A THEORY about history has set the intellectual
world a-buzz - even not so inteliectual Washington -
and has been widely commenied on.

if is outlined in an article “The End of History?” by
Francis Fukuyama in the Summer 1989 issue of The
National Inferest. “Something very fundamental has
happened in world history,” he says, and that is “the
triumph of the West, of the Western idea,” that is,
democracy.

Karl Marx had predicted that history would end
with the achievement of & cormmunist utopla The
opposite has happened - according to Fukuyama,
history is ending with the coilapse of commumsm
and its hopes of achieving utopia. s

Apparently, “history” is understood to take place
when rival world outloocks contend with one another.

The triumph of liberal democracy and a market

economy is rapidly becoming world-wide and is dis-
crediting the various command economies and dic-
tatorial gevernments.

Fukuyama is undeterred by Hegel's pronounce-
ment that history was at an end when Napoleon
defeated the Prussian monarchy in 1806. The age of

the “rights of man” was succeeding obsolete mon-.

archies. However, the end of history was postponed,
as we geot a pack of “history” for the next 150
years.

THERE HAVE been other epochs when it was sup-
posed that the then present order or the one just
coming would be the final and permanent one. The
Romans thought so in the heyday of their empire, but
that ended badly. The year 1000 was widely thought
to usher in the millennium - but instead there came
wars, plagues and refigious contentions. A century

after Hegel, Wilson thought that World War | had . '

made the world safe for democracy. But then we got
“more “history” in the next few decades than in any
other comparable period.

Already Fukuyama speaks of the “post-historical
world.”His thesis has not gone unchalienged. In the
same issue of The National Interesi as his article,
appeared several comments by various intellectuals

and officials. (Mr. Fulkuyama is h:mseli an official in

the U.S. State Depariment.)

Allan Bloom said fascism still has a future. He

noted, however, Leo Strauss’s comment that “ideol-
ogy is dead but philosophy has a future.”

Pierre Hassner said that democracy is more fragile .

than Fukuyama thinks and that communist and Third
World countries are not likely to adopt it.

Gertrude Hurmmelfark offered the caveat that “we
onily khow what was, not what wiil be.”

lrving Kristol {publisher of The Naiional interest)
- advised that there is no “wave of the future” and that
American democracy is at risk.

Senator Daniel Patrick Moynihan predicted that
lots of things will stiil happen. Stephen Sestanovich
said that a generalization was being made on oo

slim 2 foundation, and concluded with the observa- -

tion that “the strong will {still) do what they can, the
weak will {still} do what they must.”
Many more comments have been made far and

BOB CLANCY reflects on "History’

wide, most of them sceptical, possibly provoked by
the very attractiveness of Fukuyama’s thesas whichis
“too good to be true.”

What is oddly missing in both Fukuyama and his
commentators is atiention to bad economic con-

ditions and unsolved economic problems, those that

precipitate  changes, conflicts, upheavals
history. o

So it was with Rome when huge estates and
deteriorating economic conditinns weakened the
Empire and left it 2 prey to ruder, freer peoples. So,
100, when Hegel thought history was over, the new
liberal philesophy carefully formulated civil rights
but paid scant attention {o economic rights,

And following the war to “make the world safe for
democracy,” the unsolved ssonicmic problems led to
Bolshevism in Russia, then ?ase:;lsm in italy, Ger-
many and Spain.

No sooner had World War Bt @nded with a promise

of world peace and the formation of the United
Nations, than the Iron Curiain went down; then China
became communist.

Mow we are hearing of th= coilapse of communism.
Let's bear in mind that if this is seo it is because com-
MUNSITY did notlive up o aﬁs promases but instead led

We must also remembe that the concept of human
rights has by no means gained universal acceptance.

Whatever loosening up _fzkes place is by “permis- |

sion” of the leaders, whatever “reforms” take place is

by their planning. They. do not easily give up

power.

WHILE WE may be gratified at the apparent triumph
of western liberal democracy, we should keep firmly
in focus the conditions in our midst that could easily
fead to a lot of “history™.

There is the growing gap between rich and poor,
the plague of drugs and crime, the housing probiem
and the growing homeless population, the frenzy of

~financial markets, the increasing foreclosures of
small farms, the vast problem of pollution and

ecological damage, to name but a few of our

~ economic problems.

There’s enough ihere {o ignite revoiutions and dis-
orders that would hardly be benign.

At the bottorm of economic activities lies the land -
and so at the botem of economic disorders fies the
land. Certainly more atiention needs to be paid to
inequities with respect to access to land.

Most of the world’s population is landless and in
poverty. A more just sysiem compatible with the -

freedom we vaunt must be sought.

We have the Key to this in the faxation of land
values-which would vastly improve equitable access
to land. Acoption of this measure might not end “his-
tory” but i would make it a lot easier to take.
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COVER PHOTO: Solidarity leader Lech
Walesa, spesking to US citiZens in
Daley Plaza during a recent visit to
Chicago, *bridged the political gap
created by the iron Curtain by declar-
ing: “You can love two couritries -
Poland and Ameérica”. But can he
bridge the economic gap.

Story: Page Three

FROM “Prague Spring” to*‘Romanian win-

er”, the spirit of freedom remained alive
behind the iron Curtain despite the brutality
of the seééret police. And in the space of a
few months last year, that spirit emerged in
the glow of a thousand candies in the
squares of Budapest and Bucharest ..... and
the communists capitulated without a flght
Only the tyrant Ceaucescu sentin his killers,
to no avail.

Life in the former satellite countries of
Eastern Europe can now only improve. But
are they compromising their prospects, by
fleeing into the hands of western finan-
ciers? The IMF, in extending loans to Poland
and Hungary, is insisting on turning these
countries into.garbon copies of the western
model. The market system has proved its
superiority over what Mikhail Gorbachev
calls the “Administrative-command”
method of regulating production - an
approach which he blames on Stalin.

Gorbachev still maintains that the USSR
will remain a socialist society in the image
of V.1, Lenin. We are sceptical: perestroika
is made up of concepts such as democracy
and the market mechanism which, if they
were to find institutional expression, would
destroy socialism. Mach now depends on

how these countries develop their tax

policies. These are inextricably linked with
the transitional programme - of” freeing
prices by removing subsidies.
Privatisation is also a key ingredient in the
new strategy. Western advisers flying into
Warsaw are advocating across-the-board
sale of the means of productlon That is a
fundamental error of historic proportions. A

Do,

* Gorbachev

" ‘more sophisticated appreciation of pro-

perty rights and the way the free market
works would erthance the prospects of a
peaceful transition” from socialism. Gor-
bachev, addressing his party’s central com-
mittee in March last year, realised that the
cutting edge of this -debate was the tax
system:

We must enter the riext five-year period,
having a smoothly operating mechan-
ism of financial relations between enter-
prises and the state budget. In this
connection there is a need to speed up
the working out of scientifically sub-
stantiated rates of incorrie tax and rental
payments to go to the budget. It is of
paramount importance to establish a
procedure for replenishing the local
Soviets” budgets.

A scientific examination of these issues
would lead Gorbachev to scrap all ideas of
an income tax. Instead, he would fund the
Soviet Union with a tax - at the rate of
100% - on the rental value of land and
natural resources. This “tax”, of course,
would actually be a user fee. Natural resour-
ces already belong to the state. All the
benefits of individual enterprise would be
secured by the use of leases granted on
payment of rents, the levels of which must
be determined by supply and demand -
the market. :

It is ironical that the first Single Tax
society - the vision of Henry George, the
American Social Reformer and powerful
advocate of individual freedom and the free
market - could emerge from the entrails
of Marxism

‘t look West

S

LECH Walesa returned to Warsaw in December INSITE reviews
after touring the US and UK to argue for western he future for

Sy

assistance for Poland i

the East

The Solidarity leader did not carry a begging European
bowl; what he wanted, he told Prime Minister countries
Margaret Thatcher, was more British firms 10 that are
enter into joint ventures with Polish firms. A abandoning
derisory 10 or 15 companies were exploiting the the command
economic possibilities, compared with 380 West economy - and

German firms.

are appealing

Time is fast running out for perestroika, but the fo the West
worst is yet to come. The restructuring of the com-  for help

mand economy will generate
hardships before the shops
begin to fill with the food and
consumer goods that everybody

east of the crumb-
linig Berlin Wall wants. And Mr
Walesa places some of the res-

ponsibility for the future on
the West.

“If by March we dont gel
Poland, Czechoslovakia and
Hungary on the road to reform,
then the West will have pro-
blems with integration on the
scale of, I don’t know, millions,”
he warned one western corres-
pondent.

“Help us get reformed one
after the other, and you will be
able to live in peace. We want to
keep all Poles, Germans, Cze-

chs, Romanians in the places
Continued on Page 4 »




* Troubled past: Russian tanks subdue Prague in 1968

- From Page 3
where they live. If not, we are Jos-
ing as a nation and you're losing
because you can't absorb it
all.”

But far from being a time for
fear, the prospects offer his-
torically unique opportunities,
And ironically, the reformers of
post-communist society ought
not to be looking westward for
the answers: they already hold
in their hands the single most
powerful weapon for successful
change.

THE mere identification of the
problems confronting President

Gorbachev is sufficient to throw

up the correct answers. These
focus on the need to create a new

system of pricing, remove the -

subsidies that distort the alloca-
CORRECTION

IN THE Sept-Oct. 1989 issue
we stated, in a report from
Washington, that unemploy-
ment during the 1980s reached
a peak of 30bn people in the
QECD countries. The figure
should have been 30m.

tion of resources, and redeploy
workers from inefficient state-
controlled firms.

None of this ¢an be accom-
plished without first articulating
the appropriate fiscal system,
one that will facilitate the goals
of perestroika. And we find that
at the heart of the debate ought
to be the concept of land-value
taxation.

e The USSR will have to
establish a new system for rais-
ing government revenue consis-
tent with the objective of a
market economy. This provides
the opportunity to create the first
rational tax structure in the
world.

The lessons that can be learnt
from the West are those of fiscal
failure or inefficiency. Capitalist
societies extract exchequer rev-
enues from earned income, con-
sumption and profits on the
basis of a tax system that con-
stitutes a built-in contradiction
to the economy, a direct obstacle
to the process of growth and
prosperity!

According to all economists, the
only frictionless fiscal policy is the

This failure stems from a con-

tax on the rental value of natural
resources.

* Economic. growth. Bet-
ween 1985 and 1988, the major
brake on the Soviet economy
has been the failure to improve
on the efficiency with which
natural resources were used
(Aganbegyan 1989: 243-44).

This failure has seriously dis-
torted investment and produc-
tion' in the urbag/industrial
sector, slowed the pace of
change and retarded the stan-
dard of living, As Abel Agan-
begyan, one of-xGorbachev’s
expert advisers, notes of the last
three years of Soviet “reform™:

The gross - imbalance in
favour of our raw material pro-
duction is a burden to the whole
structure of ou¥ national eco-
nomy, retarding it and prevent-
ing its development.

ceptual error’that can only be
remedied once market-deter-
mined rents have been imputed
to natural resources. But even if
an efficient-market in land and
natural resburces were created,
the best résults would not be
achieved if a major part of rental
income were privately approp-
riated; for this would permit the
land market, under the influ-
ence of people seeking to pocket
part of the socially-created rent
ofland, to generate frictions that
would ‘prevent the optimum
level of economic growth.

e Prices. Other taxes are
treated as costs of production;
they_are incorporated into pro-
duct prices and passed on to
consumers. This raises the
general level of prices in the
economy. For the USSR, this
would be a disastrous turn of
events as it is now confronted
with the urgent need to cut
subsidies.

. Putanother way, it has to raise
prices so that they accurately
reflect the costs of production. It
would not be rational 1o
aggravate this vital transitional

ey

A HIGH tax will do one thing, reduce
the qguantity of that thing - with one
axception. a high tax on land. Land
in its natural,state, especially as
space, has not come into existence
because someone paid to get it pro-
duced. Yet we pay a very high price

| for the use of some land. When we

do so, the paymeént does not go to
someone for creating the land.

Perhaps the person who gets the
payment, and certainly prior owners
through history;‘will have invested
money and effort.in making the par-
cel and the neighbourhood more
desirable. Something of what pre-
sent users pay will represent com-
pensation for such investment.
Most urban land, however, brings
prices which are vastly greater than
the worth of such inputs.

exceed whatever was needed to get
the land {broadly defined} in its pre-
sent state. What city today has more
land because the. average price
which people must now pay is three
er four times that of a generation
ago? If more of the payments for
land had been channelled into the
local government treasury, the land
as space would still be available. For
the future is not such action
sensible? §3 0
Price has an economic fUI"ICtIOI"I
otherthan getting things produced.
That other function consists of guid-
ing the use, of preventing waste in
consumption, of aflocating resour-
ces according to their relative pro-
ductivities and scarcities. A "high”
price for some land is essential for
guiding it to the best available uses.

The amount paid will generaliy

process by adopting taxes that
raise prices higher than is
necessary for the sake of ef’t—
iciency.

LVT is the one tax that falls on
the surplus income (rent) and
cannot be passed on to either the
wages of labour or to the profits of

capital; it is a tax that remains

where it falls - on the annual
rental value of land. The Rritish

e The vir-
tuous impact
of land value

taxation is
explained by

C. LOWELL
HARRISS,
Professor
Emeritus of
Economics
at Columbia

University,

New York.

A good market in land, one ouilt
around prices, is important for
inducing the mest productive use of
this resource.

To assure efficient allocation of
land, the user must pay; but the
owner need not receive all that is
paid. Therefore, government can
take much of what the user pays,
while keeping pressures and incen-
tives for efficiency in use. But not
take all. ;

Present owners have made out-
lays in good faith and ought not to
be deprived of investment made in
accordance with established rules,
except as noted below. Moreover,
an owner must feel confident that
his effort in finding a use yielding
more return will bring Aim benefit.

As private owners get less and the
public treasury obtains more, the
price_system would still allocate
land use. The effective supply of
land would go up in the sense that
more would be offered on the
market. And the tax rate on
buildings and machinery could be

Treasury recently explained
this process:

The effect of taxes depends upon
the demand and supply elasticities
of the commodity being taxed. For
example if the supply is very elastic
the main effect of a tax is to
increase the market price; if the
supply is very inelastic the main

- effect of the tax is to decrease the net

of taax prire The cunnhs nfland for

kept much . lower than perhaps
ofherwise’- as in the United States,
where much man-made capital is
taxed more heavily than seems to
me desirable.

investment by owner {(ortenant} -
or by a land developer -inimproving
land oug_ht to be treated as the input
of capital. To the extent practicable,
such inputs deserve the same tax
consideration as investment in
structures. '

Over the longer run, landowners
would get less of the increment in
land wvalues. The general public
would get more. On this score, the
equity results commend them-
selves. The community can capture
in taxes some of the values which it
has created - including values
resulting from local government
spending on streets, schools and
other facilities. Localities can obtain
funds to pay for local government by
absorbing part of the values created
by society.

Socially created values would go
for government rather than private
uses. The localities doing most to
make themselves attractive would
have most of this revenue.

As for the future, the tax on land
value above present levels would be
almost burdensomeless, except as.
owners of land and their heirs get
less “unearned increment” from ris-
ing values. Where land values drop,
the annual tax at the higher rate
would decline.

The necessity of paying higher tax
on land would put pressure on the
owner 1o get the best income poss-
ible - “higher and better use.”

example, is relatively inelastic and
the usual long term effect of pro-
perty rates (taxes} is largely to
reduce rents and land values
(Treasury 1984: 9).

This economic fact of. hfe
ought to be borne in mind by
Soviet reformers. The economic
consequences can’'t be ducked;
the failure of governments to

Continued on Paae 153 >




IT IS A “given” in politics that facts and feelings are two dif-
ferent-things, one not necessarily dependent upon the other,
What that means in the State of New Hampshlre is the

recurrence of what tend to be known as

debates.”

_grpat tax

New Hampshire is the least heavily taxed state among the 50 in
the United States, and it is at the same time blessed with.some of the
most favorable conditions: low unemployment, good quality educa-
tion, a strikingly high increase in average per capita inicome, and a
steady gain (well above the US average) in population which some
have categorized as “people voting with their feet.”

For at least 20 years, New Hampshire citizens have made it clear
through their ballots that they do not want, and will not accept, new
taxes. They believe that the secret to solvency is not to raise more
money but for government to spend less. The public prejudice is so

firmly established that there has
arisen what politicians know as
“the pledge.”

It is generally conceded that a
candidate for govermor must,
whether to win election or even
to win his party’s nomination,
start by taking the pledge: “If a
sales or income tax bill comes to
my desk I will veto it.”

Since governments thrive on
money, however, political hope-
fuls searching for new spigots
keep probing for a clue that
feelings have somehow parted
company with facts. Hence
these “great tax debates,” the
most recent of which is going on
right now.

THERE have been recent public
tax proposals from lesser known
legislative leaders in both par-
ties. Newspapers have given
those proposals more space, and
some radio stations more time,
than might otherwise be expec-
ted, for at least two reasons.
Tirst, taxes are news, par-
ticularly in New Hampshire;
and -second, many journalists
(especially those who have
moved here from papers and
stations in other states) are a lit-
tle embarrassed to find them-
selves in a state so different from
all the:others, having neither a
sales nor an income tax.

It was State Democratic
Party chairman Joseph Grand-
maison who stuck his neck out

BY RICHARD NOYES

for the most visible round in the
debate: a day-long conference
held in Concord, the state capi-
tal, on a Saturday in mid-Sep-
tember. He was criticized by
some members of his party for
even talking abouttaxes, and the
absence of a number of his par-
ty’s leaders was noticeable.

One leading Democratic State
senator had actually stomped
out of a party meeting not long
before, when a visiting politician
from another state got on to the
subject of new taxes. Grand-
maison solved that one by invit-
ing the senator to moderate a
“plenary session” in the affer-
noon, following “panel sess-
ions” Saturday morning when
three costly “needs of local com-
munities” were aired separately.
As it turned out, the day was
spent talking about almost every
other “crisis” than that of the
property tax.

Grandmaison, politically
nimble, insulated himself from
criticism in several ways. He
asked the president of the state’s
Business and Industry Associa-
tion, a recent import from
Massachusetts whom Grand-
maison had sharply criticized
several years before when he
was an advisor in Michael
Dukakis’s bid for gubernatorial

reelection, to deliver the keynote
address on a safe subject: the
business profits tax. This,
gveryone agrees, is a mon-
strosity, driving major industry
away now thatthere is a national
economic downturn, and it must
be changed.

He invited two major critics of
new taxes - Dartmouth College
economist Colin Campbell and
Tax Relief, Inc., President
George Lovejoy - to add their
voices wﬁh the “broad-base tax-
ers’ dunng the plenary session.
And he asked a long list of local
government leaders, selectmen,
planning board chairmen and
the like to attend, that being the
select group of New Hampshire
citizens,most closely exposed to
necessary government spend-
ing, and thus the “rising” pro-
perty tax. They are the people
most likely to see the property
tax’s continuing flood of money
as a crisis.

The title given the event -
Conference on the Property Tax
Crisis - is one clue to what chair-
man Grandmaison thought
might be accomplished. The
largest single tax in  New
Hampshire’s state/local fiscal
package is, in fact, producing
more and more money, and only
last year (the most récent one for
which we have all the facts)
crossed the $1 billion threshold.
It had produced only $887.7

million in 1987. The property tax
share of state/local revenue is
somewhat down from a decade
ago, butit still produces about as
much as’all other taxes com-
bined. . .

A second clue to the chan‘-
man’s catrate:gy is the phrase
printed in capital letters on the
ear of the envetope in which all
the invitiations were mailed out.
“FIGHT PROPERTY TAX
HIKES!,” it said, a choice of
words Wh1ch @at:kﬁred on him
when one practlcal and know-

ledgeable educator during the’

panel session on schools rose to
speak. PropeITy taxes pay for
education, said S¢hool Superin-
tendent Randy Bell, “so what are
we doing here fighting against
their increase?’Bell has a long
history of frustration with trying
to get more money for schools
from a sales or an incomie tax.
Grandmaison’s political per-
spicacity in inviting local lea-
ders, many of them nonpartisan,
was borne out Saturcfay mormn-
ing as the auditorium began to
fill up. They were, far and away,
the largest single groupof atten-
dees. Some party leaders were
conspicuous by-their absence. It
would have been pretty lonely
without the local leaders?" ="

It turned out, allin all, tobe an
amicable day. No one was
booed. The days logic was
summed up,ina closing session,
by one of the party’s young
leaders who has been able., to
stay aloof on taxes, and 'who
admits he wants some day to run
for governor, “but probably
not yet.” .

Edgar “Ned” Helms, a former
State Commissioner of Health
and Human Services, put the
stress in his summary on “facts”.

Here are some of those facts

about New Hampshire:

1) There are two states in the
American union which have
neither a general sales nor a
general  income  tax; New

¢ Richard Noyes

Hampshire and Alaska (which,
had one until the discovery of
rich oil reserves there, which
have since made other sources
of revenue redundant).

2) New Hampshire, at 8.36%
percentin the 1986 ratio between
state/local taxes and average per
capita income, is the least
Heavily taxed state in the Union.
(Alaska, coincidentally, is the
most heavily taxed state at
25.29%, although the natural
resources factor in that total
sheds a different light). 3) The

. state’s Business Profits Tax, at

$143.2 million, was the biggest
single source of general fund
revenue for the state, and is the
biggest single source of money
for that fund. It raises more than
a third of everything the state
Department  of  Revenue
Administration collects.

4) The Property Tax, however,
about a third of which pours in
from steadily increasing land
values, raised $1.03 billion in
1988, making it far and away the
major fiscal factor.

5) .Land values in New
Hampshire, even using local
assessments which fall dread-
fully short of market values, are
rising ever so much faster than
the other half of the property tax
base, capital improvements. The
total base was up 11.5% in 1988
over 1987. And land values
increased more sharply.

6) The gain in assessed land
values for 1988, over 1986, was
about 37% per annum com-
pounded.

7) Land values, adjusted from
assessed values by the ratios for
each town and city established
by the state. comparing asse-

ssments “with sales, went up
$9,091,827.642 in the two-year .
period, while property taxes -

supposedly in a “crisis” - were

drawing off only about $1.9 of

those billions. Thus all the new

homes, stores and factories

added to the base during that

year, a busy one for comstruc-

tion, in effect escaped taxation

entirely.

The $1.9 billion drawn off to
pay fot schools, police and fire
departments, human services
and all the other good things
which serve to make New
Hampshire’s not-quite 9,000
square miles more valuable, still
left more than $7 billion of new
market value on owners’ hands.

WHAT CHANCE is there that
political ingenuity can turn
these facts into a widespread
feeling that there reaily is a
“property tax crisis?

Economist Colin Campbell
points out that actual property
tax rates are coming down.
Using full value assessments,
the real rate fell from more than
$20 per thousand in 1983 to less
than $15 in1 1988.

The property tax share of
state/local revenue was running
at about 60% a decade ago. It is
more nearly 50% now. :

Dr. Campbell’s view of the
situation, moreover, has given at
least some people the impres-
sion that he is advocating a
higher property tax. One recent
account of his views carried this
headline: “Taxes too low, says
former professor.” He may not
have said quite that, but close.

Campbell does not go quite so
far as to point out that the 37%
hike in land values here over the
two years 1986-88 is not.an
entirely healthy situation, but
one that could turn around to
haunt the prosperous state.
Land prices began to fall in New
Hampshire in 1989; not so fast
as they fell in Texas a few years

Continued on Page 11 »




- JAPAN’S war-torn economy recovered some semblance of nor-
mality in 1955. Eighteen years later, at the height of the land boom,
Prime Minister Kakuei Tanaka was disgraced when his dirty deals
were exposed.

Tanaka made his fortune as a construction contractor. He
became Japan’s youngest Prime Minister in 1972, at the age of 54.
From this position of power he initiated large-scale public works
projects under an- ambitious programme for remodelling the
archipelago. He even wrote a book about his urbanisation plans.
Government spending pushed up land prices, and Tanaka pocketed
some of the proceeds. His career as Prime Minister came to an end
in November 1974.

Two years later he was arrested on charges arising from the Lock-
heed bribes scandal. He was sentenced to four years in prison (he
has appealed against the judgement) but he continued to wield
influence as head of one of the most powerful parliamentary
factions. . ' N

Tanaka, now aged 71, earned his reputation as the “generalissimo
in the dark.” He says he will not seek re-clection this year. His depar-
ture, however, does not remove scandal from the highest political
circles; scandal which has its roots in the get-rich-quick psychology
of land speculation.

WITH THE slump of the mid-seventies, the land market cooled off.
People got down to the serious business of making wealth for the
benefit of the world’s consumers.

Butifthere is anything in the theory that the land market operates
in ¢ycles of 18-year duration,’ we could expect a land boom in the
late 1980s — and heading for a pre-crash peak around 1991. And
that is how events are panning out today.

¢ Urban land values tripled in the 1980s, making it even harder
for wage earners to save enough money to buy homes for their
families. Japanese workers, the most productive in the world, are
among the worst housed in the industrial nations. According to a
recent Nomura Research Institute report, the average cost of
residential land in the whole of Japan in 1985 was Y69,000 per
square meter, compared with Y3,000 in the US and Y4,600 in
Britain.

® The Paris-based secretariat of the OECD has revealed that the
Iand of Japan is worth more than the combined value of the US,
Canada and France.” This makes it extremely difficult for foreign
entrepreneurs to establish bases in Japan, in contrast to the prices
that Japanese firms have to pay for industrial sites in the US or
the UK.

® The most “over-heated” market is Tokyo's. A factory cleaner
recently retired and sold his central city home — and pocketed
millions of dollars from the sale! Not surprisingly, even foreign
embassies have had to close down because they cannot afford
Tokyo rents.

FOR the last two years the financial authorities have urged banks to
curb their loans to land speculators — to no avail. Speculation has
betome a national sport. That sport spilled over into politics when a
newspaper revealed that property shares had been generously
salted out to influential politicians by Recruit; a company thatknew
how to make friends of men in power.

A CRISIS meeting of the Japanese government’s cabinet:was con-
vened by Prime Minister Toshiki Kaifu just before Christmas. This
was the latest official recognition that the land market is having an
omincus impact on the Japanese economy. Corruption in the land
market is also spilling into the political arena, and could cost the rul-
ing Liberal Democrats dearly in February’s elections. Irotiically,
writes FRED HARRISON, the story is a re-run of events in the
early 1970s. .
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° Disgracedﬁ Kakueli Tanaka

¢ Prime Minister Teshiki Kaifu

.. Those politicians — or their front men — sold the shares and made a
handsome profit from the booming property market.

Land scandals, once again, tarnished the reputations ot some ot
Japan’s top leaders. Because of the high prices, ordinary punters
could not buy land itself, so they turned their attention to the shares
of firms that were identified as owning valuable, undeveloped sites.
This has been the main drive behind the record rise in the price
of equities. '

Early last year, however, investors realised that the prices ot
shares of firms located in Tokyo lﬂad reached unsustainable levels.
Sothey switched their attentions to firms with land outside the capi-
tal. Result: real estate agents now feport thatthere has been a sharp
rise in the price of land in provincial cities.

These prices are catching up with levels in Tokyo. According to
the Japan Real Estate Research Institute, prices in Osaka were
traditionally 60% of those in Tokyo; they are now closer to
parity.

Against this alarming trend, the Japanese authorities now con-
cede that they need to reform the property tax. This new awareness

- 1s - partly -the result- of pressure from Washington, which has

recognised that the Japanese land market has distorted inter-

ax shambles
apanese de

national trade. For high land prices are behind the average savings
ratio, which in turn has lead to a high rate of capital accumulation
— which has given Japanese industry low interest rates and high'
productivity, a lethal base from which to-attack foreign markets.

Proposals for action are usefully summarised by Financial Times
correspondent Ian Roger. The Economic Planning Agency recom-
mends that farmland in urban areas should be taxed as residential
land. It caiculates that, if such a change had been made in 1976,1and
prices in the Tokyo suburbs would be 28% lower than they are
today.

Speculators have held that land idle — pretending that it is used as
Jarmland — to benefit from the derisorily low tax rates imposed on
agricultural acres.

A family with a 1,630-square metre “farm™ in central Tokyo, worth

Y790bn, paid just Y22,300 in property tax last year. Even if the site:

had been classified as residential, the owner would have paid only
Y1.65m in property taxes, which is equivalent to .002% of the real
land value.

THIS means there is no pressure on low-income owners to sell land
which they could not afford if taxes were at realistic rates. In fact, the
property tax serves as an incentive to hoard land, which in turn
causes urban sprawl, a poor environment and lower living
standards.

But the biggest gains have gone to the companies that own the
valuable sites: some firms, in fact, have avoided bankruptcy solely
because of their land-based assets.

And the banks are the major beneficiaries. The value of all banks’
outstanding real estate loans rose 14% in the year to last July, a busi-
ness which the authorities are desperately trying to stifle. According
to Satoshi Sumita, governor of the Bank of Japan:

“Banks must never carry out financial activities that may cause
land price hikes, thus giving rise to inflation sentiment and des-
tabilising the public’s day to day life.”

The banks, and the cash-rich corporations, have done their level
best to ignore the warnings. Money has been piled into the land
market, from which the best — speculative — gains are to be
made.

In any other country, the lopsided structure of the markets now
evident in Japan would guarantee the onset of a severe recession; it
remains to be seen whether Japan can avaoid that fate.
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TWO female heads of state have weathered attemps to

unseat them.

In Pakistan, a coalitionof opposmon forcesin parllament
failed to topple Prime Mmlster Benazir Bhutto. But she had
to cut short a foreign trip to enter into horse-trading with
minority parties, to shore up her government.

The nature of these details was implied by a Reuters
report, which stated: “Most MPs are rural landlords or
businessmen. Governments have enormous powers over
licensing, taxation, bank loans and siting of development
projects. these have been used freely in the past to per-

suade polititions to switch sides”.

In the Philippines, a faction of the army did its best to
unseat Corazon Aquino. The Government was saved by the the

intervention of US fighter planes.

At the heart of the discontent,
according to a correspondent writing
in The Guardian {London): Almost
everyone agrees that one of the glar-
ing inequities and obstacles to eco-
nomic growth is the grossly unfair
pattern of land ownership, which can
be traced back to the 19th century.

“The purity of Mrs Aguino’s attempt
to break up the Baronial estates by
limiting land ownership to a few acres
has been questioned by the way she
appears to have reached for a lawyer
to limit the |mpact on the Aqumo famlly
estates™.

DUBLIN: A new political organisa-
tion is being established to fight for
a change in Ireland’s economic
policies. A leading light of the
Campaign for National Develop-
meni-and Democracy is Raymond
Crotty, who achieved a remarkable
success in forcing the government
to hold a referendum over lreland’s

legal relationship with the Com-
mon Market.

* pean-community.” . Tr

Fur

PRIME Minister Margaret
Thatcher has published her
Bill which aims to capture the
air rents now being pocketed
5 ] by TV broadcasters. In future,
) Aqumo TV licences will be auctioned:
, highest .bidders will
receive  the broadcastmg
rights.

Existing franchlse holders
are furious; and thcy claim
that the quality of program-
mes will suffer, because they
will be forced to cut back on
budgets in order to bid high
renis which f\{ifill benefit the
general taxpayer.

They say that programmes
will deteriorate to the quality
suffered by US viewers — where,

AquinQ,
Bhutto
sternly
tested

“We have a nucleus of 25,000
supporters in Dublin,” Mr Croity
fold Land and Liberty. “} hope {0
make better progress in the next
European Parliament election in
five years iime. | intend to make
land value taxaticn a central fea-
ture of a set of alternatives to
Ireland’s integration into the Euro-

® Raymond Crotty

Site-valuetaxation
‘must’ for Burger

B

MINNESOTA: John Burger, a candidate for Governor, has
entered the debate on housing affordability in the US by
| publishing his plans for alleviating the problem of homeless-
ness. In his manifesto, he describes how construction wouid
forge ahead if the structure of taxation and subsidies was
altered. The adopticn of site-value taxation, he says, wouid
reduce site costs and remove the penalties on investors who
want {o erect buildings.

© The John Burger for Governor Committee operates from
9920 Zilla St. NW., Minneapolis, MN55433.

in fact, wr-rents are not fully
captured from the commercia’
companies.

Provision in the Bill is
made for taking into account
the programme-making- abil-
ities of companies that bid for
broadcasting fights. But opp-
onents of the air-rents auction
system are mot convinced.
They point to Australia,
where TV companies are sup-
posed to be in trouble because
they desperately over-bid for
broadcasting rights. '

Mrs Thatcher is not being
deflected from her insistence
that the full Valg# of the
natural resource being used
by commercial = companies
should be paid to the com-
munity, but considerable
opposition is expected during
the Parliamentary debates on
her Bill.

-
auction

e Margaret Thatcher

Privilege and scandal

WASHINGTON: Land is a major
part of the problem of housing
affordability, says James Christian,
chief economist of the US League
of Savings Institutions. “Where |
there are jobs, there are higher |
incomes, and where incomes are
higher there are enough people
who can afford to pay for the
privilege of using the iand to push

out of the market people who can't E25
e Williams

afford to pay.”

DANGER
- HOMES

LONDON About 250,000 homes
could be at risk from cancer-
causing raden gas, according to
Alan Blythe, Director of Environ-
mental Health for Woodspring
Council, in the county of Avon.
Radon, a mnaturally occurring
radioactive gas, kills 2,500 people
each year through lung cancer.

But Mr Blythe says the hot spots
should be kept secret. “We have
advised local environmental health
officers that householders could
sue local authorities for compen-
sation if potentially damaging
nformation is released which
zould affect property values and
sould reasonably have been fore-
seen to have that effect.”

VANCOUVER: New
Democrat Bob Williams
is angrily demanding
explanations for what
he calls “a major fiip of
{ scandalous pfopor-
tions.” The British 7
Columbia government
i sold prime waterfront
land for $2.2m to a
company which resoid
that day for $10.5m.
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ago, but fast enough so that not
all of the “winners” may prove
nimble enough to stay out of
trouble as the economy slows.~

There will always be those
who say we need new and higher
taxes. These great tax debates
will continue.

Dr. Daphane Kenyon is a new
resident. She lives in Windham,
just across the border from “Tax-
achusetts” (as New Hampshire

people like to call it), having:o«

moved here only a few weeks
ago. She is a college economist
who teaches in Boston.

Dr. Kenyon agreed with Dr.

Robert Ebel of the Advisory
Council of Intergovernmental
Relations, a Washington-based
think tank which invariably
chides New Hampshire for its
unique dearth of taxes. Ebel said
again, and Kenyon agreed, the
state needs new taxes because of
the principle of diversity. Since
any tax has flaws, they argue, a
broader mix of “diverse” taxes is
good policy.

Retired Fortune magazine
editor Gurney Breckenfeld, on
the other hand, says diversity is
simply a means of “plucking the
greatest amount of feathers with
the least amount of squawk.”

Dr. Kenyon thinks New

Hampshire ought to consider a
sales tax. Her advice is bound to
carry some weight She has
excellent credentials. Dr. Ken-
yon was billed in the program
for the conference, ironically, as
a Resident Fellow at the Lincoln
Institute for Land Policy, which
is in Cambridge, Massachusetts,
and which has some historical
awareness of Henry George who
urged us to “abolish all taxes on
labour and industry.” .

Such inconsistencies abound,
of course, which helps explain
why there is a great tax debate
going on in New Hampshire
these days, despite the hard
facts.
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THE PLACE was Compig¢gne, and the date the
24th August, 1774. Jacques Turgot had recently
had an interview with King Louis XVI of France,
at which he had accepted the post of Controller-
General or Minister of Finance.

His confidence in his ability to do the job was
reasonably firm and well-founded: in fact, he had
described his proposals to the King in some detail,

and had recetved His Majesty’s approval.

Yet his feelings were mixed. If the programme
were to stand any chance at all of success, Turgot
would need the King's full and continuing sup-
port; but would he get it? In order to make as sure
of it as he could, he decided, for the King’s benefit

as well as for his own, to send
him a written summary of his
plans, and to follow it with a
warning of the difficulties they
were likely to encounter. So he
set to work on a letter.!

Intended originally for the
Church, Turgot had, in 1750,
abandoned his theological studies
in favour of science and phil-
osophy. In 1752, he became sub-
stitut and later conseiller in the
parlement of Paris - a set of law-
courts rather than a parliament
in the British sense - where he
remained until August 1761,
when he was appointed to be
intendant (or royal representa-
tive) of the province of Limoges.

It was during this period in
Paris that he met the leaders of
the physiocratic school of
thought, Quesnay, Gournay,
Dupont de Nemours, the abbé
Morellet and other economists,
and was won over to their ideas
on freedom and the governing of
human affairs according to
natural law.?

They advocated government
by consent, a minimum of inter-
ference with the life of the

. individual, and, as a corollary,
his security in the possession of
the fruits of his labour. There
should be complete freedom of
exchange, and unrestricted
market competition, with no
monopolies or privileges.

According to their economic
analysis, the only productive
labours are those of the farmer
and the miner; for it is they who

TURGOT
GALLANT
FAILU

BY DAVID REDFEARN

increase year by year the quan-
tity of raw materials available
for man’s well-being.

This annual increase to the
wealth of the community con-
sists of the excess of the total
product over its cost of produc-
tion, and was named by the
physiocrats the produir net. The
revenue of the state should be
derived simply and solely from
this “net product” by means of a
tax on agricultural and mining
land.?

Their reasoning was to this
extent defective, that they did
not recognise that manufacture
and exchange also involve pro-
ductive labour and the use of
land; and this omission has
undeservedly deprived them of
the credit for their main thesis
that, with the growth of society,
there also grows a fund that is
the natural provision for its
material needs. For this reason,
Henry George has hailed them
as the founders of the true
science of political economy.*

DETERMINED to put these
physiocratic ideas into practice
as far as possible, Turgot pro-
ceeded to take up his first major

official appointmént at Limoges.
To alter the whole basis of the
revenue was an ¢vident imposs-
ibility; but he did continue his
predecessor’s work on a fresh
survey of the land, to arrive ata
fairer assessment of the taille, a
tax levied only on non-nobles.

He also substituted for the cor-
vée (or forced labour on public
works) a more evenly distributed
tax in money. The success of
such reforms must have added
to the qualified confidence with
which he undertook, 13, years
later, the much more exacting
job of Controller-General for
the whole country. :

“We left him at Compiégne, on
the 24th. August, 1774, writing
his letter to Louis XVI. After the
usual .- formal  compliments,
which -he cut as short as he
decently could, he reminded the
King of the nature of his
reforms, which the two of them
must already have discussed.
First, there was to be no national
bankruptcy. Secondly, there was
to be no increase in taxation.
Thirdly, there were to be no
nmiore loans.

An indispensable condition
for the fulfilment of these three
aims was economy in both
spending and collecting revenue.
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Expenditure was to be reduced
below receipts to the tune of
20m. livres pef annum, in order
that debts previously incurred
might be paid off.

This absolute necessity was to
override any protests by ad-
ministratorg’ responsible for
spending, who were in future to
make prior reference to the
Controller-General.

The King Emnself, so he was
tactfully informed, was to res-
train his own liberality to
hangers-on at Court, and to
think instead of “the misery of
those from whom exactions
sometimes have to be made by
the most rigorous processes.....”
Private profit from the collec-
tion of taxes was a source of cor-
ruption among the nobility, and
was to be discouraged.

Thus far any prudent Con-
troller-General might have
gone; but Turgot the physiocrat
went further. What ‘he wanted,
and probably above all else, was
“a more equitable disiribution of
taxation, in order that the people
may be appreciably relieved,
without much diminution of the
public revenue”. In fact, he wan-
ted the impdr unique, o1 Single
tax on land:- :

Then came the rub. Not only,
he wrote finally, would the
reform of an unjust system be
bitterly resisted by those who
profited from the injustice, but
the King’s own generosity, and
that of the persons most dear to
him (ie. his wife and his
brothers) might well attach them
to a universal opposition. .7

This was putting it mildly."In
the event, Marie Antoinette and
the future Kings Louis XVIII
and Charles X all unhesitatingly
espoused the cause of privilege;:
and Turgot, though he won the.
struggle for internal free trade in-

cOrn, ran into more serious trou- -

ble with his attempt to make
both nobility and clergy subject
to taxation.

He never got roundtocoticen-
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take the impact of fiscal policy
into account does not mean a
‘neutral response in the market
for land and natural resources
or the consumer markets.

the way that the private sector
uses land and distributes in-
come (Banks 1989: 149-53), and
on the pricing structure for con-
sumer goods and services, if
alternative fiscal policies are
adopted.

e Labour redeployment.
The large-scale reallocation of
employees is another unavoid-

* Abanbegyan: Gorbachev adviser
able prospect. The impact of this
traumatic event could be min-
imised and even turned into a
rewarding experience. But gov-
ernments can aggravate the
transition if they misalign fiscal
policy. Here's how:

Taxes (other than these tha
fail on land and natural resour-
ces) ténd to raise prices above
(marginal) costs of production.

There is a reciprocal effect on |

This causes unemployment,
because less can be bought by
consumers than would be the
case if Price = (Marginal) Cost

- of production.

The tax on land values is the
only fiscal policy that does not
distort the pricing structure of]
the firm or the economy; so it
represents a positive incentive to
growth and the rational deploy-
ment of ‘resources at the lowest
possible prices.

The outcome of the Soviet
deliberations on fiscal policy
will have far-reaching conse-
quences for world trade. The
Soviet Union now wants to
integrate herself into the system
of international trade, as Presi-
dent Gorbachev reminded Pre-
sident Bush during their foul--
weather summit off the coast
of Malta.

He alrcady has the choice of

~ the best single weapon for pro-

viding the USSR with an export-
led thrust to economic growth: a
country that adopts land-value
taxation acquires a 1major
advantage in terms of price
competitiveness.
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trating the revenue on the land
tax at all. The King remained
convinced of the rightness of
Turgot’s views, but, giving in to
pressures that might in any case
have proved to be irresistible,
dismissed him. His term of
office had lasted 20 months.

So France went down the slip-
pery slope to bankruptcy, rev-
olution and the most appalling
series of wars the world had yet
known. The problem that Turgot

attempted to resolve still facesus
today.

Though wec now have the
benefit of the more accurate
cconomic analysis of Henry
George, will there ever be
another statesman of the integrity
and general moral stature of Jac-
ques Turgot to try to put it into
practice by means of the taxa-
tion of the value of all land?
Only the future will tell.




Starved of solution

BOOK REVIEW

Clive Robinson, Hungry farmers: World Food Needs And

Europe’s Response. Christian Aid, 1989, £4.95,

ki

NGBODY would deny that a.useful purpose is served by books that lay
bare the mechanisms by means of which, as civilisation progresses, the
weaith .of a minority is consolidated and increased, while the number
mounts of those whose livelihood and very existence are threatened.
Clive Robinson’s book commissioned by Christian Aid, is in this

category of usefulhess: and he
deserves our thanks. It does,
however, share with the vast
majority of such books the disad-
vantage that its proposed solutions
are nebulous in the extreme.

Nowhere does it answer the
question: “What acfuai measure
should be the first to be entered in
some national statute book, to
point the way forward io a more just
state of affairs?”

All the same, it is encouraging to
see some hoary old fallacies des-
troyed. The baseless theory of
Thomas Malthus, for example, that
population tends to cutrun subsis-
tence, dissected and disproved
more than a hundred years ago by
Henry George, still crops up from
time to time, even in supposedly
well-informed circles.

There ¢an be no doubt, now that
this book is available, that worid
food production is increasing fas-
ter than population. The food is
there: but mitlions cannot afiord o
buy enough of it, and lack the
facilities to grow it themselves:

Another curious idea is still pre-
valent that the world is divided by
the equator into rich northern
nations and poor southern ohes.
On the conirary, says our author,
_.the problem is one of the groups
of hungry people within nations
rather than one of hungry nations”.
Worid Bank figures, he goes on,
show that “the re-allocation of only
5,6% of India’s food supply wouid
wipe out hunger in that country.”

Abandoning his attack on the
reaims. of fantasy, he fireats of
various matiers that really do bear
upon the problem in hand.

The Common Agricullural Policy
{C.A.P.), with its variable support
ievy, threshoid and intervention
prices, export subsidies (all

BY DAVID
REDFEARN

explained here for the unininalea)
and “setaside” - an eccentric
scheme for paying farmers not to
grow wheat - not only ruins small
farmers within Europe, but does
the same for those of the Third
Worid by undercuiting prices
there, and closing, by means of
tariff barriers, possible European
markets for their products.

Al this apart, readers will most
appreciale understanding the
overriding importance of rights to
land. What the Third World needs,
he writes, is for its own farmers to
produce a surplus for Hs own
recuirements instead of for export;
but they can do this only if they
have enough land.

It is therefore disastrous that as
many as one billion people living in
rural areas in the Third World have
no land, or hardly any, that they can
call their own. o

An outstanding exampie that he
cites, and one that is notable for its
topical interest, is that of Ethiopia.
“At the height of the famine in
1984-5, British shoppers were
shocked 1o see Ethiopian Melons
on their market stalls. ... In the year
ended September 1984, Ethiopia
exported over £1% million of lin-
seed cake, coitonseed cake and
rapeseed meal for livestock In the
European Community.”

Why does this kind of thing hap-
pen? Susan George provides an
explicif answer in her How the
Other Haif Dies: The Real Reasons
For World Hunger (Penguin, 1976).
By 1970, HVA, a Dutch agribusi-

ness firm, had comcessions fo
exploit over a fifth. of all the
cultivated land in the Awash Valley,
on which the Afars had depended
for at least 400 years; and rather
smaller areas had Been occupied
by British, Israeli and Itaiian
corporations.

The native population has fo
make do with inferior land. Mrs
George mentions the 1973 famine,
Mr Robinsen that of 1984; and now
it is all happering again, exacer-
bated by civil war.

It is conceded in Robinson’s
book that Food.Aid is no long-term
solution to this problem, though
the further truth that it postpones a
genuine one, in that it it appears to
relieve concessionaries of the res-
ponsibility for their actions, has so
far eluded the author. Further-
movre, although he advocates land
reform, he seems to have no idea of
what form it should take. Perhaps
we can heip him.

Redistiibution of land, specif-
ically in France and Ireland, has
failed to achieve the desired effect;
but redistribution of rent is a dif-
ferent matter. Where this has been
done, by means of its collection for
revenue, the resuit has been, not
only to ensure that all usable land is
in fact used, but also that it is used
in the most productive way.

Clive Robinson kiwows what this
is: it is small-scale mixed farming.
inthe lrrigation Districts of Califor-
nig, for example, such redistribu-
tion, otherwise known as the
Taxation of Land Values, has been
practised continuously since 1588
to finance the construction and
maintenance of canals and dams.

Over 4m acres of semi-desert,
once monopolised by a few cattle
barons (just as the Awash Valley is
now monopolised by European
and other corporations), have been
transformed into a multiplicity of
fertile smali holdings with an
average area of 30 acres. Christian
Aid needs to-study-this solution.

BOOK REVIEWS

IN “Poveity and War”, David Redfearn goes far and
deep into the origins and causes of war, providing a sort
of sequel to Henry George’s “Progress and Poverty”. He
dates his material from about 1500, and devotes much
space to the two World Wars, which we are able to study
closely because many of us lived through the second
and a few through the first as well, and can remember
the political manoeuvres which preceded them.

War is a symptom of a chronic social disease which ‘

most people deem to be incurable - another fact of life.
But they are wreng. The conflict which raged world wide
between 1914 and 1945 was really one war, with a long
breathing space in the middie during which the com-
batants sulkily licked their wounds and blamed
everyone but themselves for the disaster.

The real culpsits - the instigators lurking behind the

- Kaiser and Hitler were, as usual, the land-and-capital

monopolists who, by persistent exploitation of the land-
less created surplus goods and capital, for which
outlets had to be.found. There was also the problem of
surplus people - the over-population myth again -
including the unemployed; se, apart from Jews and
other “undesirables’*>whom the Nazis disposed of in
their uniquely horrific way, additional living space had
{0 be sought, and that meant colonising - a euphemistic
term meaning grabbing someone else’s land.

But the natives of the desired new territories usually
object strongly to thisiidea and such schemes of expan-
sion erupt into bloodshed on both sides. Scarcely any of

themselves, who cut theif own
throats, who, having the chdice
either to be slaves or to be free,
abandon their freedom and take

though they are of living under
good laws, and under the protec-
tion of States, choose to live
under iniquity, oppression and
injustice, at the whim of this  injustice,
tyrant.”

“this tyrant” we shall never
know for certain. [t might have
been a contemporary king, one -
of the tyrants of antiquity whom
he had cited as examples, or
even what is now referred to
vaguely as “the system”.

insisted- on- the- second--inter---
pretation, in order to avoid the

Seymour Rauch. Legalized Steal-
ing: The American Way of Life’
New York, Peter Lang, 1989.

IT WAS way back in the 16th
century that Etienne .de La
Boétie wrote, in his Discowrs de la
servitude volontaire:

“It is the people who enslave

Right mix!

‘George v Marx—

what we call the Western Nations have been gu iltléss in

_ this respect; it is significant to note that most of the

countries and states of what we call the (undeveloped)
Third World have at some fime or another been
colonised by one or more of the former.

“If the world is to be saved for posterity,” say Mr. Red-
fearn, “the natural instinct for commeon right in land
must be restored and cherished. Nothing else wifl break
the relentless sequence of private ownership - mon-
opoly - poverty - weak home markets - competition for
foreign markets - war.” :

In twe absorbing chapters he examines the reasons
why this century Marx has been followed rather than
George. Put into the smallest of nutshells it is because
“whereas a grasp of George’s principles requires some
small part of his own powers of analysis and deduction,
to understand or to think one understands the prin-
ciples of Marx requires no more than submission to a
pair of apparently obvious propositions.

“It is necessary to accept without question the con-
cepts of the dictatorship of the proietariat and public
ownership of the ‘means of production’; for neither of
them survives questioning. Fortunately for would-be
dictators, but unfortunately for humanity, acceptance of
such vague substitutes for reason comes all too easily
to the maijority of peaple.”
- BOB MILLER

vard in sufficient numbers; and
insufficient notice will be taken
of the ones who do.

fate of his tutor at university,
who had been burnt alive for
expressing opinions that the
Government found unpalatable.

Luckily, governments no lon-
ger consider it necessary to burn
people alive, finding at best that
the “genial humbug”, as Step-
up the yoke, and, capable  hen Leacock put it, of what are
generally considered to be
democratic institutions will do
much the same job of maintain-
ing iniquity, oppression and

All the more reason then for

Seymour Rauch’s book i1s no
mean part of the resulting fairly
scarce literature in favour of
basic social justice, which needs
to be composed with all sorts
and conditions of people in
view.

His targets are American
economics specialists, graduate
or undergraduate, who are not
yet familiar with Henry Geor-
ge’s or his own idweas on whai
constitutes right and wrong in
the world of production and
exchange.

What La Boétie meant by * doing one’s best to convince For them, the rapid-fire

people that this is the kind of dialogue, in a vernacular spicey
system under which they live, but notof the Bowery, will prove
and to show them how a better an entertaining preparation for
one may be achieved. Convince a fresh look at the present state
enough of them, as La Boétie of human affairs. The same ay
saw, and no further action will  very well be true of their counter-
be necessary. The politicians, parts in the rest of the English-

He would no doubt have  thecivil servants, the police, the speaking world; but the book is

~soldiers devoted tolaw and dis- not for the average general
order will no longer come for- reader.

David Redfearn




