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B.F.R.5., in presenting ‘thls proposal to do away
with “Artificial Scarcity of Land”, desires fo aid
in winning the war, and to prevent the much talked
of danger of a totalitarian or State-Capitalism
aftermath. A general understanding of the within
pages would have an immediately beneficial effect
on the morale of millions of business and profession-
al men now afraid of discontinuance of the profit
system. The chart shows the diastrous World
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War 1 rise and fall of basie-land values; it SUZgegts -
how farm land gambling and resulfant lang re-
gtriction {used and unused land), have in theiy un-
employment aspects, seriously undermined ouyp en-
tire economy. This artificial restriction ean
removed so as to greatly favor employment, higher
production and consumption, and we can the)’:‘eby
insure the retention and betterment of our Priyaie

Enterprise System.

Value of Farms (land and Buildings) 1875 - 1940 (Average per Acre)

This disagter—evident first
in 1925 — brought for the
first time, continuwing depres-

gion and mass unemployment,

The duPont Plan wil} lﬁfe—

vent future collapse ang bring

America vitally needeg &e0-
nomic strengih.

Q0 1900
This chart, compiled from Department of Agri-
culture figures, shows the “mounfainous” and
otherwise uncontrollable rise, and the always-to-be-
expected collapse, debt and general wreckage that
follows a farm-realty inflationary period. Prior to
1910 and the intensive land gamble which started
about then, American farm prosperity and “parity”
kept fairly close pace with that of the cities—this
without governmental subsidy or the abnormal un-
employment, ete, which has vrecently brought
“national socialism” cloger and closer to America.

Why not through business study-groups, as here
proposed, attack the low production (ergo low con-
sumption and unemployment) problem from a dif-
ferent and more intelligent angle? In doing this
it will not be necessary to “start from scratch”, as
after many years of study, recommendations of a
deeply fundamental character have just been made
by Mr. Francis 1. duPont, of the well-known duPont

family of Wilmington, Del. Mr. duPont in {y, J
within pages, says that such groups (students of the
econemic problem) could become “centers of tre-
mendous power and influence”. We are fortungye
in having him as a sort of clearing house in this
investigation,

ACTION NOW

There should De no room in America for defeas_
tsm as to the fuiure of our dearly won system op
Free Private Interprise. Correspondence on the
sabject, together with requests for copies to be useg
by committeemen and others interested, should pe
sent as early as possible to W. E. Clement, Se(n'eta,ry,
Renjamin Franklin Research Society, 511 Graviep
Street, New Orleans, La. The proposal, in all s
aspects and its most effective manner of applicatio'n‘
being (as indicated above), subject to further ig.
cussion, the printing of preliminary folders has Deey
limited. i




ARTIFICIAL SCARCITY OF LAND

How it is Destroying our American “¥Free Enter-
prise” System.

A Plan to ‘Bring True Prosperity through Over-
coming Scarcity.

By Francis 1. duPont, of Wilmington, Del.

T do not hold that the present systems of taxation
are perfect, but I hold that if Artificial Scarcity of
Land, the great deterrent of prosperity—also the
basic cause of “depression” and increasing govern-
mental interference with business were removed,
then all questions of improved methods of taxation
would be adequately cared for by business men and
taxing authorities.

The very best thing would be to form groups to
discuss the matter here outlined until there is abso-
lute unanimity. Let us first be sure we understand
political economy ourselves before we try to teach
the world. Such groups could become centers of
tremendous power and influence. A harmoniots
meeting of minds seeking the wisest thing to do
generates a superhuman power.

No “Sinister Conspiracy” yet Effect is the same

If all land owners were bound in a sinister com-
spiracy to squeeze the rest of the population, they
could not do any more harm than is now being done
unintentionally by a number of individuals acting
‘independently but doing the same thing. Land
owners, in holding for a greater price than non-
land owners in the aggregate are able to pay, are
doing exactly as much harm as if they were bound
together by a sinister conspiracy.

Secial Unrest

Social unrest and present trends towards social-
ism and communism, (exercises in futility as all
‘history proves), spring from that which is not pro-
duced at all rather than from “vnequal distribu-
tion” as elaimed by demagogues and scheming poli-
ticians. The total amount which owners of land re-
ceive (over expenses and taxes) is relatively small,
and were it divided among the population, the
amount per capita would not be enough to raise
their status appreciably. In other words, the im-
plication (erroneously) has been that the loss to
society due to our business and land system is equal
to the gain by land owners, business men and in-
dustrialists.

~ In reality, this devastating loss to society and
seat of our present trouble is not what the land
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owners and business men get, but that which, by
reason of the nullification of the law of increasing
returns, is not produced af oll. With what I call
the “Physiocratic” principle unhampered, so much
could and would be produced that poverity would
be impossible. The unleashing of this powerful
force for good is therefore an essential part of this
proposal. The great land reformer Henry George
(and present day idealists) have failed to make this
clear although George undeubtedly understood it.
In failing to make this clear, George unconsciously
allied with himself many who are actuated mainly
by envy and jealousy of those who are successful.

In saying this I must not be understood as re-
ferring to the Single Tax fraternity,—those who
for true patriotism and love of their fellow-men
have recognized George’s work as the best analysis
of the sccial problem which has yet appeared.

7 The Physiocratic Principle

We cannot approach any nearer to the simple
remedy which I propose until we now consider the
relationship between agriculiure and industry.
I will therefore present my reasoning about what
I eall the Physioeratic Principle as related to the
Law of Increasing Returns.

Agrieulture is the primary occupation of man-
kind. It ig the one absclutely necessary ocecupation.
As it is the oldest pursuit and that in which the
human race has had most experience, it.ought to
be that in which success is most certain and most
easily attained. This would most assuredly be the
case if the law of increasing returng were permitied
to operate freely. The law of increasing returns is
the principle that if men work together or exchange
gervices one with another, the regult is vastly great-
er than if the same number of men worked inde-
pendently and at a distance from each other. Four
hands accomplish more than twice what two hands
can accomplish. Ten men working and helping
each other, accomplish very much more than ten
times what one man can accomplish alone.

An isolated farmer has to produce everything he
needs including building his house and making his
clothes. Pioneers have done just this and have had
to defend themselves against wild animalg and per-
haps a savage aboriginee population as well.

Law of Increasing Returns

With the growth of a community, as agriculture
becomes eagier, it will be found that men can en-
gage in occupations such as building houses or
making clothing without having to engage in agvi-
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culture:at all. This is the birth of industry. Every-
thing resulting from the growth of an agricultural
community, will, if the Physiocratic principle is
unhampered, make for ease, comfort, and even lux-
ury of living. The more farmers who are neigh-
bors, the better each can live. This is the law of
increasing returns. If it could operate freely along
with the great advantages of present day full elec-
trification, also the now apparent “fluid move-
ment” of population, freight, ete. due to motor
transport in rural districts, eivilization would ad-
vance at an ever increasing rate. Any nation who
recognized this principle and permitted nothing to
interfere with it would soon become the most
wealthy and powerful of all nations.

Landholding for Profi# a Baneful Disease

Unfortunately, this prineiple is hampered and all
but annihilated by something which people general-
ly have been accustomed to thinking of as entirely
right. With the first appearance of the mutual ad-
vantages above mentioned, something sets in which
beging to destroy these advanfages, and eventnally
all but extinguishes them. Like a baneful disease,
land holding for profit sets in. Instead of the
natural advantages making for easier living and
self-supporting homesteads, what happens is that
all these advantages give value to land which is
then held out of use in hopes of a greater wvalue.
This baneful disease of civilization is referred to
as “an investment” and thrifty persons are encour-
aged to invest their savings in land, not for homes
or farms, but to get a hoped-for enhancemeni in
value. :

The aggregate effect of these holdings is to sepa-
rate the farms and homesteads by miles of unused
or poorly used land. Thus the Physiocratic prin-
ciple which is the basis of civilization is nullified.
Sustenance farmers are made or broken according
to whether this principle can operate or not. We
have geen what annihilates the Physiocratic prinei-
ple is holding land for profit instead of for use.
It therefore follows that if the profit motive for
holding agricultural land could be removed, land
would always be available to anyone who could use
it, and we would see great farm and industrial
prosperity.

If my reader has seen from what I have said so
far that the prosperity of all industry, the abolition
of poverty and the wealth and greatness of our na-
tion depends upon the free availability of agricul-
tural land and not upon anything else, he will be

able to appreciate the simple remedy I propose.
This is as follows:

The Plan

Let laws be passed forbidding any owner of land
who became an owner after the lIaws were passed,
to sell land at a price higher than what he paid for
it. Improvements could be sold at cost to replace,
less depreciation. As to present owners, let each
of these name a price which he will accept in case
he sells. Let him put this as high as he wishes,
and do not permit the price he names to be used in
any way as a basis for taxation. This price will
be recorded as his maximum. If he sells at a lower
price, then this will bind the new owner as the
latter’s maximum. Let there be no restrictions
upon the amount of rent an owner may ask from
a user. Permit no lowering of the scale of taxa-
tion now falling upon land. There are two reasons
for this last:

1. The owner holds his title only by virtue
of the police and military forces of the govern-
ment and he should at least share the expense
of this, and

2. Were there no taxes on land, then it
might be held uselessly in such large tracts
that an even worse “artificial scarcity” would
result.  This appears to be what happened in
ancient Italy. It was the artificial scareity of
land which caused the Roman people to crowd
into the city of Rome and offer their services
on any terms to the owners of the latifundia—
immense estates. Since these owners controlled
the entire food supply of the nation, they
could demand the services of the population on
any termg. In the modern world, especially
in the United States, even the light taxes which
are levied upon land are a great proteetion
against the growth of such a tyranny as that
of ancient Italy. If in so-called demoecratic
countries the land were held in immense tracts
and nho one permitted to use i{ except to the
extent necessary to satisfy the needs and de-
gires of the owners, these abuses would have
stood out so boldy in the eyes of the populace
that a change in the system would have been
made long before this.

Agriculture Cannot be Over-Manned

Agriculture is the one oceupation which cannot be
over-manned. Where there is land, men can pro-
duce what they need for life of their bodies. Where
men can help each other—exchange services—so
much more can be produced that some men can be
free to engage in other occupations, such as carpen-
try, making clothing, ete. This can only be done
when epnough are engaged in agriculture to feed
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those who pursue non-agricultural occupations,
namely “industry”. The conditions though more
complex are no different in a nation of millions of
people and highly organized industries than in a
community of pioneers from which all nations have
grown.

. George mentions “government interference” and
what he says is generally very good. He says “The
ideal of Socialism is grand and noble;—" 1T do not
_ think he would have said that if he had seen how
socialism in recent years can be used to build up
the most tyrannous political machines coneeivable.
‘With the “creeping paralysis” of private initiative
every one talks of, and with every position in the
various “new orders” such as superintendent and
foreman dealt out as a condition of getting votes %o
support the machine, it is hard to see how (as now
organized) the great principle of liberty could sur-
vive,

All Lose as Result of Holding Land Idle

The true remedy is this; we must destroy the
hope of profit in holding land idle. This is per-
fectly clear and would accomplish everything which
George’s great “single tax” movement envisioned.
This could be done also without .arousing bitter
antagonisms when the equities are ynderstood and
all-embracing benefits to society properly set forth.

Private property in land does no harm until a
man uses the ftitle which government protection
gives him in such a way that he (without using his
land) sells it to another settler at a price which
represents no services on his part, but which is
based only on the needs and desires of the buyer.
Upon the effort to do this thing by lerge numbers
of  people rests the artificial scarcity which makes
possible the poverty, low production and damage to
free enterprise, to which Henry George so long
ago called attention. The lack of full nutrition for
the masses, which Vice-President Wallace and Sec-
retary Morgenthau say must not be present in posi-
war America or elsewhere, springs from this same
bagic cause.

It is not my desire to pick flaws in the reasoning
of the great writer George, but only to indicate how
it seems to me the work which he began over sixty
years ago can be advanced toward making our na-

-

tion the strongest and wealthiest of all, and the
shining example to other nations. 'To do this, the
errors which I think have prevented the recogni-
tion of his great ideas must be pointed out as well
as the brilliant possibilities which he saw so clearly,

Epormous Amount of Wealth Could be Produced

In America the artificial searcity which causes
unemployment and poverty is the result of innumer-
able small owners, many of them poor, holding land
for a hoped-for advance in price. The fact that
many of these owners are poor, obscures in the pub-
lic mind the truth that their holdings are the cayse
of unemployment and poverty. The really import-
ant thing to seek is the enormous amount of wealth
which could be produced if our great natural re-
sources in lands were freely aecessible and net
merely the redivision of the relatively small amount
of wealth now being produced.

The whole question of cities should be left out of
consideration. Land values in cities are no part
of the social problem. They are mainly only an
Index of the crowding which results from the arti-
Ticial scarcity of farm land. I do not mean that
cities should be carefully preserved as havens for
speculators in land, but only that they are not the
province. of the reformer. Everything connected
with cities will take care of itself, or rather, will
be adequately managed by persons who never think
of the social problem,

"All that would be necessary would be t6 destroy
the hope of profit in holding land. Farm and
farming communities would then grow rapidly and
would draw the unemployed away from the cities
and make of them self-respecting and loyal citizens.
The increasing demand of these people for things
other than the product of farms would usher in
the greatest industrial age the world has ever seen.

Note:.. As stated in the preamble, this presenta- ~—

tion must be eredited to Mr. Franeis I.
duPont, of Wilmington, Del. M. duPont’s
tnterest in economic research and public
welfare has an international background,
as he is a direet descendant of one of the
founders of the famous Eighteenth Cen-
tury “Keole Physioeratigue”. He was
formerly o director of E. I. duPont de

Nemours & Co. and is now the active head
of Francis I. duPont and Company and
Chisholm and Chapman o Single Co-
Partnership.







