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"HE TITLE of Henry George's

famous book Progress and
Poverty  conjures up varying
images. To those who have no
more than a passing acquaintance
with George’s life and with his
work, the impression of a
passionate reformer with a single
idea—the Single Tax—is dominant.
Yet to describe Progress and
Poverty as a book that advocates
a tax on land values as a substitute
for other taxes is like describing
Hamlet as a ghost story; it tells
you nothing of the book and
certainly offers little inducement
to read it.

But millions have read it. When
it was first published 100 years
ago it caused a sensation that went
around the world. Tt was viciously
attacked and widely applauded. It
is true that its message is pre-
dominantly political—that is why
it was both condemned and
praised. But as a book it offers far
more than a political message.

Progress and Poverty is a
treatise on political economy that
still challenges prevailing economic
orthodoxy, its confusions, contra-
dictions and inadequacies: it is a
book that philosophically treats
of the nature of man, his history,
his motives and his destiny; it is
a book about ethics, liberty and
human rights,

It is full of paradoxes. It
sympathises with the socialists but
attacks socialism; private property
is  staunchly = defended ~ and
vigorously attacked — for with
impeccable premises and devasta-
ting logic George showed the
economic and ethical distinction
between property in land and
property in the products of man.
He observed | the widespread
corruption in political life yet saw
politics and not revolution as the
pathway to reform. And of course
his book was about the greatest
paradox of all — the persistence
of poverty amid:advancing wealth.

Various economic and political
nostrums have been tried since
George’s day and they lie in ruins
while poverty around the world
still persists and bloody revolution
seems to the landless the only way
out. In DBritain Progress and
Poverty has been invoked by the
ignorant or cunning to support
travesties of George's basic reform,
all of which have aggravated
rather than eased the evils of our
land tenure system.

The book is' not without its
faults, but these are either super-
ficial or irrelevant, The thesis
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Vie Blundell re-examines the book published 100 years ago

remalns  intact and
confirmed
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As well as a writer,
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ﬁ:..cn mer,
a politician,  He

tood twice as # candidate the
Mavoralty of New York, On the
second occasion (1897) during the

latter days of his campaign he was
miroduced to ap  audience of
working men as “the great friend of
labour.” However, unlike a typical
poiiticlan he  dended it and
responded ;

i

“T have nevep he a
special friend of labour. Let s
have done with this call for special
privileges for abour.... 1 have
never advocated nor asked for
special rights or special sympathy
for 5..,:;?:5 men! What | stand
for is the equal rights of all men ! ™

Those who have read Pro
eard F:&E: vears ago should read
it again. They will be reminded of
its  relevanee  to the  world
problems since it was @rst
lished right through to the present
today — and it il provide fresh
inspiration 0 wor ric. for “the firs
great refor
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T WaAS A British Chancellor of the Exchequer, Selwy
Liovd. who, when introducing a tax he knew woul

he unpopular, acknowledyged that “afl taxes are odious.
5 may seem a truism, but the remark deserves study
15 true in two different senses and Shipe-
Berween them s significant T ois frue first, in
the superficial sense that no ong enjovs _.E.,«_Sm taxnes.
o one likes to have something taken away from him,
The pavment

!

e}

even for a puposs of which he approves.

& puisancee

of taxes {s alwas

15, however, a4 more profound meaning to the

tement  that all raxes are odious, It is thar the
majority of taxes throughout history have been regarded
ay  onercous, arbitrary, and harmful o their effects.
Such feelings are understandably prevalent in the nine-
teen-seventies, for the extensive role plaved the state
in the life of modern nations has resulted levels of
taxation far higher than those of the past. A biting
tax  bites :ﬂ:::, an  unjust fax I8 omore unjusi, a
depressive tax more depressive.  The innate tendency
of any tax becomes roore marked as the level of the
rax ingreas

The prine
on 1acom

ipal taxes that hold sway today are those
fwiages, interest, and profitsy: on wealth
{possessed, acguired, or transferred); and on spendiag
{sales and value added taxes, customs and excise duties)
Let us look ar the properties and copsequences of some
of these raxes.

A graduated (ax on incomes is usually accepted as
m%{x.?,.:i an inherent principle of fairness: ‘from
cach according to bis ability,” with the corollary ‘to
each aceording to his nesds,” ihe axiom not only
explicitly of the Marxist but implicitly of most of the
industrialized countries of the world, The ability 1o
pay principle s engendered by a social condition in
which there is a growing zulf between the rich and the
poor apd a recognition that this must be changed.

The effect of Income taxes is 0 biunt the incentive
to seek higher incomes. This ig not much felt when
rates of tax are low but bocomes meore potent as rales
of tax rize. 10 ceases (o be worth while not only to
WOTK w._,m:d\ to shoulder

esponsibility, 1o jearn skills
and undergo technical or professicnal traiming, but also
to innovate, to take risks, and to exploit opportuntties.
The worker and the entrepreneur alike are penalized
if they tmprove rhelr perfornance, and the investor s
penalized for purting his capital nto productive entegr-
prises rather than consuming

Business profits are simdlarly affected.  In a healthy
competitive economy profit ig the measure of success.
The reward for proficiency in reducing costs and ox-
panding output and mmwem 15 a higher retwrn, which the
tax system proceeds vigorously to cut back,

Taxes on wealth have many of the same defects, for
ihe accuimulation of wealth is one of the spurs 1o
gronemic action. A case can be made for the pro-
hibition of ,:,ww?.:.i wealth, but equally a case can
be made for the freedom of a man to devise his property
as he wishes. Nmﬁd 15 too much emiphasis on the size
af the Jortune and 1 f 1ofhe means by which
it was obtained.  Eves 7 iransmitted  fhrough
venerations had to be we ,,,9_.:@ time.  The rele-
pant guestion 15 how 1 was wor-—by ﬁ,,ﬁ::.‘,:,,\_::t,_ Y
the goonomic wel of society or by lving on the
contribittons of a:c?, £

One of the common
on reil
the

t forms of tax on wealth is that
property, levied either on the capital vaiue of
s or on their agtual or imputed annual value,
hiaracteristic of such taxes that the finer the
or the more It is improved, the higher the tax
on it the shoddier the buiiding, or the mors
lowed to ;. the lower the tax _Emommm o1
s ap empty site, for (o have no building is
no tax at alll  The window tax in Eng Emz is
held up to ridicute, hut countless modern pro-
Kes operate in exactly thie same way,

on spending fall on zoods and serviges and

Tax

meke those goods and services dearer. Thev are

like
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ployment ,
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would be ,,W;E:w:.wm the expor
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The gap between rich and 5. afler
curlous phenomenocn.  One would expect
te be richer than others: one would not expect,

conditioned to i, that there would be a vers
ciess and a very large very poor glass. Wi
mMOre Curious 1% ._:m: 23 ch.n_ 25 AU ERE—!
becomes more skilful and spec s machines are
invented and technology evoly power o ereats
wealth is multiplied many tim f
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‘D you ever think what a
atrange thing it is that men
sann fird smployment ¥
Adam  had no  dHfoully  in
finding  smployment, nelther
had  Hobinson  Orusce;  ithe
findding of employment was the
tast thing thel troubled them,
men cannet fing an employer,
why cannat iiey employ them-
selvas 7 Shwmply hecause they
are shul ol from e elemand
on which human lahour can
alone bs sxerted.  Men are
compelled to compsie  with
gach oller for the wages of
an  employer, becauss  they
have bedn  robbed  of  the
natural  copporiunities of eme :
ploying themselves: because they cannpt fing a plece of
God's world on which {o work without paving some other
human coreature for ihe privilegs. —HENSEY GEORGE,

LI the gull ber
m,scf,w. ug ot Lo
rather to search EH the
its3

foremost proponsats of this
:rineteenth p atury American econo-
philosopher Fenry George who in 1879 pube
o Aridd mil_:\ George was perplexed
as ro ¥ oinan thers was so much
._,c He se this paradox and
lentily :? reasons for pdone so 1o pro-
pose vemedy.  His remedy was to abolish all raxes
ex that on the va i {
ask how 5L
h. A tax on
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duetion,

_;3; w; sconomic definition :Eo?.?g
ratire, not only surface of

above 1t and the contents of %m
_.m,xEm Pt owas ownership of land in this

ense— re—which conferred on a few
EEW the power to grow rich, for as land was n,p}i,::m
o humear life the reny that couwld rm ggﬁ_:_ 2 for ity
hed ali wealth i oexcess of the 3::::5_
sk 4 bour and eapiral Mn;f_ remaine
as  produciion  rose, S0 wi avery  eCconomic
advance made by soclety rent increased butl wages and
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it is hisy i he fish the oceans with tr, the catch is
his; if he lend the net ro another to fish the oceans,
what that other willingly bim in exchange is his,
Where land s freely available, labour earns it full
reward and capital earns a fair return but no more,
The same justificarion cannot be applied to ownership
ol land, .q.:.a the fact that the title may be bought with
a many does not of itgelf @ it morat validity
since the identical ar gument could be invoked to SUp-
port

In George

view, those who believe in private owrer-
ship of land as well as of wealth produced are ag mis-
taken as those (more common in our day than in his)
who, noticing the evils of concentrated land owner ship,
reg 5 m: private property as thelt and would have
the siare expropriate it.  The outh 25 George saw it
Was neit TL of rmmn cremes but lav in the two prin-
ciples which are the foundation of his philosophy: ithat
all men should ?Ee equal rights 1o the wuse of land:
and that every man should have s right to the product
of his own labour,

wmgw:z NECESSITY for land has been recognized in

many of the less developed countries, bur
is all too often to divide and reallocate the fand,
v which may ease he problem but does not pene-
i .ﬁo the heart of it.  An acre of mhospitable agricul-
tural land might be equivalent to & square metre of
vatuable land in the centre of a1 city, and realiccation
can at hest Le 4 very lmprecise way of securing eguality
for as goon as the pattern of values or the populat
changes the apportionment is out of date. Geo
jected the nationalization of land on the zrounds that
it would substitute a public for a private monopoly, and
conciuded that the best answer was to Tax the rent or
valug of land.  This would enable private possession
of land to be mainiained but would require the oceupier
of every site to pay the community for the privilege of
ttg exclusive use. The amount of rhe payment would
match exactly the extent of the privilege as refiscted
in the siie's market value,

We can now understand how George saw  land
lnes as an ingtrument of social justice, and, further,
how he was impelied to oropound the simulianeous
abolition of all other taxes, The tax on land values
established equal righis to the use of land. Tax
labour and capital eroded the right of & man 1o
product of his fabour. The inescapable inference
that the fax on land must fully replace the taxes
tabour and capital,

1

In George’s dav the

expenditure of the state wag
nowhere as  great as i

today. It is salutary to
remember that one of ﬁg.nnzc:m to his proposal
z:%. it would endo Er state with surplus {unds
which might not koow how {0 spend wisely., Me
country _ nows how much a complete tax on land values
would yield, It would not be anything like enough to
finance current levels of public expenditure, but this
may be one more sign that public expenditure is too

high., W George's analysis 15 sound, his solution to
the EoZ@S of poverty would eradicate it at source and
30 render costly soci welfare pavments superfiuons.
In due time much of the apparatus of the welfare state
could be dismantled, and with rwo major exceptions
this might enable the peeds of zovernment to be
financed by the land wvaloe tax. The exceptions are,
frest, that some gountries have amassed a large national
delyt the servicing of which the land wvalue tax could
hardly be expected to meet, and, secondly, that in the
modern world nearly adl countries are obliged to spend
large sums on defence. A tax opn land values can
never be a single tax in a waorld where the members of
haman family continue to fight one agother. [t
is an ideal capable of {ulfilment only in a world of
peaLe.

WJ IS NOT, however, necessary i{o believe in the land
value 14X 48 a sing ftax (o obssrve its intrnsic
eriits, and we will now examine some of these,

Wit



Adam Smith® are
1wt the tax which

The maxims of taxation listed
that faxation should ﬂ ar equally,
each individual is to pay should certain and not
arbitrary, that every tax si vied inoa :‘.zEE:
most convenient for the contributor to pay i, and :Q
o tax should take from the pe ople as little as poss F
over and above what 11 brings {nto the publie ﬂ,_)?m:_é
These maxims may ,L_Tg those of equality, cer-
tainty, convenience, cheapnes

Henry Geor s conversant with the maxims of
Adam Smith and adapted them ro his own uase. chiefiy
by wvating to independent status the maxim that a
fax should not hinder production,  This promotion |
scarcely surprising in view of the great rise in productive
capacity  that had taken piace Ip the century since
m.::u:nmfoz of the The Wealth Of Nations, George's
canons! werg that a tax mwcci bear as lightly as pos-
sible production, that it should be mmwmf and cheaply
collected and fall as m:,mniw as possible on these in-
tended to pay it that it should be certain, and chat it
Lwcw: bear egually so ay (o give no citizen an advan-

ge or disadvantage compared with ofhers

ER
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Incentive to production

Many of George’s arguments sound familiar to us ro-
day, 180 vears after he enunciated th He contends
that taxation which Jessens the rew: ‘he producer
necessarily lessens the incentive 1o “o_)oﬁ.n:o:” that
faxation ich decrea: the earnings of the labourer
or the returns of the canitalist renders 3,; e less
industrious and ntelligent and the other less di fczvm\w
to save and in and that axation w M;Fx f
B55E interposaes an  art

£

of production
to the production of wealth. ﬁ:,,

mQE
;.:nﬁﬁ:m
of production is ‘characteristic of most of the taxes by
which the revenues of modern governments E,m raised.’
The most notable example of a tax that doss not
bear on production is that on the value of land.
as the labourer contributes his own capital (wealth
derived from his own labour), the owner of land, the
passive factor in production, contributes on what
naturs has given. The labourer and the capitalist pro-
duce: the land owner mervely draws from their produc-
tion.  Land can be taxed up to its Ffull marker value
without atlecting the reward of fabouwr or capital and
without therefore weakening the impetus to produe-
tion.,  Ipdeed, the reverse is the cs A tax on the
value of land stimulares its rmore ntensive use, In
order to pay the tas, the owner of a site which is being
under-utilized in relavion to its market value, or which
is being held vacant in the hope of an increase its
price, wi eacouraged to put the site to better use
[ others who will do so. If labour is taxed,
productt car Em 15 taxed. it will be
285 m,:d;:n ive; if land is taxed. it will be more producs
tive.  As Qeorge declares:
Tax manfaciures, and the effect i3 io check manu-
tagturing; tax improvemsnds, and the effect is io lessen
improvements; iax commerce, and the effect Is to pre
veni exchange; lax capHal, and the effsct iz to drlve
it away. But the whole value of land may be taken
in laxation, and fhe only effect will be to siimulale
industry, 1o open naw opportunities to caplial, and to
increase the production of wealth,
in short, almost alone among taxes the land value tax
has a v and creative effect, nol a negative and
tive ane,
e recalled here that George's proposal for
a tax on all land value irrespective om iy current use,
Taxes that fall only on certain categories of land when
there is 2 change of use are occasione

d by the change
and become taxes on development rather than on land,
Such travesties are as inhibiting as any other form of
development tax

On ease and cheapness of oo:mnu.woz mmou‘f affirms
that land cannot be hidden or carvied off, ity value can
be readily ascertained, and colltection of Ctax would

6

mch .,,3:1:‘ than rhar of
Moreover, tayes on
: :n_?ﬁ::._ the

v
; ETS01E
i PE: n.\ faci,
able for use, the
actually be increased and the price
The 1% would mm o have g direct lmpact
ihe net income to be obitained from a si
pondingly reducing ity capitalized selling
G Cﬂimm coneerned net on

caxes (evasion, prevention of
w but also with the effegt on what
catled “moral: Jur revenus la
honesty  and  encourage  fraud
g;:u? Em idea of idea of justice)
remarks are as pertinent now as when they were
ten. By contrast, the tay fand vah I
highest degree of na_.ﬁ:?.ﬂ because 1t would
and clear and be asse and collected "with a ;p&m::
ness that

supply
mst be
the owners
wouid  become

m\.r i

W.:T

] nN:_m
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W

and unconce:

O certainiy
men of equal EGEM
expenses of the state
from the exsrtion of his
other from
all typ

concerned
id contr
MCome
fabour and income of the
the rept of land,  Adam m aith's iden that
roperty may be Taxed becsuse they are
xem r ton of sunded,
jovy Hw it
v the state, 5‘ there
ned by the commy
Goomeer  COmmunig v,
; of Ema
arises with the formation of COMUNUIILY,
,:% its growth, ‘S& if the community ,i.:.w ,f.z:
would  tmmediately disappear

Jee

te
the

erts (Gec .
of propertv is made possible
Is a value created and main
which ! salled upon
penses.’ ?ca only of

&
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The most just tax
The tax upon land values Is, therefors, the most just
angd equal of all taxes. i falls only vpon those wheo
rpoeive from soctely 2 peculiar and valuable benelil,
and upen them in proporiion fo the benefit they e
celve, H Is the taking by the communily, for ihs use
of the communily, of that value which s the creation
of the communily. i is the applicatien of the come
moen property to common uses.  When sl orent s
teken by laxstion for the needs of the cormmunily,
then will the eguality ordained by nabture be attainsd.
Mo cilizen will have an advaniage ower any other
citizen save as ls given by his Industry, sk and
intelligence: and each will obiain what he lably sarns.
Then, but not 1l then, will labour get Ha full raward,
and caplial s natursl return,

This Tring visic of genyine e
of opportunity in which commuogal and individug
arg perfectly combined, in which socigl obligati
personal frecdom complement each ot
the removal of barrlers 1o the
wealth liberates men for the reali
b transcend the material,

It 15 supposed that taxation
some and repressive, but this s nol so.
tax thar is Atted for its purpose a5 ofher taxss are not,
and for the proposition f: taxes are odious’ wa st
substifuie .i adious except Todr s ot

hurden-
&re iS4

odious Decause : .:u: A%,
tax becau 18 ot oo orax at
collection {5 QWD proner income.

REFERENCES
V. Hansard, % 1962, cai, 1475,
ealth (Of . LY L, Parr 11

resy Al Poeer Lo ! “hapter ML
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"ME HIBTORY ol the Commonwaalth

of Pennsylvania s not unpregnant
with fand value tax possiblilties. The
colony  was  founded by thal pre-
Gaorgist Englishman, Willlam Penn, in
1652, He asserisd thal no man's title
ig favd was  morally  defensible
uniesy  sveryone had the opporiunity
e own enough land o meke a deosnd
wing., A very Lockesn view, this was,
Bul i mede rough gond sense in oa
frontier  commumily;  very  rough, bt
neiter than the devll iake the bingdmost

The naxt Penngsylvanizn  step  In
Georgist progress was  the birth  of
Henry George himsel in 1838 In Phile-
deiphia In a Hitle house sifl standing
al 413 5. 10th Street and currenily
Bousing e Henry Georpe Bchool in
ieat oy,

But # was in Piisburgh, on ihe
weastern side o the stale, Hal some-
thing legislative was fnally  asccome
plished for land value faxalion. in
19138, renl estale wes so classiied for
tax purposes that land was taxed in
propovidon 1o s under-use: the lesser
the use, the jower the rate of {axation.
The resull was thal thers were farms
and vast esiaies wilhin s city Hmits
while the crowded homes of workers
wers laged al a highsr rate {or mil-
age, which I8 so many dollars o} iax
per  thoussnd  dollars of  assessed
vaiug).

The sluation  was
abrorimal as o oy oul oy reform,
In 1913 Georgisis obialned a2 law
allowing for the gradual reduciion In
the iax rale on Improvements so that
by 1925 ihe lax rale on buildings wes
hall mal on land,  The same law
applied, for legsl reasons, 1o Scranton.
ihe ithird largest cily in the state. Yoo
day, the iax rale on land in Pitlsburgh
B 495 milla (e, $49.50 per thousand
doliars of assessed value, which in turn
is abeul one-thivd of real markel valug)
and 22.75 mills on improvemeniz. iIn
Soranion, the respective milages are
5% and 36,

The Impact

The impact of such a slight ditferen-
i rales is wvery difficull to

s ohvioosusly

thai i taw
measyrs, sspacially when the counly
angd schos! properly tax reies are levieg
sguially on land and bulidings, bul the
Pilaburgh-Bcranion  experlentCs  does
show that the land walug tax can easlly
be introduced; cerialsly, ohoe adopied
i bias been defended by both parties
angd nawspepers, angd thers s the dis
tntl possibiily  that now  ihat Pl
burgh  has  recendly  been granied
atgiional home-wule powers, B will e
pand  ithe landbuliding tax rate rato
froon 1 to B ar &t Discussion ol
iratl possibifty B now under way in
the ity council

The wther resull of the PlHisburgh-
Seranion  sxperience is thal # has
created & somewhal higher level of
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general public intersst in land value
taxation in  Pennsylvanla than  sise
nwzww%mwxmmmsacaﬁaxmz

wisra.
single lax mayor i the 1930%°s {unfor
tunalely, he waz highly erratic and ran
afoul of the politiclans of his parly on
paironage matiers; he was foliowed by
twg other single tax mayors, but they
were less  oulspohken and  evenjually
the lssue slid off the iront pages of
the local newspapers). Bul sven lo-
day it Is easier o gensraie interest in
fand  value taxation In Pennsylvania
than elsewhare becauss W's on the law
hooks of (he Commonwealth.

I 1981, a Plisburgh single taxer of
anclent vintage who had become a
state senator and who stiil had encugh
of the old spirit lefl in him, sponsored
a bill thal enabled forby-eight smabier
cities of Penngvivania o adopt a jower
iax rate on buildings than on land ¥
ihelr cily councils so chose 1o do sa.
The bill saited Wrough the siate legis-
fature with near unanimity—"if Barney
Medinnis wanis the bill, let's ghve it
i him as a8 favor: besides it's ondy
topal option.”  Bul this gave Pennsyl-
vanla Georgists, organized in the Henry
feorge Foundation of America with
teadquarters in Pitlshurgh, the chance
1o spresd the lantd value tax idea
throughout the state; bot nels  that
counties, schools, barcughs angd town.
ships slill do not have the local splien
1o adopt a higher land {ax rate.  Bilis
io grant them thad iocal oplion are
currenily  sialled in the siate legisia-
ure, walting for a sponsoring legisiator
genuinely  committed o the hill o
reglly push those bills through,  The
prime obstacle now Is not opposition
bt apathy,

Heaven knows that  Pennsylvania
fecalities could really use land value

tavation.  Farmiand prices are apprec.
ating shout 5% per vear in the state,
bl most of that reflects gevernmend
subsidies and wrban  encroachmenis.
Beal farmers are squeezed by such
prive appraciation—buying or renting
new land becomes prohibitively ex-
pensive—and the urban sprawl causes
them o give up farming In favour of
fucrative  land  speculation. Byl the
farmers fesr land value taxation; they
think that thelr tax bRis will jump, ang
city dwellers have misplaced sympathy
for them. So the farmers are 5 real
obstacie to the expansion of land valug
taxation, despite the fact that they are
only 1% of the tolal population {which
s typical for the 1.8, al jarge-—the
usual figure given i3 4%, bu! most of
themt are only partdime farmers who
owrt farmiand bl make most of their
income In other otoupalions},

Permsylvania Georglsis bave been
facing another counterdide: there is &
property fax revell going on In the
state. Even though other taxes have
been apprecialing much faster than
the propesly lax, there ks considersbls
feeling against the properly tax, boih
an land and on huaildings. Bw fike in
Celifernia with lts Proposftion 13 bogus
egform reducing the properly tax dras
fically, this will only mean an increass
in other taxes, and in land prices also.

Sut Pennsylvania Georgists, emanat
ing from the Pilisburgbased Henry
GHeorge Foundation of America, have
been actlve politlcally. We run a booth
al the annual Pa. League of Clies con-
ventlon al which we meel many of
Pennsylvania's  ¢lly  legisialers, The
governor (in the declining monihs of
his term of office) has coms oui for
us, and the siate government helps us
when it can. Bul the desision o agept
the Graded Tax rests  with  local
officlals, and we have visited them,
many of them, and many cities are cur-
rently  actively considering  adopting
Graded Tax rates (heavier on lang
than on buildings).

Kconomic Merit

Harrisburg, the state capital, adeptad
sych rates In 1974, Since then, as &
rasult  of  our pressure, the oy
widened the rates (now 2.9% on land
assessmenis, 1.8% on bulldings), and

s currently considering a  fusther
witdening.

Dur numbers are few in Penngyl
vagia, It is hard to alirast new con-

verts since ihe moral argumeni has
ot iz power in oa world gone mad
with moral  relabivism  {after , i
moraiity Is whal vou say i Is, than
how can we appaal o naural law or
{0 obhjaciive moral proel?). Byl we
have a political lmpsct because our
idea has obvious economic merit to
those poliicians whose ear we can
gel. The odds are al jeasi sven thal
anwther Pennsylvamia clty will joln the
ihree that already have the Graded Tax.
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ing o tor tax on land.  This

would he assessed on a reasonable
estimate of the femd's Mﬁ,oaz.ﬂcm
potential.  The need for frequent
reassessments s ,f:aﬁ.,ioﬁﬁw and
endorsed.  (Too infrequent assess.
ment of land values in New Zea.
fand  and ustralin have  done
much to diseredit site waloe rats

g :ﬁ
be bal %.Fiw by & ::ﬁ,:iir ;&E?
te spells these out i relation to
fagd. It recognizes that the ind
viduat and group have rights 1o
security of tenuve, thuat mﬁ,, have
a daty o pay @E SCONCMC rent
and any c:W T m. al charges on the
land, and v the land in good
heart. also recognizes that
the mo.méé.:w;,c has rights In land
and in addition 1o the collection
e.mu geonomic rent, proposes  com-
hensive rtown and  country
anning  at  regional and  local
el 1t is highly probable that
his country, with ifs low popu-
tior density, there would in fact
SIGREHE be lirtle conflict over land use,
My_ rLY reogniies onee there was a substantial tax on
centril FOVEern- and valueg,
?m.ﬁ@.:m&?
] uxcijw

@ilaosls demonstrate on the steps of New Zealand's Parlamen! Bulldings abowt
ihe loss of thelr tradBlonal lang righis,

are for oo sireng.
regional aud local governs
ment  siruciure,  Ananced
tax on land values: a much less
government,
o

-

in MNovember .M
a good vote for

them
of s
IS :m,_:_ﬁ.u:ca

ople recog-
edurcational
ey are not
ists,

they say.

rtheir pay-

- m v
enre, the report deslares: of the basic mporlance of turang- anfes and a wealthy landed class. 7
Ui I mmposrtart o note thal ﬂﬁ,mﬁﬁﬁuﬁmmmm.mw general opposes Bul thase lamd values ware a
wrangawaswas  sirikes a2 Lasicslly nationalization, e ceniral goverm- social  surpius, and the Working
differamt  clrgclion from  traditional mept approprialing the righls end Group relecied piice confrols and
Judes-Christan  {Buropsan) aithudes responsibifities of tenure” bellarment wves In favour of a high
to fand, thal it is § tiad 1o nallvidual A Values Government would seek tax  on  marketdelermined  land
ownershin and uss; ang thal § does o eliminate absentwe ownership o valugs, which does not regulre new
not prohibl m;?mmm improvemant.” productive tand by Hmiting iiles 1o bursaucracies o imerlersnes  with
in rejeciing alternatlve solutlons, hoss normally resident or working enure.
the repost offers as its siatement on an it The tax  on  land  valles s
goals on land lemes: in common with other countries, characterised as radical, for 1t tied
(@] absoluls ownershis of land by Mew  Zestand  land prices  have in with siher goais--the ratisirk
Individuals  is Inhgrently  Im escalalad  faster ihan wagss angd hution of wealth, deceniralisation of
poss e relait prives.  This fact is segarded sooial services and the promotlon
{by righis include securly of tanure a4 ,,Wmm crucial iand lssue of owr of seolagy. H respecied %qmwmmw
anid the right o Beguoald lenuce time.” As g oresult of B young people and iiberly, and regirained the rise of
within the family or group gm& nat afterd o buy homes o land  prices while  enocouraging
[e) @émﬁm@ iltles Include the pay farms. . We'rte seeing the evolution productive use of land  and would
ment of rales, axes or rons o af @ new fsudalism in New Zealand, parmit &  reduction of laxes on
fhe comraunity. The barons and nobles of old sre earnings.
The repor declargs sl "Heoauss replaced by (multbnationsl) compe
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TRADITIONALLY the Christian church has sup-
~ ported the “establishment”™ — the elites which
derived political power from their control over the
life-giving resources of nature. MNever more so thap
the Roman Catholic Chureh in South America where
-except for a few honourable cases of H.mwemmmm priests
pitting themselves against the authorities in the in-
terests of thelr congregations - the church has been
a profound force for conservatism.

The Archbishop of San Salvador has changed uall
that. And for his courageous stand against the land-
owning class which rules the finy central American
state of El Salvador, the Most Rev. Oscar Arnulfo
Romerg v Guldames has been nominated for the
Nobel Peace Prize,

The nommation may cost him his life. His religious
status grants him no immunity against the assassin's
bullet in a country where priests have been hounded
and murdered for articulating the human rights of
the exploited peasants.

e e .,
R R A R T R e e e

e 3

R ONINETY ner cent of pre. i
ﬁw‘,\ﬂw ?:&% 'Y per cent O.& pre The Archbishep of San Salvador has emerged as the champlon of the mm
school  Salvadorean  children peasants whose only crime, he says, “Is 10 express their dissatisfaction al {he w
suffer from  malnutrition.? The lack of work and a small piece of land out of which io garn a tylng.” FRED WM
statistics make it easy to argue HARRISON reports on the schism between church and the cenlral American ‘M.
SR “ Ak state of B! Salvador. NMN
that the mamn EOWTE s Cover- it

population™ - El Salvador's mo@rv
ation  growth rate of 3.59% s
indeed high. But as Richard Gott
has reported, rhe real problem is

one of lond distribution.’ to challenge would not silenced, and so the
Qver 90% of the farms are The army has administered the  C@mpaign ogainst them bas been
smaller than 10 hectares, and are  country since then, There have  ieunsified
crowded  into  about  one-quarter cen wevious disturbance 1968
6 he avalable Gamnd The o o esult ot e A WLD wempt ot land pafor
C e avauanie i and. > anda 197 as a resulr Heary P
avauanie g ang ¢ a5 a2 resuwit ol milibery was tried vw General Carlos

land, consists  of large estates ALETLESIO atween the tw i - . .
and, T larg S aggression between the two neigh-  gepiial clections he promised to
owned by a few wealthy families. bours has beep over territorial &ﬂ_,_.wui.;M.SoTaom.:,?m._dm.dSS
,;. L\ “L,.x » m ., . (,‘

mwmﬁ\ families own R0% of the claims on the border. The trouble estate to peasan

rest, including the most fertile conflicts i Tonduras © the ) -
, g @ conflicts  with  Honduras © the Romers in T,. CDuring the presi-

land,’ but traditionally the top 13 mﬁﬁ.ﬂﬁw _.o:_ma ww_m need for m,%_ The landowner was not geing o
ave e lar o P - sy e v =Y g . B ‘
Eﬁmﬁyﬁrﬂ:\w ruled :?m country, rﬁ _gﬁm?ﬁw the  power-holde be dispossessed: the plan was o

. -l o ptar At - Y > 5 o R h

In the 1960s the Party of National ave met with fittle vesistance, buy the land from him. But the
.@osﬁ.:mﬁcm wis cEmQ.& ,.E mﬁ Until the priests straved {rom poiitical implications, m terms
army to preserve the privileges of thew  biblical texts and  started the distribution of power.
the tanded oligarchy. preaching economic Eﬂ CAS a0 not lost on mxm ruling  families.

These interests have now been  result, they have been m.ﬂ.ﬁﬁm:wg The act was the thin end of the
extended o the creation and  and murdered, and some have been  wedge  which 8:_& only  erode
control  over industries in the  expelled, their w“x.;%.,,,
urbar sector. Unemployment s The regime knew how to silence gm. fandowners, some of whom
very high as a result of the steady the politically independent journ- were impli p:: i mwm W:mwsc of
mas of peasants from the country- alig +F ) Twdiioa s the massive  election  rigging  which

L . smooot La Crémica: the gLy
side, where land s increasingly paper was shut down in Apr brovght Romers 1o office, ocrgan-
eing given over Lo export crops, ised themselves :,3 the Nutior
@Q.mmw given ¢ Lo export crop They knew how o mselves in ;:j .P:a
chiefly coffee and cotton, o e Assoctation Tor Private Enterprise,
- A . opponents at the elections . o L

Thus, through their  military resulis About $2m were channelled into
“front™ wmen the land monopolists o m _ ) & Mh”zna o fight the agw ,xr [
keep a dictatorial rein on the They knew how to silence the g o Ureform” was
political life of El Salvador, peasants:  unieash  the ?,ﬁc al

Guard (the flercest of the secur ‘mmw
"THERE HAS been no substantial forces) onto them, and re cfus M,‘:ﬁg att
T trouble in the countryside 0bS on the estates. a lan

squashed -
the law  was

since 1932, when 20,000 peasants Bui  how do you  close
were massacred because thev dered  pulpits?  The  religious

10 LAND & LIBERTY
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Before Christmas two British bankers in Szn Salvadoer were

(1]

their captors are

MGNQ LOGY is oat the heart of the
Battle for economic justice, Buat

the material  conditions  usually
precinde  rational argnment. writes
P E. FPoole,

DHctators in countries like San

Salvador and Nicaragua® use the
cpread of commupism as ap #NCuSE
for hideous atrocities. But Right-
wing politicians invite the growth
of RMarsizm by perpetrating  the
maldistribation of natural resource

Ideslly, the debate an social and
political  insthtutions  suitable for
changing societies ought to  take
place in 2 calm way, the outcome of
demogratie processes. A dvnamie
system has to be an open one within
which incremiental changes wan take
place in appropriate mx.mnﬂom:,

The reatity is totally different.

Mozt people are pessants struggling
tor a Hving: they are confronted
with powerful elites who menopolise
the land and 5o enjoy derivative

power over developmental capital,
The peasants have Hitle or no
chance of articulating their

grievances on the world forams in
such a way as to infuence eultural
change as a direct result of theiy
arguments. Political power is hoarded
by minorities whe shape evenis 1o
sait their selfish eads: disinterested
— moral — considerations are not
alfowed to prejudice thelr propests.

These geperalisations apply to the

HMASKED MEN 1ake o the streets in Mloaraguar frusirated P s

1is are

driven fo guerrilla wariarve in the absence of ﬂw.wﬁﬁm demceratie processes.

HE  ELECTOHAL

thumbs-town 0
Hen. Emesie Gelsel's Government
in Brazil's elections has had some

gifect. The oulgning Government—
power iz handed over o JGen. Baptisia
Figuelreds in March—has decreed tax
reforms  almed  al appeasing the
Country's poor.

Brazil has millions of familiss skeing
sul & subsistence on marginal rural
tand sl In the wrban slums around
Rin mwm dangirg and Sac Pade {about
2Bm. ive oulside lhe cash economy).

Blatistics cannol effectively portray
tha extent of misery; for exampls, the
estimate that 15m. children have heen
abandoned by parenis who cannet
afford to bring them up I a sonserv-
ative one/

Land speculation and public corvupe
tlen are rife, and Biana Smith has
reveaissd how they merge - a1 the
taxpayer's expense - Inle a singls
erderprise.’  Spaclal funds which are
suppozed o subshdise low-cost housing,
small businesses and agriculiure have
been diverted inte high-spesd buying
and seiling of properties; byl some ot

frud

ETI

these Invesiments have heen retaing
by owners, who then oharge &
throat rents.”

Broperty specutation has pushed up
%m cost of house-buying to prohibitive
tevels In recen? years, wih more people
lmcm just the professionals ~ gelting

inan the aclh

Which is why 25% caplial gains lax
has now been Introdused on propety
worth over 89,006, The rate diminishes
each year that the owner hangs on io
hig properiy, untf the lax s wipsd out
after 10 years,

This cosmetlc operation will have no
measurable Iimpact on spoculation, how-
sver, bul 0 successfully shifls the
debale away from an elfecilve salulion.
For  while H  might  deter capis]
improvements on land, it will not thwart
the speculators whe osn st meke
fritge profifs from thelr sharkdike des

Fig
ﬁfm

e
i

r%; Field Duily

Firur

kidnapped and held for ransom.

terrorists”: fo others, “freedom fighters™ .. ..

Ta some,

industrislized coupiries as well as
the Third Waorid. there is a
mmzﬁ»mcn in the strueture of income
ttvibution within thess two BEOHNS
@% gountries this is the result of the
emergenge of countervailing power
{e.., ful trade anlons:
mntent in Third Waorld
countries  invikes viclent resetions
among frustrated peoples whe find
it ine ;%mmaw fard te waork s {iviag
aut of ;Emn tiny plots of fand ., ...
and the number of landless workers
coptinues (o grow alarmingly
id i, the dizspossessed pensants
opght o be promoting a liberasl
ethle  which enabled evervone io
enjoy  equal  access  to patural
Sémﬂ? and therefore w@wémm:ﬂ
tanitie Tt wordd  entadl the
Réﬁmﬁﬁ.@x that some of them ought
ter fpave land which could then be
amalgamated into economicalty
viable unity, To secure thelr agree-
ment  for this, however, T would
be  necessary o assure them :
geopomie rent -—— ihe nostion of
value sreaied by the inter-actinn of
the community, and not exelusively
by fand users — would be re.
distributed theough the fiseal gvstem.
For a tax on land values iy the
loundation for a reformed soclal
systemr  which  would  encourage
economic development in the urban

%ﬁ@?

Practically, such & programme

net commended  drsell to
Peasants  thexef

monopoiisis,

Bave to orgenise thomselves polities
aily mxm.ﬁ erilitarily ., ., and he
Marsizm .",:.3.: to be attractive, For
it E.ﬁmmmﬁ egalitarianism  without
eomplicating  gualifications, Sost
imporiant of mm, bowever, i reguires
ithe discipiing ential far hadiv-
equipped and Hi-organized pensants
who hope fov suoeess,

Lddividualism, mmx. example,  is
considered & sin ameng Thail A::w
communists,” which is not suepris
cinee no army can tolerate wmwn»&ﬁ
which detracts from  the primary
goal ~= vigtory over the enemy,

The suppression of Individual be-
havieur indicts o svstem, vel we
have fo bhe careflul to undersiand
what compels such coercion.  But it
fs an irony of history thot the use
of ferce has been corrupting and has
aever ied to a principled society.
Which is why it is vital, fov those
whe are able to do o, to insist an
uting every afatferm aveflable fo
rationally  disseminaiz  the  ideas
wihich can be adopted fo formmlaie
sogial ingtitutions based on justice
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Fy AIVETY characrerises the eco-
T nomic reasening which threads
Governmeat's White
cities.!  Cone
gy for dealing

the stra 5
oroblem of Britain's dying

seriously  defective and
the  long-term

revival,

and civil
White Paper re-
simplist %4 zx
{ woﬁ_.

cayse, of sub-
mi.?x“...
allows tha

i Key
s commended

fopul ec ,%Ei‘ Fo il
new  dem: draws
use.  But this wo
conclusn,

The land 15 aot idl
Peor
E.u%
areas of f

Wils 5@
NErs wer

Crause ow

_...nmma it {hence the freguent
by

501 1o compulsor
purel ers: CPOs)

One of the motl
land idle 1
speculative

1widing
mmwm el

PILUCe A5 4n

culd ¢
surping out Q currant p

BCOTICE
Srodiee

vhe Government feels that
arguament 18 exaggerated.
rc:;;t ives  from
simphistic analysis:
“Land prices o to market
demand " ——vet ctority  ad.
mitting fiigh
hopes

pared

the current demands

gatd

wrong 1o
individuals
bodies are speculas

tively raising ;.:wm prices
The law forces councils to pay

unvealistic: x( igh prices for land
they sometimes buy—a fact which
the Government vehemently  de-

mmm. T wWOULD be
assume  that on
or ostatutory

;:% ?.Ec.‘m.z.w.:?..5 code 18 in

iy snsure  ihar
f compulsory
Vegp >5 se J _9,. o on current
?f ket conditions and prospects

3 i

arid nob on the prices that migh

?:d been obtomed had  boowm
vrditions continued.”
high-powered  working party

£ Gerald Smart found
which paints an alterna-
tare. o thelr veport, they

L the oo
irsell was seer to cause it

financial  difficuities  to local
aithorities,  since  the  cost gl
whicl they acguive land 1s Targely
] ned by egol reguire-
nty. These . .. fend to push
costys above what wmight he ex-
pected on the basts of the level
investient demand and  the
resence or absence of alterna
e purchasers. The reliance
code upon assumptions, in-
fuding the furure use for which
planning  permission can reason-
bly be given, often depends on
vague or owldated plans, which
car vreate unjustified  Chope

rery

o

pealue’
The presence of the council a8 a
buyer of lasi—o :.m: only—resort,

has pushed up prices well above
their economic value,  There is
ample ﬁw.wm_mmqm for places  like
Liverpool, where the council owns
half of the citvs 1,250 acres of

ers have

._f.‘mx,mx:. .W%,i_ :zicén
delibarately exploited this fact to

demand fnflated prices. The pub.
mm purse, it seems to landowners,
is bottomless. .. ..

Yer Liverpoo district valuer,
Alan  Gibbons, has  demied that
inner city lapd values have deter-

red development.® om a study
acguisition of

of the compulsory

31 acres, it turned out that the
city rmm paid an average £27,000
per acre (including compensation
and rcm? of demolition), Devele-
however, have pald £16,000
o r\g 000 for “green field” sites
tter areas of Liverpool: so
why  should i Tmrﬁ,

they 3&
prices for land o a run-c
vironment?

mwmﬁmz THE only way that land
can be brought into use iz by the
coune! omEr or leasing at 2 Hnan-
cial Joss.  The Covernmen:z now
umaé? Edw:gﬁ this approach:
D ?ﬁ: of land by local authori-
ties, with _%m,c,ﬁwmn safevuards
to avoid speculation, may in some
mslances mean having to accept a
loss on dig A;& in relation 1o its
historic cost.”  And why should
land be m%m at fower prices? Be
cause, declares the White Paper:
“ltds Lo a way of stimnlaving
amﬁwmcm%ﬁﬁ and  desirable
lopments, and of testing and

influencing prices in the open mar-
ket,”

surely, les the explana-
for at ieast part of what the
e Paper calls “The absenc
h m@@ﬁwzmemm growth and
regeneration” in inger arsas-—and
also a solution: a M.mmcﬁ.pmﬁ in the
price of land attracts firy

The Government
g naive [

is .fyaa 2 1o
howewver,  that
culators do aot push up land
s, Because of this blind spot
its interpretation of the work-
of the economy, it has inevit
ably selected the wrong battery of
{bureaycraticallv-based’ solutions.®

A sumple, market-oriented solu-
tiog does exist: the taxation of
fand values, which deters hoarding
and forces down prices to realistic
levels Dased on the actual demands
of the market. it seems,
which the Government wants io
attuin,  But before the efficacy of
this policy can be appre

helief,

eciated, the
politicians need to come to terms
[Cont. on p. 14]

on the "inner cities” White Paper
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LETTERS

SiR, P E. Pocle’s article on the
Liberal FParty {September/
QOctober 1978 issue) has proved
valuable if only in prompting the
reply by Bernard Greaves in
which he summarises Liberal
Party policy. It is not always
easy (o gel such a direct state-

mernt of policy from the Liberals,

[ am glad fo see that the
Libarals are proposing the intro-
duction of the taxation of lang
valuss up to 75 per ceni of its
annuzl value over a five-year
period, although thers iz no
mention of when it would be
extended to 100 per cent — |f
gver. Agricultural land is exempt
but no reason is given.

I note that the Liberal Party
have now abandoned site-value
rating in favour of national land
value taxation, but none-the-less
the rating system under their
policy is to be replaced by local
income tax Do the Liberals not
realise that the abolition of the

present  rating  system  (which
falls on iand and buildings,
agibelt in a clumsy way) s

making a gift to property owners
— l.o. essentially land owners 7

What, however, is more sub-
fect to criticism is the Liberals
“long term solution to inflation”
which they think can be solved
by whal they call industrial
democracy and profit sharing.
It only goes to show that they
too have fallen victim to the
brairn  washing of successive
governments who have sought
to put the blame for the result
of thelr debasement of the
currency on to others by pre
senting Inflation as a problem
ot employers versus wage
earners. The truth is, of course,
that wage earners can only
react to a fall in the value of

& G &

money by asking for more of i1
The |Liberals compound this
fallagious argument by pro-
posing a prices and ingomas
policy which, it is said, will be
“effective  in  preventing  in-
flation.”

They are to be commended
for advocating iland value ‘tax-
ation but there is much else in
thelr economic policy that does
not make sense.

Yours faithfully,

Wallace Cromplon

£3,560 a Sguare Metre

PRIVATE AGRICULTURE
IN THE USSR

RJEMBERS of collective farms

and employees on state farms,
as well as large numbers of wor-
kers in non-farm areas, are as-
signed small plots of fand for their
personal  cultivation.  The plots
range in size {rom less rhan one-
half an acre Lo somewhat more
than one acre and account for
approximately three per cent of
the total sown area, yet thev pro-
vide approximately 30 per cent of
gross agricultural output.  In re-
cent years, approximately one-third
of total Soviet meat and milk out.
put has been produced in the pri-
vate sector, as well as almost two-
thirds of all potatoes and two-
fifths of fruit and vegetables

—bFrom Soviel [mpact on World
Cerain Trade, The British North
American Commitiee.

Rates Pledge : Tories Back Down

‘w.,mmm PROMISE by Mrs, Margarer Thatcher that the Couservative Purty
weuld serap domestic rates Is being rescinded—for the time being, at

any ratel

Michael Alison, the party’s spokesman on local government, told

the Rating and Valnation Association's conference in Bournemouth that this
objective could not be achieved in the lifetime of a single Parliament. So
instead, he held out the prospect of tax relief for those paving rates on their

houses,
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b 1979 marks the centsnary
f vear of Progress and
! Poverty and although some
I fortunate Georgisls  will
! atiend the International
P Conference in San Fran.
‘ cigeo, | cannot. S0 1 have
i decided to do somathing
i special o oromate Henry
i George’s ideas throughoul
i I have produced
Pa littis leaflet expialning
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§
century. W
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§ version prinisd i have g
f already given some of I
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Keith Thomas, 11 Myrtls
Road, Bristol BS2 8BL.
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with the roje of speculators (indi-
viduals, statutory bodies and coun-
cils) in the economy. And thig, |
credibly  enough, s Th
which the labour Government is
pnwilling to do.

ilre

the
roeyeT
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A New Deal for Rural Britain, by Alan
Butt Philip, Roger Pincham and Paul
Tyler. 40p from Liberal Publications
Department, 9 Poland Street, London W1).

T HIS BOOKLET, written by three

prominent Liberals, manages to
survey the problems of rural Britain in
a fairly comprehenisive way despite its
modest size and price. The authors are
not claiming they have produced a
blueprint, but rather a series of ideas
on how our country séciety should
develop. Their suggestions — more
local self-help, a halt to the destructive
centralisation of public services in the
larger towns at the expense of the
villages, parish buses, less ridgid
planning controls — are all echoed in
the recently published Rural Recovery:
Strategy for Survival (Association of
District Councils, 25 Buckingham Gate
SW1, £1.50).

Both papers suggest adjustments to
the existing system which they hope
will  produce the desired results.
Neither tackle the question of the
fundamental economic reforms that
would turn the revival of village Iife
from meathods which at best seem a
kind of artificial respiration intc a
natural organic recovery, Indeed, it
would not be possible in such brief
papers, aithough A New Deal for Rural
Britdin does point a finger in the tight
direction when it suggests that site
value taxation could cause derslict or
under-used urban land to be more
fully  developed, and so spare
valuagle agricultural land from the
concrete  jungle. It also suggests
that for the foresesable future
“agricultural land in productive use
would be exempt from site value tax-
ation, as this could only be applied to
agriculture if the tax system were
completely overhauled so as to relieve
the farmer of the greater part of his

GEOFFREY LEE

SEARCHING FOR A
NEW DEAL FOR

THE COUNTRYSIDE

* The earth does not belong
to man, but man to earth’

thorough-going

sequence,
brought in.

present tax burdens.”
far as tenant {armers are concerned,
there would be no exira tax because
SVT would be borne by the ownrers of
the land. For owners (and these are
increasingly pension
surance companies)
differant matter. However, the booklet
does prompt one inte suggesting a
examination of the
present tax system to find out which
taxes could be cut,

funds and

Of course, as

it would be a

and in what
in order that 8VT can be
A development of the
proposals suggested in The Chance to
Change (Economic Study Association,

12 Addisen Avenue, London W11, 50p)
might be in order.

Another book about rural life, but
from the view of a farmer, has been
published under the title Just Where
We Belong (Michael Joseph, £4.95).
Written by Humphrey Phelps, a
Gloucestershire farmer and son and
grandson of Gloucestershire farmers,
he is an old-fashioned mixed farmer
and proud of it. Indeed he says that
our modern system of farming is
mistaken, and one suspects he looks
forward to the day when continuous
corn-growing, the burning of straw and
the everincreasing doses of chemicals
are abandoned for dung and the
rotation of crops.

A quotation from Edward Thomas on
the first page: '"“The earth does not
belong to man, but man to earth,” and
shrewd observations throughout the
book show an awareness of the
problems of the land as acute as any
theoretician. No solutions are offerad
but this genile book, pleasingly
iltustrated  with drawings by Brian
Walker, particularly in the asides from
stories of day to day life in a farming
community, indicates that the threats
to farming today are real, are
appreciated and that men are actively
looking for a solution.”

ORGANIC FARMING IN THE ORIENT

Farmers of Forty Genturies, by
F. H. King ({(Rodale Press,
£4.75), is a classlc study of the
organic farming methods used
for generations In China, Korea
and Japan. Flrst published in
1811, this reprint, with nearly
250 piclures, Is a massively de-
tailled examilnation which merlts
our attentlon, although whether
the methods used In an entirely
differeni climale on lands the
other side of the world can he
related to our presentday needs
is a matter for the specialist to
declde.

Readers of Land & Liberty will
be more interested in Dr. King's
remarks on Tand tenure systems
and taxation. These tend o be
mostly passing references, but a
few flgures from Japan show the
exteni of the rent burden that
tenant farmers bore. A peasant
iarmer who owned his own land

JANUARY & FEBRUARY, 1979

would receive from his paddy
flelds a crop Income of $55 an
acre, out of which he would pay
taxes of $7.34 and labour and
expenses of $36.20, leaving him
a net profit of $11.46. A farmer
who rented land would be hard
put to make any profit at all
The statistics show rents for
paddy fields averaging between
524 and $28 an acre, which
leaves the tenant farmer no profit
above hls subsistence wages. In
practice thls meant that women
and children had to do subsldiary
work “to piece out the meagre
Income and 1o meet the relatively
high taxes and rent.”

Dr. King draws no concluslons
on the subject, but merely makes
this aside about family life: “If
the burdens have been heavy,
each has made the other's lighter,
the salisiaction fuller, the joys
keener, the sorrows less difficult

to bear.”

That may have appeared to be
so. But history fells us that one
of the countrfes being discussed
had a bloody revolution that
wiped out the private landiord,
another was partitioned by a civii
war and Japan shook off the old
system to adopt a more western-
oriented economy. None of them
really learnt the truth abou! land
values, who creates them or how
they should be divided-—alhough
the Chinese in some of thelr
communal settlements seem %o
be stumbling towards some wun-
derstanding of the matter. But
Dr. King’'s book is more con-
cetned with farmlng methods
than it is with economic justice,
and will be of more Interest to
the agricultural historian than 0t
will be to the political scientist.

Geoffrey Lee
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The Gase They Gan’t Answer

PROGRESS & POVERTY is one of those rare books: It just
will not die. Far from heing a curiosity — for scholars
interested iIn the history of Ideas — it slil constitutes a
practical guide for reforms ithroughout the world.

Critlcs have felt uncomfortable about the proselytising
flavour of Henry George’s hook. Which is presumably why
Dr. Graham Hallett, a senior economics [ecturer al University
College, Cardiff, in his recent review of post-war land policy
in Britain, stated: “The advantages of site value taxation
have been exaggerated by one of the secls descended from
Henry George, and by the Liberal Party.”* He fails to provide
evidence oi those “exaggerations”. ,

Progress & Poverty was bulll on a solid foundation of
sound economic princlples. Which is why Dr. Halleft was
moved to observe of site value taxation:

“It does, however, have the economic advantage
that it is not levied soley when development occurs
and is thus less of a discouragement to develop-
ment. It is unfortunate that it has never been
seriously considered in any of the post-war
arrangements.”

But the phllosophy bullt around this economic concept
necessarily extends inlo the realm of morality. A tax on land
values Is not just any old tax, selected — or rejected — for
its mechanical efficiency In raisihg revenue for the
exchequer. Its presence — or absence — defermlnes to a
critlcal exient the psycho-social welfare of a community.
This is a fact capable of verification by the soclal sciences.
Adherence to the principles of Progress & Poverty Is based
on a ralional examination of objective facts, not a cranky
pursuit of the millenium.

*NatWest Bank Quarterly Review, Nov. 19878.

Why rent should be

the primary source
of public revenue

'THE case for land-value taxation rests essentially
upon the economic and ethical distinction be-

tween land (the gift of nature) and the products of

man {wealth),

As land varies in productivity from site to site,
whether for mineral content, fertility or location, so
its rents varies. The rent of land is determined by the
excess of its productivity over that of marginal land,
marginal land being defined as land that would yield
only enough to cover costs of production including
wages for labour and interest on capital, leaving
nothing for rent. n

Thus taxation which falls upon economic rent is.
taxation upon a surplus or residue and, unlike most.

other forms of taxation, cannot be shifted on to wages
or prices. This axiom is accepted by all economists.
While other forms of taxation tend to discourage

production and effort (being largely based upon the
principle that the more produced the more the tax),
land-value taxation has the opposite effect. Land-
value taxation ignores actual production and merely
taxes the realisable potential of land that is reflected
in its rent (or selling price).

The land-value tax being payable whether land is
well used, poorly used or not used at all, it creates an
incentive to put land to its best permissible use,
making more land available (and thus cheaper) on
the market, In short, while taxation of production,
income, trade and enterprise has depressive effect on
production, land-value taxation would have an en-
couraging effect.

The land-value tax (if sufficiently heavy) would
stop speculation in land whereby land-owners who
cannot get future productivity capitalised in current
rents or prices, wait for land values to rise before
selling or granting a lease. In these instances land
often remains idle when still in demand, forcing what
land is available to an even higher price.

By taxing the economic rent of land, no burden

~would be put upon labour and capital whose rewards

tend to .a general level irrespective of the value of
land used.

But more than this. With revenue derived from
the rent of land, the taxation upon labour and capital
could be correspondingly reduced giving incentive at
the production end.

Since taxation upon site values would, like a tithe,
be a charge upon ownership, the selling value of land
would be diminished by the amount of tax payable.
The rental value, however, would be unaffected by
the tax since its actual use value would not be
reduced. For this reason, site taxes should be levied
upon rental values, not upon capital or selling values,
for in the case of the latter, one would have a
diminishing tax base as land-value taxes were im-

. posed.

‘Land not being a product of man, its rent cannot
have the same moral sanction of exclusive ownership
as does interest, profit, or wages which originate from
mental or physical effort. This makes land peculiarly
suitable as a primary source of public revenue.

Further, it is the expenditure of public monies, the
aggregate enterprise of labourers and capitalists and
the presence and activities of the community gener-
ally, that gives value to land. Land values may
therefore be regarded as “public” wages as opposed
to the individual wages of the community,
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