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VIEWPOINT

Welfare and
the Wealthy

Nearly everyone in Australia receives
a housing subsidy but, like those who
lived at Animal Farm, there are those
who are more egqual than others. In a
paper delivered at the recent ANZAAS
Congress in Canberra (May l4-18, 1984),
Professor Ross Williams of the Univers-
ity of Melbourne argues that ‘low wealth
households do rather badly compared with
high wealth households®. This is because,
as he shows, ‘Large subsidies are given
to owner-occupiers and public tenants;
private tenants receive very little’.

Professor Williams estimates that
owner—cccupiers get around $750 as an
annual subsidy. As about 70% cf the &
million or so dwellings in Australia are
owner-occupied, the total amount of this
subsidy is clearly enormous. The main
components of the subsidy are, first,
subsidised mortgage interest rates
($415m. in a year), seccond, artificially
low rates of interest on home lcans
(assuming the subsidy to be one peér cent,
this is $330m. per year) and, third, im-
puted rent# from owner-occupied dwellings
(which, 1f taxed at 30% would amount to
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close to 52000m. in & yeasr). Since the
akility to chtain 3 loan as well as the
P

to repay, it is the wealthy who derive
the most benefit from the subsidy.

Fublic tenants cobtaln even more than
$750 per household if one considers both
rent rebates and below market rents
which public tenants pay. These subsid-
ies apply to those houses, cne in every
twenty, that are government-owned. Foll-
owing the findings cof the Commission of
Iinguiry into Poverty {1975}, the rent
rebate component is increasingly be-
coming means-tested while the rents on
public housing are gragdually rising to
market values (since 1978).

On the other hand, private renters who
make up 23% of housebholds get only $150
in subsidies annually. As Professor
Williams says, "the group most disadvan-
taged by BAustralian housing policies are
low-income households who rent private-
1y'. These households include a majority
of pensicners and the unemployed.

In summary, Professor Williams would
seem to be arguing that, according to
the eoriteria cf the Welfare State, pri-
vate renters are disadvantaged, while
owner—occupiers are considerably over-
advantaged by ocur housing pelicy. Will-
iams argues that there is little or no
reason to encourage owner-occupation.
For one thing the high transaction costs
of movdng, he says, hampers 'labour
mobility®. To correct the imbalance
Williams suggests an annual tax on
imputed rent. Such a tax, he says, would
‘promote a more efficient use of housing
stock' by ending the encouragement which
present taxation policies give to owners
to leave houses vacant, and cause more
middle-aged couples whose children have
left home to move into smaller dwellings.

When one studies Professor Williams®
analysis and his proposal the one thing
which a Georgist is inclined to notice
is his failure to discriminate between
private and public property. This fail-
ure has two effects. On the one hand he
appears to be satisfied with the identi-
ficaticn of ineguity with a difference
in income. For example, he says, ‘Inter-
geperational inequities can be reduced
by continually revising subsidies based
on current annual income oxr wealith'

Here the source of the difference in
incomes is totally ignored. On the other
hand Professor Williams is satisfied to
place an annual tax upen imputed rent
without discriminating between that part
of imputed rent which comes from land
and that which comes from improvements.

Professor Williams is curious about
two things. First, he wonders why owner-
occupation should be so much encouraged
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in Australia. Second, he wonders why
therye should be so much ‘political dis-
taste for the owners of private rented
dwellings: THE LANDLORD'. He points out
that there are & great diversity of
landiords. But of course the traditional
suspicion about deriving an income from
iand that is being occupied by someone
else is the basic reason why owner-—
occcupation is encouraged and landlordism
is discouraged. This perception goes far
back into Australia’s short history.

He acknowledges that Supplementary
Assistance to a private renter tends to
goc to his landlord. {Because public

housing is concentrated on large estates,

increasing public dwellings will have
little effect on this.) But where do
subsidies to owner-cccupiers go? A stag-
gering 150,000 loans (mortgages) were
cutstanding in 1982, and the estimated
valiue of such outstanding leans in 1981
was $33 billion! Deoes not this sum also
go to landlords or at least landowners?
In other words, eguity must be founded
vpon the discrimination between public
and private property. The rent of land,
as Henry George showed, {and he only
showed the chvious), is public property,
and econonmic rent ought to be the source
of revenue. Should governments ever turn
to this reform they will have little
need through Australian housing policy
to commit the grave injustice of handing
out so much each year to owner-occupiers
while giving private renters so little.

* Imputed rent: what an owner-cccupied dwelling
would bring on an annual bagis were it let.

2 beside what the

office perpetrates sach year on the
public.

ok £ %%k

Tax rip-off
here again

It is now time again to put in our
income tax returns, and television and
radio buzz with advertisements for tax
agents. One puts its case by presenting
a series of ordinary persons who say
something like 'I didn't know I could
claim for . ¥ 1o which the tax agent
replies, 'We do'. But of course the Tax--
ation Department knows it too. The plain
fact is that the Income Tax Act is so
immense that the general public knows
littlie about it— and, of cowurse, the
Taxation Department provides no assist-
ance. The taxation office as the assess-
or ought to be legally compelled to help
the oxdinary person in filling out his
tax return in the same way as tax agents
do now. While tax assessors do not,
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The annual meeiing of the Association has approved
five Seminars for 1984-5 - in Seplember,
November, March, May, and July. Each Seminar will
be advertised in the preceding month in Good
Government. Each will cccur on the second
Tuesday of the month between 7 and 8,30 p.m., and
consist of a short talk followed by formal discussion
then fea or coffee. The subiects chosen will
encourage discussion, and be atiractive 1o inquiring
readers of Good Govermment. These public
seminars are without charge.

Tuasday, 11 September 7 p.m.

HOW APPROPRIATE IS
RESOURCES RENT TAX
TO THE OIL INDUSTRY?

Speaker: Margaret Waugh of The
Australian Petroleum Expioration
Association.

Quiline: The origin of the RRT; the
concept; and its application to oil
exploration,

Location: Association rooms 143
Lawsen St., Redfern (100 metres
from Redfern Station).

For more details ring Richard Giles
74 8815 (after 6 p.m.).
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Poverty

Book IV, Chs. |, |l

Ch.I THE DYNAMICS OF THE PROBLEM YET TO
SEER

in Book 111 Henry George ldentified
economic rent as, overwhelmingly, the
receiver of the increased production
which characterised the nineteenth cent-
ury. In deing this, and this is at the
cruy of his teaching, he linked the so-
called Social Questiocon of progress and
poverty to classical economics— something
no other, including Karl Marx, had suc—
cessfully done. In Book IV he takes this
inquiry one step further by asking what
leads economic rent to advance as it
dees as a proportion of production.

At this point the explanation had been
that rent advances because growing popu-
laticn forces production onto lands of
inferior fertility. To put this view in-
to perspective George asks what are the
components of material progress? He
identifies three: increase in population,
improvements in technigues of production
and exchange, and improvements in know-
ledge, government, or morals, insofar as
these increase the power to produce
wealth., Tt is really only the first two
that George considers in Book IV.

Ch.II THE EFFECT OF INCREASE OF POPU-
LATION UPON THE DISTRIBUTICN OF WEALTH

George here investigates the first
compenent of material progress: increase
of population. (In Book 1Y George had
shown that Malthusian predictions are at
odds with what can be deduced from
classical economics.) This time in de-
tail George takes up the reasoning that
growing population forees production
cento inferior land, with its corollary
that growing population leads to falling
per capita production. This is summar-
ised by bpiagram T:

RENT : i
iSU . New Rent Line
Rent Line (i)......L %? ........ . resu%tlng from
- ﬁ/grow1ng popul-
L’ﬁ' _ 3_'[gﬁlriiation forcing
WAGES i i | ! : Produ?tlon ?nte
: : f i inferior seil.
Best land Worst Land
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PARTIAL REFOTATION

The closesi anvene had so far cops o
showing this conclusion to be unsound
had been J.5.Mi11, who cited agricultur-
al improvements. George, instead advances
the paradoxical view that ‘increased
population, of itself, and withoui any
advance in the arts, implies an increase
in the productive power of labour®. By
division of labour and zllowing greater
economies 1000 men will be much more
productive than one hundred. This great—
er effectiveness is to be considered
both as in guality and in guantity. This
fact about growth of population had been
ignored by economists despite theirx
perception of specialisation. Ceorge's
amended conclusions wmay be summarised in

" the following DIAGRAM II:

Diagram IT

RENT 18} 22221!4?] New Rent Lirne,

7/ e resulting from
- — 7,

e growing populi-
b i
Rent Tine (i)..|.. ... ..00 /?/ ation forcing
production onto
20
[

inferior soil.

WAGES

Best Land Worst Land

{(In this illustration George shows that
wages may remain the same, but see
George's findings about wages below.}

George's findings, illustrated by the
diagram are founded on the principle
that, when increasing nunbers of people
work together, the production of each
will contribute in a way they often do
not appreciate to the production of
others i.e. to wealth generally. It is
because of this that the production on
better sites increases. And this means
that an increase of population does not
have to mean that production 1is forced
onto inferior land.

Bbout the effects of increasing
population upon rent George states his
findings in two forms: once in economic
terms and cnce as a parable. The effects
are threefold:

1. rent increases as a proportion and
wages are correspondingly reduced as a
proportion;

2. wages may or may nct be reduced as a
gquantity; and

3. the average wage (productivity) over-
all will increase— the contrary being
highly improbable.

This third conclusion is korne out by
the constantly diminishing proportion
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following agriculture and fishing in
countries advancing i opulation— at
the moment only £.5% in Australia, and
even in Hew Zealand only 11.Z per cent.
Population acts in the same way in
relation to labour on some land as does
fertility, giving it added power.

bl
o

THE SAVANWAH ETORY

Perhaps to underline the sconomic
power given to the brotherhood of man,
George concludes by telling the parable-
iike ‘Savannah Story', which will be
reproduced in part in the next issue.

IS ECONOMICS A BRANCH OF ETHICS?

By John Young

According to Murray Rothbard, the
economist should realise 'that economics
can establish no ethical principles by
itself— that it can only furnish exist-
ential laws to the ethicist or citizen
as data® (Power and Market, p.101).

I think many people, including many
Georgists, would agree with him. But I
think they are mistaken; and because the
question is of some importance I would
like to analyse it here.

My view is that econcomics in the sense
in which Georgists understand the term
is itself a part of ethics or moral
philosophy: it is a branch of social
ethics. Ethics is concerned with how we
ought to act; it is about human acts
which are related to moral obligation,
the acts concerning which our conscience
is cperative. It is concerned, for
instance, with justice- with the moral
obligation to give to each person what
is due to them.

SOCIAL ETHICS

Social ethics looks at human beings as
constituting a community; and it examines
the nature of the community to discover
the social rights and obligations of the
members. It goes deeper than the custom-
ary mores and legal rules of particular
social groups; its aim is to ascertain
the moral norms that should be operative
in civil scciety, wherever this society
may be. It is concerned with the un-
changing moral principles that shculd
govern human persons in theirxr social
relations with each cther.

A true social ethics will, for inst-
ance, condemn slavery as a vicolation of
the rights of the person, and as a perv-
ersion of what a human community should
be. Likewise, in regard to the lesser
violation of human rights involved in
taking another person's property away
from him against his reasonable will,
social ethics has the task of showing
the justice of private property and the
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ways in which injustice can occur in
this sphere.

So social ethics is the study of the
order that must exist in human society
to constitute it a just society. To the
extent that a society lacks this order,
it is unethical and unjust.

Now let us focus our attention on that
part of the civil community which is
economic society, or the body economic.
The study of the nature of this reality
ig political economy. But this is an ex-
amination of the order that should exist
in the production and distribution of
wealth. In political econcmy (ox
economics) we study the just order of
production and distribution, and point
out the injustices, the violation of hu-
man rights which are inseparable from
the perversion of the natural order.

The crucial thing to see is that the
order studied by true economric science
is an ethical order: that is, it is an
order which human beings should implement
in their social production and distrib-
ution of wealth, an order pertaining to
justice. It is not an arrangement we are
forced to follow, like ants performing
their tasks withcout the free will to
deviate from them. Human society has an
ethical obligation to follow the natural
econcmic order, but we have free will,
and so can violate this order.

Hence the econonist is a mworal phileo-
sopher. He studies the just order which
human society is morally bound to follow
in the production and distribution of
wealth. Political economy, therefore, is

rightly classified as a branch of ethics.

AN OBJECTION CONSIDERED

'T must dispute your conclusion,' an
objector may say. 'I can't agree with
voun that political econcmy is a part of
ethics. My basic cbjection is that econ-
omics studies natural laws. But these
laws are real. S50 it studies what is.
Ethics, on the contrary, studdées what
ought to be.’
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In reply, I fully agree that economics
stndies patural laws; if it did not it
wouldn't really be a science, and it
wouldn't have the beauty and stability
we find in it. But natural laws ave of
two kinds, and it is crucial to this
gquestion to see the difference between
them.

There are natural physical laws and
natural moral laws. As Henry George
observes, ‘Natural law is not all comp-
rehended in what we call physical law’
{The Science of FPolitical Econcmy, Lon~
don, 1932, p.33%9). And he goes on to
speak of 'the moral law of nature’.

The law of cravitation is an example
of a natural physical law, while the
commandment, 'Thou shalt not steal’
expresses a natural moral law. When the
astronomer observes the orderly motions
of the stars and planets, he is in the
presence of physical laws— laws without
which the science of astronomy would be
impossible. When the political economist
studies the economic laws of society, he
too is in the presence of natural laws,
and his science, similarly, would be
impossible without them.

Put there is this difference: the
concept of a physical law is of what
actually exists, whereas that of a moral
law, although rcooted in what actually
exists, 1s essentially about what ought
to be.

If T say,'Water boils at ten degrees
centigrade’', and you reply in surprise,
*But it doesn't!' I can't answer you by
retorting, ‘Well, it should'. However,
if I gquote the commandment, ‘Thou shalt
not steal’ and you say, 'But stealing is
going on all the time', I can rightly
respond, ‘'Well, it shouldn't be',

In the first case we are dealing with
i physical law, in the second with a
moral law.

There 1s a natural economic order, but
it is natural in the sense that it harm-
onises with, and indeed is demanded by,
the social nature of man. It is a blue-
print for healthy economic life.So it is
constituted by nature. But it has teo be
instituted or implemented by the members
of society.

Wwhen we lock around us we find, sadly,
tnat the implementation of the natural
crder is so inadequate that existential
conditions often resemble chaos more than
crder. And this fact shows we are not
<ealing with a science of what is, but
with a science of what ought to be. In
cther words, it is a moral science, not
& physical science.

At this point the objector to my
ihesis may insist that economic sclence
does deal with what is. '1 agree,' he
Lay say, ‘it differs from sciences like
wnysics and astronomy, because it is
apout human behaviour. But it studies
wiat actually exists.
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'rake its basic principle: that all
mer seek to satisfy thelr desires with
the least effort. This is not something
people shonid do; it is semething they
inescapably dc. Or take the law of rent;
“The rent of land is determined by the
excess of its produce over that which
the same application can secure from the
least productive land in use”. This is
an existential fact, not an ethical
injunction.’

Taking the truth that all seek to sat-
isfy their desires with the least effort,
we find that, as thus stated, it is not
a specifically eccnomic principle. It is
a psychological principle which applies
in all areas of human behaviour, hot
just the econcomic. The specifically eco-

_nomic principle is a contraction of this

general principlie, and can be formulated:
In exchange men seek to satisfy their
desires with the least effort.

But examining the words in exchange we
see that what healthy economics expounds
is true competition, not the manipul-
ation of the market in order to get what
we want at the expense of cothers and
with least effort to ourselves. The true
economist does not hold that anything
goes provided one endeavours te satisfy
his desires with the least effort. No,
he is interested in the rational and
just way of saving effort in the natural
exchange economy. And this is an ethical
consideration, not a statement of ‘what
is',

Regarding the law of rent, Georgism is
concerned primarily not with how rent is
measured, but with the nature of rent
and hence with the justice of its dist-
ribution to the State as revenue, Clearly
this primary concern is not a statement

L ilial i1 j1iaam [t 3

of what is, but of what ocught to be.

IMPORTEANCE OF SEEING THE ETHICAL NATURE
OF ECONOMIC SCIENCE

If we fail to appreciate that true
political econcmy is primarily about an
order to be implemented by free human
beings— about an order that ought to be,
not about what actually is— our Jjudge-
ment of the meaning of laissez faire
will be accordingly affected.

Too often the laissez faire position
is seen as simply letting things happen,
with the Government intervening in no
way whatever. Just as the astronomerx
makes no attempt to change the movements
of the stars, for these movements are
natural and he cannot change them, so
the laissez faire econowmy 1s seen as
something natural and therefore requiring
no Government sSupervision.

Now it is quite true that economic
laws under laissez faire conditions
would operate without hindrance. But
because those laws would need to be
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implemented by buman beings who, in many
fof=¥-1 , would want to distort them o
their own individual advantage, 1t would
be necessary for the Government to ex—
ercise a very strict supervisgion of the
economy. This would be to prevent anyone
from interfering with the natural ordexr.

We are all familiar with the mis-
representation of the free economy as a
return to the jungle, with the strong
becoming rich by enslaving the weak. We
are painted lurid mental pictures of the
worst conditions in the factories and
mines of the nineteenth century, and
told that this is what laissez faire
means.

I think the misunderstanding is due in
some measure to a failure to distinguish,
whether by the cpponents of laissex
faire or by its advocates, between laws
whose Ffunctioning we cannot influence
and the natural moral laws of political
economy. If we think of the latter as if
they were equivalent to the former, we
will not see the need for close Govern-
ment supervision to ensure justice. And
this will leave us open to charges of
callousness, or at least of naivety.

A second reason for the importance of
gseeing economic scilence as a branch of
ethics lies in the position the Churches

should adopt regarding economics. Gecorg-
ists sometimes feel frustrated that
theclogians and Church agencies for the
most part take no intevest in their
standpoint.

1 realise there are various reasons
for this alociness, but interest could
more easily be aroused if moral theo-
logians and philosophers saw that true
economic science ig really a part of
their own province, namely, ethics.

Bs things are most of them regard
political economy as ocutside the proper
area of their study. We know that some
clergymen are attracted to Marwist type
soclutions to social problems; however,
many others not only reject such sol-
utions but keep clear of involvement in
economic science on the grounds that it
is an area which should be left to lay
people and that the Churches, as such,
have no competence there.

My contention that natural law econom-—
ics belongs to ethics puts this science
right within the province of the moral
philosopher and the moral theologian,
for they should see it as an integral
part of God's plan of the way he wants
human beings to act in their social life.

* & kR wk

THE INSUFFICIENCY OF CO-OPERATION

By Henry George

It is now, and has been {or some time,
the fashion to preach cc-operation as the
sovereign remedy for the grievances of
the working classes. Gut, unfortunately
for the efficacy of co-operation as a
remedy for social evils, these evils, as
we have seen, do not arise from any con-
flict between labour and capital; and if
co-operation were universal, it could
not raise wages or relieve poverty. This
is readily seen.

Co~operation is of two kinds— co-
operation in supply and co-operation in
producticn. Now, co-operation in supply,
let it go as far as it may in excluding
middlemen, only reduces the cost of
exchanges. It is simply a device to save
labour and eliminate risk, and its eff-
ect upon distribution can be only that of
the improvements and inventions which
have in modern times so wonderfully
cheapened and facilitated exchanges—
viz., to increase rent. And co-operation
in production is simply a reversion to
that form of wages which still prevails
in the whaling service, and is there
terred a2 flay®. It is the substitution
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of proportionate wages for fixed wages —
a substitution of which there are occas-
ional instances in almost all employments;
or, if the management is left to the
workmen, and the capitalist but takes
his proportion of the net produce, it is
simply the systemr that has prevailed to
a large extent in European agriculture
since the days of the Roman Empire— the
colonial or metaver system. A1l that is
claimed for co-operation in production
is, that it makes the workman more act-
ive and industricus— in cother words, that
it increases the efficiency of labour,
Thus its effect is in the same direction
as the steam engine, the cotton gin, the
reaping machine— in short, all the
things in which material progress con-
sists, and it can produce only the same
result— viz., the increase of rent.

It is a striking proof of how first
principles are ignored in dealing with
soclial problems, that in current sconom-
ic and semi-economic literature so much
importance is attached to co-operaticon
as & means for increasing wages and
relieving poverty. That it can have no
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gensral tendency is apparent.
dniving all the difficultiss that und-
ey present conditions beset co-operation
either of supply or of producticn, and
supposing it s extended as to supplant
present methods— that co-operative stores
made the connection between producer and
congsuner with the minimum of expense,
and co-operative workshops, factories,
farms, and mines, abolished the employ-
ing capitalist who pays fixed wages, and
greatly increased the efficiency of
labour— what then? Why, simply that it
would become possible to produce the
same amount of wealth with less labour,
and consequently that the owners of land,
the source of all wealth, sould command
a greater amount of wealth for the use
of their land. This is not a matter of
mere theory; it is proved by experience
and by existing facts. Improved methods
and improved machinery have the same
effect that co-operation aims at— of
reducing the cost of bringing commod-
ities to the consumer and increasing the
efficiency of labour, and it is in these
respacts that the clder countries have
the advantage of new settlements. But,
as experience has awply shown, improve-
ments in the wethods and machinery of
production and exchange have no tendency
to improve the condition of the lowest
class, and wages are lower and poverty
deeper where exchange goes on at the
minimum of cost and production has the
benefit of the best machinery. The
advantage but adds to rent.

But suppose c¢o-operation between pro-
ducers and landowners? That would simply
amount. to the payment of rent in kind-—
the same system under which much land is
rented in California ané the Southern
States where the landowner gets a share
of the crop. Save as a matter of compu-
tation it in no wise differs from the
system which prevails in England of a
fixed money rent. Call it co-cperation,
if you chocse, the terms of the co-
operation would still be fixed by the
laws which determine rent, and wherever
land was monopolised, increase in prod-
uctive power would simply give the owners
of the land the power to demand a larger
share.

That co-operation is by so many be-
lieved tc¢ be the sclution of the *'labour
gquestiocn' arises from the fact that,
where it has been tried, it has in many
instances improved perceptibly the con-—
dition of those immediately engaged in
it. But this is due simply to the fact
that these cases are isclated. Just as
industry, economy, or skill may ipprove
the condition of the workmen who possess
them in superior degree, but cease to
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sSp e in procuring supplies
cr a special efficiency given to sore

labour, may secure advantages which
wonld be lost as soon as these improve-
ments became so general as to affect the
general relations of distribution. And
the truth is, that, save possibly in
educational effects, co-operation can
produce no general results that compet-
ition will not produce. Just as the
cheap-for-cash stores have a similar
effect upon prices as the co~operative
supply associations, so does competition
in production lead to a similar adjust-
ment of forces and division of proceeds
as would co-gperative production. That
increasing productive power does not add
to the reward of labour, is not because
of competition, but because competition
is ocne-sided. Land, without which there
can be ne producticn, is monopolised,
and the competition of producers for its
use forces wages to a minimuwm and gives
all the advantage of increasing product-
ive power to landowners, in higher rents
and increased land values. Destroy this
monopoly, and competition could exist
only to accomplish the end which co-
operation aims at— to give to each what
he fairly earns. Destroy this monopoly,
and industry must become the co-
cperation of eguals.

ES K&k ok

First
Henry George
Memorial Lecture

To be heid mid-October, 1984

Macquarne University

Under the Walsh Bequest.

Details in the Gctober issue
of Good Government.
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EORGISM PRACTICAL?

THE ALTERNATIVE

COBBLEF (Sol): “I did think the okd sham would have lasted gur time, but | fear toc much siuffing has already been knacked out
of him_"

Reprinted from THE BEACON, September 1st 1893

NOTE ON AUTHORS
Dr. Keith Suter is President of the United Douglas Herps. Conciuding sections of a talk
Nations Association of Australia and Coordinator given Tuesday, 29 May, 1984 at the Mascnic
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IS GEORGISM PRACTICALY

INTRODUCTION

Are the ideas of Henry George practic-—
al polities? Can his proposal for annual
land value taxation succeed in Australia
of the 13%80s7? Here both Dy Suter and
Douglas Herps offer messages of hope.
Herps'® article shows that Georgism can
be given a simple legislative form, and
can be competently applied by trained
valuers.

George sometimes replied to American.
critics by asking whetheyr they them-
selves could offer any reform which was
more practical for the condition he
termed progress and poverty. No remedy
was ever offered.

In California, where Gecrge’s ideas
originated, the so-called property tax
was never popular; it was always under-
assessed, and now it has bheen completely
repealed {coincidentally with the
centenary of Progress and Poverty).

The Economist {May, 1984) reported on
the progress of California without prop-
erty tax. There is of course no doubting
its progress. Its 26m. people produce as
mach as Britain's 56m. Yet, tucked away
among the statistics of progress, the
writer (who clearly has not heard of
Henry George) includes the following
observations:

My

Americans are peeking into their
future when they look at California's
eCconomy.

Is it a future that works? Given Cali-
fornia's success, the gquestion seems
absurd. But California'’s quickness to
change, which is one of its greatest
strengths, can also swiftly produce
problems. At about the same time that
Silicon Valley was unexpectedly propel-
ling California's success in the mid-
1970s, the state began visibly suffering
from a variety of setbacks.

The worst {and least predicted} prob-
lem was a sudden jump in house prices.
In 1974 the median price of an existing
home in California was only about 7%
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higher than that of a howme elsewhere in
the United States. Beginning in 1875,
and going on almost continucusly for the
following seven years, house prices rose
twice twice as fast in California as in
America at large. In 1983 the median
price of a Californian home was $113,000
— almost $40,000 higher than the price
cf a home elsewhere in America. In Cali-
fornia's coastal cities, house prices
are now running 60% to 80% higher than
the American average.

It is hard to overstate the punishment
thig has meted out to California’s econ-
omy. It was a disaster for the State’s
construction industry, which in the past
had cutpaced America's and had usually
helped lead California out of recessions.
It interfered with the migration from
othey parts of America that California's
growth has always fed on. Most observers
now accept that high house prices have
put a brake on California's economic
growth.

House prices were not the only thing
to go awry in the late 1970s. The voters'
passage of proposition 13, the property-
tax cutting initiative, made a mess of
State and local government finances.
Long neglect of educaticn started show-
ing up in examination scores that made
California's schoolchildren seem even
more illiterate and innumerate than
other young Americans.

Thus, in California as in the time of
lenry George land is still rapidly grow-
ing in value, and those who own the land
are still charging those who want to
work it heavily for the 'privilege'.
Appropriating economic rent im Californ-
ia is clearly the most practical way fo
make lots. of mcney with the minimum of
effort. All that those who have the
interest of the community at heart have
to realise is that 1t is also the most
practical way in the world of raising
revenue.
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TIME FOR ACTION

ADDRESS TO THE 1883 PUSLIC CONFERENCE OF
THE AUSTRALIAN SCHOCIL OF SOGIAL SCIENCE
By DR KEITH SUTER

or.

Keith Suter

I was invited to speak on ‘Egual Land
Rights For All" but in doing preparation
for the address, I thought it would be
mere interesting for the conference to
focus its attention on why the views of
Henry George had not become more popular
in Australia. Discussing land rights at
such a gathering would be largely a
matter of preaching to the converted. I
prefer to lock instead at what should be
done in order to encourage still more
people to be converted to the views of

Henry GCeoras
;;;;; Iy sefige.

FIVE OBSTRCLES

Henry George's ideas are very good.
When first proposed they attracted a
good deal of support and some of his
views have been incorporated in legis-
laticn. However, it is weorth asking why
have not these views attracted still
more attention. After all, the eccnomic
problems which confronted Henry George
about a century ago are still with us in
both scale and magnitude. T suggest
there are five main reasons.
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First, there are vested interests
which would prefer to maintain the
status quo. Such interests are well
known to members of the Henry George
Society and need not be elaborated in
this context.

Second, the mass media have not
expressed much interest recently in the
views of Benry George. It is not diffi-
cult to work out why the media has been
s5¢ unhelpful. The mass media are our
window on the world. Sometimes that win-
dow is cracked, dirty, or just plain
opague. We are very poorly served by the
mrass media, No doubt the editors and
producers would reply that they are
simply serving the needs of the genera:l
public and that anything which 1s toco
much of an intellectual burden for the
reader or viewer will be ignorxed and
this ultimately will be reflected in
circulation figures or viewing figures.
We are conseguently on a downward spiral
in an ever-descending drift towards the
mediccre and the bland.

Third, the general public have taken
very little interest in economic matters.
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This has not alwavs been the case, for
example, political debates at the turn
of the century in the UK often focused
upcon the guestion of free trade and con-
temporary observers noted that audiences
would sit for hours with figures being
hurled back and forth embroidering vari-
ous arguments and somehow these audiences
were able to concentrate for so long on
so much detail. Perhaps the decline of
interest in economic matters is due to
the overall decline in public literacy,
as is reflected in the current mass
media. It may alsc be due to the way in
which, during the 1950s,'60s and most of
the 1%70s, economists were able to give
the impression that they were in contreol
of national economies and the world was
set for ever-increasing wealth. Econom—
ists were the alchemists of the mid 20th
century; everything they touched seemed
to turn to geld. However, in recent
vears it has become gquite clear that ec-
onomists no longer have all the answers
to the guestions, but it is still taking
a while for the general public to real-
ise this fact. The world is moving intoc
a perlod cof profound economic problems.
But for the moment anyway the average
person in the street does not realise
this.

Fourth, there is complacency among the
general public caused by the existence
of big governmental bureaucracies. The
welfare state was a wonderful innovaticn
during the 1940s and the principle
should not be criticised. However, it
has grown rapidly and has encouraged
people to believe that they need no
longer take control over their own dest-
iny and that instead such maiters can he
settled by the civil service.Individuals
are left with such decisions as what
television prograrmes to watch, what
horses to gamble on and what cars they
should purchase. Larger decisions over
thelr work, recreation and life style
have been taken out cof their hands and
instead the all-knowing civil service
has acquired considerable powers over
the individual from birth to death. In
such an environment, it is clearly
difficult to get the average person to
believe that they should still take a
role in pelitics.

Firally, there is a fear of the future.
Great progress has been made in improv-
ing the material standard of living for
many, though not all, pecple throughout
hustralia. However, in recent years, the
economy has moved inte an ominous phase
and people prefer to cling to comfort-
able notions from the past rather than
to grasp new opportunities and new ideas.
Al though the ideas of Henry Gecrge are

fairly straightforward, they do repre-
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sent matior changes to the present econ-—
cmic structure of Bustrallia and so have
had little impact on the current
egonomic debate within Pustralia.

Thess, then, are the five major ob-
stacles which have made it difficult to
gain additional support for the views of
Henry George. However, I am inclined to
suggest that perhaps there is a sixth
obstacle which lies within the Henry
George Society rather than cut of it,
namely, the reluctance of the Henry
George Society aggressively to propound
the views of Henry George. I suggest
there is need for immediate and consid-
erable attention to be given to the ways
in which the views of Henry George can
be made more significant to the Austral-
ian community as a whole. Before looking
at some practical suggestions, I would
like to comment upon the new environment
which I believe will provide more fert-
ile ground for the ideas of Henry George
tc be planted.

NEW ENVIRONMENT

The world is clearly undergoing a
major economic crisis. Having been able,
for some 30 yvears, to aveoid the tradit-
ional debate over trade cycles, there is
a new fashion among economists in exam-
ining the way in which esconomies seem to
move from boom to bust, such as the
Kondratieff cycle. As in past economic
depressions, we can never be sure at
this juncture whether we are simply
going through a traditional trade cycle
pattern, which will lead to an even
larger boom in the 1990s, or whether
there is a profound structural change
underway whose importance can only be
compared with the two previcus econonic
revolutions.

Alvin Toffler, who did sc much to pop-
ularise the phrase *Future Shock'. has
identified & *Third Wave'. The first
wave cccurred a few thousand years ago,
when people stopped hunting animals and
instead decided to embark upon agricult-
ural methods of producticn and to cult-
ivate land and animals. The second wave
occurred about 300 years agoe in the
context of the Industrial Revolution,
particularly that in the UK. The Indust-
rial Revolution has given us the standard
characteristics ¢f standardisation, cen-
tralisation and synchronisation. Toffler
believes that we are moving into a third
Industrial Revolution and that we are
correpgtly passing through a pericd of
turbulence which is to be expected as we
move from onhe era to another. In the
first wave, the standard method of pro-
duction was the farm; in the second was
the factory; in the third will be the
‘electronic c¢ottage'. According to Toff-
ler, therefore, the major industries of
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the next reveloution will consist of
electronics, exploitaticon of the sea and
seabed, expleitation of the moon, and
genetlc engir Tt is not the pur-
pose of this presentation to review the
details of My Toffler's analysig. How-
ever, T think the analysis is worth noting
in this context as an illustration of
the way in which we may well be moving
into completely new and uncharted
waters.

Obviously an corganisation like the
Henry George Society which has a
coherent programme cf economic reform,

should find itself— providing it is
willing to make the effort— in the fore-

front of the new debate over economics.
Rarely, for the past century has the
Henry George Society been given such a
promising opportunity for publicising
its views as it now has.

An additional factor in the new
environment concerns the role of non-
governmental organisations. Non-govern-—
mental organisations are all those
organisations which exist ocutside of the
government, civil service, armed forces
and semi-governmental bodies like Qantas.
There are about 29,000 non-governmental
organisations in Australia alone. They
represent a third force in Bustralian
public life, adjacent to the government
and large financial interests (corpor-
ations and trade unions). Environmental
campaigns plus the recently reacted dis-
armament movement are examples of the way
in which non-governmental organisations
can play a significant role in helping
shape the political climate of a country.
The Henry Geocrge Society is a non-gov-
ernmental organisation and so should be
in a position to work alongside these
other organisations in helping to shape
the coming debate over the need for
economic reform in Australia.

SHETINT
(AT 30 B

THE CHALLENGE

The new Australian pclitical environ-
ment provides two challenges for
supporters of Henry George.

First, there is the challenge of
making Henry George's ideas constantly
relevant to today's particular issues,
for example,. how the implementatiocn of
Henry George's ideas would help to
reduce the current high and increasing
level of unemployment.

Second, there 1s the challenge for the
Henry George Society to go onto the
offensive. It needs to explain why Henry
George has new ideas to f£it the new
times into which we are heading. I real-
ise that this may represent a departure
from the methods of the Henry George
Soclety over recent decades in which the
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Society has not plaved a high profile
role within the ARustralian community.
However, I would respectfully suggest
that it is for the Henry George
Socisty to play & mors active role in
publicising its work, in gaining new
members, and in cbtaining political
suppert for its ideas.

NEW METHODS

Before making some specific suggest-
ions for the Henry George Seciety, it is
worth recalling the success of recent
campaigns. It is very easy to succumb to
the belief that political change in Aus-
tralia is impossible, Rustralians are toc
lazy or dumb to want to change, and that
we might as well simply concentrate on
the gocd things in life while we still
have them. On the contrary, the campaign
to save the whale, the campaign to ban
the bomb, and even more recently the
campaign to stop the Tasmanian dam, are
all proof that it is still possible to
institute reforms and to bring about
significant political changes. The Henry
George SBociety should, therefore, ignore
all negative comments that it gtands no
chance of winning acceptance of its
views— the facts regarding other
campaigns suggest otherwise.

First, there is a need for the Henry
George Society constantly to menitor
changes in public attitude, to find ways
in which a current concern could benefit
by the injection of some of Henxry
Gecrge's views into the debate

For example, there is now a great deal
of interest in 'land rights'. This wculd
be a good coatpeg on which to publicise
the views of Henry George— as indeed I
note some attempt has been made to do
this by the Australian School of Social
Science. Another example concerns the
notion of the common heritage. The com~
mon heritage concept means that an area
of land is set aside for international
contrel and exploitation. No individual
nation can make a c¢laim to it. All rev-
enues flowing from the exploitation are
to be distributed according to a formula
which will provide some benefit to the
world's poorer nations. Additionally,
the internaticnalisation could be direc-
ted at preventing any exploitation of
the area at all since it could bhe de-
cided that the area should be preserved
for its environmental importance. The
United Nations has applied the concept
of the common heritage to the deep sea-
bed and to the moon. ARustralia has re-
cently signed the new UN Law of the Sea
Treaty and the exploitation of the sea-
bed by the internaticnal community will
soon be getting under way as a major
economic activity. What are the views of
the Henry George Society on the common
heritage concept?
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i1 a more general sense, the UM has
recognised that land reform is a basio
matter foy the UN and it has already
convened one internationzl conference on
this subiject. The UN has recognised that
without some radical changes to the
present land ownership system, develop-
went in Third World countries will not
progress as guickly as many would like.
The proposed land reform has not been
set out on Henry George principles but
there is no reascn why these principles
could not be injected into the UN's
discussions.

Second, it is necessary for the Henry
George Society to become far more align-
ed to other non-governmental organisa-
tions. For example, I would suggest that
the international grouping of Henry
George Bocieties examine ways of acquir-
ing consultative status at the United
Nations. Henry George Societies through-
out the world should be enccuraged to
develop national networks with like-
minded organisatiocns.

Third, within Australia, the Henry
George Society should appoint press
officers who will monitor constantly
stories within the press and will en-
deavour to get the views of Henry George
expressed in the media. I realise that
this has been done in the past on an ad
hoc basis. What I am recommending now is
far more of a planned coherent approach,
which should include visiting editors of
newspapers and producers of programmes
to familiarise them with the views of

Henry CGeorge. There is a Flourishing FM
radio network in this country and this,
too, ceogld e used, such as Radio ZSER.
Public television channels of the same
type are currently going through a trial
basis and within a short period there
will he similar community television
programmes . These, too, should be used
te publicise Henry George's work.

Fourth, there is a need for the views
of Henry George, particularly his book
Progress and Poverty, to be boiled down
into a short, readable publication (say,
around 112 pages). This book could ke
made available, 1f necessary, at a sub-
sidised rate to attract people who wish
to read far more about Henry George's
views, Linked with this popularised
publication should be an attractive
brochure which cculd be inserted in the
mail-outs of organisations with news-—
letters, as well as distributed at
public meetings.

There are varicus other propcsals
which T could make, but I hope I have
given at least some idea of methods to
be followed. The name of the game is
publicity. It is time for the Henry
George society to move cut of its cosy
corner and to break inte the current
Australian political debate, particular-
ly over Australia's eccnomic future. The
time is ripe for new economic ideas. The
challenge for the Henry George Society
is how to make the most of this current
opportunity.

ASSESSMENTS OF SITE VALUES OR
GROUND RENTS FOR RATING AND TAXING PURPOSES

By Mr D. HERPS Dip 1aw (8AB) FAIV., FREL

THE BASIS OF EREVENUE VALUATIONS — LAND

ALONE OR LAND AND IMPROVEMENTS

There are really only two possible
bases for producing revenue from land
valuss. The first is the value of the
land alone which has come to be known
popularl Y site value and officially
in New South Wales and Tasmania as 'land
value'. The alternative basis is the
value of land and improvements taken to-
gether. This concept is called variously
Timproved value', 'improved capital
value' or simply 'capital value'. In
favouring the site value basis I £ind I
can do so purely on technical grounds
leaving the econcomic arguments in its
favour to be put by those whose knowledge
of economice is better than wmine. I fav-

nonialarly as
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our the land or site value basis because
my experience has taught me that it can
be made speedily, ecconomically and acc-
urately. Tt is an excellent example of
'small government'. I am aware that the
advent of environmental planning has
interfered with the free play of market
forces and made the rating valuer's task
harder than it should be. But so long as
one keeps an eye on the most economic
development legally possible and does
not consider redevelopment other than
what is permitted by the environmental
plan as it stands, most of the difficul-
ties disappear. Nor should thexe be any
problem over ‘existing use® rights; if
the actual use produces a higher value
than the permitted use it should ke
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deened a permitted use and that higher
value adopted. This principle is mow
written intc the New South Wales law —
see Section &(2) Valuation of Land Act
25 amended— and if it is propexly under-
stood and consistently applied no real
difficulty will be found in valuing 85
per cent of sites.

The reason for the speed, economy and
aceuracy of site wvalue valuation is that
it is unnecessary to inspect and value
improvements. These vary greatly from
site to site and if they are to be
included one must alsc keep abreast of a
never-ending stream of additions and
alterations teo existing improvements.
Every additional room, every kitchen re—
rodelling, every renewed shop front and
awning, every factory extension must be
brought to account for all these
improvements affect capital and rental
values. Not only is this an expensive
and time consuming operatiocn, it is
regarded by many people as an unwarrant-
ed invasion of privacy which should not
be countenanced if there is a satisfact-
ory alternative.

Anothey advantage of site value valua-
tion is the relative ease with which the
valuer can exercise a form of quality
control over his work. Early in the pro-
cess he establishes units of value for
different classes of land, for example
whole block values for residential sites,
rates per metre frontage for retail shop
sites and rates per sguare metre or per
hectare for commercial, industrial and
rural sites. By plotting these unit wval-
nes on his cadastral maps the wvaluer is

.......................
adjacent blocks and streets and so att-
ain consistency and fairness. Relative
fairness is the hallmark of a good valu-
ation for revenue purposes. Although the
values written should be closely related
to market transactions it does not mat-
ter if the absclute values are somewhat
conservative, Consistency and fairness
are what counts and these objectives ¢an
bae cbtained more readily in a valuaticn
of sites alone than in one which
includes both site and improvements.

Yet ancother advantage of site wvaluastion
and one with which I have been profess-
ionally concerned is that it is possible
to derive an estimate of the aggregate
site values of a local government area,
a city or even an entire State without
going through the lengthy process of a
deliberate valuation. The National Census,
the Bureau of Agricultural Economics and
other sources now provide sufficient
data which together with a broad study
of land prices enable this t¢ be done
quickly and with sufficient accuracy to
enable a local or central government to
know what revenue it could expect to
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raise ii it were to adopt a site value
rate or tax. Such a procedure would not
be feasible if the revenue base were to
include both land and improvenents.

If the rate or tax base is to include
the walue of iwprovements as well as
land the valuation problem is a daunting
cne. Irdeed at the present time it would
be almost an impossible one unless
aided by the computer technology which I
referred to carlier. Even with that aid
the valuing authority would need a small
army of people to collect the necessary
data regarding improvements. The build-
ing area, age, material construction,
architectural style, number of rocms and

. the state of repair at least of every

building on every site would need to be
known in addition to the characteristics
of the site itself. In England and Wales
where this system operates a former Min-
ister for Local Government claimed that
one valuation in four was bad and unsafe
as a basis for the local authority rate.

Not all valuers agree with me on the
merits of the site value valuation
system, claiming that improvements in
computer technology will eventually
solve all the problems of valuing
multifaricus improvements.

THE SITE VALUE DEFINITION

1 readily concede that difficulties
have arisen over the legal definition of
site value, difficulties which have led
to much expensive litigation. These stem
from two socurces. The first is, as I
have already noted, that land under Eng-
lish law includes both the site and the
improvements on it. The other source of
difficulty is that our early legislators
failed to distinguish properly between
the physical improvements on the land
such as buildings and other structures
which are transitory and improvements #o
the land such as clearing of primeval
vegetation, reclamation and filling
which are permanent and eventually merge
with and become an indistinguishable
part of the land itself. The former
improvements which may be described as
actual or physical improvements, are
clearly identifiable whereas the latter
which we refer to as land or site im-
provements, soon pass from memory of men
noew living. Without doing violence to
strict principle site improvements may
be treated as part of the site. The
distinction between these two classes of
improvements was brilliantly explained
in the dissenting judgement of Mr Justice
Isaacs in the notable case Mc.Geoch V.
Federal Commissioner of Land Tax — 43
CLR 277.
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These difficultiss are now mostly be-
hind us. The adeption of the concept of
site value overcomes the one problem and
a slight change in the words of the
present legal definition would overcome
the other. In the words of an English
aunthority all that the valuer should be
asked to do is *to assume that all
adjoining sites and all other factors
affecting the wvalue of land are in their
existing condition, but that on each
particular site as he comes to it there
are no improvements in existence’— see
Land Value Rating by F.C.R. Douglas p.4Z

SHOULD A VALUATION BE OF THE
ANNUAL SITE VALUE?

CAPITAL OR

In our community land is held under
freehold title and is dealt with in the
market az a commodity. It is bought and
sold for a lump sum or capital price —
hence the term ‘capital value of land’.
Assuming without arqument that the
rating of site values is the collection
of at least a part of the econcmic rent
of land it can be seen that the capital
value or selling price of a site is in
its

N
fred valus of

reality the capite
cconomic rent. The important guestion
tinen arises whether the revenue base
sinowuld be the capital or, more correctly,
the capitalised value of the economic
rent of the site.

In Australia and countries such as
Denmark where some rates and taxes have
long been based on site values the valu-
ation has always been of the capital
value on the grounds that this is the
accepted basis on which land is scold in
the market and that this value takes
into account the potential value of the
site as distinct from its present use
value. If, as I assume, the site value
rate is the collection by government of
part of the economic rent of land its
irposition tends to reduce the capital
selling price of the site by the amount
of the rate capitalised at the current
rate of interest for such an investment.
Every wvaluer, if not every citizen,
knows that no-one will pay as much for a
site burdened with a rent charge or a
land value rate as he would for one not
so burdened.

Should not the site valuation
fore be of the economic rent or annual
value of land? Opponents of the idea savy
it is impracticable in this country be-
cause there is no direct evidence of the
econcomic rent. I must dispute this be-
cause there is direct evidence of econ-
omic rent if one cares to lock for it
apart from the indirect evidence of
capital selling prices. Long leases of
covpercial and industrial sites are com-

there-
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pon, Car sale vards and parking areas
are often leased for shorter terms.
Crown lands ave leased every day on a
variety of tenures under the Crown Lands
legislation. Apart from commercial prem-
ises which are more often let tc tenants
than occupied by owners, one in four
dwellings is presently let to a tenant
who pays a2 rent in which a substantial
component relates to the rental value of
the site. The report on a pilot survey
in 1963 at Whitstable, England, in which
annual site values were determined for a
town of 20,000 people leaves oune in no
doubt that such a valuation is feasible—
see Rating of Site Values published in
1964 by the Rating and Valuation Assoc-
iaticen (Fngland). I therefore refuse to
believe that today’s valuers whe have
access to much better professional
education than their predecessors would
have any great difficulty in determining
annual rental values of sites if called
upon to do so.

A real advantage of a valuation of
annual site values would, in my opinion,
be its relative stability. T do not
think it would be nearly as prone to
rapid escalation in value as we have
seen lately with the NSW Valuer-General's
valuations based directly on capital
site values. Moreover I think they would
tend to reflect more closely the
existing use of land.

A POSSIBLE DEFINITION OF ANNUAL SITE
YALUE FOR REVENUE PURPOSES

Although referred tc as ‘annual site
value' I will describe this basis in the
definition as land value' sc
preserving as far as possible the
language of the present Valuaticn of
Land Act. The definition I suggest is as
follows o=
The annual land value of land is the
fair average annual rental which the
land might be expected to yield if
leased with vacant possession at the
valuation date by a bona fide lessor
upon a perpetually renewable tenure
assuming that the improvements, if any,
cn the land or appertaining to it were
not upon it.

For the purpose of this definition
Pimprovements' in relation to land
shall not include land improvements.

it may be that the parliamentaxy
draftsman would want to tidy up this
definiticn and he is welcome to do so
provided its substance is retained.
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THE CONDITION
OF LABOUR

Reviewed by BETTY NGBLE

Most people know only that Henry
George advocated the taxaticon of land
values and may, perhaps, have heard of
Progress and Poverty. But few read that
or any other of George's writings so it
is understandable that he is dismissed
as a mere out of date peddler of an
g@coneomic nostrum.

This 1s gross misrepresentation of
George's thought and nothing short of a
calamity for modern man for he is a great
thinker, a lover cf truth and a lover of
humanity. He shows that involuntary pov-
erty, mass unemployment, inflation and
slumps are not facts of life we must en-
dure but are the results of bad economic
policies resulting from a lack cf undexr-
standing of the natural laws governing
societies. He does not deal only with
economics but probes deeply into the
nature of society and expounds a social
philcsophy firmly based on reality. A
man of immense breadth of vision, of
penetrating mind and of complete intell-
ectual honesty he pursues truth persist-
ently and is indifferent tc the conclu-
sions he may reach. Gecorge was, above
all, motivated by a burning desire to
find what Justice consjists in and to
free human beings so that they can live
their lives in peace and in the pursuit
of what each one sees as best for himself
or herself without interfering with the
equal rights of cthers. He is intensely
concerned with ethics and with spiritual
values as well as with economic well-
being. Unlike many other and better
known social philosophers he also showed
the essential first steps towards
achieving a freer, wmore just and happier
socliety.

It is a pity the title and sub-title
of this book The Condition of Labour —an
Cpen Letter to FPope Leo XITI are hardly
inspiring or likely to seem relevant to
the problems of the eighties. But in fact
Book I in particular does set out, as
well as it 1s possible to set out in an
encapsulated form, the philcsophy which
informs George and the essential
conditicons which must be met if we are
to survive intc the coming centuries.

Particularly right now when many of us
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are mesmerised by the pace of change and
octhers slmest wholly cocupied with
protesting it or adijusting to it, Geocrge
really should be reguired reading., He
pinpoints clearly the fixed points which
exist even today despite the apparent
vortex in which we live. Media coverage
seems to show that many people feel
gquite incapable of having any influence
on the course of events even in their
own country or of controlling the course
of their own lives despite a widespread
belief that self-destruction is the
inevitable end of present trends. Into
this disturbing state of mind George
brings a shaft of bright light.

Thinking people should not be put off
because The Condition of Labour wWas
written in the last century, nor because
the ideas put forward are couched in
what some may consider outhoded styles.
The material is completely up to date.
In fact in some respects it is ahead of
this generation of thinkers. In all
sciences other than economics, profess-
ionals learn first the natural laws
relating to their subject but many
people can study under eminent eccnomists
and never learn that there are any nat-
ural ecconomic and social laws other than
the laws of competition, supply and
demand and diminishing returns. And even
these are often misapplied or brushed
over or their implications not driven
home. Some of the natural laws written
of In The Condition of Labour relate to
natural resocurces {land), the need for
and justification of private property,
the conditions necessary to secure the
rights to private property, the nature
of social justice and the rights of the
unborn and the urgent and vital need to
remove taxes from goods and services and
earnings. Those who read this book, or
who read only Chapter I of it, will see
how concerned he is with private proper-
ty rights and, one may reasonably hope,
cease to vilify George as 'some kind of
socialist®. That George is deeply con-
cerned that we should have a good society
is certainly true but unfortunately that
is not what is meant by ‘socialist®.

The Condition of Labour, like George's
other writings, is lucid and easy to
read. However the profundity of the mat-
ters he deals with requires and deserves
serious thought. To those accustomed to
think only in pragmatic terms and with
only sectional interests in mind it may
alsc reguire some effort on their part
to take George's much broader view of
life. It is certainly worth while.

AUGUST, 1984
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