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ELECTION '87

How Thatcher

boosted price

of houses

BRITAIN’S Premier Margaret Thatcher has slashed
millions of pounds off the value of people’s homes by
abolishing the property tax known as the rating

system in Scotland.

The Bill was rushed through Parliament hours
before it was prorogued for the General Election. So
when the Queen gave the Royal assent, at a stroke of
the pen millions of pounds were added to the value of
upmarket homes owned by the rich.

The abolition of the property tax amounts to the
greatest redistribution of wealth unmatched since the
great enclosure of common lands in the 18th century,

Ten million households will be
better off by more than £1 billion
each year when the Conservatives
introduce legisiation for the rest
of the nation. That translates into
an increase in property values of
over £12 billion. But this will be
matched by a transfer of value
away from the group of people
who will pay more under the new
poll tax which the government
calls a community charge. _

Former council tenants, for
example, will find that the value
of their nest-eggs will not rise as
fast as they expected when they
first took Mrs Thatcher’s advice
to buy their homes.

The Labour Party played up
the fact that rich people will pay
L¥ESS under the poil tax. The loss
of revenue will be made up by
making the poor pay MORE.

The Queen’s rates bill on Bal-
moral Castle, for example, Is
£3,485. She will now be liable for
the same poll tax - £173 a head - as
the local gamekeeper who livesin g
cottage! Because the castle is a
holiday home, the Queen’s tax
will total £346 — double the
standard rate of poll tax. It won't
matter how many people actually
occupy the castle.

JULY/AUGUST

@ Professor Tom Hoyes, above, of the
Department of Land Management and
Developmaent at Reading University,
agrees that the abolition of the rating
system will rasult in a massive redistribe-
tionn of wealth from poor peaple to the
rich.

The results of his research were
published by the Land Institute in Paying
For Local Governmant, an alarming
report which failed to sway the govern-

abolition through Parliament befors the
General Election,

The report was compiled by Mr Hegtor
Wilks, one of London’s leading valuers
who conducted the two Whitstable, Kent,
pilot surveys into tha impact of site value
rating.

Professor Hoyes is worried bacause
builders will be forced 1o neglect the
gonstruction of small, cheap homaes. Wa
already have starter homes and studio
houses — how much smaller can thay

ment from its determination to push tha

get? asks a perpiexed Professor Hoyes,

Because down-market houses and
apariment blocks will suffer a loss in
asset value, these propearties will not be
built. The profit marging on small houses
are always finer, explains 5t-year-old
Professor Hoyes.

Builders wili concentrate on Construct-
ingt the high-vaiue houses on which they
can expact & safe profit margin.

And the economy will be damaged
becauss the maobility of labour will be
hinderad. With even fewsr low-priced
houses and flats svaiiabls whers thera is
work, unemployed people will be siuck
whare they are. in Professor Hoyes’
phrase, paople wili be locked inio their
existing homss,

He is particularly worried about the
consequances for Britaln's innaer sitias,
whers the stock of smali housing is
alrgady critical in number and quality.
This digsincentive 1o deveiop may add ic
the problam.

Low income families, on the
2:2. hand, will suffer hardship.
Their poll taxes will be higher
than the rates bill. FOR TENS OF
THOUSANDS OF THESEFAMI-
LIES A SLICE OF THE VALUES
OF THEIR HOMES WILL BE
WIPED OUT.

The Tories, as Mrs Thatcher
emphasised when she announced
the election, advocate a property-
owning democracy. And the
value of a house is the greatest
asset that anyone can expect to

enjoy after a lifetime of paying off
a mortgage. And the government
plans will certainly benefit some
lucky folk.

Rich people who own expensive
homes in highly desirable loca-
tions like the stockbroker belt in
the South-East will receive a huge
unearned boost to the capital
value of their properties.

The Queen, for example, will
now save £3,139, which will
increase the value of Balmoral

Continued on Page 52 »
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" Castle by more than £39,000.
The value of upmarket homes
increases because they will not be
subject to high rates bills based on
current market values. The cash
saving is capitalised into an even
higher value for the property.

Dr Roger Sandilands, a senior
lecturer in economics at Strath-
clyde University, has studied the
impact of the government’s aboli-
tion of the rating system. He
explained what would happen to
the value of his home in West
End, a middle-class area of
Glasgow.

The four-bedroomed terraced
house in Banavie Road is worth
£80,000, and the rates bill is
£1,350. He and his wife will now
pay a poll tax of under £500,
giving the 42-year-old economist
a saving of nearly £900 a year.

“Bearing in mind the rate of
interest on mortgages, at a stroke

my house has risen in value by
about £11,000,” says Dr Sandi-
lands.

For properties owned by
people on low incomes, however,
values will be slashed. This is
because the increased payments
under the poll tax will leave them
even poorer. Even pensioners on
the breadline will have to pay 20
per cent of the poll tax no matter
how hard-up they may be.

So they will be less able to pay
existing levels of rents or house
prices, which will drive down the
value of the properties they
occupy.

Mrs Thatcher did not fear the
electoral impact of her abolition
of the rating system. Dr Sandi-
lands, speaking before the votes
were cast, commented: “The
opinion up here is that Mrs
Thatcher has written off Scot-
land. It's predominantly Labour.
She might win some middle-class

® Thatcher: Mo fear

votes in some marginal constit-
uencies, but the working-class
council estates are safe Labour
seats, and it doesn’t make any
difference if she penalises the
poor and loses their sympathy
even more than she has already.
She’s just trying to bribe the
middle class to persuade them
away from the Liberal-SDI* Al-
liance.”

CROTTY COMES A CROPPER!

RAYMOND CROTTY'S celebrated legal bid to prevent the Irish
government from adopting the Single European Act has ended in
defeat. The Dublin Government held a referendum, after losing the
court battle (see Land & Liberty May-June, page 35). But on May 27, in
a low turnout, 70-:2% of the voters favoured the constitutional
amendment which would allow Ireland to ratify the Act, which extends
the original Common Market treaties.

MTr Crotty said after the votes were counted that he was disappointed.
But he pointed out that the political establishment had failed to
persuade some 70% of the total electorate of the benefits of the measure.

In BRUSSELS, the result was welcomed with relief because a Nol
vote would have plunged the EEC into political crisis.

& Crotty: Disappointed

KABUL: The Afghanistan govern-
ment has abandoned its plans for
land reform. The Communist Party
has just published new proposals
which go back on the policies that
were the first main cause of the lead
to the Russian invasion.

The original Communist proposals
led to civil war, and from then on the
government proceeded carefully on
its pian to limit maximum holdings to
about 15 acres. That minimum has
now been lifted to 50 acres.

Certain kinds of holdings wili ba of

Afghans reject

reforms

uniimited size — orchards and vine-
yards, land held by mixed companies
and larger mechanized farms and
collectives.

And legislation will be brought in
to reintroducs inheritance according
to Islamic law.

52

Meanwhile in LONDON, the
Financial Timeshas advocated the
virtues of basing the property tax
on the value of land.

In an editorial on May 29, the
newspaper examined the Conser-
vative plan to abolish the rating
system — the local property tax
— in England and Wales. It then
asked: :

“A property tax is not a cut-
and-dried proposal, but a princi-
ple. There is a strong case for
basing it on land values rather
than property values; this has
proved a highly effective stimu-
lus to redevelopment in some
American cities (and such a tax
was a long-standing Liberal pro-
posal).”

LAND & LIBERTY



As the Conservatives romp home with a 100 lead...

GREENS' LAND TAX GUSTO

THE LIBERAL Party failed to
exploit the vote-catching virtues
of land value taxation in Britain’s
General Election on June 11 (see
box below). But the new Green
Party, although it failed to gain
representation in Parliament,
placed the tax high in its mani-
festo priorities,

The Green Party has defined its
budgetary proposals to include
revenue from land value taxation.
In a draft paper prepared by Sara
Parkin, what the party calls Com-
munity Ground Rent (CGR) was
shown as a source for over £33 bn.,
in revenue, Miss Parkin empha-
sised that the socialisation of land
valaes was crucial in terms of
social justice. She wrote:

*The Green Party feels that an
important redistribution effect
could be achieved by eventually
using Community Ground Rent
to fund the Basic Income
Scheme.”

The conservationists who sup-
port the Green Party want to
ensure that, eventually, everyone
receives a basic income, by devis-
ing a scheme which does not have
the disadvantage of the present
welfare benefits (which can create
unemployment, and induce pov-
erty — the latter known as “‘the
poverty trap”).

In her draft report, Miss Parkin

Liberals

PRESENT REVENUE
{at 1985 prices)

£ billion

Ingome tax at 30%
{with income tax allowances
and mortgage relief}

36.5 income tax at 50%
{without ingome tax allow-
ances or mortgage relief)

ELECTION '87

defines the ethical basis to their
CGR: “The whole idea that land
can be owned EXCLUSIVELY
by someone is alien to Greens. To
us, land may oaly be held in trust,
on behalf of the community, on
behalf of future generations and
ot behalf of our fellow-crea-
tures.”’

The capture of CGR would
achieve three main economic ob-
jectives. It would distribute land
more fairly between people and
smali-scale enterprises; stop land
speculation and conserve land by
encouraging  ecologically-sound
uses.

The new party has grasped the

in ‘retreat’

GREEN GOVERNMENT
SCENARID A SCENARIC B
£ billion £ hillion

83.0at30% £0.0

National Insurance 21.4
Corporation tax 8.4 Company tax 23.0 - 230
Petroleurn revenus tax 7.4
Oil duty 6.3 Resources taxes 21.0 21.0
Alcohol & tobacco B.4 Alcoho! & tobacco 9.0 8.0
Other duties 2.9 Trade/exchange
tariff at 10% 10.0 10.0
Car tax/vehicle duty 3.3
VAT 21.0 VAT/Purchase tax 25.00 25.00
Rates 13.6 Community Ground Rent 10.0 33.3
129.2 181.0 181.0

essentials of land - value taxa-
tion. As Miss Parkin notes:
“CGR is a tax only in that it
makes sure that the ‘rent’ from
any piece of land goes to the
community and that the com-
munity benefits from any un-
earned profit that occurs from a
change in use of land.

“Individual ownership of
houses, farms, workshops or any-
thing that improves the useful-
ness of the land is not affected by
CGR, nor is earning a decent
living off the land, only owner-
ship of the land itself. It is the
community who, in effect, be-
comes the ‘sple owner’.”

And to achieve the best results,
the Green Party wants all hold-
ings compulsorily recorded at the
Land Registry,

MRS THATCHER'S out-going Conservative Govern-
mant tried to exploit the Liberal Party's historical
commitment {0 land value taxation. In April, when
speculation about the prospects of an elaction was at
its height, Nicholas Edwards, the Minister in charge of
Walsh affairs who was retiring as MP for Pembrokae,
attacked the Liberal plan to raise revenue from the
rental value of agricultural land.

Liberals — who with the Social Democrats created
a powaerful third force in British politics underthe name
of the Alliance — have apparently retreated from the
policy. The party's secretary-general, Andrew Ellis,
was quoted by the Western Mail as denying that they
ware committed to "'a tax, at a single national rate, on
the unimprovad value of all land’’.

Liberais abandoned & locally-levied property tax In

favour of a local incomse tax; they turned the land value
tax into a source of revenue for the central govarnmant.
But according to Mr Ellis, the Alliance did not include
land value taxation among its policies. .

He added: “‘But this has never been active Liberal
policy as long as | can ramember. | cannot recall the
party fighting an election with a manifesto which
included this, and | have been fighting elections since
1969.”

Mr Ellis is credited with masterminding some of the
Liberal Party’s most sensational by-election victoriss.

® Land value taxation is a policy written into the
Liberals’ constitution. It was most vigorously advocated
by Lioyd George and Winston 5. Churchill during the
1806 and 1909 General Elections, when the political
power of the Liberal Party was at jts zenith.

JULY/AUGUST
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STAGFLATION [high inflation accompanied by high un-
employment) in the 1970"s demonstrated to economists
that politics does Indesd dictate sconomics. OPEC had
spoken gnd the Wast shuddered, Keynagian demand
management fiscal measures proved impotent against the
tight contro! exerted over a vital natural resource, Since
October 1985 we have observed with agual awe the
erosion of OPEC’'s grip on the market; a combination of
conservation and increased Western production and a
partiai glokal recassion tipped ths scaie against the
suppliers and forced competition onto the cartsl playsrs.
Some, ilke Mexice, have suffsred more saversly than
others. .

Back in the mid-1970's while the West was sliding into
deep recession, the International banks were flooded with
deposits from the oil-exporters. Inflation and government
borrowing pushed interast rates so high that business {just
trying to stay in the black) was cutting back, and the
Saudis and other recipients of all that revenus just could
not spand it fast enough on domaestic consumption and
the devalopment of infrastructure. The giobal aconomy
was handed a “"hot potata’ that it attempted to pass
around. In the snd, it was ths |ess daveloped countrias
{LDCs) that wers caught holding the debt.

To compaensate for the greater risk of lending to poor
countries, the banks charged very high rates of interest.
The LDC's were all anxious to industrialize and bring
themselves into the modern world, They tried to do so
withcut a golid foundation on which to bulid industry and
at a time whan worid demand for simost all goods and
services {military hardwars oxcepted) was depressed.

The bankers closed their ayes to much of the gvidence
that disaster waz inevitable: they ceunted on sven greater
infiation in commedity prices te snabis the LDC's 10
sacura the foreign exchange ngcessary to repay the debt,
tnstead, the recession deapened in 1 878, the bottom fall
out of the demand for raw materiais and the LDC's fallod
misarably to competa with more seasoned industrial
societige, One by ons the LDC's threatenad default and
had their loans restructured. The day of reckoning for the
international financial community seems to be close at
hand.

FOR American farmers & tidai wave of disaster appeared
on the horizon. Experts from the international Monetary
Fund gnd the credizor banks demanded that the LDC's cut
domestic spending, incrasss taxes on business and Indi-
vidual imcome and sxport, export, export out from under
the weight of debt. The rasult was to flood the American
market (the least protected from ‘‘cheap” imports) with
raw materiale, commeodities and finished goods of svery
sort — including agricultural products.

High grain prices in the mid-1970's — stimulated by
sales to the Soviet union and crop fallures in South
Amaerica - Induced many farmers to borrow heavily to buy
new acreapge. By 1981, however, the global recession

54

BY EDWARD DODSON

reached the American heartiand, A downward spiralinraw
materiais and farm product prices stimulated economic
recovery in the Eastern states where high tachnolegy and
the service sactor dominated employment, while the same
dynamics caused agriculturs! products to meet stiff price
competition from imports.

Farmland values began to drop 10-15% annuatly and
unemployment rose. Bankruptcies and foreclosures in
rural America appeared almost immediately and contin-
ued at levels not experienced since the 1930's. Econo-
mists at the Federal Reserve Bank reported in mid-1986
that of the 850,000 commercial-size 1.5, farma, more
that 8% had debt ratios in excess of 70% and were
experiencing negative cash flows, Structural weaknegsss
in the American agricultural system were bkecoming ovi-
dent. As one economist summarised the situation:

The U.8. government kept in business an agricul-
tural ssctor that was overcapitalized and GVEIpODY-
lated for years. We'ra becoming a service economy,
and the world Is drying out from the gpeculative
rasources boom.

The cellective debt of American farmers is astimatad to
be over $200 bn, or roughly the amount owad by Mexico
and Brazil combined. On the other hand, farmerg whe
rasisted the tamptation to borrow heavily have seen fusl,
fertilizer and land-lesse costs drop considerably; some of
the more stable farmers are taking advantage of their
neighbor’s troubles to add new acreage at rock hottom
prices.

The concensus now is that the weakest farmers are
gone and those who have survived wiil come out of the
crisis healthy and competitive. Nevertheless, at least $ 25
billion of the debt is deemed by agricultural bankers and
economists to be uncoliectible. Continued foreciosures
will add & good deai of unmarkotable farmland to the
portfolios of the federal government, banks, Insurance
companies and other institutional lenders. Unabls to seil
off the land except at large losses, these new farmland
ownars are renting it out to the survivors. One sconomist
estimates that by 1996 between 70-80% of all American
farmers will either be renting land oniy or be emploved as
farm managers working for corporete owners.

What has been the net impact thus far? One out of gvary
20 farmers went out of business in 1985. Over 2.800
agricuitural businesses aiso fsiled. Farmiand values
dropped in average value from $823 per acre in 1982 to
8698 at the beginning of 1988. In the process o large
amount of farmland has changed hands. Roughly 80% of
farmiand sales during 1988 were from younger to older
farmers; the remainder brought investors — doctors, law-
yers, and syndicators — into the farmiand market.

Farmiand ownership s becoming increasingly concen-
trated in the hands of absentes owners. America iz losing
the traditional family-ownad farm, In addition, the Farm
Cradit system and the Farmers Home Administration
tegether now control over 8m acres {a landmass equal i »
size to the stats of Vermont}. The average farm size today
is twice that in 1960, and fewer farms mean fower farm
communities, greater rural isolation.

Ragardiess of who owns the land, thers will be no resl
solution to this problem untif the structural flaws in cur
system of land tenure are removed. Amaricans can do very
little about the political system in the LDC's and siss-
where, but we must rid our agricultural sector of the boom
and bust pressures created by inflated land vaiues. Haw-
aver, we should not mistake effect for cause. Speculation
is the result of & tax system that encourages the hoarding
of land. it drives the price up for those farmers who would
usge it to its greatest productivity. Politics continues to
dictate sconomics; and, as always, the wrong politics
resuits in economic disaster.

LAND & LIBERTY



WHILE THE POOER. experience
privations, the wealthier parts of
the world have quite recently
come to suffer in different, and
apparently unrelated, ways.

Until the 1970s, it was widely
believed that the spectre of mass-
unemployment had been ban-
ised forever from developed
countries. Today this is very
clearly not the case,

i some countries, unemploy-
ment is still rising. In others,
formal unemployvment is low or
even completely absent; but those
countries frequently experience
military conscription and employ
great numbers of people in ‘de-
fence’ activities. In all advanced
countries great numbers of
people seem to be employed —
often by governments — in func-
tions which appear of little value
either to the individuals con-
cerned or to the community,

It is often said that all pro-
duction essential for a high stan-
dard of material well-being can be
achieved by asmall fraction of the
present labour-force; andif thatis
not true today it almost certainly
will become true in the near
future in consequence of techno-
logical improvemenis. Yet there
is much to suggest that 3 *‘leisure
state” would be for most peoplea
great disaster; that few people
desire prolonged idleness, and
that many people are quite liter-
ally killed by it

The association between lab-
our and production has been so
close throughout all human ex-
perience, from the most primitive
hunter-gatherers to the most so-
phisticated dwellers in advanced
civilizations, that until recently it
has appeared almost complete,
save for activities which were
recognised by all as hobbies or
entertainments,

Some people once thought that
industrialism would bring in the
“leisure state”. They were proved
wrong. or perhaps premature, in

JULY/AUGUST

 GREENS, GEORGISTS AND THE LEISURE SOCIETY

Staving off social collapse

ROY DOUGLAS goncludes his
analysis of the elationship
between the philosophiss of the
Gresns and Georgists, by focus-
ing on the prospscts for The
Leisure Society.

their judgemesnts, Technclogical
improvements have created new
“needs” s0 rapidly that most
people have continued to work
hours not much shorter than
those of their remote ancestors;
although the rewards they have
drawn from their labour have
vastly exceeded the rewards ob-
tained by earlier generations.

Yet we are now reaching a
point where (as “Greens” have
rightly recognised}, further dra-
matic advances in living stan-
dards, at least among the
developed peoples, are likely to
trench on the environment to
such an extent that irreparable
damage and perhaps social col-
lapse as well, must necessarily
result.

GEORGIETS and *“Greens™ both
have important contributions to
offer in the direction of a solution
to this appalling problem.

The Georgist doctrine that
people have equal righis to
“land” means that authorities
which have been freely chosen by
those peoples may rightfully pre-
seribe the use of particular pieces
of land in the general interest of
all. “Greens”, equally justly as-
sert that much land should be
preserved in a more or less “‘natu-
ral’* condition, or even should be
allowed to revert to that condi-
tion from its present use; but they

also emphasise that land which is
employed for production should
be used to the best effect without
damage to its future use,

These doctrines are compli-
mentary not contradictory.

Environmental conservation,
however, is not just a passive pro-
cess of leaving “nature” alone,
with minimal human interfer-

ence. People are likely to show

much more interest in the conser-
vation of nature if they areable to
see a lot of nature for themselves,
and understand something of
how nature “works”, Intelligent
conservation therefore implies,
for example, the provision of
access routes, and many different
kinds of educational programmes
and literature, The satisfaction of
such needs is often highly labour-
intensive. _

Wise nature management en-
tails a great many other positive
human actions as well. In the
remote past, for example, wood-
lands or prairies or even areas of
the oceans were often “conser-
ved” by complex interactions be-
tween organisms which today are
scarce or extinct, and which for a
variety of redsons cannot be re-
placed by adequate natural sub-
stitutes,

The best mankind can do to
“conserve”™ such environments
today requires a great many
positive activities:

® coppicingtrees inone place,
devising engineering works to
preserve wetlands in  another;

@ planting trees in some
places and cutting them down in
others;

& destroying harmful intro-
duced species, or actively encour-
aging the reintroduction of spe-
cies locally extinct,

These activities are, if any-
thing, even more labour-intensive
than the former kind of “con-
servation”. Ecology, which will
certainly become increasingly im-

Gontinued on Page 858
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appracisiion of the Singls Tax phils-
far of the Single Tax Pariy in Bariin:

3

1 of man’s knowledge n reference 1o
would appear to me, the process of
18t 5000 commence,
3 social point of view form the chief
was and is the ploneer and leader of
inf importance rests, e has, by his
ed both 1o the improving of people’s
v thelr divection on a practical basis,
juestion of the abolition of the clearly
epetition of what, in our

Ve BN eXant
was abolished both in Russia and

g classes, recognising in thelr inner
f land way contained the solution of

Petar Poole

i hoart-foit praference for no govern-
¢l trenstetor, Avimer Maude. noted the
$ut Toletoy had an snswer: “Tha grest
tove in governmonts and legality - then
gt they get good lawse, he declared.”’
3 to him uttsrly wrong thet we should
maks those who work the land in the
it on 8 smal number who will ba born
vt @ Fawe of the strongest, cleverest, or
pbourers may meamwvhils sucessd in
not mand mattars.

denry Georgs

all social questions, with the settlement of which all their privileges
would, at the same time, break down, and that this question now stands
within the region of practical politics; make believe as if they had a great
care for the salvation of the people; but while they erect savings banks,
labour inspections, Income Tax and even Eight Hours’ Day Labour,
carefully ignore the question of land, and with the help of their
ubservient political economy, which proves all they please, maintain
that the abolition of private ownership of land is useless, injurious, and
even impossible. i

Just the same is going on now as happened with slavery. People had felt
tor ever so long that this condition could not last any longer: that slavery
was a dreadful, soul-insulting anachronism, bur the quasi religion
agserted, notwithstanding, that slavery was necessary, or that it was too
soon 1o abolish it

At present the same s happening in regard to the land guestion, only
with this difference, that religion is replaced by political economy.

One would have thought that it must be as clear as day 1o any educated
man of our time, that the possession of land by people who do not
cuitivate it themgelves, but prevent hundreds, nay thousands, of starving
families from access to the same, must be a state of things as immoral as
the possession of slaves; but, none the less, we see educated, refined
English, Austrian, Bussian, and Prussian arisiocrats enjoving this cruel,
base privilege; — based on the ready sophisms which political economy
affords them — and they are not only not ashamed, but pride themselves
in it. )

The merit of Henry George now lies in this, that ke has dissipated into
thin nothingness all these sophisms which are brought forward for the
defence of property in land; so that the defenders of this already dare not
discuss the question, but cautiously avoid it and pass it over in silence.

But Heary George hias also shaken this evasive policy, and herein lies
s mierit; he has not rested satisfied with bringing this question to the
highest degree of clearness, so that it is only the people with closed eyes
who cannot perceive the immorality of private property in land.

He was also the first to demonsirate the possibility of a solution of the
question; he was the first to give a clear and straight answer to the usual
objections which are used by the enemies of all reforms, which culminate
in the point that the demands of progress are declared to be vain,
irapracticable, Uptoplan ideas which can be passed over in silencs.

The proposals of Henry George controvert these objections, as he puts
the question in such a way that already committees could be formed to-
morrow [or the examination and discussion of the propesal and the
carrving of it into law,

The letter wae publishad in The Single Tax, Julv 1884, Vol 1. de. 1.
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@ Haim Darin-Drabkin

IT IS inconceivable that the thinking of Haim Darin-
Drabkin was not influenced by his readings and
knowledge of Henry George. While his massive
intellect was perfectly capable of generating original
ideas that paralleled those of George, sentences like
these mirror the thoughts of the author of Progress
and Poverty: “An exaggerated level of taxation of
labour and capital may diminish the expected income
from taxation and restrain economic activity.” Or
this, “One of the essential criteria of land taxation
efficiency is the impact of taxation on land supply to
the market, It may be suggested that taxation which
reduces the demand for land and increases the supply
to market, may be evaluated as an efficient tax
system. Generally, a high rate of tax in comparison
with the value of 2 good will increase the price of that
good. Taxation of land on the contrary, mayleadtoa
lower level of land prices.”

Henry George’s words were, “Taxes on the value
not only do not check production as do other taxes,
but they tend to increase production by destroying
speculative rent, The value of land does not express
the reward of production as does the value of crops,
of cattle, or buildings, or any of the things which are
styled personal property and improvements, It ex-
presses the exchange value of monopoly. It is not in
any case the creation of the individual who owns the
land. It is created by the growth of the community.”

The words of Henry George and Haim Darin-
Drabkin are remarkably similar when describing the
crucial role of land policy in an organized society.
Here were two men whose commanding personal
presence and powerful ideas were recognized and
respected internationally. Both were prolific writers
and forceful speakers. One prompted other authors
to write books about him such as, Henry George,
Dreamer or Realist, and the other dreamed of the day
when seemingly insoluble land disputes had been
resolved and historic enemies would live side-by-side
as peaceful neighbors. Both proposed courses of
action which seem eminently reasonable and logical
with an equitable and just distribution of the benefits
of land ownership as a goal.

Why then such a marked lack of progress m
attaining those noble goals which seem so universally
desirable? Perhaps the answer lies in the words of
Darin-Drabkin, “Each social group tries to influence
the use of urban land to further its economic interest
and improve its way of living. The most desirable

@ The dreams

* The contribution to land use policy by the
late HAIM DARIN-DRABKIN, auithor of Land
Policy & Urban Growth, i here assessed and
compared with the American economic phile-
sopher, Henry George. Mr Darin-Drabkin weae
one of the founders of the Internationai
Centor for Land Policy Studies.

* Mr Woolery, who recently retired from his
post at the Lincoin institute of Land Policy,

Cambridge, Mass., delivered the ieciure st
the Third World Congress on Land Pollgy in
Londan from which this article ie extrected,

——— By Ario Woolery ——

space is utilized by the most powerful social groups.”
I'm sure if we insert the word individual for social
group, we would still have the same type of thinking
and approach. It is only natural for an individual
or groups of individuals to seek a better lot in life. If
an individual is powerful enough to influence the
rules under which benefits of land ownership are
distributed, he will exert that influence to favor his
own self interest.

In most countries, the most powerful social groups
are the most powerful political groups and their
power stems in large measure from land ownership.
Truly, there is power in the land and that power
manifests itself in political strength. Asking these
groups to give up some portion of their land and
surrender its attendant political power is like asking
the tiger to give up its skin.

Haim Darin-Drabkin saw land as both resource
and commodity and fully recognized the difficulty of
building community institutions which would insure
for everyone, individual land use rights. He saw
society’s land use as a reflection of the priorities and
goals of that society, He clearly saw the slow shift
from the centuries-old struggle for agrarian land
reform to the new battleground of our urban environ-
ment. Given a little more time to focus his insightful
thinking on the absorbing problem of fair distribu-
tion of the benefits of land ownership, it is predictable
that he would have achieved an even closer conver-
gence with the land tax thinking Henry George
formulated a hundred years ago. His conclusion may
well have been that it is easier to forcibly tax all land
than to forcibly redistribute ownership of a little bit
of it. Fair distribution of land tax revenues is much
easier than fair distribution of land itself.

This was the essence of the message that Henry
George tried to get across in his book *“Progress and
Poverty.” He wrote, **As population increases, land
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of Darin-Drabkin

George..

and hardly anything else but land, becomes more
valuable. Land ownership levies its tax upon all of the
productive classes. What is the remedy? To make
landowners bear the common burden, tax land and
exempt everything else.” Good advice, you say, a
solution to may of society’s problems.

But consider this, Henry George gave some truly
irresistible advice in some preceding paragraphs, He
said, “Go get yourself a piece of land and hold
possession. And if under such circumstances you take
this advice, you need do nothing more. You may sit
down and smoke your pipe, you may lie around like
the Lazaroni of Naples or the Leperos of Mexico, you
may go up in a balloon, or down a hole in the ground,
and without doing one stroke of work, without
adding one iota to the wealth of the community, in
ten years you will be rich.” Is it possible that thisis the
message that many readers of “Progress and Pover-
ty” chose to hear rather than Henry George’s clarion
call to tax land and nothing else,

Most men aspire to be rich, andif they candoso by
the mere getting of a piece of land, then most men will
do their utmost to get that piece of land. Those who
already own land will try to hold on to what they have
and buy more. Rare indeed is the individual who will
donate all or part of his land to the community or
volunteer a portion of his land rent for community
projects. It is human nature to take what Henry
George was making as part of a problem statement
and turn it into a method of enhancing one’s own
personal welfare. When Henry George presented as
his formula for becoming wealthy something as
simple as acquiring a piece of land and holding it, the
nost natural thing in the world for people to do was to
acquire land with thoughts of becoming like the
Brahmans Henry George also cited as he said, “To
whom so ever the soil at any time belongs, to him
belongs the fruits of it.”

The long run of history is a chronology of man’s
desire for land and land ownership. Men have sailed
across uncharted seas, tamed wilderness areas and
braved untold hardships to acquire a piece of land of
their very own. History is replete with stories of
nations that have gone to war to acquire sovereignty
over bits of land iving beyond their national bound-
aries. It is cliche to say that the long run is made up of
a series of short runs. For all of us, the short run is our
individual life span. We all try to achieve maximum
fortune and perscnal well being during the proverbial

@ Arlo Woolery

three score and ten allotted to the life of man.

That desire for wealth and personal well being
carries over to family as well. In our time, ownership
of land represents an almost irresistible opportunity
to shield wealth from the tax collector, and to transfer
that wealth to future generations with minimal loss
due to taxation. With such compelling arguments
favoring land ownership, it is little wonder that
proposals for more equitable distribution of the
benefits of land ownership, such as those advocated
by Darin-Drabkin and George, receive substantial
intellectual and rhetoric support and very little
political action.

Translating ideas into action is often a long and
slow process. Sometimes seemingly unrelated events
provide the necessary catalyst for metamorphosis
that has action emerging from the cocoon of an idea.
It is difficult to visualize the volatility in world oil
activity over the past decade as being in any way
related to a more equitable distribution of land
ownership benefits. But, consider this. In many
countries, 0il has become the major source of public
revenues. In effect, the resource rents from oil
production or the taxes flowing from those resource
rents, have been distributed to benefit the country’s
entire population,

This kind of distribution of resourse rents could
well be the precursor of similar treatment for land
renis. Through relatively high oil taxes, or nationaliz-
ation of oil resources, many countries have in effect
embarked upon land value taxation to the extent that
natural resources are considered part of the land, and
the tax or the profit from exploiting those natural
resources has become the maintstay of government
finance. As a result, some countries have already
taken a step in the direction of land value taxation
with benefits distributed over the entire population,

Even though oil prices fall, and oil resources
become depleted, a precedent for general distribution
of resource rents has been established and the
groundwork has been laid for transferring more of
the fiscal burdens of government to the land portion
of the tax base.

However, it is likely that this change will be gradual

Continuad on Page 83 »
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e Raymond Crotty challenged the view that
ireland's modernisation has been anything
more than cosmetic {May-June, Land and
Liberty}. In Part il of his critique, he assesses T.
W. Moody's, Davitt and Irish Revolution, 1846-

1882.

- MICBAEL DAVITT was born
in 1846 into one of those families,
accounting for almost half of all
Irish families, that have failed to
get a livelihood in Ireland since,
following the transformation of
relative prices that commencedin
the 1820s, cattle and sheep have
taken possession of Irish land,

Davitt emigrated with his
family 1o the small textile town of
Haslingden in Lancashire, where
his family joined an established
Irish colony. A factory accident
of the sort then common in
English mills that cost the eleven-
vear-old Davitt his right arm,
combined with the literacy ac-
quired from his father, diverted
the young Davitt from the main-
stream of Irish factory or building
labourers and towards clerical
work.

A white-collar occupation
combined with his family back-
ground marked Davitt for a role
of some importance in the
Fenians, an organization mainly
of Irish exiles in Britain and the
USA, who were bitterly opposed
to British rule in Ireland, which
they perceived as the cause of
Irish degradation and their own
exile. The Fenians sought to end
that rule by means that were
perceived as being necessarily
violent. The exiled Irish political
radicals in the Fenian movement
found themselves in uneasy al-
liance over the vyears with an
assortment of individuals of
varied origins who, from the pas-
sing of Daniel O’Connell in the
1840s to theemergence of William
Cosgrave in the 1920s, acquired
the political leadership of an
Ireland that was drained by emig-
ration of all indigenous radical-
ism.

Davitt, having fallen foul of the
authorities for his revolutionary
activities in England and having
served seven years out of a 15-
year prison sentence, emerged
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from jailin 1877 attheageof 31 to
find himself a folkherc of a new
Ireland that bad come into exis-
tence during his own lifetime. It
was the Iteland of the bourgeoisie.

The Trish bourgeoisie had been
thrust into the background for
160 vears after the restoration of
Charles II, and especially during
the last 60 years when George 1
reigned. They had been squeezed
between the upper millsione of a
protestant landiord ciass that was
supported by the colonizing
English power, and the nether
millstone of a burgeoning coolie
class that was favoured by the
course of market demand. Bour-
geois tenants were forced by an
exceptionally freely operating
land market to grow the grain and
to keep the cows that the market
demanded: and in order to do so,
they were forced to sublet to the
coolies the exhausted land for
potato-growing. The bourgeois
tenants could pot themselves
rehabilitate fand that was quickly
exhausted by grain-growing in a
cold, wet climate, in the normal
way by leaving the land longer
under pasture and grazing the
pasture  with labour-extensive
cattle,

William Tighe, describing con-
ditions in the relatively pros-
perous county Kilkenny in 1800,
captures well the shifts to which
poor people, experiencing rapid
population growth, are driven.
All available animal power was
mobilized into numerically large,
assorted teams of ill-nourished
horses, asses and oxen for the
interminable ploughings and cul-
tivations that sought to dredge
the last cunce of fertility from an

MCDERNISATION OF IRELARD CONTINUED

exhausted soil. Street sweepings
were valued for the desperately
needed fertility they yielded. “The
street dung of Kilkenny is sold at
a good price; the sweeping of
John-street is rented at four
guineas a vear, and that of other
streets in proportion’.

Similar  desperate, capital-
saving expedienis have Since be-
come commonplace among other
poor, rapidly expanding peasant
populations i the Third World,

The transformation of agricul-
tural price ratios after 1820 and
the related chronic failure of the
potato crop through the 1§20s,
1830 and 1840s turned the tide
against the coolies. The bour-
geoisie came into their own.
Cattle exports, which had re-
mained static for 160 years pre-
viously, increased almost sixfold
between 1821-25 and 1866-70.
Exports of sheep, ‘the poor man’s
cattle’ increased twice as rapidly,
from 50,000 to 681,000 annually
over the same period.

There are few paraliels for the
sustained, intensive capitalization
of agriculture that occurred in
Ireland during the 60 or so years
tollowing the death of George III.
it was moreover capitalformation
of a distinctive, pastoral charac-
ter, for which the closest parallel
is 20th century Latin America. It
resulted in higher profits, as was
made ¢lear to the Devon Com-
mission; ‘You have stated the rent
to be for tiliage thirty shillings per
acre; what would you say was the
rent of the same quality of land
for grazing? The reply: "Higher,
from thirty shillings to forty’.

Davitt’s release from prison
coincided with a concatenation of
circumstances that spelled the end

LAND & LIBERTY



of Anglo-Irish, protestant ascen-
dancy rule in Ireland. The indus-
trial and commercial classes were
becoming increasingly dominant
in Britain, as reflected especially
by the extension of the franchise,
and they were not loath to see
some diminution of the power of
the Anglo-Irish landowners, who
were the most reactionary group
in the Westminster parliament.

The pressure of cattle on people
in Ireland had acguired a new
aspect and was creating new areas
of destitution about which public
and official opinion in Britain,
after the holocaust of the 1840s,
was sensitive. A situation arose in
the Irish cattle industry by the
1870s that was directly opposits
to that of the mid-18th century.
That is, the number of dairy cows
had stabilized around 1820 (and
was 1o remain so until around
1970) while protracted, rapid inc-
rease in cattle exports had occur-
red. With an unchanging supply
of, and a rapid increase in the
demand for, young cattle, prices
of these had at last commenced to
rise. This, coupled with the rapid-
ly expanding sheep trade, offered
new opportunities for profit from
the poor pasturelands of the west,
which were generally unsuited for
dairving or cattle fattening but
were quite adequate for grazing
sheep and young cattle,

But of most importance, the
Irish bourgeois graziers, after a
half century of extremely rapid
economic growth that had made
them the most substantial eco-
nomic power in the land, were in
no mood to suffer longer the
sharing of profits from the boom-
ing livestock trade with an Anglo-
Irish protestant elite whose title
to  that share rested on
the increasingly anachronistic
grounds of conquest, confiscation
and royal munificence in an in-
creasingly distant and irrelevant
past. The time for account sett-
ling had come.

It was fortuitous that a local
agrarian protest movement in
1877 in Davitt’s native county
Mayo became the nub around
which a country-wide Land
League movement grew, Asimilar
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movement could, and almost cer-
tainly would, have developed
around any of a dozen other local
protests. The League embraced
three discrete elements.

The first and most powerful
was the grazier interest, which
was ready to break the political
link with Britain if that was neces-
sary to change the land tenure
gystem.

The second element was the
Fenian movement, the members
of which in Britain mobilized
political support for the League,
and in the USA, financial support
for it; and which was ready to
destroy the land tenure system if
that seemed the best way to break
the political link with Britain,

The third elernent was the mass
of the Irish rural landless or vir-
tually landless — the farm labour-
ers, the relatives assisting on
farms, and the “farmers’ of less
than 15 acres, who comprised
two-thirds of the agricultural
workforce. The demand for the
fabour that was all that this class
had to offer declined as land was
transferred from crop to pasture
in order to accommodate the
growing stocks of cattle and
sheep.

The number of the rural land-

less had been adjusting rapidly
downwards since the Great
Famine of the 1840s, through
enforced celibacy and emigration;
but meanwhile this class filled the
role of ‘infantry’ in the ‘land war”,
The landless committed the in-
numerable agrarian outrages and
suffered the wholesale evictions
that captured public attention in
Britain and America. The near
landless of the west, whose potato
and oats economy was subjected
to intolerable stress through the
combined effects of rising prices
for competing young cattle and
sheep and unusually adverse
weather, especially provided the
matetial for startling and well-
publicized evictions, outrages and
poverty bordering on famine.

THE CHARACTER of rural dis-
tress in the late 1870s and the role
this distress played in bringing
about land reform were not quite
as Professor Moody perceives
them.

Professor Moody emphasizes
reduced output resulting from
unfavourable prices and weather
as causes of distress that precipi-
tated agrarian unrest. Production

Continuad on Page 62 g
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of crops, and especially of the
potato crop which was still impor-
tant for subsistence, certainly
declined in the late 1870s. But
Professor Moody overlooks the
important relation between dis-
tress resulting from crop failure
on the one hand and expanding
cattle and sheep stocks on the
other.

Professor Moody omits the
critically important point that the
distress of the capital-less was the
mirror image of the rising power
and wealth of the graziers of
young cattle and sheep.

Professor Moody uses a mea-
sure of the value of agricultural
output that leads him, as it has led
other writers on this period of
Irish history, into error. He takes
the value of on-farm consump-
tion and off-farm sales as the
value of agricultural output in
any year. This may be adequate
for crop production, but it can

give a very erroneous picture of .

the situation when applied to the
livestock farming on which Ire-
land was increasingly concentra-
ting. There changes of stock,
which are ignored by Professor
Moody, are of paramount impor-
tance. Allowance for stock
changes would show that the
value of agricultural output, par-
ticularly of the livestock compo-
nent, varied much less in the
1870s than Professor Moody sug-
gests; and that the value of that
output in real terms was moving
strongly upwards,

Probably the most sensitive
barometer of the prosperity, con-
fidence and liquidity of cattle
producers is the ratio of the price
of young cattle to that of old
cattle. That ratio soared to an
unprecedentedly high and unsus-
tainable level ten years ago on
Ireland joining the EEC, when
there was also a drastic decline in
sales of livestock as farmers held
on to stocks in the confident
expectation of still higher prices
in the future. Something of the
same sort happened in the [870s.

The Irish bourgeoisie, in al-
liance with the exiled Irish poli-
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tical radicals in the Fenian move-
ment and using the remnants of
the Irish coolies as foot-soldiers,
routed within a few campaign
years the forces of English protes-
tant colonialism that had been
established in Ireland under the
Tudors. The Land Act of 1881
gave explicit recognition to the
tenants’ right in land. It was
thereafter only a matier of wind-
ing up the landlords’ interest,
which was achieved without diffi-
culty over the following quarter
century.

Davit{’s role in the ‘land war’
was to be the presentable, reason-
ably principled and intelligent
tepresentative of historic forces
that he very imperfectly under-
stood and hardly at all controlied,
Nothing illustrates these points
better than his belated and unsuc-
cessful espousal of the cause of
land nationalisation. None but
the 10,000 Anglo-Irish landlords
could have objected to the early
Land League catchery, ‘the land
of Ireland for the people of
Ireland’. .

DISAGREEMENT, however,
arose when Diavitt and one or two
others, including the American
Henry George, proceeded to

interpret ‘‘the people of Ireland”

as “all the people of Ireland
equally”, and to advocate not
only the cessation of rental
payments to the Anglo-Irish
landlords, but their transfer to the
state as land taxes {0 be used for
common purposes.

The 20,000 Irish cattle and
sheep graziers who occupied al-
most half the land and who by
1881 had achieved the dominance
in the country that they have since
retained, were content that the
first part only of Davitt’s prog-
ramme should be executed and
that 95% of the Irish people
should continue as landless as
they were made by the Tudor
conquest and the confiscation of
the clan lands.

Davitt, who reached the high
point of his popularity during the
intense agrarian agitation that pre-
ceded the 1881 legislation, was left
stranded in his radical position as

the tide of Irish agrarian agitation
receded.

The exiled political raclicals of
the Fenian movement lost interest
in further institutional change
that offered no prospect of break-
ing the constitutional link with
Britain; the bourgeoisie, having
inherited the land of Ireland, were
not disposed to see it pass from
their hands; and it was easier for
those of the landless majority
who were discontented withsocial
conditions in Ireland to change
their place of residence, as almost
half the Irish born since 1820 have
done, than to attempt to change
the Irish socio-economic order.

The transfer of the proprietor-
ship of Irish land from landlords
to graziers was scarcely avoidable
in the late 19th century, given the
social, economic and political cir-
cumstances of Britain and Ireland
at that time. Contrary, therefore,
to Professor Moody's opinion
that though the ‘success of the
land war 1s conceivable without
Egan, Brennan, or Kettle, or
Dillon, but not without both
Davitt and Parnell’, neither
Davitt nor Parnell played any
greater role in the Irish land re-
form movement of 1877-82 than
does the husbandman atiending
the birth of a calf when the cow
has gone full time.

Davitt’s presence at the birth of
Irish owner occupancy thrust
greatness on an otherwise not
very remarkable person — as is
indeed clear from Professor
Moody’s biography.

The transfer itself scarcely
achieved the ‘momentous results’
ascribed to it by Professor Moody.
The number of persons getting a

- livelihood in Ireland has declined

during the century following the
1881 Land Act as it did during the
preceding 40 years. Living stan-
dards for the residual population
have risen in line with those in
neighbouring countries, as they
did for decades before the Act, for
fong because of the outward
mobility of the Irish people but
more recently because of the
country’s willingness and ability
to borrow abroad.

The principal distributional

LAND & LIBERTY



effect of the 1881 and subsequent
land acts has been to broaden,
and thereby make more durable,
the proprietorship of Irish land.
They hardly transformed that
proprietorship. Instead of 10,000
Anglo-Irish landlords owning all
the land, now some 20,000
graziers own half of it and 95% of
the people continue to own none
of it. The principal production
effects of the land acts has been to
make Irish agriculture, which had
been highly responsive to market
forces, quite unresponsive to
those forces,

An unbroksn strand run-
ning through lrish colonial
and post-colonial history is
the key to much that is
otherwise inexplicable in
that history. That strand has
been the pursuit of profit
from the land confiscated
from the clans and made
the property of a priviiaged
ciass, which was the
essonce of colonialism.

A similar strand runs through
the colonial and post-colonial
histories of the countries of the
Third World, where universally
the most significant and durable
cultural transfer has been the ins-
titution of property in land,

which has everywhere dichoto-
mized society into landed and
landless.

Ireland is distinguished from
the other countries of the Third
World, apart from its European
location, in the intensity and
singlemindedness of the pursuit
of profit from the property in
land that was created by the
colonial power. That was made
possible initially by the unin-
hibited application of colonial
force, and subsequently for the
past 140 years by the removal of
opposition through the emig-
ration of almost every second
person born in Ireland and sur-
viving childhood.

The clearest measure of the
success achieved in making Irish
land profitable is the fact that
Irish farmland, which was sold in
London for as little as one old
penny an acre in the 1650s to
finance Cromwell’s reconquest of
the island rose to £4,000 an acre.
This millionfold appreciation rep-
resents an annual average three %
capital gain, in addition to an
inordinately large share of cur-
rent national income over the
centuries,

Ireland now, a century after the

land reform with which Davitt
was associated and 60 years after
the foundation of an independent
state, retains within its socio-
economic system those fatal
structural flaws that, during the
reign of King George ITI, brought
into existence the Irish cooclies
and made them the largest social
class in the land; and that, during
the subsequent reign of Queen
Victoria, caused the obliteration
of that class,

Those flaws derive from the
unresolved conflicts between an
indigenous, tribal pastoralism
and a superimposed capitalism.
They persist beneth a veneer of
‘modernization’ acquired during
the past four centuries, including
the most recent quarter century of
‘programmes of economic growth
and development’ financed by
government borrowing. Similar
flaws exist in all the other former
colonies where, as in Ireland, an
alien capitalism was superim-
posed on earlier, indigenous,
non-capitalist cultures and which
now comprise the undeveloping
Third World.

Concluded

- From Page 59

enough so that it will not attract world attention, It
will be noticeable only to those who look for such
things. It is possible that the world oil crisis and the
rise of the OPEC cartel may have advanced the cause
of land value taxation a great deal more than we
suspect. In many countries, oil revenues are the major
source of funding for public welfare programs.
Essentially, the oil revenues become a substitute fora
resource tax at the national level, with the benefits of
that tax distributed over the entire population of the
country,

As oil prices decline, as producing wells go dry and
as energy substitutes are found, revenues from this
source will no longer be available to support the
programs now in place and for many countries the
only tax base which can be easily substituted is that
country’s land. In order to make up for revenues lost
from current falling oil prices, countries may be
forced to institute land value taxation as the only
viable fiscal alternative. The heavy reliance on oil
revenue for general funding will provide the necessary
precedent for taxing land rents, and using revenues
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from the process to maintain the existing programs
and also fund additional programs,

Land value taxation has been a discussion item in
Argentina for decades. That country’s current pro-
gram to mount a nationwide land value tax on
agricultural land was motivated by internal fiscal
crisis and the need to compete in the world market
place. A current economic crisis is providing motiva-
tion for a course of action recommended by Henry
George a hundred years ago.

The American poet, Walt Whitman, wrote, “Logic
and sermons never convince . . . only what proves
itself to every man and woman is s0.” Harsh eco-
nomic reality may provide the kind of convincing
stimulus that men and governments both understand.
Countries which up to now have relied upon oil
revenues, may, with rapid change in their oil fortunes,
find themselves in a position where the only replace-
ment revenues are those that are available from a well
conceived land value tax. Events that are economic,
external and seemingly unrelated may for many
countries bring about the fair and equitable distribu-
tion of the benefits of land ownership so fervently
advocated by Henry George and Haim Darin-
Drabkin. . ,
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“nce Cimabue thought o hold
the fleld
In palating, and now Giotie has
the ory
So thar the other’s fame, grown
dim, must yield
Dante, Purgaiorio

IN PRESENT-DAY economic
teaching, Paul A Samuelson held
the field for quite a number of
vears. But now it looks as though
Campbell R, MoConnell, as his
“Gictte”, has surpassed him,
McConnell’s Fconomics now has
rwige the circulation of Samuel
son's Economics, making it the
leading texthook on the subject,
MeConnell’s book iz now in its
tenth edition {1987). Why has it
overtaken Samuelson? MoCon-
is a bit younger though not
much, Samuelson had a

that

vounger collaborator on his
iwelfth  edition, Willlam D,
Mordhaus, .

McConnell has been called
Ydown to earth”, though lacking
the “elegance” of Hamuelson’s
writing. MeConnell’s more prac-
tical approach alleals to college
protessors.

Samuelson began his eco-
nomics textbooks during the hey-
day of Keynesianism and his early
aditions reflected this: he has had
to go through varicus gvrations
to modify his approach since the
Kevnes analvsis has fallen on
hard times. McConneil’s advan-
tage was that he did not ideniify
so closely with this approach.

However, both economisis
have a “mainstream” approach
and are not ffar apart in their
analvses, Both are cntical of the
supply-side Laffer curve as well as
of the Keynesian Phillips curve.
Bothh distance themselves from
the neo-conservative school as
well as from the nec-Marxist
school, Both feel that economists
agree on more than appears to be
the case, the main disagreements
being or what economic policies
to follow. Both tend to give two
or more sides of g controversial
issue, apparently leaving 1t up to
the reader {student) to decide,

i

By Robert Clancy

goals that are “widely accepied”
as follows: Economic growth, full
employment, price stability, eco-
nomic freedom, an equitable dis-
fribution of income, egonomic
security, balance of trade. Howto
reach. these goals — that's the
bone of contention.

ON THE MATTER ofland value
taxation; Both sconomists give
essentially the correct analvsis of
the rent of land: that it iz a
surplus, that it does not affect the
productivity of land or the price
of products, that a fax on land,
even absorbing the ful rent,
would fall divectly on the land-
owner and would not interfers
with production.

In keeping with the more
theoretical approach, Samuelson
and Mordhaus {as reported in the
March-April 1986 Land and
Liberty) offer a Utopian model:
“Our ideal society finds 1t essen-
tial to put g rent on land as & way
of maximising the total consump-
tion available to the sogiety. But
these efficiency rents need not go
to the privileged — they can goto
the state (in rents or in taxes on
rents} and be distributed as a
social dividend or be used to buy
public goods.”” But these authors
stop short of advocating this in
the real world, offering criticisms
usually heard about “fairness”™,
ete., and concluding that it would
be a “political decision” an which
their book cannot decide.

MeConnell  outlines  Henry
George's “single tax”, with argu-
ments pro and cen. The con
arguments are essentially the
same ones we have been hearing
over and over: rent would not be
enough for public revenue; it is
not the only unearned income; it
would be unfair to single out
landowners; land and improve-
ments are too difficult 1o assess
separately -— arguments that have
been answered time and again,

However, McConnell, in line
with his practical approach, at
feast does not siop there but
speaks aboul the preseni-day
workd, While its singleness Is
questioned, land value taxation is

5

i

put forward as s measure that
appeals to urban cconomists, ity
planners and public officials.
“Many of them contend that a
strong <ase can bs made on
grounds of both equity and effic-
fency for a heavy tax on land
values.”

it is also pointed out that “high
property taxes on buildings have
been an important factor in the
physical deterioration of the con-
tral city of many metropolitan
areas. Hence, more urban econo-
misis favor greater use of taxes on
land and less use of propertv taxes
on buildings.”’

Encouraging words, although
the significance could be missed
m & large book of over 900
double-column  pages  dealing
with multifarious subjects — b
macroeconomics and microeco- wm
nomics, inflation and the price m
systemy, demand  and  supply,
money and banking, urban and
rural economics, etg,

in these two textbooks, and
indeed in most such books on
sconomics, Henry George’s single
tax only comes up as a fiscal
matter  with H

o

o

immediate fiscal
arguments pro and con. It is
seldom il ever noticed that this
proposal comes only after a
lengihy examination in George's
Frogress and Poverry and that he |
first outlines it on page 406, Frior
to this, the book analyses the |
probiem of poverty and depras- |
sions and conciudes that land |
monopoly, aggravaied by land
speculation, 13 the basic cause;
thereupon the remedy is offered,
In current discussions of the |
business cycle, various theories |
are expounded — notably mone- |
tary — but there is scarcely any .
recognition that George pro-
pounded a business cyele theory,

Dante, after referring {o thee
rivals Cimabue and Gilotto, cone
tinues: ... Perhaps the man who
will  up-nest both fready
born.” In the case of Giotte it was ! -
108 years before another artist %\My
sufficient stature came to :M,anwu
- y - o n 4 o
nest” him. Instead of waiting 1000
years for a new cconomist, Ewmwwﬁ
might go *‘back to the Mﬁmwﬁ@:.w@\
100 vears ago and R%@w%ﬁ@%.
Henry George. .
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