WILLIAM G.STHRAM
ESTATE CONSERVATION CONSULTANT
347 MADISON AVENWE
NEW YORK

MURRAY HILL Z-1439

Auzust 12th, 1939,

Hre O, K. ﬁ@rﬁ,

Henry George School of Social Belence,
30 Bast 23th Strest,

New York, W, Y.

Dear ¥y, Dorn:-

Replying to your letter of August 7th, I would say
that an annual income of $250 can be purchased for a female
age 70 for the sum of $2,920,. I your prosrpective donor
delivers to you ths sum of $5,000, your organization would
have the immedists use of $2,080 of this sum without taking
any responsibility for payving the annuity of $2380 per annum.

The Board of Tax Appeals has just rendersd a de-
cision which changes the method of valuation formerly used
in connection with annulties gusranteed by institutions.
Under these new regulaticns 2,080 of the £5,000 you receive
is eonsidered as an oulright gift to eherity, which your
donor may dsduct in her income tax return at the end of ths
year in which the gift is made, If with other gifts to
charity the 52,080 does not sxceed 15% of her statutory net
incoms,. In addition to this advantage $182.40 of the 3850
of apnual income 1s exzempt from lncome taxatlon for a period
of seventeen years and only $87.60 of the income is taxzable
for the same period of years. Your prospective donor,
therefore, would have to live to age 88 before losing the
income tax advantage this investment would give to her.

At any time you heve an opportunity to interest
indi viduals in this method of giving it will give me pleasurs
tc cellisborate with you ia consumeting the tral saction.

Sincerely yours,

S AT S




