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NDERNEATH all of our in-

dustrial and business life is a
crooked, lop-sided method of taxa-
tion which poIsoNs GGY eCONOMIC $vys-
tesm.

The situation is best explained by
a concrete example: Two pieces of
tand, equally valuable, lie side by side.
An enterprising capitalist buvs and
inproves one of these lots, erecting
apon it a business block, or # factory,
or a residence; and he thus emplovs
lzbor in producing weaith. But 2
heavy load of faxation i3 instantly
imposed  upon  the  Imiprovement
while, at the same time, a much hight-
er proportional tax continues fo be
tevied upon the adjoining vacant land.
Familiar as these facts are, they nev-
ertheless imply a great, unrecognized
economic tragedy which the peneral
public has not yet ghinmpsed,

Taxation Tragedy

Here is the tragedy 1 a nut-sheil:
There is a heavy penalty upen the
production of wealth and the employ-
ment of labor | while all the tine there
is an actual, effective premsmm upon
holding the ground idle, so that en-
couragement 13 constantly given to
speculation  in  the most  essential
necessity of bfe (since every huwman
bemg must cccupy ground or space
before he can do anything else).

Ground tent is the meter measare
of upearned land value due 1o the
presence of population which con-
stantly needs to occapy and use physi-
cal space. And yet this unearned
space-value, arising from the mass-
pressure of soclety, s tawed very
lightly in companson with the bur-
densome taxes on the wvalue of um-
provements and merchandise created
by lahor and capiial.

The more we constder lop-sided
taxation, the more grotesque and
weird are the shapes that 1f assumes.
Thus, before you can be productive
and employ labor by putting up an
apariment buikding, or a Dbusiness
bloclk, or & factovy, or a home, you
musi begin by paying a high purchase
price for the location, or by contract-
g to pay a hesvy annual ground
rent, for the simple reason that some
speculator who is doing nothing with
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the land, and whe emplovs no labor
on it, has beer iaxed so hightly that
he is able to hold the grousnd vacant
until somebody who wants to be pro-
ductive and employ labor s willing
to pay the speculator a high price for
the opportunity. And then, after the
building has been erected by human
tubor, in cooperation with capital, the
labor vahue in the structure is taxed
far more heavily in proportion than
the ground rental value of the lnca-
tion is taxed.

Ground rent and taxation have now
reached a point in the United States
where both capital and labor are in-
creasingly blockaded to such a de-
gree that nerther the building industry
nor any other productive work can go
on proitably. Millions of our people
are nadequately housed. But so long
as top-sided taxation is practised, no
remedy for the great and growing
problem of the slams will be possible,

Capital is piling up w the banks, and

fzbor 15 afle or can obtain work only

at msufficient wages.

Crooked taxes were put info force
by the landed aristocracy of Great
Eritain and Furope when America
was being settled by our colonial fore-
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fathers. There was no great difficulty
at first, when taxes were low and
there was a big western {rootier of
cheap land. But today the weight of
taxation is enormous; and all vacant
land (especially 1n and around our
great centers of population ) 15 held at
prices and rentals which, together
with heavy taxes, make mdostry a
losing grine,

To remedy the difficulty, the big
city of Svdney, Australia, with a mib-
lion inhabitants, has abolished all
municipel faxes on business blocks,
factories and homes, and is taxing the
ground rent which land monopohsts
have been colleeting for private ac-
comnt. There is also a beavier tax on
speculatively held vacant fand ; so that
more fand i thrown mto the achive
mrarket ai lower prices.

British Resolutions

Observing the good effect of land
vahie taxation, with exemption of im-

provements, as carried out in Aus-

traba, the London County Ceowncil,
tagether with two huandred and thirty
other city councils throughout Eng-
jand, Secotland, and Wales, has re-
cently passed, by overwhelming ma-
jorities, reschations asking Parlament
for authority to reduce the fiscal bur-
dens on improvements, merchandise,
ete., and increase the tawation upon
ground rents of cccupied property
now collected for private sccount, and
also the taxes upon vacant sites in
order to throw more land into the
market ai lower prices.

This problem will have to be taken
up by the American people at once
net at sorpe distant time 10 the future;
and so the readers of Tur Finaw-
ciar Worep can help the country by
bringing their mmds to hear upon
economics from a new point of ap-
proach. The city of Pitisburgh, Penn-
sylvama, has already begun to sepa-
rate the valge of improvements from
land values for purposes of loval taxa-
tion:, and {o shift the tax burden slow-
ly over from buildings to the value
of improved and vacant land. The
importance of this plan is becoming
clear to large manufacturers in that
city, and must in time be evident to
all business meti.
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