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THE TRAGEDRY in the making in
the former socialist countries will
affect every nation.

The leaders of pelitically eman-
cipated counfries are aboui to
privatise natural resources. They
equaie the privatisation of land
with “economic freedom”.

President Boris Yellsin said so
on Oetober 28, when he announced
his crash programme to iransform
the ailing Russian Repubilic.

The sociallsation of Soviet soil
was a response to the grofesgue
injustices of private land owner-
ship. It was the only virtupus event

to come out of the 1817 revolution;

badly bandled since then, but at
least it gave & new generation of
leaders the chance to Iimprove on
the rotien system they had dis-
placed.

Yot the Russians are about to
unceremonicusly dump this ach-

levement by copying the western

model of property rights.

THE sffecis of privatisation can
already be seen in Czechoslovakia,
in 1981, over 10,700 businesses
were auctionad off, the money pald
into the National Property Fund.

* The winners wore delighted,
Many are indebted 1o the banks,
but that was the only way 1o raise
the capital to buy the properties.

¢ The losers are angry. One of
them fold the London Finencial
Times on Nov & “What about the
people who have ne money? They

will have no chance fo buy any

property.”

By aflenating the unearned ren-
tal value of land to a minority of
privileged citizens, the politicians
are re-creating the class system -

: which is at the bearl of current pro-

blemis in the western democracies,
Western politicians could have

 gulded them o a sensible arrange-

ment: one in which enfrepreneurs

enjoyed secure possession on pay-
ment of the market ren? of land fo
the communily (revenus thal
would be in ffeu of taxes on labour
and capiial. ,

tnstead, the west is encouraging
the folly of land monopoly, the
greatest obsiacle fo economic
efficiency and pelitical freedom.

THEWEST will pay the price. In the
Amevicas, for example, Mexico is
about to privatise the eg/idos, the
commanal farms that gave peas-
anis a toehold on the land.

President Salinas thinks that, by
abandaning the ory of thelr revolu-
tion -Land and Liberty! - ha will
turn Mexico intc a developed
capitalist counlry.

Wrang. Salinas doss not realise
that “capitalist” couniries relied
heavily on plundering natural
resources from other regions for
thelr development, This vielded
sufficient incomes for the eliles io
buy relative social stablity through
the demeaning social programmaes
of the welfare state,

That is not an option for the iate.
comers. Overt colonialism is over.
Which means thal, with the pri-
vatisation of the @/idos - o enable
peasants o put the deeds of thalr
land into the handes of bankers -
Joblessnaess will rise in Mexigo.

And where will the landless go?
Under the wire info California; into
the narcotics trade, and anywhere
else in search of relief,

Mexico will export her misery to
America. That will lead to calls for
abstacles {6 free trade, it will shae-
pen the divide between nations,
and so further obstrust the desire
for all men o live as free and agual
citizens on earth,

The price paid by tens of millions
of people for the disastrous experi-
meant in socialism in the 20th cen-
fury will have been in vain.

Land & Liberry O January/February 1992



COMMUNITY LAND

FRED HARRISON reports from Roxbury, a wedge of
darelict real estate in the fieshy side of Boston

BLACK leaders know what the
fight is ail about, here on the
streets of Roxbury, and if is not
the mugging by petty thieves.

“It is a struggle for the resour-
ces of the land,” says John
Marshall, a bear of a man who
thairs a community comrnittee
on economics! “People aren’t
generally educated about that,
which is why the educational
job has to be done.”

Roxbury is a seedy suburb of
proud Boston, its pointed tip
penetrating deep into the side of
the downtown district where
land prices are higher than the
skyscraper buildings.

The business community -
and the politicians - covet the
land of Roxbury. As downtown
land prices became unafford-
able, so the real estate industry
turned its eyes on the juicy sites
of Roxbury. That has produced
an unwelcome result for the
families in the tenement build-
ings: creeping asphyxiation.

First, gentrification displaced
low-income famiilies from South
End. Social worker Sadiki Kam-
bon told Land and Liberty: “They
pushed us to this point, and if we

Land & Liberty O Junuary,/February 1992

MANDELA
inlles.

e 125 sq
150,000,

* 85% of the land is absentee
owned. mncmms@" 47% subsidised.
85% of residents are renters.

* Children: 40% of the 1980 high
school graduate population could
read on ihe 8th grade level. And
they were the best 40%. There's a
6§0-55% drop-out rate.

Population:

* “Whites Only Need Apply” — Imporied workers in Roxbury

leave here, we will have to move
towards Cape Cod.”

Black activists have read the
warning signs in the physical
tabric of their community. It is
called blight - the decay ass-
ociated with speculation in land.
Shrewd dealers buy property,
freeze out the tenants and idle

the land. .
IN THE mid-Eighties, activists

" decided to take control of their

fate. They formed project FATE
(Focusing Attitudes Towards
Empowerment), and appointed
Sadiki Kambon as its Director.

Objective: break away from
Boston and create a new
municipality - Mandela.

The black community knew
that the future held no hope
for them.

® Property speculators were

buying uj: the buildings and dis-
placing the tenants. This, plus
cuts in federal grants, means
that homelessness will increase
over the next decade.

® Jobs are scarce, and Latin
immigrants are flowing in. The
Latins will do “whatever has to
be done to survive, and in a
country that believes that there
is a limited pie, for which
everyone has to compete, this
sets the minority groups into
competition,” say the black .
leaders.

A century ago, American
social reformer Henry George
emphasised, in Progress and
Poverty (1879), that there was no
such thing as a limited pie:
remove land monopoly, and
people increase the size of the
pie by generating their wages.
That argument has not been lost
on the people of Roxbury, for
they have seen that land mon-
opoly is the most lucrative game
in town.

GIVEN the tax laws, land
speculation makes sense. In
Boston, developers have to eat
into Roxbury to relieve the pre-

Continued on Page 4 ~
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-4 From Page 3

ssure on the central business
district.

Land prices have risen (or can
be expected to rise). This means
low-income families occupy
potentially high-value land,
they have to be ejected.

“Red-lining” is one result. As
speculators allow their proper-
ties to decay, banks refuse to
grant mortgages to existing pro-
perty owners (who are conse-
quently forced to pay extort-
ionate rates of interest). This
accelerates the rate of decline.

Said Sadiki Kambon: “They
are waiting to sell the land to the
highest bidder. And to do that,
they are displacing us.”

THE social expression of this
process is heartbreaking: life
without hope.

And to rub salt into social
wounds, the Boston politicians
are showing a tough exterior,
They have located more police
stations in Roxbury. “This is a
message to the developers that
their interests will be looked
after,” says John Marshall.

The Mandela leaders are
determined to fight back and
restore seif-esteem. Children, in
particular, need more help.
Schools are turning out many
young people who cannot read
or write, who cannot fill in job
application forms: prime can-
didates for the narcotics trade.

The Mandela visionaries be-
lieve that only through indepen-
dence can they wrest power back
to the people. The struggle is
illustrated in the education sys-
tem. The school committee was
abolished, which withdrew power
from parents. “The problems
won’t be solved by the mayor
taking over,” says John Mar-
shall. “Most teachers don't live
in Boston, or their kids don’t go
to school in Boston.”

Men are also suffering from
rejection in the labour market.
Mandela leaders do not be-

s John Marshal

lieve the assertion that “if you
are willing to work with your
hands, you can get work.” All the
evidence contradicts this axiom,
and for evidence they point to
discriminatory trade union-
regulations. They see New
Hampshire residents drive into
Boston to fill “their” jobs. “Why

should people from outside

come in at $200 a day, when we
don’t have jobs?” asks Marshall.

And what happens when the
community expresses disaffec-
tion? Their activities are crim-
inalised. The subtle message is
conveyed that, whoever opposes
current trends is a criminal. For
example, peaceful picketing
may be treated as criminal
activity.

So Mandela became a vision
for the beleaguered community.
“The only salvation we have is
municipal incorporation,” ex-
plains Sadiki Kambon. Their
attempts so far have not met
with electoral success, but they
are not disheartened.

“I am convinced that we are
going to win. It’s a protracted
struggle. When it first came up
in '86, there was a feeling that it
was an overnight phenomenon,
‘We have nowbeen through three
campaigns, and our support
grows significantly. The City of
Boston is concerned.” He be-
lieves that they will win through
by 1995/6.

The rewards of success would
be large, for the heart of Man-

dela would actually be the centre
of metropolitan Boston.

The campaign for indepen-
dence is viewed as part of the
process of rebuilding people’s
expectations, ambitions, oblig-
ations. People “have to have

faith,” and Project FATE
involves them in political
activity.

Right now: “There is a feeling
of helplessness out there:
whenever a plugis pulled, we are
the victim. We are relegated to a
state of dependency, which
means we are doomed. We have
to dictate where we go from here.
The biggest advantage, psy-
chologically, is to be able to con-
trol your own destiny: and that,
whenever the shots are called,
we call them.”

A new municipality, promise
the Mandela leaders, would res-
tore parental influence over
schools and make teachers
acconntable to the community.
Jobs would go to local residents,
and appropriate training pro-
grammes would encourage
small businesses.

WHAT would support this new
power structure? Sadiki Kam-
bon characterised as “the key
No 1 priority” the need to
establish their own tax base,
“And that is the land tax, which
is what we are really intrigued
by.”

Research had shown that a
tax on land values would be suf-
ficient to finance their city. And
a reformed property tax would
reduce the burden on residential
property owners. Now, to prom-
ote the notion of site-value taxa-
tion, they are educating people
on the feasibility of their
programimne.

The Mandela leaders realise
that a tax which penalised peo-
ple for holding valuable land
vacant would renew the ailing
local construction  industry.

Contlinued on Page 5 »
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I CENTURIES gone by there was
common land for use by all, and
much has been written of the
fragedy of the enclosures. it Is pre-
cisely because of enclosure and
begause man  employes  huge
aimounts of capital in improving
land and puiting fixtures on o it
that we have to consider economis
remedies o the problem, all of
which involve restoring economic
value io the dispossessed. How-
aver, it 1s already .uomwmu“m. to allow
pecple equal and free access o
fand,

In Britaln, the Natienal Trust's
Entorprise Meptune Appeal was
established in the 1960s, to pre-
serve the beauly of the coastline.
All moneys raised are used to
purchase land adjoining the coast
{and in some cases to restore IR).
The main aim js the purchase of
land, not bulldings or other im-
provements, for the enjoyment of
the public.

The Trust can new boast that
more than one in every six miles of
coastline in England, Wales and
Morthern ireland Is safe under thelr
protection.

What Is this project but a

<t From Page 4

That would create more jobs and
improved living conditions.

Vacant land, they say, can be
developed for “very serious
money”. They would eventually
develop Mandeéla’s downtown
into a thriving centre, generating
enormcus tax revenue. The
social effects would also be
striking.

¢ Crime would diminish.
“Options are opened up,” pre-
dicts John Marshall. “Right
now, young people have no
opportunity that they consider
to be realistic. We have smart
people in TV and records, so
they jobviously have the ability
to] develop to being a chef or
own a restaurant or be a con-
struction worker or policeman
or hospital worker or teacher.”

® New pride in the c¢om-

Laid & Liberty G January/February 1992

"RUST WORTH PAYING FOF

COMMUNITY LAND

LAND-value taxation is cne way
to socialise the benefits of land,
but IAN LAMBERT draws atten-
tion to another modei for achiav-
ing this result.

nalional, and International, com-
munity land trust project? The
Enlerprise Meptune Appeal effec-
tively Is a non-governmental
scheme for nationalising land, but
with full compensation to existing
landowners. (1t may be galling to
have 1o buy back our own country,
but we should never have allowed
it to be taken in the first place.)
On a continuing basis, in econ-
omlc terms the Trust is applying
the economic rent of the coastline
for the benefit of those who seek o
use it - the national and inter.
national pubiic. The National Trust
is really international In that,
although it only cwns properly in
England and Wales and Morthern
lrefand, anyone In the woild Is
entitled to access to their proper-

munity. Homes would be
bought. “People take care of the
homes they own. It’'s not the
resale incentive of the home; it’s
more ‘This is mine, it represents
me.” It's a psychological rather
than a pocket-book realisation.”

Says Sadiki Kambon: “Incor-
poration means we would re-
build from the ground up,
feeling good about our families.
It’s a physical thing, taking and
building on the land, but this is
associated with the spiritual
thing, We have to build up the
community.

“We are offering INVT as
innovative; it must be offered to
the people. We are not saying
what Roxbury is going to be
called - Mandela - and it is the
same with the land tax: it will be

_up to the people, the community,

to determine whether they adopt
H“M-ou

ties, either as a member or upon
paying a fee for admission.

WHY are so many landowners and
businesses keen to promote this
appeal? Some of them may be
motivated by philanthropy, but
others might just benefif cornmer-
clally. Imagine: you are developing
some flals or holiday cotlages.
Wouldn’t it be nice if the Katicnal
Trust bought up the adjacent
coastline, restored it and gave
everyone free access? That would
certainly !mprove the value of the
deveioper’s own sites.

By promioting the purchase of
coastline for preservation, landow-
ners actually reduce the supply of
land for the purposes of economie
production, thereby pushing up the
price, (The Trust is the largest
private landowner In Britaln and its
lands are by statute inalicnable.)
Don't get me wrong; | am not sug-
gesting that the Malional Trust
should develop Britaln's coasiline
- far from it; 1 am merefy pointing
out that there are many indirect
beneficiaries of the Enterprise
Meplune Appeal, and they always
keep quiet about it.

The National Trust must be find-
ing It more and more difficuli to buy
the remaining land. They must be
suffering the same kind of problem
as the raflway companles in the last
century. Suppose you want to bulld
a railway line from London to Beis-
tol but you cannot afford all of the
land. instead you buy up half the
land and build as far as Swindon.
The faci that you have bulit as far as
Swindon makes Swindon very
aliractive and pushes up the price
of land between Swindon and Bris-
tol. Once speculators hear about
this, the price of land is driven up
almost exponentlally. The same
phencmencn has kifled the London
Dockiands and any prospect of
widening the M25 - now wiiicially
the most dangorous molorway In
Britaln. ,
ENTERPRISE Neptune sites must
come close o a goverament spon-
sored form of single tax com-
munity. The Nationa! Trust Is a
charity and therofore exempt from
faxation or income and capital
galns. Moreover, most donalions

Continued on Page 6 - »



IF THE next general election brings Labour, led
by Neil Kinnock, to power, we can expect it to
introduce its promised minimum wage legis-
Iation. It would not be the first time that govern-
ments in Britain have tried to regulate wages.

The first attempt was made six centuries ago, in
the reign of Edward III, and there were further
Acts in the reigns of Elizabeth I, James I and
George I1. The Elizabethan act provided that the
justices of the peace should meet annually and
assess the wages of farm labourers and certain
other workmen. Penalties were imposed on all
who gave or took a wage higher than the figure
laid down. This was maximum wage legislation;
the Act of James I was minimum wage legislation,
since it imposed a penalty on all who gave a wage
less than that fixed by the magistrate.

These laws were still in force in the closing years
of the 18th century, but it seems they had long
been almost entirely ignored. If invoked at all,
they were regarded as laws for fixing maximum
wages. By this time, a crisis was approaching,

The economic position of labourers in England
deteriorated as rural enclosure gathered pace after
the 1760s.! Enclosure had been going on since the
13th century, but it has been estimated that as late
as 1685, 60% of the cultivated land area of England
remained unenclosed.

People then enjoyed a complex and elaborate
set of ancient rights: to graze cattle and geese, to
gather firewood, to glean and, most important of
all, the ownerships of strips in the common arable
fields. Such rights provided the opportunity to live

LVT can boost
minimum wage
aspirations of
Labour, says
HENRY LAW

* Weil Kinnock

by a variety of means, of which work as a paid
labourer was but one.

With enclosure, these rights were extinguished.
The accompanying agricultural developments,
notably a widespread change from arable to pas-
ture, led to increasing poverty and a fall in the
demand for labour. Wages fell and increasing -
numbers of poor families were forced to rely on
parish relief. By 1795, the combination of wide-
spread poverty and rising food prices led to the
eruption of riots all over England.

As a response, there were proposals for regulat-
ing the wages of agricultural labourers, by relating
pay to the price of wheat. In 1795, a Bill was
introduced into Parliament, which provided for
the setting of wages every year, with fines for
employers paying less than the prescribed rates.
Initial reaction was favourable, but the Bill was
rejected without a vote being taken.

The feeling was that it was better to allow wages
to find their own level. The year 1795 saw,
however, the introduction of a variety of measures,
some short lived, which attempted to remedy the
lot of the poor. To the student of welfare and wage
control, the most important of these was a formula
devised by a group of Berkshire magistrates who
met at the Pelican Inn, Speenhamland, on 6th
May 1795.

-1 Continuved from Page 5

THE purpose of the meeting was

o it are or can easily be made tax
deductibie; this is where the ele-
ment of sponsorship comes in. The
enly relevant texation must be the
Schedule E income taxation {and
national insurance) which is
deductible from employees’ sal-
aries, but | imagine that the Trusi
has been able to reduce these by
taking on volunieers and/or
employees with extensive benefits-
in-kind which the Inland Revenue
value at a very small amount, What
you have then is a single iax com-
munity, with no faxes on labour,
wealth or capital; and economic
rent helng applied for the benefit of
the community.

Is it appropriate to charge an

entrance fee? Should entrance not
be free? In my view, the users of
land should pay a fee, first fo pay
for improvements, restorations
and repairs, and secondly as a user
fee - effectively an economic rental
payment. To the extent that thev do
nof, the rents and values of adjoin-
ing sites not owned by the Trusi
must be drlven up. The Trust
therefore ought o charge fees ang
use the moneys se raised to buy up
more of the coastline.

*Further information about Enter-
prise Neptune can be obtained
from: Coast and Countryside
Appeals Manager, The National
Trust, Heywood House, Westbury,
Wiltshire BA13 4MA.

to raise wages, and so make the
labouring classes independent
of parish relief.

The Speenhamland system
was based on a table of allowan-
ces tied to the price of bread,
What happened was this.

Parishes would find work for
the unemployed by sending
them from house to house; this
was known as being “on the
rounds”. In some places, house-
holders were bound to provide
.employment. FElsewhere, the
“roundsmen” were wholly paid
by the parish. If a labourer was

employed, the difference bet-

Land & Liberty O January/February 1992



ween the prescribed minimum
and what his employer chose to
pay was made up by the parish.
Thus the minimum wage be-
came a maximum wage, and
labourers were enmeshed in a
universal system of pauperism
which continued for almost 40
years.

There is a certain familiarity
to this picture. Nowadays, we
call it the “poverty trap.” Not
oniy was the Speenhamland sys-
tem very similar to the various
work expericuce and youth
iraining schemes which bloss-
omed i the 1980s, but elements
of the same thing apply in the
operation of the present system
of unemployment benefits. As
we shall see, it is still the case
that the dole has a major effect
on wage levels.

In Britain last year, a single
unemployed person received
£39 per week. In addition, unem-
ployed people receive housing
benefit; rent or mortgage interest
are paid by the state, and a typi-
cal [igure might be about £40 a
week. In addition, unemploy-
ment gives access to a number of
other concessions, such as cut-
price admission to local auth-
ority sports facilities, the value of
which is difficult to compute.

As a general rule, people will
not work if they will be worse off

" in paid employment, and work-
ing itself incurs additional costs
of at least £10 a week in travel,
meals out, clothing and so on.
On taking full-time employ-
ment, unemployment benefit is
withdrawn immediately and
other benefits and income sup-
plements taper off sharply,
springing the notorious pov-
erty traps.

In one respect however, the
pauper of 1800 was better off
than his counterpart in 1991: on
taking up work, the modern
pauper has to pay tax on his
wages, because the income tax
threshold is now so low that for
every £1 earned over £62.50 a
week, the worker receives only

Land & Liberty O January/February 1992

ONE suggestion for dealing with
unempioymend, if not low pay, is
that pul forward by Palrick Min-
ford, Professor of Ecenomics at
Liverpool University.

Minford has argued that a redug-
tion In unemployment beneflis
would encourage those withoul
jobs to accept lower wages and so
orice themselves inlo work.”

Although this idea still enjoys a
following amongst rghl wing
politivians, it is forlunately regar-
ded as unacceplable, becaise pre-
sent beneflt levels are already only
just zboul suificient to Keep body
and goul together.

But Minford is correct in saying
that the way o reduce unemploy-
ment Is fo reduce the minlmum
price of labour. What he has
ignored, at ieast in his public
statemenis, je that an aiternative
approach exisis - o eliminate the
“tax wedge” and poverty traps built
inio the present system of tax
and benelits.

This is, however, easler said than
done, because simple arithmetic
dictales that the only completely
sffective solution would be the
introduction of & “bBasle ncoms”
for all, on the lines once proposed
by the Green Party; everyone would
receive a basie Income as of right,

75 pence, and this is subject to
further tax deductions in the
guise of National Insurance
coniributions.

Now it is these considerations
that fix the present minimum
wage, to conform with a general
principle: wages are the least
that people are prepared to
accept. Foir the reasons just
outlined, the minimum price of
labour in normal full-time
employment is around £90 a
week in take home pay; it is not
worth going to work for less.
There is a further point of
significance about this figure.
For an employee to receive this
atuount in take home pay, the
employer incurs a gross labour
cost of around £110. In this way,
benefit levels and tax rates com-

and those receiving small earnings
would not luse benefit.

in the Green Party's proposal,
thie money pald out to these nod in
need was to be clawed back
through the tax system, by un-
specified means. The idea was
that, with a basic Income set at £40
a week, it would be worth golng fo
work for a small wage as there
would be no loss of benefit.

Amongst other advaniages
would be the reduction in the army
of idle people, since the basic
income concept would entively
eliminate the barriers which pre-
vent marginal labour from pricing
itself Into work.

A restruciuring of the tax and
penefil system around the basic
income idéa Is undoubledly worth
considering, because a subslaniial
number of people already receive
state benefits of one sort or
another: unemployment benefit,
sickness benefil, child allowances,
student grants, old age pansions.
Because these paymenis are
means-tested or subject fo qual-
ification rules, a vast and no doubt
expensive, Halkaesque bureauc-
racy has grown up to administer
the system, which bambovzles and
humiiliates those caught up in It

If nothing else, simplification
would yleld substenilal economies,

bine to set both the minimum
wage and the minimum price of
labour. The difference between
the two is what is often described
as the “tax wedge”.

The £90 a week applics to nor-
mal full-time employment, but
some people are willing to
accept lower pay for home work-
ing, for example in the clothing
industry, because it gives them
flexibility and they avoid the
time and expense of travelling to
work. These are important con-
siderations for women with
voung families.

Low pay is also found where
the work is highly casual, or if
there is an element of illegality.
Immigrants without work-per-

Continued on Page 14 »
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1 conceive that the land belongs to a vast family of whom many are
dead, some are living and countless are still unhorn.’
— A Nigerian triba! chief

IN a world where great fortunes and fierce wars are spawned by the
concept of private land ownership, the profound truth of that
Nigerian tribal chief’s simple observation is being rediscovered.

Recently, 26 distinguished professors of economics in the United
States -incuding three Nobel prize-winners - wrote to Mikhail Gor-
bachev, applauding his attempt to move the Soviet Union to a
market economy.

But the substance of their letter was a plea to the former Soviet
leader to retain all land in public ownership, raise the bulk of

ADVERTISEMENT

Two important new studies, available in hardback from
bookshops in Britain and the USA.

Now The Synthesis:
Capitalism, Socialism
& the New Social

Contract
Richard Noyes (ed)

The collapse of communism prevides an opportunity to
reappraise our economic thinking. The authors suggest
that capitalism and communisim are the thesis and
antithesis of a philosophical dialectic of which the ideas
of Henry George, the 18th C American social reformer,
are the synthesis. Ten scholars from Britain, Europe and
America examine current economic and ecological
issues in the light of this proposiiion.

*Published in Britain by Shepheard-Walwyn Ltd., London,
price £14.85, and in the USA by Holmes & Meier, New
York, price $29.95. Hardback.

Commons Without

Tragedy
R V. Andelson (ed)

An International group of scholars
examines the impact of population L
growth on the economy and environment, arguing for a
reappraisal of property rights to ensure that (1) the
entrepreneur is adequately rewarded for opening up the
last commeons (oceans and space); (2) everyone shares
in the greater prosperity; and {3) the environment is pro=
tected for future generations.

*Published in Britain by Shepheard-Walwyn Ltd, price
£13.95, and in the USA by Barnes & Nobls, of Savage,
MD, price $34.50. o ,
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“Secondly, it provides revenue with which governments can pay
for socially valuable activities without discouraging capital forma-
tion or work effort, or interfering in other ways with the efficient
allocation of resources. Thirdly, the resulting revenue permits utility
and other services that have marked economies of scale or density to
be priced at levels conducive to their efficient use.”

Mr Day points to the huge revenues governments could raise
from land rent ~ and to community fears and suspicions which,
inevitably, such new imposts would raise. The answer, he says, lies
in the progressive reduction or abolition of other forms of revenue
raising, such as income and payroll taxes.

“After all,” he said, “charging for the use or occupation of the
community’s natural resource - land - makes rather more sense
than penalising personal labor an skill and infinitely more sense

than mobmwﬂbm employers at a time of mounting unemploy-

ment.”

There was not great difficulty in striking agreement on what rent
should be charged. “A valuation system which accurately assesses
the rental value of any parcel of land already exists; and charges
levied on land are impossible to evade or avoid - land cannot be
hidden at the bottom of the harbor or moved off-shore.”

Sooner or later, Mr Day argues, the community -possibly through
a parliamentary committee — would have to take a hard look at the
connection between town planning, which is still a relatively new
science, and land values. Currently, he says, the planning system is
having an inflationary impact on the land market by inviting
speculation in land rezoning.

“Town-planning controls determine the use to which Iand can be
put,” he says. “When a planning decision - by a stroke of a pen or
colored paint - changes permitted use to a more intensive use, the
value of a parcel of land is substantially increased.

“To the extent that this increase is retained by the private landow-
ner as an unearned windfall gain and is not - as at present - wholly
offset by development contributions or a betterment levy, it is
inflationary. It is an increase in money which is not represented by
goods or services.” ‘

Like the professors, Mr Day believes that the difference in values
from rezoning should be recouped, not by the lucky owners, but by
the community. A quietly-spoken rationalist, he expects resistance
to such concepts, even angry opposition:

“Any and every landowner expecting to make an unearned profit,
the Tax Office itself since it would no longer require an army of
public servants, governments which would see no immediate
revenue from the rental of newly-released land.”

And perhaps most people who own houses and have become
accustomed to seeing their value increase dramatically as demand
increases with an expanding population. Real estate agents could
rightly protest that in an historial sense, the idea is mediaeval, a
deterrent to commercial and industrial investment.

Mr Day: “Far from deterring investment, leasehold tenure avoids
the need for an initial capital payment. An important social conse-
quence of this is that home ownership becomes more affordable by
low-income earners, because they don’t have to pay a capital sum to
buy their homesites.”

In any event a lot of people - including the cream of omw:m:mawm
économists — are now taking it seriously,
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R.V. Anderson, ed. Commons Without Tragedy: Frotecting the
Environment from Overpopulation - A New Approach, London,
Shepheard-Walwyn, Savage, Md., Barnes & Noble, 1991,

IT IS NOW more than 100 years
since Henry George set up the
two central columns of the por-
tico in front of a still imaginary
temple of economic justice.
They stand for ‘two simple prin-
ciples’, as he put it, ‘both of
which are self-evident’. Here
they are:

1. All men have equal rights to
the use and enjoyment of the
elements provided by nature.

2. Each man has an exclusive
right to the use and enjoyment of

what is produced by his own
labour.}

To achieve these results, he
proposed: To abolish all taxation
save that upon land values.? It was

to the neglect of these two prin-
ciples, and to the heaping of tax-
ation on to labour and its
products, that he ascribed the
worsening of poverty in an age
of material progress.

As a preliminary to establish-
ing these propositions by means
of deductive reasoning that
would have done credit to a
Euclid, he had disproved the twe
main current theories that
attempted to account for the
same phenomenon. Of these the
best known is that of Thomas
Malthus,? that populations tend
to increase faster than subsis-

tence.

ONE of the problems facing the governments of both Zim-
babwe and Mamibia is the huge cost of making a signlflcant
impact on land reform. In the case of Zimbahwe these
costs have to be faced at a t'me of severe finanzial con-
straints under the Structural Adlustment Programme.

What are the prospects for new approaches where the
government has much less direct Involvement? Can
legizlation be introduced which engourages significant
changes in land ownership with the government only play-
ing the role of watchdog or umpire? Mow that the concep?
of market forces Is so popular, is there any way that it can
be harnessed to promote more productive use of land?

It the case of Bolswana an Ingenious polloy has hoen
worked out to gradually ensure that Jand owned by
foreiners is taken over by oitlzens. The racent Land
Reform Policy Conference in Namibia deliberated hard on
this problem. The government was foreed to point out that
it Is difficul! to atiract foreigners to Invest while measures
are helng taken 1o arbitrarily dispossess other forsigners
at the same time. The Bolswana measurc gels round the
problem by working through market forces.

Leglslation was passed to the =ffect that all land sales
must be advertised and a heavily loaded transfer tax is
levied if the buyer is a non-cltizen. Presumably it price
levels escalate and the tax becomss ineffective, % can be
raised unti! it does, The major altraction of taxation as a
land reform tool for African countries during structural
adjustment I that it should be self financing and may even
make a net contribution to government revenus,

The Zimbabwe outline Land Polizy, that was announcad
at the end of July 1990, bas a section which proposes the
imposition of @ new Land Tax. The Minisler, Dr Wiiness
Mangwende, commentad that: “this is mainly fo encourage
the preper utitisation of land and zlse to avoid the bad
habit of people who just buy land for speculative pur-
poses”. I could alse have the effact of encouraging people
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& ZIMBABWE-BASED RONALD WATTS telis Land

and Liberty that “land taxation Is now a very live issue

throughout South Africa.” He recently undertook a

lecture tour of the Universities of Cape Town and Pre-

toria. In this article, he expleins why land reform ought
to include g reform of the tax system

o sell farms cither for resettiement, or for other more offf.
clent, large-scale farmers to take over. With some addi-
tional legislation it would be relstively easy to encourage
the sub-division of farms.

The concept of developing many more medium-scale
farms in Timbabwe, particularly in the higherralnfal! areas,
has already been floated by Dr Mandivamba Rukuni, the
Bean of the Faculty of Agriculiure at the Unlversity of
Zimbahwe.

Leglslation to encourage such a move could Include tax
incentives where properties are divided, and 2 relaxation
of the present rules that discourage sub-divislon.

According to Alan Burl, the president of the Commeraial
Farmers Union, his members are unhappy aboui proposals
te limit the number of farms by decrse. U is likely that
measures o reduce the size of farms through the use of
market forces would find fewsr oblections.

Zimbabwe already has a system of land taxation applled
by rural councile and the Government had promised to
talce this into account in fixing the new tax. In 1289 rural
councils In Mashonaland West ralsed $1.70 million while
the ather provinces raised lesser amounts. Presumably,
the new tax wil! be on a much higher scale and may nesd to
be off-set sgalngt intome tax.

There has heen much controversy over the question of
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This theory Henry George
comprehensively demolished by
showing that the facts adduced
did not prove it, that the an-
alogies quoted were irrelevant,
and that other facts conclusively
disproved it*

Mevertheless, there are still
some lingering doubts, which
account for the genesis of the
bock now undér consideration.
Are there, in fact, some aspects
of the world economy, barely
perceptible in Henry George’s
time, that might now make it
worth while to have another
look at Thomas Malthus? Is
there, in other words, some sense

in which his instincts may have
served him well?

The story begins with the
alarm felt by Dr Robert And-
elson, on account of an essay by
Dr Garrett Hardin entitled The
Tragedy of the Commons,’ which
appeared to him at first sight to
be an indictment of the princi-
ple of common rights to land,
and by inference a defence of its
private ownership.

This alarm proved, on further
investigation, to be unfounded.
Dr. Hardin, who goes so far as to
say that he wishes Henry George
had been born soon enocugh to
influence the founding fathers

USES FALSE ALARM

of the U.S.A,, had come across
the work of another English-
man, William Forster Lloyd, a
contemporary of Malthus, who
had thought out an alternative
explanation of his ‘overpop-
ulation’.

Why, asked Lloyd, did the
condition of cattle on common
land compare unfavourably
with that of cattle on enclosed
land? Because, he answered
himself, each herdsman put as
many animals as possible out to

-graze, with the result that the

commons were being destroyed.

Continued on Back page »

under-uiilised land. There is a widespread view that many
large-scale farms are under-utilised. What cannot be dis-
pufed is the fact that population pressures are much
greater in Zimbabwe's communal areas than they are Inthe
commercial farming areas.

According to the 1987 Statistical Yearbook, population
densities rose from 7.3 per eq, km. In.1969 10 9.4 in 1982 for
rural councli areas, and from '17.8 to 25.2 in district council
areas. The Tact that Masvingo province has a density of
23.3 compared with 14.3 for Mashonaland West is also an
indication that population distibution has been severely
distorted by Zimbabwse’s pre-independence land legis-
istion. N

How far can 2 land tax be used to encourage the ownhers
of under-utilised fand to sell? A proposal was floated in the
early 1980s for a puniiive tax of as much as 20 per cent of
the value of the land on an annual basis. However, if such a
tax was 10 be on under-utilised land only, there is still the
queéstion of how you decide what is under-utilised. There is
also the preblem of who is golhg to decide?

TU BE effective, a more reasonable rate would need (o be
found with, If necessary, a proportional relief from lhcome
tax. The 1986 Commission on Taxation concluded that a
tax based on uiilisation was not workable.

The 1886 report did however, recoimmend that a land tax
Is needed to move Zimbabwe lowards a more equitable
pattern of land distribution. They concluded that i the land
tiax is Jess than the rental value, productivity would not be
penaiised. They also confirmed that it Is an appropriate
way of raising revenue from farmers.

it it could be progressively introduced in the small-secale
farming areas if could also have anh effec! in prometing soil
conservation and improved livestock management.

The man who has done more than ahyone else to sell the
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idea of land taxation, was an American - Henry George -
who lived from 1839 to 1897. His most notable work was a
book entitied Progress and Poverty in which he advocated
the abolition of alitaxes except land fax.

“When we tax houses, ¢rops ....capital or wealth In. any of
its forms, we take from Individuals what rightfully belongs
to them”, he wrote. “But when we tax ground values we
take from individuals what does nof belong to them, but
belongs to the community,” he went on.

He advocated land taxes as providing a route to a more
equitable distribution of wealth while reducing the ten-
dency of the weaithy to speculate on land.

It is over 100 years since Henry George published his
book and the idea of a single land tax has not yet been
adopted. However there are still socleties and foundations
putting lorth his ideas and a number of couniries have
followed his ideas to some extent.

Australia and Denmark, both countries with relatively
small exiremes of wealth and poverty, utilise land taxation
to a much greater extent than most Western countries. The
greater use of land taxes in all areas of Zimbabwe - incom-
munal as well as larger-scale commercial farming areas -
would It In well with the current thinking of many
conservationists.

Mr R. K. Harvey the ex-chalrman of the Natural Resour-
ces Board has recenily put forward some forthright pro-
posals in The Farmer: “The key o land reform”, he writes,
“is surely to accept and Introduce some forin of individual
tenure” which would obviously be coupled with land taxa-
tlen. Several governmient ministers have said recently that
“all Zimbabwean farmers must become commercial
farmers”.

Ownership of land, according to Mr Harvey, “engenders
a pride of ownership, accountablility for the resource base
and reduces the risk of over exploitation”.

1i



IF¥ LABOUR gains power in
Britain’s next election, the elec-
tors will have a long shopping
list. Road users expect more of
the road system, rail users expect
more of the rail system and there
is general dissatisfaction with
the decayed state of Britain’s
infrastructure.

Council tenants expect the
existing stock of local authority
housing to be put into good
order, parents and students
expect more of the education
system, and the growing propor-
tion of elderly people expect to
maintain a good quality of life to
an advanced age.

All of these things will make
growing demands on the tax sys-
tem at a time when tax revenues
are reduced by recession and
welfare payments have to be
made to an expected three
million unemployed - and the
government will also be under
pressure to get the economy on
the move once more.

Since 1945 the British econ-
omy has been characterised by a
number of trends. Great mat-
erial progress there has been,
but unaccompanied by compar-
able economic and political
progress.

Poverty and bad housing have
never gone away. The mass of
the population is now far better
off than it was forty years ago,
but the gains are due to develop-
ments in science and technology
rather than politics and econ-
omics. Successive governments
have all attempted to manage
the economy by using the
accelerator of monetary expan-
sion and the brake of monetary
stringency; superimposed upon
this, taxation, interest rates and
credit controls have been used
as tweaking mechanisms.

The result has been that
unemployment rose to a peak of
over three million, has never
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® The empty shops and mid-season sales in Britaln’s high streets speak
of recession now. But architects’ lack of work Indicales that the reces-
sien will continue for the next two years.

By HENRY LAW

fallen below the two million
mark and is now once more
heading towards three million.
This cannot be regarded as a
success story.

WHY IS there this contrast bet-
ween the successes of science
and technology on the one hand
and the failures of politics and
economics on the other?

The answer is perhaps a sim-
ple one. Scientific method is a
cyclic process of careful obser-
vation, followed by the devising
of explanations which best fit
those observations - hypothesis
to best solution. The cycle is
completed by further experi-
ments which attempt to test the
truth of the hypothesis,

Economics, however, does not
operate in this way; as we saw
recently in Eastern Europe, a
large sector of the population
had a personal stake in the sys-
tem and were prepared to go to
extreme lengths to discredit any
challenge to the theories which
underpinned that system.

So itis in the West. Whole pro-
fessions owe their existence to
the present system and their way
of life would be changed if that
system were shown to rest on
false premises.

Unfortunately, the com-
munity at large pays a heavy
price. The accepted theories give
an account of economic pro-
cesses which diverges so far
from common experience as to
be almost useless.

Characteristic of Western
economies are market freedom
heavily restricted by interven-
tions such as tariff barriers and
price controls, and a welfare
safety net, with the taxation of

wages, interest, goods and ser-
vices as the main source of
public revenue.

This has produced the para-
doxical state of affairs where low
wages are combined with high
labour costs, due to the existence
of the tax wedge; the present tax
systeta now acts as a major
barrier to employment and the
production and exchange of
goods and services.

It is no accident that the smar-
test brains in the country have
devoted their energies to pro-
perty speculation and tax
avoidance, making themselves
rich in the process whilst pro-
ducing absolutely nothing,

It is also clear that the present
tax system is simply not robust
enough to satisfy the expec-
tations that people have of
government.

There is, in any case, an alter-
native. Taxes can be levied on
land, labour or capital. Western
economies have gone down the
road of taxation of labour and
capital; land has been taxed
lightly or not at all.

Yet the continuing growth of
land values points to a substan-
tial taxable capacity. Moreover,
taxes can be levied ¢on the rental
value of land without detriment
to the economy - an attribute
which is accepted by most
economists but regarded by
them as an interesting theoreti-
cal byway, of no practical
relevance, .

The argument for taxing land
values emerges from looking at
the economy in a radically dif-
ferent way from that generally
accepted by prescnt-day acad-
emic economists, but the result
of not taxing land values can be
seen throughout Britain in the
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shape of vacant houses, shops,
offices, factories, and building
sites; all witness to the fact that
without a tax on land values, the
property market will not res-
pound freely to supply and
demand.

The cost can ‘be measured in
the unemployment statistics, for,
to quote a slogan from a famous
election poster of 1910, “Idle
Land means Idle Men”.

THE POSTER was making the
case for Site Value Rating, which
was once an important element
in Labour policy. Labour con-
sistently campaigned for Site
Value Rating/Land Value Taxa-
tion from its foundation until
1939, notable attempts to in-
troduce it including Philip
Snowden’s budget of 1931, and a
comprehensively drafted private
parliamentary Bill presented by
the Labour-controlled London
County Council in 1938,
Labour abandoned Site Value
Rating in 1947, on the introduc-
tion of the Town and Country
Planning Act. This did not go
uncpposed; 167 Labour MPs
signed a memorandum to the
Prime Minister in July 1946, pro-
testing against the proposed
measure and supporting their
protests with a set of reasoned
arguments.

The abandonment of the poli
tax now presents an opportunity
to move towards the taxation of
land. Now that the drawbacks of
the Tory proposal are coming to
light, what is also becoming
clear is how much more power-
ful an attack Labour could have
made if it had reverted to its for-
mer policy.

It would then have been free
to raise every one of the objec-

tions to the Council Tax. As '

things are, Labour has hobbled
itself by adopting a proposal
against which many of the same
objections apply, and it now has
to be careful to avoid having its
arguments turned against itself.
On political grounds also, the
adoption of Site Value Rating
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would put the Labour party in
an advantageous position. At
the next election, Labour is
likely to gain, at most, a small
parliamentary majority, and it
may need the support of the
Liberal Democrats to form a
government.

Although the Liberal Demo-
crats have abandoned their
long-standing commitinent to
Site Value Rating and now advo-
cate a Local Income Tax, there
remains substantial support for
Site Value Rating in the party,
and a national Land Value Tax
remains in the Liberal Demo-
crat programitie.

LABOUR’s attitude towards Site
Value Rating is a reversal of its
previous stance. What are its
objections?

One of Labour’s main con-
cerns, based on what they claim
has happened in Pennsylvania,
is that older historic urban areas
would suffer wholesale clear-
ance, and the small businesses
that existin such areas could not
survive. .

Not only is this fear without
foundation, but the introduction
of Site Value Rating would give
such areas, and their occupants,
far more protection than exists
at present. Furthermore, the
British planning system has all
the powers necessary to pre-
vent it.

Although the present UK
Conservation Area legislation is
possibly in need of stiffening up,
Site Value Rating would rein-
force the protection afforded to
Conservation Areas; SVR would
present no threat to historic
urban areas.

On the contrary, the pressure
for development in .Conserva-
tion Areas would be reduced, for
the valuations would reflect the
advantages and restrictions of
Conservation Area status.

Overall, the full site value rate
would fall on property whether
occupied or not. Owners would
therefore derive no advantage

from neglecting buildings to the
point where demolition was the
only option, and then applying
pressure on local planning
authorities to be allowed to
redevelop and intensify the use
of their sites.

Site Value Rating would pro-
tect tenants rtunning small
businesses, which suffer espec-
ially badly under the present
system, with its upwards-only
rent revision clauses (such
clauses should be illegal).

The problem is that when
leases expire, landlords ask
extortionate rents, which the
tenants cannot afford. The
tenants close their businesses,
the premises stand empty, and
although the business rate now
has to be paid on vacant pro-
perty, it is insufficient to provide
an effective incentive to bring-
ing the premises back into use
promptly - if necessary, at lower
(affordable) rents.

Although Site Value Rating
does not claim to be directly
related to “ability to pay” it is
directly related to “benefits
received”. The wealthiest mem-
bers of society occupy the most
attractive areas, where land
values are highest.

TURNING now to the “benefits
received” principle, there is an
urgent need to renew the
nation’s infrastructure. In the
absence of a tax on site values,
however, the benefits of the
improved infrastructure will
simply be capitalised into land
values in those areas deriving
the most benefit, as has hap-
pened in recent years following
motorway construction and
when British Rail has electrified
suburban lines.

Site value taxation would
recapture the benefits of the
investment for the community,
which is surely a desirable
Labour objective.

Site Value Rating would also

Ceontinued on Page 15 »
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-5 From Page 7

mits or people drawing unem-
ployment benefit whilst working
often receive well below the nor-
mal minimum wage, although
they might well be better off than
if they were in regular paid work.
Unofficial practices of this kind
are widespread in the catering
industry.

THIS SETS the context for
Labour’s proposal, which pro-
vides, initially, for a minimum
wage of £3.40 an hour, 50% of the
male median earnings. Labour
sees this as a first step towards its
ultimate aim of bringing wages
up to the Council of Europe’s
“decency threshold,” two-thirds
of average adult earnings.
What does this mean in prac-
tice? Assuming a 38-hour week,
£3.40 an hour works out at about
£130 per week. This i1s hardly a
lavish amount; it might support
an adequate standard of living
in some parts of the country, but
certainly not in London and the
South East, where it would be
hard to rent a room for under
£50 a week, few apartments can
b¢ bought for under £50,000, and
repayments on a mortgage of
£25000 are around £60 per
week. .
In reality, our employee
would never actually see any-
thing like £130, for £16.75 would
go on Income Tax, and a further
£8.10 in National Insurance,
This leaves £105.15 in take-
home pay, about £15 more than
the present minimum; tax works
out at an overall rate of 19%.
This is not quite the whole

story: an employer paying a

gross wage of £130 a week is
liable for £11.22 National In-
surance contribution, and so
incurs a gross labour cost of
£141.22. The difference between
take home and gross pay will
amount to a labour tax sur-
charge of almost 26%.

And there is one further point.
About £50 will be spent on goods
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and services which are subject to
VAT at 17.5%, and a further £7.45
will be handed over to the
government in this way; thus our
£130 gross pay has a net
purchasing power of £97.70.

Putting all of this rogether,
anyone receiving Labour’s pro-
posed minimum wage would
receive £2.57 an hour net, at a
gross labour cost to the employer
of £3.72. The total effective tax
rate would be 31%. Whatever
else Labour’s proposal will do,
the UK will remain a low-wage
high-labour-cost economy.

At present, as we have seen,
labour cannot be purchased for
less than £110 per week.

® On the supply-side, it
means that a worker is therefore
unemployable if he cannot pro-
duce goods and services to the
value of at least this amount.
Those with little in the way of
skill are thereby kept out of work
altogether; school leavers, the
poorly educated and people
with disabilities.

e On the demand side, entire
categories of low-level work go
undone, because there is a limit
to what anyone is prepared to
pay. As aresult, labour-intensive
employment has disappeared
even where machines cannot do
the work. The effects have been
felt most acutely in the public
service sector. Station porters
and bus conductors are a thing
of the past, many shops are
understaffed and the health ser-
vice is under constant pressure,
whilst the dole queues are a per-
manent feature of the econom-
ic landscape.

There is work to be done, there
are people willing to do it, but
something is keeping the two
apart. Minimum wage legisla-
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tion . will just make matters
WOrse.

People will argue ahout the
figures, but it will add to nnem-
ployment by applying a further
squeeze on marginal labour and
marginal work. In the final
analysis, it will also prove unen-
forceable. If working, perhaps
illegally, for sub-standard wages
is preferable to any of the alter-
natives, people will continue to
accept them and keep quiet
about it.

WAGES are determined by the
laws -of economics and not by
government legislation. But it
does not automatically follow
that unemployment and low pay
should be accepted as inevit-
able; these evils have to be
recognised as symptoms of an
underlying malaise.

There are three factors of pro-
duction: land, labour and capi-
tal. Nothing blocks the market
in capital, but, as we have seen,
the tax and benefit system acts
as a barrier to labour.

The third factor of produc-
tion, land, is subject to severe
blockage, because there is no
real incentive encouraging
owners of land and buildings to
price their property into use;
land values do not fall to market
clearing prices. This has a dep-
ressing effect on the economy as
a whole and the labour market
in particular. Writing in 18812
the economist Henry George
noted the buoyant demand for
labour in California during the
late 1840s, and attributed the
thriving high wage economy to
land availability, as new terr-
itories were being opened up
for settiement.

A more recent study,’ tracing
the history of unemployment in
England, demonstrated that it
could be directly related to land
enclosure. Both authors pro-
posed the same remedies: the
taxation of land values, to dis-

Continued on Page 15 »-
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FRED Harrison's chapler in Green
Light Cn m:_d_mml_ ties together
several of the threads that run
through the anthology of 30 con-
fributions by authors from 16
countries.

Thae strongest theead of all is the
bielief that “it may not be too long
batore the Second World joins the
Third World In subsidising the First
World” {Edward Goldsmith}, le.,
through providing under-valued
raw maierials and cheap reposi-
tories for waste. “Vet ... overcom.
ing the Wesi-East divide will
intensify yet further the Norih-
South divide™ (Freda Meissner-
Blay and Paul Blau),

Harrison commences with the
communiet  experiment, which
comprised the uliimale fallure o
vaiue nature — belng based on the
Labour (-only) theory of Value.
Hence, Comecon produced s own
Third World by subsidising the
nviiitary-industrial complex.

 Envirpnmental problems were “an
inenttricable part of the decision to
end one soclal system and begin
the search for a new approach”.

But this search “has exposed the
vortex in the philosophical system
which underpins the market econ-
oiny of the West”, he continues.

1n their theory of property righis,
the founding fathers of modern
western political philosophy glos.
sed over the distinction between
non-producible nature and rep-
roducible labowr and ariifacls,
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courage land hoarding and
speculation, and ensure that
everyone could enjoy equality of
access {0 economic resources,

This would in itself promote
prosperity and create a high-
wage cconomy without the need
for more direct forms of inter-
vention such as wage-fixing
legislation.

For many years, the taxation
of land values was enshrined in
Labour Party policy, and if it is
serious about tackling low pay
and unemployment, it should
resuirect this policy forthwith

Land & Liberty U January/February 1992

By DAVID RICHARDS

They ducked the lssue of access
{o land.

In the manner of econemists,
they said: “Let us assumie”, and in
this case they assumed that there
wage always “as good leff for his [the
non-landowner's! improvement as
was already taken up” (Locke).

Amory Lovins begins his chap-
ter, “Markeis In Resource Effi-
clency” with a counterpart to this
assumption: “Most economisis
view the economic process as...an
endiess, clrcular, disembodied
flow of exchange value” — floating
free of any micorings in the finite
earth.

REFERENCES
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Barnes & Noble,

Land which by virlue of com-
munity protection or relative inac-
cessibility has remalned common
property has not escaped the con-
sequences of the capltalist para-
digrn. It has been elther over-used
{Garrett Hardin’s classlc “Tragedy
of the Comons®)? or bathed in
waste,

Harrlson writes: “By failing fo
exact renis from those who wished
i¢ use the common property as a
sink for thelr wasta, the cost sirue-
ture of the industrial revolution was
seriously disiorted”.

This crealed “a bias in favour of
capital-inlensive methods, which
skewed the system of production
against labow™ — a point made
aiso in Nick Robing’ contribution:
“It appears that no! only can full
environmental pricing drive a
wedge betwesn the economy and
environmental destruction, ... but
also betwesen the economy and
unemployment”.

During this century, the raw
capilal of the earth has been sub-
sumed by economists with pro-
duced capital in an umbrelia
category: “capital”. Hence, in
Loving' words, “Hescurces are
conventionally valued at only their

costs of exiraction ... thefts from
the future are not priced”,

The distinctive nature of land is
forgotien In capitalism as In com-
miunisin. A cenlury ago MHenry
George was endeavouring to pul
the “geo-" back inlo “economics”
through flscal poelicy along the lines
of the Physiocrats’ impot unlgue,
and to rescue free trade from its
unwarranted “dismal sclence”
associations.

Harrison continues this venture
by adjusting the capitalist blue-
print now being offered 1o post-
comimunist countries. He dis-
cusses the practicalities of accur-
ately capluring land rent (lo be
used for funiding socially necessary
expenditure and regicnal equalisa-
tion payments) in the context of
governmenis which already own
the land.

Essentially this invoives making
a market that barely exisis in the
West (in perpetual public lease-
holdse). Lovins' chapler looks at a
gimilar project — making new
markets for energy savead.

In Harrison’s view, the core pro-
blem of the twentieth century was
that Karl Marx, who disdained
markets and nature, was honoured
by the Left, whereazs his arch rival
for the baton of reform, Heury
George, “who sought recognition
for land [and markels] as of
primary imporlance to sociely”,
was not.
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deal with the long standing pro-
blem of “betterment”, the re-
covery of increases in land value
released by planning permission.

Previous attempts to achieve
this (the 1947 Town and Country
Planning Act, the 1967 Land
Commission and the 1975 Com-
munity Land Act) were all
unsuccessful and repealed on
change of government. Because
Site Value Rating would be
a buoyant source of revenue, it
is most improbable that it would
be repealed by another govern-
ment.

If a site value tax were put in

Continued on Back Page B
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(It does not seem, incidentally,
to have occurred to him that a
more likely cause would have
been that the commons were a
mere remainder that were worth
no influential person’s while to
enclose.)

Critics were not slow to point
out that, as a matter of historical
fact, English commons were
subject to a process of regulation
by wusers’ consent, whereas
Lloyd’s herdsmen seem not to
have noticed each other’s pre-
sence. As a result, Pr Hardin
now admits that the title of his
essay should have been The
Tragedy Of The Unmanaged
Commons, and that the situation
discussed by Lloyd angd himself
‘was one of non-management of
the commons under conditions
of scarcity’.

This immediately and ob-
viously puts the whole subiect
where Dr Hardin intended it to
be in the first place, namely into
the realms of symbolism, where
it has a number of useful
present-day applications.

Dr Hardin has thought of
some of these himself. The
Marxist doctrine of ‘to each
according to his needs’ is an
outstanding example of the
abuse of ‘commons’. So are the
gains to speculators from the

increased value of land that has
been brought about by com-
munity development.

Such speculation, of course, is
the cause of the ‘conditions of
scarcity’ under which the com-
mons miss out on management.
Here he makes it evident that his
own thought and Henry George’s
run parallel. Insurance and
socialised medicine are two
further examples that he quotes.

Dr Hardin’s contribution
crowns the whole; but what goes
before is in effect an elaboration
of his arguments. Here are to be
found specialist analyses of the
causes of population growth and
decline; of how the philosophy
of Henry George may be applied
to the solution of ecological pro-
blems that had only just begun
in his time to make themselve
felt; and of how the same
philosophy could, given the
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goodwill, provide an alternative
to viclent resclutions ol terri-
torial disputes, and a clue to the
future management of yet unex-
ploited parts of the Earth.

All this is not to say ¢

book is in any way a detinitive
guide to the future conduct of
world affairs. It is rather inten-
ded to provide a series of

m
openings for serious discussic

they cannot go on as they ure.

If it 18 accepted, I
that Malthus was right to the
extent that the combine :
vlation growth and standard of
living now considered 1o be nor-
mal in Europe and the U5A.
cannot be maintained without
irreparable damage to the en-
vironment, what system  of
government can be devised ¢
will ensure the adoption of effec-
tive remedial measures?

that the ulibimaie answer cou
be self-government by
munities of such g size that
members were at least acqua
ted with each other.

Shame would then :
effective deterrent 1o agtion con
trary to the common inters
just as it was
what we may now think of a3
the golden hefore  fhe
enclosures,

age
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place as soon as possible after
Labour took charge, this would
set off a non-inflationary dev-
elopment-led boom, but it would
also bring further benefits.

If the government were to
borrow to pay for infrastructure
improvements, the resulting
land value increases could be
recaptured through the local tax
system. This would allow a
Labour Chancellor of the Ex-
chequer to  reduce central
government support of local

government, and provide an
opportunity to pull the addi#-
ional money out of the system
and maintain stable prices.

SINCE 1945, there have been
four periods of Labour govern-
ment and three of Conservalive
government. None have man-
aged to establish a state of non-
inflationary prosperity. All have
failed to live to up their initial
promise and all their policies
have come to grief.

Each Toryboom hasended in
a property (land price) boom,
followed by a severe bout of

depression. Labour policics
have fared no better. A prineipal
reazon for this history of failure
isthe absence of anvtax onland
values, sincc a causallink can
demonstrated.

Economists and governn
of all colours have ignored
and it has cost the country
We have taxed that which we
ought not to have taxed ~ wages
and the return to capitsl, and left
untaxed that which we ought -
have taxed - the rental value
of land.

If Labour is not going o lead us
out of this morass, who will?




