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it appeared fo be getting close to fundamental
TECHNOLOGY AND UNEMPLOYMENT principles capable of explaiuning the lamentable
In a rvecent television interview the leader facts.
of wywkmmmmﬁww opposition, Mr W Hayden, i The reasons why the pursuit of truth in this
mgwwwmwmmm.ﬁxmwv by reason mm hils academic area, unlike in the physical sciences, was
qualitications as an mnomaﬁwmww he was mmnﬁww diverted or stopped are devious and require a
aqulpped to deal with this country's economic full study. In general they were identified
vncmrw?w than the present moﬂmmﬂsmmw, Whatever with the relatively small but pewerful class
wwﬁwwm‘mm Sm%u:mwm wwwwwma:%m;wﬁ ﬁwmﬁ wmww”"ww that was economically supreme and the
AWﬂH ﬁwmwmwwszw oe weLb acvise et to mw&wwnaw. institutions which supported it, both religious
WH%cmz‘ ww,wﬁfrrw;ao ma:imcmw ammwpmwmmwpafw and secular or, as in the cases of Marx and
wawuwanwwnmw.m%wam. }wmﬂ@dmw,mwmw Wwww wwmn others with a failure to reason coherently from
tried the mmm:wmmarmdm vmwm 50 ahvawp that w«mﬁ cause to effect. The study did not develop
that most <onmw of ‘mwﬁoawmnwv. R‘Qmwvwmwﬁm sclentifically and ultimately its followers
was constrained to admit that in “ne past divided into two broad schools, each sterile and
n@ﬁ#;ﬁ% maoﬁ@ﬂMmﬁm had added nething te the sum having no limpact on the basic problem. The one
af buman happiness, contended that poverty and unemployment were
s inevitable and stemmed from the tendency of
TiE DISMAL SCIENCE population to Increase beyond the capaclty of
The practizal necessity, which caused the production to support the increase or of capital
attenpt to formulate & sclence of Econowics, was to expand sufficiently to pay it wages. The
the wide~spread poverty that accompanied the other assumed that the private ownership of
anormous increase in the ability to produce capital was the cause of the trouble and devoted
»ds over the past two centuries, 39* its energles to socilalism and welfare.
technologies based on other mnm snces Had THE LUGDITES AND TELECOM
wmultiplied the productive powsr of w bour but,
instead of increasing wages, the benefits were The lack of any progress at all was
seen to be going to a minoricy of wealthy peopl highlighted by the recent Telecom strike in
while the vast majority, upon whom the new which technicians tried to prevent the
technologies depended for their urilisation, introduction of labour-saving technology in the
found themselvas in a wmightmare of bivter telephone system for the same reasons that the
competition for jobs that depressed wages and Luddites smashed textile machinery in England in
¢ wany on the scap heap of unemplovment. 1811, In that time the economists have not beén
eble to unravel the contradiction between man's
The problem was stark and pressing for a intelligence in eccnemising time and effort by
selentific enguiry but, with a few honourable using labour-saving devices and his fear that
exceptions among those who devoted themselves to that these devices will, in fact, achieve that
it, the study was gide-tracked or aborted when end. {Cont. on page 2)
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THE PRINCIPLES OF GOOD GOVERMMENT

1. AJ@ true function of government is to maintain peace and Justlce. This does not include interfering
in national or Intarnational ifrade or commerce, or in the private *ransactions of its electors save
only as These threaten peace and Justice,

Z. .ﬁ@S@Oﬂm%wnm_mf controlled and just revenue is tiable to governments by the collection of all
slte rents as their sole and proper revenue, at same Time abolishing all taxes, tariffs and
unjust privileges of every description,

3. Adsmocratic system of representation by The adoption of proportional representation in multi-seat
etoctorates and simpiified provizion for the refer~ndum, initiative and recall.

4. A continuous program of

education In The sconomic facts of 1ifs +o mzwmmx+mz the electorate

THE PROPER REVENUE OF A NATION IS THE SITE RENT OF 118 LARD




VIEWPOINT

The reconciliation of the contradiction
requires an examination of first principles,
which economists always appear to dedge. By
economising labour and increasing the preduction
of goods in particular occupations, the
introduction of machinery reduces prices and
benefits all consumers. Far from reducing
emplovment in any general sense, it increases
the opportunities for employment because the
saving in one particular area involves the
expansion of demand in all other areas,
with regard both to quantity and quality.
Farriers apnd cart buillders became largely
redundant when the motor vehicle appeared but
the motor industry caused infinitely more new
jobs than were superseded, not only in the
actual production, marketing, repair and
servicing of vehicles or the demand for oils and
minerals, but in the enhanced demand for gocds
that could then e transported more economically
over greater areas.

To try to stop the use of labour saving
machinery is to try to stop progress Instead of
the unempicyment and poverty with which it is
associated, In the post war years, at least
untll 1974, there occurred a most intensive
accelleration of the introduction of new
machinery, electronics and technolegy: Into
industry but, because Jobs were relatively
plentiful and displaced labour could be quickly
re-absorbed, the process was accepted without
queation, Now there is a scarcity of employment
and, in the absence of any logical explanation
of that state of affairs from economists, the
trades unions, like the Luddites, are looking
suspiclously at machinery.

LABOUR DE-BARRED FROM ITS ENVIROMMENT

Unemployment is the real fear when voices are
ralsed against machines and the cause of that is
associated with man's fundamental rights to the
use of his environment. All employment is
ultimately dependant on labour having access to
natural opportunities, i.e. to land with its
varied rescurces and capacities. It is vital
that goveruments ensure the continuity of this
access, otherwise industry 1s inhibited, not
only in 1its basic forms, but in all its
gecondary derivatives and services throughout
the whole economy.

The failure of economists and governments to
understand this connection between land and
employment results in some privileged
individuals and groups, with the backing of law,
being able to interpose themselves between land,
a natural gift to all, and those wanting to
produce, Without such legal backing land would
have no value but its existence enables those
who hold the privileges to extort goods and
- " services from those who want to produce. Once
this is established land values take thelr place
in the speculation of the market to the massive
detriment of labour which, for the right to
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(Cont. from page 1)

produce, has to pay over amounts that rise o a
point where thev become uneconomic and
amployment is reduced or stops altogether.

INPLATION AND UNEMPLOYMENT ARE DISTINCT PROBLEMS

Current 'economic thought' is to pretend thar
these barriers do not exist and that Inflation
or what 1s happening in other countries is the
cause of unemployment. One of its suggestions
is to take further taxes from producers and to
spend them in ereating artificial emplovment, It
would be difficult to imagine a more fatuous
approach than that of diverting money, praseng
being spent by its owners and causing economic
employment into what would, in effect, ba move
dole money.

—i

H

The correction of infldtion will not cure
uvnemployment. Positive sction to restorz the
rights of people in their natural environment,
by eliminating the speculative tolls, that arve
being exacted, 1s the cnly sciencific way and
such an approach could substantially reduce
Inflation by remeving from tha market a mass of
speculative values unsupported by goods.

Banning or restricting the use of machinery
or technology can only, in the final analysis,
mean that lsbour will have to work harvder for a
given result and that living standards will fall,
just as they would 1f we had to forego vacuunm
cleaners and refrigerators in the homa.
kR kER hhEk REE dkk REE RSk REE Akh dad

THE SIGNIFICANCE OF HENRY GEQRGE'S IDEAS
IN WORLD POLITICS
By the late DR VIGCO STARCKE, M.P.

(Extracts from an address delivered at the
Public Demonstration, Folk High School, Odanse,
' Sunday 3rd Augugt 1952}

Wars are more dangerous than epidemic

to remove them, we shall be able to attain
results in the field of politics as outstanding
28 have been attained in the field of
epldemiology and surgery.

Some people think that war is part of
natural order of things. Many people believe
that war is due to the wickedness of ms
that it is due to the folly of man. TNsture is
harsh, to be sure, and men are not all equally
good, but the fundamental causes are to be found
elsewhere; and we are in the fortunate position
that thesz are revealed to us, if we will but
read the peace treaties. Theve you will find
what really was behind the waging of war, namely,
what the vanquished had to concede to the victor.
It is almost always land and trading interests,
land with coal, oil and metals, trading
interests by way of privileges to be gained, or
customs barriers to be removed.
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ir 48 in the solution of the land problem and
the liberation of trade, therefore, that we
st seek the possibility of removing the worst
causes of war, That is why Henry George stands
today in the very centre of the problem cof
world~politics,

Rarl Marx did not see that his
presuppositions were wrong. He did not konow
that the proletarians, poverty, and unemplcoyment
nad exlsted for centuries, before the machines,
before the factories, before capitalism came
into being. Therefore capiralism aznd the
wmachines cculd not be the causes of poverty and
unemployment, The cause must be socught
elsewhere. It is to be found in the fact that
in Great Britain a very small part of the people
owng an overwhelmingly great part of the land.
As in Great Britaln, so it is in nearly all
countries. It is a universal feature. It is a
fundamental problem. Karl Marx saw 1t without
understanding the luportance of what he saw. He
beiieved that both land and machines were
capital, because both of them took part in the
process of production.

livuses, machines, and tools have all been
made by men. They are capital, but they wear
out and come to an end. Moth and rust corrupt
tham. But we can bulld new houses and construct
better machines, if we have access to land and
the riches it supplies.

Land, however, has not been made by human
work. TFurthermore, it is everlasting. Access
to land 1s the condition of all labour and all
capital. Xarl Marx himself made this

sigunificant admission: 'Land monopoly is the
basis of capitalist monopoly'. If, therefore,
Karl Harx had been as logical and as dialectical
as he Is passes off to be by the Communists, he
would have directed his campailgn against the
monopely of land, thereby to destroy the
foundatién of capital moncpoly. His failure to
do 4o delayed the liberation of labour for 100
years. The youang Karl Marx became the father of
Communism, which today threatens world peace.
The old Karl Marx became the father of Social
Democracy, which 1s but a frail bulwark against
Communism, both building upon the same
fundamental misapprehension, In all Soclalist
dowinated coutries there has been resort to
restrictions and economic planning instead of
solving the land problem. This has brought
Eurcope to the briok of bankruptey.

Sclence and technlque developed in the west
under freedom. None of this was made by
Communism. TIf the Iron Curtain had heen lowered
fmmediately after the Communist revolution of
1917 so that science and technique could not
have entered, then the large, amiable Russlan
peopie would have been dead today from
gtarvation, and Communism.

GOGD GOVERNMENT

It was Henry George who saw the fundamental
significance of the land question. He it was
who polnted cut its ratiomal and just solution.
Therefore he stands at the gates which give
approach to one of the most important questions
in world politics. The solution is a simple one:
The things you have made by your own work are
yours. The things I have made by my work are
mine. But the things that neither you nor I nor
any human being have ‘made, they shall belong to
us all,

Free trade is the original state of affairs.
Tariffs and restrictions are later abnormities.
They are responsible for many wars. They keep
the western world disunited in spite of the
military co-operation,

The fundamental econcmic Interests of a
people in trade lies in importation of the goods
they want, and not in the exportation of the
goods they have, Tariffs and restrictions are
often directed agalnst the populations of other
countries, but they are always directed apgainst
the home population of a country. They are
measures that go against the interests of the
nation—they are actions involving a breach of
neutrality,

When representatives of the first 13 United
States met to frame the Constitution in 1787,
one of the difficulties was to make the single
states give up some of the sovereign freedom
they had enjoyed of annoying the other states
with tariffs. New York State, for instance, had
very high tariff barriers against the other
American States, and New York was reluctant to
forego the possibility of piucking Connecticut
and New Jersey. But George Washington and
Alexander Hamilton succeeded in uniting the
states so that the United State today consist of
48 states with complete free trade one with the
other. This is the mainstay of American
strength. The broad-minded commercial policy
that Americe has since followed internally has
not yet been applied externally. In my opinion
it 1s just a question of time, for America
cannot in the long run conduct a milditary policy
in favour of WATO, and at the same time conduct
a commercial policy opposed to NATO.

It was Alexander Hamilton who peinted ocut:
'As too much power leads to despotism too little
leads to anarchy, and both eventually to the
ruin of the people'.

General Eisenhower says in his book 'Crusade
in Europe':

'Military preparedness alone is an inadequate
answer to the problem. Communism inspires and
enables 1ts militant preachers to exploit
injustices and inequity among men.

'Wherever popular discontent is founded on
group oppression or mass poverty or the hunger
of children, there Communism may stage an

{Cont. on page 4)
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GEORGE'S IDEAS (Cont. from page 3)

"offensive that arms cannot counter. Discontent
can be fanned into revolution, and revelution
into social chaos. The sequel is dictatorial
rule. Against such tactiles exclusive reliance
on military might is wvain.

'"The areas in which freedom flourishes will
continue to shrink unless the supporters of
democracy match Communist fanaticism with clear
and common understanding that the freedom of men
is at stake; meet Communist-regimented unity
with the voluntary unity of common purpose, even
though this may mean a sacrifice of some measure
of nationalistic pretensions; and, above all,
annul Communist appeals to the hungry, the poor,
the prosecuted for the elimination of social and
economic evils that set men against men.'

Military preparedness alone is Inadequate,
says Eisenhower., Communism inspires and enables
its militant preachers to exploit injustice and
Inequity among men. Let us then treat men with
justice! Henry George has shown us how!

In all countries, where people live in
oppression and possess neither land nor freedom,
there they will prefer Communism to capitalistic
democracy, seeing that Capitalism only offers
them freedom without land, whereas Communism
offers them land without freedom. The day we
offer the pecple bofth land and freedom, that is

the day when justice has won and Commmism lost.
dkk  dkk RRR RRR kRR RER RRR RRE KRR RAR

INTEREST AND ITS CAUSES

By A R CANNON

To the classical economists, there were three
parties— landlords, labourers and capitalists
whe respectively furnished the three factors of
production— land, labour and capital. They
received three rewards— rent, wages and interest.
Rent was consldered as due to the difference in
value between divers parcels cof land and the
poorest land in use, (i.e. the law of rent) and
wages as the reward for labour. But there was
no consensus upon the reason for Interest.

Consequently, many diverse opinions arose,
such as Bastiat's 'plank and plane theory' and
also 'the reward for abstinence', both of which
were ably dispelled by Henry George. In his
turn, George settled upon another fallacy by
describing interest as due to 'natural increase'.
But in his later writings, he rejects this by
declaring that, if a jack-knife were thrown upon
the ground and greww into a tree of assorted
cutlery, cnly landlords would benefit. What
better example of natural increase could one
find,

However, despite George's disprcof of the
abstinence theory, it lingered on in orthodox
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circles for quite a while. Elderly citizens
will remember the advertising propagenda of a
certain money lending corganization, which
daepicted and elderly gentleman and, presumably,
wife, whe had lived prudently and saved all
through their lives, sitting comfortably by
thelr fire and enjeying, in thelr old age. the
income of eavings Invested at interest.

The trouble with this type of sophistry I1s
that it is worse than a direct lie, as it iz a
half-truth. We are all sware of those mid
and low income vecipients who, through yeasrs of
penny-pinching, scraping and saving have menaged
to accumulate modest reserves.

A

But eventually, about the time of Zeynes, thi:
fallaey was exposed. It was found that by
the greatsst amount of saving was dous by
wealthy individuals and corporaticns, whe, in
the case of individuals, fared sumptuocusly, far
beyond the wildest dreams of most of us, had all
they wanted in the shape of material gocda—
homes, cars, household appliances, sporting
goods etc, and in the case of firms, had
luxurious offices and amenities, capitzal
equipment, etc and yet had enormeus surplus of
income, which through different forms of
investment, went on increasing steadily.

However, in his turn, by postulating inte d
as 'the price paid for the use of monay', Feynes
makes his own mistake, for, if this were trus
interest would tend to rise, or fall inversel
to increase, or dacrease in money wvolumes. In
fact the coppogite is true.

Congequently, contemporary orthodox
economists {now the neo-Keynesians) have e
search for a new interest theory. In the lack
of alternatives, they resort to a subier
They return to the old 'reward for abstinence
theory and alter just one word. "Intera
they now say, "is the reward for 'waiting’.'

i

In some ways the word 'waiting' masns the
same as 'abstinence', and in the above case 1t
is absolutely iInterchangeable., So, let us
examine Progress and POverty and qucte some
lines upon '"abstinence', except that we
substitute 'waiting' for that word. {(Tha
excerpt is taken from P & P, Book 3, Thap 3-—
'Interest and the Cause of Interest'),

""Waiting' is not an active, but a passive
quality; it is not a deing—1t is simply = not
doing. 'Waiting' in itself produces nothing.
Why, then, should any part of what is produced
be elaimed for it?"

But, in order te reinforce thelr opinion of
the importance of 'waiting', the conservatives
tell us that "time is invelved'. If I lend S100
at 5% for a year, of course time is ipvolvad—
fully twelve months in fact. Similarly, if 1
engage a labourer by the hour, or rent a piece
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of land by the month is time imvolved. In fact,
every matarial action, human or otherwise,
involves time, After all, we live in a four
dimensional world—at least. So, why do they
single out interest in relation to time. Is it
because they cennot find any better argument?

To confuse the issue still further, they say
that part of interest is due to risk and that
thera are always different rates arising from
various degrees of risks. They waste much
valuable time delibereting upon the subject.

This is about as naive as telling a
mathematics professcr that one and one make two,
Tt must have been very early in economlc history
that risk was notilced. Since then, all
economists have been aware and agreed that there
1s such a phenomenon, But, risk is specific as
to incident and time, as each loan has its own
risk rate. 5o it is primarily a micrd and not a
nacro economic goncern and, beyonrd noting it, we
may put it aside and get on with the exawmination
of that part of commercial interest, which is
not visk.

Firstly: there are charges incurred by banks
and other finance agents, in procuring and
maintaining leans. Actually, these are business
costs and not Interest, although they ave
uzually included, along with risk, in
"commercial' interest.

Secondly: nowadays, certain pressure groups
use their polltical muscle, to coriupt
politicians into arranging lower than average
interest rates and higher than normal advances,
to the benefit of these groups. Also
govermments, with Canute like intent, lower, ot
ralse interest rates by decree, in the false
hopes that they can control the econcny thereby.
Consequently, we have a new variant— "political
interest’, which, as far as eccnomics is
concerned, only adds te the confusion.

However, the primary concern of the macro-
geonomist 1s neither commercial nor political
Interest, but 'pure' or 'economic' interest,
which congists of the remainder after risk,
charges and pelitical interest are allowed for.
As to its nature and causes, there is no
consensus of opinien. Consequently, we return
to the pestulates of the early classical
eccuomists and start again from there.

Capital, which is used by labour in
production, is not an sctive factor, such as
labour itself d4s., 1In fact, it is doubtful
whether capiral 1s a factor at all. Certainly,
it iz not a primary factor, as it is the product
f land and labour. They are the primary ones.
apital use is part of the normal method that
workers employ in the production of guoods and
services, but 1t is not absolutely essential to
vroduction,

o
C
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However, some may conslder its yield,
interest as a reward for shrewdness, in that the
transactor may konow better than the market and
shift his 'assets' about, to his advantage, from
one form of holding to another, which includes
lending at interest. But this is speculation
and not production.

Consequently, unless someone can come forward
with a new 'reward' theory, interest cannot be
considered as such. Furthermore, I daresay that
all reward theories were intended to pander to
vested interests, and the classical postulates
have fooled many well meaning people and have
led them up the garden path to nowhere.

* This is the Keynesian method of account, in
which interest Is not included as a prior cost
to profit, but is considered in a category of
its own, so that it may be compared with profit,
or expected profit. However, a similar
conclusion, but with a different form of wording
may be arrived at, If the atfernative method, in
which Interest is included as a pricr cost is
used. (i.e. An entrepreneur is not likely Yo
engage In a capital project, if he considers
that it will return a loss and not a profit.)

But once we discard the idea of reward for
capital's part in production, then the whole
matter of interest shows up in a clearer light.
In the first place, interest is not confined to
capital use only, but may be payable on funds
lent out for any purpose whatsoever-—production,
direct consumptilon, purchase cf privilege, war,
gambling, crime, to name some.

At base, Iinterest is the price paid for the
use of wealth, irrespective of the type of ise
to which that wealth is put. It comes into
account, because of the overall shortage of
wealth compared to the demand for it. In other
words, if the wealth requirements of everyone
were satisfied, there would be no need for
borrowing and no cause for interest. This means
that under the present soclal set up, there just
isn't enough wealth to go around. Sowe, either
do not have the wherewithal to buy directly, or
do not find such buying to their convenience.
And therefore, have to borrow, er go without,

In monopoly scciety, a disproporticnate share
of available income flows to the monopsolists or
wealthy class, This in turn, is lent back to
those who produce wealth, 1.e. the workers, for
a consideration called interest. To this
extent, interest 1s of monopoly.

Although the origin of interest lies in the
shortage of wealth, yet if we regard monay as
the measure of value and medium of exchange,
then we must quete all wvalues in it, including
interest, In this respect, interest is
expressed as the money percentage of a money sum,
i.e. the principal., Nevertheless, we can
imagine a 'goods rate of interest', At, or over,

{Cont. on page 6)
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INTEREST AND ITS CAUSES

any given time, each type of commodity has its
own rate and, according to Keynes, in some cases,
particularly with food-stuffs, it may be
negative, as here the carrying costs are very
high. However, strictly speaking, carrving
costs are primary costs, i.e. inroads to labour
and natural resources, in order to keep up the
condition of that particular type of commodity.

As there are so many 'own'rates, which in
themselves are almost impossible to measure, we
cannoct assess a general, or average goods rate.
But with money, bank rates and short, or long
term bond rates, which are published daily, are
excellent Indicators of the (money) rate and
changes in same. With these money transactions,
risk and charges are very slight and the
variations and comparisons between interest
rates and other forms of gain, which are a major
concern of economists, are easily computed.

However, the value relationship between money
and goods at any given time, is not interest,
but is priece; nor are alterations between money
and goods values over a perilod of time,
interest; they are inflation, or deflatiom.
Inflation tends to lower money values and
increase interest rates and deflation tends to
produce the opposite.

When discussing interest, there are two
aspects of which we should be aware. The first
conglists of the nature of interest and the
second of the rate of interest,

To the dresmer, secure in his ivory tower,
the first of these may be enough, but to theose
concerned with applied economies, the interest
rate and what from time to time determines it is
of equal importance,

This is because the rate plays such a vital
part in decisions of whether, or not, wealth
production 1s to take place, An entrepreneur is
not likely to borrow to engage in a capital
project, unless the rate of interest is less
than the prospective yield.* Even if he can
furnish the whole of the required capital
himself, he will rather lend 1it, than proceed
with the project under such circumstances.

To any sensible business man, this decision
forms the firnal, which arises out of a number of
considerations, upon the suitability, or
otherwise, of industrial expansion at a given
time and place and hence has a very important
effect upon depression, inflation and employment,
Though, of course, not the only one.

If interest rates were set by what
entrepreneurs could afford to pay, they would
always be below the average rate of profit
expectations. But in a monopoly scciety this is
not so, Interest, like anything else subiect to
a market, depends upon supply and demand (or
effective demand) factors,
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{Cont. from page 5)

The potential borrower seeks the lowest vats
commensurable with desired borrowing conditions
and the potential lender seeks the highest rats,
Eventually, the actual rate settles at a
mutually acceptable position, or the transgaction
is not proceeded with.

Supply consists of the amount of wealth
coming to the lsans market. It is offser by
diseconomies, eg., war, strikes, mmmmmmmwopmw
monopelies, Insurrections, state bungling, ete:
and disaster, e.g. inclement weaather, pests,
disease, fires, etc; all of which tend te
restrict supply and so increase interest rates.
Good management, both political and privats,
good seasons, industrial peace, ete, have the
opposite effect.

But demand 1s governed not only by whar
entrepreneurs can pay and yet show an increase,
but also by what all the others, seeling lcans,
can afford. In the later stages of a boom, land
title prices rise at a faster rate thanp snv
other factor of economic comsequence. Tt
creates an elevating effect vpon interest rates.
Not only do land speculators enter the loan
market as competitive borrowers, but they sre
able and willing to pay high and rising intsrest
rates., This 1ifts the rate above what
competitive industry can afford and here,
economic stagnation sets in. If allowad to
continue, it spreads throughout all fndusiry.

However, since the second world war and up
till recently, govermments, when faced with such
a predicament, have stepped in and flooded the
market with money, thereby increasing prices of
most goods and allowing most industries to show
sufficient profit to carry on for the immediate
future, despite rising interest rates. But due
to the zcceleration of inflation, this ploy is
Just about played out.

Wants grow with the growth of civilization,
The ancients didn't want such things as cars,
washing machines, TV sets, etc, because these
things had nct been then invented and, except in
some possible but rare form of obscure dream,
were beyend their comprehension. Consequenily,
their wants were simpler, consisting of such as
food, clothing, housing, horses, carriages, etc.
But, since those timas, inncvations have
increased enormously and whole naw industyvies,
with their supporting trades, have eprung
satisfy and be satisfied hy growing needs.

It is the opinion of most great econcmi
that the capacity to produce weuld, if laf
unimpeded, be greater than the growing demand of
wants. In other words, that wealth {and
capital) would accumulate, thus tending to
increase supply and decrease interest rates,

st s
t

Consequently, the latter is, to this extent, the
the result of present adverse pressures between
the 'pro' and 'anti' forces of productioen,

{Cont, on page 7)
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INTEREST AND ITS CAUSES  ccont

Tf we assume (and hope) for a world in which
war i no more; wmw rrm wmwm om me&r: in
T u' i

from page 6)

0
thera ucwwwnm in our voheran Hrmﬂpwm ions,
thasge murh forces will decline and the pro
forces will grow. Thus a decline in the rate of
interest will become mmﬂmmmmr.

Apnryt frow another fommwvwm influence, which
we have not so far discussed, there is no reason
to assume that decline will stop, at least unti]l
interest rates reach zero.

This other possible Influence lies in the
uestion of whether, or not, a conslderable
sorti of the populaticn will still have such
an inferiority complex, as is expressed in vain
ostentation, to the extent of an lusatiable
desire for wealth. One that no possible rate of
production can satisfy. Although this, in turn
could be limited by the credit-worthiness of
such people.

In our society, where, due to social
Cinjustice, wealth production is held short and
its division 1s unjust, its possession becomes
an obsession and we are apt to lmagine that such
11 always be the case, But, would this be so
ah&ﬁmrwon where wealth 1s very easily

ced, remained In the possession of the
mmmmvrmhm and where all othey social barriers to
equality have been put down? T would say that
the flaunting of wealth, particularly ﬂrmﬁ which
nad been borrowed with the purpose of 'showing

, would look ridiculcus.

iﬁkwm. in the short runm, the effect of the

1 atlon of social justice upon an econony
that Is short of goods, may be increased
intersst rates, that is, until the supply of

de csvches up with demand, yet the experilence
of Denmark, even whan conly a measure of social
justice was proposed, was that interest rates
fell.

However, no matter what the rate of interest
is, under such circumstances, it will always be
iegyg than what the majority of entrepreneurs can
afford end not subject to the influence of land
speculators,

Letters To The Pres

SYDNEY UNIVERBITY BENATE

(To The Editor, 'The Herald')

[

g

r =~ The approaching Senate electicn agaln

confronts us with the primitive electoral system

which persists in the cnwcmwmwn% Although 1t
iz over a century siace modern scientific voting
was introduced to the civilised world by Thomas
Eare of Oxford. Auvstralia’s senicr university
still adheres to the mediaeval illiterates’
crosses and to the totally inept first-past-the-
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post block system. In addition, our venerable
university fathers are apparently uncomscilous of
the serious and growing totalitarian threat to
the world's democracies by the use of this
primitive, misleading and unjust voting system
in South Africa, Britain and many other
reactionary places,

It 45 the more extraordinary, because in
Australia our 'uneducated' political public has
discarded this crude system long ago. It would
geem that our more 'educated' classes are the
least cogiisant. We are electorally advanced in
our Commonwealth, but retarded in our mother
university. This curious pattern is also seen
in other 'upper stratum' bodies, such as the the
Law Society and the Syrnod of the Diocese of
Sydney which some years ago rejected reform of
its unjust block voting.

W A DOWE Lakemba NSW

(Director, Australian School of Social Science)
hhE RRR ORRR kkk ARk kRR ARE RRE RRR kR

A READER'S GLOSSARY OF COMMON PHRASES

(From the Sydney Morning Herald)

S8ir —~ Like the old grey mare, the English
lapguage ain't what she used to be. To assist
your readers who may be confused by today's
terms, I have prepared the following glossary.

Provocative statement: Any statement with
which a union official disagrees.

Real: A term widely used to describe wages,
but not relevant when referring to profits.,

Government grants: Money demanded by groups
who surprisingly never plead for corresponding
taxation to provide the money.

Bashing: Any criticism of a trade-union,
particularly justified criticism.

People's Republic: A system of government in
which the people have no choice of leadership.

Rights: Any claims by minority groups,
regardless of justification.

Fena! clauses: Fines violeantly opposed by
trade-unicns which they nevertheless impose on
their own members.

Raclist: Any white person who says anything
critical about coloured people, particularly the
truth. For some reason the term is not
applicable to a coloured person whe criticises
white or other coloured races.

Flat-rate Interest: A special type of
interest reserved for those who can't afford the
loan repayments.

Communists: People who can be 'democratically’
elected to trade-union posltioms, but are unable
to gain democratic representation in Australia's
parliaments,

Perhaps your readers can add to the list.

M B WELLIKGIONW St Iwves NSW
FhE kkk Adkk  FRE Rk kR Rk kA kAR kkk

(Cont. On page 8)
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LETTERS TO THE PRESS

SENSE >zu NONSENSE

The pnation's in an energy crisis—right? 0il
is in short supply—right? Ne! Certainly not
on the West Coast. The trans-Alaskan pipeline
has been opened less than a year, and it has
produced a vast over-supply of oil along the
Western Coast,

The reasons for the over-supply are varied,
but most of them are due to the government's
interference, There was an overly optimistic
estimate of oil demand in the West, but
primarily the problem is due to environmental
restrictions and continued imports of large
amounts of foreign oil. Why import all this
foreign 011? Because California involkes
envircomental standards which have forced
refiners to use lower sulpher Indoneslan oil.
In addition, Congress has forbidden the export
of the Alaskan oil to Japan. Instead it must bs
used in the U.S. so it is shipped via tankers
through the Panama Canal to the East Coast, an
expensive process for Easterners. The oil
companies wanted a tradecff—sghip the excess oil
to Japan, and the oil Japan would have bought
from the Middle East countries would be shipped
to Eastern United States. This would have been
sensible and cheaper but the politicians would
not permit it. They are protecting the public.

Now the Federal Energy Administration which
was supposed to be concerned with a scarcity of
oil is perplexed with what to do with this over
supply. What will its solution be? Probably
make a bigger mess than exists today.

{Reprinted from the New Jersey 'Gargoyle')
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“LIBERAL" ECONOMICS

The tariff dilemma is one confronting all
export industries, including some manufacturers
whe like the primary producer are forced to pay
for thelr overheads at Australia's protected
high prices and then be so efficient that they
can compete with other nations where overhead
costs are much lower, :

As far as the cattle industry is concerned a
stark comparison of these costs can be seen in
the fellowing example:

# In Japan two bullocks will buy a Toyota Land
Crulser (cab and chassis).

* In the UK three bullocks will buy the same
vehicle.

* In Australia 31 bullocks are needed— 10 times
the input price of ome of our major trading
partners!

J HEUSSLER, Pres. United Graziers Association of

Queensland
dhk  hRE Akk Ak ek kAR kdkk RARR kRk Rk

GOOD CGOVERNMENT

THE COST OF GOVERNMENT ?

S8ir — Your brief interpretation of George's
chapter 4, Book 1X of Progress and Poverty ('0F
the changes that would be wrought in socia
organization and soclal l4fe'l—Fehruary
page 15— leads one to ask 'What is the ¢
government?' and, further, 'What is government?'
And in the course of searching for the answers
to theae questions in that chapter, one finds
oneself in a spreading landscape of conjecturs
and assumption and idealistic meral opinien
which is little help to that quest.

[

George really lets himself go, in this
chapter, in a flight ¢f speculation as to man's
true nature and lands in a kind of paradise
garden in which all wickedness hag been expunged
by the elimination of poverty, sgo that man's
inherent loving-kindness is free to produca the
truly communist soclety.

In the process, 1t seems to me, CGaorge flies
in the face of some of the more profound
conclusions for which he is reknowned and
revered. For instance, he proposes that
government should be respomnsible for a hogt of
public services that would delight the heasrt of
a Whitlamite sccilalist. TIn asnother place, he
appears to accept the common misinterpretaticn
of Adam Smith's argument in support of trus free
enterprise by using the term 'selfishness’ in
reference to Smith's projection of
'self~inrerest'.

If you accept the principle of complete
freedom of enterprise, most, If not all, the
services he enumerates could be supplied by
private enterprise, only excepting those which
Australians are used te provide through local
government (such as street malnterances and
beautification)., The only restraint requirad to
be exercised by government would he the
supervision of franchises, as in the case of
electric and other forms of powar,gas and water
supplies and public transport, to prevent
exploitation through monopoly.

0Of course, one is working in the dark trving
to visualise the extent of revenue likely to be
receivahle from the Surplus Product, bearing in
mind the effect on Industry and commerce of the
removal of all taxation. On the other hand, how
does ong assess the likely coszt of such
essential services as the courts of justice, the
police and the defernce farces, in the changed
situation which the economic and socisl
revolution we visuallse would bring about?

There is the question ¢f pariiament and fts
cost in the light of that changed situation,
vhich ifs role would ne longer be that of
discussing the merits of bills oroviding for the
greater intervention of government in the
activities of businessmen, or of conducting the
phonev warfare of party conflict which today
distorts so much so much of what is ironically
callad gevernment.
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There is the bureaucracy, whose present
astronomical cost 18 well envugh available,
With the wiping out of the countless boards and
commissions at present cluttering the path of
industry and commerce, not to menticn such
rvedundencies as the departments of trade,
shipping, labour, transport, ete., the cost of
government would be very different from that of
today.

George visualises the Surplus Product being
gufficiently bountiful to provide funds for
'museums, libraries, gardens, lecture rooms,
music and dancing balls, theatres, universities,
technical schools, shooting gallerdes,
playgrounds, gymnaslums, ete.' Allowing for the
changes in taste and 1deas which ealready make
some of these goodies a bit quaint, there 1s the
guastion of the 'welfare' aspect of providing
such institutions by goverument rather than by
the private initiative of interested people
providing them as enterprises or of groups
anxious to establish them as z co-operative form
of social or cultural activity. Does cne, for
instance, make all such facilities available
without fee? This would seem to be George's
idea; yet haven't we seen the disastrous
consequences of such a policy, during and after
the Whitlam regime, in, for example, the case of
tertiary education?

The problems are endless and seemingly
imponderable in the context of our present
anarchic situation, in which we are drifting
towards the cataclysm of authoritarian despotism.
Yet this is not to suggest it is a waste of time
te speculate on such problems; on the contrary,
it is a way of keeping our heads abuove water and
our eyes on the goal of freedom, Some day our
feet may touch land and we may emerge clear-eyed
to set about the task of building the truly free
goclety, the better prepared for the task for
having given thought to it in advance.

E P MIDDLETON Norfolk Island
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INFLATION — F E E'S VERSION

S8ir — The editor of THE FREEMAN, the otherwise
excellent wonthly publication of the (U.S.)
Foundation For Economic Education, does not
tolerate correspondeinice commenting on any of its
contents. The Australian counterpart of the
Foundatlon, operating from an address in
(Queensliand, has no similar vehicle.

One can only request, therefore, space in GOOD
| GOVERNMENT 1n which to challenge a recent

statement by Dr Henry Hazlitt, in an American
publication, REASON, of August, 1978% headed
Infilation in One Page, which asserts that 'The
sole cause of inflation is the printing of wmore
money' (than 1s required to balamce the budget),
and that 'unemployment is mainly caused by
escessive wage rates in some industries, brought
about either by extortionate union demands, by
minimum wage laws {which keep tsenagers and the
unskilled out of jobs) or by prolonged and over-
generous unenployment insurance’.

GOOD GOVERNMENT 9

As T have endeavoured to show in my
forthcoming book, TOWARDS THE FREE SCCIETY%®.,
the cause of inflatiom is complex, despite
Hazlitt's denial, but that the basic cause is
the imbalance in the economy crested by the
failure of the government to collect the natural
revenue of soclety, the Surplus Product, or
economic rent, and its consequent recourse to
taxation., A secondary cause, stemming from the
first, is retention of the discredited Keynesian
macro-economic theory of 'economic management'
with its control, and mis-use, of the money
supply and the manipulation of 'credit'. The
imbalance is further aggravated by the
Inevitable growth of the bureavecracy and of the
'welfare' system,

Unemployment 1s the result of the policy of
Protectionism and the effect of government
intervention in the management of Indusery. It,
In turn, is aggravated by taxation and the
consequent cost-inflation. Excessive wage
demands are the natural result of the general
mismanagement and of the misguided protectionism
adopted by the trade union movement in self-
defence.

What we are really suffering from is a modern
version of the Huropean mercantilism which Adam
Smith assailed. Its new name is State
Capitalism, versions of which will soon be
indistinguishable in either the so-called West,
thé Soviet system or the "third world'.

E P MIDDLETON Norfolk Island

* Circulated by the Australian F.E.E,
# See Also Knud Tholstrup's excellent booklet
ECONOMIC LIBERALISM and A R Cannon's

DEPRESSION, INFLATION AND EMPLOYMENT,
fRE hRk kEk dhd kAR kAR dokk hdkh kA% kak

Sir — Recently there have been frequent
complaints about land tax.

We are certainly overtaxed, and land tax
ghould not be increased without remission of
other taxes,

But what about sales tax, which has escalated
dramatically in recent years, and which hits
lowest groups hardest?

What about income tax, which because of
inflation has made increasing inroads on real
wages in recent years, which deters productivity
and enterprise, and which 1s costly and complex
to collect?

What about payroll tax, which is a penalty on
employing others and which, according to
Melbourne University economists, effectively
displaces tens of thousands from employment?

What about high tariffs, which mean dearer
prices to Australian consumers, and hardship to
our Asian neighbours denied access to our
markets?

Land tax as at present administered has
various blemishes. Yet in principle it is the
best and fairest form of revenue, since it
requires landhclders to pay in accordance with
community~conferred advantages surrcuading their
gites.

(Cont. on page 10)
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Moreover, a properly applied land rental tax
would deter land speculation, and so prevent the
possibility of corruption In land dealing
arising. Moreover, a land tax, ag economists
such as Nobel Prize winner Paul Ssmuelson have
explained, cannct in the long run be passed on
in higher prices.

S0, why the complaints about land tax?

G A FORSTER Melbourne
dkk  dkd ke RRX Rk kAE RRk O wEkER kkk Adk

Sir — The late Sir Philip Game once delivered
an address to an audience, of which I was a
member, and told of some advice King George V
had given him before leaviang England to take up
his appointment as Governor of NSW, The advice
was, 'If you have something of particular
importance to say to an audience begin the
address with it, repeat it in the middle and
conclude with it, and don’'t apologise'.

The latest issue of the journal 1s dated
February, 1978, but this 1s now August, so there
is a considerable time lag here. Tf anyone
takes upon himself to write an answer to my
suggestion there will be such a big delay that
the whole affair will have lost much of its
significance. This only adds grist teo the mill
which T began grinding and which I &hall now
continue to grind.

Apropos of the King's advice I make no
apology to repeat that the only way to succeed
is to take the fight right into the political
arena, 1 suggested enlisting the support of
Henry George Movemsnts the world over in a huge
deputation to President Carter, I repeat that,
irrespective of our individual opinions of the
President, here is the starting place. He would,
no deubt, have advisers with him so that the
responsibility of making a decision would not
rest with him alone. In fact, the presence of
advisers, however numerous, could only work to
the advantage of the deputation,

Here is another suggestion. In California at
this moment there 1s a movement quickly
gathering momentum to overhaul the tax system in
its entirety. Why not 'get at' this movement
before it goes much further?

On the local scene it should be possible to
enlist the support of all Henry George Movements
throughout the Commonwealth to wait on the Prime
Minister. He would be forced to give a
substantive decision. I made an individual
effort with him and got nowhere. '

Efforts to educate the public by means of
Summer Schools and the Mike Walsh Show etc, may
may influence a very small number of pecple, but
they do not frame policy. Only the Politicians
do this, so I repeat, again without apalogy,
take the fight right into the political arena
while there is vet time.

EARRY SMITH Warrimoo NSW
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LETTER TO PM, ABC PROGRAM

Sir — Your listener David Spain has touched on
tha largely unrecognised solution to the
conomic problems of the world., HMalcolm Fraser
hag shown us, as indeed have the goveraments of
West CGermany and Switzerland, how inflation can
be brought down, but the problem of unemplovment

remains a mystery to them.

Long ago such great thinkers as Adam Smith
and Herbart Spencer racognised the annual rental
value of landsites as the natural revenue of
government; and Henry George in his hoolk
PROGRESS AND POVERTY (18792} spelt out in clgar
irrefutable logic how the fallure of goversment
te collect site-rent as the majtor part of their
annual revenue 1s the cause of unempleyment and
poverty. His remady for unempley
to remove the cause and his logic is st @s
valid today as when it was written. Politiclans
do not argue against site-rent for revenue,
because it is an argument they cannot win.
Rather they avoid it like the plague sazying it
is politicazlly unacceptable, vet it remains the
last untried logical course of action.

How close to economic collarzse must we come
before a government will try it. The opponents
of thig remedy are very affluent and capable of
sustaining a vigorous and highly wvocal ]
and lobby against it. This happened In Dsen
in 1957 despite the fact that the dasired vesul:
was being achieved. At the next electicn the
government changed and so did the law.

Here is briefly how it works:
The helders of all land titles of all ca:
are compelled by law to pay the annual re
value of their sites into public revenue
the existing machaniem for cellecting rates, o
sell, or forfeit the title. There are toc be no
sliding scales and no exemptions granted to
churches, charities or government organisatione.
The annuzl rent cf each site will be determined
by the Valuzr General as a mathematlcal
derivation from the Unimproved Value as
currently assessed.

Some of the things which would happen as a
result are:
1, The cost of helding land would rise.
2, Holders would thus be forced to put land to
its optimum use or sell.
3. Tha price of land would fall dramatically as
a consequence of holders getting vid of unused
and under-used lots.
4. Home ownership becomes possible for many
thousands of Australian people previously denied
1t bacause the land componrent of hoeme prices is
lowered and home prices would £a2l1l by that
amount.,
5, Empleyment in the building industry is
immediately boosted and the multiplier efis
creates many more johs than Just those hullding
the new houses.
6. Lendholders putting sites to more sfficlent
use will either employ more staff or pass
savings on to consumers in lower prices of goods
cr both.
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. Land as such would cease to be an attractive
nvestment and dnvestors would seek placement da
andustry. Money invested in land does not
smploy sipgnificant numbers of workers and is
tharafore less desirsble than luvestment in

B b =i

i
&, Income tax, sales tax, company tax can be
reduced by the amount of rent collected.

Income tax is ill-conceived because it slowly
strangles the pgeese which lay the golden eggs.
Progressive lncome tax as we know it, with its
sliding scales, concessions and rebates 1s a
nightmare of discouragement to anyone with the
will to work hard,

There are many more benefits to be gained
from the "remedy' which you might wish to take
up at a later date. May I suggest that PROGRESS
AND POVERTY 1s recommended veading for
wnowledgable commentators.

A 5 FURNISS Glencrie NSW
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THE BASIC CAUSE CF UREMPLOYMENT

By 5 S GILCHREIST

The basic cause of the lack of opportunity
for employment is not concerned with the amcunt
of money in circulation.

The basic cause of unemployment is the large
group of Acts of Parliament which directly
restrain, restrict, limit, discourage or prevent
pecple from selling thelr services to others.
The best way to explain this is to give sone
examples.

Until a few years ago, the dairy farmers of
N5W were all able to sell milk in the Syduey
area. Then a government passed a law which
granted only farmers in a certain area the legal
right to sell certaln guotas of milk. The dairy
farmers outside the area (and prospective
farmers within the areas) were now excluded from
the opportunity to sell milk in the metropolitan
area. So some farmers, mainly on the North
Coast, went out of business, that 1s they became
unemployed by law. Maybe only 5 or 6% became
unempiyed. Perhaps they sold out, and disposed
of the equipment cheaply to those who obtained
the government granted privilege of a quota.

What has been the general principls involved
here? A falrly large section of able bodied
people in a given industry have ben given
increased security and better econcmic returns,
while a small fraction of the peocple in that
industry have been deprived of the opportunity
to work for their Livisg. But that is not all;
bezcause of the restriction on competition and
the Limitation on the actual number of litres of
wilk which may be produced, the price of milk teo
public is higher, and less milk can be purchased.

It iz Interesting that these 'quetas' forx
mille production can now be bought and sold, and
the prices of these government granted
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privileges now run to tems of thousands of
dollars, Why are they worth so much? Because
they allow the holder to get an extra retutn
from his business, an amount over and above the
the normal return for labour and investment in
production. This amcunt is clearly an extya
impcst at the expense of the rest of the
community apart from causing unemployment for a
few.

Now let's take an example of a quite
different sort. Just imagine our North Coast
dairy farmer has sold his farm equipment and
bought a car which is fully equipped as a taxi,
and that the farmer has passed as & fully
trained taxi driver. He now applies for a
license for a taxi, and is happy to pay the fee.
But what is he told?— "The number of taxi
licenses are limited, mate!', 5o he is not
allowed to be employed, However, he is told
that some people who have licenses ("taxi
plates') may be willing to sell them, the ruling
price recently being $32,000, just for the
'plates’, Now why would apyone think plates
were worth that much? It is simply because the

limited number of taxis can each get scmething
like $2500 per vear over and above what is
needed to pay the wages of a driver and to cover
all the expenses of keeping the taxi on the road.
Note it need not be the driver who gets the
unearned income; 1t is the owner of the 'plates'.
Such taxi licenses are the government granted
privilege to get lncome without work, risk or
enterprise. And here again the extra income
must come from the higher charges which the
restricted nuuber of taxis can charge, and the
community suffers from both the restricted
service and greater cost; and of course
employment opportunities are reduced, not only
for the taxi driver but for those whe assist
maintain and make cars.

These are only two examples of how employment
opportunities are restricted by government
action, But this evil practice is applied to
nearly every industry, trade, and profession.
Nearly every group of people in any sort of
organised business, seeks to limit the numbers
of people working in the group so that they have
menopoly which can demand above the reascnable
market price. Sometimes this may be in the form
of licenses which limit more than is necessary
for the guaranteeing of some qualification,
whether 1t be for a doctor, or a plumber.
Sometimes it is a general legal acceptance in
arbitration courts of unions picketting or
'demarcation'. There are a vast anumber of laws
through which government issues special

-privilege at the expense of the community:

quotas, licenses, zoning, subsidies etc. They
all seek to guarantee extra benefit to each
group at the expense of the rest. All are
authorigsed to steal a little more than they
deserve from the remainder. Even 1f everyone
was employed this would be an uneccnomic
situation, we can't all benefit from stealing
from each other. Stealing is uneccuncmic. The
wmore stealing, no matter how it is legitimised,

{Cont. on page 12) AUGUSE, 1978
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CAUSE CF UNEMPLOYMENT

the lower is the general standard of living.
And of course it causes unemployment as well,
and extra taxes are needed to support those who
are producing nothing.

The main failing of our otherwise excellent
private enterprise system is the huge amount of
government granted privilege which is grafted on
to it, and that is what will cause it to fail
inevitably.

By far the biggest amounts of privilege in
our existing organisation are the government
granted titles to land sites and resources. A
site title is in fact a government granted
license which allows continued opportunity to
the title holder, to all the advantages of a
site, and deprives the rest of the community
from such opportunity. Because there is an
obvious limitation in the amount (but not
necessarily value) of land sites, govermment
can only give land privilege to any individual
at the expense of depriving the remainder. The
title to & site is of course an opportunity for
employment:. Deprivement of access to land
deprives one of employment opportunity. It is

estimated that some 30% of people in Australia
are landless, and depend on title holders for
opportunity to use land. Needless to say the
title holders with sufficient land can extract =
tribute from the landless as rent. They can
also withhold sites from use in order to seek a
higher level of tribute.

Government should steadily abolish =1l laws,
which give special privilege to any industry,
trade, individual, profession, union, or any
association of able bodied people whatever.
Government should remove the special privilege
of site holding by steadily increasing site
value taxation, as this is an entirely just and
economic tax which encourages full employment of
the best sites and encourages the full
employment of people.

And that leads us tc another cause of
unemployment— the discouraging and preventive
effect of Sales Tax, Income Tax and Pay Roll Tax
etc. These act as deterrent fines every time a
legitimate economic transaction takes place. A
good government will steadily reduce taxation on
transactions which cause prosperity, and will
replace it with site taxation whieh itself
causes prosperity. i

Uanless democracy is wise encugh to steadlly
remove privilege from the private enterprise
system, there will be continuing depressions.

If democracy foolishly tries to increase
privileges then 1t will go the same way as Marie
Antoinette.

The basic cause of unemployment is government
granted privilege which allows some people to
monopolise employment opportunities and exclude
others., The Chairman of the ACTU is the head of
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{Cont.., from page 11)

what is probably the biggest cartel of
monopolies In Australia (the ACTU) and yet he
would no doubt claim to be an anti-monopolist,

When privileges are wide spread, they more
than cancel each other out, and they instead
make evervone worse off,

Conservative 'ruling class' governmants saek
to maintain privilege for a small group at the
expense of the majority.

Unfortunately Reform type governments, when
elected, do not remove or reduce privilege.
They proceed on the silly course of seeling to
issue privilege to everyone, which only lzads to
deprivation., You don't increase income by
"redistributing' it, quite the reverse.

You increase real incomes by allowing maximum
opportunity and the minimum of restriction and
minimom of privilege, The primary funciion of
good povernment is to prevent people from
stealing from each other, not to organise or

legitimise it by issuing privilege,.
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LETTERS TO THE EDITOR

§ir = Your ¥ebruary editorial rightly deplores
the fact that soclety in its ignorance, is
unable to identify eccnomic rent as the natural
revenue of society, Unfortunately, ws appear to
be intent upon defeating our efforts to
enlighten the community through the confusion
that lurks in our own minds on the rant question,
a confusion that inevitably creeps into and
distorts the reasoning we offer the public in
support of the Georgist proposition,

With due respect, I suggest that a thoughtful
reader of G.G. must find himself really confused
with what appears on page two. You say
'competition ..., ensures that an increasing
propertion of what tenants preduce is not
retained as personal income but paid cver to
land-owners as rent .... without any possibility
of such payments belng recovered by raising
prices’.

This implies that tenants have a right to
retain the economic rent and soclety therefore,
ghould move to protect them agailnst this legal
robbery by land-owners since they cannot help
themselves by raising the price of their
products,

The 'thoughtful reader' now has to try and
reconclle this 'right' of the tenant with the
right of society to take the rent, a right which

vou demonstrate so well by showling thet it is
'the corporate product of the people’.,
Obyviously, the perplexed reader must be led hy
this ambiguity into the conclusion that if the
land-ouner as rent collector is robbing th
tenant., then the robbery must still exist when
poclety assumas the role of rent collectsor,
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The truth, of course, is that the tensunts are
not deprived of any part of their persomal
earnings by landowners when they haad over the
rent; {we are not now considering the incidence
of ‘gpeculative rent} that they are not a
landless group forced to come to terms with
elther land-owners or soclety for the use of the
land they rent, lease or buy; that what they do
pay for tecday is the opportunlty, not fer access
£o land as the totally misleading article
*Justice and Land Tenure' appearldg 1a the sanme
issue of the journal takes as its thepe, but for
access to rent or the privilege of augmenting
their incomes by that bonus which atrtaches to
their particular site—an excess or differential
in the income they can enjoy there cver an
above what they could get on an iuferior site.

Until we are able to eradicate such confusion
in our own thought through a more adequaie grasp
of the nature of economic rent, we seem doomed
to go on damaglng our public Image.

T take no pleasure Sir, in having to direct
this criticlem at your otherwlse excellent
editorial Sut I have been runaing a bit of a
fever gince I had the painful experience of
listening to a prominent Georgist on cne of our
most popular television programmes, making a

pathetlc attempt to explain our proposition in
terms of hospitals and street sweepers. This is
the only way 1 can get 1t out of my system.

E B DONCHUE Croydon NSW

Mr Donohue's criticism of the 'Viewpoint!
arficle 1s, of course correct. Rent deoes not
reduce wages. Degraded politically into land
values, however, its speculative advarce is at
the expense of wages, and one is continually
faced with the necessity of discussing it in two
senses. From the tencr of the paragraph In
particuiar and the article general!y 1 do not
think that an inference of a right of tenants to
retain rent can be substantiated any more than
it could be from "Pregress & Poverty', in which
the same ambigucus usage cccurs.

Any contributions from Mr Donchue or other
solrces that could assist in am_3+m_3_3m
interest in the mccbmo+ whilst avoiding this

double usage would be most welcoma. EDITOR.
REE kkk A% kkk  dek kdk kkk Rk kAR RAR

3ir — Turther to J € Shergold's letter
(Progress, Aug. 1978) and other recent
observations that Georglsm is not wiloning, and
why, I believe we must take serious ncte of some
gimple 1f unpalatable factors which appear to
have Leen ignored to date.

According to P Raskall in the current Journal
of Australian Political Economy (reported in
Aust. Financial Review, Aug. 3) the richest 1%
own almest three times (22% against 8%) the
wealth of the poorer 50% of Australians.
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The richest few percent— 'the establishment'—
quite obviously control Australia, including the
media and educatlon sectors. Institutions of
both know well that they won't survive if they
vigorously promote mpsmwm;nmx or other boat-
rocking theories which put ‘the establishment’
at risk., Their grants, advertising revenues,
ete, will dwindle whilst the would~be reformers
are hounded and persecuted for good measure and
as grim reminders to the rest of us to stay in
line.

Just loock at the delicate task of getting
even a Gough Whitlam into academe without
jeopardising funds, or observe as in Progress,
Dec/Jan 1978, that an academlc expert on city
land wheeling and dealing (Dr L Sandercock)
ceuld write a book about it with '...only a few
lines...' mention of Henry George. FProgress,
Aug 1978 also laments that Susan George, another
land reform aurher '...has apparently never
heard of her great namesake...' and admits that
George Hardy, as 'Antimcnopolist' colild not be
outspokenly Georgist,

The preblem is not what arguments to use on
the public but how to get to thelr eyes, ears
and Intimidated minds. Georglsts are,
effectively, a minor and ex-communicated
splinter from a brainwashed soclety of closed
winds. Compare us, e.g. with the negroes in
'Roots', kept in complete ignorance to Emwﬁnmws
their docility.

This situation will continue whilst wealth
and power remain concentrated, as HHHCwﬂﬂ;ﬂmu
above., The prerequisites for dispersing tHem
and their respective corollaries of poverty and
brainwashing intimidation are the opening to
public scrutiny of wealth, its ownership, =all
business and govermment revenues, expenditures
and contracts and open government from cabinet
levels down through the bureaucracies.

As admitted in 'Interview With a Crusader',
Progress, Aug.l1978, The Henry George League is a
pariah in this well-trained society, '...had the
approach (George Hardy's) come direct from the
League, they would mot have invited us...'. On
the other hand I believe the simpler policies of
open business and government are politically
gsaleable in a community continually paying lip
gservice to their need, even whilst moving toward
more secrecy, e.g. Freedom of Informatiom Bill.

Nothing less can overcome the brainwashed
apathy which presently foils all direct attempts
to-spread the more complex single-tax idea.

Energies should, I suggest, be turned to
achieving openness first, unpalatable as that
may seem to enthusiastic Georgists. Can this be
debated in Progress now, I wonder, or are
Georgist minds also closed?

'BILL MASON Pearce ACT
KRR Rk Rk ki hk% whE ET 1 hkk Rk ETT

{Cont. on page 14)
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§ir — Figures recently were published showing
the percentage increase that Victorians can
expect to pay for services supplied by State
insgtrumentalities this year as compared with
last year.

They are: Electricity,9%; Briquettes, 12%;
Gas, 7%; Rall fares, l4%; Tram fares, 11,33%;
Board of Works rates, 8%; Stamp duty, 11%;
Driving licence fees, 667%.

At the same time a relatively small segment
of the population has been investing in land
holding for speculation or as a hedge against
inflation. The value of their land heldings has
increased enormously over the last ten years but
their contributions in land tax to government
have not commensurately increased,

The increasing concentration of property
ownership in fewer hands is building up to
saddle us with a major depression. Already
unemployment is high and increasing. Until a
decade ago Australia, at 80% had the highest
proportion of home ownership in the world, but
tenancy has been increasing at zbout 1 per cent
annually since. The high price of land is the
cause of both indicators of deterioration. A
fundamental shift of the burden of taxation from
lané use to land hogging is essential. This
means more land rental taxation, in place of
taxes on incomes, goods and services.

A R HUTCHINSON Melbourne
kkk  RRR ARk AEk kkk ok dk dwk kR kR

S8ir —~ Can any reader supply the scurce and
exact wording of the following quotation,
believed to come from the writings of sayings of
one of the popes?

"They who make private property of the gifts
of God pretend in vain to be inneccent, for by
appropriating their means of 1life they are the
nmurderers of those whe die every day for the
want of it".

Please send information to Box 175, Post
Qffice, TAKEMBA, NSW 2195, Australia.

W A DOWE
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GEORGIAN | AND-LIBERATION IN MORTH EASTERN N S W

By D E SPAIN

In practical terms, Georgian ldeals are
already being implemented in north-eastern NSW,
upon what the mainstream (and often
misconceiving) public loosely calls 'Hippie
communes'. People from all walks of life
{professional, artistic, artisan, labouring),
being dissatisfied with the pollution,
inequality, exploitation and inhuman
competitiveness of established society, are
coming together in this area, buylng shares
(costing as little as $400) in land co-
operatives, and, despite such open-ended,
diverse origins, are harmoniously living
together. Some four or five thousand acres, and
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as many people, have been 'liberated' in this
way.

0f course, certain land is set aside as
commong or wilderness, and settlement is, by
consensus, restricted to certaln areazs, but in
practice, since each nuclear family cnly needs
an acre in this fertile, well-watered vagion,
there is agmple land for each shareholder.
Provided settled neighbours are amenahle, one
can choose a site then huild a safe, camoufliaged
home, and plant a reasonable area with 1life-
suppert systems. Most pecple, once establishsd,
do without motor vehicles, electricity and
telephone, some even have no income; hzalth is
maintained by proper diet and exercise, and
seocial fulfiliment is cheaply provided in the
extremely rich artistie, emotional and
Intellectual environment . 'Alternative'! means
of transport and energy are widely utilized.

Althcugh potentially idyllic, and iIn practice
quite satisfying, there are difficulties to be
faced. At present local council will only
permit the more-dense 'hamlet' settlement of
rural areas upon a few specific properties, and
In such instances homes may share common
facilities, At prezsent negotiations are under
way between the 'New Settlers', the Council and

the State Planning Authority to extend the area
open to such development. It is advisable for
settlers to bring some $4,000 for establishing
their orchard and building a home; there is a
need for capital alsc to construct dams for
retaining wet-season run-off against the dry
gummetr; and of course, one gets a quarter
sprinkling of not very industrious or far-
gighted people.

After the initial purchase of a share, one
can expect a levy to be made against residents
so as annually to cover rates, taxes and
administrative costs. In our case, at Tuntable
Falls, near Nimbin, with 250 settlers onr about
2000 acres, this is only $20 per annum for each
resident. About one-quarter of the population,
by the way, live {mere or less) without money,
while the other approximate quarters work
seasonally, have private savings/income, or
receive governmental social security.

Of course, the sort of lifestyle evolving
here springs spontanecusly from Liberty and the
Heart: it is the emergent prototype of "Aquarian'
or 'New Age' civilization. Individualitv, free
will and teclerance are invariable and essential
tenetsg. Basic characteristics of Aquarian life
style are centeredness in group-scul; co-
operative, group-feocussed (hut monogamous!)
living; self-sufficiency in agriculture and

‘cottage craft; and harmony with Nature. It is

envisaged that the entire north-eastern corner
of NS¥W (the 'Rainbow Region') will become
saturated with such settlement, even over the
next ten years, and will come to flcower se an
exenplary Aquariasn City-State, first to be
actualized on Planet Earth.
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BRIEF ON LAND POLICY

bupport is given to the individuel’s Right to
privacy and security of domicile. Tach
individual is entitled to vccupy sufficient land
for properly supporting his nuclear family., At
no time 1s 1t proper to use land for graszing
animals destined to be slaughtered. There is a
pregumption that intensive srganic agriculture
of land growlng fruit, nuts and vegetables is
proper and reasonable use by an individual.
Other uses, such as growing of timber for
milling and quarrying, should only occur on a
local communal basis and' agreéement.

So as to free vast tracts of misused or
unuged land from private ownership and for
sertiement by the landless masses, in support of
that approach defined by the scecial philésopher
Henry Ceorge, we propose that the entirety of
Govermment income should be derived from site
rent, that is, from a tax upen the value of land
sceupied by an individual. This sole source for
wovermment income will dampen land speculation
{a pecullarly pernicicus and anti-scclal
practice), inhibit inflation (for which the
exorbitant cost of lapd 1s a wajor centributing
factor), free the market place frem distorting
itonterference, and assist the healthy
decentralization of the cities because pecple
will then be able to afford land.

Liing the proper Liberation of Land (the
Crestor's gift to 211) for such umifying
purposes, both as regards the NJM terrain and
elee whare, we state that no violence will be
doene to those who retain possession of holdings
"legitimarely' acguired under the present system
of land tenure., There will be no selzure of
land nor its unapproved occupaticn. Our
Revolution 1s one of Non-violent Intelligence!

Rather, we will seek to purchase land at the
present inflated and distorted values. These
values are iniquitous because the value of land
is created by the surrcunding community, with
1t8 roads, facilities and demands, such that the
lue therecf should not accrue to individuals.
2 funds for such purpose will be raised from
contributions by individual settlers or from
doriatlons by altruistic benefactors.

v

Failing release ¢f lands improperly privately
dominated, eo that they may be used for the
w public good, subsequent to legislation
aing site rent, we take the attitude that
those continuing to retain excessive tracts are
contvsvening Supreme Intelligence and the
Creator's Will., They may scoff for the present,
but such selfish retention is sinful and there
will be punishment.

Accordingly, we look for voluntary denation
of private land to the Mandalic cause. In this
event, donors will have no reason to complain
abour their positicon afterwards. Resumption of
tand by leocal authorities or by any Govermment,
contrary to the will of present citilzens, is
ot at present scught or intended.

Rk hdk ARR kdd kkk RkR AR% ARR RRR ks

S0 my advice to Ceorglans, frustrated in
getting the partisan governments to listen to
their plainly-sensible arguments, is that they
coubine together, form a registered co-operative,
liberate some land together, settle into a
loving, organic community, and become a powerful
source of knowledge and example. To my mind, it
is only by enough sparks of the correct energy
coming together in a place like this, that we
will engineer (with Divine Grace) a Fire capable
of purifying blinkered selfishness and sloth and
of enlightening the benumbed, conditilomed,
apathetic and deluded masses, Thus, in a spirit
of joyful, knowing laughter, amidst plenty and
peace for all, natiomwide and internationally,
go partisan politicking and landlordism will
wither up and die.

I personally am willing to answer enquiries,
and direct people towards others seeking
communal land, however, I live upon what I have
built out of my savings, I have no income and
recelve no government dole, so I am only able to
reply to those who send $1 with their letter, so
as to partially cover direct costs of the
inevitable enclosures plus postage.

Tavid D'Elvan Spain Box 35 WHimbin 2484
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PROPORT 1ONAL REPRESENTATION MANUAL AVAILABLE

* Suitable for adoption and use in elections hy
clubs, sccietles, companies, councils, state
and national goveroments.

* Mapual contains instruetions, worked examples,
hints and gyidance for returning officers.

* Sample counting sheet included with manual.

* Retail price $3.00 per copy (includes postage).
10 or more copies— $1.50 each (includes
postage).

#* Available from the Secretary of each Stats
branch;

Victoria: Mr G Powell, 95 Windsor Crescent,

Mont Albert, Vic 3127,

South Australia: Mr D Crabb, 1l Yapinga St.

South Piymptosn, 5.A, 5038,

New South Wales: Box 3058, GPO Sydney,

N.S.W. 2001.

Tasmania: Box 1370T, GP0O Hobart, Tas. 7001

MONTHLY MEETINGS HELD AT
143 LAWSON STREET, REDFERN.

1st Monday, 6 p.m.

Australian Scheoo! of Social Science.
(No January meeting)

2nd Tuesday, 6 p.m.

Henry George Foundation and
Association for Good Government.

3rd Wednesday, 7.45 p.m,

Secial Science Club.,

(No January or February meeting)
Octcber meeting 1s held as the Henry George
Commemcration.

Decembar meeting is held on 2Znd Wednesday.

LAST Thursday, 6.15 o.m.

Proportional Representation Society.
(No December mesting)
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KEEP UP YOUR READING!

BOOKS FROM THE ASSOCIATION FOR GOGD

By HENRY GEORGE

Progress and Poverty .. ‘e . 5.00
Progress and Poverty (abridged) - $3.00
Science of Political Economy . $5.00
Protection or Free Trade o . $4.00
Sceiatl Problems - ‘e o $4.00
A Perplexed Philosopher . . £4.00
The Condition of Labour .. . $2.00

Depression Inflation and Emploviment .
{A R Cannon) . £3.50
a Law (F Bastiat) .. - $1.00
g< ?m ghbour's lLandmark (F <mﬂmjmmwx . Br.o0

Land=Value Reting (Lord Douglas of Bartoceh

GUVERNMENT

Rebae!, Priest and Prophet-—Blagraphy of Dr

Edward McBlynn (Stephen Bell) .. ha.00
Dictator Democrat (Berens & Singer) " e 80,60
Back to the Land (Or Thomas Nulbty) .. §0.60
Eeonomic Liberallsm (Knud Tholsfrup? . $0.6G

Why Put Up With Inflation (K Tholstrupl.. $0.64
The Falth of an mvamgmm {(Sir Ronaid wmm+v F0.60
Solence and Civilisatic
The Effective Answer +o Commuriism (Brown) £0.60
Democratic Elections: Your Votew

1o Clvy Ackroyd) L. $0.50

tffective or Wasted? $0.30
hy %1.00

ORDER FROM TEE SECRETARY-~PRICES aZadeﬁ POST

THE ASSOC! ;ﬁ_oé FOR GOOD GOVERNMENT

mo1 Information call
750 9110, 419 3632, 638 7593, £99 7153,

IF YOU AGREE WITH the principles of Good
Government as set out on page t you are invited

o ngow0w+ our work In one of the following wayss

+he Association for Cood Government.
ual subseription fe only $5 and Includes
g2 one vear subscription to this journal,

2. Teke a one year suhscription fo Good
Govaernment, or glve one to a friend for §3
(AusTralian) posted anywhere by surface mail.
3. Buy 2 book from the list above for yourse!$
or for a friend,

4. Band a donation to the Association,

5. Write an article or a letter to the aditor,
expressing your views in agreement or

at 143 rmxmog m+w@o:@ Redfern, or
ns advertised from time +to +ime.

Please make all cheques or money crders
pavable to The pmmon_m+mos for Good Government,
143 Lawson St. Redfern, NSW 2016, Austra

1m2ﬂ< GEORGE LEAGUES THROUGHOUT AUSTRALIA & N.T.
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All other places

W

THE LAKD 3L
! Bird Street, Herston §id
Fhona 52 3192

TS ALL MEET O# COMMON GROUND«

Print clearly in block letters all names and
addresses—Tdentification is important—mall
too easlly goes astray.

To *the Assoctation for Good Government:

i wish to join *+he Association.

Please send Good Government for .. years,
Please accépt my doration.

Please send these books.
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