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CHINA'S socialisteconomistaare
not the only ones who are con-
fused over land and rent (see
Essay: page 7).

Market economists continue
to insist that land is no different
from labour and capital. Con-
ceptual artistry is employed in
defence of that claim. For exam-
ple: botl labour and capital can
command “rent”- according to

~ the way neoclassical economists

have chosen to redefine the
classical concept of economic
rent. In practical terms, then,
that removes the difference with
land!

In the real world, there is a
difference; the difference be-
tween prosperity and poverty;
between a humane society and
.a system at war with itself.

® Wages and profits are nec-
essary to reproduce workers and
capital, without which labour
would die, capital would decom-
pose. Rent is not necessary, in
this sense, because land is not
reproduced! Rent is not the
measure of the cost of produc-
tion.

® Workers cannot capitalise
theirwages: try explaining toyour
boss that you require a million
bucks - 20 years’ wages upfront
- before you work for him!
Owners can capitalise the rent of

land into a selling price; if they
areciever, theywilllease theland,
so thatit reverts back and can be

re-leased to the next user!

@ There is a selling price for
capital, but this is related to the
cost of manufacturing the equip-
ment. Land has no cost of pro-
duction, so the selling @l.nm -
from the owner’s point of view
- is no more than permission to
let you use his land.

eIfsomeone offeredyouland
and capital of equal current cash
value, which would you choose?
The resale value of equipment
is a declining one; capital depre-
ciates, because it is perishable.
Land does not perish, and its
valie increases with time.

‘This is not to say that rent is
unrelated to benefits. Itis. Land-
owners may not provide youwith

-anything (other than a right of

access). THEY do not provide
you with anything that was not
already there, in the first place.
But the price of land does, in
part,reflectareal velie: thevalue
of the costs of producing public
services, the benefits of which
become accessible to the occu-
pier of the site. (The rest of the
rent is the value of services pro-
vided free by nature.)

DOUBLE ISSUE




CENTRE FOR INCENTIVE TAXATION LIMITED
177 VAUXHALL BRIDGE ROAD

LONDON

SW1IV 1EU

ENGLAND

Telephone: 071-834 4266 Fax: 081-943 3352

July 4, 1994
Dear Colleague,

The UK Fund

Land & Liberty has served its readers for 100 years.
During that time, advocates of the philosophy of Henry
George have tried to explain how to create the nearest
thing to heaven on earth. Innocence may be lost, but a
Garden of Eden was within grasp: nature is not
niggardly! But ever since the high peint in the 1890s,
when Henry George himself led the campaign for social
reform, explaining the preconditions for a decent
society has become increasingly difficult. Curious,
isn’t it? Not really. The failure of Georgism was no
accident. It was planned.

As you will see from Julia Bastian’s feature on the
Life and Times of Land & Liberty, in the centenary
issue, the Georgist impact on the consciocusness of the
world has progressively diminished. Time and again,
just as we were on the verge of making an impression -
our efforts fizzled out...

Six years ago, London’s Georgists decided that enough
was enough: it was time to take a grip on the destiny
of the Georgist philosophy. I read back through Land &
Liberty’s files. There was no mystery about what was
going on: we were engaged in a Dialogue of the Deaf.

There had to be an explanation: people are not stupid.
Se why didn’t they understand? Without an answer to
that question, we would get nowhere. I wasn’t about to
devote my life full-time to speaking to a brick wall,
so the hunt for the answer was on. The answer, we now
Know, reveals one of the most diabolical betrayals of
integrity in the history of scientific knowledge.

We plan to tell that story in The Corruption of
Economics. What it boils down to is this. To stop Henry
George, they had to steal our language. By stealing our
language, they stole our minds. By stealing our minds,
they stole our lives. Melodramatic? I am afraid not.
One of CIT'’s consultants - a world authority on heart
diseases - has prepared a study for us which explains
how the social system is lopping years off the lives of
millions of people: the citizens of your countries, not
the folk in the Third World.
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To gather the evidence, CIT invested its severely
limited resources. We are now ready to "go public" with
our findings. At this point, I have to turn to you for
help. We need money to help us finance the next stage
of our campaign.

One stream of action is the publication of nine books
in three trilogies. The first trilogy is slated to come
out late this summer. In the second volume - Land &
Taxation - we begin to reclaim our language; the
language of the classical economists, the language that
I believe will help us to remove the scales from
people’s eyes.

Three professors of economics from the United States
have contributed to Land & Taxation. They worked for
nothing. All they ask is that we provide them with a
worthy platform. I told them that, this time, no
expense would be spared: and that when we went into
battle, there would be no repeat of Custer’s Last
Stand.

Time and again, Georgists have been cut down like
flies, their opponents treating them with contempt. But
I am not in the business of planning another Charge of
the Light Brigade massacre. This time, the battle will
be on our terms: literally.

The place is here. The time is now. Will you join us?

In Russia, we proved that we could take on a tough
challenge. The finest testimonial to our campaign to
explain Georgist tax principles is now being paid by
our opponents. We crept up on them, and they are now
scrambling to muster their forces. Relish the words on
page 21 of the centenary issue of Land & Liberty: "This
radical view has wide support in modern Russia. That is
why it is important to pay serious attention to this
theory.'" Too late: Georgism is on the move!

Now we in Britain need your help. A sustained campaign
is expensive. Money is needed for publishing,
organising top-level seminars, covering the travel
costs of our specialists from all four corners of the
world. Please be generous:

* Sterling cheques payable to CIT Ltd.
* U.S8. amd Canadian $ checks pavable to International Union.
* A$ chegues payable to Tax Reform Australia.

Please send the chegues to me in London, stating that
the money is for The UK Fund.

Yours sincerely,

FRED HARRISON

\\



TENS OF THOUSANDS of people
died in the wiba! conflicts of Rwanda
and Burundi in the last few weeks,
foliowing the deaths of the presidents
of these neighbouring countries in
cential Afiica.

To viewers of the news on televi-
sion, it looks ke an orgy of slaughter
without sense. Thomas Hobbes, the
English philosopher, would have
called the unfolding events a prime
example of “the state of nature” in
action, His sclution: {fie need for the
coercive power of the prince to im-
pose peace, withoul which people are
disposed to slaughter each other.

In fZuct, the logic behind these
events are banal in thelr famniliaricy,
The explanation staits with a primary
impetus, and then leads to a second-
ary canse.

FIRST, the ragedy has to be seen
againstthe historical canvas, New York
Times correspondent Jerry Gray cap-
tured the essence of theproblem when
he wrote that the conflict originates
with “a competition for land unlike
anywhere else in Africa”.

Whether this conipetiion is re-
ally differenit froin the political dra-
mas elsewhere in Africa is debatable
(see Land Hunger: page 5}, Butland
hunger is, indeed, the root of the
problem, which has led to an inability
on the pait of the majority Huiu and
the minority Tutsi to get along with
each otlier.

Hundreds of years ago the catide-
owiiiog Tutsi came to dominate the
Hutu. Then, in the colonial era, the
Belgtans moved in to make their
fortunes out of the primary producis
of central Africa, in places like the
Cougo and Zaire. They plundered
the resources of nalure, and returned
little except education and bureau-
cratic advantage to the Tutsi, which
were exploited to advantage during
the posi-colenial era in what were to
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become Rwanda and Burandl

In beating their hasty retreat, the
Belgiums did not leave a legacy of
infrastructure or conunbnicaions on
whicli the new nations could build.
The ancient territorial bonds and
praciices had been destroyéd, and the
new civil societies did not have a
hisicrical template on which to fall
back for guidance. It was a scramble
for survival outside the realms of tra-
dittonal tribal values, So violence was
the medivm by which disputes were
resclved over the past quarter of a
century.

This introduces the second prob-
lem, one that characterises most of
Africa; poveriy located inali economic
system thai relies on the expori of
commodities onto the world markets.

According to the World Bauk,
since 1960 developing countries have
lost $100 billicn as a resuit of a drop
by more than half in real terms in
average commodity prices. The 33
countries that are clussified as low-
income cominodity producers have
an average GDP per capita of §420.
Tweiity-six of those counliies are
African.

These countriesare characterised
by deep-seated poverty (they contain
31% of the world's population but
coniribuie oniy 3% of total cutput).
The social despuir makes them ripe

for social turmoil. They are vilner-

able because, as incomes rise in the
rich countries, people spead propor-
tionately less on things like food, and
tirn to producis that draw increas-
imgly on synthetic subsiifutes.

ON THE FACE of it, then, primiacy
producers appear to be doomed toa
permanent state of impoverishunient,
Confronted with that prospectus, old
eninitics become excuses for blood-
letting,

Itneed notbe so. The commadity
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producing-countries have to divessify
their economies, but the literature on
econonic developiment has not pro-
duced a viable model capable of
guiding the wansition to industrial
and commiercial activities. What do
these countries need to do?

A sufficient step would be reform
of public finance. To encourage capi-
tal formation and improvements in
productivity, peopleneed to keep thieir
wages and profits. One legacy of the
colonial era, however, hasbeen afiscal
philosophy that undermiites such a
strategy, Taxes are unposed on wages
and profits, at the points of consump-
tion and production.

Public revenue, if it came from
the renial value of land and natural
resources, would create the optimum
conditions for investment and eco-
nomicgrowih. Thatfactis crystal clear
in the economic literature; the policy-
makers, however, are not encouraged
to translate theory into practice. One
reason: multi-national corporations
continue to exert the influence that
was formerly exercised by govern-
ments from the metropolitan coun-
tries. And much of the “profits” de-
clared in Brussels, L.ondon and Paris
are, in fact, the rental value of natural
resources extracted from Africa,

IF THE AFRICAN countries adopied
the rent-as-public-revenuestrategy, all
else would fall naturally into place.
For example, they would quickly re-
alise the benefits of opening up their
economies,

In the postcolonial era, protec-
tion for “infantindustries”was thought
to be a necessary ingredient of a
developiment strategy. Result: ineffi-
cient, high-cost economies, in which
the incentive to diversify into new
activities has been low. A fiscakled

Continued on page 22
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THE PHILOSOPHICAL poverty that afflicts parliamen-
tary politics in Britain would be remendously funny, if
itwas not tragic. In their desperation to remain in power,
professional politicians are willing to divorce themselves
from the facts, in the hope that the clectorats will blindly
accept their characterisation of reality.

if we need to illustrate this pathetic state of affairs,
lock no further than Premier john Major. The wolves even,
inhis ownranksare baying for his biood, and I don’t blame
them, So vascillating has he been in matters of public
policy, so ambivalent is his view of the vesponsibility of
elected Members to Parliament- on such matters as telling:
the guth - that it is now necessary to give him a quick
boot from office., .

MrMajor is the man who, with a straight face, declared
of the homeless in an interview with Der Spiegel, the
German magazine:

“They are not on the sireets because they have to be on
the streets, There are empty places in accommodation
uniis across London and in other areas where people
could go if they wished. But they chose not to stay there
and that is a cultural point. It is a strange way of life that
some of them choose to live. And io make that point
perhaps more vivid, we have in the UK at the moment
a surplus of homes above the number of families,”

Mr Major, who was bestowed by Margaret Thatcher
with the responsibility of running the nation’s finances,
has. not the slightest clue about what drives the housing
market; what causes people to be homeless; and what can;
be done about it. From his judgment on the homeless,
we have to conclude that no substantive action will bei
taken to remove the causes of homelessness, an intoler-
able state of affairs which is all the more mmdefensible
because the Prime Minister chooses towipe out theproblem!
as a cultural trait of the people who are without a rooff
over their heads,

MR MAJOR’S choice of the word culture, to explain
homelessness, is interesting. He ought to set his vl
servants to work on the word, to briefhim on what, exactly;
he is saying.

Is he telling us that the homeless people come from;
a sub-class which has its own distinciive mores? A system
of values that encourages them to sleep rough, unders
neath the railway arches at Charing Cross station, inj
preference to a bed in their own homes? :

There are such people. Some of them, of course, were;

turfed out of the psychiatric wings of our hospitals as part
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of the government’s “care-in-the-community” programme
{for which, read: “to save money™).

Butwhataboutthe rest of them? If the prime minister
is correct, something remarkable has happaned in Britain
over the past 10 years of Conservative government. It
seems that, nnder the premiership of Mrs Thatcher- and
continning under Mr Major - many people have found
homelessness an increasingly attractive condition. This
preference can be accurately measured,

¢ In 1983, there were 686,200 empty homes in Eng-
land. In March 1993, the figure had risen by nearly 800,000,
to 864,000, a rise from 3.8% 1o 5% of the housing stock,

8 The numbher of honseholds accepted as homeless
by local governments ross from 75,000 in 1982 to 142,000
m 15882 a doubling of the number of homeless people.

Are we supposed to believe the Prime Minister; when
he tells ns - implicitly - that people are abandoning their
homes so that they can freely walk the streets af night?

If so - how do we explain the gap between the 70,000-
odd increase in homelessness and a 178,000 increase in
empty honses in England alone? _

Obviously a deep-seated condition - a cultnral mani-
festation, 25 Mr Major would have it - here; but what has
this got to da with the proclivities displayed by the home-
less of Londeon?

THE SEARCH for-an explanation, of course, goes deeper
than the psychological propensities of the rootless pecple
to whom Mr Major 15 in the main referring.

Whatever the explantion, it needs to encompass a
variety of interesting developments that have made their

mark on the public’s conscicusness these past few years.

Forexample: mortgagerepossessions have leftmanyhouses

some of whichremain unccenpied today. Would MrMajor
have us believe that the families who were forcibly re-
moved from their homes enjoyed the experience, such
that some of them chose to live in a permanent state of
homelessness - walking the rain-swept streets of Waterloo,
drinking sorp from the Kitchens set up by charities in the
streets of London?

The sxplanation for this disgraceful state of affpirs
has nothing to do with the preferences of a few rootless
people and everything to-do with the failures of govern-
ment policy. Homelessness can be tracked back to defec-
tive land-and-tax policies. But the government has-yet to
learn this lesson; like Mr Major, it does not know whether
it is coming or going. ,

Continved on page 22
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recied ai him because he ye-
fuaged o grant mining or com-
mercial concessionswithin the
frature resarves, Britain's Over-
seas Developmient Agency has
withidrawn a £12m grant be-
cause Kenya is not protecting

_ its forest reserves.
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PREMIEK Robert Mugabe has
ordered an engulry lnto how
government ministers, army
generals and top civil servants
have obiained land con fscated
from white farmers - which was
mmmmwcuwnu to be given to land-
hungry peasasnts. With an elec-
tion due nextyear, Mr Mugabe
launched a popularity-raising
camipaign to take land from
white farmers ?&o own half
the country's azabie land) and
realiccate it o zome of the 7m
blackswho live on reserves. But
the peasants have not

benefitted from the pro-

gramme. Under heavy public
criticism, the government de-
cided to faunch its enquiry.
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Ban on foielgiers

FOREIGNERS are banned
from buying farmland in Hun-
gary, under a law passed on
April 6. It allows non-naticnals
to lease no more than 500
hectaresfor alimited period of
10 years. The government's
policy is viewed as hostile to
foreign investment, which ob-
servers claim is necessary to
revive agriculture to its pre-
cuiiniinistisvelsofactiviiy, But
the government was respond-
ing t rural hostlity towards
foreign purchizses.
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LONDON
Cucen of

THE QUEEN of England is to
receive over £1m of taxpayers’
money for not ploughing her
acres at Sarndringham Caste,

The land set-aside plan is
supposed to reduce the cutput
of unwanted foad, The Gueen
will receive £220,000 for each
of five years, but output is not
expected to decline. The Sun-
day Times (June 5) was told by
a Sandringhaun official: “You
would bestupid not tozet 2side-
your least productive land”,

The Queen's daughter,
Anne, will receive £408,000.
Lastyear, the programme cost
taxpayers £]125m,



SIR JOHN BANHAM has been at the
cutting edge of the British ec onomy
~all his life, first asa McKinsey manage-
ment consultant, then for five years as
director-general of the Confederation
of British Industry, and now as chair-
man of several commpanies in construc:
tion and TV, He also understands the
publicsector, gainingan insider'sview
of its seamy side as the first Controlier
of the Audit Commission. He is cur-
rently chairman of the Local Govern-
ment Commaission. His views on what
must be dore, to wrench the country
out of the relative decline of the past
100 years ought to command respect.

Sir John offers his viewsin a book
subtitled “Blueprint for a New Era”
(The Anatomy of Change, Weidenfeld &
Nicolson, £20). Parliament, alas, is
challenged with few solutions. This
blueprint fails to guide the policy-
makers toward reforms that would
make the slightest difference to the
social and economic disarray ‘into
which the United Kingdom has de-
generated,

The disasters Sir John lays bare
are well known to all commentators.

We need a new strategy for trans-
port; yes. We need to end the £10 bn
waste of taxpayers’ money; yes. We
must rescue the underclass or we will
have here Chicago’s South Side or
New York’s Bronx; yes.

But how?

Well, opines Sir John, we must
create a savings and investment cul-
ture; yes. We must exorcise inflation;
yes. And 50 on.

But how? Well, Sir John notes,
referring to the '70s: “Veryfew people,
otherthan thosewhohad chosen their
parents carefully, enjoyed any meas-
ure of financial independence; taxes
on personal income made it effec-
tively impossible to build any personal
wealth except through speculating in
housing”. Yetwaita minute.... he wants
us to abondon our culture of con-
sumption and property speculation.
In 1990 he told a conference, “We
should stop playing Monopoly with
the roofs above our heads”. But under
the rules of Monopoly, no one DARE
listen to Sir John. For isn’t that the way
to maximise one’s income -assuming,
of course, thatone avoids the downside
of the speculative cycle? People will
and must continue to speculate in
residential property, an activity which

by Peler Poole

reduces the propensity to save out of
earned income and encourages fami
lies to consume rather than invest in
industry. Those of us who can get in
on the act, will do so. We have to
otherwise, we will get chewed up by

“the system”. There are plenty of

winners: a large slice of the voting
public are richer beyond theirwildest
dreams, and all they have to do is
“rade up” their homes during the i6-
year cycle in land prices creating nest-
eggs to comfort them in their retire-
ment. Noneed toriskinvesting money
in industry, which creates jobs and
productivity for the economy, when
all you have to do isrelocate now and
again and reap handsome rewards in
capital gains.

Sure, some suckers will get burnt.
Over a million families, today, are
suffering from “negative equity”- they
bought houses at the top end of the
market, around 1988. Their morigages
are larger than the value of their
houses. But if they can avoid their
homes being repossessed-a thousand
families a week are failing to do that
-and if they patiently wait another 15
years, they will be quids-in. Mice for
them - they will have made a huge
capital gain - and tongh on those on
the outside, the homeless, looking in.

If Monopoly is a nasty game we must
change the rules.

BUT there is nothing in Sir john's
book about speculation in land, per
se.He condemnsspeculation inhouses
- “as a one-way bet on which no one
conld lose” - but fails to isclate the
dynamicsoftheland market. The usual
scapegoat - planners who create land
shortages, thereby causing its price to
rise - is troited out.

Sir John recommends a capital
gains tax on houses. There are major
problems with that, First, it penalises
investment in the housing stock:

upgradethe quality afyourhome, and
when you sell you pay! Secondly, it
deters labour mability - one of the
problems of the 1980s, as Sir jobn
notes. It is a retreat to the shambolic
thinking of Lahour governments in
the 10803, whose policieswere ditched
because they were impractical.®
How do we change the rules of
Monopoly and wipe out the most de-
structive activity of all - speculation in
land}? There is a solution: treat the
annualrent ofland as muﬂv_mm revenie,
with cquivalentreductions in-taxes on
incomes earned by labour and capital,
That is the only way that Sir John's
ambitions for Britain can be achieved.

IR JOHN claims that the economic
landscape has changed. “The familiar
landmarks - high inflation and nomi-
nal interest rates, regular “hooms’
fuelled by specnlation in property and
followed by equally regular “husts’, A
generous social wage and deprecial-
ing currency... - are fast disappearing
into the haze.”.

He’s wrong. Some of the surface
detail has changed, temporarily; but
the underlying mechanism causing
Britain's decline is exactly as it has
been for two centuries, Specnlationin
tand (notin “housing” or “property”),
and the privatisation of the rent of
land, are primarily responsible for the.
symptoms of failure that Sir John
highlights. After Britain comes out of
recession their influences will resur-
face to wreak havoc again.

Soour politicianswill continuell-
advised. The Labour party will prob-
ably win the next election: not be-
cause it has betterideas, but hecause
the Tories have exhausted their nice
line in confidence tricks!

* V. H. w_ssan:_ Labour’s Flawed Land
Acts 1947-1976, London: ESSRA, 1993,
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THIS JOURNAL was first published 100 years ago, in
Jume 1894, It was called The Single Tax, a name that
blundy told the woild that there could be no com-
promise over either social justice or economic effi-
ciency. Over the years, the name metamorphosed into
Land Valucs before eventually becoming Land & Lib-
erty, but the mission remained the same,

On the front page of the first issue, the monthly
Journai declared itseif “to be up and doing in the good
cause of Land Restoration”,

Throughout the world, from the Americas to the
colonies of Auvsiralasia, the advocates of the policy
articulated by Henry George in Progress and Poverty
were Smow gusly exposing the flaw in industrial society:
the privatisation of the rent of land.

 The Scotsmen who launched The Single Taxknew
that Britain had a special role to play in the global
fight for justice, They declared: “Our work will be o
keep our quesiion and what is being done with it the
wide world over well to the front, and to guide the
loose ideas abroad cn the land question generally™.

The editorial policy of Land & Liberty remains
dedicated Lo that objective. In the past 100 years, there
has been a vulgarisation of the Georgist philosophy.
Land ard Liberly, however, preserves the purity of the
principle: the rent of land is the legitimate source of
revenue {or the public. And taxation is theft of peo-

ple’s carned incomes, Land & Liberty will continue o
fight for social justice, Its horizons remaln global. Its
staff will coniinue to do all that is humanly vamwzm
to wiw our sister organisations w promote a deeper
understanding of the terrible injustices that flow from
the privatisation of the rent of land.

With this issue we celebrate the centenary by
honouring a proud tradition. We do so, by resclving
to become even fiercer champions of the fiscal policy
which, if it were honestly implemented, would lay the
foundations for ridding the world of poverty and war.

Our fiscal policy, because it is compreheisive in
its ambitions, is frequently demeaned as a “panacea”.
The people who use that epithet have no solutions
to the problems of the world; and they are motivated
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by the sole desire to prevent a change that would, in
fact, disturb their complacency and begin to achieve
the resulis thai we all desire.

We are realisis,. We know that the problems are
so deep-seated that they demand profound solutions,
It took a simple genius like Henry George to recognise
that this one “sovereign remedy” - the re-socialisation
of the public revenue (land-rent), and the re-priva-
tisation of earned income (wages and profits) - was
a precondition for accomplishing the widespread
cliaiige in behavicur and attitudes for which the world
cries out.

The world has been able to reiain the values and
institutions of the past, and postpone radical reform,
because it was not confronted with the ultimate con-
sequences of the failures of the past. But unless we
are nnow hell-bent on collective suicide, it is no longer
possible to avoid change. For the world is now chal-
lenged by two acid tests. One is the havoc being caused
by environmental damage and the pollution that is
threatening cur natural habitat, and with it, the sur-
vival of Homo sapiens as a species. The other is the
prospect of nuclear war.

There is no effective way to combat these evils
without creating the conditions for a decent society,
one that recognises the rights of every man, wormnan
and child. Put simply that means we have to banish
the condition of landlessiiess on earth: a condition
that afflicts Western civilisation just as much as the
majority of the peoples in the Third World, who are
more direcily dependent on the use of land for their
livelihoods, Unless we achieve this result some people
will cize day choose weapons to try and recover their
birthiright which will destroy the basis of social life.

The obligaticn on the advocates of the Georgist
philosopliy is a terrible burden, one that eclipses all
other duties. The message has to be taken out into
the streets and into the centres of power. People must
be given the choice which at the present time they
are being denied.

Land and Liberty has the honour to share in that
inission. It is one that we will not betray.
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THE FIRST 100 YEARS .
A CENTENARY OF PROGRESS AND STRUGGLE

1894

HENRY George made a second visit to Britain in 1890
The American reformer’s book, Prograss and Poverty (1879),
was rapidly becoming a global bestseller, and he was being
received by large crowds everywhere that he spoke, the
length and breadth of the country.

At that time Glasgow was the centre of the land tax
movement. Two young men, John Paul and his elder
brother, were captivated by the idea of an annual tax on
the site value of all land. They regnlarly attended meetings
of the Scottish League for the Taxation of Land Values
established to promote the ideas of Henry George.

In June 1894 the first issue of a monthly organ, The
Single Tax, appeared in Glasgow. John Paul was editor. It
was a simple affair of four pages, compiled in a small office
at the Land Restoration Union in Montrose Street. Copies
were made available via a dozen men who wonld distribute
them to colleagues and neighbours. At that time Michael
Davitt was sounding out on low wages, strikes and social
misery, all of which he believed were traceable to a single
source - the private appropriation of rent by landlords,

*

E

3

>

EARLY issues of the journal highlighted the plight of the
Scottish crofters. There
were reports from the
United States, and descrip-
tions ofhowalandvalue tax
was already cperating in
New Zealand. Articles by
Henry George, Herbert
Spencer, Sir George Grey
and other picneer single
taxers soon appeared and
later the pages were enli-
vened by political cartoons
and poems.

By June 1898, on the
death of Mr, Gladstone - “a
faithful servant of the peo-
ple” - an editorial thanked
him for helping the cause
of taxing land values. The
following year John Paul
maoved his small staff to 13
Dundas Street in Glasgow,
amore centrallocation,and
readerswere invited tocome
and admire the spacious
accommodation.In Novem-
ber a Conference on Tax-
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ing Land Values brought delegates to Glasgow from all
-over Scotland, and the magazine provided coverage with
photographs of personalifies and larger typescript, which
made it an easter read. Advertisements were relegated to
a back page.
TO RAISE funds in these early days there were Single Tax
Bazaars which brought in cash to extend the work and
supplement the Yiterature. All readers were invited to help
-especially theladies, The Lord Provost of Glasgow, asingle
taxer himself, became Patron of the first Bazaar. .

By 1902 the journal was expanding and anew title was
adopted as more appropriate, Land Velueswas only 14 and
readership was growing apace, attracted not only by the
writings of Henry George, who had died in 1897, butalso
by the reporting of Parliamentary debates on land izsues.
In the twelfth vear of publication it conld boast 20 pages
packed with interesting articles and reports. Leo Tolstoy
wrote on “The Fruits of Land Monopoly” and Andrew
Carnegie on how grest fortunes were being made.

In August 1907 John Paul produced an important
supplementon the Land Vahies (Scotland) Bill, the debate
in the Houee of Commons
and Press coverage in na-
tional newspapers; this was
to be the first of many sup-
plements. The following
year the journs! organised
a petition to the Prime
Minister. It was presented
by J.C. Wedgwood MP and
signed by an impressive
number of MPs, urging the
governmentioincludeatax
on landvalussin the follow
ing year's budget.

Meanwhile, the pages
were filling up with numer-
ous reports about the work
of the English League, and
wit
meetings taking place all
aver the country. In March
1909 the Mational Confar-
ence in London was re-
portedwithnolessthannine
pages of debate.

- Later issues contained
statements byLloyd George,

Lstings of cou
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then Chancellor of the Exchequer, and criticism of the
“People’s Budget”, which scught to impose a variety of
charges on land; the rates weve low, but the hostility from
the aristecratic lundowners In the House of Lords was so
intense that the Bill provoked a constitutional crisis. The
LiberalGovernmentwen the day, however, with the backing
of the eleciorate.

THIS WAS a time for land songs. In January 1910 the fuil
text of The Land Song was printed and was sung by land
laxers at many rallies and ineetings. By August the Danish
Land Bong was piinted in translation.

Women took up the cry for taxing land values. Mrs.
Edward Pease gave a series of lectures to woinen Liberals
- & dozen lectures arcund the country in October and ten
wmore in November - and was commended at the ACM of
the Home Counties Union of Women Liberal Associations
for her dedication. Women were writing too, and raising
money in other ways, as illustrated in the many book
reviews and correspondence carried by the journal.

s THE FIRST 160 YEARS
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At the outbreak of war the House of Commons tried
to set the land question into political cold storage. Not
so John Paul, and editions of the journal continued to
repert on the work of the movement, which he said was
not less, but more important in time of war, There was
much comment on wartinie measures related to the state
contrel of rents and mortgages of dwelling houses, and
with the minimum agricultural prices set to stimulate food
production.

The war issues were taken up with articles on the
produciion offood for the nation, pensionsand rebuilding
the couatry. Top writers including Henry Ford, who wrote
“Land Belosygs to the People”, drummed up tremendous
interest in the Land Question. The editorial offices were
now at 11 Toihill Street, London SW1. The journal still
costonly 1d. menthly, or 2s. per annum, Many copies were
crossing to the United States and Canada at 50 cents.
Parcels of books and pamphlets at reduced prices were
sent out to soldiers, club libraries, and YMCA huts.

In 1920 the repeal of the Lloyd George land taxes was

Lditor John Paul found time to

a .bitter blow to the movement, al-

get marcied in September 1911 and
the evenl was covered with an article
o s work by Frank Verinder, auihior

Crisis in 1510

though it was not the taxation of land
values as understood by its advocates.
A valuation of all land was begun,

of My Neighbour’s Landwmark. Soon both
tiusbaind and wife were involved in a
Land Values Conference in Glasgow.

By Deceuniber of that year study

- groups weie being held in Glasgow by

F.C.R. (later Lord) Douglas. Theywere
extended to Leeds, Huddersfield and
Sheflield.

In 1912 the loss of the Titanic
by ormrm forih this statement: “Man
builds ships whick are "unsinkable' -
Man has notyet conguered Nature.,..”

Gilasgow's battle with the stuin was
foremostin the miads of the city elders:
“104,000 personslived in oneroomed
hotes, but our hands are tied by land
menopely”, thundered R.L.
Outliwaite. Itscemed essential to press
people to read Frogress and Poverty,
unabridged coptes of which were
seiling at 4d., but readers were invited
tosend for asample copyatno charge!l

DESPITE Hm,ﬁﬁwwmm of war, political

THE TWO genera! eleciions In 1815
gave ample material for exiensive
Parlamentary debate, faithfully re-
corded for readers in The Siugle Tax
This was serlous works democracy was
at a crossroads, with the Commoners
fighting the Lords for wliimate con-
trol over the public purse. During this
period there was no sigu of a cartoon
or a cheerful poem in the journal, as
in the past.

Among many {ine leading articles
wasone entitled “King Edward’s Creat
Work”, on the sccasion of his funegral,
As Prince of Wales e had sigued the
report of the Hoyal Conunisvicsn on
Housing the Working Classes. Bad
housing had been an issue for years.
A typical advertisement in the journal
lustrated a small howse with the words:
“18s. monthly enablesyouto purchase

a house worth £300”. Vet farm work-

ers could not even afford hat,

however (the results of which were to
be buried deep in the recesses of the
Whitehall filiag system: do they still
exist?). Thousands. walked through
Westuminster to protest against the
Budget and the omission of LVT, By
December local rates had been in-
creased. The journal, now costing 3d.
per issue, celebrated its 25th birthday
in June by changing its name to Land
& Liberty.

Agive-awayleafletentitled “Would
the Single Tax cure Unemployment?”
was included in the April and August
issues, and readers were alerted to the
forthcoiing National Conference on
Rating of Land Values in Glasgow in
October 1921.

. Injune 1922, John Paul called for
a thousand new readers, an appeal
that did not go unanswered. The
Society of Friends was among many
groups to join forces with tand taxers
to demand a better deal,

and economic distussions continued at Young Liberal
conferences all over Britain. A list of LVT Leagues was
published, showing their wide nationwide distribution,
and regular reposis appeared showing how active they
were,

Single tax literature was pouring into the noznm&\ from
America and Canada, “Is. for a bumper bundle.” Every
reader of Land Valuss was called upon to find one wmore
reader, aud to spread the word.

In January 1914 the Duke of Bedford sold his Covent
Guiden estate for many millions - “every penny unearned
increment” - vich material for cartoons.

LAND & LIBERTY
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1923 began well with ihe International Conference at
Ruskin College, Oxford, at which 200 delegates from all
over the world cungregated, Harold Asquith MP addressed
the meeting and papeis were published in a subsequent
issue of Land & Liberty. Following the General Flection of
that year, the protectionists were defeated, 198 MPs sup-
ported LVT, each one listed in the journal with a selection
of testimonials. Ardong these supporting MPs was Andrew
Maclaren, the founder of the School of Economic Science.

There was now a chance that the Labour Party might
bring in LVT. Farliament had its own Land Values Group
and proposals were made by no less than 221 MPs. Philip
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Snowden’s replywasgiven great prominence in the journal
and later his Financial Statement and Budget Proposals
were printed.

By October 1924 the Prime Minister, Ramsay
MacDonald, was writing on Economic Rent, quoting from
his two books The Socialist Movement and Socialism,
Critical and Constructive. But after the General Election
MacDonald was out of office and Paldwin was in.

MEANWHILE the pages of the journal were regularly
reporting news of land reform proposals in other parts of
the world - Brazil, Argentina, USA, Canada, Queensland,
New Zealand -with rating triumphs everywhere excepl the
UK. But there was also news of a new International
Conference in Denmark, to be held in July 1926. In March
of that year the Danish Land Value Taxation Bill was
carried into law and several issussweie full of Danish news,
with the Danish Houses of Parliament in Copenhagen
featured on the front page.

This third International Conference was shared with
the United Committee for the Taxation of Land Values
-created to represent and lobby for Georgist organisations
-and the Danish Land Values Committee. The Pre sidential
Address by the Hon. Charles O’Connor Hennessey was
printed, together with the Danish National Hymn. There
were lessons. to be learned from the Conference and
resolutions to be adopted. The new badge of the move-
menttobe used on publicationsand stationery alsobecame
available as a lapel pin and these were sold at 5s. each,

In July 1927 John Paul announced anabridged edition
of Progress and Poverty in a bid to encourage more readers
to buy a copy and join the movement. At this ime he was
writing regular leaders onimportant subjects- “TheMenace
of Privilege”; “The Law of
Progress”-and stirring con-
woversy in Parliament. The
Land Values Parliamentary
Group had recently been
revived with 59 members.

International news
pages were NOwW extensive,
and the use of land value
maps, firstseenin Denmark,
were becoming more widely
understood.

By 1928 AW. Madsen,
who had been assistant
editor for some years, was
writing lead articles. Others
like Ramsay MacDonald,
writing on unemployment,
and George Bernard Shaw
on his Intelligent Woman's
Guide to Socialism and Gapi-
talism, were allocated prior-
ityspace. The followingyear
The Land Song (to be sung
to “Marching through Geor-
gia”) was reprinted asa pull-
out and, indeed, the coun-
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wy was singing it down many a country lane.

The next World Conference was due to be held in
Edinburgh during the summer of 1929 and ancther pull-
putlisted asetof Questions suitable for election candidates
- ten carefully worded questions to putat local meetings.
“Tax Land, not Food”was the cry. John Paul invited readers
to purchase the new abridged edition of Profection o Free
Trade and there was further celebration for the 50th
Anniversary of Progress and Poverty.

Another good idea from the editorial team was the
promotion ofa reproduction ol peinting of Henry George,
to be sold at 4s. each. Many thousands were Jdespatched
and funds benefitted.

1930 saw the National ConferenceatM anchester, and
a new shilling copy of Progress and Poverly, prior to the
announcement of an essay competition with prizes. John
Pau! also suggested that land taxers could leave money O
tha movement; he made things easy for them by providing
a standard Form of Bequest.

1081 was a stormy year following the Gen eral Election
with Ramsay MacDonald again Prime Minister, Snowden
produced a land faxing Budget which failed becanse of
a political crisis, all faithfnlly vecorded in Land &Liberty,
A National Covernment ploughed a new fiurow with
MacDonald s6ll Prime Minister until 1935.

Despite the economic crisis of the *20s there were good
stories to print. Garden Citiesand tandvalneswere popular
subjects. John Paulbronghtoutanew edition of TheScienre
of Political Economy and was still attracting top people to
write for the journal.

WITH THE Liberals and Snowden forced to resign from
the National Covernment, itwas inevitable that Snowden’s
tand valuation and taxation
proposals should be re-
pealed. Editorials were
gloomy.

The talk in 1925 was of

—T the Crusade Against War.

Tt e rewe ApthurMadsenrenan Open

B Amercun dppa™ TR

- o

y ; Letter to an Economist
(Beveridge) and a lead ar-
ticle pointing to the causes
of war. But by the summer
of 1988 the Budget report
was followed by aleader on
the Arms Race, while a bth
International Conference
was being planned for Lon-
don. Madsen's Assistant
Fditor, F.C.R, Douglas, was
writing good leaders. “The
Haves and Have-nots” high-
lighted the cver-present
problems of poverty.

Civil wars were raging
in Spain and Brazil. Both
countries were short of an
answer to their respective
land questions.
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1937 -following the LU. conference the Henry Geoige
School of Social Science was founded. F.C.R. Douglas
becaine its Hon, Secretiuy, co-ordinating a dozen or inore
classes in various cities, With more new classes up and down
the counliy, the journal called for teachers to take on these
new discussion groups.

Snowden died in the summer, and by the autumn,
Awlee and the Labour Party were prepariag (o tackle die
coming slump.

Thie leaders in these were mainly from the pen
of Douglas, who tackled grave subjects with skill and
elegance, such as “The Key to Social Prosperity” in January
1938. ,

The editorial team moved ‘to 34 Kaightrider Sweet,
St. Pauls, EC4. A new lock was given to the fiont page,
with a stylish contents Hst, Dusing die sumnier, Random
House piinted 5,000 copies of Progress and Foverty as the
Buok of the Month Club choice, and this edition was given
free to ali subsciibers of Land &Lilerty,

Thatyear saw the Marguess of Bute sell half of Cardiff,
which hiad been part of his estate, and this story attracted
a lot of attendon in the press, Land

issUEs
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-just1s.8d. for the textbook, Progiess and Poverty. The classes
took off and provided much stimulus for people stuck
behind the blackout.

Thejournal was back again to slim issues, with the maia
topics concentrating on the Uthwatt Report, on Beveridge
Reportsand the Lords debating on land and planning after
the war, FHlerbert Morrison was making speeches and there
was iutich to say about combines and cartels. During the
war the office was cbliged to move several times, finally
ending up in a vwnmwvinmﬂa& building at 4 Gt. Smith St.

In m.ww:mwrﬁ 945 the lead story - “Freedom, Peace
and San Francisco”-wasabout 50 nations signing a Charter
for a new world organisution. By 1946 it was hoped the
King would announce in his speech something positive
about land values and local taxation. He spoke of better-
ment proposals but 1o mention of LVT because the Inland
Revenue claimed it did not have sufficient staff for a
valuation of the whole country., This was a severe blow.

The following year the journal reported the Town and
Counury Planning Act, including the Development Charge,
and much comment on the soaring price of land.

In 1947 Vic Blundell, who had

Value Rating was debated in the col-

joined the office as assistant to Mr

umns of Tie Times, while Douglas's
fineleader “Social Justice and the Way
of Peace” was widely acclalmed.
Atthe startof 1930 the journalwas
discussing London County Council
and iis proposals to tax fand values,
and by March the London Site Values
Rating Bill had been drawn up,
ThenextNational Conference was
due to take place at Liverpool in
September, to coinclde with the Flenry
George Centcnary (1839-1939); an
Internalional Conference wasbooked
for New Yor w::wmmmew By Sepiember
war was innminent, A talk on ihe BBC
on Heniy George by Prcfessor CR.
Fay scheduled for Sept. 2 was can-
celled (see page 19); all banguets,
sociai gatherings, talks and oiher cel-
ebraticns never took place. Douglas,
however, managed to make it to New
York, whiere he addressed the Confer-
ence on “Henry George’s Teachings

Emnergence of Land & Liberyy

The urgent need for funds came to
ahead in 1518, with John Pauls appeal
for £25,000 for the contifmumiion of
the campaign, Adverilsements were
published in 18 nations! newgpupers,

By May 1919, wiil the coming of
the Labour Puriy, the journal’s nasee
was changed to Lund &Liberty. The
follow-on slogan “Free Land, Free
Trade, ¥Froe Mea™ reflecied the mived
of ihe hous,

A new regular Feature was a page
of land prices and housing schemes,
Land values were rising rapidly in these
years sud speculation was encountered
everywhere, The Sustension Fuad
continned to reguest sapport, mainly
for the priniing of 136,006 new pam-
phlets.

Madsen, started the Henry George
School classes on a formal basis at 4
Gt. Smith St.

MEANWHILE, following a general
election in Denmark, the Justice Party
gained ground. A new feeling of
hopefulness filled the pages. Week-
end schools and small conferences
were arranged and the journal regu-
larly reported these activities.

. In 1949 the 7th International
Conference took place in Derbyshire,
broadly based on the themes of the
United Nations and Human Rights,
amid much political confusion, lib-
eral coercion and loose trains of
thought in the British parliament
about land value. The value of the £
was falling. The journal was asking
“Whose Welfare State?” and with
Keynesian economics capturing the
moment and agriculture “feather-

and the Crisis”. Hitler was now on the world stage,

THE WAR YEARS for Arthur Madsen and his stail were
not mmm% LEEELN
Although good writers were siill prepared to submit
Eﬁcmnm". the subjecis were depressing. These included “The
Agony of Deninark”, “The Iniquity of the Purchase Tax”,
“The Land Question in Germany” and “Why the German
Republic Fell”. Churchill wrote a historic picce on Land
Monopoly which the journal published, and Charlic
Chaptiit's speech in Modern Tiiies on liberty and peace was
prinied,
Coirespundence courses were started with advertise-
ments in the jowmal to Study Econvinics at Home - free

LAND & LIBERTY
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bedded”, Britain prepared for another general election,

Witha Conservative governientin office, and Chuirchill
again holding the reins, it was not long before the journal
joined in the demand for the repeal of the dreaded De-
velopment Chaige, which eventually took place in 1953,
A broadcast in Esperanto about LVT brought in a flood
of letters from all rouid the world. Overseas interest
generated reporis from Italy, Spain, Pennsylvania and
Jamaica, soon to adopt a measure of LVT. Tangier was
proposing legislation and always there was poverty in the
Orient. The Huiman Rights work highlighted the Asiatic
and Afiicanin land tenure systems and much was written
about the dispussessed in India, the Philippines, Basutoland
and Kenya.
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At this time the journa! was reporting on open air
meetings organised by Georgists in London.

During the summer 47 cities in Pennsylvania were
given power to rate land values, and many soon did so,
at a higher rate than improvements,

IN 1951 a United States delegate to UNESCO suzbmitted
aresolution designed to place the question of land reform
on the agenda of the United Nations; the Resolution
remains in place to this day.

Henry Ford, among others, was calling for free trade.
Lond & Fiberty pointed out that free trade without tackling
the land question was not enough.

Many important initiatives were talen by the journal,
in cooperation with the International Union for Land
Value Taxation and Free Trade. For example: the LU.'s
open letter to General Neguib on the subject of land
reform in Egypt, set out how best the problem might be
solved. :

Well argued leaders pointed out

= THE FIRST 100 YEARS

had been submitted and numerous valuable ideas from
many countries had been received,

In 1958 the journal printed a resolution of the Inter-
national Union printed subsequently as the Declaration
of Human Rights based on Equal Freedom.

In June readers were shown a picrure of new premises
- 177 Vauxhall Bridge Road, in Victoria - which were spon
to be the home of the journal Following further inflation
the price had moved up to 8s. per issue by post butunder
Peter Srubbings, the civculation had risen steadily - despite
rising costs and increased postage rates,

Editorial comment set out the purpose of the journal:
to win new support for the Georgist philosophy, to serve
and unite scattered members of the movement, and to
attempt to influence legislation, Of this threefold aim, the
first two were being achieved, There was a czll for more
new readers, Circulation could be deubled if each reader
would sign up just one new subscriber, Land &P Liberty was
for the first dme now available from Wyman 3 Sons Lid,

on a regular order,

the folly and iniquity of purchase tax.
There were dire warnings about “a
planned economy”. Throughout Brit-
ain rates rises had been unprec-

Dedicated Founder Dies

The IU held its next sonferenice
in Hanover in 1959, The Cerman
translation of the abridged adition of
Pragress and Poverty which Erich

edented, the upward trend clearly the
result of Welfare State legislation. And
by 1954 there were more tariffs on
food and new rates of purchase iaxes
were announced, In vain the journal
sounded out the basic causes of the
housing problem: high land prices,
tariffs, taxes on building materials.
Butler’sbudgetbroughtnew taxes
on industry, trade, incomes from all
sources, imports and goods and serv-
icesofallkinds, but, Land &PLikerivwas
quick to point out, special support was
to be given to the chicory growers in
the UK - the Chancellor’s only gift!

In May 1933 the journal published a
glowing appreciation of editor John
Pavd on hisdesth. Arthur Madsen, who
was destined to {ake the reing, wrote
movingly of his tremendous contribue
tion and dedication to the movement,

The following ismue was taken np
almost exclusively with testimonials
from hiz many friends and colleagues
around the world., Small, vncertain
imsnes followed,

Aszamemorial to John PeuPs great
work there was a world wide eall for
funds and again much money flosted
in. An Avstralian reader promised to
match pound for pound to help the

Zincke had made in 1058 was given
a big launch.

The European Free Trade Asso-
ciation (EFTA) had been proposed
and this gave rise to extensive I'ress
coverage, cuttings displaved in the
journal as well as nimerous letters to
the Editor.

Prior te the forthcoming election
several regular writers were planning
to stand as candidates, notably David
Mille {(Lib., ford North) ;mm Oliver
French (Lik,, West Ham M) and their

clection addresses Ommu.ﬁmm economic
justice providedadoublepage spread.

The 9th International Confer-
ence, this time in St. Andrew’s, Scot-

cause,

1960 saw Petey Smabbings launch
the Rating Reform Campaign, with

land, enjoyed extensive coverage,

over 45 local representatives. This

including a splendid article on “What
the Land Question Means” by the President of the Union,
Hon, Frank A.W. Lucas, QC. Another famous paper - “Can
Taxation be Constructive?” - gave rise to a remarkable
response from the public. Reprints were made available
and readers invited to distribute copies.

In the summer of 1955 the Labonr Party produced
a discussion paper on the rating of site values, written by
one ofits MPs, R.R. Stokes, Two weeks before the General
Election the journal addressed a questionnaire to more
than 1,350 candidates. Readers were invited to canvass
attitudes on LVT and to ask questions at public meetings.
The response by MPs was gratifying.

AFTER the death of A.W. Madsen in 1956, P.R. Stubbings,
a former student of the Henry George School, became
editor. From January 1957 the journal took eon a bright
modern look with red and white covers and an vp-dated
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focused public attention on the ur-
layoutwith shorter, narrower columnsand a new subhead:
“Land Valne Taxation; Free Tradeand Personal Freedom”,
It was Lond &Liborty’s 64th year.

A long lasting series of profiles entitled “Personally
Speaking” was introduced. Frank Dupuis, who had been
contributing articles for many years, started off with “The
Planter’s Story”, iilusirating how he came te discover the
Georgist philosophy. Many Georgists were to follow with
their own stories, A nugget of Georght philosophy was set
out in a panel on the back page.

Articles in the journal centred arcund proposls for
a Common Market and a Enropean Free Trade Area,
together with the veual comments on “mess, muddle and
tangle” in local government finances.

Potential authors were invited to write a film script
ahout the philosophy of Henry George: "Write 5 script for
a Georgist motion Picture!” By November 1957 24 seripts
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geiit teed for land value rating legislation in the light of
escalating land prices which put house ownership beyond
the reach of many. The Campaign attracted cight Labour
and Liberal MPs as sponsors, and eventually 61 local Rep-
resentatives from Accrington to Woelwich,

I due course, however, the Rating Reform Campaign
was attucked by the Association of Land and Propery
Cwuers bul found support from The Master Builder and
olher journals.

By now, the classes in économics were expanding.
Envolinents were tmpressive, The Cardiff branch, for one,
recorded a record attendance of 60 students tutored by
Fred Giggs, Edgar Buck and Fred Joncs. _

in August a statement fom the United Comunittee,
entiled “The Land Crisis®, was sent to all Members of
Parliament. Land &Liberty followed this by a len-page
report on the debate in the Commons G the high prices
and use of land; the “solution” was to build move new towis,

THE FATING and Valuation Bill was

e THE FIRST 100 YEARS

separate site in the town, a comparison with the present
rates could be made, Lend & Libertyreported the research
fully,

The next IU conference tock place in New York in
1964. .

Meanwiile the Liberals were advocating an ms ciement
tax on land valuesand editorials were tackling Rachmanisim,
high rents and house racketeering all over the countyy.

In January 1964 Richiard Grinham joined as Assistant
Editor, in time 1o cope with the huge volume of corre-
spondence, press reports and reviews of the Whitstable
exercise,

Tribuies to the late Winsion Churchill with extracts
fronn his iniportant speeches on ihe evils of land mono poly
and the jusiice of LVI appeared in January 1965,

By the end of 1966 Britain was in the grip of a wage
freeze while Labour’s Land Comimission Bill was being
fought through Parliament. Editorial cominentwas putting
the case against entry into the Comimon Market, and Al
Carter’s six-part serial discussed over-

inaking its way thrcugh Parliament in
1901 and in Apell the subject of Land
Value Rating was aired on BBC's “Any
Questions!” Jo Grimacnd MP on the
panel spoke up well for its adoption,

la June the journal anncunced a
Rorean tanslation of Progress and
Fovery, At the end of that year the
journal printed a frewell message
frum Peter Swbbings, who had been
editor for scine eleven years

Vie Blundell, who then added the
editorship of Land & Liberty to his
other duties, tock the maguzine Lin-
mediately intoanewlook, with brightly
coloured covers, new type face and

The "Old Warrioz"
Goes Down Fighting

THE 75th birthday of Arthur Madsen,
who was still the active wdiior, was
celebrated with e party towhich alarge
aumber of {riends and contributors
were invited. The “old warrior® gave
a fine gpeech, but it was to be his last.

In April {956, dwing a weekend
conference, Arthur Madsen collapsed
and died while taking part in the
discussions as Principal of the School.

Asan econonmist, Hngaist, philoso-

crowding and unemployment. By
Septemberreaderswere hearingabout
“tons of food destroyed by EEC” while
there was alarm and despondency
about the Land Commission Act, the
balance of payments, devaluation,
i:flation, cuts and economies. The
"Gnomes of Zurich" were being made
into scapegoats.

The seaside LU. conference in-
Caswell Bay, South Wales, was held in
September 1968,

About this time a new name was
appearing in the pages of the journal:
¥red Harrison was biting off big sub-
Jjects. His series on the United Nations

mapy small sketchies breaking up the
sulid text. There was humour on the
pages with My, Mugglethorpe's regu-
lar entertalning comments spoken
down a teleplione, and the occasional
cartoon by Reg Smith.

pher, statistician, stalesmag, co Beague
and friend, his contribuiion to the
mevement had been immense, IHun-
dreds of iributes poured in from all
over ihe world and many were puls
lished in the following editions of the
jowrnal, now in the hands of Peter

ran through several issues. Other
writers took as their subjects the fracas
over pensions, health charges and
education, all of which were causing
conceri.

Research reports from the Fco-

Peter Middieton, a regular con-
tributor, returned to Australia but
continued tw file reports on the Aus-

Stubbings as editor.

nomicStudyAssociation and from the
Institute of Economic Affairs were
considered in depth, analysed and

iralian scene,

A series of philesophical essays written by Irank
McEachrun were published over seventeen issues criticis-
ing not ouly the Staie but also the Church and other
organised bodies of officials. It attracted many tributes.
These essays were later published asa book entitled Frazdom
the Only End.

1 1903 the Research Project conducied by the Hating
and Valuation Assoclation (RVA) at Whitstable in Kentwas
undeirway. Fieldwork was done by volunteer stall over
several months measuring and compiling information.
The Whitstable Report published early ihe following year,
dexcribed as "political dynamite”, produced gratifying
results and was given wide circulation in political and
muiicipal circles, By assessing the annual land viue of each

LAND & LIBERTY
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coiitested. Ray Lindey, a new Assisiant
Ediior, wrote a probing piece entiiled “Malpractices of the
Common Market” and protesis and complaints against the
Government’s Land Commission had become common-
place. The Labour governmient’s grants-to-hotels scheme
had caused land prices to vise and builders thoughi it had
creaied more problems dhan it had solved. In 1971 the
Keep Britain OQut Campaign tocka full page adveriisement
to aitraci support, blazing in bold print that the “freehold
of the Britisli Isles was for sale by Rome Treaty”.
Chwistopher Frere-Smith, writing on the EEC, ques-
tioned whetlier a referenduin or a general election would
be sougiit. “Is Britain heading for a depression?” asked
Peter Hudson. The letiers pages continued to be cramimed
with miuch critical observation including extensive com-
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ment on the Government’s plan to reorganise local gov-
" ernment. ,

ENOCH Powell MP, writing in 1972, spoke out against the
steady growth in unemployment, noting that it co-existed
alongside inflation - “prices and anemployment rising
together”. Richard Body MP held forth on starvation and
over-production and Roy Donglas asked, hopefully, “Is
Henry George becoming fashionable?”

Parliamenthad notyetdecided npon British entry into
the Common Market, and yet more debates were held in
the House. .

In the United States, Perry Prentice was calling for a
uniform statewide tax on land in a House & Home well-
illnistrated editorial. This was reprinted and sold as a sup-
plement.

Germany had recently debased the currency which
attracted comment that summer and the buzz words of
the moment were incomes policy, social contract and pay
restraint.

As Britain entered the Common Market in 1973, with
about one in three of the poputation in favour of the move,
Land and Libertyremained unconvinced. One leaderwarned
“this policy is utterly wrong in principal and will be proved
to be so in time”. A host of new rules and restrictions were
about to draw comment from these pages: decimalisation
of the currency, metrication of weights and measures, the
use of centrigrade temperature scale, continental heavy
lorries and worst of all, the value added tax.

Fred Harrison began his “Thin End of the Wedge”
sertes of articles and Enoch Powell’s speech in the Com-
mons spoke of the absession with betferment levies.

Prominence was given to Agnes de Mille, granddaugh-
ter of Henry George and widely aclaimed as “the first lady
of the dance”. Her book Speak to Me, Dance with Me was
well reviewed and her belief in her grandfather’s philoso-
phy quoted.

The I.U. Conference on the Isle of Man in September
1973 tackled land economics, free trade and the problems
facing islanders living in a tax haven.

The year 1974 opened with fresh green and white
covers, a new price of 20p perissue, and extensive coverage
of the Second Whitstable*Survey, the Report, this time by
the Land Institute, with updated figures and findings from
the first pilot study carried out by the Rating and Valuation
Association in 1963, Frank Othick had again taken charge
and the valuer was again Hector Wilks. Extracts from both
reports demonstrated beyond doubt that LVT was widely
beneficial. Frank Othick wrote a frank statment: “A Chal-
lenge to Valuers”, in a bid to urge valuers to support site
value rating. Geoffrey McLean’s article: “Positive policies
for Land Use”, reprinted from his address to The Land
Institute Conference, was along ihe same lines.

Meanwhile the government was embracing quotas,
subsidies and an orgy of deficit financing. Editorials that
winter looked at Labour’s White Paper Land which once
again had thrown away the chance to collect land values
for the community, or (o end land speculationand windfall
gains. Tt failed to bring down the selling price of land on
the market or to make more Jand available. The Govern-
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ment had done nothing to promote the highest and best
possible use of all land.

Before the vear end Britain’s membership of the FEG
was to be set before the public again, a public deeply
dissatisfied with the existing economy, and in particnlar
with the Common Agricultural Policy (CAP). The cap did
not fitl

1975 opened with bright changes of cover design
which inclrded not only a witty cartoon by Reg Smith but
text of a lead story. Fach issue for that year had its own
colour and humorous touches.

An article by Brace Kinlech (“Why look further than
a direct tax on land valnes?”) was reprinted from The Daily
Telegraph. Damaging legislation, including the Community
1and Bill leading Britain into a fully socialist state were,
so the lead story said, “frightening”. Many voices were
raised in protest at these moves towards state manopoly.
Labont's socialism was maving faster than Tory sncialism
had done. In February Edward Heath resigned.

Through the decade these issues were well laced with
articles by excellent writers, among them AJ. Carter, R,J.
Rennie, Frank Dupnis, Robert Clancy writing from the
USA, and Robert Miller. In July o chorns of disapproval
was reported using extracts from proceeedings at a pro-
fessional meeting on the Community Land Bill, 2 highly
controversial bill that dragged on through committee
stages with amendments, re-draftings, compromises, con-
cessions and much patching and all the tarting up proc-
esses which such ilkconceived legislation invites. Mean-
while land transactions had come toastandstill. Objections
to the Billhad come from all quarters; itwas a “prescription
for general stagnation”.

Through theautumn the publicwere being harangued
with protectionist policies, and a “Buy British” campaign
was i full spats.

By 1276 the annual price of the journal jumped to
£2.50 to keep pace with increased costs of production and
postal rates: it remained a non-profit making journal and
continued to attract new readers, In September Ray Linley
became editor and Vic Blundell took up the position of
managing editor.

The Governmentwas pushing through the misnamed
Community Land Act and writers predicted that it wonld
cause “severe disruption”. Expansion of the Letters to the
Editor pages proved thiswas the case. Meanwhile in Ewrope
beef and butter mountains and wine lakes were forming
and the Department of Applied Economics at Cambridge
University issned their second Economic Policy Review
which painted a dark picture of “the very grave economic
condition in Britain”.

THE Layfield Committee, which had been sitting for two
years, was described as a “damp squib”, The Committee
of Enquiry into Local Government Finance totallyrejected
site valne rating in its summary of conclusions. The fol-
lowing ssne printed the United Committee’s reply.
The autumn saw the start of AJ. Carter’s series “The
Arvogance of Man”. Mason Gaffney’saddress, “WWhat iz Site-
value Taxation?” delivered at the Canadian Tax Founda-
tion in Quebec was printed in parts. The year ran out with

DOUBLE ISSUE



a wave of criticisin about Britain's economic plight un-
emplovment, failing and ailing industries, sterding crisls,
record high interest rates and talk of a siege economy.

Theheatand acrimony of the political row concerning
public expenditare and taxation ran over into the firstlssse
of 1977 with Labour politicians rehearsing for an iricomes
policy drama and ancther year's pay restraint,

The death of Ashley Mitchell, President of the LU, at
the age of 90, prompted a repiint of his memoirs. A
traditicnal Liberal of the old school, he believed passion-
ately in the policies of free trade, taxation of land values,
stable riency and individual freedom.

Following the Requicm for the Comununity Land Acg,
now a dead duck, the Development Land Tax Act was
analysed; it clearly would contribute to the drying up of
supply of development fand, Boih acts were doomed to
follow into oblivion the developinent charges of 1947, the
Town and Country Planning Act and the Betterment Levy
of the 1967 Land Conunission Act - *and no tears should
be shed”. Their demise had also been predicted by many
professional bodies,

The Britsh building industiry was having a specially
haid time, and 1978 opened with a feature on inner city
decay and proliferation of vacant sites - illustrated by Reg
Smaith with & brilliant cover cartoon. The annual subscrip-
tion liad moved to £4 per copy and $7.50 in USA and
Canada.

BY 1978, the house-price boom had taken off, Gazumping
had raised its ugly head for house buyers in the highly
unstable market for homes. In May thatyear Fred Harrison
took cver as Rditor audVic Blundell continued as manging
editor. The jowrnal tcok on a new stylish layout, glossy
paper ideal for photo-

*'THE FIRST 100 YEARS *
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naltothe Nﬁ)nwwwwam of Casiterbury called for hisattention
in counection witl: property and the church lands.

The centenary of Frograss and Poveriy coloured the year
1979 with Hanry George on one cover looking dignified.
Vic Blundell re-examined the contents of the book and
wrote: “His philcsophy offers the alternatives to violence
and revelution”. A new edition of the condensed version
was to be published that year. A centenary weekend was
crgaanised in Aylesbury with lectures and discussions cov-
ering booms and slumps, rents, property rights and much
else, including fun,

Events around the woild still reflected much violence
and revolution. Premier lan Smith was leaving the white
dominated Rhodesian Parliament and the prospects for
peace and justice in Zimbabwe were explored. Reform of
property taxes were 2 hot political issue in USA and a land
rights fighit was taking place in Ecuador.

The cover pessonality for July was economist Milton
Friedman who was quoted as saying: “In my opinion the
least bad tax is the property tax on the unimproved value
oflaand, the Henry George philosophy ol many years ago”.
In September Land &Liberly examined the issue of Chuich
v. State - with a long hard look at Ayatollah Khomeini, the
Shah of Iran aad the Pope,

The next decade opened wiih an oil spout, drawing
attention to sky high profits in the cilrentracket as CPEC
pustied up the price of crude oil, to be pumped into private
pockets. There was a Special Report on Land and a look
back at the upsurge of interest in the crucial role played
by land during the 1970s.

By spring, interesi turned to the narcotics trade and
the carve up of the forests, Widespread felling of trees was
causing ecological zﬁwﬁmﬁ?m by disturbing water tables.
Otherissues, including stai-

vation and malnutrition

graphic reproductions and
amore "Tieet Sireet” look,
Covers fealured a large
photo of the personality or
the scene of the moment
and theie was wide photo-
graphic coverage of land
issues In oihwr countries.
David bieel, cover per-
sonality diatSeptember, was
chiosen because the Liberr
als were repoited to be at
the crossroads. The
electorial system was under
attack. Tew Parliaimpents
recently had run their full
5-year couwrse and stop-go
cycles had contributed to
de-stablise the British
economy. By November, Jim
Callaghun's ncome policy
was the big talking point,
supposedly o coniro! the
money supply and reduce
publicspending. An lmpor-

facorparting LAND VALugy;

Tuwroly SNih Year Na, yng,

PiNCIPA), CUNTENIS

JUNE, 1509

were tackled; land reform
was secn as a moral as well
as a technical issue, espe-
cially land reform in Latin
America,

Prime Minister
Margaret Thatcher was
cover girl in July, a cham-
pivn of free trade, while
inside pages printed criti-
cisini of Sir Geoffrey Howe's
enterprise zones.

The first World Con-
gress on Land Policy, held
in USA by the Lincoln In-
stitute, was reported in the
Septemberissue, comment
ing on soaring land prices,
speculation and urban
sprawl. Land value taxation
anditsalternatives had been
discussed.

In 1981 the journal
expanded its pages from 16

I MEN

- BY post, 3. pex nnivn,

tant open letter in the jow-

LAND & LIBERTY
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to 20, reaching out to more
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readers, following financial help from two New York based
organisations. Subscription rates remained the same (£4).
Bob Clancy continued to contribute regularly from New
York, often appearing on the back page with pertinent
statements and lively humour.

ROUND THE WORLD. coverage was impressive: Tanza-
nian President Nyerere and Cuba’s Fide! Castro, Bangla-
desh problems, the attempted assassination of the Pope
and global recession, while Prof: F.A, Hayek was writing
about British agriculture “inamess”. Athome, Bert Brookes,
Henry Law and Tony Carter were among the regular
writers, Fred Harrison was in Florida investigating land
booms.

On the death of Frank Dupuis, his impressive article
“On the Rights of Man” was re-run as a tribute to his
IMEToLY.

By the autumn of 1982 there were new crisis devel-
opments on-which to comment. Revohition was taking
place in China, bankruptcy waswidespread in several Third
World countries, Reaganomics was collapsing in USA.
In the UK, Geoffrey Howe was embarrassed by the failure
of his enterprise zones but more importantly, Land and
Liberty predicted, a housing crash in 1084,

By the Spring of 1983 inflation was worrying every-
body. Later that year, following an important editorial in
Fortine Magazine whichhad highlighted Winston Churchill
and Leo Tolstoy’s appreciation of the Georgist philosophy,
and had trumpeted “We need a tax on land”, their con-
tribution to the debate had been reproduced in Land and
Liberty. By way of contrast, Margaret Thatcher’s view on
the land tax was also printed.

Meanwhile, Fred Harrison had been writing Power in
the Land, a far-sighted book reviewed by Roger Sandilands.

Events continued to astonish economists across the
world. Some 48 banks in the United States had gone bust.
In Japan, climbing out of recession, there was a land price
explosion. Britain failed to reform the CAP and house
prices (land prices) were atrecord high levels having risen
80% during the previous year.

The May/June 1984 issue was devoted to property
taxes in America with erudite articles by Henry S. Reuss
and Walter Rybeck showing that land was the key to
economic recovery. Steven B. Cord recorded a significant
contribution in Pennsylvania, Stan Frederiksen in Missourt
plus others all rooting for LVT in USA. George Collins
reported on how developers were exploiting tax induce-
ments. Bob Clancy, writing from New York, invited readers
to look at George Orwell’s assessment of the year in the
lightof currentrealities. The Orwellian vision of 1984 came
across painfully to Land &Liberty readers. ,

In September the focus had moved to Latin America,
its poverty and conflict, and had thrown a searchlight
across the $700 billion world debt crisis. A three-part
analysis by James Busey made plain that Margism and
corruption were the two main obstacles to land reform.
A later issue that year featured Prof. Donald Denman’s
“LVT in Deep Water”, a look at the seabeds, our last
frontiers of common ground. Mary Rawson in Canada took
as her subject mass transit systems and how to pay for them
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- out of land value.

Some issues that year attracted space sales including
a full page advertisement paid for by The Economist, and
another by Butterworth Scientific Ltd, to advertise their
book Land Use Policy. The Robert Schalkenbach Foun-
dation, USA’s leading publisher of works on LVT since
1925, took space to list their many books, pamphlets and
films, with some much needed funding filtering into Land
and Liberty accounts.

LIBERATION theologywas the topic for January 1985, Was
it the answer to prayers? Bert Brookes explained why the
Pope was not amused. Another important statement was
made by John D. Allen on revenue from North Sea oil,
a taxation survey that covered new ground, while Oliver
Smedley looked into jssues affecting UK, EFTA and EEC,
simplifying a complicated subject. Henry Law’s illustrated

"article “How we can return to full employment” was so

persuasive that it was circulated as a reprint.

Special issues that year attracted comment. The one
on Land and War highlighted the root causes of war, the
principal one being lack of access to land. Roy Douglas
warned thatwe were continuing to recreate conditions that
could give rise to another Hitler: “If goods cannot cross
frontiers, thepn armies will”, Fred Foldvary’s land plan was
designed to end the ArabJsraeli war while the journal took
a critical look at Cyprus and its long-lasting conflicts.

In September it was time to laugh, with a splendid
cartoon on the coverand much wild talk aboutintroducing
a poll tax, along with several articles on UK rating reform
and how it should be done,

I 1988 the Duke of Westminster showed up in Court,
atternpting to hang on to his land interests. He lost his
case. By contrast readers were shown current levels of
poverty in the Third World, and also in Ireland. A difficult
subject was tackled by Richard Mernane who reviewed the
government Green Paper on the future of broadcasting
and the collection of rent of airwaves: another fronticr of
common ground,

The special issue in November was devoted to Henry
George who again appeared on the cover. Steven Cord
compared the philosophies of George, Adam Smith and
Karl Marx. Guest editor for this iszue was Stan Rubenstein,
then Director of the Henry George School in New York,
The first issue of 1987 was again packed with American
interest: tax cuts, poverty and the arms race, and Bob
Clancy on tax reform.

In May the journal told readers why Georgists should
be “green” and why the Greens shonld be Georgists. By
Julythe School of Georgist Economics wasbeing compared
with that of Leo Tolstoy, while Sun-Yat Sen’s version of
the land tax, fully discussed, did not forestall Parlioment
in the UK from introducing the Poll Tax (enphemistically
called Community Charge) in place of the rating system
based on property, before autumn tarned to winter.

THE GREAT CRASH of 19 October 1987 promptad the
editor to review the various stock market shake-outs,
including the last one in 1974 and to analyse the various
recessions. Doomsday in 1992 was predicted!

DOUBLE ISSUE



Godliey wzﬁﬁ&\ reporied fom Johannesburg on how
2 encourage a healthy sconomy within an ethinic mix, and
dgeria expressed the ueed m% a tax on vacant land.

In: the spring of 1588 the Editortook a trip to Denmark
to appraise the tax policies of an enlightened country,
fter 70 years of LVT”. Later hie et and talked with
afluential Russans, incduding Corbachev's ecenomic Gury,
nd warned readers that mwr Russlans would soon be
trading in world bazaars..”

During die suminer Australia celebrated & bicenten-
daland the Julyssue was packed with Australian probleims
nd successes: e Aborigines and their land rights, the
irugs menace and tade in nagcolics, as well as the pros-
rerity of areas where LVT was already in place. Meanwhile
rork went on inside the Channel Tunnel and the effects
of land deals zioag die Kent coast were described,

1989 mmwmwm& with the Prince of Wales' criticisin of
woperty dealersand thegreatay n.m%wowgmﬂﬁw%mw Despite
Lissatisfaction in most quarters and the many “quirks”
bout the poll tax, the Lords were whipped in from the
xtremities of Biritain to vole urgently in favour of it and
he new head tax became law. Land & Liberdy spoke out
iercely in oppositicn. By May Paddy Ashdown’s article in
he naticnal press was ieprlated. It was a plea for LVT -
nit far too late.

Maggie was again cover persci rality that summer. The
hitish econciny “was under siege” according to the team
wehind Costing the Earth (Shepheard-Walwyn, 1982). This
vas a major siudy to estimate the value of the nation’s total
zod and naturs! rescurces in modern tmies, It was con-
ened by the Zditer and seven contributors tock mwwwm. The
ook, revigwed ia the jownal, sold well and i dde was
juickly adopted beoih by a popular radio programme on
onservation and a special insert in The Leonomist,

Dealinig the folly of “setaside” policy, itwas revealed
hat Lord Bainsbuiry received £30,000 a year for &Onﬁm
sothing o s many acres, in a bid to reduce suwrpius food
tocks.

In mwvmntwvﬁ 1080 one of the eally reporis appeared
s the Soviet Ukdons’ unique chance to move to land value
axvalion, Subsequentdy, the editor and several colleagues
vere to ineie mzwm:n:m irips to Russia in an effort to
rducate, advise and lecture to a growing number of sup-
sorieys of LVT in that vast country.

THE GREEM Party enjoyed a welcome success In e Eure-
dlections, gaining 16% of the vote; thelr Charter, which
ncduded LVT, was published in the journal

The US bank crlsis followed the house-price crisis, As
he crash of 1992 approached the Editor warned that
Sritish Lands were mwmé at risk.

“Planning guin” became the fashionin 55&9@? fcircles
15 the decade opened and Dy Francls Smith’s assessiment
um wwmwmwﬁ gains and property rights revaaled a "secret

ax” that enabled councils to get what they wanted without
saying for il. The Church was agaiu in the public eye. Fred
Horrison met the RtRev. John Davies, the Bishiop of
Shrewsbury, and discussed with him alternatives to Marx-
smand capitalism, The Bishop gothimsell a place on the
Jeptember 1990 vover as a supporter of LV The Chuuch
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and the land problen continued through to the November
issue wich David Redfearn analysing some gospel truths
and Geollrey Lee kmﬁwwmm at the causes of homelessness
and the property shu ET

The frstissue of 1591 printed an open letier to Mikhail
Gorbachev, signed Uw no less than 29 top economists,
including three Nobel prize winners. Together mﬁ% urged
the Soviet President to retzinland in public cwnershipand
to raise goverrunent revenue by charging rent for the use
of land, The debate in Moscow continued to turn on
property rights, now the heart of perestroika. Georgists
all over the world were taking note. Land ¢Liberty spelt
it out: with land in social ownership the Btate could grant
individual use rights within a market economy. Prof. C.
Lowell Harrls of Columbla Unlversity, New York, one of
the signatories of the Guitachev letter, desc cribed In an

article the comununity package which could benefit eve-
IyGie.

The March/April edition became a Washington and
New Vork Special. Fred Harrison, who had been in Seattle
writing on scusitive tensions about ecology, now put his
pen to describe a property tax stovin, derelict residential
areas and the linpact of the tax on the sociclogy of cities.

By May ihie journal was showing hiow the poll tax was
putting the Beitish nation under strain, Margaret Thatcher
had to deal with the Scots who were Furious, and with riots.
Over 350,000 people fuiled to pay the poll tax in protest.

Alrwaves were also presenting woiries and plans were
discussed on ways to raise revenues by tapping the rental
vaiue of the air.

By July the editor was mﬁwzmcﬂmm his readers of his
predicion that 1992 would be theyear of depression. Town
planner Alan Spence wrote on re-building Russian cities
and proposcd a plan for creating new towns in the Soviet
Ulsion by < .mﬁmm the economic rent of land to finance
the renewal of the wban envirouent, especiallyin Avmenia
which had béeii mrﬁvﬁ.wﬂm by an eartliguake, The Garden
City concept, developed by Ebenzer Howard at the end
of the last century, rmm been inspired by the fiscal policies
of Henry George.

The Sovictempire continued to crumble through that
summer and disputes over the shiare out of the rental value
of natural resources tock up space in the journal.
Meanwhile the Editor was _.‘m.&mﬁwmm the experience of oll-
rich Aloska andlocked at herent-boom ina country where

local tax, By contrast, a book by Sir

theore was 1o state or lo
Richard Body MP, reviewed by lan Lambert, showed how
the avernge food bill In Britsin was being inflated. The
part played by the CAP was under fire.

The year ended with the searchlight on South Africa,
nowa ﬁoﬁmﬁ. keg as the different races and tribes fought
for power in the postapartheid era.

In 1992 the cheerful coloured covers of Land &Liberiy

»ﬁﬁémnwf to be replaced by black and white covers and
a new look to the journal with the nclusion of Economic
Intelligence conibuted by the Centre for Incentive Taxa-
tion. The appeal now had swung towards the econoniist,
the business manand forecasters, rather than to the general
reader, The Editer was mw_,wmm about the world, in HGMQO
w &mmw land prices and e new landwalue tax squees
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. on Japan’s speculators, to Russiz again and then to South
Africa.

Readerswere nowlooking for the regular Land &°Liberty
Essay which kept up a consistently high standard of essay
writing, David Redfearn’s piece on the causes of warhomed
in on the blocody Balkan warfare which ilustrated the folly
of mankind and threatened our extinction, David Richards
took as his subject, the claims of nations on natural re-
sources and created wealth. Thiswas written following the
United Nations Conference on Environment and Devel-
opment (UNCED) in June 1022, attended by heads of state
and ministers from 178 countries. The Summit was ar-
ranged after a hole had been detected in the ozone shicld
that protects the Earth.

The end of the year saw Fred Harrizon back in Russia,
visiting Sasnovy Bor to report on the Russian “revolution”
and a people actively searching for a new identity. “From
the ashes of communism could spring the first rentas-
public-revenue’ society,” he wrote. In Moscow he inter-
viewed the Head of the Department of Urban Land, a
division of the federal government’s Land Reform Com-
mittee. Bussia’sland renthad become the strategic weapon
that might yet compete in western markets,

ByMarch/Apgil Bussia was featured in the jorrnalwith
Yeltsin's government receiving bad advice from the West.
Together with Tamara Chystyakova, Director of Eco-Grad,
a private research centre in St Petershurg, the Editor of
Land &Liberty published an important decument on the
strategic importance of land-rent in Rusgia’s future inter-
national relationships. Readers expecting a new tax strat-
egy to take off were disappointed. Although no less than
80 cities had said “yes” to LVT and declared in favour of
a reform of the system of public revenue, by July /August
1993 the IMF and the World Bank had blocked the rent
revenue strategy. Shells from Boris Yeltsin's tanks on 5th
October had blown much good work apart. Mevertheloss
the Union of Russian Cities, led by the city of Novgorod,
were determined to cut taxes and make up the shortfall
in revenue from land rents. CIT helped to prepare the
ground work.

The United Nations had affirmed “the worst slump
since the 1930s” while Land &Liberty was ronning reviews
on a number of academic works, notably Public Revenue
without Taxation by Ronald Burgess, which set out the
problem and the schition in plain teyms. “Only one policy
can remove land speculation - a tax on the annual rental
value of iand.” Britain was slowly emerging from a depres-
sion caused by the latcst phase of land specnlation,

WRITING from the United States, Professor R.V. Andelson
contributed “Henry George - a prophet whese time has
come”, which spelt out the belicf that George's philosophy
was assuming a new significance,

Nicholas Dennys® analysis of land rights for the Cos-
sacks analysed the problems that undermine indigenous
peoples of the Soviet north, making reference to the work
of Survival Internaticnal.

Abumper double issue at the turn of the yearwas again
dominated by Russia and the possible move towards the
Single Tax. A Plan had been deafted by Sir Eenneth Jupp,
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a judge in the English High Covrt for 15 years who was
well versed on land law and privatisation. This was to be
presented to Russia as a Bill to collect the rent of land
and thus pave the way for a reduction in faxes on wages
and profiis.

Meanwhile the editor was in South Africa where plans
for the first democratic election were moving forward, In
his emotional article “Africa: Cry for Freedom?”, he wrote
aboutthevision of Nelson Mandelaand the African Mational
Congress, negotiations with President de Klerk and the
new constitution that would emerge after the election,
“Somecone,” he concluded, “has to explain how a fair
system of public finance will bring everyone benefirs,”

R.V. Andelson (editor)

Aninternational group of scholars
examines the impact of population
on the economy and environment,
arguing for a reappraisal of prop-
erty rights.

Published in Britain by Shepheard-

‘alwyn Ltd., London (£14.95) and
in the USA by Barnes & Noble, of
Savage, MD ($34.50).

“Oneisleft with a feeling thatsorne
of the contributors might actually
come fo blows if left to manage
anything in common-butthicreally
makes the book more attractive,
since opposing views are put with
such scholarly passion.” - Population
Studies
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'HO WANTED

TO RAISE HELL

* BY THE LATE PROF. C.R. FAY o

In 1939 Prof. Fay, lecturer in economic history at Cambridge, prepared an
appreciation of Henry George, tobe broadcaston wmﬁ Radio on 2nd September
1589, With the internalional crisis which culminated in the dedaration of war
on the following day, the tulk was cancelled, The script was never broadceast.

GECRGE, cur dictionary tells ug, isa proper name derived
fromi the Creek and meaning a labourer on the land; and
as surname 1t fias been borne by two men of world dis-
tnction, one the great statesinan who now grows apples
in the county of Surrey, and the other the great writer and
social reformner whose bicth in America a hundred years
ago we commemoraie tonight,

Thelink between thom s divect. For although a Royal
Commission on the Housing of the Working Classes (1835)
toyed with the idea of a small tax on vacaut land, nothing
came of it, an:d i was left to My, Lloyd George ln hisFeople's
Budget of 1009 lo Impose land taxes endued with the fith
that God gave the land to the people.

Another Chancellor of the Exchequer, the socialist
Philip Snowden, himsell more radical than the radicals,
reacwed e atiack in the Budget of 1931, only to il in
effect as his predecessor had done. For his tax of a penny
in the pound on (he capital value of land required for its
operation the valuativn of the jand, and before this was
completed the zconomic crisis had brought a National
Government inlo power, and the Nationial Government
dropped it It was 2 piece of sharp practice in the eyes of
Philip Viscount Snowden, by (his time promoted to an
ircny of loncliness in the House of Derated Acres and
Mounting City Sites.

And ﬁﬂo will be i office 40 years from hence, namely
in 19782 For that year o the disciples of Henry Geoige
will be theyear, secing that in 1876 their masier published
his famous Progress and Poverty, a book of which more
than two milfion copies were printed between 1879 and
1905 - two million in 28 years, which means that it had
become a Bible, When that centenzry comes along, the
then Chancellor of the Exchequer, it may be, will be
explaining why the mrwﬁﬁm taw on site values, by which all
the municipalities of 1978, perhaps, will raise a portion
of their rates, cannot with propriety be used for imperial
purposes, and wil recall as 2 curiosity the distant days of
this preseqtyveny, when Mr, Speaker ruled that the London
Rating (Site Values) Bill could not be Introduced except
as a Public Bill, because i made so fundamental an aliera-
tion in the law of rating.

WO, then, was this American? The son of a Philadelphia
publisher, hewas deavwn as ay outh by the spirit of romance
to the sea, and to Callfornia around Cape Horn.,

For (liis was (he age of the Californian Geld Rush, when
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all the world without his wife was heading for the Pacific
coast. Before the mast, in his printing office, travelling the
country for reporter’s copy cn horseback or on bicycle,
as well as in his invariably unsuccessful mining ventures,
he was the same sensitive man: devoted to freedom, sym-
pathetic to suffering, intolerant of social injustice. He saw
miners sweating and starving, a score of failures for every
success: railroad barons battening on monopoly: building
booms, in which land values soared fantastically overnight
(as they did in Florida in the 1920s) to the enrichment
of the unscrupulous few: all this on the sombre background
of a continent prostrated by the civil war of 1861-5.

These manifold impressions crystallised, and the crys-
tal was his book Progress and Poverly. He was, however, not
a man of one book, for alier Progress and Poverty came Social
Problems and Profection or Free Trade, to menton only two
of his later works. Secial Frollems, published in 1884 is a
fascinating ttde piece, and reveals his many-sidedness; for
unlike Robert Owen (if I may say so), and unlike some
of his own disciples, he did not freeze himself within the
Hmisofasingle thought. With him free trade, free enterprise
and free access to land were parts of the larger whole of
freedoiin, and in this he reseimibled Adam Smith.

His fame esiablishied, he returned to the East, where
at first he was welcomed by the wealthy because they saw
in his prograune no challenge to business enterprise, and
he all but gained the mayoralty of New York in 1894. But
his sireng il was L writing and public speaking rather than
in politics. ‘I do not,” he said in reply to a leading question,
‘wairl thie respoisibility and work of the office of the Mayor
of New York, but I do want to raise hell.’

And his lecture tours at home and abroad were more
congenial and frultful than the political campaigning wto
which hewas agaln lpressedin 1897, when he was stricken
by iliness and died. I think of him as an American Cobbett,
deriving passion from the mute appeal of the countryside,
and rather lost in the tumult of the town, even though
it was to townsmen that he most appealed.

WHAT WAS his prograimme? In his own words, ‘What 1
propose as the simple yet sovereign remedy is to appro-
priate rent by taxation;’ and the rent he had in mind was
not that part, loosely so termed, which is interest on
Laprovements, but the pure economic rent avising from
the scarci Q m:m m.nmm.moﬁ Om land, and augmented in value
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Through emphasis on the efficacy of such a tax byitself
he and his school were dubbed ‘single-taxers’. It is, how-
ever, butjust to remember thatin his day a Federal income
iax, i.e. a tax levied by the central government in Wash-
ington, was unconstitutional. The alternative to a general
tax {(whether on land or income) was a mass of commodity
maxation of customs and excise, which was offensive to
liberty and oppressive on the poor.

When he was under fire in Fngland, his critics quirkly
made the pointthataland tax, being necessarily domestie,
would only by indirection tax the great stream of wealth
accruing from investments overseas and furthermore that
it was inept to tax the employmentgiving industrialist
occupying a large area of land, a steel works for example,
more heavily than the no less wealthy merchant enjoying
a relatively tiny space and employing only a handful of
clerks. Very properly, therefore, his followers of today stress
the impact of the tax rather than its singleness, and rest
their case on the capacity ofland, and in particular of urban
land, io bear a special tax over and above that which is
imposed on other forms of wealth,

IN THE United States Henry George was something of
a prophet without honour in his own country; and the
notice of him in the new American Encyclopediz of the Social
Sciences, though penned by a progressive democrat, closes
on a chilly note: “T'he practical results are slight apart from
scattered attemnpts to shifi taxation from the value of
improvements to the value of land’ :

In Great Britain, as I have said, the attempts to realise
a partof the programime miscarried. Butin the Dominions,
as well as in parts of Furope, special land taxes have
sometimes met with success,

Overseas, the Provinces of the Canadian West tried
them and found them on the whole abortive. But in New
Zealand, with its more persistant socizlism, more success
was won: and land taxation has probably become a per-
manent element of the New Zealand tax system - of the
tax system; Tor New Zealand scholars insist that it is a tax,
and not as a panacea for all social ills and economic
maladjustments, that land taxation must be judged.
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However, alike in New Zealand, Australia and Canada,
land taxation isnolonger the inspiring formula that Henry
George would have desired. The place of panacea is
occupied now by social credit, with Major Douglas for
theorist and for practitioner Premier Aberhart of Alberta.

In England Henry George left behind the seeds of a
missionary organisation; and for some time past the United
Committee for the Taxation of Land Valies has promoted
the cause in and out of Parliament. Their writings are
ardent, though necessarily when they come down to the
details of finance the going is hard. Butitis notintellectual
difficulty which embarrasses their spokesmen when they
are on the floor of the House. They are disiracted rather
by the chord of social memory which strikes within them
as they speak. They could not have a better case than the
monstrouscostof buildingancn Thames,
fourteen million odd, of which elever miftion would go
to compenzate the owners of the site. Neverthelass, the
eloguent mover of the Land Values (Rating) Bill of 1357
only got to his central point at the very end of his speech.
For he, like others before him, felt impeiled to beoin with
the information ‘and all that’, when man’s green
the cemmons of England, were closed ngair
Henry VII of dubious memory.

adwayavert

THE YOUNG Philin Snowden, when a Revenue Collector
in Aberdeen, was struck by the furore which Henry George
and his book created in Scotland in the early 1880,

‘No book ever written on the social problem,” he says,
‘made so many converts’ (Autobiogrephy 1.49). Among
others it gave to Keir Hardie his first ideas on socinlsm,
And the intelligentsia of England took Henry George no
less seviously. The last work of Amold Toynbee, in whose
memory Tonybee Hall in Whitechapel was founded, was
two lectures on Progeass and Poverty in 1883, The youthful
Fabian Society advertised him. AJJ. Balfour dissected him
atan Industrial Remuneration Conference. But the sharp-
est opponent of all was Alfred Marshall of Cambridge, the
doyen of English economists.

When Marshall was Principal of University College,
Bristol, he delivered three Public Lectures on Henry
George's books. Invited by Jowett to succesd Toynbee at
Balliolirs 1888, e was there for one year, and in the course
ofitengaged Henry George ina personal debate, in which
the atmosphere was so electrical that ladie ed. Henry
George junior, in the briliant life of Lis father, reports
it at length. Suffice it here to say that during the dchate
Henry George felt somewhat indignant; and with some
reason, forwas it not Marshall’s own master, Adam Smith,
who wrote that landlords, like all other men, love to reap
where they never sowed? Indeed, just as Karl Marx was in
a sense the last of the Ricardians, so in a sense was Adam
Smitds the first of the land veformers: and we mightwifhout
infidelity to history pointto a continuons strand of reform-
ing thoughtfrom Adam Smith throughSpenceand Ogilvie
and Paine to the warm evangelism of the once dreaded
Henry George. Tantzens animis coalzetibus ? {Can such
anger dwell in heavenly minds?)

© C.R.Fay’s Estate
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A DETERMINED bid to combat the spread Q.mw%wﬁm seform plans has beer launc

i Kussia, A documeni &s now being civculated %m&.ﬁmﬁm&&w murdcial mxm& sifie
that seehs to undermine proposals for o system of preblic finguee that would liming

taxes on consumplion end production.

Thedecument is signed by Dr. Raymond Sizike, the Washinglon, DC

Beesed P OETAN

Directorof the U.S. Ageney for International Development and Co-operation with Russia
in mq?zw% %%w m\@ Qﬁm Wmmammmm é.mm &.&S, .w& NE;&\ as @ wmember of the

u\h m@%&&gm is v%&h%ﬁaﬁ&w 715 mmﬁ&k the £,

v incandive

Tanaiivn, whose consullanis hevenow speni wmore m@a i éw@&whmdm ith ity officials

in Russia, She is known o have personally visited gfficials in Novgered, the ancient
capital of Russia, to wrge them: {0 sell helr land.

The publication, entitied “Is Russia Ready to Accept the Theories o
Georger”, was translaied by CIT's St. Pelersbury associate, Mes uh?w} Lonk

Bt ds weprodicced here in full:

'OLLOWERS of the theory of American philosopher H.
seorge - boih in Russia and abroad - persistently advise
he government of the Russian Fedemtion to follow iwo
asic principles while creating the systems of land relations
nd taxation:

a) to preserve public ownership of land and to rent
t to private users; and

b) to increase public revenue mainly by collecting
ayineris for the use of land.

This radical view has wide support in moders Russia.
‘hat is why it is important to pay serious attention to this
heory.

The Georgists’ program includes the foliowing maln
tatements:

1. To develop rental land markets ouly, seiling leasing
ights at auctons or using the suctons to delermine ihe
ental value of land;

9, Abnolish the profit tax and income tax, and collect
and rent valy;

3. Collect ihe full land rent through rental ?&52?«
or leasing vights to land;

4. Review land reni at least annually and even more
ifien if there are high rates of nflation;

B, Autract investors by foregoing payment for the land
or the first 8-5 years, but to include in the lease the
Bligation to pay full land rent in the fature,

The philosophical base of this program containg iliree
nain statements:

Land is given by God, that is why it belongs to eve-
ybody and cannot be in private ownership.

Thus, private cwnersare expropriating nationalwealth,
shich is inadiissille.

Public revenue should be coliected from the land tax,
and being rented, and not from axation of other factors
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oshniaya.

of production such as labour and capital.

Practical experience of the proposed system is rather
scaiity, for there are few governments in the world which
impiement such a radica! program. Those who dared did
it only partlty. H. George's supporters usually use the
exaimple of Hong Kong and several cities in the United
Staies, where a real boom in construction industy took
place after the tax on buildings was reduced (though all
other taxes were preserved).

The land tax is attractive for its simplicity. But itis very
importent o examine the proposed program thoroughly
before the fnz! decision about its practical implementa-
tion in Russia is made. We would like to give the following
considerations:
ch of the models “private ownership” or “lease-
hold” will be more effective for the development of the
property marketwill depend, theoretically speaking, upon
the bundle of rights given by each of the models. If in the
new land legislation there will be the opportunity to lease
land for 99 years, to sublease land freely and to seil the
leasing righis freely, then the “leasehold” model will be
the stronger.

2. In imodern reality legal guarantees of properiy rights
and leaseliold rights given by city authorities are not the
saine. {t looks as if property rights received from the State
suggest §
mined byl e85 that siate the most important
terms, such a8 duration, review of rent, bases and possible
increase of land rent, compensation to the leaseholder in
case the lcisze does not conform to the terms of leasing
agrecment, etc. Under the conditions of relatively lawless
culture of society, extreme niliiliszn of town authorities,
it is possible to foresee that the leasehold model will
produce a lot of cases where interests and rights of ieases
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will be neglected. This will, in turn, influence the flow of
investments into city real estate. :

8. From a pelitical point of view, refusing to recognise
private ownership of land means that one of the funda-
mental rights of the citizen that is mentioned in the new
Russian Constitution is not recognised. It is important to
remember that the promise to introduce private owner-
ship of land was one of President Yeltsin’s main declara-
tions; should this promite not be fizlfilled, it will automati-
cally mezn that the reform programs are discredited.

4. The introduction of the proposed reform of taxa-
tion wili put Russia outside the imernational system of
investment, because foreign capital will be double-taxed.
In Russia, investors will pay the full tax which will be called
“Land payments” and at home “profits/income tax”. If the
taxation systems in countries are similar, there are agree-
ments between States about mutual recognition of tax
liabilities.

5. There is no other way to determine land rent (if
itis possible to do so atall) than to determine the revenue
received from the property and to try to separate land rent
from the total revenue. This is done when assessing the
land value according to the income from real estate. But
as in any case everything is based on income, which is the
base for determining profit, debating whether to tax profit
or to collect land rent is more an hArgument of terminology
than an issue of substance.

6. The transfer from taxation of profits to collection
of land rents is fantastically labour-intensive, if possible at
all. It is well-known that a lot of enterprises disguise their
profits, but at any rate, procedures to register tax payers
and their profits exists, and it works. The question is how
toregister rental income when the majority of legal entities
are not the direct land-users, only renting a part of a
building and very often not at their legal address, and
sometimes illegally. There are no renewed registers which
include, at least, official users of buwildings, or full land
cadasters of direct land users. At any rate, this is the case
for the majority of cities. Besides, it is quite obvious that
if land payments depend on the incomes of enterprises
(and this is, as we see it; the basic idea for extraction of
land rent and systematic review of rental payments), it
means that enterprises will disguise their incomes as they
are doing now with profits. This is the bookkeeping tech-
ngque. .

7. The example given by Georgists of the construction
boom in the U.S, cities where taxation of buildings was
abolished and they are only paying land tax, can perhaps
be interpreted the followingway: advantagesrarelyappear,
and then onlyin comparison with surrounding citieswhich
preserved the former system. But it is possible to imagine
that such a reform took place everywhere, as itis proposed
for Russia, then the effect resulting from this difference
in conditions will disappear. Besides, not long ago, there
appeared evidence that if we will fulfil exact econometric
analysis, results of the well'known Pittshurgh experiment
can be explained only to a small degree by changes in the
taxation of real estate. .

That is why we have to determine the clear criteria
for evaluating the resutls before we start an experiment
on any scale, and these criteria should be analysed by
independent experts, perhaps international.
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8. Nowhere in the world do they masnage to collect
the full land rent. This s recognised by Georgists them-
selves. The full realisation of this idea will possibly destroy
the advantages of the centres of cities and their attractive-
ness to investors, For Russian cities it will be disastrous
because centres are in parficularly poor condition.

9. Regular review of land rent, for examplea nnually,
will of conrse discourage investors. Obvionsly, in the course
of time, this problem will be sensibly solved. Authorities
of those cities who will be especially active will gradually
understand that they are loosing investors. But now, when
there is no experience of sensible land policy, and the cities
need urgent investment, such erientation of local politi-
cians can be especially harmful.

Arguments given here confirm our opinion that there
are no reasons to adopt the programs of Henry George
followers for payments from the land. More than that, we
are worried that Russia will start once more to experience
new, practically untried ideas, The couniry once followed
this way in 1917 and the resnlts were rather poor.

Continued from page 3

strategy would soon persvade new enlrepreneurs that
tower trade barriers would afford them greater benefits.
Unfortunately, the international trade agreements that
are now proliferating on the international circuit reveal
not the slightest awareness that the fiscal option would
resolve most of the geopolitical tensions that are now
encouraging pecple to turn to the gun for relief,

Continued from page 4

An illustration: the government has guidelines de-
signed (o preserve the green belt. So who does it appoint
as its chief planning adviser (he’s paid £25,000 a year for
a 2.5-day week?) David Lock, a consnltant to development
companies which are trying to override the government’s
green belt policies. On behalf of one of his clients, Pro-
fessor Lock represented a company that bought green belt
land for about £2,000 an acre and scught to get it
redesignated as building land, which wonld produce a
profit measured in millions of pounds!

Nothing wrong with redesignating land, if that’s what
the community wants. But could it be that the enormous
increase in the price of land has something to do with
pushing the price of houses beyond the means of many
people? Might this not contribute to homelessness? And
isn’t the government charged with the duty of dealing with
such a scandal?

The Prime Minister’s Pontius Pilate performance on
the homeless brings disgrace on himself and his govern-
ment. Unfortunately, it is also a disgrace on Parliament.
But that is something which does not appear to cause him
discomfort.
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CAPITALISM'S PROBLEM OF PAIN

Nc_
Alfred L. Malabre, Jr.
Haivard Business 5choo! Press

s

SINCE the collapse of conmnunisun the need for a “new”
econoiies has become mcveasingly obvious, The social
lzjustice which accompanies caplialism and which for

decades made communism

4, for  tune, fasclsin, sovery
albactive to millions is sl arcund,; progress, or at least

technological advance, still carries poverty with i, and even

appears io feed it Current lshilonable economic theories

provide no remedies,
Here s more evidence. Shordy alter the publicaton

science and, at worst, a guessing game, often wildly inac-
curate, frequently cartied outl by dever bamnboolers”,

Malabyre describes the huge lncrease in the numbers
and mblvence of econcmists In the U3 since Roosevell’s
thinie, when very Lide economic data was collecied and only
afewacademmics w analyse It, &iwough to the establishment
of powerfl bodics like the Councl of Economic Advisers,
the Joint Econvmic Comnitee (of Congress) and the
Maticnal Bureau of Economic Research. Government
departments and | nies came to find it essential
iohave aa economiston the stafl, ifnotawhole department
of them.,

Malabre races through thie period the shifts in policy,
with economists and ieir theorles golng in and cut of
fashion as, one by one, tiey ave seen not, after all, to have
discoversd the key w0 everksting and non-inflationary
prosperity for sl

He staris with Reynes, the first economist to be seen
as relevant o govermment. Or he tinks he starts with
Keynies; he does not appear to kuow of Keynes” remark
on fils return from Bretton Woods (and shortly before ks
deatli) that he bad been "the only nonKeynsian there”.
Thus alot of Reynesian ideclogy is unfairly laid at Keynes'
door: budget deficits during business cycle upswings, the
pursuit of fuli employment threugh demand manage-
ment, wnd tie dethronement of money from its central
econvznic role. I fact Keynes belleved that he had made
a major conwibaticn by returning money to the heart of
economic ticory.

Malabie is on surer ground with recent American

Fricdinan’s panacea (remesbier? - just conirol the money

supply folluw). Malabre points out
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and his preseription in order to convince and to drum up
support, afier failing 1o get a hearmg with more rigorous
analysis, Years later Friedman had the grace to admit that
e hiad got it wrong and that be had no good explanation
for having done sa.

BY FAR the best story is about the supply siders, who
managed to convinee alot of influential people,including
a President of the US, that there really is such a thing as
a free lunch. Laffer's famous corve purported o show hiow
lower tax rates {especially on high incomes) led to bigger
tax retiwns, twougn providing incentives and hence in-
creased production. This was in effect a return to Say’s
Law - that supply creates its own dexnand - which had been
economic gospel before Keynes. -

Most unfortunately, Laffer and his chiuins were riding
high among people of influence. Malabre admits that this
was, te a considerable extent, due to the support of the
Wall Street Jouwrnal - when Reagan began his journey to
the Wiiite House, As Mariin Feldstein (Chairinan of the
Council of Econcimnic Advisers in the early '80s) said, the
Laffer curve was “something a Congressman can digestin
about thirty seconds and then talk about for months”.
Reagun thoughtitwas great, and cnce in power he initiated
his policy of tax cutiing combined with increased govern-
mentspending. Utopia was again on the horizon. The fact
that witliiia the decade the US had moved from being the
world's largest creditor to being the largest debtor, and
that Utopia was as far away as ever, was not widely pub-
licised. This might just possibly have been related to the
benefils enjoyed by the rich and influential - both indi-
viduals paying less tax and big companies getting profitable
governutient contracts. Malabre's description of how this
silly but simple idea was floated and then spread and
suppuorted is worth reading.

Interestingly, Malabre does like to have it both ways;
havipg torn them and their ideas to shreds, he is happy
to claim the support of “most economists” for his own ideas.
Ormerod too ends up assuming that economic ideas must
soinehow prevail, ,

It seeszs to me that there is room for optimism here;
we can't do without economics, but there is a vacuum
where eccnumic thought shiould be. The sterile commu-
ulsm vs capitalism debate is surely over, modern econo-
mistsand theirideas are highly suspect, and general interest
in formal econcinics is low. But concern about economic
issues is growing - unemployinent, homelessness, the gap
between rich and poor, the degradation of the environ-
et caused by unregulated capitalism, and so on.

Perhaps advising a return to the works of a nineteenth
century ihinker is not the best initial approach to Henry
George today? Had Laffer suggested going back to Say
and his famous law he would probably have got nowhere.
It seeius that few pecple are prepared to take the trouble
to read a writzr before feeling cowmpetent to either agree
with or disiuiss Lisa, Thus Malabre is quite sure that he
kaows what Keynes said, and i the same way economists,
if they have heard of George, think they kaow all about
hima Oh, forasiaple, briefstatement expressed inmodern
terms - and the suppoit of something like the Financial
Times!.




SUSTAINABLE ECOMCOMICS

No Free Lunch
Tony Beamish, £2.50

THE AUTHOR argues the caze for
sustainable economics and suggests
that the current obsession for indus-
trinlised growth is leading to social
degradation and environmental de-
spoliation. The desire to maximise
production and trade at the expense
of human and ecological needs has
created a crisis that the author be-
lieves will not be resolved without a
non%mmﬁm nmn:ww Qm present-day poli-
cies.

Growth, stalled now by the reces-
sion, has not been a solution to the
problems of rural decline, urban decay,
poverty, rising crime or long-term
unemployment. The boom and bust
cycles that are concomitant with at-
tempts to increase production and
trade without reference to demand
are oneaspect of the mania for growth.,
The depletion of non-renewable re-
sources, and the consumption of re-
newable resources ata rate faster than
they can be replaced, is another as-
pect. Tony Bearnish rightly says that
this cannot go on.

He points out that whereas at one
time the world economy consisted of
many agricultural couniries trading
with a few industrialised nations, we
now have a multiplicity of fully indus-
trialised and newly indusirialising
nations, all of which are seeking to
expand the market for their products.
Every one of them is deliberately try-
ing to increase its production far
beyond the ability of its home market
to absorb it, with the expectation of
exporting the surplus. Clearly, if eve-
ryone has an excess of similar prod-
ucts at similar prices, then the doc-
trine of comparative advantage no
longerholds good. And iflabour costs
are less in one country than another
then, says Mr. Beamish, capital and
iobs will be exported to the lowwage
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nations.

Tony Beamish gives several pages
of suggestions for possible solutions,
Some are obviously sensible - such as
powers to control pollution, land-use
regulations and landvalue taxation,
the setting up of an integrated trans-
portpolicy, and so on, However, other
mggestions seem uUnnecessary - co-
trols on foreign exchange, the break-
ing up of hig companies and, most
controversially, a protectionist policy
rather than free trade.

The proposals regarding large
companiesars unnecessary since, with
a sound home economic policy, no
country would need them. If hig firms
are too large with diseconomies of
scaleand diverpentinterests, then they
will of their own volition divide, as ICI
has done recently. I they are uncom-
petitiye becanse of their size, then
smaller rivals will take thelr markets,
as IBM has recently found to its cost.

AS FOR FREE trade - exports must
balance importsin the longrun. Float-
ing exchange rates will see to that.
Cheap imports only cause nnemploy-
ment when a couniry has a flawed
economic system. If Robinson Crusoe
was offered food by a neighbouring
island in exchange for something he
could produce with much less labour,
then he would accept it with alacrity.
It would be the nearest thing to a free
lunch that anyone is likely to get.

* Available from the author at Preston
Hall Barn, East Preston, BN16 1HU,
for £3 (including post and packing).
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PRINCE OF REFORM?
Highgrove:
Portrast of an Lsiats,

ThePrinceofWalesand Charles
Clover, Chapman, £20

YRINCE CHARLES has offered his
views on land. In a colourfully illns.
trated book on his home iy Glovces-
tershire, he states: “T am convinced
that we need to take & fundamental
lnokatourrelaticnshinwith theland.”

ButthePrinceis a@m ﬁ&wﬁm about
EVERYONE'S relationship with the
Hm.nm of course. mm means %ﬁ cur-

expression of a personal @vmmmamvwh
Pbelieve that if you treat the land with
respect and love (in particular, re-
mwal for the idea &wmq it has an almost
living soul, bound up in the everlass

ing miaculous cycle of growth, decay,
death and nmgiwv mmmm it will repay
you in kind”,

All ofwhich isleudable, of cotirse,
except that the heir to the English
throne has vet to mzke the break
through to 2n mnderstanding of how
the health of society dictatesan equally
radical review of tenurial rights. For
the hand of the land monopolist is
behind many of the phenomena of he
censures,

Such an investigation need not
threaten the monarchy, for English
common law vests all land in the
Crown. In legal theory, the Crown is
the guardizn of society’s natura! her-
iage,

Theprinceisalateral thinker He
is correct in calling for 2 reappraisal
of the way in which we ireat the
enviranment, This does provide some
hope that, after further reflection, he
could produce a blueprint for rescue.
ing the nation by restoring the birth-
rightsof “freeborn Englishmen”. Such
an act would bestow on him the title
oflandreformer, and hewondd thereby
go down in history as the king who
reversed 800 years of history.
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