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By LOUIS WAILLIS
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£ % on by evervhody, Is that woney
and bank credit should ne srmally o
mdustrial equipment and
comnanercial  transactions  which
ploy daber and ereace mass by
power.

Fut msiead of thas, money  and
credi are more and wore piled up
in the banks; while at the fime
we have mw*m;alomd hhm“, unuged in-
dustrial opporiunies, and restricted
power to bt - goods,

Tdle money 15 at the very {ocus and
vortex of todav’s fnancial troubles
The banker himsell s the
ing vicuim of the economic problem,
and not, as charged by wik 1]
varkicaln, the master of public destiny,
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it ie generally agreed that taxes afford one of the most buportant
explanations of the necumulation of vast sams of idle capie
this arncle, Me, Walliz {a follower of the Henry {5
seonomio thought, and suthor of several rreatises on econg
sociclogical subjecis) presents an approach fo the probiem which
ws of the maroricy.
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SOLUTION TO PROBLEM
OF (DLE MONEY conrinned

But the FRepublicans have no con-
struciive program o suggest

Suppose, for mstance, merely as a
matter of argument, that the Re-
vublicans carry the country and re-
duce the total tax-load fifty per cent.
What would happen?  Money would
utidoubtedly begin to flow out of the
banks inte industrial and conunercial
business ; amd there would be a grow-
mg demand for labor, with a conse-
quent rise in general buying-power,
But since we no lomger have any
“fromuicr”; and since all vacang land
i America is now held on specula-
tion: this new indusiral activity
would at once be reflected in rising
land prices and re-nflating ground
rentals; which, together with taxes,
would bring on a new depression,
exactly as in 1929,

RBut et us turn from suppositions
to facts: The Great Depression of
1920 occurred when the Republicans

theimselves had been in nower more
than ten vears. And the depression
remans with us after almost eight
vears of Democratic rale. By spend-
ing taxpayers’ money on “relief” and
o what Jresident Roosevelt calls
“pump-primming.” millipns of idle peo-
ple have been kept from a blind up-
rising.  But the “"New Dkeal” iz a
monuinental failure, so far as the
basic industrial situation goes; and yet
the New Dlesl, or something like it,
would have to be continued, even if
the Republicans won the election.
The mere, plain fact is that neither
the Democrats nor the Republicans,
notwithstanding undoubted sincerity,
are talking i view of conditions
which actually exdst. Neither of them
can begin to extricate the country
from depression without reversing the
aristocratic, European fiscal methods
which bear down with increasing
severily upon Aimericen business.
These alien, foreign methods {even
though modified in our usage) de-
liberately penolize productive indus-
iry with heavy taxaiion, while at the
same time protecting land specula-

Reprinted from

tion and ground rentals by a lower
scale of assessment,

Tuarn where we may, private enter-
prise In America will be more and

Jnore  restricted-——mioney and  credi

will comiinue to accumulate in the
banks—untess we Jearn to transter
taxes from productive industry o
both ground rentais and to specuia-
tively held sites. All the elements of
optimism and prosperity are with us
it we will only pui them together in
the right way! There is no other
escape from the economic “dead end”
of idie money, idle men, and idle
opportunities,
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Of suportance to ithose inferested
in further studizs of economics from
the wiewpomt of fthe “single fax
school” 15 the chartering by the Board
of Hegenis of New York State [wi-
wersity of a School of Social Science
af 30 East 20th Stree:, New York
Citv, from whick any business man
wmay obigin a free covvespoudence
course T CONOTICS.

FOUMDEDR BY OTTO GUENTHER IM 1902

FThe Financia! World was esiabiished to diffuse the truth about invesfinents, has con-
stanily mafntained this oftifude, nnd will condinne fo de so, confident in its belief that
as Jong as §F olings fo this idesd i oo count apon the support of the investing puablic.
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This articls reprinted, 'by permission by the
HENRY GEORGE 5CHOOL OF SOCIAL SCIENCE
Thirty East Twenty-ninth Street,

Send for litsraturs about the

FEEE COURSE IN

FUNDAMENTAL ECONOMICS
AND SOCGIAL PHILOSOPHY

New York




