a short illness. He was
91 and active in his varied inter-
ests and in his propagating and
teaching of the philosophy and
economics of Henry George, right
up to his last days.
The background of his early life

“was music and painting to which

were later added the skills of
writing, oratory and cartooning,

It was a reading and studying
of Henry George's classic Progress
and Poverty that led him into the
political field where he made great
use of his talents for speaking and
writing in the cause of the taxa-
tion of land values.

He was Labour MP for Burslem,
Stoke~gn-Trent, twice in the twen-
ties and alse from 1935 to 1945 -
a total of eighteen years,

His strong idealism and convie-
tions were the basis of his stern,
uncompromising attitude to poli-
tical palliatives and in his devotion
to his ideals he spared neither his
enemies nor his friends.

Basically & liberal, he saw the
dangerous ypolitical drift towards
state paternalism in 1945 and re-
signed the Labour whip and Inst
his seat to an official Labour Party
candidate,

Before the second world war,
Mr. Maclaren was associated with
the United Committee for the
Taxation of Land Values in propa-
ganda projects and many of his
articles and speeches were printed
in Lanp & LinmR7y.

He was well known for his ready
wit, or for his sharp tongue as
gome on the receiving end would
have preferred to have described
it, but his political integrity was
never questioned and his faith
never shaken.

GABRIEL STAMPFER
WVE sadly report the death of

Gabriel Stampfer of Grenoble
whese jovial figure graced many
International Conferences. Though
unconventional in his corresnon-
dence and business methods he
was most hospitable and genercous.
Not cut out for leadership or poli-
tical organisation, he sone-the-less
made his mark as an advocate of
Henry George's philosophy with
all whom he met.

To his daughter we offer our
sincere condolences.

LAND & LIBERTY



Letiers

FAIRE FREE TRADE?

IR, — I am sorry to see that you

and some of vour friends are
lining up with the Russians and
Americang in their anti-Cominon
Market attitude which they are
adopting because they are not
allowed to run it

I do not fully agree with the
Rome Treaty, but the only way
to make it acceptable is to be in
the Common Market and to work
for amending those parts that are
not fair to all

There is no bigger Free Trade
area than the Common Market
not only are the nine E.E.C. coun-
trics concernad but there are fav-
oured agreements with Norway
and Sweden and there is the Rome
Convention between the EE.C
and the African, Caribbean and
Pacific States of forty six further
countries all developing.

According to Peking Review 14
February 1975 the main points are
as foliows: -

Access (duty & quota free &
without reciprocal treatment) to
the West BEuropean Common Mar-
ket (9 for all ACP. (46) indus-
rrial products and 96 per cent of
their farm  products: establish-
ment of & stabilisation fund by the
E.E.C. fo compensate the A.CP,
countries for any fall in the mar-
ket prices of a dozen basic pro-
ducts exported to the Common
Market; aid amounting to more
than 4,000 million dollars for fin-
ancial and industrial co-operation
to be given by the EE.C. to A.CP.
in the next five vears.

How differant is this Free Trad-
ing to what has been in the past,
pure exploitation, as Russia does
roday who obtained oil from Egypt
dirt cheap and sells to West Ger-
many at great profit, also sells to
East Germany, one of her pup-
pets, at a stili higher price.

What we want is Free Trade
under fair conditions and we are
all the better for it, us morally,
and the usually exploited econo-
micallv.

Yours faithiully,
FrRANK DOCHERTY
London 5W. 19,
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COMMON MARKET—
IN WHOSE INTERESTS?

IR, — Some feaders of big busi-

ness make no secret of the
fact that they support Common
Market membership because they
see a decline in home demand.
They believe they can ofiset the
consequences of over-expansion of
plant capacity by seeking larger
markets for their mass-produced,
stapdardised products, in part of
Europe.

These men live in blinkers. They
have little regard for the interests
of the British people as a2 whole.

Many of these moncpoly indus-
trialists have achieved their power
to influence governments as a re-
sult of economic policies thrust
upon the British people by suc-
cessive governiments over the past
fifty years.

The consequences of special
privileges granted to sections of in-
dustry has been that hundreds of
thousands of smaller fraders and
producers have been driven out
of business. Thus the variety and
guality of British productions have
been greatly reduced.

Many big businesses have come
to be regarded as of national im-
vortance. Such clalms are seriously
open to doubt.

In former times, when there
were vast numbers of smaller pro-
ducers, some failed but the major-
ity succeeded. The failures were
not matters of national impor-

tance. Today, when the giants
make errors they are gigantic
errors, They seek to maintain

their inefficiencies with help from
other taxpayers and from debase-
ment of the currency. It i3 a
trend which leads on to the totali-
tarian state,

This concentration of power in
the hands of a few people is an
important element in the Common
Market campalgn.  Widespread
ownership makes for political
stability. The most valuable form
of owpership consists of a large
number of units of industry con-
trolled by independent, respon-
sible men and women.

Businesses should be allowed to
grow as big as the men in them
can make them - subject always
to the principle that they are gran-
ted no special privileges by gov-
arnment at the expense of the rest
of the community - taxpavers and

consumers.  Membership of the
Common Market buttresses the
power of big business and puts
burdens on the smaller traders.
Yours faithfully,
5. W. ALEXANDER
London, E.C4

DELEGATUS NON POTEST
DELEGARE*
fmw — Parliament iz the trustee
~ of the powers which our demo-
cratic system has conferred upon
F At election times the policies
and the personalities of the can-
didates are assessed, and a deci-
sion taken. T submit that it is
unacceptable that then they, as z
parliament, should be able to pass
over those powers or any of them
to another body of persons with-
out a fresh mandate from the elec-
torate. This would entall a dele-
gation by a frustee of his trust;
something which our own domes-
tic law does not permit.

This is not mere legalism, but
wise and real. The essence of
democracy is that the people can
dismiss their rulers. How would
we, as Dritons, dismiss our Euro-
pean rulers?  Clearly, the more
remote the rulers the more remote
is real democracy.

I suggest our concern should be
not about constitutional matters
but the substantial guestion of in-
ternational trade.

The Common Market area has
been swrrounded by tariff walls,
as a matter of policy, and, as is
always the case with tarifs, is de-
signed to support prices. This is
evidenced by the butter and beet
mountains and other surpluses
subsidised by public funds, but
withheld from sale to keep up
prices.

It is sought to justify its exis-
tence by pointing to the advan-
tages of scale of production en-
joyed by the Russian and Ameri-
can markets, which advantages it
is said could be secured for the
nations of Western Europe by
joining together in a consortium of
ahout the same size; each serving
a population of about 250 million.

But China has a population of
800 million, larger than all three
together and the population of the
world is 3,782 million. It is said
that we cannot afford to remaln
in isolation and small, but the

* A frustee cannot delegate his frust.
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European Economic Comununity
isolates itself from the rest of the
world by its barriers to world
trade. To stay in is to be small.
To trade with the whole world is
to expand.

We are an island nation and
consequently a maritime one. Free
trade, throwing our ports open
and taking and sending out goods
without let or hindrance from and
to all people everywhere is surely
the easy and natural path to pros-
perity and leads not to price fx-
ing and price maintenance but,
through healthy competition, to
the reduction of prices—and, con-
sequently, to the increases in the
real value of wages.

Yours faithfully,
. EDGAR Buck
Cuardiff

MONEY AND GOLD

@mm, -— Mr. Smedley fears (fan-

Feb issue) that if the comumer-
cial banks were allowed to issue
their own potes, they might be
tempted to pay their debts in their
notes. But Scottish banks enjoved
freedom of note issue for about
150 vears and their currency was
far more stable than that of
England where banking was more
state-controlled. The Scottish notes
were cleared daily through the
Clearing House, and any excess
kad to be balanced in gold by the
deficit bank. Tt would have been
useless for a bank to pay its debis
in lts own notes: it might as well
pay in gold.

The Scottish system was abol-
ished in 1845 precisely because the
English government held the same
opinion as Mr, Smedley, that the
pound note must always be re-
deemable in a fixed weight of
gold: i gold was being drained
away frem the country, we must
cut down prices here by a high
bank rate in order to induce
foreign importers of our cheapened
goods to buy here and replenish
our gold reserves. This was the
origin of the stop-go policy which
has produced alternate booms and
slumps here for over a century,
bankrupting small firms and en-
couraging mergers among the sur-
vivors.

The remedy is a floating gold
price.  Gold is nowhere used as
money today - there is too little

of it. Gold serves today only to
ensure trust in paper money. But
gold is itself exposed to¢ the law
of supply and demand. Therefore
if the value of a pound note iz not
to be jerked about by every change
in the bullion market, the note
must be made redeemable in 1
pound’s worth of gold at the cur-
rent price in a free bullion market
on the day when redemption is de-
manded. Mr. Smedley wants s
fixed gold price. What price would
he fix? In view of gold’s skirtish
behaviour recently, this poses a
pretty problem for him. If the
price is lower than that of the free
market, the banks will be shame-
lessly drained of gold. If too high,
they will be stuffed with gold for
which they have no use. Mr. Smed-
ley has a fine record of anti-socia-
fist activity, and T am serry to have
to disagree with him on this point.

Will you allow me a Iittle space
in which to congratulate your con-
tributor, Professor F. ]. Jones, on
his refutation of the widely-held
notion that banks today create

meney. I have attacked this notion
for 17 years in the pages of The
Individualist, and 1 therefore laok
on Jones' efforts with a profes-
sional eye. I welcome his help be-
cause the enemy is so stroag. Gov-
ernments in every industrial coun-
try are today burdening banks with
crippling restrictions because they
are convinced that banks today
create money. What the West has
suffered in loss of production,
bankruptcy among small firms and
consequent growth of monopoly
in industry is incaleculable. T would,
however, demur to Jones state-
ment that banks creare credit, 1
know that the word is in common
use to denote the mere lending of
money, but its use plays into the
hands of our opponents. A bank
lends, and can lend, only the money
lent it by its depositors. To give
any countenance to the idea that
the banks create this credit out of
thin air is a great pity.
Yours faithfully,

Hewnry MEULEN

London, S.W.10.

Country Life

u LAND PROFITS FOR

Q F ALL the promises made in the Community Land Bill, per-
haps the most certain to be fulfilled is that the new scheme
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will need 14,000 extra local authority and government staff and
will cost over £60 million a year to administer. In theory, this
expenditure should be covered by the profits that will be made.
And indeed, since the local authorities will eventually he buying
all development land at existing-use value and selling it to builders
at market price, this cught to be the case.

However, there is no likelihood that the heady days of the 1971-
73 land boom will recur. Landowners will certainly not be rushing
forward to sell their land at a price that gives no profit, any more
than developers will be clamouring to buy or lease land that is
too expensive. The effect of the Bill will be to slow down trans-
actions in land (possibly to a Tevel where the only sales are those
caused by compulsory purchase orders) and perhaps te lower land
prices to a point that hardly covers administration costs.

Few people would disagree with the philosophy behind the Bill,
that the comunity should take the land values which it creates,
particularly those values created by planning permissions. What
the Government fails to see is that these values are of 4 continuous
nature, and much more easily and fairly taken by taxation on the
annual rent of land. To treat them as z series of one-off frans-
actions and to impose a 100 per cent development land fax, or to
buy at existing value, is to bring incentive and enterprise to a full
stop. Local authorities will benefit where the land they acquire is
leased back to developers with regular rent revaluations; but when
they sell outright, they will be passing back future benefits into
private hands again.
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