Incorporating “"The Standard”, published since 1805.

A JOURNAL OF POLITICAL,

SOCIAL AND  ECONOMIC COMMENT

Registersd for posting as

No.8z2 & Publication—Category B JUNE, 1979
i For INFOBMATION cail
i 750 9114, 419 3632,

633 7593, 699 7153.

Viewpoint
A NOTABLE CENTENARY

In this centenary year of the publication of
Progress and Poverty it particularly behoves us
to thick sbout the book and its suthor; to
reassess the purpose for which it was written

. and the extent to which that purpose has been
accomplished.

Athough the book revolutionised the science of
econonics, it was not written as a text book in
that subjiect but as an inquiry into the
persisctence of poverty with increased production
of goods and the recurremce of industrial
depressions.

The book was unique ih that its author was
able to traverse and analyse, to the extent
necessary for his subject, the whole range of
existing economic works and to show with
absclute logic its inadequacy in offering a
soclution to the chronic problem of poverty., And
all this led wp to the author's definition, in
broad, convineing outline of the natural

" principles, which were the basis of economics
ané which, when brought together, presented an
harmonious explanation of the forces which
operated in the economic area of human activity,
Social disharmony, characterised by the
persistence of poverty was shown to arise from
ignorance of these pringiples in the socio~legal
structure and behind that, in the minds both of
those who-governed and those who were governed.
The principles were as firm and fixed in their
operation as other natural laws and there was no
authority, social or academic, that could bend
them. Society would continue to injure itself
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and show symptoms of disintegration until the
laws were recognised and followed. As the author
pointed out it was not the vested interests of
the dominant propertied classes which were
inflicting hardship and suffering on the people
but their own ignoramnce juet as, in an eariier
ags, they had been decimated by plagues through
ignorance of the elementary principles of
sanitation.

A REVOLUTIONARY MASTERPIECE

Having solved the problem by demonstraring the
operation of natural economic principles, Henry
George was led on to a statement of the remedy
and, in this process, he examined and exposged
several prevailing superstitions like that of
over-population, which has led mot oniy te a
profound loss of belief in the essential
goodness of creation but in the study of
economics being labelled *the dismal science’.

The book was amazing in its revolutionary
discoveries, its superb moral tone and its utter
consistency with the highest ethical and
spiritual aspirations; all harmonised in a
simple, practical and just resolution of the
problem which had given rise to the author's
enquiry.

Frogress and Poverty is properly described as
a masterpiece; it transformed economics from the
status of an incoherent and dismal collection of
ideas into a science of enlightenment and
salvation; nothing like it had beem achieved
before and it still stands as a pre-eminent
landmark in the field of social science.

Any great literary work demands a thoughtful
and critical response from the reader: there

JTHE PRINCIPLES OF GOOD GOVERNMENT

1. The irue function of government is to maintain peace and justice. This does rot include interfering
in national or internationat trade or commerce, or in the private transactions of its eiectors save
only as these threaten peace and justice.

2. A democratically controlied and just revenue is available +o governments by the coliection of all
site rents as their sole and proper revenue, at the same time abolishing all taxes, tariffs and
unJust privileges of every description.

3. A democratic system of representation by the adoption of proporticnal representation in multi-seat
electorates and simpiified provisicon for +he referendum, initlative and recall.

4. A contlnuous program of education in the economic facts of !ife to eniighten the electorate.

THE PROPER REVENUE OF A NATION IS THE SITE RENT OF ITS LAND
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1 i relatively small. OF that
emall number there was a proportion to whom,
whatever the intellectual and moral appeal of
the book, the habits of traditional orthodoxy
were toe strong and prevented any proper
judgement of its merit. But there were many
people who responded enthusiastically to the
work and each of these groups both pro and anti
had their followings. As always the majority of
people remained apathetic and uncommitted.

REACTION OF CONTFMPORARIES

George's great contemporary, Tolstoy, is an
example of the type of impact that the book must
have had on many intelligent readers. His
impressions from a first reading were not
favourable, but his essentially honest mind was
sufficiently aroused to cause him to re-study
the work and he finally became convinced of its
truth. As a result of that and his considerable
prestige and influence Progress and Poverty made
headway both in Russia and Eastern Europe and
led to the formation of bodies of supporters in
those countries.

But the public comments of other men of
intellectual stature of the time indicate that
their preconceptions had prevented an adequate
consideration of the work. They either dismissed
it with cursory judgement, or endorsed it for
inadequate reasons.

What emerges fairly clearly, in a resappraisal
of the reception of Progress and Poverty, is the
power of traditional habits of thought, when
confronted with a revolutionary concept of facts
either to brush the facts aside or to endeavour
to incorporate them with old errors. The latter
was most evident among Liberals and Socialists
and those who subsequently became the Labour
Parties in various countries. Francis Neilson's
essay on 'The Decay of Liberalism' contained in
his book Modern Man and the Liberal Arts writes
with firsthand knowledge of this temdency
because he was a Liberal member of the British
House of Commons at the turn of the century and
was appalled at the confusion of ideas that led
so many of his contemporaries to endorse the
socialisation of land values on one hand
together with massive welfare and
nationalisation proposals on the other, Our
Australian Labour Party incorporated these
contradictory proposals in much the same way,
indicating that the principles outlined in
Progress and Poverty had not been grasped and
that George's proposals were seen as one among
many other desirable reforms of equal or greater

value.

GROWTH OF A SCIENCE

Henry George had done his job thoroughly and
nobly but an understanding of the science of
economics which was the bgsis of his work was

GOOD GOVERNMENT

ponsive to that which had gone
wyiting and much of the support succumbed to the
insistent pressuve of traditional and mass

kabite of thought. One among =zeveral resconges
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to this obvious wastage has been the formation
of schools and the growth of a far keener
awareness of George's work as z science with the
result that a far clearer definition of the
nature of economics is available now than was
the case with earlier genmerations. Here in
Australia this scientific promotion owes a great
deal to the dedication of men like Arthur Dowe
and the late Henry George Pearce.

This process of elucidation of any great work
appears to be a necessary stage in its ultimate
acceptance. It is just 100 vears since the
publication of Progress and Poverty and it has
been a period of peaks and troughs. If we
compare that period with the time that was taken
to have the facts of astronomy generally
accepted it may a2id us in retaining a sense of
perspective. ’

Aristotle published his work on the structure
of the universe in the 4th century B,C. It was
of a two sphere universe with the earth fixed in
position. There was no accepted challenge to
that until Copernicus emerged in 1543 and
published the first mathematical proof of the
earth's motion. Nearly another century passed
baefore Galiles, with the aid of fairly crude
telescopes, was abie to give visual proof of
Copernicus' calculations. And the authorities of
the time forced him to recant. In a further 30
years Newton was able to present a complete and
harmonious account of the movements of the
bodies of the universe but it took another
century for his work to be accepted.

From this and our own experience we can
appreciate that habits of thought or non-thought
are even more tenacious than physical habits and
it is difficult to judge objectively when the
reversion from error will commenice to show
itself., We cannot see into the future any more
than George could in Progress and Poverty. He
was aware of all the difficulties that his work
would encounter but also pointed out that a
characteristic of Truth was that it would
ultimately prevail,

It seems imevitable that when ome sets out to
praise the magnificent scope and achievements of
Progress and Poverty that one is led on to
speculate on when its facts will be generally
accepted and that tends to lead one away from
praising the book itself.

THE LABOUR SAVING BENEFIT OF PROGRESS & POVERTY

Generally our thanks to George for his work
takes the objective form of praising its
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subjective effect of the bonk on the reader.

The perscm, who studies the book, is the
beneficiary of the central principle of
economics, the economy of exertion, and is
carried by Henry Georgae's efforts over all the
gropings, traps and false leads of mere then a

century of eccnomic research to & point where he
is imitroduced to the marvels of a satisfying and
harmonious science. How many of us would have
been easy victims for the appeal of socialism or
some other ‘ism' if Ceorge had not done our
homework for us, Or would we have been mere
drifters on the stream of mass thought, giving
support by default to the corrosive influences
in society.
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LETTER FROM SYDMEY

Edward & Wakefield, one of the most important
and colourful figures of the early Australian
ascene, provided s clear illustration of: the
great truth so eloquently expounded by Henry
George and so significantly pointed out by Karl
Marx that the whole basis of the expleitation of
the masses is their expropriztion from the soil.
As Henry George says, the greatest of all social
features is the land tenure system.

In A W Jose’s History of Australasia {5th edn.
pp. 90-94) we read: "In 1829 a London publisher
issued 'A letter from Sydney, the principal town
of Australasia ... together with the Outline of
a System of Cclonisation.' The letter was
written from the standpoint of an ‘exclusive'®.
Wentworth and his friends were called "rebels’,
whom 'nothing but a sense of weakness deters
from drawing the sword’. New Scuth Wales was no
place for a gentleman. The refinements of
English life could not exist there, for there
was no leisured class. A leisured class must
have servants to do the work, and of free
servants (for convicts were to be shunned) there
were none. A labourer might work fer you during
the first year or two after his arrival from
England; but he would be sure to save money out
of his wages, and buy land with it— for land,
said the letter, was much too easily got in New
Scuth Wales—and then the refined master would
find himself without a servaat, and must spend
his leisure im working for his own living. These
conditions produced a new kind of society, and
not a good kind. A really valuable coleny would
be one in which the state of society in England
was faithfully reproduced.

THE METHOD

How was this to be done? The letter had its
remedy cut and dried. All the enumerated evils
arose from the cheapness of land—make land dear.

Then the labourer could not afford to buy it and
set up for himseif; wherefore he would remain a
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cultivate the land sold. B¢ everybedy would be
happy— the rich would hold all the land, and the
poor would mever lack employment. The whole
arrangement went iike clockwork—in theory.

Wakefield himself did a good deal to mould the
destinies of both South Australia and New
Zealand, and was not without influence on the
other Australian colenies; for it was his
denunciation of land grants which brought about
their cessation in 1831, and his South
Australian plans affected the price of land in
all the districts further east.

Wakefield followed up his letter by founding a
colonisation society to carry cut its
suggestions, he and his friends obtained from
the British Government a charter to sell land
and use the proceeds for assisting immigration.
A 'Bouth Australian Association’ was formed,
including many members of Parliament. Pawmphlets
favouring the scheme were issued broadcast, and
a bill was passed by the House of Commons. The
Duke of Wellington heiped it in the House of
Lords.

South Australia was to have no convicts sent
te it. The land was tc be scld at not less than
twelve shillings an acre, and the receipts were
to form an Emigration Fund; whole families must
emigrate together, though only those under
thirty would be pald for out of the fund, and
men and women must, as far as possible, come in
equal numbers. The British Government was to be
at no expense, and could take over the colony
entirely, if in twenty years there were not

. twenty thousand pecople in it.

One mistake of the West Australian colonisers
was repeated with disastrous resulits. As before,
the word land had a magical sound about it, and
men did not trouble themselves about the quality
of land available. In fact, ome clause of the
Act deliberately insisted that all land within
the colony must be sold for the same price.”

The disasters which befell the colony are well
known. Not until the governcrship was taken over
by Captain (later $ir) George Grey in 1841 was
the ruin partly remedied.

The people of South Australia now share with
the rest of the Western world the disinheritance
of the masses., And no welfare state political
manceuvering, other than political equality,

justice and freedom, can re-inherit them.
: W A DOWE
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FHote: (With the exception of isclated
skirmishes famned by religious fanavicism, &ll
mejor wars have been fought either for territory
or trade or because of some form of dictatorship,
Communist inspired or otherwise, aspiring to
world domination.

Land hunger is genmerated by internal
conditions of land tenure and taxatiom, as in
Austrzlia. Instead of resolving intermal
problems so created, govermments look elsewhere
for access to raw materials and markets which
latter are restricted by tariffs etc. Communism
has never gained power in any country unless
first preceded by exploitation of the people by
the instrument of land monopoly.)

All this attributable to suppressing knowledge
of Ricardo®s Law of Rent? — Aye, all this and
more and yet those responsible are numbered
among the most respected citizens of their
countries. To prevent men and women,
particularly young people, learning of their
birthright to the bounty of mother earth and how
this may be ensured in peace with order and
justice, is the ultimate crime against society.

The Law of Rent is simple and self evident to
all who can shed false indoctrination and will
follow truth wherever she may lead. It requires
no special learning or intelligence to
understand the operations of the law which,
briefly, may be stated as follows.

Rent depends on the marginm of production,
falling as the margin rises and rising as it
falls. Marginal Land is the least productive
land in use and bears no rent; the full returns
from which go to labour and capital. The rent of
any given piece of land is the excess of its
productivity, with the same application of
labour and capital, over that which can be
secured from the least productive or desirable
land that men will consent to use.

The most valuable acre of land in the centres
of great cities, varies with the density of
population, the development of the arts and )
sciences and the advance of manmers and morals,

. $250,000 per annum would not be an overstatement
of annual rental value in some of the largest
cities in this country.

The return to labour is determined by supply
and demand; it averages about the same wherever
applied, at the outer perimeter of Southern
Cross or in the centre of say Perth or Melbourme.

Let us accept $200 per week as the average
wage or $10,000 per annum. It might require 500
acres of marginal land to support one man and
his family whereas a thousand people might be
employed tier on tier om our most valuable acre
provided a suitable building was erected and the
services of govermment provided.
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One thousand people each earning $10,000 =
$10,000,000.

The effectivenass of land to support labour at
the margin expresssd in doliars per acre per
annum would be $10,000 < 500 = $20.

The presence and industry of all people in the
economic community and the services of
government obviously contribute to the value of
the central acre including our friemd at
Southern Cross, also to all land in the economic
community. The most valuable acre, if untaxed,
would have a capital value measurable in terms
of the populatiom.

Assume the index of value per persom to he $5,
(it has been steadily increasing because of
inflation and the exact value is not known to
the writer)} and the population to be 1,000,000,
then the selling price of the most valuable azre
would be $5,000,000, How lucky is the man whose
ancestor staked his claim in the centre of the
future city and how unlucky the man whose
ancestors owned no land and obliged him to work
on free land on the verge of civilisation or pay
tribute forever tc the progeny of the less
adventurous settlers who didn't like to wander
far from the beaten.track.

When land is monopolised, much valuable land
is held out of use or only partly used, waiting
for population growth to enhance its value to
return a handsome reward to the speculator, whe,
as such, in return is not obliged to do a 'hands
turn’'.

Pressure of increasing population competing
for land, forces our Southern Cross. settler to
move further out, alternatively to pay rent for
the land he occupied, which has in consequence
acquired an above marginal rental value. Let it
be assumed that he decides on the former course
because of a constitutional objection to paying
anyone something for nothing. S¢ he moves on to
land of poorer quality. It now takes 600 acres
to support his family but this obliges him to
work harder, 20% harder, and he has already been
working at capacity; so the family tighted their
belts and accept a lower standard of living. The
obstinate settler would have been none the worse
off had he stayed where he was and handed over
20% of his produce (the rental value) to the
land owner.

Put another way—if land at Southern Cross
vields 20 bushels of wheat per acre and land at
Northam &0 bushels for the same application of
labour and capital, then in each case 20 bushels
are the return to labour and capital and 40
bushels the rental value at Northam. Rent at
Southern Cross (marginal land) being Nil.
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every fsature of pngIiSQLVL develcpweﬁa. if
population incYeases so dues the and, for land
viges, wages and interest fall as a
proportion of the product. If technology
advances— for example, a tractor is used instead
of a team of horses which enables a farmer te
till 1000 acres instead of 500, the demand for
land iAcreases, the margin is lowered, rent
rises and wages and interest fall as a
propertien ef the product.

Hot only

Further, let it be assumed that the community
becomes more law abiding and c¢riminal tendencies
decline, A percentage of those formerly devoted
te the maintenance of law and order are released
to industry. This alsc increases the demand for
land and lowers the margin; rent rises and wages
and Interest fall as a proportion of production.
(Mot necessarily quantitatively).

The foregoing illustration may be over
simplified for the sake of clarity but the
principle involved, nevertheless, is established.

To let a politician or an economist loose upon
the community, or for that matter to put a
baliot paper in the hands ¢of an elector, none of
whom have an understanding of the law of rent is,
as Henry George stated, like tying firebrands to
the tails of foxes and turning them loocse amid
the standing corn. It is like asking an
architect who has no training in mensuration to
design a functional building, or an engineer who
has no knowledge of the laws of physics to
design a bridge.

THE DISTRIBUTION OF WEALTH AND THE EFFECT OF
INEQUALITY

The Law of Rent is the great leveller of
opportunity between man and man. It ensures that
all who engage in production do so on equal
terms with their fellow men in relation to the
earth upon which and from which all must live.

The standard of living of each 'breadwinner'
will then depend on enterprise, imtelligence,
and willingness to work. A1l that is necessary
is for governments to observe and attune their
revenue raising policies to the law.

It is generally accepted that the
maldistribution of wealth is a major social
problem and for this reason tax policies are
designed on the principle of assumed "ability to
pay' and 'need to consume'. In the process the
enterprising and successful are robbed of their
earnings and incentive to work, save and invest.
The unsuccessful are maintained with doles and
hand cuts which also destrey their incentive to
produce, ALl this is achieved by legal force.
There ie no recognition that the producer has
any legal or moral right to the produce of his
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If an architect disregards the weight of the
structure he has desig ued in Telation to the
density of the soil upon which it stands, the
building will crack and disintegrate. It may
even topple and kill imnocent people. He getis
the message and in future applies himself first
to the laws of nature governing his profession.

If a man puts his hand in the fire it hurts
and causes him to withdraw. Otherwise the hand
would become burnt and useless. The behaviocur of
governments in the field of pelitical economy
could be likened to anaesthetising the hand or
clamping, staving and underpinning the building.

In The West Australian 8/7/78, 1t is reported
that the Federal Government has achieved a
deficit for the current year of $3,332,000,000.
$160,000,000 of which was for the relief of
unemployment which it has caused.

Western Australia wa enticed into Federation
by the assurance that the cost of federation
would only be about One Pound per head of
population. The deficit alene is about $250 per
head. The relief of unemployment costs over $12
per head and the total budget about $Z,000 per
head, (in terms of currency without adiusting
for inflation) an increase of 1000 fold on the
origihal forecast.

All this has been achieved in order to support
the institution of land monopoly, whereby some
may live without working and upon the labour of
others. If the Council is interested in
statisties, the foregoing relate to the real
areas of concern.

Members of the Council are recommended to read
the publication, Legacies of the Nineteenth
Century Land Reformers from Melville to George,
published in 1974 by the Hon. Mr Justice R Else~
Mitchell and publications referred to therein.

If the reader has difficulty in relating the
conditions of land tenure and taxation policies
to the social and economic disintegration of the
nation, he should reflect upon news items which
appear with monotonous frequency in the columns
of the daily press.

For example, the increasing drunkeness of
unemployed young people— West Australian 11/7/78.
Generous column inches are devoted to the
deflationary policies advocated by Sir Otto
Niemeyor in the thirties and the inflationary
policies of Keynes practiced in the seventies.
A1l this is so much poppycock and in reality,
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Today, with Kejﬁesian policies predominant,
every conceivable artifice that can be invented
by misgiided poliiticians and economisis, s¢
called, is used to avoid facing reality. These
have the effect of propping up land prices am
so postponing economic recovery.

2. One looks in vain for enlightenment on the

land question; the challenging of governments to
collect their natural revenue, the rental value
of land and exposure of the robbery of taxation.

Wherever there is viclation of natural rights
and basic injustice, people will rebel.
Unfortunately, blind reaction and lawlessness
will be a feature with the politically
uneducated and it is idle to expect the average
person to be more homest than the government of
the day.

Rehabilitation of the Building Industry can be
achieved only by restoring prosperity to the

National Economy.
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LETTER TO THE EDITOR

Sir— The advantages of land ownership consist of
exclusive occupancy os sites accessible to a
wide variety of community amenities. {(See any
real estate agent's advertisements.}

The values of sites are a reflection of these
advantages, and are generated by the presence
and activity of the community. They should be
used as the primary source for government
revenue by means of a land value tax.

The revenue derived from such a tax would make
unnecessary most, if not all, of our present
cumbersome taxes upon incomes and goods.

After all, land is there for all to see. It
cannot be hidden. It can be easily and
accurately assessed, as is done every time land
is bought and sold. Land maps can be produced
{as has been done in Denmark) so that everyone
can see for himself that justice is done.

The effects of land value taxation would be a
general lowering of land prices and rents. This
would make it possible to carry out private and
public schemes for the building of houses,
hospitals, schools etc; which at present are
frustrated by the high cost of land. Speculation
in land, which results in land being withheld
from use, would be stopped. With vacant land
coming on to the market, further opportunities
for work would be provided, thus reducing
unemployment.

It took a civil war to abolish siavery in
America., If we do not right deficiencies in our
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TRIAL BY JURY
(Fublished in Sydney Morning Herald, 21.4.79)

Sir——1In the recent debate over proposals by the
Attorney-General to introduce summary trial for
certain white-coliar crimes, wvarious
correspondents have implied that the Magna Carta
of 1215 was a historical guarantee of trial by
jury.

It was in fact nothlng of the sort. Chapter 29,
the supposed 'guarantee' of trial by jury, said
(in Latin) that no freeman should be taken or
imprisoned{etc) '...unless by the lawful
judgement of his peers, or by law of the land'.

It will be noted that these are alternatives.
The 'law of the land' as at 1215 included trial
by appeal of battle (a bloody process almost
inevitably resulting in the death of one persoun)
and trial by compurgation or ‘wager of law'.

The latter was a procedure whereby companions
of the accused swore that his ‘oath was ciean’—
ie, that he wasz telling the truth. Neither trial
by battle nor trial by wager of law bore any
relationship to trial by jury, although both
were envisaged in Magna Carta as trial in '
accordance with ‘the law of the land'.

By coincidence, 1215 was the vear in which
Pope Tnnocent ill forbade Church invelvement in
the ancient and traditional procedure of trial
by ordeal, in one form of which a suspect
clenched a red hot irom, guilt being determined
three days later dependent on whether the wound
was "clean’' or 'unclean',

It is likely that the development of trial by
jury in the 13th century owed more to the
humanity of the Pope and the Fourth Lateran
Council than to any native genius of the Engliish
people.

In any event, whatever Magna Carta did provide
was principally for the benefit of the landed
nobles; the substantial English slave population
did not benefit.

One might be tempted to think that there is a
certain irony about the current invocation of
Magna Carta on behalf of company directors.
There was little reference to it in 1874 when
trial by jury in NSW was removed for stealing
offences involving less than $500 in wvalue.

If a company director charged with stealing
$400,000 is entitled to trial by jury, what
about the factory worker from Fairfield alleged
to have stolen $400 worth of tools? Are not beth
equally stigmatised for dishonesty in the eyes
of the community? Are we soon to see a campaign
by the Bar Council to remove this anomaly? One
might hope Sso.

One might alsc hope that the Bar Council, from
the substantial resources of its members, might
appeint a law reform or research officer who
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chides me for having stated that the tirle to
land 18 & governmen® granted privilege. But mer

obuervation proves the statement to be a fact. A
gite title is obviously issued by government,
snd mafntained by laws of trespass etc,
supported by police sction if necessary. The
title is a license or permit to all the
opportunities, advantages and benefits of the
site. But clearly this must mean that everyone
else is permanently deprived of those
opportunities etc. Government power is used to
give advantage to the title holder, and
disadvantage to the remainder. That is
government—granted privilege, and also
government-caused deprivation to the remainder.
A privilege is a license to opportunity to which
others are excluded,

Legal and Human Rights

It is alli very nice for your correspondent to
say 'The occupancy of a piece of land is the
right of every human being’. This might be a
noble idealistic. thought, but it is not a fact.
1 suppose he means it should be some sort of
‘human® or "moral' right. But the only way for
such a misty piece of idealism to become reality
is for the majority of pecple in the community
to recognise it, and further to get the comcept
translated intc a legal right. But it would not

be encugh that everyone should have a legal

right to a piece of land. For justice and equity
everyone would have to have a plece of egqual
value—man, woman and child! This is patently
not feasible, and would be economically unsound.
1t is not necessary for all persons teo hold a
plece of land; and to claim that as a right is
unreasonable. What is required is that everyone
should have an egual share, and that no one
should have an advantage. To own an aqual share
in a partnership or a company does not require
that specific parts of the assets should be held
by speécific individuals.

Rent, Not Land, ig The Goal

George wrote *'I do not propose to purchase or
confiscate private property in land. The first
would be unjust, the second needless. Let the
individuals who now hold it, still retain (it).’
*# 'It is not necessary to confiscate land, it is
only necessary to confiscate rent. Nor to take
the rent for public use is it necessary for the
State to bother with the letting of lands, with
the chances of corruption (...etec) that might
invelve. It is not necessary that any new
machinery be created. By leaving land owners
with a percentage of rent which would probably
be much less than the cost and loss involved in
attempting to rent lands through a State agency,
we may without jar or shock assert the common
right to land by taking rent for public uses.'
% 'What 1 therefore propose,..is to appropriate
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How To Secure It For All

George clearly meant uniform taxation on the
value (market price) of 21l sites, for instance
he wrote that it would apply #*'not merelv io
agricultural land but all land', and *'Whoever
planted an orchard, sowed a field, or builr a
house or a manufactory, no matter how costly,
would have no mere to pay in taxes than if he
kept so much land idie’.

George understood there would be groups who
might seek exemptions, and he wrote *'It is
difficult for small farmers and homestead owners
to get over the idea that to put all taxes on
land would be unduly to tax them'. What George's
reform does is to remove privilege by making the
land holder pay the full market value of the
advantages he is receiving. By paying this to
the community the disadvantage tc the commumity
is also extinguished.

Summing Up
1. A "human right' is of little use unless it is

converted by the community into a practical
legal right.

2. A site title is a privilege at the expense of
the community unless the privilege (and
disadvantage) are extingulshed by the site

holder continually paying the community the

" market value of the cpportunities concermed.

3. It is not necessary that everyone should hold
a plece of land. All that is required is that
all land be held in common and the site rent
colliected by site taxation. -

4, Intensive site taxation is all that is needed
for justice in land temure. (By the way it also
causes general prosperity and full employment.)

Your correspondent in another part of his
jetter, says that land value taxation does not
fit in with the "logic' of the taxation of
wealth because land value is not wealth, We can
but heartily agree that there is nc logic in a
wealth tax, but there is logic in taxing the
value of the privilege of holding land. '

S § GILCHRIST Roseville NSW
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LORD MACAULAY ON REPUBLICAN INSTITUTIONS

HIS CRITICISM OF DEMOCRACY iN LETTERS TO
H.S, RANDALIL

A well-known passage in Progress and Poverty
by Henry George {(Boock X, Chap.lV) refers as
follows to a letter written by Lord Macaulay to
B S Randall, the biographer of Thomas Jefferson:
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the source of national blessivgs that it cnce
was. Thoughtful men are veginning to see its
dangers, withour seelng how Lo escape them: are
beginning to accept the view of Macsulay and
distrust that of Jefferson'.

In Macaulay's day and generation the dsmand
for am extension of the franchise was the mesns
to material, intellectual and moral advance and
formed the battleground of =1l political strife.
There was little or no thought of any economic
obstacle to overcome. It had yet to be made
plain that whatever the politics of a country
might be, the unequal distribution of wealth,
the persistence of poverty and the recurring
periods of industrial depression spring from the
denial of aeccess to natural oppertunities.

(Written from Kensington, London, on the Dates
named}

1. 18th January, 1857

I beg you to accept my thanks for your letter
enclosing the autograph of Washington, which
reached me three weeks ago, and for the History
of the State of New York, which I received the
day before yesterday.

I shall look forward with curiosity to the
appearance of your Life of Jefferson. I cannot
say that he is one of my herces; bat it is very
probable that you may convince me that I have
formed an erroneous estimate of hies character

I am a little surprised to learn from you that
Americans generally consider him as a foil to
Washington, as the Ahriman of the Republic
contending against the Ormuzd. There can, I
apprehend, be nc doubt that your institutions
have during the whole of the nineteenth century
been constantly becoming more Jeffersomian and
less Washingtonian, It is surely strange that
while this process has been going on, Washington
should have been exalted into a god, and
Jefferson degraded inteo a demon.

If there is any chance of my living to write
the history of yvour Revolution, I should eagerly
and gratefully accept vour kind offer of
assistance. But now I look to the accession of
the house of Hanover as my extreme goal.

2. 23rd May, 1857

The four volumes of the Colonial History of
New York reached me safely. I assure you that 1
shall value them highly. They contain much to
interest an English as well as an American
reader. Pray accept my thanks, and convey them
to the regent of the university.

You are surprised to learn that I have not a
high opinion of Jefferson, and I am surprised at
your surprise, I am certain that T never wrote a
line, and that I never, in Parliament, in

GOOD GOVERNMENT

i

g word ind

rit 4 by t©
cther words, to the poorest and most
pert of mociety, { have } heen con ed ©h
ingtitutions purely democratic must, Soomer oF
later, destroy Liberty or civilization, or both,
In Europe, where the population is dense, the
effect of such institutioms would be almost
instantanaeous. What happened lately in France is
an exsmple. In (848 2 pure democracy was
established there. During & short time there was
reason te expect & general speiiatien, &
national bankruptcy, a new partition of the soil,
a maximum of prices, a ruinous load of taxation
laid on the rich for the purpose of supporting
the poor in idleness. Such a system would, in
twenty years, have made France as poor and
barbarous as the France of the Carlovingians.

Happily, the danger was averted, and now there
is a despotism, a silent tribune, an enslaved
press. Liberty is gone, but civilization has
been saved. T have not the smallest doubt that
if we had a purely democratic government here
the effect would be the same. Either the poor
would plunder the rich, and civilization would
perish, or order and prosperity would be saved
by a strong military government, and liberty
would perish.

You may think that your country enjoys an
exemption from these evils. I will frankly own
to you that I am of a very different opinion.
Your fate I believe to be certaim, though it is
deferred by a physical cause. As long as you
have a boundless extent of fertile and
unoccupied land, your labouring population will
be far more at ease than the labouring
population of the 0ld World, and while that is
the case, the Jefferson politics may continue to
exist without causing any fatal calamity. But
the time will come when New England will be as
thickly peopled as old England. Wages will be as
low and will fluctuate as much with you as with
us, You will have your Manchesters and
Birminghams, and in those Manchesters and
Birminghams hundreds of thousands of artisans
will assuredly be sometimes out of work. Then
your institutions will be fairly brought te the .
test, Distress everywhere makes the labourer
mutinous and discontented and inclines him to
listen with eagerness to agitators who tell him
that it is a monstrous iniquity that one man
should have a million while another cannot get a
full wmeal. In bad years there is plenty of
grumbling here, and sometimes a little rioting.
But it matters little. For here the sufferers
are not the rulers. The supreme power is in the
hands of a class, numerous indeed, but select;
of an educated class; of a2 class which is, and
knows itself to be, deeply interested in the
security of property and the maintenance of
order.

Accordingly, the malcontents are firmly yet
gently restrained. The bad time is got over
without robbing the wealthy to relieve the
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.
wigh you 2 good deliverance. But my reason and
my wishes are at war, and I cannot help
foreboding the worst. It is gquite plain that
yvour government will never be able to restrain a
distressed aznd discontented majerity., For with
you the majority is the Government and has the
rich, who are always a minority, absolutely at
its mercy. The day will come when in the State
of New York a multitude of people, none of whom
has had more than half a breakfast, or expects
to have more than half a dinner, will choose a
Legislature.

Is it possible to doubt what sort of a
Legislature will be chosen? On one side is a
statesman preaching patience, respect for vested
rights, strict observance of public faith. On
the other is a demagogue ranting about the
tyranny of capitalists and usurers, and asking
why anybody should be permitted to drink
champagne and to ride in a carriage, while
thousands of honest folks are in want of
necessaries. Which of the twe candidates is
likely to be preferred by a working-man who
hears his children cry for more bread?

I seriously apprehend that you will, in some
guch season of adversity as I have desecribed, do
things which will prevent prosperity from
returning; that you will act like people who
should in a year of scarcity devour all the
seed-corn, and thus make the next a year not of
scarcity, but of absolute famine. There will be,
I fear, spoliation. The spoliation will increase
the distress. The distress will produce fresh
spoliation. There is mothing to stop you. Your
Constitution is all sail and no anchor.

As T said before, when a society has entered
on this downward progress, either civilization
or liberty must perish. Either some Caesar or
Napoleon will sieze the reins of government with
a strong hand, or your Republic will be as
fearfully plundered and laid waste by barbarians
in the twentieth century as the Roman Empire was
in the fifth; with this difference, that the
Huns and Vandals will have been engendered
within your own country by your own institutions.

Thinking thus, of course, I cannot reckon
Jefferson among the benefactors of mankind. T
readily admit that his intentions were good, and
his abilities considerable. Odious stories have
been circulated about his private life; but I do
not know on what evidence those stories rest,
and T think it probable that they are false, or
monstrously exaggerated. I have no doubt that I
shall derive both pleasure and information from
your account of him,
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Your book was preceded by a letter, for which
I have also to thank you. In that letter vou
exnressed, without the smallest discourtesy, a
very decided dissent from some opinions which I
have long held firmly. but which I should anever
kave obtruded on you except at your own earnest
request, and which I have no wish to defend
against your objections.

If you can derive any comfort as to the future
destinies of your country from your conviction
that a benevolent Creator will never suffer more
human beings to be born than can live in plenty,
it is a comfort of which I should be sorry to
deprive you. By the same process of reasoning
one may arrive at many very agreeable
conclusions, such as that there is no cholera,
no malaria, no yellow fever, no negro slavery,
in the world. Unfortunately for me, perhaps, I
learned from Lord Bacon a method of :
investigating truth diametrically opposite to
that which you appear to follow.

I am perfectly aware of the immense progress
which your country has made and is making, in
population and wealth. I know that the labourer
with you has large wages, abundant food, and the
means of giving some education to his children.
But I see no reason for attributing these things
to the policy of Jefferson. I see no reason to
believe that your progress would have been’ less
rapid, that your labouring people would have
been worse fed, or clothed, or taught, if your
government had been conducted on the principles
of Washington and Hamilton. Nay, you will, I am
sure, acknowledge that the progress which you
are now making is only a continuation of the
progress which you have been making ever since
the middle of the seventeenth century, and that
the blessings which you now enjoy were enjoyed
by vour forefathers, who were loyal subjects of
the Kings of England.

The contrast between the labourer of New York
and the labourer of Europe is not stronger now
than it was when New York was govermed by
noblemen and gentlemen commissioned under the
English great seal. And there are at this moment
dependencies of the English crown in which all
the phenomena which you attribute to purely
democratic institutions may be seen in the
highest perfection.

The colony of Victoria, in Australia, was
planted only twenty years ago. The population is
now , I suppose, near a million. The revenue is
enormous, near five millions sterling, and
raised without any murmuring. The wages of
labour are higher than they are even with you.
Inmense sums are expended on education. And this
is a province governed by the delegate of an
hereditary sovereign.

JUKRE, 1979



T

cyibed not

Fapire.

You will perceive, therefore, that 1 do not
propoge, as you thought, to sacrifice the
interests of the present generation to those of
remote generations. It would, indeed, be absurd
in 2 nation to part with insticutions to which
it is indebted for immense preseni prosperity
from an apprehension that, after a lapsze of a
century, those institutions may be found to
prodice mischief.

But I do not admit that the prosperity which
your country enjoys arises from these parts of
your polity which may be called, in an especial
manney, Jeffersonian. Those parts of your polity
already produce bad eifects, and will, unless I
am greatly mistaken, produce fatal effects if
they shall last till North America has two
hundred inhabitants to the square mile.

4, 8th January, 1859

I owe you many thanks for the amusement and
information which 1 have derived from your Life
of Jefferson, and I am much more inclined to
pay that debt than to trouble you with criticism
and controversy. In truth, the work of criticism
and controversy would be interminable.

I did not know, till I read your beok, that
the odious imputations which have often been
thrown on Jefferson's private character
originated with that vile fellow Callender. In
the absence of evidence, I supposed them, as T
told you, to be either wholly false or grossly
exaggerated, and I certainly shall not be more
disposed to believe them because they rest on
Callender's authority.

I again beg you to accept my thanks for your

pleasure and much instruction.
% % * %

o

In one of his essays Lord Macaulay says that a
man who lived in a past age may not be
eriticized by the capons of present-day morality.
There is truth in this contention, and it must
hold the great author himself absolved from any
serious criticism of his peculiar ideas that
democratic institutions, as such, must sooner or
later destroy liberty or civilization, or both.

In the third Randall letter printed above
Macaulay gives the true answer to the high
expectations of America'’s independence and
progress, and time has fully justified him. In
this Colonial illustration he clearly refutes
Randall's claim that the prosperity of the
United States was due to their freer political
institutions. His opinion that ‘after a lapse of
a century these institutions would be found te
produce mischief' is merely the proof that he
could not see that the high wages of labour in
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the better it wzll be; but where there is gross
inequality in the distribution of wealth, the
fsere demccratic the governmént the worse it will
be; for, while rotten democracy may not in
itrself be worse than rotrem autocracy, ifs
effects upon national character will be worse.
To give the suffrage to tramps, tc paupers, to
men to whom the chance to labour is a boon, to
men who must beg, cor steal, or starve, is to
invoke destruction. To put political power in
the hands of men embittered and degraded by
poverty is to tie firebrands to foxes amnd turn
them loose amid the standing corn; it is te put
out the eyes of a Samson and to twine his arms
around the pillars of national life.’

(Reprinted from Land and Liberty, July-Aug.1332)
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LETTER TO THE EDITOR

Sir—3By our moral sense we are aware of the Law
of Equity, which if viclated, brings on certain
retribution. In our social environment we have
reaped inveluntary unemployment, poverty, and a
train of evils that grow out of inequity.
Earth, sea and air are man's common
inheritance. The right to use land is lost to

millions by the incidence of land speculation

and land monopoly. Without equal rights to use
natural material resources, how can we attain
Justice?

Speculation in land carried on din city, suburb
and countryside, wherever progress is
anticipated, is the major force in modern
society to slow down production and bring on the
unemployment that defeats all the make-work
promises of politiciamns.

While the earth under our feet is used for
monopoly and speculation, we do not have freedom
and justice, This is the iniquity that has
brought on the Communist revolutions in variocus
places. The unemployment and flood of evils
resulting prove that the natural law of
compensation has been violated. That our learned
men and women have turned their attention away
from this phenomenon is the scandal of the
century! Here is the prime wviolation of Law and
Order in this age of material progress. This
largely explains why, along with all progress in
production and trade, poverty continues to be a
social problem; the powers of a few sustained by
special privilege, the rights of mitlions
diluted by disinheritance.

What is our moral progress if we fail to
attain equality of opportunity, not special
privilege to a few?

M PINCCMBE Melbourne
kkk  kkk  AkA  dkk  kkk RkR Akk RRE Rhkk kkk
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POHOW TO RESOLVE 17
By PENRY HAZLITT
A Review by E P MIDDLETON

Dr Hazlitt, whose useful little book Economics.
in One Lesson has long been known and extolled
by Georgists, has written extensively on the
subject of Inflation. Now he has hrought all his
formidable guns to bear on the subject in a new
Eook which is up to the minute (1978) and
internaticnal in scope. It is a brilliant
exposition, in his most lucid style, which may
safely be accepted as a definitive study of the
basic cause and mechanism of this disease, now
in epidemic proportions around the world.

Inflation, as the author points ocut, is simply
the act of inflating {(currency and credit); what
is gemerally described as 'inflation' is the
censequence of the basic vandalism of currency
depreciation and credit expansion performed by
governments.

Inflation is not, as is so commonly alleged,
rising costs and prices; prices rise as a result
of inflation. Behind the initial evil stands the
real culprit— excessive government control and
political intervention and manipulation of the
money supply.

The cure for this disease, which is rampant in
every economy of the western world and spreading
like a graes fire among the so-called
undeveloped countries also, is not to be found
in the hands of the world's economists, who
obviously are non-plussed by the failure of all
attempted measures so far applied, nor in the
schemes of ministers and their bureaucracies.
The cure lies in the essential act of destroying
the power of governments to control the issuance
and distribution of momney. It requires, as
Hazlitt says, 'an act of political will' on the
part of an electorate aware and enlightened
enough to see through the misleading rhetoric of
its peliticians and the confusion of the experts,
to see beyond the false "affluence’ of the
Welfare State and the privileges obtained by
pressure groups at the expense of those unable
to defend themselves against inflation, let
alone, as some are able to, benefit from it.

After presenting this broad definition of
infiation and outlining the various false
'remedies' which occupy the minds of politicians
and economic journalists from time to time, Dr
Hazlitt discusses the classic cases of
'hyperinflation', such as those of Germany after
World War 1, France in 1790-96, and the Civil
War in America in 1865-68, as horrific examples
of the devastation caused once the inflation
gets out of hand, and his whole book is a
warning to those in control of natiomal
economies today.
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tive of money and
such theories as ‘the velocity of circulation’,
the ‘gquantity theory® and the ‘cash holdings
theory®. And demcnsirates thet money, like
anything else, is entirely dependent for its
value on the subjective appraisment given it by
everyone In the market. Rising prices ave not
the cause of inflatiom, it is the depreciaticn
of the value of money caused by its imflation by
governments, that tends to drive people to spend
it before its value falis further and thus
causes prices to rise because of scarcity— goods
cannot be produced fast enough to meet the
demand.

The author has much to say on the subject of
currencies in general and of gold as the one
reliable basis of intermational exchange. He
recounts the history of events following the
abandonment of the gold standard at the time of
the first world war, of the British attempt
(finally abandoned) to reinstate it after the
war with a return to the pre-war rate of
exchange, and, as & substitute for the
philosophy of sound money, the disastrous
Bretton Woods Agreement of 1%44 and the setting
up of the Intermational Monetary Fund.

His final chapter,'A Free Choice of
Currencies', concludes with a discussion of the
right of the individual to hold gold and issue
currency based upon it. The mere existence of
this right, he argues, would force governments
to cease inflating their national currencies in
the face of the threat of competition with the
private sound money.

Dr Hazlitt insists that one of the factors
motivating the inflation of a currency and the
expansion of credit is the compulsion of
excessive government expenditure and the resort
to deficit budgetting. He does not, as Georgists
would maintain, believe that this is itself the
result of a basic maldistribution of wealth in
the economy. He emphasises simply the socialist
nature of the pressures on present-day
governments, resulting in the Welfare State and
the monopoly power of trade unions to raise
wages above the "market rate—the capacity of
industry to pay them without raising prices'.

The Welfare State has obviously become a
Frankenstein monster and the unions power to
force up wages has become a form of blackmail
undermining the sanctity of contracts and the
very democracy to which the union leaders are
always paying lip-service. But both these evils
are consequences of the basic imbalance in the
economy of every country where these phenomena
are rampant, an imbalance which cannot be
corrected by the elimination of "momney -
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of investment. This is impiicit, in fact, in his
gnd other Libertavians’ views on 'private
properiy’. A strange lapse in one of Hazlice'ts
eminence as a writer on econcmics and finance
for over forty years.

This does not detract from his exposition of
the meaning and consequences of Inflation in
this present book, but it does disappoint those
who, from 2 knowledge of the author's massive
work in exposing the fallacies of Keynesianism,
are eantitled to expect a recognition of the
unassailable logic of the Georgist economic
phiiosophy.

Arlington House Publishers, New Rochelle, New
York. $8.95 from the Foundation for Eccnomic

Education, Irvington on Hudson, New York 10533.
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DRAWING LINES FOR FATR ELECTIONS

(Published in Sydney Morning Herald 9.3.79)

Sir—Mr Punch, the Leader of the Country Party
{Letters, March 6), accuses you of perpetuating
a misconception in saying that his party gained
17 seats at the last State election with 10 per
cent of the votes while the Liberals got only 18
seats with 27 per cent of the vote.

There is no misconception in this; it is plain
fact. Mr Punch tries to confuse the issue by
saying that his 10 per cent of the vote is in a
tight demographic location whilst the Liberal
vote is more dispersed, but this is an
irrelevance. Or, at least, if it has any
relevance it is that it indicates a possible
weakness of our single-member constituency
system.

The Leader of the Country Party raises all the
heoary old arguments for weighting in favour of
country electorates such as difficulty of
communication and problems of physical -size of
constituencies. These can only be significant
problems if the major function of a member is to
deal with the concerns of individual
constituents, and I don’t think there's a
pelitician practising today who would claim that
as his major function.

The comparison Mr Punch makes between the
numbers of schools, hospitals and similar
institutions and the variety of industry to be
found in rural and urban constituencies is just
laughable. I defy him or anyone else to nominate
a rural constituency with problems of a similar
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If we wish to continue to describe ourselves
as & democracy, what is at stake s nct the
proposition that economic power and votes should
be lirnked but that all persons have an equal
right to 2 voice in their own government simply
because they are all equally members of one
community.

R R MASSTNGHAM Coogee NSW
hik  hkk  kikk  kkk Rkk kkR kkk dkk kdkk kkk

PROPORTIONAL REPRESENTATION SOCIETY OF AUSTRALIA
NSW BRANCH

LEGISLATIVE ASSEMBLY REDISTRIBUTIGN

Under the existing legisiation, a
redistribution of elecoral boundaries for the
NSW Legislative Assembly must begin by 11 May.
Once again, we are being subjected to the usual
charges and counter-charges by the wvarious
parties with wvested interest in the outcome.
Cnce again, the voters are neglected in the
process, being denied the full freedom of
expression that the quota-prefereantizl method of
proportional representation would give them.

It seems that there is some recognition of the
case for proportional representation. In a
feature article in the Sydney Morning Herald of
26 February, Malcolm Mackerras wrote "Possibly
there is a case for proportional representation.
However, we now have this for the Legislative
Council. Tt seems to me that the Assembly should
be elected differently from the Council.' What
Mr Mackerras sees as a need for difference
doesn't seem to be a good reason for continuing
with the use of a discredited method. There are
ways of electing the Legislative Assembly
differently from the Council but with
proportional representation. ’

The Society is recommending to the Premier and
the Leader of the Opposition that there should
be a public inquiry intc the method of election
of the Assembly and that consideration should be
given to the division of the S5tate into eight
7-member districts, eight 5-member districts,

and one 3-member district in the west of the
State. With an arrangement of this kind, the

voter would find greater rapport with the member
he or she helped to elect. The parties would win
seats according to the support given to them by
the voters and the exact placing of boundaries,
which is what the present verbal brawl between
the political leaders is mostly about, would
become of minor jmportance.
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INTERSTATE NEWS

A Bill designed to upgrade the method of
election of the South Australian Legislative
Council in line with its New South Wales
counterpart was introduced as a private member's
Bill by the Leader of the Opposition in the
Legislative Council, Mr R DeGaris, late in 1978.
It was passed by the Council and is now awaiting
attention by the House of Assembly. The Labor
GCovermment is opposing the Bill, inconsistently
in view of the MSW Legislative Council reform
having been implemented by the Wran Labor
Government. Our friends in the Electoral Reform
Society of South Australia are working to obtain
support for the Bill. They would be very happy
to have any support we in New South Wales can
give them. So far, we have had one letter
published in the Adelaide Advertiser, followed
by & favourable editorial.

CANDID COMMENT

In the drama and excitement surrounding the
resignation of the South Australian Premier, Mr

‘Don Dumstan, one might be forgiven for not
[ rtinent reference by My Thingetan to

noting & pertinent reference Dunst

electoral reform as one of his outstanding
achievements. In claiming that South Australia
now has the 'fairest electoral system’, he
limited the claim to the mainland States. Quite
correctly, he excluded Tasmania, which is still
the only State using the quota-preferertial
method for Lower House elections., While admiting
Mr Dunstan's candidness—a rare thing among
politicians—one can’t be blamed for wondering
why our leaders so readily settle for
second-best or worse.

OVERSEAS "NEWS

In the clamour following the recent New
Zealand election, proportional representation
has become a catch phrase. Not only the -
newspapers but also some of the politicians have
discovered it.

As was to be expected, the results of the
first-past—-the-post election, with single-member
districts, gave a distorted account of the views
of the people. The Labor Party received more
votes than the National Party yet the
Natiomalists led by Premier Muldoon are in
government., The Social Credit Party was
supported by almost half as many voters as each
of the major parties but only one Social
Creditor, Mr Bruce Beetham, won a seat in the
Pariiament of %1 members.
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presentation of his
friends or relatives in New Zealend who could
also use information from Australia to help
bring about the much-needed change in their
electoral law.

PETTITION

Several Senators have already presented
petitions for the removal of the present
requirement that preferences must be shown for
all candidates in Senate elections., The petition
is circulating not only in New South Wales but
also in Victoria, South Australia, and
Queensland. It has alsc been supported by the
Human Rights Committee of the NSW Branch of the
United Nations Association of Australia. A note
on the petition is to appear in the next issue
of the Committee's Human Rights Newsletter.

UNAA

The Proportional Representation Society was
recently admitted as a Corporate Member of the
United Nations Association of Austrslia. Members
of the Society took part in the celebration of
Human Rights Day organized by the United Nations
Association. This took place at the Village
Church, Paddington. There was interest in our
literature and signatures were recorded on the
petitcion.

POLICY DECISION

The Australian Democrats have voted recently
on the Party's policy on Electoral Reform. The
results included the adoption of the quota-
preferential method with optional preferential
voting for all public elections.

ADDITIONAL MEMBER SYSTEM

In an article in the Sydney Morning Herald on
16 February, Mr J Mason, Leader of the State
Opposition, suggested comsideration of the
Additional Member System for the Legislative
Assembly. This system was proposed in Britain by
the Hansard Society Commission on Electoral
Reform in 1966. It would provide for three-
quarters of the seats in the House of Commons to
be filled by first-past-the-post from single-
member districts and the other gquarter by
additional members to give the parties as far as
possible the correct total numbers of seats,
This seems to be a prescription for adding the
defects of party-list and single-member systems.
The introduction of additional members would do
nothing for voters who are left nominally
represented by people whom they have rejected
when voting. Only the quota-preferential method

can give British voters fair representation.
dkkk  kkk  kkk kR Akk Rk kRk &Rk kEk kR
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>h they vaguely and

rrcnacusly include land}, or, mors properly
speaking, of large capitals, and State
management and direction of at least the larger
operations of industry. In this way théy hope
to abolish interest, which they regard as a
wrong and an evil; to do away with the gains of
exchangers, speculators, contractors, and
middiemen, which they repgard as waste; to do
away with the wage system and secure gemneral
co-operation; and to prevent competition, which
they deen the fundamental cause of the
impoverishmeént of labour. The more moderate of
them, without going so far, go in the same
direction, and seek some remedy or palliation of
the worst forms of poverty by Government
regulation.

(3 41

The essential character of Secialism is that
it looks to the extension of the functions of
the State for the remedy of social evils; that
it would substitute regulation and direction for
competition, and control by organised society
for the free play of individual desire and
effort.

THE VICE OF SOCIALISM

The wvice of Socialism in all its degrees is
its want of radicalism, of going to the root.

Its advocates generally teach the
preposterous and degrading doctrine that slavery
was the first condition of labour. It assumes
that the tendency of wages to a minimum is the
natural law, and seeks to abolish wages; it
assumes that the natural result of competition
is to grind down workers, and seeks to abolish
competition by restrictions, prohibitiong, and
extensions of governing power. Thus, mistaking
effects for causes, and childishly blaming the
stone for hitting it, it wastes strength in
striving for remedies that when not worse are
futile.

SOME PHASES OF SOCIALISM

Associated though it is in many places with
democratic aspiration, vet its essence is the
same delusion to which the Children of Israel
yielded when, against the protest of their
prophet, they insisted on a king; the delusion
that has everywhere corrupted democracies and
enthroned tyrants— that power over the people
can be used for the benefit of the people; that
there may be devised machinery that through
human agencies will secure for the management of
individual affairs more wisdom and more virtue
than the people themselves possess. This
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PROTECTIONISM— AN ALLY OF SCGCTALISM

What support Protectionism has, beyond the
mere selfish desire of sellers to compel buyers
to pay them more than their goods are worth,
springs from such superficial ideas as that
production, not consumption, is the end of
effort; that money is more valuable than money's
worth, and to sell more profitable than to buy;
and, above all, from a desire to limit
competition, springing from an unanalysing
recognition of the phenomena that necessarily
follow when men who have the need to labour are
deprived by monopoly of access to the natural
and indispensable element of all labour.

its methods involve the idea that Governments
can more wisely direct the expenditure of labour
and the investment of capital than can labourers
and capitalists, and that the men who control
Governments will use this power for the general
good and not in their own interests. They tend
to multiply officials, restrict liberty, invent
crimes. They promete periury, fraud, znd
corruption. And they would, were the theory
carried to its logical conclusion, destroy
e¢ivilisation and veduce mankind to savagery.

TRADES UNIONISM— ANOTHER ALLY

Take Trades Unionism, The Trade Unionists
seek the increase of wages, the reduction of
working hours, and the general improvement in
the condition of wage-workers by organising them
into guilds or associations which shall fix the
rates at which they will sell their labour,
shall deal as one body with emplovers in case of
dispute, shall use on occasion their necessary
weapon, the strike, and shall accumulate funds
for such purposes and for the purpose of
assisting members when on strike, or (sometimes)
when out of emplovment.

While within narrow lines Trades Unfonism
promotes the idea of the mutuality of interests,
and often helps to raise cecurage and further
political education, and while it has enabled
limited bodies of working-men to improve
somewhat their condition, and gain, as it were,
breathing space, vet it takes no note of the
general causes that determine the condition of
labour, and strives for the elevation of only a
small part of the great body by means that
cannot help the rest.
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and non-combatants, being a form of passive war.
T apply the principle of Trades Unionism to all
industry, a8 some dream of doing, would be to
enthrall men in a caste system.

Or take even such moderate measures as the
limitation of working hours and of the labour of
women and children. They are superficial in
looking no further than to the eagerness of men
and women and little children te work unduly,
and in proposing forcibly to restrain overwork
while utterly ignoring its cause, the sting of
poverty that forces human beings to it. And the
methods by which these restraints must be
enforced, multiply officials, interfere with
personal liberty, tend to corruption, and are
liasble to abuse.

(Cont.

o ook

in next issue}
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IS IT NOT PLAIN that if revenue were raised from
land rent only, unused land would be used
immediately or put on the market, thus reducing
building sites to their value?

Is it not plain that if taxes and customs
dues were dispensed with, the worker could more
easily make a home?

Is it not plair that these reforms would give
the young worker the incentive to make it
possible to rear a family with some degree of
confidence?

Is it not plain that companies, trusts, rings
and combines growing rich through tariffs are
now considered before the youth of our land and
the welfare of our country?

Some may say that all this is no substitute
for the cld Gospel. Certainly not, for this is
the old Gospel, the very spirit of it. It is
God's righteousness which we are told to seek.
REV W H HOWARD: in The Falling Birthrate and The

Land Question.
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LETTER TC THE EDITOR

Sir—TUntil the early 1970s Australia was among
the most prosperous nations with virtually no

unemployment. A major factor was our enlightened

system of land value taxation and local
government rating upon the unimproved value of

the lané¢ with un-taxing of owners® improvements,
so that there was full incentive to improvements

of properties. This system is in force in two—
thirds of the local govermment units embracing
93 percent of the area covered by local
government.
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Faced with the loss of the value of their
assets with the continuing debasement of the
currency, increasing nuiiber's 5 péople with
money sought to invest it in land as a hedge to

preserve their position. A limited mumber of
very wealthy concerns engaged in land
speculation on a vast scale and tied up the
resources around major urban centres. The price
of land was driven beyond the means of
increasing proportions of people, particularly
those seeking home sites for their families and
for business or industrial needs.

Now however statistical data from the Valuer
General's book showing Property Sales Statistics
indicate that the land boom is bursting. To
restore previous levels of employment and
prosperity it is essential that the price of
land fall to levels at which land users can get
sites without incurring crushing mortgages. This
requires more land value taxation, with lesser
taxes on labour and industry.

A R HUTCHINSON Melbourne
SEk  kkE kkk  kkk  kk%k kkk  kkk  kkk xkk  kkk
MONTHLY MEETINGS HELD AT
143 LAWSON STREET, REDFERN

15t Monday, 6 p.m.
Australian School of Social Science

{No January meeting)

Z2nd Tuesday, 6 p.m.

Henry George Foundation and
Association for Good Government

3rd Wednesday, 7.45 p.m.

Social Science Club
{No January or February meeting)
October meeting is held as the Henry George
Commemcration.
December meeting is held on 2nd Wednesday.

LAST Thursday, 6.15 p.m.

Proportional Representation Society
{No December meeting)

Reproduction of any of the literary contents of
GOOD GOVERNMENT is permitted with due
acknowledgement.

The opinions of contributors of signed articles
are not necessarily those of the publishers.

JUNE, 1979




KEEP UP YOUR READIHG!

Progress and $5.00
Progress and Po verfg (abr dgpd) . $%.00
Scignce of Political Zuvnomy .. $5.00
Protection of rrae Trad . .e 54.0C
Sociai Probiems K .. 34,00
A Ferplexed kh:!osopher C e .e $4.00

The Condition of Labour e e $2.00

Depression Inflation and Employment
(AR Cannon) .. $3.50

The law (F Rastiat) = .. .. $1.00

My Neighbour's Landmark (F Verlnder) i $1.00

THE ASSOUIATION FOR

Rebei,
Edwamrd M
Dictator De g - $0.60
Back To the Land (ff Thomzs Huity: | .. 30,60
Fcenomic Liberaiism {Knud Thoistrup} . e 30,
Why Puf Up With Infiavicn (K Thoistrupl.. 30,60
The Fzith of an Eﬂq1neer (5ir Ronald East) 30.
Science and Civiiis s {Ivy Ackroyd) .. 10,50
The Effective AnQWer ro Communism (Brown)  §0.8
Democratic Elections: Your Wote—
Effective or Wasted?
tand-Value Ratling {lLord Douglas of Barloch)

$4.00

0.30
0

&5 by
s

ORDER FROM THE SECRETARY—PRICES INCLUDE POST

THE ASSOCIATION FOR GOOD GOVERNMENT

For infoermation call
750 9110 419 3632. 638 7593, 699 7153,

IF YOU AGREE WITH ‘the prlnc:ples of Good
Government as set out on .page ! you are invited
1o suppert our work in one of the following ways:
1. Join the Asscciation for Good Government.

The annual subscription is only $5 and includes

a one year subscripgtion fo this journal.

2. Take a one year subscription ¥o Good

Government, or give one 1o a friend for $3

{Austrailian) posted anywhere by surface mail.

3. Buy a book from the list above for yourself

or. for a friend.

4, 5end a donation tc the Association.

5. Write ar article or a2 letter to the editor,

expressing your views in agreement or

disagreement.

6. Attend any of our meetings tisted on page 15,
“ at our rcoms at 143 Lawson Street, Redfern, or
" other funciions advertised from time to time.

Please make all cheques or money orders
payable to The Association for Good Government,
143 Lawson $t. Redfern, NSW 2016, Australia.

"HENRY GEORGE LEAGUES THROUGHOUT AUSTRALIA & N.Z.

VICTORIA
READ
PROGRESS

official monthly journal of the =™

HENRY GEORGE LEAGUE

31 Hardware Sf. Melbcurne 30CC. Fhone 67 2754

Annual subscription rates
$3.00 Australiz and COceania
£2.00 British Commonweal*h Countries
$4.C0 All other piaces

QUEERNSLAND

THE LAND RENT LEAGHUE
1 Bird Street, Herston Qld 4006
Phone 57 3192

SLET'S ALL MEET ON COMMON GROUND«

SOUTH AUSTRALIA

HENRY GEORGE LEAGUE. Monthly mee?ings are held

at 161 Greenhill Rd. Parkside, 5063. fnquiries:

Mr J Hall, 24 Wawthorndene {rive, Hawthorndene,
SA 5051. Tei: 278 3218

Print clearly in block letters all names and
addresses— identification is important— mait
too easily goes astray.

To the Association for Good Government:

__ I wish o join the Association.

_ Please send Good Government for .. years.
___ Please accept my denation.

___ Please send these books.

NaME . v s v ssvennrconranonnnscaasnnceonenssenass
Address ...niinnninnnnn reserattaenereenanas
Post
........................... coda T
cash
Remittance enclosed $ ..... by cheque

money order

HENRY GEORGE LEAGUE
243 Newcastle St. Perth 6000

WESTERN AUSTRALIA

.HENRY GEORGE LEAGUF .
GPO Box 1370P Hobart Tasmania 7000

TASMANTA

NEW ZEALAND

HENRY GFORGE LEAGUE PO Box 951 Weilington N Z
Enquiries: Mr R D Keall, 45 Dominicn Street,
Takapuna, Auckland N Z

THE PROPORTIONAL. REPRESENTATION SOCIETY OF
AUSTRALIA NSW BRANCH welcomes people interested

in ensuring effective representation in
Parliaments and cther alected bodies +hrough
the use of the quota-preferential methed of
proportional representation. For free copy of
pamphlet 'Democratic Elections' send stamp to
GPC Box 3058, Sydney NSW 2001
Telephone enquiries 498 5559

Membership subscription $5a year




