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URBAN RIOTS in the United States were the cries of pain of the souls taken
into bondage from Africa. That lesson is yet to be acknowledged.

President Bush adopts a spurious explanation for the disorder in Los
Angeles. He blames the welfare system fathered by the liberals of the 1960s
wheo scught to help the children of the men and women who slaved on the
cotton fields, Many black men, we are told, fail to snpport their families. Black
women have babies without getting married. All because of “welfare”. And
that’s why their children resort to crime.

The superficial plausibility of this analysis distorts the reality. America’s
negroes are a people without a culiural identity, locked into 2 No Man's Land
by history and the impoverished philosophy of the 1960s, in which the state
resoried towelfare handouts. The poor were notemancipated; on the contrary,
their condition of dependency was deepened.

Their ethnic roots, which give people much of their personality, were
destroyed by the English sailors who snatched them from the soils of Africa.
Emancipation could not restore iraditional homelands to the slaves. So they
were rootless, cut free to float in space, no cultural anchiors to drag them
back to earth.

Culture, to exist, needs the nurturing of a territorial context. Wrench
people away from their land, and you desiroy the lifeblood of their culture.
No wonder the blacks have been leapfrogged by waves of immigrants who,
though personally landless, were able to bring with them the semblance of
a culture nurtured into them “back home”.

Emancipation left the blacks shellshocked, for they could not draw on
the strength of ancient reots. Their lethargy and selfdestruction are expres-
sions of the post-traumatic stress syndrome. Occasionally they are jerked out
of that mind-numbing condition by acts of injustice, to kick back at the society
that stole their identities and gave them foodstamps.

There’s no going back to Africa, buta practical formula can be articulated
to make the land of America as much the homeland of blacks as that of the
whites. The core of the appropriate philosophy says that the land belongs
to all. This is not pious; sharing the rent of land through the public purse
gives everyone an equal stake. It also removes the barriers that deny people
the equal opportunity to work for their living.

This is the philosophy of empowerment that black America has yet to
appreuate (see page 3). It’s a philosophy that’s been working for 100 years,
in some places (see page 11). Black leaders should arm themselves with the
one philosophy that would restore dignity to their people, which would give
themn that strong sense of place, of belonging, withoutwhich theywill continue
to live in limbo.
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DENIE? the hope of 2 decent future,

teenagers in the black ghettos of Los
Angeles created gangs. They traded
int drugs, children died in the spray

_of their bullets, and a new sub-culture

sclidified into a way of hife which,
nearly 30 years later, is arrogant
encugh o cornpete with the stateitself.

Then came a truce between the
gangs, based on the Camp David
setiement between Egypt and Israel.

A week later the Rodney King court
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 verdict trigged the April riots. But the
truce beld. The gang leaders seized
the initiative: theywant to renew their
neighbourhoods, and are negotiating
deals with the agencies of the State
of Galifornia - and Big Business.
Leaders of the Bloods and the

Crips have traded their sub-machine -

guns for pagers. They want jobs, new
construction, improved education,

and no welfare handouts. And they

want the drugs barons to pour their
profits into new businesses in the
derelict areas.

-It-sounds-inspiring. fe-will -fail;-

because the state retains its grip on
the one tool that could make or break
what they call The Plan: taxation.

Even if racism disappered over-
night; even if billions were poured in
to Watts and the other ghetios, the
spoils would nmot irickle down. It's a
matter of economics. For ne matter
howprosperonsaneighbourhood, the
principal beneficiaries are the owners
of land, For as money flows in, so land
prices rise. Jobs may be created, but
so long as the rental income is pri-
vately appropriated, the “surplus” -
the fund most suited ic finance com-
munity needs (as Adam Smith noted
in The Wealth of Nations) - is chan-
nelled out,

President Bush is no help. Sup-
ply-siders who encouraged Romnald
Reagan with the philosophy that
terned the USinto the biggest debtor
nation in history, are urging Bush to
“cut the capital gains tax”. The logic
was sumnmarised by jude Wanniski in
the New York Times (Nov. 12, 1991):

“The capital gains tax remains

the center of supply-side_ CONCerns -

about the economy...The Democrats
are wrong that the tax benefits the
rich the most... There is no other
sohution to this Bush recession....Until

THE DEAD CANARY AND THE FOUL NEST

LONDON'S derelict docklands was designated an enterprise zone: A develop-
ment corporation - inspiration of Michael Heseltine, the then Environment
Secretary - was armed with draconian powers io buy land and sell to users.
Relieved of the property tax, land prices were bound %o rise. Speculators moved
in, andland prices soared from £50,000 an acre to £3m and more. Land speculation
destroyed iocal jobs and made houses unaffordable (see Land & Liberty, Janf
Feb. 1988). The Reichman brothers bought in at the peak. Their Canary Wharf
foundered. The government refused to continue enterprise zone status. {apital
worth billions of pounds is now marooned in a no-man’s land.

LAND & LIBERTY *

JULY/AUGUST 19%¢g¢

this tax on risk-taking, mnovation 2+:d
opportunity is sharply cut or elimi-
nated, the economic decline will
continue...”

- -—Fhatanalysisiswrong, bustthe tax—

systemn could be restrucinred to ben-
efitinvestzpent in new capital and job-
creating enterprises. By itself, how-

- ever, thatwould onlywiden the divide

between rich and poor. For most of
tie cream from entreprencurial prof
its would flow into the land market
Thatwould not diffuse income amons
a wider number of people, espedially
inan economy like Colifornia’s, where
the labowr market is under consiznt
pressure from Mexican hmmigranes.

The White House, however, Ismot
conscious of this subfe mmphicaion.
That is why Housing secretary Jack
Remp is being allowed to set the

" President’s agenda with his proposal

for enterprise zones; but the tax
benefits of these zones are capitalised
into higher land prices, which harm
the local economy (as Londor's Bast
Enders discovered: see boxged insert).

Vice-president Dan Queyle blames
the breakdown in the black family.
Black men, he declares, should take
responstbility for their babies. It is
true that the negro family has failed
to recover from the tauma of slavery.
Family structure is the siriking differ-
ence between blacks and the other
imanigrant groups, such as Korean
shopkeepers. The latest immigrants
“make it” by overriding the remt
obstacle - temporarily {see Land &
Liberty, May/June, 1990, p.38) - with
the sweated labour of the extended
kinship system.

How to rebuild the negro family
will take decades of painful soul
searching and social reconstruction,
buthanding the ghettostoland specu-
lators is not the solution - a factwhich
the “ntopian” city planners (Ebenezer
Howard in Britain, Frank Lloyd Wright
in the US) noted long ago.
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With the UK General. Election and the subszquent

local efections now passed, it is instructive to ook back and

assess some of the consequences. Of these, the most obvious
is the formal laying to rest of the Social Democrat:ic Party.

who find other aspects of a particular party’s poticy appealing:
in its own right - politics, after afl, is not just about knd, or
even just about economics. For ail the rest, though, is LVT
as dead an issue as it might look?

Forwmately it Is not. If a week is a long lime in politics,

of unacceptzble, fe]]ow-lravellmg socialism, this was a piant
all of leaves and flowers, without siem or roots. It is io more.
RIP.

The §.D.P. stood fora ‘forward” policy towards European
integration, for a managed economy of staie and private *part-
nership’, and forredistributive welfare spending, Thisis virtually
the contermporary Labour Party’s position. It also handily
describes the Liberal Democrats. One might even add that
under John Major’s leadership the Conservative Party too

a decade is even longer. Who, ten years ago, would have
forecast Labour still solidly established but unable to win,
successfully casting aside many of the accoutrements of
socialism and now looking to a non-socialist future? Labour
did not adopt socialism until after World War 1, and stili
supported LVT and free trade well through the *30s. Having
thrice since World War II disgraced itself with development
taxes, is it too much 10 hope that it will again recognise that
all land must must bear an annual duty related purely o its

shows cicar signs of SDP
infaction. Social democracy

It is Liberalism which
has died. R.1.P. The old Lib-
eral Party was supported by

: "LVT is up for grabs. Who, when the next cen-
lives, tury starts in 2001, will have seized it? LVT
supporters should work on the big parties.”

site value, regardiess of the
use to which it is actally
being put? The challenge is
o distinguish land from capi-
tal, and to place wasoned
exposition of & fundamenial

liberals devoted to land value taxation and free trade and also
by impatient welfarisis of the social democratic stamp. The
position of the former group significantly eroded over the fast
quarterceniury. The atienuated stream of traditional liberalism
has not survived the Liberal Party’s dalliance with the SDP.
The Liberal Democratic Party welds social democratic policy
to the old Liberal structure, It is liberal in name only.

The Liberal Democrats are almost as politically
marginalised as the oid Liberals ever were. They are 20 in a
House of 651. Most of their seats are rural, scattered round
the Highlands, the Borders, and the South-West. Only three
{Southwark and Bermondsey, Liverpool Mossiey Hill, and
Rochdale) are true city seats won from and held against the
Labour Party, Whatever the SDP brought the Liberals, it
certainly was not the stomach to challenge Labour in its run-
down industrial and inner-city heartlands.

The Scoitish Nationalists are no more successful than the
Liberal Democrats in secking to overthrow Labour in its
strongholds, but at least they know that that is what they have
to do, and they do keep trying. Their Welsh counterparts seem
restricted o Welsh-speaking rural Wales. Except for three
Northern Irish parties, all the other small-fry were beaten cnt
of sight.

The contemporary party political scene offers little ob-
viouscomforttothe LVT supporter and the free irader. Amongst
the Liberal Democrats, LVT survives, just, in much ¢tiolated
form as part (part!) of changes proposed in local government
finance. Of course there will be ofd-style liberals who continue
to work amongst the Liberal Democrats, and there are those
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case before the easy but now totally unconvincing thetoric of
sozking the rich and squeczing ungil the pips squea.

It is also wrong to dismiss the possibility that o fonre
Conservative government might reach for LVT, Just as the
Trades Union Barons have lost predominance withia Labour,
so the Knights of the Shires no longer diciate to the Conserva-
tive Party. Dedication to the defence of what at law is still
treated as private property, land, may give way to pragmatic
acceptance that indeed it is different from man-made wealsh.
Free-market capitalists thrive all the more without the yoke
of landlordism.

LVT is up for grabs. Who, when the next century staris
in 2001, will have seized nt? LVT supporiers should work on
the big partics.

OURS NOT MINE! YOURS?
ARE YOU weary of politicians who talk of our farmers, our
industry, our green belt, our exports, our film-makers, and so
forth, as if we are all interesied parties?

Personally I have no stake in anything agrarian. I have
a little money in company shares, but scarcely sufficient to
take a proprietorial view. As for the green belt, I am, like most,
denied access to much of it, and never consideritmine. [ derive
not the slightest sense of personal ownership from any foreign
sales statistics, What I want to hear is a politician legislating
for collection of our land values for the public revenue.

18582

JULY/AUGUST



- 3¢

fdurket mintsters
z major victery
when they sealed 2 deat o
regtructure the common
agricuttural polley {CAP).
Fressured by Washingion,
(gl b T Ein mazﬁ'agf@‘aﬁ
policies aimed at
reducing meriet distortions,
They are not e only
gulity cnes. Globally, tax-
pay@m and consumars i in-
off i the tune of 5100 bn
{£57 tan) because of agrioul-
tural support. Where does
the money go? According
to Llovds Bank Economic
Bufletin(Biay): “Avound half
is ransferred to landown-
ere, and the rest is st In
inofficiency. Poor farmers
and farm laboursts appesy
o galn xde.” A British pro-
tessor, Devid Harvey of bew-
castle Universily, satimaiss
that a higher tigure - two-
thivds - of the CAP's 226 bn
slush-fund is wasted.
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Europe’s new plan will
shift subsidies from output
{for the siockplles) to direct
payments o farmers - In-
ciuding large farmers, at
Britaln's insistence. Ana-
tysis now note that this will
not signifcantiyreduce pro-
duction nar food prices.

So who reaps the re-
wards? Lioyds Bank notes
that s it in sUbsidies cught
te work in a reverse divec-

counitles sroworse

Bery: b passod on 10 owhe
sre i Hha forrr of ey land
vahins, The new plsn, how-
syer, Incresses the oost of
CAF snd recutires the sef-
ting aside of 15% of land
frorm production - for which
owners will be rewarded.
Resulﬁ an increase En Brus—

ancy in land rental valiues,

and a return of food sur-
pluses by the decade’send.

LONDON
Berbcrawlers

Police have been confronted
byanew “explanation” bykerb-
crawlers, in recent months.
Suspiciouslooking motorisis,
questioned for loitering in
neighbourhoods, have said
they are valuing properiies for
the coundi! The “valvadon®
involves 21 million residential
properties, which become k-

- able for property taxaton when

the notorious poll tax is
scrapped nextyear. Valuations,
arfeesbeween 20pand £10.95
per property, have o be com-
pleted within 20 weeks.

MOSCOW

Privaie farms .
Food production will reach
its crisis leve! this winter,
according ioLeonid Aballin,
director of the Instiiute of
Economics at the Russian
Academy of Sciences. By
iast February, the number of
private farmers had reached
80,00¢, each farming 40
hectares onaverage. Butihe
transition from coliective
farms will resull in a col-
japse in sowing areas by
between 40 to 60%.

COSTA RICA
Land Boom

Speculators are being coaxed
into buying land in this central
American state, which is noted
as a haven of political stabilicy.

JULY/AUGUST
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ing st brcaibeaking speed.
Prices have doubled, even oi-
pled in some of the most

sought- after areasover the past '
“five years.”

Choice area for real esiate
is being identified in the Cen-
ral Valley, where an acre of
land “typically costs between

| US$15,000 and $150,000. But

in other paris of the couniry,
land can be bought for

. US$3,000 10 $4,000 an acre,”

SAOG PAULD
Farm slavery

The scope for turning home-

jess workers info siaves is

blamed on the BF b h" =1}
official of the State Naﬁmi
Soclial Security Insiifuie,
Brazil officialiy abolished
slavery 104 years age. Last
year, howsver, nearly 5,000
people were kept as slaves
on 27 agricuturat establish-
ments {mainly Amazon cat-
tie ranchas or sugar cane
distiileries), according tothe
Roman Catholic’s pasioral
land commission.

OXFORD
Right of way

Lord Rotherwick, whorecently
bought a 1,500-acre property
in Gxfordshire, forced a coun-
cil to take legal action because
he blocked people’s access o
focipaths. Now the lord wants
£1.5m compensation. A simi-
lar deal was struck by the Duke

of Westminstter over a six-mile

footpath in the Trough of
Bowland. Landowners, crit-
cised by ramblers for closing
vast tracts of couniryside, claim
their action is motivated by the
need to conserve wildlife.

Sydney
Court ruling

Theficticnthat Australiawas

1992

- not ;inha!m%'m bisioge

7 appreciat

rival of the while m
besn scoivhsd by ¢ high
court, which gusshed the
tenal dm*@*«w wresseed b 7

oven’uiw byﬁ-‘é Th@ 3

ded that sbe
were giitied
slos, oocupetl i
enjoyment of zﬁ:& mua‘ G4
Islands.” Aboriginal leaders
are novw domanding & new

Weaty ihat recognisss their

fand clabma.

RIO DE Jaf
Alternasivi. “Tuifsed

A group repxesm&éng imﬁg—
ENROUs Px‘fﬁyzeﬁu g‘:&s&s‘m

alternative declaration 28 %he
Rio environment aummit,
which called for sclf-dewermi-
nation and recognition that
they owned ibe natural re-

sources tzken from their lands.

TEL AVIY
Paace prospects

iorasl's Likud party - which
refused fo accept the prin-
clple of swupping land for
peacs - iost the ala¢iion on
June 23 te Yitzhak Rabin's

- more concliiatory Labouy

Party, which promised to
reach an interim sgresment
overarah controlofthe West
Bank.

WASHINGTON
Right to poilnte

Wisconsin Power and Light's
right to pollute the airhasbeen
sold 1o a company 1,000 miles
away. Wisconsin is 2 “clean”
company based near the Cana-
dian border. Itisnow richer by
nearly $3m ($300 for each
poliuting ton}, having struck
the first air-rent deal in 2 new
commodity market with the
Tennessee Valley authority.
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NOE&%&% LAREONT, Britzd
celior ofthe Excheqgaer, bra
1o fzumlsé.:s threatened with veposses

sion of their homes. Politicians want

his emnergency measures (including a
“holiday” from the payment of stamp
duiy) cstended beyond the mid- AL-
gustdezdline, RICHARD BRAMHAL
welcomes Lamont’s action as a *a
gesture of compassion.” But he has
strong reservations about the remedy.

THERE IS one elementary observa-
tion which Norman Lamont - in com-
mon with the Gpposition - failed to
makeabout the stepshe tock torescue
the distressed families who are losing
_their homes by the thousand.
Whenever something makes
home ownership easier, the market
will generally adjust so that prices
swallow up the advaniage.
© 8o is there any hope for the dis-
advaniaged of our society? The an-
swer, I fear is “No” - not while there
is mo tax liability on idle land and
nnder-utilised housing; not while
society fails to recoup the values con-
ferred on land by society’s own need
to use it. So long as the owners of
potential building land are unwilling
to sell below speculatively high prices
-which in arecession means that there
is no real attempt to reach agreement
on a sale-the land element of a house
will continue to be high enough to
cause hardship

A supreme irony lies behind the
tragedy of homelessness, bed-and-
breakfast accommodation, and mort-
gage repossessions: none of it is nec-
essary. There is no shortage of land
for housing. A 198} report (one of
the very, very few pieces of hard in-
formation available on the patiern of
land use and misuse) revealed that 1.3
mithon acres of land in Britain were
underused, idie, or derelict. Nothing
much has happened in the interven-
ing decade to put it to good produc-
tive use, though it is, in total, roughly
the same area as the whole county of
Powys. Yet in the 1980°s the building
industry’s biggest headache was the
apparentshortage of affordable build-
ing land.

Tens of thousands of acres of ag-
ricultural land were lost each year to
sprawling towns and cities which were
forced to leapfrog underused land
which speculators refused to develop
while they waited for larger gains in

oy Richard Bramhall

the future. The miserly supply of land
that does find its way onto the market
gobbles up anything from a fifth to a
third of the selling price of a house,
which compares starkly with the paltry

1.2% discount represented_by Nor- _

man Lamont’s iemporary suspension
of stamp duty on an average house
sale.

if the Chancellor really wants to
kick-start the housing market he has
to persuade his colleagues to bring
genuine competitiveness to the land
market by implementing the Green
Party’s Site Value Taxation policy. This
systern of raising public revenue cuts
at the root of the problem of housing
shortage by taxing land owners for the
value of their sites as if the land were
being wsed to the full potental al
lowed under local planning.

The immediate effectwould be to
cause such owners tc compete to
develop their holdings as permitted
under loczl plans, since theywould be
paying the same rate of tax on derelict
sites as on fully-used ones. A competi-
tive free market in land would bring
down prices, and builders would be
able to provide affordable housing at
less risk to their businesses,

I don’t envy Mr. Lamont his task
of bringing fairness to the housing
market - his own party and the land-
owning class that supports it would
crucify him rather than admitthe basic
injustice. of a system which allows a
small number of people to keep for
themselves most of the benefits of
owning avital commeodity which none
of us created nor ever could create.

He certainly won't find an ally in
Teresa Gorman, if we are to judge
from her intervention in the Com-
mons on the day he announced his
package of measures on mortgage
repossessions. Ms. Gorman suggested
that we m the UK should adopt the
same standards as japan, where it is
usualfor morigages to run for G0 years,

as against 25 years in Britain, The lady

© rarely opens her mouth but o shoot

herself in the foot, and this was no
exception: the Japanese economic
miracle has been achieved at the cost

workforces of a}l the mdusmallsed
nations.

Sixty-year morigages can only be
needed where the price of land for
building is astronomically high, as in
Japan, due tc the national hobby of
land speculation. Some measure of
the resuliing human misery can be
found in the incidence of the deaths
of whoie families: 1t is not, I hear,
uncommon to read in the Japanese
press, reports of the heads of house-
holds murdering their children and
then committing suicide, sooppressed
are they by the unseen forces of greed
and land monopoly. 1 hope that Ms.
Gormanwill take accountofthisbhefore
she seeks to add life-long morigage
terms 1o the crushing armoury of
weapons which are already lined up
against the poor and disadvantaged in
Britain.

Somchow I can’t see anyone in
the Major government taking on this
cause: the conservatives are toc apt to
claim that competition does exist in
the land market, since there are so
many landowners. This glib argument
takes no account of the fact that
everyone needs land to live and work
on,while the fewwho controlitssupply
generally can afford to wait for a price
that is safisfactory to them.

Butuntil scrmecne does grasp this
neitle, the Chancellor’s little present
wili not benefit hard-pressed home
owners. In the short term it will inflate
house prices: in the long term it will
inexorably make its way into the
pockets of the very people who need
it least - the landowners.

The author is press officer of the Wales
Green Party.
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LAND & LIBERTY ESSAY +

by David Redfearn

AL

d-value taxation and

the survival of the species

Bloody Balkan warfare
silusirales the folly of mankind,
and threaiens extinction,

THERE WAS ONCE an Englishman
who, returning to England on retire-
ment from a university post in Zim-
babwe as a lecturer in biclogy, was
presented with a copy of Henry
George’s Progress and poveriy.! When
" he had finished reading i, he wrote
in the following terms: ‘] find [ agree
with Henry George except on one
point, that I don’t think he under-
stood Darwin on Evolution’. The clue
to this at first sight mysterious com-
ment is to be found in the *Condu-
ston” tothe unabridged edition, where
George states that many people’s re-
ligious bekef is undermined in two
ways. Firstly, they cannot reconcile
the idea of a beneficent Creator with
the obvious “wretchedness and deg-
radation” of the mass of mankind. In
the second place, “the idea that man
menially and physically is the result
of slow modifications perpetuated by
heredity irresistibly suggests the idea
that if is the race life, not the indi-
vidual life, which is the object of
human existence.”

Both these statements are valid,
but leave more t be said. George’s
proof that mankind’s “wretchedness
and degradation” are selffinflicted in
so far as they stem from the
maldistribution of wealth goesnoway
to explain misery related to natural
causes beyond our control. Yet this
too is capable, and with more justi-
fication, of destroying faith in a
beneficent Creator. More importantly
for our present purpose, cumulative
evidence, unavailable to George, of
the vast time scale over which evolu-
tion has operated, as compared with
the infancy of the human race, makes

A

it appear less and less likely that our
existenice has any cbject outside it
self, or that the individual human life
is any more than an infinitesimally
sinall moment in a universal drama
i which onr 5 billion-year-old planet
itself has but a short part.
Moreover, thehuman raceisonly
one among countless other species,
both existing and extinct, and the
chances of its having been singled
out, as George came o believe, for
the privilege of a life after death for
its members are small indeed. Pex-
haps, if he were alive now, he would
be ready to reconsider his atiempt,
by reference to the failure of our
individual worldly existences to con-
form to the ctherwise universal pat-
tern of cause and effect, to prove such
an afterlife. The good life, he ar-
gued, often comes to 2 sad end that
looks like a punishment, while the
evil life appears to be rewarded.
Therefore death is not the end.

TWO QUESTIONS

A reconsideration of this syllo-

‘gism, hardly more convincing than

the one Plato devised to prove the
same theory,? would enable him to
put his matchless eloquence and
powers of persuasion to the more
useful purpose of demonstrating that,
after all, the life of the human race
is more important than that of its
individual members, and that one of
its pumerous current follies is golng
to be the conspicuous cause of an
irreversible effect - its extinction. Of
these follies, war seems at present
most likely to apply the coup de grace.

Whenever war isconsideved, the ques-
Hon must arise as towhiether the iaste
foritis partof man s instincoed rake-
up, and therefore linked to the re-
mote origins and history of the he-
man race, or, on e other hand,
whether it 3 2n ccopoinic phenom-
enon of more recent provenance. Part
of the answer must certainly be that
the mumedizie causes of way are
veriftably economic, and bave been
established beyond all ressomable
doubt. They may be susnmarised as
foltows.

{1} Economy of eflort

e firstiew of political economy,
and the one on which all economic
reasoning ultimately depends, is that
we alm to satisfy our neecdsand desires
with the least possible effort. Coop-
eration in the hunting of big game,
for example, and the accompanying
challenges to our mental facalties,
including the devising of more effec-
tive weapons and more sophisticated
strategies, are considersd to have
broughtabout cur development, over
a period, briefin evolutionary terms,
of half a mithon years or so, from the
siztusof homo erectus to thatofhomo
sapiens sapiens. The invention and
rapid spread of domestic Jaboursay
ing devices such as the vacuum
cleaner, the refrigerator and the
washing machine are modern exam-
ples of the same drive.

{2} Exploiiation

Nene of this presents an mme-
diate threal: but it s when the Im-
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pulse is pushed to the Emit of seeling
toexertno offortatall that the dangers
arise. [t would have been after the
invention of agriculture some dme
during the 7th millennium BC, that
the thought must have occurred o
some ambitions iribe that, rather than
cubtivate their own plots, they would
invade those of theirneighbours, and

enslave their occupants. Thus wouid

be brought into being the embryo of
a two-tier society of producers held
insubjection bya ruling military caste
of non-producers; and the pattern
would have been set for the early
empires of the Middle Easi, the vio-
lent nature of whose founding and
maintenance is attested by both the
archaeological and the literary
records. At some time, varying from
place 1o place, the rulers would have
come Lo rezlise that ownership of the
land would establish the most effec-
tive claim to an unearned share of its
produce. The biblical story of how
Joseph made Pharaoh the owner of
the land of Egypt is an interesting
example of this development.?

THE ANCIENT WORLD

The earliest wars of which we have
evidence took place from ¢.3050 BC
“to ¢.2750 BC between the rival
Sumerian city-kingdoms of Mesopo-
tamia, who were striving to increase
their holdings ofland, and with them
the wealth and power of their rulers.
These petiy states were at last forced
to combine against the incursions of
Semitic nomad Akkadians from the
north; but the nomads at length
prevailed, and formed with the
Sumerians a United States of Sumer
and Akkad. The tendency of such
enclaves of spoliation to grow has
been constant through the ages. By
2100 BC this union had come under
the control of the Amorite kings of
Babylon, the most notable of whom
were Sargon and Hammurabi. These
events were typical of the ancient
Middle East, as were also the succes
sive supremacies of the Egyptian
Empire (15th century BC), the

Assyrian Empire (7th century BC), -

and the Persian Empire (6th century

 THE LAND & LIBERTY ESSAY <

BC}. They were based on inequality,
oppression and conqguest, which have
always led to fatlure in the end.*

The spread of ithe Persian Em-
pire into Europe was halied by the
Athenians in 490 BC; and the Empire
itself was destroyed by the combined
Macedonians and Creeks under Al-
exander the Great in the following
century: Long before this, however, -
in the 7th century BC, increasing
maritime skills had begun to encour-
activities westwards across the Medi-
terranean, in search, not only of new
lands to occupy, but also of new
openings for trade. The fertile island
of Sicily was the main prize in wars,
first between Greeks and
Carthaginians, then between
Carthaginians and Romans. The
second war between the latter con-
testants, in the 3rd century BC, was
carried by the Carthaginians on to
the mainland of ltaly, thus beth
hastening the ruin of the Iialian
peasantry and intensifying the desire
of the ruling oligarchy for yet more
plunder overseas. They found itin all
the countries bordering on the Medi-
terranean, and finally in Britain. The
Empire so built up seemed supreme
and unassailable uniil it collapsed,
first in the west, where the apathy of
the dispossessed cleared the way for
Germanic tribes migrating under
pressure from Attila’s Huns, then in
the east, under the assaults of the
Turks.

THE MODERN WORLD

Modern history has been little but a
repetition, on 2 world-wide scale, of

“the ancient history that was centred

on the Mediterranean. When the
chaos of minor conflicts had been
resolved, and the common danger to
Europe from Arabs and Turks re-
moved, the same force of
maldistribution of wealth, leading to
Iand-hunger and competitive selling
overseas of goods unsaleable athome
by reason of poverty induced by land
monopoly, brought about wars in-
volving Spain, Holland, Britain,
France, Russia and Germany, culmi-

nating in the First World War be-
tween the Austro-Hungarian and
German Empires on the one hand,
and, initially, the British, Frerich and
Russian Empires on the other. In the
lastyear, after the Russizn defeat, the
British and French were joined by the
United States of America, which then
made: their first significant entryinto -

" the field of international conflict.

The Second World War, which
was for all intents and purposes a re-
run of the First, except for the entry
of lialy and Japan “on the German
side” (they were allied with England,
¥rance and the USA in the Firsi!)
finished, as is well known, with two
colossal empires, the USA and the
Union of Socialist Republics, facing
each other across the Atlantic and
Pacific Oceans. The point atissnewas
whether or peot the command
economy, with the “means of produc
tion’ owned by the State, and indus-
try and trade under the direction of
departments of abureaucracy, should
spread, or be prevented from spread-
ing, from its homeland of the USSR
and s more recent converts of
Poland, East Cermany and China.
What was the nature of these two
empires or superpowers, as they came
to be known?

SUPERPOWERS

" * The USA

When Cornwallis surrendered at
Yorktown in the Spring of 1782, the
13 newly independent American
colonies would have seemed the least
likely candidatesfor becoming aworid
power within little more than a cen-
tury and a half, especially since the
popular feeling was against any form
of union other than a loose federa-
tion, with the chief political power
remaining with the states themselves.
This was the ideal of Thomas
Jefferson, who considered that only
thus could the rights of the individual
be adequately secured. The opposite -
view was held by Alexander Hamil-
ton, who, with his associates, was all
for a strong central authority.
There was a good reason for this.
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Obtaining a title to land in advance
of cocupation, purely as aspeculative
nvestmoent, had been a feature of life
in the American colonies from the
outset; and itwas the London govern-
ment’s atiernpt, in s own interest,
0 resivict this practice to land to the
easi of the Misissippt and Ohio riv-
ers, rather than any dispute over duties
on tea, that had led to the rebellion
in the first place. It was therefore a
profitable policy on the part of the
leadmg Amnerican politicians, many
of whom had made fortunes from
land speculation, ic keepsuchopera-
tons under Congressional control.

The way in which they achieved
their end was of dubious legality. The
eriginal Articles of Confederation,
following Jefferson, provided thatno
change should be made to them
exceptwith the consent of all 13 state
legistatures. The constitution devised
by the Convention of 1787, however,
and passed byit on September 17, was
to take effectafier ragfication by only
nine of them, and in fact did so. This
revolutionary sicp ensured that the
USA started its new lkfe, despite
protestations about liberty and the
pursuit of happiness, as an enclave
of spoliation after the European mod-
els from which their citizens’ fore-
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bears had escaped.

Itwere so to remain throughout
its expansion to the western seaboard
andg beyond by means of settlement,
purchase and war; and the principle
of union was confirmed with blood
in the Civil War of 1861-5. The south-
ermn states, with their outmoded econo-
mies based on slavery, had seen their
influence in Congress dwindling with
the founding of each new ‘free’ state,
and felt the need to establish an
independent political power as the
Confederate Statesof America. When,
in responsé to their secession, the
Union government ordered the
provisioning of Fort Sumter on the
border, they took this as a warlike
gesture, and ihe fighting began that
was to put an end for the foreseeable
future to any prospect of upsetting
the monolithic structure of the giant
state.

* The USSR

Matters were to turn out differently
for the Unjon of Soviet Socialist
Republics, whose predecessor, the
Russian Empire, was founded with
blood rather than with adroit diplo-
macy. This Empire was assembled
piecemeal over a long period with

vegue legendary begionings in the
tiene of the Viking:, some of whose
leaders are said 1o have been invited
torule over urbulent tribeswholived
in the forests between Lake Ladoga
and the upper reaches of the Dnieper.
By the beginning of the 15th century,
thé local princes so set up had ex-
tended their possessions as far south
as Kiev; and the first among thera, by
right of superior force, were the
Princes of Muscovy. Then, after two
centuries during which Tartar con-
querors reaped the benefit of Rus
stan peasants” labour, these Princes
resumned their conguests, and the
power anid unearned wealth thatwent

with them, assurning eventually the

dide of Tsar of ail the Russias.

The process of foreible annexa-
tion continued untll not &y short of
the Revolution of 1917, 2nd as far
south as the Cauvcasus. The Revolu-
tion, unfortumately, disappointed
expectations, i that it replaced privi-
lege based on land ownership with
privilege based on Communist Party
membership, and left the condition
of the people at large but litde im-
proved.”

Now, with the dissolution of the
SovietUnion in 1991, two of the Tsars’
acquisitions from the early partof the
19th century, namely Armenia and
Azerbaijan, are making both war and
history. The questions we mayask in
the context of these crucial local
events are: “What will happen o the
components of a superpower when
once the force that held them to-
gether has been withdrawn? Wil
individual rights become the public
concern, as Jefferson had hoped they
would in America? What would be
the effectin Armenia and Azerbaijan
of the application of Henry George’s
solution to the economic problem?
Are there psychological barriers,
rooted in our evolutionary history,
and therefore unfamiliar to Henry
George, to the application of his
solution? If so, what more can be
done to keep our hopes of peaceful
co-existence alive?’

The answers to the first two ques-
tions are simple and admit of no-
doubt In this particular instance they
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are fighting; and no widespread
concern for individual rights is as yet
apparent. Enmity between peoplesof
different ethnic origin and religious
- persuasion in this former cutpost of
the Ottoman Empire, between the
Black and Caspian Seas, has been
endemic for centuries; but the present
. war between Christian Armenia and
Muslimn Azerbaljan broke out in
February 1988, only tobecome inten-
sified in 1992 as the power of the
former Red Army toact.as.a.'peace-
keeping force’ steadily declined. The
situation is made all the more intrac-
table by the fact that Azerbaifan, whose
capital is Baku, an important porton
the Caspian Sea, contains the autono-
mous region of Nagorny Karabakh,
inhabited mainly by Armenians.

ECONOMIC REMEDY

As a matter of economic principle,
HenryGeorge’ssingle tax on thevalue
of land would be capable of solving
the practical problems underlying this
war, which is “a struggle for Jand and
resources,™ if all the parties con-
cerned could somehow be induced
to behave according to the dictates
of reason and morality. The concept
of land “ownership”, which is now,
and has been for five millennia, a
potentinstrumentof exploitation and
oppression, and cne thatis surfacing
again in the former Soviet Union
after more than 70 years of Marxist
ideology, would gradually give way to
the concepts of land-holding for use
and the right of the community as a
whole to the economic rent, or “the
return to landownership [as now
conceived] over and above the re-
turnwhich issufficientto induce use.™

The ocilfields of Baku, which are
said to contain 15% of the world’s il
reserves, constitite a case apart. Why,
after all, should people who merely
happen toinhabitsuch a region have
any special claim to vast riches that
were accumulating millions of years
before anything resembling human-
ity appeared on Earth? A scheme,

based on ratios of local populations

to the population of the world, for
the international sharing of royalties

+ THE LAND & LIBERTY ESSAY <

o non-renewable mineral resources,
including oil, has been formuiated by
Professor Micolaus Tideman of the
Yirginia Polytechnic Institute and
Siate University.® It may not be the
Iast word o be said on the subject,
but would be 2 useful starting point
for negotiation.

- ALTRUISM .

Here we have the germs of peaceful
solutions to the sconomic and politi-
cal problerss, not only of the Cavca-
sus, but of the whole world: butis the
human race psychologicaily capable
of rising to such heighis of altruism?
We are now in the realms of specu-
fation; but a litde consideration of
our evolutionary background will
furnish us with some guidelines.
The territorial immperative, which
we share with most other vertebrates,
is likely to cause most trouble. Just
like the robin in the back garden, we
think: “This land belongs to me!” or,
like the troop of howler monkeys,
gesticulating and screaming at the
troop across their border: “This land
belongs to usl” It is a far step from
all this to thinking: “The Earth is the
common heritage of mankind.”
Next comes the killer insonct.
Our cousins the baboons, endowed
by the evolutionary processwith built-
in lethalweapons in the shape of four
long fangs and a powerful jaw to drive
them home, have acquired at the
same time the complementary en-
dowment of resiraint In their use.
They threaten eack other in the
course of establishing hierarchies
within their troops of between fifty
and a hundred, but that is all. The
trocps are mutually hostile, but take
the safe course of avoiding each other.
As an example of what they can do
in case of need, two male baboons
have been observed to attack and kill
aleopard thatwas stalking their treop,
losing their own lives in doing so.
The same evolutionary process
hasso farneglected togive the human
race any such restraining instinct; for
our ancestors adopted hand-held
external weapons somewhere be-
tween twenty and two million years

ago, und graduaily lost their natural
ones of teeth adapted for fighting. A
fuir proporion of s, i the absence

of sericus provocation, do refrain
from kilhng cur own lund; but all
excepta small minority can be tarned
inte fighters by milltary fraining,
which waches people above all to do
unguestioningly what they are told to

© do. Perhaps in the absence of such

training the peaceful clemenisamong
us would on the whole prevail. Even
in the Caucasus we have the evidence..
of Armenian sarvivors from & pogrom
in Baky that Azer: neighbours had
saved from the bands of killers®
Our best hope liesinthis. Though
we are swayed by animal instinots, we
are also the animpal o make most use
of reason, and towork oul conscious
a moral code common i heory to

" both Christianiiy and Islam, among

other religions. We need not wait,
we cannotwait, for evolutionary forces
to teach us to live with each other in
peace. We can and must learn.
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AN AUSTRALIAN CITY
SHOWS HESELTINE HOW

Commiliee of Inguiry into Valuation and Raling,
Summary, and Vols.I-EL.
Brisbane City (1_989)

DURING THE Major government’s frantic retreat from

 the shambies of the poll tax, when Michael Heseltine,
desperate for an ancdyne replacement, was busy ruling
nothing in and nothing out, one fact soon became clear:
few of the local-tax pundits, in politics or the press, were
prepared to take time to study the systems of local taxa-
tion in wse overseas. It came as no great surprise, there-
fore, when the replacement nostra to which the political
parties eventually nailed their colours were as wide-open
to criticism as the poll tax iiseif.

Long before the exit of Margaret Thatcher, the
Labour Party had declared its intention of returning to
a version of the old rates, a scheme at once branded by
the Tories as a “roof tax”. Yet, as the flagship foundered,
and after much burning of midnight oil by Mr. Heseltine,
they themselves came upr with a roof tax: a more complex
Tory version, brazenly biased in favour of the duke in
bis stately home, but still a roof tax. Neither party, it
seems, harbours the slightest concern for the way a tax
on houses places the mark of the pariah on the citizen
whe dares toinvestin a good quality home, using no one’s
money but his own.

The Liberal Democrats, in their turn, fully demon-
strated their current preference for the naive over the
radical. Elbowing aside their leader’s advocacy of a tax
on land values, published the prevmus year,! they opted
for nothing more subtle than a local income tax, a tax
as frightening to administer locally as the poll tax and
one whose primary side-effect is to exacerbate the dis-
incentives already dispensed nationally by the Chancelior
of the Exchequer.

Nene of three parties, it seemed, had been swayed
by the plea of Professor John Kay, who had earlierappealed
for feet to be kept on the ground. “What we need”, he
had insisted, “is not a bright new idea...(but)...2 measure
which we know, from our own experience and that of
other countries, can be made to work.™

In referring to “other countries”, Kay was more
prescient than he knew, for around the time he was
writing, the citizens of a major Commonwealth city were
studying the report of an official review of their city’s
raung system, a form of local taxation that, with common
consent, had been in force for 100 years. And itwas plain
from the report that the system had been given the seal
of approval for 2 further 100 years.

THE CITY was Brisbane, capital of Queensland. Since
as long ago as 1890, in common with the rest of the State
and much of the rest of Australia, the city has levied its
local taxation on the site value of land.

To the citizens of Brisbane, the tax is firmly part of

VI;if_sryci G&orge

| rates on land values, Brisbane had heen doing gt that

ducton of
thowartod by the |
iasn mg«m T of sy
Herbert Mortison an
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to allow the London Loumy Councn £o Faise Lo

for half a century.

So while today, the British Tory government defonds
the taxation of people’s hearths and homes, and wiile
the unified rate on business premises continves iohurden
the costs of British industry and commerce, the fricks
and mortar of Brisbane’s buildings - houses, shops,
warehouses, factories - remain free of anation, as they
have done since the dme of Queen Victoria.

IT WAS in May 1987, following complaing: shewt the
effects of a delayed revaluation, that Brisbume’s Lord
Mayor decided o set up a committee of eminerst bocal |
government and real estate experts, planners ind econe-
mists, to study the city’s system of raising its koeal rev
enues,

The commitiee were enjoined to make 2 widerang-
ing review, taking account of other “metheds and
mechanisms for valuation and rating practised through-
out Australia and overseas.” Iisveport, twoand s half vears
later, contains 80 workmanlike pages of recommenda-
tions and comment. Cogent, pithy and suecingt, i -
presses as a valuable treatise for all concerned with local
government finance.

Right from the cutset, the committee turned its back
on the principle of “ability to pay”. Income, they frinly
asserted, was not an acceptable basis for a local tx. Not
all residents of the city earned their incomes within its
walls; and not all those who earned their Hvings in the
city were residents of it. Moreover, income tazes fell
indiscriminately, rcgardiess of the services used or the
benefits enjoyed. And, capping ail these objections, was
the fact that the redismbution of wealth, implicit in
income taxes, was no business of local government.

The most equitable and rational basis for local iaxes, the
commitiee declared, was the “benefils principle™ the principle
that, to the maximum possible extent, those who veceive the
benefils of local services should pay for them.

" Clearly, the broad spectrum of the city council’s
activities could be funded only on a communal basis, but
here the committee did what should have been done in
Britain: they reviewed exhaustively all the possible op-
tions - property taxes, poll taxes, sales taxes et al - testing
thern all against the criteria of equity and efficiency and
their conformity with the basic benefits principle.

Without hesitation, the committes rejected the poil
tax, despite the fact that, at the fine, the community
charge bandwagon was rolling strongly in the United
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Kingdom. Anticipating by & year or wore the common
verdict of the people of Britain, it condem E¥ ey
as unfair to the lower indome-earnés
major problems of collection and adm 1O,

As for a sales tax, or indeed any form of consumpiion
tax, this was another “endiscriminating revenue-raising
device unrelated to the benefits and cosis of city services.”

Finally, the committee came down emphatically, and
unanimously, in favour of the city’s existing system: - a tax
on property but levied on the land alone, not on the
buildings or other improvements erected on the land. A
charge on buildirgs or other improvements, they insisted,
would penalise enterprise znd development. In the com-
miitee’s view, every citizen of the city, and every activity
conducted in the city, used or occupied land. It Sollowed
that, if every plot of land i the city were valued, whing
account of any planning restrictions apon it, “a land-vaiue
charge should accurately reflect the benefit derived from
its use or occupation.”

" Butfairnessasbetween citizens was not the onlyaitribute
that the committee saw in the land-value system. They
declared that:

a. it encouraged development;

b. it discouraged the speculative withholding of vacant
land from productive use;

c. it was relatively simple and cheap to administer;

d. it was impossible to evade;

e. it did not affect the free-market allocation of
resources;

f. land owners could not pass it on to tenants;

g- it tended to make land cheaper.

They also stressed the vital importance of keeping
rating assessments up te date. Annual revaluations, which
they sirongly recommended, would ensure that anomalies
and surprise increases - such as had led the Lord Mayor
to launch the enquiry - would be rare.

THE COMMITTEE were unanimous that a rate levied on
the value of unimproved land was an appropriate means
of local government revenueraising. Indeed, most of its
memberswentfurtherand considered thatsuch arevenue-
raiser was not merely “appropriate” but was “the most
efficient and equitable source of general revenue, both
in principle and practice.”

The Brisbane committee had full powers to recom-
mend to the city council any system of local taxation whose
merits appealed to them. Like Mr Heseltine, they had
complete discretion to rule anything in or out. Yet, despite
the virtues of the many alternatives they studied, they came
down in favour of the land-value tax, the system that had
been tried and tested on their home ground for over a
century, the tax method of which every member of the
committee had had firsthand experience. In these circum-
stances, the soundness and value of the committee’s
recommendation can hardly be open to question.

Certainly, as Mr. Major’s government contemplates
the debut of its untried scheme - controversial, carrying
a huge political L-plate, cooked up overnightin an attempt
to save his party from what was perceived as the threat of
electoral disaster - it must ferventy wish that it could face
the future with anything like the confidence of the city
council of Brisbane.

1 The Independent, Feb.17, 1989.
2 The Daily Telegraph, Dec.6, 1990.
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RE-VISION OF THE PROMISED LAND

Fromm Wastelond to Promised Lond: Liberation The
oiogy for a Post Marxist World,

Robert F. Andelson and James M. Dawsey,
Orbis Books, Marvknoll, New York/ Shepheard-
Walwyn, London, £9.95

Liberation theology, much in vogue in South America, has
in spite of its good intentions been a failure because in
the main it operates through a vision blinkered by Marxist
theories. '

This book, as the Bishoup of Shrewsbury points outin
a foreword, answers the need for an alternative view, and
is written by authors with competence in theology, eco-

nomics and modern history. What emerges is a discussion

When the children of Isracl scught the Promised Land
itwas clearly understood that the earth was the Lords, and
not the landlords. That all had the right to use Iand
{provided they paid in some formarent to the community)
but not. the right to own the land. “The profit of the éarth
is for all” as the Old Testament puts it. This was something
also understood by Black Africans, native Americans and
Canadians, and indeed by 21l carly societies.

Ii was Western man who came along with a different
theory which at best was “finders keepers”™ and at worst
possession by force. As this book points out - does the first
passenger in a train have the right to scatter his belongings
over ail the seats and exclnde other passengers from using
them (or charging them if they do)? Of course not, but
that is what someone who takes more land than he an
use and rents out the surplus does. He takes what he has
not created and pockets the proceeds.

It is quite extraordinary that people do not see the
devastating fact that this has on the dispossessed. The fact
that land is now bought and sold gives a kind of spurious
legitimacy to ownership, but does not hide the reality of
its origirral theft, nor of the fact that its value is created
by the community around it.

In some measure this latter pointis seen. For example,
the Jubilee extension to Canary Whar{ was dependent
upon the owner, Olympia and York, putting £400,000,000
towards its cost. If Cantary Wharf is to succeed it needs this
transport link, so it is perfectly reasonable that it should
contribute to its cost. The fact that Olympia and York is
now in the hands of liquidators is another aspect of the
land story which would need a book in its own right to
explain. .

From Wasteland to Promised Land examines a wide range
of communities, anid investigates their history relative to
the land question. It ends with a dissertation upon Henry
George, who the zuthorsrightly describe as a Liberationist
for All Seasons.

This book is a valuable contribution to the debate
about the state of the world now and particularly about
the widening gap between rich and poor. The Los Angeles
riots must make even the most complacent of our poli-
ticians see what the breeding of an underclass does. Let
us hope some of them will at last tackle the causes and
not just try to alleviate the consequences.

o




