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Opposes Land Tax Proposal

Fditor, The Courier-News:

In his létter “Houses or Vacant Lots” Mr. Freeman advocates “A
single tax on land values” as a solutiod to current economic problems.
A tax on land valoes must ulfimately be paid in terms of dollars

from income derived from productive values,

duce dollar income.
Taxes, of course, represents’ but

Land slone cannot pro-

of government by the elimination
“of its nom-essential activities and

.2-portion of the residual ¥aines @™ thus permit labor to divert that
‘are returned to fireulation immedi- ~tfortion of income , paid as taxes

ately, and often previously, as pur-
chasing power among federsl, state
and municipal employes, The state
and municipal government is there-
fore interested, primarily, in dol-
lars that are directly associated
with thé productive efforts of labor
and may not be too keen to accept

~ vacant lots in lieu of dollar wages

- where unjust levies on vacant land
may amount to the expropriation
of land hy default.

If a husiness concern, or an in-
suragnee company is the owner of
the vacant land in question upon
which a heavier tax is to be im-
posed for the purpose of forcing it
into use and the owner prefers to
pay the increased tax, the added
cost ig-certain to be added to the
vrice of production or the service
involved.

If the owner surrenders the land
‘to 'the mumicipalify or the com-
munity by default, the community
loses the current taxes anticipated
when preparing the budget, and
the deficiency made up by exces-
sive levies elsewhere or by defieit
financing which, merely defers the
obligation rather than abolish it.

The land is then offerdd to the
highest private bhidder whoe may

to the purchase of the essentialg .
that will contribute to higher ma-
terial standards and serve to per-
petuate the reproduction of that
particular type of production that
is the ultimate source of His wages,
thus keeping such surpluses in a

‘normal balance with the total po-

gress and Poverty, too great a por-

fential demand within the limita-
tions of the. system under which
we operate.

~“When Henry George wrote Pro-

tion of the income and profits
generated. in wage source produe-
tion was diverted fo speculative
dealings' in marginal land and too
little to the purchase of the prod-
ucts that made the income valid:

"the result was that it tended to

drive land values higher than its
frue relative worth and left the un-
cancelled produetion to aceumu-
late as inventory surplus resulting
in mass unemployment.

The products, to which a specifie
value can be attached and -which
contributes to higher material
standards are the wage and profit
builders; all other types of pro-
duction and service which levies
on the surplus of this type of pro-
duction serves to maintain- proper.

wish to utilize the land immediate- -¥8tios between spending, invest-

“I¥ and yet pay taxes on it, or, if &
prospective home wEEﬁ. seclires
the land and is not in a position te
build immediately will there be a
distinction made between home
building and business use?

If this giﬁ&mﬂ piece of land
is located in the business district
upon which a HH.:,m.B home is to be

ments in the means of end produe-
tion, and the wage spreading ex-
pediencies and services, are wage
spreaders. The more that I con-
\Mﬁdmm by spen{ wages, the less

hat remains for ecapital invest-

ment and state support; converse-
"Iy, the more that is spent for the
non-essentials, the less will be

constructed and is Adjacernt to a available, for investment and fed-

piece of land containing a five .

_story buginess property what dis-
tinetion: would be made in assess-.
ment evaluatinti' if oAly the land
was to be taxed?

Unless some specifie distinction
be made between what constitutes
land values and what constitutes
improvement values there can be,
1o just evaluation when measured
“with relation to. taxes and pawvable
in dollars derived only from pro-
. duction.” It may amount to Emamq

, 8 shifting of penalties and Subsi-
" "dies in which the home builder
may come” out second best,

Any excessive levy on business
property will be reflected in the
cost of production or service -to
the consumer, while any excessive
“levy on dwelling property Is cer-
tain to affect the home builder
who is generally dependent iipon
a relativelyr fixed dellar incomé.
© [he first step in 'any kind of
tax reform for the relief of labor
is in the &amn:ou of reduced costs

eral Emmﬁnro? The proper dis
tripution and use of .all income
will serve to establish a balanced
ration that wiil provide -for a fult
and sustained mBEo%Smmﬁ while
regulating the size and cost. of
government {¢ . proportional di-
mensions,

Paradoxically, since the time of
Henry George, we have made tre-
mendous progress in material pro-
duction and distribution in spite

of increasing- land values under

private ownership, which seems to
repudiate- the theory, that- land

2ld for speculative increase is

.ﬂ_m cause of low wages and eco-
nomic depression.

Wherever the ancient custom of
returning the people to the land
or returning the land to the peo-
ple at intervals by the nationaliza-
tion of the land, regression and de-
“clining standards has always re.
sulted. -
FRANCIS HALLY.

(Nov. 9, 1950)

_.mxm rs_to Editor
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Editor, The Courier-News:

This is a reply to Mr. Francis muE on the Merits of .«rmnm Value

Taxation.

It is a pity that Mr. Fifncis Hally did not trouble to. study Henry
George before criticizing him, as in his “Letter to the Editor” of Nov. 9.
The man who for the last 10 or more years of his life was the most
talked-of person in the English-speaking world, whose books were sold
by the million, with more copies of “Progress & Poverty” alone sold to
date than of all other works on Political Economy put together; who lec-
tured triumphantly throughout this country, Canada, the British Isles
(four times), Australia and New Zealand, is at least worthy to be treated
with respeet, whatever the personal opinion, and not catelessly matigned
with catehwords out of their context, plus repeated misstatement of fact.

Henry George’s doctrine is Ummma
entirely upon laws of nature, in-
variable sequences, eternal and uni-

versal, and he never put words to’

paper until he had demonstrated,
beyond peradventure, that they
stood this test. He took great paing
also to distinguish between individ-
ual and social (“political”) eco-
nomy, a distinétion unfortunately
disregarded by many so-called

economists, with the sad result that

for the hundred or more years

prior to the appearance of “Prog-

ress & Poverty” such -confusion
veigned in this branch of learning
that the mg&oﬂumﬁ of a science

of Political 'Economy was utterly

impossible.

George had already shown in
Progress & Poverty (as had John
Locke 200 years earlier) that prop-
erty (“ownness’”) only resulls from
human production, “the produce to
the producer”; then in his analysis

of VALUE (see “The Science.of

Political Economy,” Bk. III, Ch.
XIV) he proved that “values from
production,” Things produced, con-
stituted the only community wealth,
while “values from obligation,”
stocks, bonds, promissory notes,

paper money, etc,, although wealth”

to the individual because exchang-
able for tangible goods, ¢ould all be
destroyed without diminishing com-
munity wealth by one iota.

Land, labor, and eapital are the
‘only factors of production, 1and the
passive, labor the active, capital
the subsidiary, auxiliary factor.
There can be primitive production
with land and labor alone, but capi-
tal (tools, machinery, equipment)
has acquired such importance in
modern industry that our eiviliza-
tion, in its present complexity,

-could not endure an hour without

it. This led Karl Marx and his many
followers to invert the order and:
make capital the primary rather
than the subsidiary factor, althsugh
they all mnw:cﬁmmmm that wealth—
of which eapitsl is but a part—ean
only. come from labor exerted upon
land!!! From this failure on their
part to think straight have arisen
a multitude of woes.

Mr. Francis Hally, e.g., begins his
argument against land value taxa-
tion with the apparently harmless
remark that such a tax “must ulti-
Emﬂmw\ be paid in terms-of dollars
from income derived from produc-

tive values,” without even implying -

that said productive wvalues can

" only come from land; on the con-

trary he proceeds to E?H.E us that
“Land alone cannot produce dotlar
income.” Who. said it could? But
land worked upon by Iabor—wheth-

(Nov. 29,

gr on.a farm, in a factory, or in the
Empire State building—produces
8ll the dollar income that there is
or can be. Without land (“natural

‘pesources” in ‘political economy):
. fabor is helpless, just as land and
-capital are both entirely useless

without labor. -

The plain English of the second
paragraph, when not in need of
translation for my limited under-
standing, would seem to claim that
tixes are primarily and chiefly for
the benefit of federal, state, and
mirnicipal employes. 'To how hor
rible an extent this may be true is
of course an open quesiion, even
.though we are not accustomed to
hearing it so blandly expressed. In
any event, under the Henry George

- system, all ‘government would be

so wonderfully simplified that this
and . i}l other forms of eorruptipn
would soon be ;osaama_m for zﬁr.
mvmgam.

As to “anjust Hmﬁmm en vacant
land amounting to expropriation
by default,” such a statement fails
to take inta account the several
millions of unemployed (even dur-
ing this “war prosperity”) fiot all of
whom are. already inured to profes-
gional pauperisin, and theusands of
whom would certainly jump at the
chanece to earn their own living,
especially if they had no taxes to

. pay, and with mH.ocba granted them

in full possession on the! fmere pay-
ment of mSEa rent.

“The idea of :E:Emiw» Tand 8
the highest bidder,” mentioned in
a'later paragraph is not only vision-

ary but superfluous; the natural
method is much simpler: All the
land, E&mm. industrial .or agricul-
_“E.mr is to be assessed by trained
experts according to ifs potential
production value (which will usual
ly be very close io Emuw& quota-
tions) and attempts at bribery or
favoritism are to be curbed 3. ire.
quent assessment reports in the
daily ‘press. That parcel§ of land
of equal desirability and site value
are to be equally assessed whether
improved or idle, is true, but not
so much to “force vacant land into
use” as to force the present owners

. wha live in comfort or luxury with

zos::q to do but collect the rent,
gither 8 put their vacantland 53
production, ie. go to work, or va.
cate to some one who will.
BENNETT CHALLIS,
Head of Correspondence
Department Flenry
George School of Social
Science, New York, N. Y.

1950)




