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FROM THE SUTHERLAND CLEARANCES

TO STANTON FITZWARREN

The power of landlordism has been recently
exemplified in a pretty Wiltshire (England)
village called Stanton Fitzwarren. The lord of
manor, one Henry Masters, handed over his entire
estate to the religious sect known as the
Unification Church, more commonly called 'The
Moonies', as a gift and sign of his conversion.

Although there have been reports of pressure
and intimidation to make the tenants conform to
the patterns of behavior that the new landlord
deemed fitting, most of the objections have been
caused by fears of loss of tenancy, some of
which had continued for generations. However,
according to a report in the Sydney Morning
Herald of 21.6.80 one Desmond Jeeves, a 55 vear
eld farmer, had plenty te.say. He told the
reporter that his family had lived and worked on
one of the manor farms for 97 years and of how
he had been evicted with a court order after
receiving a letter which told him he was not
‘united in heart and purpose' with the new farm
administrators. ’

The occurrence illustrates the shallowness of
the welfarism with which post-war England has
been identified. To work at farming or any other
pursuit nobody should be obliged to be united in
any respect with any other person or group. The
only obligation arising out of economic
activities is to pass over to the government the

rent of the site or opportunity being occupied
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"But in 1924 no politician of the first rank
had grasped that unemployment was now the
politics of the future, and that the kind of
unemployment that now afflicted millions of
people and darkened the lives of millions more
was not susceptible to the machinery and
attitudes of the past. There was, accordingly,
an air of marked and real irrelevancy about the
speeches and actions of Government and
Opposition alike during these vital years. Thay
took the wealth of the nation for granted; they
understood that there would be ebbs and flows in
the process of economic expansion; they
endeavoured to mitigate the unfortunate
consequences of recessions; but their eyes were
usually on more traditional and exciting
coencerns. It was not wholly without significance
that the fiercest schism in the Conservative
Party in the pericd was over Churchill's attempt
to reduce the cruiser-building programme, nor
that the finest debates in the House of Commons
were over the revised Book of Common Praven. The
political centre was drifting away from the true
concerns of the people.’

There has been no improvement. Politicians
still dodge the issue of restoring to people the
right to engage unhindered in production while
churning out masses of palliatory legislation.

. They will not face up to the need for revising

dr abolishing those pernicious laws that cause
the socially produced rent of sites and
opportunities to become the basis of private
fortunes and speculative trading. Poverty and
ﬁnemployment will haunt and threaten what is
ieft of our civilization and bring us closer to
war so long as these bad laws are allowed to
continue.

THE PRINCIPLES OF GOOD GOVERNMENT

1. The Frue function of government is fo maintain peace and justice. This does not include interfering
in national or international frade or commerce, or in the private transactions of its electors save

only as these threaten peace and justice.

2. A demccratically controlled and just revenue is available to governments by the collection of all
site rents as their sole and proper revenue, at The same time abolishing all taxes, tariffs and

unjust privileges of every description.

3. A democratic system of representation by the adoption of proportional representation in multi-seat
electorates and simplified provision for the referendum, initiative and recall.
4. A continuous program of education in the economic facts of 11fe to enlighten the electorate.
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RISING LAND VALUES BRING OUT

THE DEATH SQUADS

By FRED HARRISON

{Reprinted from fLand and Liberty,June 1980.)

According to the Central American Jesuits,
Guatemala's government-sanctioned death squads
murdered 3,200 pecple last year.*

This was an increase on 1978, when about 1,000
people died or 'disappeared'® The figures show a
dramatic rise in the deaths monitored during the
mid'70s, and the explanation is that speculators
have begun to cash-in on rising land values.#*

Slayings are a routine part of a systematic
effort by the country's landowning oligarchy to
prevent land reform. The savagerv is not
mindless, but part of a leng-term strategy aimed
at preserving the existing distribution of land.

The current crisis can be traced back to 1954,
when President Arbenz redistributed 1.5m acres
of land to 100,000 peasants., Much of the land
was not cultivated. About 400,000 acres belonged
to the US-owned United Fruit Company, which
refused to accept the offer of compensation,

A CIA-sponsored coup toppled Arbenz, who was a
moderate liberal from an aristecratic family.
The land reform was put into reverse, and 10
yvears later the official census (Segundo Censo
Agropecuario, 1964) reported that 2% of the
farms accounted for 63% of the arable land. In
contrast, 87% of the total number of farms
occupied 19% of the arable land and each
averaged under two hectares in size.

The concentration of land ownership continued,
and it is now estimated that 2% of the
population owns 75% of cultivable land. The
stakes, then, are high. While the majority of
Guatemala's population of ém. live in poverty,
something like 200 families luxuriate in riches
derived from the ownership of land: and they
mean to keep things going their way, even though
they have created the conditions for civil war.

Ballot rigging has been just one method of
ensuring that power remains in the hands of
landowners,- who have structured the political
system to fit the distribution of property
rights to land.

For example, 4,000 rural leocalities which
qualify as administrative units with independent
armed bodies for law enforcement are, in fact,
individual private landholdings:
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These local parapclice forces are reported to
the majority of deaths and
in rural areas. Thus, the land-

ocwners have dirent conrrol over the legalle~
sanctioned instruments of terror; and they have
used thelr powers to annihilate all opposition.

Landowners, however, are not just interested
in retaining their share of the distribution of
land: they do not want to pay wages above
subsistence level. Their control over most of
the best land has pushed the Indians, the

. descendants of the Mayvan empire, up intc the

marginal lands of the hills., Here over-farming
and lack of terracing of the steep fields has
meant steady erosion and smaller crops.

The 500,000 Indians who are forced into
seasonal employment on the big plantations have
to accept wages of under $2-a-day. In recent
vears, however, the peasants have been forming
cooperatives. These are designed to increase
credit, and help tec improve productivity.

Lowland landowners have branded the
development as 'communism', For, they fear, "the
co-operatives will improve conditions in the
highlands and thus discourage the Indians from
working for slave-wages in the plantations'. %

S50 co-operative organisers have become prime
targets for the Righet-wing death squads, deaths
which in the literature of the civil rights
workers are recorded as 'extra-judicial.
executions'.

Most of the murdered people are rural peasants,
who are defenceless against the well-equipped
army and para-military forces. Peasants whe try
to organise themselves have done so with fatal
results. For example, between 3,000 and 8,000
are reported to have died in the Zacapa-Izabal
campaign from October 1966 to March 1968.

The teotal number of deaths and disappearances
since 1966 is likely to exceed 20,000, most of
them peasants or urban poor. And the annual
death list is likely to continue rising, for the
simple reason that land values are rising in the
northern provinces.

'One factor alleged by chservers to have
affected the situation in the Quiche area has
been the rapid increase in value of the land —
presently occupied-~largely by peasant smalli-
holders organised in co-operatives— due to the
planned construction of a major highway into the
area linking agricultural land with national
markets, as well as the disceovery of petroleum
deposits in the region.’'?#

The share of deaths in the north, which is the
most  sparsely-populated area of the country,
rose from 47 in 1972 to 28% in 1976.

An example of the horror which can result from
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The cause of the deaths is an age~old ome:
land-grabbing, Existing plantation owners are
extending their holdings with the active
assistance of the country's agricultural agency,
INTA. The aim is toe cash—-ir on the rige in land
values. Expectations leapt when it was learnt
that the large o0il deposits in neighbouring
México originate from oil strata that extend
into the subscil of notrthern Guatemala and
southern Belize.

'However, in order fto get any profit out of
the o0il, it has to be transported to the centre
of the country. This will happen by means of a
pipeline that is to pass through Alta Verapaz,
including the Panzos district. The projected
pipeiine and wildcat drilling have meant that
prices for land have begun to ¢go up. Expecting
even higher price rises, the big landowners try
often with the help of the military forces to
oust the Indian peasants from their land.’*

By removing the Indians, the landowners
gimultanecusly accomplish both their gozls. They
reap the benefits of increasing land values, and
enlavrge the pool of landless workers who act as
a check on the wage-aspirations of plantation
workers.

General Romeo Lucas Garcia, who tock over the
" Presidency last July, is one of the big land-
owners in the Alta Verapaz province. So is the
Minister of Defence.

Guatemala is a signatory of the American
Convention on Human Rights (1969), and is a
party to the American Declaration of the Rights
and Duties of Man (1948). :
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A TIME FOR TRUTH

By WILLIAM E SIMON
Reviewed by E P Middieton

This is one of the most important books of its
kind written in the last decade., A remarkable
attack on the complacency endangering the very
existence of the United States as an economic
and political entity, by a man who, until he
retired in order te write this book, was at the
very pinnacle of power in the nation's
governmental structure— Secretary of State for
the United States Treasury.

Prefessor Milton Friedman says, in a preface
to the book, 'Mr Simon was a splendid Secretary
to the Treasury. Yet, he will I believe
contribute more to his country by this book than
he has done in his often frustrating tour of
duty. We have too many efficient technocrats. We
have too few far-sighted visienaries'.

The period of Mr Simon's occupancy of his high
office embraced what he describes as "two
economic cyclones— the worst inflation and
recession to rock the country in forty years'
and the crisis created by the OPEC oil embargo
in which he found himself Tat the eye of the
cyclone' in the capacity of 'emergy czar',
appointed as such by President Nixon. One of the
most illuminating experiences recounted by the
author, one which was largely responsible for
forming the conclusions he finally came to hold
on the dangercus situation he saw developing,
was the frequency with which he was required to
testify , in his official capacity, before
committees of Congress, and the utter waste of
his own and the politicians'time these
appearances represented. 'As far as I could make
out' he says,'most of the Congressmen, like most
of the reporters attending the hearings, learned
virtually nothing from these public
investigations, Tt did little or no good to
answer the thousands of guestions, most of which
had been formulated by legislative assistants
and handed to the Congressmen at the last moment,
since my answers were rarely wanted or believed.'

This was no doubt in part dee to the fact that,
as he puts it, he was 'always sending -the )
Congressmen one fundamental and disagreeable
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roth as he saw it that he sruck to his guns
through the most gruelling storm of criticism
and downright detestation and abuse any man in
high office could have bezen expected to suffer.

He muses over the fact that two presidents
toelerated him in the face of his disturbing
strictures, and concluded that it was becausé
"they believed in private that 1 was right'.
Certainly President Ford emerpges from these
pages as a man of principie who did his best,
within the scope of his political allegiance, to
counteract much of the pelitical damage by the
frequent use of his veto over legislation.

The dominant theme cf the beok is what Simen
describes as 'the death-grip of govermment on
the economy', and he provides incontrovertible
documentary evidenece in support of his
conclusions.

Born into a family of Frenmch catholic origin,
in 1927, poor as a result of the Great
Depression, his early life gave him a character-
forming environment of struggle. Educationally
speaking his scheolastic career was not brilliant
and, doubtless in compensation, he became a
successful amateur sportsman, particularly in
the strenuous field of surfing. He says he felt
some remorse over his undistinguished academic
record until, decades later, 'I discovered that
the American intelligentsia vastly preferred
impecunious Ph D's who destroyed the eceonomy to
successful, but Ph D-less financiers whe fought
to save the economy'. His entry into the world
of finance began ir 1952 as a management trainee
on Wall Street, and here he soon discovered his
real vocation., By the 'seventies he had
succeeded in setting his growing family on a
secure foundation. 'Along with professional
success came an invisible form of wealth. I had
begun to understand how certain sections of the
American economy operated.' Gradually his
ability in the field of finance, in which he
found himself frequently advising Treasury
officials and other government and non-—
government. agencies, brought him closer to the
hub of government, in Washington.

Fventually he became chairman of the Technical
Debt Management Committee of New York City, a
fact, he says, 'which had its own ironic over-—
tones when, in later years, New York foundered
under its burden of debt and, as Secretary of
the Treasury, I fought against the irresponsible
"bail cut' demanded by city leaders’

Politically he was a Republican and actively
sﬁpported President Nixon's candidature, having
been disturbed by such developments as 'the
economic and military irresponsibilities of the
Johnson administration and the political
violence of the time'. Eventually, he found
himself appointed Deputy Secretary to the
Treasury under the celebrated George Schultz.
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committee's deliberations to date, in the course
ef which he recounted some of the horrific
statistics of government fipsnce. ‘We have
balanced the budget only once in the last
sixteen vears' he said, 'the national debt limit
having been raised to about $713 bililioun on the
floor of this House yesterday. Interest on the
national debt for fiscal vear 1977 is estimated
to be in the area of $41 billion'. He explained
that the sub-committee had been 'exploring the
relationship between deficits and inflation and
other aspects of the economy'. They had
concluded that they could nct complete their
study 'without hearing from their distinguished
Secretary to the Treasury'

Simon, under the shock of discovering the
complacent atmeosphere in which the sub-committee
appeared to exist in the midst of the 'economic
maelstrom' that, tc him, endangered the very
existence of- the nation, abandoned his carefully
prepared speech and spoke extemporanecusly. His
opening words indicate the nature of his deep
concern at the situation: 'Unfortunmately, all
the rhetoric about deficits and balanced budgets
obscures the real danger that confronts us.' The
real issue, he said, was the government’'s share
of the Gross National Produét— 'of the earnings
of every productive citizen of this land’.

The tragedy of the occasion was that, despite
the fact that the subject of the hearing was cne
of the most important in America's political
life, "Most of the committee members had not
shown up, and there sat the chairman sclemnly
reciting statistics, a Niagara of numbers,
symbolizing exactly what was happening in the
nation: an almost universal incomprehension of a
glaring danger’

In his chapter 'Freedom versus Dictatorship’,
Simon recounts an official visit to Moscow, in
which he participated as leader of the American
delegation to the fifth annual session of the
Joint US-USSR Commercial Commission. The joint
statement released to the press at the
conclusion of the negotiations 'indicated that
these had been affable; but it did not indicate
the artificial cocoon of a world in which those
affable negotiations had taken place ...with all
the luxury the dictators of the USSR could wrap
around the American negotiators to shelter them
from Soviet realities'. He found the Russian
representatives always friendly, intelligent and
informed. 'What they felt, of course, I never
knew. The facades they wore masked zll inner
feelings. Somewhere outside that cocoon, in some
other division of reality, we knew there was an
oppressed population ... but none of this was
visible in our opulent nest, the artificial
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hadé taken for granted, and thch e realised his
Russian counterparts, never having known it,
could not understand., So much had this freedom —
not a presence but an absence, an abgence of
government restraint —been taken for granted by
the American pecple, 'Freecdom guaranteed by the
Constitution, freedom of action— most
particularly freedom of productive acticn or
free enterprise’ that it was now no longer
understeod. For years in Washington he had been
'watching the tragic spectacle of citizens'
groups, businessmen, politicians, bureaucrats
and media people systematically laying waste to
our free enterprise svstem'.

The relationship between free enterprise and
pelitical freedom is stressed by Simon as being
fundamental to an understanding of the
difference between the American way of life and
that of the Soviets. And the tragedy he sees
confrenting the American people is the
imperceptible destruction of both these freedoms.
He poses. the hypothetical guestion: What would
happen to a society if gsomeone tried to mix the
free and the totalitarian, th& unplanned and the
planned, the individualist and the collectivist
elements in economic 1ife? He answers by
pointing to all the industrialised nations of
the West. They share certain characteristics.
There intellectual and political leaders share
the illusion that a handful of individuals can
substitute their judgement for the billions and
trillians of decisions that go on in a free
market. They believe it pessible to use central
planning to 'correct' free market processes
without destroying the market itself. He quotes
Newsweek, in an article in 1976, which describes
the system as 'social democracy' and says it
"seeks a middle ground between capitalism and
communism'. Most people cannot see, says Simon,
that when a peolitically and economically free
society starts to contract individual initiative,
to contract the freedom of the market, political
liberty is on the decline, inventiveness must
decay and wealth decrease. And he outlines
extensively the varying deprees to which this
condition approximates in all the countries of
western Europe.

As for Amevica, he says, "our industrial
sector, riding on the awesome momentum of two
centuries cf freedom, is still, for all the
intervention and regulation, breathtakingly
inventive and rich compared with others in the
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American political leadership committed, he
says, to the ideal of the 'mixed economy' is
required to articulate a coherent advocacy of
individualism and collectivism, of individual
liberty from government coercion and of
government conircl over individual life.
"Political language has become paralyzed by

these conflicting assignments; politicians
attempting to resolve the problem are speaking a
mediocre kind of double-talk so rife with self-
contradiction that they are winning the contempt
of millions of Americans.’

The "enexrgy crisis' following the embargo on

oil exports to the US by the OPEC countries, put
Simon in the unique and impossible position of
controlling the huge oil industry while
witnessing the denigrstion of every instinet and
principle for which his ewn philosophy had
pPrepared him. President Nixzorn appointed him
chairman of the 0il Foliecy Committee, making him
virtually the 'epergy czar®, dictator ovér the
whole il industry of the United States. On his
protest that he knew nothing about o0il, he was
told he would 'soon learn'! "What was needed' he
was told, 'was a man without any buzlt in
prejudices or vested interests.

One of the first things he learned was why a
neutral personality had been chosen for the job.
He was immediately 'deluged by advice, demands
and warnings from an incredible .umbej of
interested parties, ramging from the fifry-five
federal agencies which had been regulating the
industry to the industry itself— the major
companies, the independents, marketeers,
producers, refiners and jobbers'. With
conscientious zeal he engaged in a three-months
crash course of self-education in the subject
with the assistance of experts, working till
late at night and over weekends. Soon he found
himseif fighting with one hand to ease the
government's death grip on energy production and
with the other to unify and centralise
government control. But, he says, ‘there's
nothing like being an economic planner cneself
to learn what is desperately, stupidly wrong
with such 2 system’

He was shocked to learn the degrec to which
the energy industries were fstagnating anc
struggiing futilely against regulatory shackles®.
He was to be further shocked at the ignorance
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As the energy 'crisis' deepened, aided by an
ill-informed, politically partisan press, oil
became the central theme of a nation-wide
hysteria. Simon found that his education in the
energy realm was not complete until he under-
stood the nature of the oil hysteria of the
liberal democrats —'a symbolic mania sheltered
by a profound refusal to face the facts'. They
were 'out of contact with reality. Trapped in a
mirage of preconceived noticns —the very iiberal
ideology itself, a hash of statism, collectivism,
egalitarianism and anti-capitalism, a murky
conceptual mess rendering the most ipnately
brilliant of men stupid'.

One of the more concrete products of the
energy 'crisis' was the Federal Fnergy
Administration which was supposed to go cut of
business when the Tcrisis' was over. Simon was
horrified to discover a move to prolong the life
of this institution which he described as a
‘menace, strangling the industry at the very
time we needed productien’. He fought to prevent
its perpetuation, without success. There was
worse to come——the creation of the Energy Policy
and Conservation Act, of 1975, brought on
largely as a sop to Democratic veoters, 'a quick
political fix just before the New Hampshire and
Florida primaries'. Simon ocutlines this law in
detail but describes it succinctly as
'disastrous'. This was followed in 1976 by the
Energy Conservation and Production Act by which
the Carter administration, in 1977, topped-off
the 'disaster', committing itself formally to
the idea that only central planning by the state
could solve the nation's emergy problems. A
giant bureaucracy which would contreol every
aspect of pricing, production and consumption —
'the effective nationalisation of American
industry'.

Some indication of the basis of Simon's
concern at the extent of the socialist-created
malaise may be derived from such statistics as
these: 'The share of the GNP taken by government
by 1976 was 36 percent. The tax bill was rising
more rapidly than the cost of living; taxes on
business had climbed 320 percent while
industrial sales had risen only by 180 percent.
The Federal Government was spending more than $1
billion a day; it had become the nation's
biggest employer. Redistribution of wealth
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four major governm policies: delicit spending,
inflation of the woney supply, regulatory policy
and wapge and price controls'.

And because Simon stumped the countyy in an
endeavour to awaken the naticn to its peril, he
was hounded from office hy a combination of
hostile Congressmen, obstructive bureaucrats and
a partisan press. As for the economists, their
response may hbe best summed up by a remark of
one of them: 'If the best of the modern day .
economic policies couldn’t produce any better
results than what actually cccurred, does the
economist have merely a marginal usefulness in
society?'

The culmination of Simon's experience in the
office of US Treasurer was the financial
collapse of the city of New York in 1975. This
calamity was not, he says, the result of the
general recéssion, nor of the emergy crisis. It
was a problem unique to New York itself-— unique
in only one sense: 'The philoscphy that bad
ruled our nation for forty years had emerged
largely from that very city, America's
intellectial headquarters. It was cayvied to its
fullect expresszion in that city.' He guotes
Martin Meyer, author of THhe Bankers, for an
adequate description of the causes of the
collapse: 'On the simplest level, the story of
New York's financial collapse is the tale of a

~Ponzi game in municipal paper—the regular and

inevitably increasing issuance of neotes to be
paid for not by future taxes or revenue
certified to be available for the purpose, but
by the sale of future notes. Like all chain-
letter swindles, Ponzi games self-destruct when
the seller runs cut of suckers, as New York did
in spring 1975'.

According to Joel Harnett, chairman of the
City Club of New York, 'The key determinant of
the City's budget is the politics of the
municipal labor unions. Yet the public does not
elect these leaders; on the contrary, it is they,
in partnership with the political system, who do
the alecting. The single, most crucial reason
for the death of New York is the fact that most
eritical decisions about the future of the City
are made to preserve this alliance'.

When the inevitable happened, when the public
at last refused t¢ buy any more New York paper,
there were charges that this was the result of a
decision by a handful of men in a smoke-filled
room. 'It was not' says Simon, 'it was made in
the full light of day, visible toc all, by that
omniscient judge: the market.'
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: RIS Hity and corruption of politicians
and a shocking abuse of power on the part of the
unicn leaders determined to maintain their

privileged 'milking' of the city's taxpayers.

The burden of the city's protest at its
treatment by Simon and the federal govermment
generally was that they were ideologically
opposed to the city's known "humane' treatment
of its peoor. This was shown to be sheer
hypeerisy, for the main recipients of the
largesse which had brought New York to ruin were
middle~class workers and employees protected by
racketeering union agreements.

Te Simon, the story of New York's collapse
served to illustrate and dramatically emphasise
his reiterated charge that the so-called
'liberat’ philosophy, which first came into the
open with the Roosevelt '"New Deal', was the
nation’s real enemy. "There is only one way' he
says, Iin the chapter headed 'The Road to
Liberty', "to generate public awareness. I have
Ilisted and intend to launch a broad challenge of
the assumptions and goals presently underlying
our political life. Tt cannot and will not
emerge naturally from the ruling intelligentsia

..what we desperately need is a counter-
intelligentsia that will issue such a challenge.
There are many thousands whe do not aspire to
dictate the course of the lives of their fellow
citizens., There are millicns of intelligent
people who have come to distrust both 'big’
government and the ruling intelligentsia. A
powerful counter-intelligentsia can be organised
to challenge our ruling 'mew class' opinien
makers—an intelligentsia dedicated to the
political value of individual liberty; above all,
which understands its relationship to
meritocracy, consciously aware of the value of
private property and the free market in
generating innovative technology, jobs and
wezlth. Such an intelligentsia exists and an
audience awaits its views."

Unfortunately, as this reviewer has so often
had to report, the author of this splendid call
to kis fellow countrymen to return to the
principles that guided the Founding Fathers of
the United States, discloses no understanding of
what Georgists see as the fundamental cause of
his countty's malaise, the draining off of its
rnatural revenue by the millions of non-producers
engaged in the ‘'land values' racket. This is the
real enémy which Simon's 'ecounter-intelligentsia’
will have to challenge before there is any real
hope of achieving their goal of liberty and the
true free market.

GOOD GOVERNMENT
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TOWARDS A FREE SOCIETY
Mr E P Middleten's book Towards a Free Scciety
is available from Mr ¥ & Donohue, 12 Paigley

Road, Croydon 2132. Price $7.95
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CRITICS OF HENRY GEORGE

Reviewed by W A Dowe, Director, Australian
School of Social Science.

Fresumably this book is intended chiefly for
those who have accepted and are devoted to the
philosophy and proposals of Progress and Poverty
as well as for those who regard them as
fallacious or defective. It is a scholarly
selection and review of many of the most.
prominent and influential critics of Henry
George over the century 1879-1979, The different
authors who deal with the critics do so very
capably and fairly, and make the mest of their
merits. Many of the critics show signs of little
or no mastery or even understanding of the
object of their criticism and often tilt at
windmills erected by themselves.

In the last analysis George's primary work was
not to put forward any economic or political
plan or scheme, or even reform. He pointed, the
way te the understanding of the natural order,
and the way he peointed out to any person who,
like himself, was concerned with soecial problems
and determined to find the cause of increasing
poverty amid affluence, was to study the economy
as basically any other science is studied in
order to discover the natural and unalterable
laws which govern it, and then te work for human
laws in harmeny with the natural laws which have
been established.

In my centenary address reported in the
December 1979 issue of Good Government I said
that I had found no eriticism of Henry George of
any real substance. This was, of course,
intended to mean no criticism of CGeorge's basic
philosophy or proposals. George was not a
superman, ancé his deficiencies (comparatively
trivial when compared with his achievements}
have long been apparent to his supporters as
well as his opponents.

Possibly our isolation in Australia from the
libraries of the world's literary centres
explains why before I read this book I had not
even heard of many of the critics mentioned in
it. But wy opinien of them all has changed very
little, Their points are many and varied, and
are of differing degrees of importance and
relevance, but none of them offers any serious
refutation of George's basic case. Of the less
worthy of attention are Marx's famous "criticism'
that Progress and Poverty was the last ditch of
capitalism, and Eric Roll's that George was
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criticisms whe t
listed are Lavaleye’s, in which : e is taken
to task for not considering the burden of
military expenditure and of other government
exactions upon labour’. As this amounts to a
pare exprassicen of an almest universal
crivicism of George, which deszerves special
treatment, I have ventured to express some
ampiifiied views on it in the separate article in

this issue entitles 'Is the Rent Sufficient?’
Lavaleye's other criticisms contain valuable
material from which Georgists may profit.

A discussion of all the critics presented in
this book and of all their criticisms would of
course be beyond the scope of a brief review and
would still fail to disclose any refutation or
discrediting of any key point in George's
philosophy or proposals, the heart of which is
that the economic vent is entirely a social
product and morally belongs to society and
should be appropriated by society and used for
public revenue. Many of the criticisms of
Marshall, Huxley, Walker and numercus others
examined in this book may or may not be valid in
respect of fringe considerations.

Those whom George has taught to understand the
natural order  in society can profit by listening
to and appreciating the points made by his
critics and by sifting the wheat from the chaff.
This book presents us with an adequate field for
study. The authors, and in particular the editor,
have done an extremely competent job which will
not only inferm its.readers but will promote the
quest for truth. An erudite task well and
painstakingly done.

(Fairleigh Dickinson University Press, USA, 1979

$US18.)
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IS THE RENT SUFFICIENT?

A frequent objection to Henry George's basic
proposal that the economic rent, which is
produced by the community alone, should be
appropriated by the community and used to defray
the costs of govermment, as well as for other
purposes such as are outlined (perhaps somewhat
over—enthusiastically) in Book 9, Chapter &, of
Progress and Poverty, is that the rent would not
be, or at least that it cannot be demonstrated
to be sufficient to cover all the costs. The
following points are relevant:-

1. To justify the proposal it is net logically
necessary to show that the rent would be
sufficient for the purposes of goverament or for
any other purpose. The proposal rests primarily
and sufficiently on ethical grounds.

George, of course, ably demonstrated that the
rent is enormous and constantly grows as soclety
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2. As to what is normal, a great deal of
explanation might be necessary. Government as
such is a department not of economics but of
ethics. Any acticn which would be abncermal and
non-permissible, i.e. a breach of the goiden
rule, in an individual is zbnormal and similarly
non-perhissible in a government which is nothing
but a group of individuals. This rules cut not
only all privilege and favouritism such as
slavery and modifications of slavery such as
monopoly and unegual trestment of landholders
and non-landholders, but also cur massive and
irrational expenditures on armaments and on
mischief such as modern 'diplomacy’, and on
socialistic enterprises which ignore and over-
ride human rights.

The critericn or grounds for deteymining what
is ethical and permissible is not the decision
or inclination of the government itself. There
must be an objective and scientific touchstone—
the natural and unalterable principles of ethics
or right conduct. Justice is eternally binding
on all individuals without exception, inciuding
all branches of government (legislative,
judicial and executive).

3. Thus, as it is just and imperative that the
community’s right to the economic rent should be
enforced by government, all governments are
morally obliged to appropriate the rent and use
it for the benefit of the community which
produces it, irrespective of whether it is
sufficient for all purposes or for any purpose.

4. Another intriguing point is that as the
rent is produced by the whole economic community,
i.e. the trading world, every government is
morally bound to remove trade-barriers and to
see that the world-community received the
benefit of its own good government, i.e.free and
without taxes as far as the rent permits.

5. & study of nature's extracrdinary
efficiency in her greatest masterpiece— the
economy—makes it incredible to the student that
in the natural order of government it could ever
be necessary to resort to the highly uneconomic
and inefficient forms of anti-social and self-
defeating taxation to which governments now
resort, This means that in the natural economic
order the rent is sufficient to supply all
normally necessgary public revenue.
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hardly be expected to have the approval of

Georgists,
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PRGPORTIONAL REPRESENTATION

LEARNING BY DGING

A second workstiop in conjuncticon with the
Australian Democrats was held on Sunday 17
August at El1 Rancho Hotel-Motel, North Ryde. The
half-day program was designed to give those
taking part an understanding of the principles
of proportional representation and some
experience in actual use of the quota-
preferential method. Tt included talks by
several members of the Society aud a count of an
election typical of committee elections in clubs,
societies, and party branches. It has heen
suggested that a similar workshop for member of
the Society might be useful. Tf vou would be
interested, write to the secretarvy or telephone
498 5552, Learning by doing can be fun.

FACTS ABOUT HARE-CLARK

The Tasmanian Parliamentary Paper Democratic
Representation under the Hare~Clark Sustem, by
Dr George Howatt, first published in 1958, has
been reprinted recently. It is available from
the Government Publications Centre, 134
Macquarie Street, Hobart, Tasmania 7000. The
price is $1.00.

PR on FM

Cne of our members, Mr B Musidlak, who is a
post~graduate student at Macquarie University,
is producing a series of programs to be broad-
cast by 2 SER-FM starting on Saturday 6
September at 7.30pm. The series has the title
'The People's Will' and the wviewpoint of the
Proportional Representation Society will be
prominently presented. 2SER-FM transmits om a

frequency of 107.5 Mhz.
kEkE kKK OARE RRkE AEk KEkE KkkEk Rk KAE ORAS

Letters To The Editor

Sir— The lives of vast numbers of citizens have
been adversely affected by their inability to
¢btain land for their needs at reasonable prices.

Land speculation is harmful te the community
in every way. One of its worst aspects is that
individuals or firms whose main interest is in
the productive processes of industry and
commerce find themselves compelled to buy and
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the surface.

The selution to this whoele problem is land
rental tawxatiocn at an adequate level to make ip

unprofitable to hold land out of use and at b
came time abolish tawes on production and

sarnings from land use.

The State land Tax Has nof Béen hipgh enough to
kill land specuiation altheugh it worked in th
right direction. it needs resurgence of last
century's battlecry to 'unlock the lands’. More
widespread adoption of site value rating by
municipalities would also help.

A R HUTCHINSON Melbourne
fkk kEkh wEE KKK RRKE KKK kA% KkE A%k kA%

Sir— At least 400,000 people in Australia wish
to work and are unable to do so. More than
300,000 are living on unemployment benefits that
are below the poverty line and in somé cases
substantialily so. The average length of
unemployment is more than six moenths and for
many it is much longer. Yet Australia is a rich
and resourceful country in which most people
have a high standard cof liwving,

'Remedial education', 'further job-oriented
education’, and all the cther schemes for
spending much taxation at the expense of
purchasing power will reshape a few square pegs
to fit round holes, but they do not create new
employment opportunities, and the fund-anything-
in-trouble-with—tax-meney’' lobbies can have no
effect whatever on the basic cause of
unemployment.

Charity and charity work or 'community service'
projects unpaid or underpaid, and otherwise
undemanded 'work' to keep the minds of the
unemployed off more direct and possibly violent
'remedies' may temporarily alleviate deprivation
to a small, humiliating extent. But they merely
transfer a part of already restricted purchasing
power; they dc not increase effective demand by
one cent,

There is one real cure for udemployment and
therefore also for economic depressions. That is
the reduction and where possible the abolition
of taxation on the employment of labour, on the
products of labour, and the replacement of those
taxes by institution of a levy of the annual
rental value of all land and natural resources,
in order to at the same time prevent the private
retention of those land rents and their
'capitalization® into what are currently, quite
fantastic land prices.

JOHN C SHERGOLD Melbourne
hkd Rk kkk FAX ARE kEk hkR ERk AR RRE

Jir— A most important change in the method of
raising public revenuve in Australia followed the
decision by the Federal Government to adopt
import price parity for locally produced crude
oil.
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pricing was ewpected to double this figure with
ctimated revenue for 1979-80 around $2,500
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Thouph called a crude oil levy the payment is
in nature (he same thing as a rvoyalty to the
government, it is essentially a land rent for

pubiic property.

The Federal Government has used the levy to
cut its deficit drasticaily. This came down from
a high of $3,478 million in 1978-79 to only
$1,900 million this financial year. This is
gratifying as working in the direction of
controlling inflation.

Import parity pricing of crude oil, under the
stimulus of the world emergy crisis, will
certainly be with us for years. The windfall
effect of it in swelling tax revenue is alveady
enormous and will snowball. That increased
revenue should be used to phase out income tax,
payroll tax, sales uvax and other taxes which rob
the taxpayers of the results of their labcur and
others of their employment oppertunities.

A R HUTICHINSON Melbourne
k&% KRk khn kA% Rk FEk kRk kkk A%k kR

FIRST THINGS FIRST

Sir—With due respect for Ralph Nader's
enthusiasm for prising more information out of
government departments and political
-qnstitutions (ref. Good Government, April) I
suggest it is much more important tec get rid of
most of the said departments and politicians so
that we won't have to worry about their secrecy.
What we really suffer fromis not sc much secret
government as'over—government.

E+P MIDDLETON Norfolk Island
Skdk  kkk  fkk k&% k%% EkEkk AREk khE KRR ORRK

RENT~FREE LEASEHOLDS FOR BUREAUCRATS

During the last twelve months, the Asscciation
for Good Government has again raised the matter
of the scandalous situation of no rent being
charged for government-owned land in Canberra.

The following correspondence (slightly
condensed) indicates the attitude of those in
power in Camberra. Tt is interesting to consider
whether any of those dealing with this
correspondence and also those who might have
drafted and implemented the original rent
cancellation, might be living on rent-free sites;
not to speak of their relations, colleagues,
friends and neighbours. A second consideration
is that while this correspondence was in
progress, there was z long drawn out wrangle
hetween miners in Queensland and the Treasury,
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A main object of this was to provide revenue
from site rent.

Unfortunately because of long periods between
reassessment of rent, ancmalies arose.

Some nine years ago, for no good reason
whatever, the government of the day ceased to
colliect site rent from sites designated as
residential.

There was no ethical or economic reason for
giving some able bodied people in Canberra this
tremendous economic privileége of living remt
free on valuable community-owned sites.

These sites are community assets which are
being freely lent to dndividuals at the expense
of the rest of the community.

The whole worth of the sites is continually
created and maintained by the community which
provides the privileges, benefits, opportunities
and services associated with each site.

Virtually the whole value of sites is the
outcome of government expenditure oh roads,
bridges, freeways, parks and gardens, schools,
police protection, subsidisad transport, radio
and TV, libraries, museums, subsidised
entertainment and sperting facilities, and many
other serviceé.

The market value of all these benefits is
shovn as the rental worth of the site.

Tt is therefore absolutely just that
government should charge all site holders the
full market rent of each site.

This is a just, mdral, and economic
transaction, in which the receiver pays the
provider of benefit at its market value.

The government has a duty to colleet as close
as possible to the full site rents for the
community. If it fails to collect these rents,
it is clearly giving a piece of economic
favouritism to some persons at the expense of
the community as a whole. That is bad government.

We therefore recommend the immediate
commencement of site rent collection from all
leaseholds in Australian Capital Territories.

Because people may have become used to the
idea of holding lease-hold and without paying,
there might be a minor element of gradualness
used, by say collecting only half the rent in
the first year, and the full rent thereafter.
Also it might be fair to take into consideration
recent premium payments paid directly teo
government in the two years prior to
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income is a2 bad
ravw administratively and is ethically and
economically unsound. —Chailrman, Association
for Good Government.

(;%) 15.8.79

Treasurer to Asscciation.

The Treasurer has asked me to acknowledge the
receipt by him of your letter of 26.7.79, in
which you urge that site holders in the ACT be
required to pay the full market rent of each
site.

Mr Howard wishes me te advise you that
questions relating to land charges and rates in
the ACT fall primarily withir the sphere of
responsibility of the Minister for Capital
Territory. The Treasurer has, aceordingly,
passed a copy of your letter to Mr Ellicotr, so
that he may be aware of your Association's
views, — Senior Private Secretary.

(3) 25.10.79

Association to Treasurer.

Land Rent for Revenue

We have your letter of 15.8.79 in reply to our
letter of 26.7.79. Although you have referred
this matter te the Minister for Capital
Territery, we respectfully suggest that this is
a financial matter for which the Treasurer and
the Cabinet must take responsibility.

By foregoing this just and businesslike
collection of a fair rental charge, the
government is causing an unjustified increased
burden on income taxes etc, or an increased
deficit, which are causes of economic depression.

We supggest that the failure to collect this
rent is an unbusinesslike procedure, contrary to
Liberal Policy. It is giving unjustified
economic privilege to some able bodied private
perscns, at the expense of the remainder of the
community. -~ Chairman.

(This letter was briefly acknowledged, advising
that the Association's views would be borne in
mind.)

{4) 25.10.79

Association to Minister for Capital Texritory.

Canberra Rents

The Treasurer Mr Howard has acknowledged
receiving a letter from us {15.8.79) in which we
peinted that the Commeonwealth was missing out on
obtaining legitimate revenue by not colliecting
the considerable amount available in the form of
residential site rents for government lands
which are at present on lease tc private persons
at peppercorn rentals in ACT.
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We sirvongly recommend that vou initiate the
alverations to regulati hat the
be raised to their reasouable market

lewvel, and adiusted znnually to that level in
future.
We believe that geovernment, particularly a
Liberal government, should act in a businesslike
way in dealing with the community's property.
There is no justification for government land to
be leased to private able-bodied people at below
its market valuve.

Such full rents should assist in reducing
.deficits and the deterrent taxation which are so
gravely affecting the ecomomic life of Australia.

— Chairman
(' ) 10.1.80

Minister for Capital Territory to Association.
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I refer to your letter of 25.10.79 suggesting
that the Government is missing out on revenue by
not charging land rent for land leased for
residential purpeses in the ACT.

A decision to abandon land rent was made by
Government in 1970 and was effective from 1.1.7L
This decision followed studies undertaken to
devise a system of land charging which would
remove the anomalies which land rent at a fixed
percentage of unimproved value coupled with 20
year re-appraisements of unimproved value had
created during the 1960's.

Since 1971 residential leases have been sold
subject to reserve prices calculated to ensure
that Commonwealth monies used are fully recouped.
Reserve prices are fixed to recever land
acquisition costs plus the cost of preparing the
land and installing the services to all blocks
within a suburb, (i.e. roads, footpaths, kerbs,
guttering, drive strips, street lighting, water
supply, stormwater drainage and sewerage
reticulation). The average reserve price for
single detached residential blocks is presently
$9,950.

At the same time general rates and municipal
charges were increased so that the total amount
collected from rates in 1971 appreximated that
previously coliected from land rent ama rates.
Since 1975/76 rates have been levied on
residential properties in Camberra to recover
all estimated municipal type expenditure less a
pre-determined contribution provided by the
Government. The average rates bill per household
is now approximately 4350 per annum, a figure
which is consistent with rates payable in other.
Australian capital cities.

Residential leases presently only require
payment of a land rent of 5 cents per annum if
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Thank vou for your letter of 10.1.80, cutlining
the hackpground to the decisions made to abandon
callection of rent. We were aware 6f the
ancmalies prior to the abandonment, but the

ing to collect the rent is a quite
unjustified way of vemoving such anomalies, and
fg a of the countre's asgets.

gross mi
The selling of E;aseh lds from which no rent
will be collected is obvxouqlv 2 back hand wny
of issuing a freehold, which is contrary to the
intention of the Act.

The government is selling community assets
which would yield a continuous revenue to the
community for ever. To continue this process is
grossly against the best interests of the
community. It is making a small paper money
return to government now, at the sacrifice of
the heritage of all Australians. It is contrary
to good government. Permanent privilege is being
sold to some individuals with a resultant
permanent "‘disadvantage to the rest.

We further strongly condemn the proposals to
alter regulations which will result in similar
unhusinesslike arrangements for commercial sites
in ACT. The 'selling' of such leaseholds will
not make them any more commercially viable.

It appears that the government is acting in
the interest of certain small groups, rather
than for the community generally.

The changing from a proper site leaseheold
system to what amounts to freehold resulis in a
tremendous burden to prospective home owners,
and similarly to new investors in business. The
payment of a premium is an extremely heavy cost,
which is equivalent to paying all future rent iQ
advance. This greatly increases the cost of a
home or business and nearly always requires
‘heavy mortgage commitments with high interest
payments over many years. This cost of land in
advance puts the price of home ownership beyond
vhat many can afford. It reduces the amount
which can be spent on the building.

Tt is far better that home owners should be
able to avoid these excessive interest payments
and that they pay the site rent for the benefits
which the community provides them on a yearly
basis as the benefits are received. This is

better for the home owners and for the community.

Noc doubt you are correct in your estimate of
$9950 as the superficial development cost, but
the worth of a site is preatly enhanced by many
other services, benefits, advantages, an
opportunities continually provided at the
community's expense.

The whole worth cf a site is continually
maintained at the expense of the community. It
is only proper that the receiver of such
benefits should pay the market price yearly to
the supplier.

It is the duty of good govermment to collect
these amcunts vearly. No premium payment now
could adequately pay for the perpetual
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It is c¢le Tax Acts that inco

which is received in the form of goods, servic

oY other benefits wmust be included as part of
This includes

income for taxarion purposes. This
income as a benefit in the Torm of unpaid rent.

For many years, residents in Canberra paid
reni to government for rheir sites
ritories were ori; sted, the
entire area was purchased by the Commenwealth
and it was enacted that all the sites be lease-
hold only, with the site rents to provzde
revenue.

Some nine years ago, for no good reason,
government ceased to collect site rents from
residential sites, so that the site holders are
at present living rent-free at the community's
expense. :

The market rent of a site is c¢reated virtually
entirely by the expenditure of the community,
which provides roads, bridges, parks, gardens,
subsidised transport, schocls and universities,
police preotection, subsidised entertairment and
sports facilities, and many other services and
opportunities. All these things continually keep
the site valuable, and all are at the expense of
the community. The community is therefore
providing an income in the form of rent-free
opportunity to all these services and benefits.

It is of course the duty of government to
collect the full site rents, but while it is
failing te do that an income is being provided
which clearly should be subject to income

.taxation.

We strongly draw your attention to this
situation. — Chairman.

26,9.79
Commissioner of Taxation to Association.

I refer to your letter of 26.7.79 concerning the
system of residentdial land tenure in the ACT.

You suggested that as "site rents' are no
longer collected from the lessees of residential
sites, the value of the community services and
benefits they receive should be subject to
income tax,

At the outset I sheould mention that altheugh
the Government ceased to collect land rents in
respect of residential sites as of 1.1.71 this
did not represent a cessation of the collection
of revenue from lessees to offset against
municipal expenditure. The change in the method
of collecting this revenue is perhaps best
explained by quoting from the foreword of the
1969/70 edition of Canberra's Municipal Accounts.
The then Minister for the Interior, the Hon. P J
Nixon said —

'"In the construction of these Municipal
Accounts, national and territorial elements have
been excluded as far as pcssible. Although some
arbitrary decisions were needed in apportioning
certain costs the objects in preparing the
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p irgre on armaments which has
reached the point of virtual insanity in the
arms vace. Nature's aciievement in providing the
revenue which every community requires is out-
stripped by the delinquency of those who hold
the reins of misgovernment. So we come back to
the eternal conflict between the powers of good
and evil. — W A DOWE
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SHOPPING CENTRE SITE PRICE

The following is an extract from an article in
the Sydney Morning Herald 25.6.80:-

At least 84 million is expected for a prime
commercial develeopment site that has come on the
market in Liverpool.

The site, covering 10,183 square metres and
fronting Bigge, Elizabeth and George Streets, is
thought to be suitable for a shopping or office
develcopment. The motor sales operatiom on the
site is moving to the recently opened 'motor
village at nearby Warwick Farm.

The agent, Kenneth J Parkinson and Associates,
said that no comparable site in the area had
s0ld for more than eight years.

But prices for sites in rezoned fringe areas
had risen from $215 a square metre to 3300 a
sguare metre in the past nine menths.

The site is sald to be the last major one in
the commercial area with a plot ratio of 3:1,
allowing a development with a floor space of
about 30,000 square metres.

Comment : Probably the small amount of
improvements on this site would be of no value
to the purchaser, so that the price is an
indication of the worth of the title to the land
alone.

What has the seller dome to create any of this
site value? In fact, the whole worth of the site
has heen created by past expense of the
community, and also by the services to be
provided centinually in the future. It is the
continuing expenditure of the community’s
revenue on roads, bridges, housing, subsidised
transport, police protection, schools and
teachers, parks and gardens and many other
services, which are the basic source of the
worth of the site, and the cause of -its economic
advantages. Ts it not veasonable that if this
economic benefit is provided continually by the
community then the receiver of these benefits
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Martin van Buren of New York, who wrote to
sident Andrew Jacksen in January, [82%: "The
canal svstem of this country is being threatened
by the spread of a new form of transportation
known as 'railroads'. Lf canal beats are
supplanted by ‘railroads', seriouvs unemployment
will result. Captains, cooks, drivers, hostlers,
repairmen and lock tenders will be left without
means of livelihood, neot to mention the numerous
farmers now employed in growing hay for horses
...the Government should create an interstate
commerce commission to protect the American
people from the evils of 'railrocads® and

.preserve the canals for posterity.”
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THE LATE GASTON HAXO

A faithful Georgist, whose life spanned many
vears and many events in the movement, Gaston
Haxo died February 2.

Shortly after coming to America, Mr Haxo was
convarted by Single Tax street—corner oratory
outside the place where he was boarding. It was
there that he met Oscar Gelger who later founded
the Henry George School. They took part in the
movement 's activities, the New York State Single
Tax League, the Single Tax Paity, the
Commonwealth Land Party.

His main occupation was bookkeeper. During the
pericd 1937-41, he worked for the Henry George
School as bookkeeper and also launched and
conducted the Scheol's new correspendence course
based on Progress and Poverty, (Frank Chodorov
was Director at the time). During this period he
wrote & book, The Philosophy of Freedem,
subtitled 'A Study in Fundamental Economics
Adapted from Henry Georpe's Progress and

~ Poverty’. This was published in 1941 by ZLand and

Freedom, a ¥ew York Georgist periodical. The
book was welcomed Dy Georgists and the edition
was soon sold out. A later writing was America
at the Crossroads (i1973), a boocklet that
emphiasized the land question. It is still in
print,
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GIVE LABOUR A FREE FIFLD and its full earnings;
take for the benefit of the whole community that
fund which the growth of the community crestes,
and want and the fear of want would be gone.

HENRY GECQRGE: Progress and Poverty, p 461.
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syvgtem a8 proposed in 70
of his book. in o revs, auth
commendably recomme vertarvian form of
povernment, and his criticisms of a lavge arrav
of other authors on socic—economic matters ”

appear generally sound, though the exten
field covered necessirated some ivemy )
dealt with rather summar) . However, in his
chapter 20 Mr Middleton savs he will 'prescribe
the treatment degigned to cure’ the ailling world.

As he has referred favourably to Henry George
ir earlier chapters, ome would expect that he
propose George's recommendation that all other
taxation should be replaced by steadily
increasing site value taxation on all sites to a
very high level.

Sadly, not only does he fail to do that, but
his prescription is incoherent. He commences
favourably by saying that economic rent is the
proper revenue for government, but then gives a
series of odd descriptions of rent which differ
greatly from those accepted by most economists.
At one stage he says rent is the profit of
associating, meaning presumably the gains
obtained by specialisation and exchange of goods
and services. But all gains of associating
relate culy to the two parties in each exchange.
Exchanges occur because both parties benefit, no
matter what they are swapping, including money.
Bit such benefits are not rent and should not be
the basis of taxzation. Perhaps confusion has
arisen between the association of people in

‘transactions, and the association of people in
locations, which of course makes sites valuable.

RICARDG'S LAV

But the author then leaves the association
explanation cof rent, and turns to Ricardo's so
called law— 'The rent of land is determined by
the excess of product over that which the same
application (of labour) can secure from the
least productive land in use'. It is suggested
that most economists recognise this "law'. Most
would certainly know of it, but it is doubtful
if any would accept it as a definition of
economic rent, which Mr Middleton appears to. In
fact the law is a childishly simplified
superficial and erroneous concept of rent.

Firstly if rent is to be collected for revenue
it must be in money terms. It would be absurd to
try to operate in proportions cof goods and
services, even if the procedure was just; and it
also would be absurd to have to compare sites on
the basis of the same product being made on each.
Clearly the rent must show itself as a market
valuation of all the possible opportunities,
benefits and advantages which those who are
interested in the site may see in it in
comparison with all alternative sites including
the marginal ene. Sites are not valuable only
because of potential for production of material
things.
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site, and what would we do if an inagpropriate
amount was being applied? (f course the whole

thing ts unnecessar UsSe Yenne can be
observed in their own market, the market prices
for the privileges of being permitted to use &z
site for a given period.

Ricarde's Law is only a superficial and
inaccurate attempt to explain what causes rent
by an oversimplified example, the rents being
already known from the market,

In passing, the law would also seem inaccurate
in referring to 'the least productive land in
use'. In fact the reference for a marginal site
is the 'most advantageous site available freely'.
If 211 land is 'tazkem up', then the marginal
site is zero worth.

It seems that the author seeks to have
residential land exempted from paying rent for
revenue, and has sought to justify it bw
searching out a concept based only on 'product’,
and to do that he has chosen to quote Ricardo's
inadequate explanation of rent.

It would be unfortunate if readers accepted
this strange idea that rent only arises on land
used to produce material things. It weuld be sad
indeed if they thought Henry CGeorge had excluded
any type of sites from his propcosal for a high
uniform taxation of site walue. This is quite
obvious from his statement in Progress and
Poverty 'The owner of a vacant city lot would
have to pay as much (in site valuve taxation) for
the privilege of keeping other pecple off it as
his neighbour who has a fine house upon his lot’'.

Although Mr Middleton talks dbout his formula,
it is not quite clear what it really is. If he
really is suggesting that the excess product (or
its money value) above a specified marginal
amount should be taken from all sites, then no
sensible person would produce more than that
minimum (and there would be no revenue). But
although he is not specific about it it seems he
might be suggesting that heavy land value
taxation could be applied only to land actually
in production.

However in some later remarks, he appears to
suggest that land value is not a suitable basis,
becavse of speculative values. He does not seem
to understand that high rates of site wvalue
taxation would remove speculative holding of
idle sites, and also would tend to make the
title prices relate almost entirely to current
rents rather than to future rents. In passing
one must deny his statement that 'advocates of
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Ling, swimming
neanbGJ*hnbd parks and

others been included.
features such as major road

pools,
SporT iy

works, lake Burley Griffin and the parks and
gardens in national or territorial areas of
Canberra (dincluding the Commonwealth (ardens angd

the Canbsrra DBotanic Gardens) are eomitted. On
the revenue eide the Accounts include revenues
of a municipal charactey such as rates and water
charges.

The future position regarding these items
reqguires a word of comment. From 1.1.1971 land
rent will no longer be demanded. A rate will be
struck for the period 1January to 30 June 1971
in order that from then on the rating vear will
coincide with the normal Covermment financial
year. The total return in the first half of 1971
from rates and water and sewerage charges under
the new system will approximate the amcunts
which would have been received for land rent,
rates and water and sewerage charges under the
existing system in that perviod.

Under the new system there will be higher
revenue from rates and some increase in water
charges. There will be no revenue from land
rent.'

I think that the above makes it clear that
with the cessation of the collecticn of land
rents on “residential properties there was a
compensating increase inothey rates paid.
General rates, which relate to expenditure of a
municipal nature, other than on water and
sewerage expenses for which sepavate rates are
paid, are levied on the unimproved value of all
rateable land, The unimproved value for rating
purposes is revised every three vears. The
general rate in the dollar is set each year by
the Minister for Capital Territory having regard
to the levels of estimated expenditure in
Canberra and the trends in municipal rates in
other capital cities.

You will appreciate from the above that like
the residents of other Alistralian cities the
residents of Canberra are required to pay rates
to provide revenué te offset against municipal
expenditure. Although the community as a whole
could be regarded as receiving a benefit frem
any Government subsidy to cover a shortfall of
revenue, it would not be possible to allocate
the benefit to individuals other than by using,
at best, an arbitrary method. In any event,
under the current terms of the income tax law,
such a benefit would not be of an assessable
nature. The pesiticn would, of course, be
analogous to that of the Covernment's Local
Governmerit Grants. No attempt is made to assess
the resident of municipalities receiving such
grants on the vaiue of anv benefit received.

While it is true that section 26{e) of the
Income Tax Assessment Act preovides that certain
benefits, allowances and gratuities, must be
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I trust that the above has clarified the

matter for you, — Senior Assistant Commissfioner
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MORE QUOTATIONS FROM SCRIPTURE

INCREASE TN CRIME

This is a great worry to many good people who
nevertheless do not seem worried by our many
unjust laws. Proverbs 29.16 says: When the
wicked are in authority transgression increases.

When justice is dome, it is a joy to the
righteous, but dismay to evildoers.
—Proverbs 21.15

Evil men do not understand justice, but those
who seek the Lord understand it completely.
— Provarks 28.5

kkk  kkk  ARikk  hkk khkk hhk hkE ARk RAk AkR
MONTHLY MEETINGS HELD AT
143 LAWSON STREET, REDFERN
15t Tuesday, 6p.m.
Australian School of Social Science.

Znd Tuesday, 6 p.m.
Henry George Foundation and
Association for Good Government,

Znd-lLast Wednesday, 7.45 p.m.
Soclal Science Cluyb
{(Ne Janwary meeting}
October meeting is held as the Henry Georgs
Commemoration.
December meeting is held on 2nd Wednesday.

Last Thursday, 6.15% p.m.
Proportional RepresenTaTion Society
{No December meeting?

Reproduction of any of the literary contents of
Good Government 1s permitted with due
arknowledgement: .

The opinions of contributors of signed articles
are not necessarily those of the publishers.

AUGUST, 1980



