IN NATI'RAL TAXATICON, by
Thonus (3. Sherman, it ig stated that,
in 1890, ground rent was $22 per
capila in the United States and all
taxes—~Federal, state, and local—were
212,74, of which the federal tax was
$5.27. Ground rent would have been
ample then to pay all taxNes, About
1888 Willlam T, Croasdale, then edi-
tor of Henry George’s paper, The
Standard, called the tax proposed by
George "The Single Tax,”  and
tearge's followers ~Single Taxers”

John A Zangerie now proves, in
the foregoing article, that ground
rent would not suffice 1o pay the ex-
penses of local government, to say
nothing of the Federal Government,
Tar Policy of December 1950, gives
per capita state and local taxes in
1848 as 5133, and federal as twice as
much,

AMr. Zangerie advises the followers
of Henry George to drop their nick.
name of Single Taxers. When men
earned thefr own living and pald
their own bhills and government
minded its own business and med-
dled tesz with the business of others,
it was comparatively inexpensive.
No one can foresee the coming of
such a time again.

While Mr. Zangerle proves his
case, I think there are good reasons
to helleve that the value of land
today 15 even less than he concedes,
He bases an estimate of the per
capita for the United States as a
whole on the value of land in the
cities of Cleveland and New York.
We do not have reliable figures to
show the value of lapd throughout
the United States, hut we have evi-
dence to show that it is less than in
the City or State of New York. Sales
prices compared with assessments in
the City of New York show that from
1932 to 1945 sales prices were much
less. In 1830 they were about equal,
The per capita assessed value of land
in New York City that year was
$892; that included the land of utility
corporations. In 1947, the per em@?w
assessed value of land in the whole
state, after making allowance for
population increase ovep 1840, and
under-assessment as estimated by the
Stale Tax Commission, was $730,

o 1942, the Census shows per
capita payments of state and local
taxes in the United States o be
$71.86, and in New York State

$116.68. The United States percapita-

was 61.48% of New York’s. The De-
partment of Commerce reports for
1948 payments from all sources of
income to individuals per capita in
the United States $1,230, and in New

York State §1,758. This indicates a

per capita income for the United
States about 7655 of that of New
York; and T6% of $730 is $5%4, It
seems probable, therefore, that, as
taxed, the land value of the United
States does not exceed $354 per
capila, Assuming a tax rate of 3%,
the untaxed value would be $886.40.

Henry George taught that all men

- A Comment by Lawson Purdy

have an equal right to the use of the
earth and an equal right to have the
price paid for the use of the earth
accrue to the publie treasury, he it
much or little,

Witk thiz philosophy I am in
agreement—and I am also in aceord
with Mr. Zangerle’s helief that our
municipal and county governments
ought to be empowered to raise a

Economic Rent in

To the Editor of Ter AMERICAN CITY!

The articles in vour May issue by,
John A. Zangerle and Lawson Purdy
on the adequacy of economic rent*
in relation to taves have heen
brought to my attention, Your read-
ers may be Interested in the follow-
ing estimates bhased on recent data.

From detailed records of assessed
land values and property taxes in
the State of California, a town In
Massachusgetts, and New York City,
we were able to calculate a per-capita
economic rent that ranged from 3100
to $132 in thege widely different lo-
calities. We then estimated that the
average economic rent of the nation
probably was in the range of §100 t¢
$150 per capita; conseguently, the
total economic rent for the country
presumably was from $15,000,600,000
to $22,000,060,000 in 1948, The basic
formula for these estimates was that
net rent (from the owner’s view-
peint?, which is approximately 1/20
to 1/15 of land value, piug taxes on
land, which are one to two per cent
of assessed land wvalues, equal eco-
nomie rent.

In order to check these estimates,
we obtained the most recent estimate
of the total land value of the United
States, which was that of 1938, and
brought that figure up to date by
assuming that the change in over-all
land wvalues was proportional to the

" change in the value of farm land and

bhuildings (for which recent data are
available). The figure obtained after
caleulating the net rent and tiaxes
was $14,200,000,000 as the total eco-
nomic rent. In view of the fact that
over-zil land values may have in-
creased more than farm-land values,
our original estimate mayv be reason-
ably good.

* Eeonemic Rent may he briefly defined
as “what land is worth for use” More
specifically, the writer of thiz letter would
define economic rent as that portion of
the wealth produced {inchuding value add-
ed o wealth produced’ on a particular
site that need not be paid to either the
lalarers or the capitalists Involved in
order io induce them to produce wealth
on that site. In a sense, economic rent is
attributable to the advantages of the loca-
tion {for example. 3 shopping area cen-
tered in a large population) or io the
differential natural fertility of the soil or
to the differential richness and accessi-
Dbility of mineral deposgits, ete, as come
pared with the poorest such land in use,
Economic rent ordinarily is collected by
en Individual or agency that has the
exciusive right to that privilege with
reference to any partciular site,
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much larger percentage of their reve-
nues than at present from ground
rents and community-created land
values. The fact that such revenues
would not be adequate to run the
Federal! GGovernment does not invali
date the desirability and justice of
their use for local-government,
Lawson Purpy

May 1952

Relation to Taxes

However, the economic rent as es-
timated here does not include that
derived from forest areas, oil royal-
ties, mineral rights, etc. Our ex-
ceedingly rough estimate of the eco-
nomie rent from these sources for
1048 is $2,000,000,000,

To summarize, we believe that the
total economic rent in 1948 may have
been between $17,000,000,000 and
%24 000,000,000, Presumably, it .%o.Em
Be somewhat more in 1952.

How Economie Rent
Might Increase

In any consideration of this sub-
ject, however, it is degirable to keep
in mind that economic rent presum-
ably would increase substantially as
ita use for public purposes made
possible the reduction of other taxes.
The system of economic privilege at
present in effect forcea producers
generally to bear a heavy g.m.amu
that lessens incentives and inevitably
lessens the production of wealth.

Also to be kept in mind is the fact
that the Federal Government’s ex-
penditures could be greatly reduced

#if widespread special privilege and

the even more widespread H.mmwﬁ.oﬁo.:
of opportunity (partial economic
slavery in fact) were gholished. If
the United States leads the world in
establishing a better order of society,
that 1is, if we continue on toward the
goals of the great revolution within
Western civilization (the goals 80
clearly outlined in the Constitution
of the United States) expenditures
for national defense may again de-
cline to minor proportions as they
did after our own Civil War and
after World War I. When and if
that occurs, the budget of the Federal
Covernment no longer will be of such
astronomical dimensions. L

Whether under the conditions visu-
alized, economic rent would he ade-
quate for all governmental DUrposes,
no one knows. There is no proof, in
spite of Mr. Zangerle's figures, that
aconomic rent would be inadequate.
In any event, Mr Purdy’s closing
comment to the effect that local gov-
ernmients should collect economlic
reni for services rendered seems in-
digputable,

E. C. Harwoor
Director

American Instifute

for Economic Researeh

June 1952
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