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FOREWORD

The Henry George School of Sccial Science, chartered

by the Board of Regents for and on behalf of the 3tate

®ducation Department--The University of the State of New

York, is an Institution devoted to teaching Fiundamental
Teonomics and Social Philosophy, and 1lg purely education-
al in character and method,

The lessons presented in this third (revised) edition
of the Teachers Manual are based on those prepared by
Oscar H, Gelger, founder of the School, for his original
classes at the headquarters of the School, -

The outstanding success achleved at the headquarters
through the use of these lessons prompted the ldea of ex-—
tension classes., During the summer of 1934 a number of
students of the School conducted classes 1n thelr homes
and business offices. Thelr success effectively demon-
strated the goundness of the extension class idea when
coupled with a systematic method cof presenting the lesson.
material. Since then classes have been conducted in
scores of clties with a success that establishes even
more firmly the soundness and value of this method.

The way 1s now open for classes wherever groups can
be gathered for theé purpose of study and discussion. If
vou are interested in spreading a knowledge of political
economy In these days of confused thought and uncertain
action, this Manual affords you the opportunity.

The Trustees of the School requlire those using thils
Manual to confine their activities in classes strictly to
the teaching of political economy as a science, following
Progress and Foverty by Henry George as the textbook,

The School, 1n accordance with the provisions of I1ts
charter, is pronibited from taking part in peoliticzl ac-
tivity of any kind,

111




SUBGESTIONS TO THE I1HSTRUCTOR

This Manual has besn developsd Tthrough

actual classroom eyperisnce, It is helieved
that the teacher will mest with greatest suce

cess by Icliowing it carefully,

I

How To Use
This Manual Btrive to have The members of
the class furnish answers o the guestions,
Merely supplement their efforts. Observe the
clagy closzely, encouraging the less active
members to taks part.

At all times, howevsyr, let the discus-—
slon, as well as the qusstions be confined to
the particular lesson before the class.

Avold digressicons along irrelevant lines
during the class period, Hake sure Lo cover
the essential cors of material as oublined
in each lesson,

Avold partlsan or local political suﬁn
Jects, unless the question has a direct baape
Ing on the matter in hand., Questions should:
always be anowerad with reference to their
sceonemle rather than their political aspsct..

IT a question should be asksd regarding
a subject vrevicusly covered, 1t is usually
advisable te review it briefly since, 1 one
student falled to get the point, otherg may
also have missed 1t,

If a questlon should be brought up on a
subject scheduled for 2 subssduent lessomn,,
answer briefly or postpone the answer, point-
ing out that the subjsct will be Tully treat-
ed in regular order.. '

I? when you ask the question it doagn®*t
seem to be understood, re-stats ths quastion
In other ways until the substance of the
question 1s grasped, To understand th
questicn 1s often Lo know the answer,

tw

Many questions can. be answeredlﬁ'ﬁhi“yes“
or "no® or in soms other simple fdshlgn,. When
amplification 15 desired, ask the student to
State the reason for his answer, or to give an

gyaapie,

The answers 1n the Manual are merely sug-
geﬁiive to the teacher. IF the student an- -
gwers the gusstion corrsctly in substance, be
quick to recognizs that he has grasped the
thought., Do not regulre the atudent to answer
In The exact phrassclogy of the Manual,

The guestions in the Manual are degigned
to help the gtudent reason gub each concept
for nimself rather than to have him depend
upen his memory of the text,

The guestions in =sach lesson must. be con—

sidered as a complete entity, The teacher
should therefors familiarizs himself not only
with the answers to each individual question
but alse with the general principles that
theze gquestions alm To bring oub. In asking
and discussing questions, kesp in mind the:
directicon toward which the lesson Is tending.,

The teacher’ 8 re-reading of the dassigh-
ment for sach lesson {(no matter how: often: he:
nas resd it bpefors} is assential for the prop-
er pregssntation of the subjsct. It will not:
only remind him of what he already knews but
will Briog out new thoughis and suggest fur-
thsr 11lustrations of the theory..

* ok x %

The. Tessons have been prepared for two-
hour gessions to be held one each week for
ten weeks, '

Class Openr and close sessions: promptly.
Routing It is desirable to have a recess

of five or ten minutes about the middle of
sach session, following the taking: of the rell
and the careful recording of attendance,

&

At the close of the third lesson send a
1ist of your enrollment to National Head~
quarters, malling later the names of any sub-
sequent additions to the class,

At the close of the ninth lésson send
the 8chool the names of those who are come
pleting the course, Certificates will be
sent te you for awsrding at the clesing ses-—
sion, Attendance at a minimm of seven
lessons is required,

Throughout the course there Is no
written work or examination,

‘A1l students shoulé be urged to get
others to take the course. Toward the close
of the course give your students an oppor—
tunity to furnish you with a llst of proes-
pective students for your next class.

The most active students. should be. en-

" couraged to contlnue thelr studles with a

view to teaching classes of thelr own,

* ok * ¥*

The numbefs after the answers inm the
Marual are page references te the filftieth
annivefsary edition of the textbook, Progresé
and Poverty by Henry George, published by
the Rcbert.Schalkenbacthoundation; 11 pPark
Place, New York., '

Textbook
and Class—
room Helps Students may bring their own

& coples of the text or purchase-
them through you, . Have a supply on hand’ ak
the opening sesslon, placing your order in
advance: with the publisher.,

Lesson assignment sheets and other
classroom helps, Includlng & peopular ques-
tionairs. -and & Bookmark with definitions,
are furnished by the School wlthout: cost. to
the Instructor for free distributiorn to. the
students,. )

Tuitibn.rS"frea to alt,

Write the Schoel. for help: In mestling any
problem that msy confront yeu in: the organ~
Izing or teachling of your class..

Instructor®s Notes




Whoever, laylng aside prejudice
and self-interest, will honestly and
carefully make uﬁ hié own mind as to
the causes and the cure of the social
evlils that are so apparent, does, in
that, the most important thing lnhis
power towafd thelr removal....Soclal
reform 1s not to be secured by noise
and shoutlng; by complalints and de~

nunclation; by the formatlon of ﬁar—

ties, or the making of revolutions;

but by the awakening of thought and
the progress of 1deas. Untll there
be correct thought, there cannot be
right actlon; and when there ls cor-
rect thought, right action will fol-

low,

~ Henry George

vl
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5nstructor°s Notes

LESSON I

Reading and Discussing of The Problem, pp. 3~13. L | ‘ Q“esa?%ﬁsag%‘i‘;tthe School and 1ts purposes might be answered

Before passing out the assignment for Lesson. I, stréss the 1m~
portance of definitions and of the ground work of the early
lessons, Without gt this time going “thto the laws of distri-

Sugoestions to the lnstructor ' instructor®s actes

Pistribute enrcliment cards and blue guestionaires as the stu- _ ] bution and without revealling the conclusions, outline the

) dengs arrive, the objlect being to keep them Interssisd until - ’ course so as to show the importance of studying each lesson,
the opening of the class. Give the class twenty minutes or S0
to work on the questlonaire and to vislt esach other, ] You might say, for Instance:

Open the class by stating briefly the sconomle and cecial problem ; As In every sclence, 80 In the sclence of political sconomy,
facing the worid teday, pointing out that this provlem can be ! before 1ts laws can be wndersteod,-1ts terminology must be
selved only with a2 knowledge of the science of political ; mastered,
economy, and that it is the chartered purpese of the School Te T '
teach this science, ™ The next lesson will very largely deal with our getting a

1 COMmmon understanding of terms that will be used throughout tThe
DO NOT HEVEAL ANY PART OF THE SCLUTION OF THE FROBLEM IN THIS . course,
Reirgal Iy . -
BESSION, ’ In the third lesson we wlll consider two tTheories which,

though widely accepted, fall to explain thls phenomenoen of

Bhart a get-acquainted discussion by asking different members of poverty in spite of progress.

the class such questions as will elicly a ready responss and

enphaslze the Ilmpertance of the economic problem. Such gques- o ' In the Iourth'&nd £1fth lessons we shall take up'the-natural'
tions as the followlng have been helpful (you will think of ! 1aws of the distribution of wealth.

others perhaps mors appropriate): _ . )
Then we shall be in a positlon to s=2¢ The relation of these

N . o P o e
How many unemployed are there today” : natural laws to the vroblem we are facing, In subsequent les-
(8fter getting & numbsr of estimates point out thal : ‘ sons we shdll be equlpped to consider whal measures may be
after all it doesn’t make much diffsrence what ths ) ; ‘taken to bring our ‘man-made laws in® harmony with natural
exact number of unemployed i, for whether large A / law, and what might. then be the economic and soclal effects.
or =mall, it constitutes a problsm). ] : _ . .
How many sccial problems sre related %o the problem of 1 From this brief outline of the course, the Importance of
unemplojment? “aach lesgen becomes apparent. ¥ach legson is a 1ink In the
| chain of thought which will lead to the solutlon of the problem
Are unemployment and poverty merely -denression problems? of poverty., Therefore the studsnt who attends with regularity
is certain to get most from the course, Particularly iz this
W11l there be a "next depression"? ; tme of the early lessons ‘In which wa Aefine our ‘terms, clear
. - ; the ground, and iay the foundatiun 0f tha structure we hope to
C Agreement on the answers is pot desired at thiz session. The ; build
object 1s to arouse curiosity az ‘to the nature and zolu- |
tion of the problem of poeverty, : Ask for enroliment cards to be handed in and for a dollar for -each
: of the textbooks retained. .
HExplain that is will De the province of this courss to 1n- : ]
quire into the cause of this problem, and to seek iLs Close the class with a word remindlng the students to bring thelr
solutlion step by step 1n the lessons that follow, ' friends to the second lesson {last chance for registration).
Txplaln that azg an ald to making the inqulry, Progveus and  instructor®s Notes

Poverty by Henry George will be the textbocok, In order that
the students may pet acqualnted with the text, pass out
copies to all who did net bring thelir own. nfupr pausing,
perhaps, at the portralt of Henry Ceorge, the dedicat1on, and
John Dewey’ s statement in the Foreword, Tead all or part of
the Probiem, (Many teachars have the Jtuaﬂn -5 share in the
reading). HMake comments showing how almost any one of the -
rassages mlght have been culled from thls moraning’ s nowspaper
and how we are today facing exactily the same problem that
Henry Gesorges sat oub to solve, .

Explain that the Schoel asks no more of dts students than Henry
George azeks of his readers ~ to think for themselves, Ex-
plain that this is the only price for the course which other-
wise ig entirely frse because of the volumtary contributions
of funds and services on the part of graduates and other
friends of the School, no teacher being pald.
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LESSON II

Bsok I, Chap. II. The Meaning of the Terms. Pp. 31-49. Also

p. 162, middie paragraph. ; § i

Chap. T. The Wages Fund Theory = Its Insuff|C|ency.
Pp. 17-30.

‘The object of this ciags 1s to study the sclence of poiitical economy.
Since this sclence dsals with the proﬂuction and distribution of wealth, we
enter this inquiry with ths objective of dlscovering the cause of the mal-
distribution of wealth, which 1s the problem of poverty.

We ghall try to discovar "why, 1n spite of increase of productive
power, do wagss tend to a minimm which will give but a bare living." We
shall "seek the iaw which sssociates poverty with progress, and 1lncreases
want with advancing wealth,”

Political eeonomy, as 1t is generally taught, falls teo explain this
phenomenon of the psrsistsnce of poverty In the mldst of advancing wealth,
as well as the phenomenon of recurring Industrial depressions. The reason
for this is perhaps due to the fact that statesmen and so-called economists
fail to treat poiltical sconomy as a sclence, and 1nslst that there is
nothing rixed, that there are no eternal veritiss, free from man-made laws,
in thls £leld of gstudy.

"This,” =ays Henry George; "must be due not to any inability of the
scilence when properiy pursued, but to some false step In 1ts premlses, or .
overlooked factor in its estimates, And as such mistakes are generally
concealed by the respect'paid to authority, I propose in this inquiry to
take nothing for zranted, but %o bring even accepted theorles to the test
of first prineciples, and, should they not stand the test, freshly to iater-
rogate facts in the endeavor to discover their law, 1 propose to bag no -’
question, to shrink from no conclusion, but to follow Ttruth wherever 1t may
lead,”

Much of the confusion in political economy 1s due to amblguity in the
use of terms. It 15 obvious that where a basic word is not Clearly definead
much confusion In thought arises, and conclusions lopglcally arrived at from
divergent meanings of a term may be vieclently contradictory. It 1s Impor-
tant, therefors, that at the cutset we define the terms which are basic in
the study of political economy. Having arrived at definltions which con-
form with logic and sxperience, we shall be careful to use the terms always
with these definitions In mind, Thus we shall avoid confusion and cur
inquiry will tend to advance to loglcal conclusions,

Since the zclsnce of political economy treats of the nature of wealth,
1ts Iaws of production and distribution, our inqulry starts with the definil-
tion of the term wesalth,

1a

2

L

Be

Eo

7&

8

9‘

18-

11,

12.

13.

14.

15

What Is weaith?

Are bonds, mortgages, promis=—
sory notes or bark biils
wealth?

Is land wea lth?

Are knowiledge, executive abil-
ity or skill of an artisan,
weaith?

Are slaves wealth?

What are the factors in the
production of weaith?

What is fand?
What is labop?

What is capital?

ig ali wealth capitai?

When iz proaduction completed?

Ars transpartataon and mer=-
chandising {wholesale or
re?a:l) part of production?

dhat is wealth still in the
course of axchange?

Give soms axamples of wealth
that is, and wealth that is
not, capital.

How is wealth disfributed?

A1l materizal things produced by human labor for the gratle
%igation of human desires (having exchange value),
-42

NOTE: Poliltical economy belng 4 soclal sclence, its
central term, wealth, necessarily involves the idesa of
exchang eabilfty (39— i2 and 49), Politleal economy is
not cencarned with how one man makes a 1living but how
men in soclety make a living,

No. They ars but evidsnces of wealth or claims on exist-
ing or prospective wealth, Thelr Increase or decrease
doss not affect the sum total of wealth, (40)

No, for it is not a product of labor, (38)

NoE 9§hey are human gqualities, the attributes .of labor.
3

No. They are human beings whose labor is explolted.  (40)

Land, iabor, and capital, (38)

IThe whole material. universe outside of man and his prod-

ucts. (38)

All human exertion directed toward the production of
wealth, (39)

Wealth devotsd to the production of moTe wealth, (48}

No, ¢nly that part which 1 devoted to the production of
more wealth, (42)

When the product reaches the consumer, (48)

Yes, The rallrodd and the merchani are as fruly'engaged
in production as. is the manufactursr. The "consumers"”
of z railroad are not its owners but the persomns who
from time to time use it, (48)

Articles of wealth yet to be exchanged are capital, Arti-
cles of wealth that are in the hands ¢f the consumer zare
not capitai. (48)

An auto used in business 1s caplital - for pleacsure 1t is
not., Food in the possession of a restaurant 1is caplital -~
in the pantry of a housewlfe 1t is mot. (46« 7)

Into rent, wages, and interest.,  (32-33 and 162)




13,

20.

21.

Pags 6, Lesson 1T - TEACHERS MANUAL
- 16s What iz rentt That gart of wealtn pald for the use of land, (32—33 and
182
NOTE: 1t is not payment for the use of buildings or.
other improvements. In the sconomic sense there 1s
rent where the same person 18 both owner and fussr.
{This is not the time to take up the law of rent -
only 1ts definition).
17. What are wages? That part of wealth which ”On%tiTUheS the reward of labor.
(52M33 and 162}
18. What is interest? That part of wealth which constltutes the return for the

uge of capital, (22-32 and 182)

NOTE: It is helpful to develop the following diagram before the class as
each of the foregeling definitions 1s congidered:

SOURCE
Land
Labor
Capital

PRODUCT DISTRIBUTION
Rent
Wealth Wages
Interest

Stress the fact that there are never more than three factors in production,

nor more than three avenues of distribution.

Discussion can bring out that

land and labor are the primary factors.

Having now defined our terms 1t would be logical to study the laws governing
the production and distribution of wealth so as to ascertain if possible the
cause of the maldistribution which 1s expressed in poverty. Pub hefore we
do this let us examine two theories which at one time were commonly accepted
by economista as explaining the cause of poverty and which even today, while
relected by many esconomists, are rréquently resorted to by men in pubiic

life, by newspaper writers, by business men and others,

Y
What is the problem of
poverty?

What is_the *wages fund
theory™ advanced to explain
ihis probliem?

If the wages fund thecry were
corfFect, how would wages

and interest act in relation
to sach other?

The tendency of wages to a minlmum that will give but a
bare living, (17)

Wages are fixed by the ratio beiween the numbher of
laborers seeking smployment and the amount of capital
devoted to its employment,

Capital Fund
Mmtber of Laborers

= Wages {173

Wages would rise as intersst falls and Interest would
rlgse as wages fall, (19)

Fundamental BEcoromics and Social Phillosophy

ilesson 11, Page 7

22.

23,

24.

25,

260

- 2T=

28,

2%.

30.

Does it seem to he & fact that
wages and interest rise and
fall together or conversely?

Do we Tind wages higher in old
countries where capital is
gbundant or in new countries
where capital is scare?

What is the relation between
wages and snteresf in good
times® and in "hard times®?

Judglng from this relationship
is there any real conflict
betwsen laborers and capnta#-
asfs as a whole?

What is the assumption upon
whlch tha wages fund theory
is based?

Must capital be accumviated
before Jabor is empioyed?.

is our complex, modern econo-
mic society different from
eariner. more primitive
society in kind,or only in
dagree?

When a man produces one form
of wealth does he not in
effect produce all the forms
of wealth for which he wishes
to exchange his product?

Do these considerations sup-
port the theory that wages
are paid from the advances
of capital?

They rise and fall together.  (19)

EXAMPLE: In Callfornila when wages were higher than any-
where slse in the world, so also was interest higher,
Wages and. Interest have since gone down together,

Iﬁ new countries where caplital is scarce and interest rates
high, (19)

EXAMFLE: During the last century wages and Interest wesre
higher in the Unlted States than in England, and in the
"Paciflc rather than in the Atlantic States., Where labor -
flows for higher wages, capltal zlso flows for higher
interest.

They are both high in "good times® and both low in "hard
“times”®, (21)

NOTE: High rates of discount during commercial panle,
which are really high rates of insurance against risk,
are not to be confused with high rates of interest,

No. Thelr interests are harmoniocus. The relation betwaen
wages and interest is one of conjunction not of opposi-~
tion, (21-22)

That wages are drawn from capital and therefore that the
gross amount of wages must be limited by the amount of
capital devoted to the empioyment of labor. (22)

No, for capital itself 1s the product of labor - 1s stored-
up labor,. (26)

NOTE: Tnis is as true In a state of society 1n which
production has become a complex operation as it 1s_1n-q
primitive soclety. )

Only in degree — all are stlll trylng to obtain from nature
the satisfaction of their desires. - (27)

Yes, To the extent that a man exchanges the direct product
of his own labor for the direct product of the labor of
others, he 1s really applying his own labor to the pro-
duction of the things he desires, {28} )

No. Wages are the earnings of labor, nct the advances of
capltal. (28-30)
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Ve have now established the- e paslc tarms ahlch we shall ‘ - LES s ON IIT
uge throushout this fnauiry. We have zlco considered the Tactors in the’

Book I, Chaps. III-V. Wages and Capital. Pp. 50-88.

production of wealth and the avernues of its distribution, Brisfly we have ‘
Book II. .Population and Subsistence, Pp. 31-150.

touched wpon a doctrine often advanced as explaining the persistence of
poverty - the so-called wages fund theory - and have indicated 1ts inadeaqua- ;
i S cy. In owr third lesson we shall sxamine this doctrine more thoroughly te ' ; In our previous lesson we stresssd the importance of clearly defining
L _ - see whether 1t does in fact explain the phenomenon we ars investigat?ng@ : our terms. We agreed that whenever we use the word "wealth” 1t will mean

ke Alsc, we shall test another and corollary explanation for the pefﬁigten@@ of every material thing produced by lebor for the gratifleation of e

! } poverty - that of the pressure of population against the means of subsls~ desires, having exchange value, However we must be sure te note that wealth”
e tence. does not include certificates of ownarship such as deeds, bonds, notes;

" nelther does it include iand or human skill.

The readlng assigrnment for Lasson 11T is the balance of Book I, Db,
50-88 and Book 11, pp. 91-184,

The word "land" includes not only land sives but also all nature .and
the forees of nature, exclusive of man and the products of his labor,

; : ) "lLabor® 1s all human exertion in the production of wealth, regardless
l of whether that labor Is of a man with a pick and shovel, an engineer, an
i : office executive Oor 4 salesman,

s

T e e

! n "
NOTE TO INSTRUCTOR: Distribute the book-marks with the definitlons ! Capital® is that part of wealth used 1n the production of more

wealth,
at the clore of this lessom,

"Rent” is the return to land and is pald for the privilege of producing.
In the sconomle sense there 1s rent where the same person 1s both owner and
user. Rconomic rent is to be dlstingulshed from what 1= paid for the uss of
a buijring, which would come under interest or wages or both Lo

" \s 1’ 7} AR : i

"Interest™ is the return for the use of capital.

P

! In this lesson we shall considsr two theorles which have been advanced
§ to explain the persistence of poverty amid advancing wealth, The first is
i the wages fund theory (that wages are fixed by the ratio bétweén'the number
] of labhorers seeking employment and the amount of capltal devoted to its em~
ployment). The other is the theory that population increases faster than
the means of subslstence, and that poverty is a result therefore of the
niggardliness of nature,

It 18 advisable here to point out that Very few economists now accept
either of these theorles, or teach thsm. Yet, it is important teo consider
them because they are often met with in popular thought, In the press and
e in the political arena, In the minds of many people the notion persists
"ﬁ : that if population could be restricied times would be hetter, We are told
: : : that there are more workers than jobs, and that we must expect a permanent
> 5 ' ' army of unemployed, Also, we read freguently that the scarcity of 3bbs is
' due to the timidity or lack of capital, And immigration restrictions ars a
! definite indication. of how the wages fund snd Malthusian theorles persist
after the labels have been discardsd.
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10.

1.

Whaen the laborer employs him-
self do his wages come from
capital?

When laborers ars paid in kind
do wages come Trom capital?

When laborers are paid by a
percentage of what they pro-
duce where do wages come
from?

When wages are paid in kind,
doas the laborer receive his
wages befeore or after produc-
tiont

when wages are paid in meney
is the resuit any different
from paying wages in kind?

Does labor pracede the payment
" of wages?

If the worksr }s sengaged in an
anterprise the product of
which cannct b2 put into ex~-
change immediately, are his .
wages advanced from capital?

po we live on current or past
productiont

Why do men labor?

why deoes the laborer produce
things that other pecple
desirs?

Doos iabor suyppeort itseli, or
is it maintained by advanices
of capital?

No? from the product of his labor. EXAMPLE: Berry picking.
56 : -

Ne, from the product of thelr labor,

EXAMPLES THe farming
of land on shares., (53) _

Production, EXAMPLE: Salesman. (53)

After., EXAMPLE: The Chinese referred to in Progress and
Poverty who took some of the organs of the seal 1n payment
of thelr catch, (65)

No. Money but represents the wealth produced. Production

is always the mother of wages. (55-56)

Yes, O0f all the unemployed laborers 1n. the world today,
there is probably not a single one willing to work who
could not be smployed withoub any advance of wages,
{(57-59)

NOTE: Advance payments such ag "retainers” to lawyers
are in the nature of guarantees. :

Ho, Labor slways adds to capltdl by 1te exertion before it
takes from capital in its wages, (64-89)

EXAMPLE: The wvalus of a partlally completsed ship, canal,
or turmel stands in place of the value pald out In wages.

NOTE: 'The employer does not need capltal for the payment
of wages bub only if he wishes to accwmlate the products
of labor.

Susponsion of production In any commumnity would

Current.
{75~76)

bring death to that commnity in a few weeks,
To satisfy thelr desires, (77)

Beeause 1n alding in the ﬁroduction of what other producers
want, he directs labor to the production of what he
wants. (77}

EXAMPLE: If the laborer makes Jack-knives and eats

wheat, the wheat is really as much the produce of his

labor as 1f he had grown 1t for himself and left wheat-
© growers to make their own jack-kmlves.

Labor recelves In subsistence and wages only its own producs,

They who do the work of vroduction put in before they take .

out. (89-60 and 77-79)

B ,!‘

. i__“ N
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o~

12.

13.

14.

15.

16.

17.

©18.

19.

20.

21,

22,

23.

Does capital supply the mater-
iais whickh labor works up
- into wealth?

Does capital {imit industry,
ie@., labor’s opportunity to
produce?

Can capitai determine the form

or preductiveness of indus--_|

try?

What is the functuon of
capital?

What produces capitai?

Deoes lack of capital explain
the persistence of poverty?

#hat is the populiation theory
advanced to sexplain the per-
sistence of poverty?

=

How does this doctrine support
the wages fund theory?

According to this doctrine
what prevision has nature
made to reduce the press of
population agannst subsis-
tence? .

To whom does this doctrine
give solace and comfor 7

To what can we attribute the
poverty of supposedly over=
populated countries, other
than dens:ty of population?

in point of fact have the
populations of these coun-
tries outrun the means of
subs:stence?

No. The materials are supplied by nature, {81)

No. 1The onl¥ 1imit to industry is access to natural matermh
ia

It may, Ignorance {(or inability to employ capital prefit- -
ably} or unjust laws (which makes the use of capital :
hazardous) may determine the productiveness of labor,
?ut)this is not to be confused with lack of capital

81 .

To Increase the power of labor to produce wealth:by.enab-. .
1ing labor (1) to apply itself in more effective ways
(2) to availl itself of the reproductive forces. of:nature
and (3) by permlitting the dlvision of labor. - (80)

Labor, (a7-88)

No, (87-88)

The Malthusian doectrine - that population naturally tends
to Inerease faster than subsilstence., - (91) .

Just as an increase in population would necessitats the
more minute division of subslstence, so would the In-
crease in the mmmber of laborers apparently requlre a
more minute division of capital,. (97)

Pestilénoe, starvation, poverty;. (99) -

To the few who enjoy special privileges.mﬂf(ga)

Un?ggi?l 1gnorance, unjust laws and destructive warfare,
6

EXAMPIES: 1India (114-121), China (121F123). Ireland
(123-128). «

No, Largs unused areas and inefficiency of produotioﬁ
indicate that a great deal more could be produced in
these countries than is being produced, (113)

Indla, 177;

STATISTICS: Pepulation per square mile:
China, 108; Germany, 346; Belglum, 675; Unlted King-
dom, 432, Wetherlands, 577 Italy, 341 Japan, 419;

Spain, 115 Russia, 18; United States, 40.4; Canada,

2.5, {1929 figures)
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Papge 12, Lésson 111 -«

24,

25+

26.

2?.

28.

29.

30.

31,

in these supposedly over-
populated countries does ail
the wealth produced go to the
support of the producers?

What is the limit of subsis=
tence for animal and vege~
table tife?

is man’s means of subsistence
timited in the same way?

Does the tendency of vegetable
and animal life to press
against the iimit{ of space
prove the same tendency inp
human 1ife?

What is the tendency in the
size of fTamilies when the
struggie for existence is
fess intense?

where do we find the greatest
evidences of wealth, in
densely populated or sparsely
populated communities?

Does increasing pepulation
decrease of increase the
power to produce wealith?

Does the increase of popula-
ticn therefore explain why
poverty persists amidst ad=-
vancing wealith?

No, in all these nations a Jlarge number .ol non-producers
have been supported in luxury and productien-has been re-
tarded by unjust laws. (113-128) .

EXAMPLE: During the Irish famine, food wa$=exé%rted to
pay the rent of absentee landlords. . ‘

Amount of subsistence which it finds and the enemles with
which 1%t has to contend. (130}

No. Becauss he increases his means of subsistence by har-
nessing the forces of nature, {130) _

Ho. Incrsased subsistence merely tends to increase animal .
1ife whersas increased subsistence tends to free man for
the gratification of higher desires, (134-137)

HOTE: BSelections mlght well be read from thege pages.

To be smaller, because independence, lelsure, and comfort
pring a fulier and mores varied 1ife. (138-139)

In densely populated communities, - {143)

Increase 1t., A greater numbsr of peoble can prodiuce éwmﬁ
larger proportionate amount of wealth than can a small-
_er number,  (150)

It does not, {150}

It is now clear that the cause which, in spite of the enormous 1lncrease
of preoductive power, confines the great body of producers Lo the icast share
of the product upon which they will consent to live, is not the limitation of

. capital, nor yet the limitation of the powers of nature which respond to
labor, A4s it 15 not, therafore, to be found in the laws which bound the pro-
duction of wealth, it must be sought In the laws which govern distribution.

It is to these laws povernlng the distribution of wealth that we shall turn

in our next lesson,

The reading assisrment for Lesson IV 1is Book III1, pp. 153-224, .You
will note the selected reading on the assignment sheet,

NOTE TO INSTRUCTOR: Followlng this seséion mail a copy of your enroll-
ment to the National Headquarters of the School, ¢lve the names, addresses
and occupations of your students to date, Enrollment bianks for this pur-
pose ars furnlshed by ths Schocl,

As a rule 1t 1s wise %0 close reglstration a% this point, Let those
who now wish to Join the class be 1listed as advance enrollments for your
next class,
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1e

2.

3o

4-

5@

G

wWhat doss the word "profits”
mean?

Rent may be sipresssd in the
setling price of land. How
is the seiling orices computedy BEAMPLE: 1?2 vent i=

. ESS OH v

Book 171, The Laws of Distributions Pp. 153-224. o

In the second lesson we Pived our sconomie terms and considered the fag;

tors that snter intso
tlon. It iz obwvious that in the factors of production no clue to the cause
of poverty can be found, Casual observation ¢3 sufficient to indicate thasg
man hag shown an increaslng mastery of the art of producing wealth.

In our last lesgon we Tound thab wsges ars not pald out of capital, bub
that each productive laborer produces his own wagss, and that increase in the
mumber of laborsrs should Increase bthe wiges of sach, Ws have also found that

the return to labor is not limited by the niggardlliness of pature.

It would therefors seem that the inability of labor to find employment,
or to securse a larger return from lts efforts, iz dus to some maladjustment

o
that can be discovered only in a congideration of vhe laws governing the dige-
tribution of wealth, To them lst ug twmn.

What are the three facters in |[Land, labor, and capital, (156}
the production of wealth?
Gefing,

What are the thres svenuss of [Rent, wages, and interest. (162}
the distribution of weaith?
fating.

An amount received™in axcess of an amount expended,

Why is this term mislsading in [Because 1t iz indsfinits., It may includs rent, wages snd
the study of poelitizal
economyy

interest, {159)

Since land is the first factor in production, our ilnqulry into the laws
governing the distritution of wealdh will begin with an examination of the
law of rent, '

Ef the wser of the land is also|Yes, Whatever might be obtained by leitting the land o
the owaer, i3 thers rent?

another is rent. (165}

2

By capitalizing the rent, {186)

G, 5ell

annual rent of $100 will, with

1ite having an
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Ta

8o

poes the rent of iand arise

from its productiveness?

When does rent arise?

-9. Can any piece of land ﬁa#e a

10.

1.

12

value if there is other ifand
of equal! productiveness that
can be had without cost?

if we learn what share of
production goes for the use
of land, how will our ip-
quiry be advanced?

What determines rent?

What is the corellary of the
faw of rent?

i

13

4.

i5.

16s

AT

Arg all incomes that are
cailed interest properly so
allad?

floes capitat empicey labor, or
does labor employ capital?

is capital a Tixed gquantity?

Why may capital be considered
as but a form of iabor?

Whan interest is high as com-
pared to wages, into what
form of preduction will Iaber
tahd to be directed?

No. Rent does not arise from the productlvity of land, no
matter how great 1t may be, (186}

When someone 1s willing to pay for the use of land, (1686}

No.,  (166)

We can then determine what share is left for wages. and
interest, (167)

The rent of land is determined by the exc¢ess of its produde
over that which the same application can secure from the
least productive land in use, (188}

NOTE: Demonstrate wilth chart on foliowing page.

Tre law of wages (whare the dlvislon 1s simply between _
rent and wazges), or-the law of wages and Interest taksn
together (where the division 1s into rent, wages and
interest), {(171)

ILLUSTRATION: As Produce = Rent + Wages (+ Interest).
Therefore, Produoe—Rent = Wages [+ Interest)

No, EXAMPLE: Incomes from stocks and bonds that represent
capltal only ik part or not at all, (189~184) '

Labor employs capital, (195)

No. It can be Increased o6r decreased by (1) greater or less
application of labor to the producticn of capital; (2)
%onv?rsion of wealth into capital, or capital Into wealth,

185 :

Capital 1s produced by labor; 1t 1s labor impressed upon,
?tor?d up in matter, to be released agaln as needed,
198 J

The producticn of capital, (200}
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#1AGKBOARD CHART DEMONSTRATING o
THE LAW OF RENT (QUESTION i1, LESSON 1V) .

!
Supp@se wa imazins 2 new country where land is free and settlers are
arriving. Land being of varying degrees of producétivity, and men seeking to
satiéfy their nsedz with the least expenditure of snergy, they will naturally
gravitate to the hest land first, To establish an index we will show on the
chart the best land as 4, The next best land might be 3, 2 and 1 1in order,
Land that will yield nothing is Q.

NOTE:  The figures representing different grades of land are arbitrary;
they are only index numbers, Lands of Varying degrees ¢f productivity are
rarely, if ever, thus sharply marked off from one another, but shade into one
another by degrees llke the colors in the solar spectiim.

WAGES
4
o /ﬁ;/"
,fr;-«"/’}
A 4 |35 |2 |1 |o B Fasd 3z lz |1 ] o0
RENT

Darkensd ares represents the first
settlers, They settle on the best
land, and receive all they produce.

Represents diffsrent grades of
land, and what they yileld o the
same application of labor.

WAGES
3 3 1 1 1 1
: F-
1) =
c 3 2 1 0 pa 2 e s e e e < B
- e
/42 . e e e A
RENT 1 0 3 2 1 0

A£17 productive land beco%ssbsetgled

ar satilers are forced to and wages become 1, Rent absorbs
Eggré?tignds and rent enters, the rest of the produce, These
What the best land yields above first four charts show the working
this poorer land 1s rent. The of the law of rent and wages In a
rent is 1; wages ars 3, primitive soclety.

When the bast land is all in use,

e

E S p—
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18.

19

20s

21.

22

23,

24,

28.

26

27,

28.

v 29,

When interest is relatively
high what wii! be the tend-
egncy in the use of the ex-
isting stock of wealth?

What maintains & balance
between wages and interest?

What is the law of interest?

What is the fundamental prin-
‘giple of human actionh?

if & man can employ himseif
what will be the lowest wages
for which he wili work for
others?

Where land is free and labor
is unassisted by capitail,
what part of the produce
wifl go to iabor as wages?

Where i{and is free and labor
is assisted by capitel, what
part of the produce wili go
to faber as wages?

Where land is subject to
ownership and rent arises,
what Tixes wages? -

What may happen to wages when
land is afl monopolized?

What is the margin of
production?

What is the faw of wages?

Why is it that we find dif-
ferent wages for different
individuals and sccupations?

3

{1To apply the existing stock of wealth to the uses of

capltal. (200)

¥

The fact that with an Increase or decrease in interest as
compared to wages, labor can go into or withdraw from the
production of caplital, and wealth can be diverted into or
away from uses as capltal, (168-200)

The relation between wages and Interest is determined by the
average power of increase which attaches to capifal from
its use in repreductive modes., As rent arises, interest
will fall as wages fall, or will be determined by the
margin of cuitivation. . {203)

Me? se?k to gratify thelr desires with the least exertion,
204

The wages he can make working for himself. (205)

411 of 1t, (206 and 213)

The whole preduce less that part necessary to Induce the
storing up of labor as capltal, (213)

What labor can secure from the highsst natural opportuni-
gie§ open to it without the payment of rent., (207 and
13

Wages may be forced by competition among laborers to the
Tini?um at which 1aborers will consent to reproduce,
213

The highest polnt of natural productlveness to which labor
is free to apply itself without the payment of rent.
(207 and 212

Wages depend upon the margin of production, or upon the
preduce which labor can obtain at the highest point of
natural productiveness open to 1t without the payment
of rent. {207 and 213)

Because among individuals are qlfferences of ability and
8kill, and among occupationg there are differences of
working conditions, continuity of employment and chances
of succeas., (209-210)
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30. ﬂha? are the primary and Those which procure wealth directly from nature, ‘ : - 32. Why is it that in spite of the Because rent absorbs an ever increasing share of the wealth
fundamenta! occupations upon (210-212) o ‘ increase of productive produced, (218~222)

power, wages do not rise

anich atl others are bujit? : proportionately?

ki

In identifying rent as the recelver of the increased production which
mdterial progress gives, but which Jabor fails te obtaln: in seeing that the
_ antagenlsm of Interests is not between labor and capital, as 1s popularly
| believed, but ig in reality between labor and capital on the one side and
: land ownershlp on the other, we have reached a conclusion that has most im-
i portant practical bearings.

< ~

e T
[

<

But 1t is not worth while to dwell on them now, for we have not Yet
fully solved the problem which was at the outset proposed. To say that
wages remaln low because rent advances is like saylng that a steamboat
; moves because its wheels turn around., The further guestion 1s, what causes
! rent to advance? What is the force or necessity that, as productive power

Increases, dilstributes a greater and greater proportion of the produce as
rent?

SOCIETY A§ A PYRAMID ) . In our next lesson we shall discover the answer to these guestions,

. Plcturing sceoisty as a pyramid, the lower stratum represents those oC-
cupations requirins ordinary abilities and sklll. These are In the main

those primary cccupations which procure wealth directly from nature,

‘The reading assignment for Lesson V is Book IV, pp. 227-260.

atum represents the occupations that requlre superior REMINDER TG INSTRUCTOR: Have you sent in a copy of your enrollment

N to the National Headquarters of the School?

The rata of wages in one occupation Is always dependent on the rate in
another, and =o on, down, until the lowest and widest gtratum of wages is
reached 1n cccoupztions where the demand is more nearly uniform and in which
there is the ereatest freedom to engage.

AS the wages in such primary occupations depend upon what labor can
praduce at the win of eultivation, it 1s clear that wages as a whole
depend on the margin of cultivation - the highest point of natural produc-
tiveness fres of rent, :

31. i3 the law of wages 3 faw p¥ It is a law of proportion. (216)
quantity er 8 law of pro~ .
gortioa?
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oy $ 0N ‘
: L E 3 0 v 4. As the productiveness of laber Increase of pepulation increases the productivity of both

increasses, what is the effect poorer and superior land. (233}
Bock IV. Effect of Material Progress Upon the Distribution - on the preductivity of all
- land, the best and the poorest?
of Wealth., Pp. 227-250. L ‘
The general impresslon even among so-called thinking people the world 5. What is the effect of increesing|To increase it as compared to the aggregate expenditure
over seems to be that capital is the eulprit that is preventing labor from g?g:;atlon on aggregate produc-| of labor.  (233-234)
getting its share of the product. This bellef 1s augmented still further by
Marxists Do a e n . W )
‘rx P }nting to what they chooss to call the "fallure of Capitallsm ) - 8. What is the effect on wages? Tg reduce them as a proportion though sometimes to in-
The Marxist’s error arises from his identifying as capltal a factor that has . i crease them as a quantlity. {233-234 )
been masquerading as such - namely, land,
The belief that Interest is the robber of laber lg largely dus to the WAGES WAGES
fallure to discriminate between profits which ars properly interest, and ' 5 ' 1 1 1 1 3 3 3 3
profits derived from other sources than the use of capital. ‘ L '
i //// o ;/ y ,/“::’;/ ,/7//
e
. { //// //%‘J,w),f o /"2/
We therefore emphasize the importance of the previous lessons and ask ////,//;///,5;;;;:,45225 0 E%ﬁ%%ﬁ"fg%;ﬁ .
o - , ==z
you to keep in mind at all times the three factors of productlon and the ,/’r’//// ,4522 A,ssfcééiiﬁfﬁwﬁzé
three avenues of distribution, Remember, too, that whenever rent rises, '
both interest and wages fall, and that rent rises as materlal progress ad- RENT 3 2 1 0] RENT - g7 a7 7 o}
vance hus absorbi ¥ '
nces, thus absorbing an increasing share of the product., This chart shows land taken up by As population increases, centers of
settlggS'in a primitive soclety. exchange become highly productive
: What e best land yields above the for the artisan, manufacturer
Wh \ . 2 :
at material progress is and how 1t operates tg increase rent, will poorest land in use 1s rent. Wages storekeepsr. wéges rise as a’
be the subject of our Ilnvestigation 1n this lessom, in this case are 1, rent absorbing quantity over primitive conditione
. the rest of the product. but fall as a preportion,
1e W?ag are the glements of mater-|(1) Increase in population, (2) Improvements in the arts of
2 regrass . .
progr .  production {Z) Improvements in knowledge, government and 7. What is the effect on rent? To. increase 1t. (274)

morals, (228} .
NOTE: See chart above,

Since improvements in the arts and improvements in krowledge, govern- : 8. Cen increasing populstion raise|Yes, by bringing out superior'powers in labor which are
ment and morals srs similar In their economlc effects, we shall conslder . rent without reducing the mar-| localized in land, 236)

them as one. Our ingquiry then reduces,1tself to ascertalning the effects gin of cuitivation?
on the distribution of wealth of an increase in populatlion and an lncrease
in the arts of production.

NOTE: The chart above 1llustrates this point.

9. 1s the increase of rent due to {No - it is due to the increase of population and the con-
what the landhoider as such sequent Increase of productlve power attaching to the
does? 1land, (241)

2. What is the effect of increas=- |To Increase it. 100 men together can produce more than 100
ing population upon the pro- times as much as one man alone. (232)

ductive power of labor? 10. What are the two ways in which|(l) By lowering the margin of cultivation, (2) By incress-

increasing population in- ing the productiveness of land already In use.
creases rent and tends to re=| {242-243

3. 1is the productiveness of either [Weaith being interchangeable, productiveness 1s not measured Eucaﬁﬂagﬁs‘a"d?i“TEFEngﬁi*ﬁ
land or .labor to-be measured in any one thing but in all desired things. Fi e e . :
i 232 —24 ’
by the production of any one (232 and 238 ) 41, Which is the more important? Increasing the productiveness of land already In use, par-

thing or by the production of
wealth generaliy?

ticularly land at the centers of population, (241-243)

NOTE: Thls would be an appropriate time to read all or
part of the story of the savannah, pp. 235240, -

. : . : o /////

4

-
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i12a

13,

14,

15.

16

17

18.

19,

20.

21.

22.

23.

24

28

What is the effect of inven-
Tions upon productiond

What is the it of incresas-
ing productive powar In any
onhe industry?

Is demand var waalinh liaited?

wWhat are the two primary
Tactors in the wnroduction of
~weaith?

What is the #ffect of lsher
saving imorovemsnts upon the
damand fTor [and?

What then i35 The s¥fsct of
iabor saving iMorovemenis
ppon the marsgisn of srodyc-
riga?

What thersfors is the aitie
mate affect of labor faviug
bamroyementsy

§7 faboy saving macRinery
could completely repisce
fabor what would e the af-
fant on rent and on wEges?

Az material progres
g3, a8nd rent ads
iz the fendancy of
holders?

wWhat is ths e¥fsct of isng
specuiation an the margin of
guitivation?

Doeyr the settier in o new
country take onfiy fhe land
he can usa?

ts aill the land in sny ity
fully occupind?

What i1s the efisct
fation in lasgd ns
CiEYT

Ngat is mean ¢ e ths Term
tand poor ¥

To Increase it by enabiing (1) the same result te be secursed

with less laber, or {2) a3 greater result to Dé secured
with the same lahor, {244) .«

fn increase In the production of any one form of wealth in-

I h

3

¢3308 the demand for wealith in all other forms. {247)

2. In each Indtvidual, demand rises with his power of get-

demanded. (245 and 247-248)

Ling the thing

and labor. (245 and 249)

To increase 1it, (245 and 247-249)

I3

To force 1t farth

land for a higher price ~ for speculatio

"iTo tend to lower it, (245 and 249)

11 te increase rent without increasing wages and
~est, (246, and 249)

woulq diﬁappear and rent would absorb the whole pro-
3, (253 .

» than requlired by the necessitles of
piroduction, {256)

No, He often takes more, holding part of it for specu-

lation., (256)

No. City lots are withheld from use in expectation of an

it

advance in land values, {257}

i3 held, nob

agrarlian land prices, but at prospective
urban land prices

1. (257)

1 out of use for a prics’
(258)

the Jandho
iich noboedy
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26. Since specuijation in land To Increase rent at the expense of wages and Interest.
tends to extend the margin (269) )
of cuftivation what is the
effect on the distribution NOTE: Demonstrate with following charis.
of wealth? :

BLACKBOARD CHARTS SHOWENG THE EFFECT
OF LAND SPECULATION ON THE DISTRIBUTION
OF WEALTH. ({QUESTION 26, LESSON Yj.

In our previcus illustrations we have assumed that the margin was exteng-
ed only as it became necessary Dy having in use all superlor land, What hap-
pens In the settlement of a country Is this: The tirst-comers, knowlng that
others will follow, take far more land than they themselves can use. :

With only a small part of the 4 land actually 1in use, the remainder is all
neld on specuiation, thus forcing new-comers to extend the marglin long befere
the increase in productive power would make 1t necessary or advisable, Labor
and capltal must accept a smaller proportional return.

The process goes on and on. Followlng the fundamental law that men seek
to gratlfy their desires with the least exertlon, land ig speculated in when-
ever 1t appears possible to make a profit,

Our chart shows what speculation in land actually does:

WAGES ) WAGES

4 3 3

g;/ !
7
WA s |2 | 1| o B 2 | 1] o

RENT 0 RENT 1 0
The Tirst settlers take more land Thus the next settlers aré forced to
than they can use, ‘ poorer land much socner than they

would be under normal conditions,

WAGES . WAGES
3 3 1 1 (1) 1
74 YN,
. B . s | o
RENT 1 o - ) RENT 3 2 {1) 0
These next settlers appropriate in And so the following settlers ars

turn more than they can use, forced out still further,
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WAGES _ WAGES = _ LESSoN VI
' 1 1 {1} 1 1 50  EBO . - :
: . P . Book Vo The Probliem Sclved. Pp. 2863-296.
b L AR : -
2 g e f Book VI. The Remedy. Pp. 299-330.
E 1 E g4 s0| 108 1| S
- ﬁ%ﬁ%ﬁé I in Lesson V we found that no fundamental antagonlsm of Interests exists
21 : ; between iabor and capital, but that the strife is really between labor and
. RENT o 0 capitql on the one side and the present institution of land ownership that
¢ 3 5
REST 99 49 ) ’ 0 2 permits the puoivate appropriation of rent on the other,
Society as it actually sxists today. What would happen if speculation in \ '
Due to improvements, the productivity iand were abolished. The margin of _ We also Tound that advances in the arts and sciences, higher and better
2r éand is gre%tly increased, b cultivation would be higher, Wages & educational Tacilitiss, improvements In govermment and higher moral standards
"land owners get the bsneflit, Wages would then be correspondingly high, ) _
on the best land are the same =s How speculation in land can be elimin- ; alil tend to Increass land values quite as much as does the increase of popu
wages on the poorest land In wuse, . ated will be shown in & future lessom, : ‘o lation, '
NOT®E: The shaded area represents the land that is used, and the dotted area represents _ We have seen that the benefits of all such advances accrue to land-
the land that is held out of use for speculation., The index numbers that represent holders as rent rather than to labor and capltal as wages and interest.

wages also Include interest, .
- One Teason thls fact does not find easy acceptance 1is becauss most
people do not make the distinction between mere land and land values, They
recall investments in land that have not been profitable and at once conl-

27. wWhat is th'causa that Jimits [The tendency of increasing price to draw forth additional :
speculation in commoditvies? suppiies, (260) clude that the line of reasoning followed in this study must be fallaclous
because their own_speculation in land has not ylelded the expected return.
28. Does this cause Fimiy fand No, because land 1s a fixed quantity which human agency
specuiation? can mieither increase nor diminlsh. (260) Since their undertaking ylelded no profit to themselves, they belleve
29. what i {h Gimit ro b The 1 " & which lab 111 . t.ﬁ K it could therefore have had no detrimental effect upon the communityi Since
. is e lim o the. e lowest wagzes at which laborers will consent to wor : ,
speculative advance of rent? and the lowast interest at which capital will be they have received nothing they fail to see wherein they or the system have
: ~devoted to production. {260} = deprived others of thelr rightsi
30. W?v does ranz &ﬁ?@g%@ Fas ver Begagse i%_olderlanddmore seggled communitieﬁ, wages and ~ The tremendous general increase of the valus of land, however, 1s
n newer and rapidly growing nterest are already nsar the minimm and further appre- ‘ .
communities tham in oider ciable advances in rent would make it Impossible for proof that individual losses are exceptions to the general rule.
and more settlad ones? labor and capital t¢ survive. (260). ;
In this lesscn we shall examine the effect of the speculatlve advance

. of land values and consider the primary cause of perlodical depressions,
This brings us to an examination of the cause of recurring industrial :

depressions - seasons in which labor and capital for some reason come Lo z
standsti1l_in the production of wealth, This Is the sublect of our next

. 1. What it the effect of land Te press 1t beyond its normal 1imit. {264)
iesson. :}<‘ specuiation on the margip of
cultivation?
z z assi ’ .
Tho reading assigmment for Lesson VI 1s Books V and VI, pp. 265-850. 2. What i¢ the effect of land To compel labor and capital to accept a smaller

speculation on labor and return, {264}

capital?

) 3. What happens when wages and Production begins to stop. (264)‘
- interest fali below the ac—

customed returns to {abor and
capitai?
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14.

15.

16.

What is an industriat
depression?

When is norma! production
rasumed? HMHame the thres
passible comiitions,

A stoppage of production. (264}

{1} Whnen %the speculative advance 1n rent has dbeenglost, (2)
When increase of populatlion or technological advances
snabie the normal rent line to overtake the speculdtive
rent line, (3) When labor and caplital are reconclied to
smaller returns. (265)

NOTE: Any one, two or all three of these conditions may

mqkq possible resumed production.

Ggian

A period of speculation precedes every depression. This has given rise
to two dlametrlcally ovposad explanations for depressions.,

Hhat is the over-production
theory? .

What is the over-consumpiion
theory?

What §s wrong with fhess eX=
planations for industriai
deprassion?.

What is the effect of spocula~
tion in the producis of (abar?

Why is specutation in lang
q:ffarent feom specypietion
in the produsts of ilapor?

What §s trade?

if demand for somz commodi-
ties declines what goss
this indicate?

What is the result of & -
cegssation of demand?

Where does -all production
begin?

what then is the effact of the
increase of rent throuuh
speculation in land?

Where can iabor alwavs Ting
gmp joymen t?

Speculation has Increased preoductlon beyond the demand for
consumption thus bringing on a depression. =~ (266)

Spesulation has caused extravagance beyond the means of the
paople and the resulting depression 1s merely a period
o7 retrenchment, (266) '

Thera cannoct be over-production or over-consumption when
people are in want and wllling to exchange their labor
for the labor of others. (2687} .

Spsculation In the products of labor simply ralsss the
price untll production 1s stimulated, which tends to
iowaer the price again, (287} :

d quantity. Opsculation in land cannot
)8 ?uotlon of more land, by raising

isaf
ulate

‘The exchange of commodities for commodities, (268)

Desirs remaining, this indicates that other commodities for

?giu? these would be exchanged have ceased to be produced.
69 .

4 cessatlon of production., (2569) B

On the land, The primary and fundamental occupations, which
create a ] 1
wealth fr

croduction by a lock—out of labor and capi-
snars,  Thls check to production, deglnning

D ointerlaced Industry, 1tsel?
noint to sychange ion of Pply
it 1 wide~

pgcomlng
apread,

On the land.  To oroduce wealth labor needs only to have
#ocess to the materials and forces of naturs,  (871~272)

7

Fundamental Economics and Soclal Philosophy

Lesson VI, Page 27

1Te

18,

19,

20.

21a

22

240

25,

260

27.

28,

- What is the effect of ad-

Can there be indusirial de-
pressien if 'labor and capital
have ready access to-land?

wWhen labor and capital adjust
themseives to lower returns,
and industrial activity is
resumed, what is the effect
on land vailuves? ’

Are depressions any different
from the general problem of
poverty?

why does povefty persist in
spite of increased produc-
tive power?

What is the affect of ad~
vancing civiiization = on
productiont o

Why do not wages increase with
the greater producti ve powsr
- of labor?

vancing civiiization - on
fabor?

Why is it that where land’
values are high poverty and
pauperism appear?

e
7t

What is the cause of inequalw{
ity in the distribution of
- wealth?

Would economy in government,
or reduced taxes, increase
wages? :

Can skill, industry or thrift
increase the general level
of wages? .

Can combinations of workmen
increase the general level
of wages?

No. If present unemployed men and idle capital wers Dro-

ducing wealth from land, they would be creatlng elfective

%emand for articles and services produced everywhare,
273) C

Land values rise, thers is a general renewal of land specu-
lation, and & new depression is on 1te way, (281)

No, They are merely Intensifications of the general ten-
dency to poverty persisting with material progress.
(281}

Every increase in productive power tends to increase rent
and ducrease wages, {282}

T el ; .
T P L

Ea -

To increase the productive power of labor, (283)

Because rent absorbs thls Increass. i%aﬁl

To reduce the wages of labor to the level of mere existence
~ Or slavery. (283-~284.)

Land being treated as private pfoperty, iarge revenues are
extorted from the earnings of labor for 1ts use. (258)

K

2

Inequality in the ownership of land. Possesslon of land
1s thus the base of aristocracy, the foundation of great
fortunas, the source of power. (205-295} ®

No. The owners of land would ultimately reap the whole
beneflt, as in the case of an increase of productlve .
DOWET', {301~303) '

No, These qualities can increase the individual’s wages
only so long as they are abeve the average. As these
qualities become widespread the tendency 1s to Increass
rent., (303-310)

No. Any advance in wages, above the normal rate, secured
by a group must tend to be reduced to the normal by (1)
reduction in demand for the products of that group, and
{2) inerease of laborers ln that group. (B12-313}
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32.

33¢

34

puring a strike what happens
to capital = to iabor ~ to
jand?

& strike thersfors i3 o
strugglie betwsen what Two
groups?

Why cannot even a gsneral
strike succesd in ra:s:ag

- wages?

With land monopolized, can
cooperative enterprises
raiss wages?

viould the division of land
info smail units raise wages?

wWhat is the trues remudy for
the unegqual distribution of
wea fth?

Capital wastes.

The lzborers on the one side and land owners 6n the other,
(313-3F14)

NOTE: Employers must get an average return on capital or
stop producing., Therefore they cannot give much higher
wages except out of a reduction of rent. A strike for
hizher wages can therefore only be successful if iand
owners reduce rent.

The endurance of .laborers when they stop producing is
limited while land owners can walt 1ndefin1tely.
(314-316)

Any advantages to labor resulting from these enterprises
tend merely to increase rent. (316—319)

Ho., It would merely increase the number of land owners
wilthout reducing rent or improving the condition of the
landless class. (321-327)

We must make land common-proﬁerty¢g (328}

R

e have reached this conclusion by an examination in which every step
has been proved and secursd, In the chain of reasoning ne link is wanting

and no link is weak,

Deduction and inductlon have brought us to the same

truth ~ that the unequal ownership of land necessitates the urnequal distri-

bution of wealth, And as

in the nafure of things wnequal ownership of land

¥s Inseparable from the recognition of individual property in land, 1t nec-

essarily follows ithat the

only remedy for the unjust distribution of wealth

i1s 1n making land common property.”

In meeting practical

previous reascning to a new and cruclal test.

objections to this remedy "we shall bring our
Just as we try addition by

gsubtraction and multiplication by division, so may we, by testing the suf-
ficlency of the remedy, prove the correctness of our conciusions as to the

cause of the evll.

"Tne laws of the universe are harmonious,

And if the remedy to which

we have been led is the true one, 1t must be consistent wlth Justice; 1t
must be practicable of application; it must accord with the tendencies of
social devslopment and must harmonize with other reforms.”

A1l this Henry George proposes to show., He proposes "to meet all

practical objections that

can be ralsed, and to show that this simple

Laborers starve. Landholders walt. (313}

SRR

b
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measure is not only easy of aprplication; but that 1t is a sufficient remedy
for all the evils which, as modsrn progress goes on, arise from the greater
and greater 1nequality in the distribuflon of wealth - that it . will substi-
tute equality for 1nequality, plenty for want, Justice for 1njﬁstice;
social strength for social weaknsss, and will open the way to grander and
nobler advances of civilization,"” :

When it 1g proposed to abolish private property 1n land, however, the
first question that will arise i1s that of jfustice, Consequently in our
next lesson we shall conslder the justice of the remedy and in the follow-
ing lesson the practlcal application of the remedy,

The reading assignment for Lesson VII is Book VII, pp. 333-354,

1
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Book VIi. Justice of the Remedy. Pp. 333-394. *

In cur previous lessons ws have examinad the cause of industrlal depres-

LESSON VIT

-gions and of the persistence of poverty amld advanc ing wealth belleving that
the only way to remove an svil 1s teo discover and remove 1ts cause,

We have seen that the unequal ownarship of land necessitates the unequal

distribution of wealth.

Since the benefits of materlal progress will accrue

to land owners as rent so long ag land is privately owned, we have agreed
that -1t 1Is necessary o mike land common property.

Thls conclusion wilil arouse most bitter antagonism and meet with almost
Insurmountable objJectlons in the minds of many ssrlous and well-meaning

people,

Thls antagonism ls based upon a deep-sSeated feeling, namely, that

" the enjoyment of the homs and the success of industry depend upon the private

ownership of land.

Whether this antagonlsm 1Is Justiflisd by the facts or not we shall see in

this lesson, for our rs

wie of application, but

dy must nct only be thporwiically sound and practica—

P S, e g

EWmUot be blubd upon Justice,

In order to dstermine the justice or injustice of making land common
property, let us first determine the rightful basis of property,

What constitutes the rightful
basis of property?

is private property in iand in
agceordance with the rightful
kasis of property?

what sconomic elements are in-
cluded in the legal term real
estate?

How does the term real estate
iead to confusion in determin=-
ing the rightful basis of
property?

i¥ only labor products were
recodnized as private property
how would economic eguality

be affected?

43 a man belongs to himself, so his labor when put in con-
crete form belongs to him, The exertlion of labor in pro-
duction is the only title to exclusive possession,
(BBL-336 )

No. (1) Land is not the produst of labor. (2) When non-—
producers ¢an claim as rent a portlion of the wealth made
by producers, the righf of the producers to the fruits
of their labor is denied. (338341 )

Land (the sits) and wealth (the improvements), (337}

By failing to distinguish between things produced $§ 1abcr ’

and things gratuitously offered by nature.

Men would be placed on equal terms, Land not bheing a
labor product would be trzated as common property, All
would have equal cnportunity to preduce and to enloy the
product of their labor, (338}
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14.

15.

16.

To what fundamental wrong have
we traced the unjust distri=-
bution of wealth? .

ks there any justification for
the private ownership of land?

What is the origin of land
titles?

How do titles to wealth differ
from titles to land? :

Is it the absolute or the re-
lative capability of land
that determines its value?

How can the individual satisfy
the equal rights of others to
the land he holds? :

Woutd collection of rent for
the community disturb the
fixity of tenure which is
necessary for improyvement?

Does priority of occupation
give a valid ¢laim for exclu~
sive and perpetual fitle
to iand?

What is the basis of nobifity,
aristocracy and power over
the people?

What is the essence of
slaverv7

In their ultimate effects, is
there any essential differ=-
ence between- the ownership of
land and the ovnership of

~men?

The private ownership of land - which gives landholders the
power to appreprlate the product of the labor of those
who use land and who must pay'rent for permissicn to
labor, {340-342)

No. From this fundamental injustice flow all the lnjus-
tices which distort and endanger modern development -
poverty, unemployment, depression, (340-342)

NOTE: Here let the student clear up any doubts that may
lurk in his mind,

Force and fraud, {342)

EXAMPLES: In England titles go back to Norman conguerors.
In Eastern States they go back to treatles with Indisns
and grants from English Kings,

With products of labor a cléar title can be traced to those
w%zsgroduced them. There can be no such title to land,

Relative capability., The value of land always measures the
difference between it and the best land that may be had
fres of rent. (343344 )

Rent expresses the exact amount whidh the individual should
.pay to the community to satisfy the equal rights of
others, (344) .

No, Undisturbed possession of the land may be conceds
rent is taken for the benefit of the community, (34

Eax
’-.:l?-"'

No, All men of each generation have equal right to land,
{344-345) )

ANALOGIES: The first comer at a hanguet does not have
exclusive right to the food., The first passenger on a
train dces not have the right to seatter baggage ovar

all ths seats and to keep others standing, .

Privats ownership of 1and on which people must live, = (381}

To take from the laborer all he produces save enough to
support an animal exlstence, (353)

There is net. Land ownership leads toc virtual slavery.
Whatever .be the increase of productive power, rent .
steadiiy tends to swallow up the gailn and more than the
galin, (353)
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1Te 10 stome ways, how is the con-
dition of the chattel s fave
petter than that of fres
jabor under private ownership
of iand?

18, So long a3 ohe man can claim
the axclusive ownership of
tand, csn siavery reaily bs
abo iished?

19, Would compens ation to laad
owners be just to all the
paopie’

20. What s the differsncs botwsen
the robbery of rent and the
robbery of an avtomobile or a
sum of MonNey.

21. HWhen a deed to land is Tound
to be invaiid, doet the com-
mon law provide compensation
to the inngcent purshaser?

22+ How does the comron law frazat
the improvements made by Ths
innocent purchassr of & defeg-
tive Jand ¥itle?

23: 17 the peopis resumed ownership
of the land would it be aeces=
sary Tor the individuail japd-
polder to be disturbed in the
ownership of his improvements
and psrsons! propertyy

24. Did the idea of private proper-
ty in land always prevaii?

25. What are the cavses that isd to
the genera! asceptancs of the
idea of private property in
tand?

2&s Up usntil the time of Henry
George what tended To prevent
oppression of labor in the
Bnited Statss, and to give a
sensg of {fresdeom and sscurity?

The
to glave mitigates the avils of chattel slavery, (353)

i

Ne, Private ownsrship ¢f Land from which other men must
ilve necesgarily involves slavery — whilch must grow and
despen as material progress goes on, (Z57}

It would not, IT would merely be Lo ralse for land owners
by taxation the same progertion of the earnings of lshor
and cap

al that they are now able to aporopriate in
rant, (380351 )

The 1atter csases wit
tinuous robbery tha
{564)

. Ths former is fresh, cone-
ayery day and svery hour,

Wo, The law, formulated by the ownsrs of land, gives ths
innoccent purchasser of a wrongful Title no claim, allows
him no compensation, {3657}

The common law takes from the imnccant
lmprovements wiich he has in good fal
land, {(Ba7}

purchaser all the
th made upon the

No, The landholder could retain all his improvemenis and
personal property in securs possession. (a7

No,‘ Wnerever we can trace The early history of soclety,
wisther In Asia, In Europe, in Africa, in Amsrica, or
in Polynesla, land hasg been considerad as Common proper-
tw. {H70}

The concentration of powsr; the sifsct of conguest: ths
differentiation and influence of a sacerdotal class;
the Influence of lawyers, (B72)

The fact that land wag cheap in the United States, (390)

softening Influence of direct responsibility of master

l%?ﬁ

What must we do i we would
establish a real republic, if
we would abolish real §iavery
in the United States? S

Abolish private property In land.  (394)

"We did not establish the vrepubiic when, in the face of principalities
and powers, we flung the declaration of the inalienable rights of man; we
ghall never sstablish the republisc wntil we practlcally carry out that dec~
laration by'securing to the poorest chilld born among us an egual right to
hils native soil! '

"We did not abolish slavery when we ratified the Fourteenth Amendment;
to abolish slavery we must abolish private property in land! Unless we
come back to first principles, mnmless we recognize natural pérceptions of
sguity, unless we acknowledge the squal right of all to 1and;'our free
institutions will be in vain, our copmon sSchools will be In valn; our
discoveries and inventions will but =dd %o the force that presses the
masges downl™ -

Why hesitate? Ye are full-bearded men,

With God-implanted will, and courage if

Ye dare but show it. Hever yet was will

But foumd somse way or means Lo work 1t out,
Nor e’er did Fertune frown on him who dared,
Shall we 1n presence of this grievous wrong,
In this supremest moment of all time,

Stand trembling, cowering, when with one bold stroke
These groaning milllons mignt be ever free? ——
And that one stroke so just, 80 greatly good,
Bo level with the happiness of man,

That ail the angels will applaud the deed.

- E., B, Taylor,

We have seen in this lesson that on The ground of equity there 1s
nothing to deter us. from making land common property. But a question of
method remains, How shall we do it? Ths answer to this questlon will un~ -
fold t0 us as we consider the gubject of the next lesson - ths practlical
application of the remedy,

The reading assigrment for Leoason VIIT is Book'VIII, pp. 397429,
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Book VIII.

Application of the Remedy.

LESS ON VIII

397-429.

In the previous lesson we determined what constitutes the rightful
basis of property, namesly, the right of man to himself, his right to enjoy

“ that which he produces,

We find no such basis however for the clalm to ownership of land.
Furthermors to admit the right to private ownership of land is to deny
man’ s right to himself and to the produce of hls labor, for the private
ovnership of land gives the individual owner the power to approprlate the

produce of ancther.

Human labor glves the right and title to the thing'produceq. The
ownershlp of land gives bubt the power to appropriate the produce of

others,

It has been said that ownershlp of land is necessary, otherwise there
would be no incentive to improve that which a man wishes to call hias land.
In this lesson we wish to consider whether or not this 1s true and just
how ths treatment of land as private property does affect 1ts best use.

Why do men bulid and sow?

What security does a man e~
guire to warrant his building
upon or cuitivating land?

ts private ownershipc of land
necessary tTo encourage the
graction of buildings and the
cultivation of [and?

How does the treatment of land
as privats property stand in
the way of its proper use?

If land were treatsd as common
propsrty when would it bs
usad?

What then is the surest method
of sscuring ths best uss of
land?

To possess bulldings and to reap crops. (398}

Sscurity of possession of the products of hls labor,
(398)

It 1s not, The use of lsassd land for building and agri-
culture prevalis everywhere to a greater or less extent.
(399-200

The Individual owner is permitted to prevent others from
?sin what he cannot or will not use or improve himself.
401

As soon as there was a need for 1t. {401}

To abollsh private property in-land, (402)

Ts

8a

2.

10.

1.

120

13.

14.

15,

16

17

13,

What social evils have we
traced to pr:vate property an/
fand? -

In working out a method for
2apolishing private property in
land, what right must be
guarded?

What methods might be empioyed
to abolish private ownershnp
of fand?

Wouid there be any injustice
the public purchase of land?.

Would it be necessary to con=
fiscate tities?

What is the practical method
for abolishing private pro-
perty in !and?

Would the public appropriation
of rent be an additional tax.
burden upon®the people?

T the rent of land were taken
in lieu of ali other taxes,
would there be sufficient
ravenue to bear the expenses
of the government?

What are the standards{the
canons of taxation) to which
taxation should conform?

what effect does the taxation
of labor and capital have
upon production?

What effect would the publici
appropriation of rent have :
upon production?

What tax is the easiest and

cheapest to collect?

How does the taxation of flabor
products affect their price?

|Unemployment.,

{1) Public purchasey

that on land values,

No, for abpropriation of rent would be substituted for

Industrial depresslon, Low wages. {403)

The private right to improvements. (403)

(2) Confiscation of titles,. (3)
Conflscation of rent,. (405) -

Yes, Payment to landholders would be at the expense of

1aborers and capitalists,, (405)ﬁ
5. ) 7 :

No,, /It is only'necessary to conflscate rent. — © (405)

N——

/ .i‘

To appropriate rent by texation and abolish all taxes on

labor and caplital, 1,e., tc abolish all taxation save

(405-406)

ail taxes now imposed on labor and capital, (4086}

In every cilvilized country the value'bf land taken as a

whole 1s sufficient to bear the entire expenseo of
govermment., (408)

Taxation should (1) bear as 1ightly as possible.hpon Dro-

duction, (2) be easily and cheaply collected,. {(3) be
certain, and (4) bear equally. (a08) .

It hampers production,’checks manufacturing, Iessens

improvements. {409}

ft would stimulate production by opening new opportunitles

to labor and capital and by freelng them from resitrictive
taxation. (413}~

.
A tax on land values, for land camnot be hidden or carried

off and its wvalue can be readily ascertained. The ag-
sessment made, nothing but a recelver 1s required
for collection (414-415)

The taxation of labor products Increases thelr price by Iin-

creasing the cost of production and checking supply.
(415-418)

EXAMPLE: If we Impese a tax upon bulldings, the usars of

“buildings must finally pay 1t, for the erectlon of build-

Inga will cease untll bullding rents bscome high enough
te pay the regular profit and the tax basldes,
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20. Does & tax on land vaifues in- |Ho, ‘Though a tax on rent compels the land owners te pay

cregase the prics of iand? more, it gives them no powsr to obtain more for the uss of
thelr land, A tax on iand values tends to Increase the :
sUmpetit%on ?etween owners and thus to reduce thegprice of The rezding assigmment for Lesson IX is Book IX, pp. 435-472
land, 415 - i & . P ’ *
21e Gan 2 tax on land vaiues bhe Mo, The landnolder can charge no more for the land because NO" N s ;
chifted and thus incresse the! of the tax upon it, Just as he will chargs no less if ihe ' OTE TO TNSTRUCTOR: Prepare now for the opening of your next class In
price of labor products? 1 tax is reduced, (416) Progress and. Poverty. Send your order to Naticnal Headquarters, or arrange

with your lecal extension secretary, for such printed armouncements and classe
_ room helps as you may need,
29, What tax can be collected with|The Tax on land values because iland cannct be moved or COn-
greatest certainty? : cealed and its valus can be easlly determinsd. (416}
Announice your next class to your pressent students. They wlll want their

23, What tax is the mest just and |The tax on land values because 1t tzkes for the community friends to taks this course.

squal "7 ali taxes? iny that valus which is the creation of the community, ;
. lz§g3251%0 rhe individual all that he falrly earns., Bring a supply of Prospsective Students Sheets to the next session and
take five minutes of the class time for your students to list the names and

addresses of people they think mlght be Interested,

24, if we cannot slways separate [No, If 1T discourages production to tax values which 1abof

+he value of land fros the and capital have intimately combined with that of land,
value of improvements, i3 | how much greater dizcouragement 1s involved In taxing not
this 2 valid reason for con- only these but azlso the clearly distinguishable values
tinuing to tax atl improve- which labor and capital create. {425
ments? .

28, Ware all buildings and im- It would not, and would show that the value of land is
provements on a given sits apart from the valus of improvements. (425}

destroved by fire, wouid
that destroy the valug in

the [and?
26, Wil the taxation of iand The division of land now heid on gpseulation would greatly-
¥aluss tend to increase of increase the number of landholders. ({(427)

decreasae tha number of
fandhoiders?

27 is public spirit best Tostered The taxation of land valuss, for this will glve avery man 2
by the taxation of iaber stake in the communlity and not Just a "eonsciousness of

H
E
%
i1

products or of land vailuas? paying taxes”. (427)
l:
il
28. Why is there so grealt an np- Becanse the landholders constitute a powerful interest which | %
position to & tax on land opposes a land walue tax whlle There is no gensral or con~’ i
values and comparatively so cerhed oppositicn to other taXes, (427-429) F
jittie to aimost al) other . i
tazes? |
I
§
14

"Rut”, in the words of Henry George, "7 once the truth which I am try-
ing to maks clear 1s wnderstocd by the masses, it i easy to gee how a union
of politicel forces strong enough To carry it intc practice bhecome possible.”

In our nsxt lesson we shall -consider what, the effects of this remedy.
would be upon the productlion and distribution of wealth, upon individuals
and classes, and upon social organiwatlion and social 1ifs,
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NOTE TO II“JSTF{UCTGR: S()me ti’ﬂle dln:'ing this '1e$80n, take five min'lltef of ':7‘. what effex:'-'i- .Kwoul_ld :Open;i_«,ﬂg NeW Instead ‘.'OI flaDOI?:eI‘S -’C.'Ompeting With .each Othel" .fO'I‘ :J.Obs, 6t
the 'class bime, fres of digcussion, for your students to llst the names and epportuni-ties have upon .com- vloyers would everywhere be competing Tor ldborers.
: . N , N petition between Ilaborers? {438) ‘
addresses of prospectlve students, . K :
g . o
8. What wouild be the effect on Instead of wages ‘being Torced down, they would rise to the
wages? fair earnings :of labor. AZ8)
LESSON IX _
‘ 9, r00u1d_ihﬁretpesunempmoyment No., ‘With natural opportunitlies free and with production
Bosck IE. Effects of ithe Remedy. Pp. 433-4T2. and depressions? exempt from taxation, every wheel .of industry would be
seb tn motien.,  (439)

Btep by step we have proven with Henry George that the evils attendant
;on “poverty :and depressions are traceable to priwvate property In 1land which
permits valuable land sites and natural resources 'to be wlthheld Trom use.
We have also become acquainted with the remedy ~ to collect the rent of land

) Let us twrn now o ‘the :.effect of ‘the remedy upon the distribution .of
wealth,

10e why is it that as civilization|The private .ownership of land gives to landhrolders a greater

and devote 1t to public use, at the seme tlme abolishing all taxes on labor advances there is a tendency cater power T appropriating the ‘wealth produced.
:and -capltal. : ' to -a greater and greater in-: (440%r
eguality in the distribution
. : of wealih?
It remains now to “take account of some of ‘the beneflts that would accrue
and to find that the inquiry that has led to the clearest and most equitable ) _
definition of the rights of property has also ‘given us a theory of the law Tie 1? Jﬁgurfﬂgqﬂcipi¢a1gwgngr T:gbor and capitalhﬁould recelve the wholé of the produce
R ’ 4 ' ’ : ‘freed -of taxation, and i mIrus rent which, being applied to public -purposes, would

~of Tuman progress walch 1s equally valld. all the rent of land were be equally distributed in public bensfits. o (440-441)

taken-ﬂor'our-common“needs,
how would the unegual dis-

Let ue constdsr first, however, some of the effects of Henry George’s tribution of weaITh e

proposal, We shell then see how completely he has fulfilled the purpose for remedied?
whlch he wrots this book, -
% 12, With this remedy n effect, ALY the ;peopla, Thus rent,.instead «of causin inequality,
L K ¥ilio v Id ul%;mafely recgive a8 mow, woulil “then promote equality.
= this rent¥
1« What affect would removing With all the burdens removed which now oppress tndustry and. ;
taxes from labor and capital hamper sxchange, the production of wsalth would 'go on wWith )
have on production? a rapidity now wndresmed of, (QZSMABb) 13. ‘What wouid then be the result [The .condition of the masses would constantly ‘improve, That

of material progress? - part of the beneflt of Increased production which did not
zo directly to dncrease the reward of labor and capital
would go to the whole community. {441~-442)

2. How would insreased produstlon [Not only would wapes and Interast Increase a3 the reward of

of wages and ‘interest have on| .all, (445)
invention?

penefit ths community? individual producers, but there would be an increase of @'
rent which could be faken for publlc PUrpOEEsS. E
{435-435 ) | q 14, What effect would the increase| Bfficiency would increase, Poorly paid ldbor is inefficient
L § of wages have on the effi- labor the worlid over, 444)
: 8 siency of [ldabor?
3. What effect would faxing land lLand speculatiocon being unprofitable would receive 1ts death %}
vaiues havs on land specula~ blow, o ones would care to held 3and wless Lo use it. |
tion? {454} L & 15, What effect wouid the increase] Invention would ‘be stimilated and improve the .conditicn of
%:;

4, Whnat would ba the effsct on the It would fall, (&76)
salling price of jandg? : . ‘ .
16. Would those whose ‘interests asz|No. All 1sborers and ecapltalists will galn from the higher

: % wage garners and capitalists returng to wedlth producers, while those who own land will
. What effect would the elimina~ [Production would Increase. Enormous areas now held out of | | excaed their interests as lose enly the privilege of appropriating rent.
tion of {and speculation have use by high prices would be available to producers. '%{ land owners, lose by the (447 and 452)
on proaduction? (436-437) '% pub;;c appropriation of :
o ren
.
5, in %axung land values, woutd 8 [Yes, Whoever planted an orchard or built a house or a fao~- %
given piece of land be taxed tory would pay no mere than if he kept so much land idie, j§
the sams whether 1§ was ssed AZ7) . .
or idis?

b
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17,

18.

19.

20,

21.

22a

23s

24,

25.

26«

. 2T.

28.

29.

How would the home owner
fare?

Would the working farmers
fose? :

what effect would the des-
truction of land speculation
-have on the distribution of
population?.

What is meant by the “equal
distribution® of wealth?

With monopeoly of land Qone,
would there need be fear of
great fortunes?

Wourld the proposed change .
simplify or complicate
government? ’

what would be the offsct oh
criminal classes?

what makes the rich map loath
to part with his money?

i1t land were free would men
worry about employment?

Is self-interest the strong-
est motive of human action?

With want abolished, what
would be the attitude of man
toward man?

i7 want were banished, would
desire remain?

Is all the woerk which ia~
proves the condition of man~
kind done to securs &
living?

terms.
perscnal property and all that he buys.

(448)

No,

1land speculators would lose.

to concentrate where 1t is too sparse.

his production. (453)
wealth - the product of labor.
(453) -

for the cormon beneflt, without repression,

Tne fear of poverty.

money.  (457-461)

is self-interest.
will give even life,

the fear of want, (462-463)

(464-465)

Yes. Man is the unsatisfied animal, (466)

sult of necessity.

sort would increase. - (468)

_improvements, personal preperty and purchases.
Sparsely settled farm dis-

tricts would have practically no taxes to pay.

No more than about flnding the air to breathe.

The selling value of his 1ot will diminish but not its use-
fulness and other lots will be avatlable on the same

He will be released from taxes on his house and

He willzzain with

a1l men 1n the rise of wages and Increased prospgrity.

Working farmers would gain by removal of all taxes on

Only farm
{450)

Poputation would tend to diffuse where 1t 1? tog dense, and
451 :

Not that each individual would get the same amount of
wealth, but that each would recelve in accordance with

No. The riches of the individual must then consist only of ..
When every man gets what

he falrly earns nc one can get -more than he falrly earns.

Goverrment would be greatly simplified. It would become
the agency by which the common property was admlnistered

(454~456) .~

The rise of wagzes and opening of oprortunities would soon
“eliminate the thleves, swindlers and other criminals who
spring from the unequal distribution of wealth,

(455)

The sense of power and influence, C
The desire 1o serve not only himself but others with his

(461)

No. "£11 that a man hath will he give rfor his life" - that’
But in loyalty to higher Impulses msn - |

The lust for galn springs but from .

Cooperation would replace greed and selfishness.

The greatest contributions to mankind have not been the re—
11 want were banished, work of this

i

-

e

it

e e e e
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30-

1.

32,

33.

What is the greatest waste of
society today?

Are the differences in mental
power greater than in physi-
cal stature?

What is the influence of en-
vironment?

wWould the public appropriation
of rent benefit everyone =
_even the greatest landholder?

The waste of mental power, (469)

One may be inclined to think not. When circumstances favor
his development, what otherwlse might pass for a common
man rises Intc a hero or leader, discoverer or teacher,
sage or saint, - (468)

Conditions go far toward shaping ths 11fe of the Individual.
How 11ttie does heredity count in compariscnt (470)

EXAMPLE: Place a Caucaslan infant 1n the heart of China
and 1t will grow up like those around him in all but
physical appearance, He will use the same speech, think
the same thoughts, exhiblt the same tastes,

Yoz, Consider the possibllities of a social state that gave
opportunity to all, Consider how 1n the present conditlon
of things even the Tortunate few must suffer, though they
may not know 1%, from the want, Iignorance, and degradation
underneath, (471) :

Senibe

Fd

We have now traced to\their-source soclal weakness and disease. We have

seen the remedy.

But the problems that we liave been considerlng, great as

they are, pass into problems greater yet - into the grandest problems with
which the human mind can grapple.

The assignment for our next and last 1essoﬁ will take us Into these

higher fields,

But we must remember that in the few remalning pages of

our text and in the brief period of our next meeting we can de no more than

touch uﬁon the questions which will arlse.

Nevertheless the thoughts sug-

gested will serve as hints for further thought long after this course 1s

completed,

‘The assignment for Lesson X 1s Book X, pp. 475-552, and the Conclusion,

pr. 555-565.

NOTE TO INSTRUCTOR:
quarters.'

certificate,

classes of thelr own,

You will then recelve certlfieates for awarding at the clesing
gession rext week or at such speclal exercises as may be planned.
at seven of the ten sessions 1s the minimm requirement for awarding of the

A mumber of your graduates may be Interested 1n organizing and teaching
Suggest this to those you think would make sultable

instructors of thils course,
any of your graduates wishing to start classes.,

Write for an outline of the Teachers Training Course and for informa-
tion ahout other courses open only to graduates.

Send the names of yvour graduates to Natlonal Head- -

Attendance

The National Headguarters will cooperate with
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LES SON X In: beginning this Inquiry however it {3 well to remember that we: are
entering domains-or'tﬁought"that‘hava bean entered by few and thoroughly ex—
plored by none ~ that we, as well as Henry George, are plonesrs on or beyond
the usual Intellectual horizons. The book, we must remember, was written: In
1879, and in the two generations since then there have been gireat additions
to our knowladge of man’s past. And yst it seems as true now as when Henry
George wrote 1t that, far and wide and dszep as we may search for the origin

of man, he was still, wherever we: Tind him, man. "They were even as we are”,

8oek X. The Law of Human Progress. Pp. 475-552. _
Conciusion. The Probilem of Undividual Life. Pp. 555565 @ 5

NOTE T0 INSTRUCTGR: In this®lesson the teacher cah hardly hope to bring '
ifout by the question and answer method the: depth and beauty of Henry Jeoree’s
Tdeds, Ihdeed, unless the student has a natural. propensity for- the abstpaét
goncept: of liberty, it iz douptful: whether any pedagogile method can give him
a: complete: undsrstanding of the.philosophy of Henry George. This is a diffl-
cult Fesgon: to: teach. It contalns a. messzges that must be felt as well as
understqod;

We. may Infer that man has evelved from: lower forms of Iife - but the
famous "missing. 1ink” that‘would:connectthimfwith.lower forms remains mizse—
ing. When, where and how he bridged the: suif that separates him from othen
animals; when,. where and how he gcquired that divine spark that. makes him the
planning and contriving animal and that has opened to him avenuss for "pro-
gresslon away from and above the beast™ no sclentlst has yet told us..

The: re-~reading of thz text by the teacher (no matter how often: he has
read 1% before): Is necessary for the proper presentation: of the  subject..

1, wWhat one gharacteristic differ—|The power of Improvement.  (476)
gatiateg®man from ail other
animajs?

The: oblect of cur inguiry was to find'rn;the;fieldgof‘pomiticaI.economm-
the: cause: for the persistence: of poverty amid: the lncreasing preduction: of
wealth,.

. 2. How i3 manlt'puwer'af-improve?--In civilization, IMen Improve as they becowe: civilized, or
By an: analysis of ths fundamental-andr1mmutable>Iaws:cf"pclftical econ— miant manifested? - © Tearn to cooperate 1n soclety. 773

omy we traced this cause to. the: privats: ownership of land, In the course of .~
thig inguiry we investigated other theorles advariced as: the: explanatiomn: for
the: prienomenon of persisting powerty, and by beth Xoglcal processss: and. a

consideration of obvions facts, Cound them: fallaclous..

' The'lawnof“hﬁman;progreSSuto'whichathis Inquiry is intended.to;lead?us;
is the law which determines: the degree: of this: improvement of men. in: soctety,
or how civilizations advance and decline, and why.

Then, we engaged 1w a study of the method suggested by Henxy Georgs. fom

GRS

3,  What i's & common: exp:lanation That the stroggls: for exfstence Impels men Lo new: efforis
the reostoration of common cwnership: in: land,. This devlatlon: from the {ield for the progress: of civi Fiza= and; Inventions; that only the: best fitted indlwviduzls
tion? - oand’ goclal groups survive; and, that heredltary {rans-

of poliftical economy Lo that of ethics: followed logleally;: fors 1t ls. obvicus-
Iy of no: value to understand the cause: of a maladjustment wless =z cur fgr
it can: Be: found.

misslon fixes these- advances and makes. them: the: footling
for new advances, (473-480) :

4, According to: this: theory does |No, FProgress: e the: result: of evolutionary ferces: that

G e e

e 4 arry Qeorre: é aliwe: - yont of Tand clivilization advaence because: work remorselessly and steadily.. {4ga):
. The: method suggested by Henry Ggorge 1= to soclallee the rent of land of any conscious effort of
and: to abolish all taxes on laber values.. Thig we found not only to bel in man? )
agreement with cur acceptad concept of Justlcs, but alse’ an efficaclous: mebi- :
od for stipulating the productlon of wealth: and assuring mankingd: of an ° 5. iz the march of civilization No. We know: of clvilizatlcna which advanced: to a. very
S cofistant and continuous? high degree and thers disintsgrated and disappearsd,

equitable distribution of wealti,. The earth 1s the tomd: of dead empires, The: barbarians

) ) ot one epoch become: the civillzed men of the next, to
Perhaps here our study should end, But Henry George chooses: rather to bs In turn succeeded by fresh barbarians. (482-485 )
delve. into the fisld of human progress, te ind the law which- determines the
advance of civillzation, and to opem the: vista to the kind of society that
would prevail were the forces which tend to entrench and increase involuntary |
-poverty destroysd. These last pages:.contaln not cnly the culmination ofe the: |
Tozic of all that has gone before, but. alsc a soclal philesophy which stamps

Henry George as more than an economist and a reformer, Here he 1s a prophet,

6. What conditicns in each arrest— Tne vices, corruptions and enervations of clviligation ~
ad civitization sgem to: in- internal deﬁay. (487
dicate the cause for its Deing
overvhelmed by parbarians?

S s ey



Page 44, Lesson X : L TEACHERS MANT AL

7.. Must there be a limit to na-  INo, thils does not follow, So iong as 1ts members are con- T6s  is menfal powsr a fixsd
tionai or race life, just as stantly reproduced In the fresh vigor of childhood, a com— guantity?
_ tpare is To an individuai munity camnot grow old, as does a man, by the decay of 1ts
life? powars, (487-488) ;
3 $7, dhat determines the amount of
mental power devoted fo ime
8. MWhere must we losk for the In the conditlcns produced by the growth of civilization 1t~ pfﬁvemgify '
causes which in every civili- self. (488} o
‘zation has brought progrsss
to a haltr 18, what is the first essential of
progress?

To discover the law of human progress, which explaing the fluctustions of
civilization, we must Tirst determine the essential nature of those differences
which wé describe as differences in clvilizatlon. For, if we ascertaln the Iin-
fluences which cause degrees or kinds of civitlization, we shall probably find

19, What i3 The second essential
of progress?

the fundamental law of civilization itself, 1.e., the law of human progress. 20 ”g§§g§;§§§ﬁ faw of human
9. Are differences in language, Acquired from ‘envirorment. These are matters of education
reiigion, habits of living and habit, not of hereditary transmission. {489~490)

and of thought tranzsmitted at 21, What tends %o reverss progress?

birth or acquired from
environment?

L. 22s i3 ingquality the necsssary

10. Are paupers and criminals born|No, - Paupers will ralse paupers, even 1f the children are result of stocial growth?
paupers and criminals? . not their own, just ag familiar contact with criminals

- will make criminals of the children of virtuous -

parsnis. (492) 3. Why do these social maladjust-

ments persis ¥

11. 'What determines nationat The body of traditions, bellefs, customs, laws, hablits
character? - . and associations which arises in every community and

which surrounds every individual - this 1s the great

element in determining national character, (494) -

74. wWhat is The great cavse of
ingouaiity?

12. Are the differences betwsan The influence of heredity 1s as nothing compared to the fregquaiiTy
man in different states of influences which mold the mari after he comes intc the
society due to ths infiuence world, - (489 and 495)
of heredity or of anv¥iren= .
men 17 25, As wealth and power concentrate
in the hands of a Tew, how is

13. |s the advance of The present |Differences in soclsty. Human progress goes on as the progress halted?

civitization over that of advances of one generation are secured as the common
previous civilizations dus proparty of the next, and made the starting point for
to qualities inhsrent in man new advances, (%O4~k05)

¢h. What has destrovyed every pre-
viogus civilization?

or to differences in scciety?

g/’ 14. What are the incsntives to The deﬂire? inherent in humantnagurg - desirﬁs that sgort
human progress? of infinity can never be satisfled since they grow by 27 fs this tendenc W
7 N s th zficy observable in
¥ what they feed on.  (506) our civilization?
15. What is the motor of human Mental power which is devoted to the extension of know-

, the improvement cf methods, and the betterment
of soclal conditions, (507)

progress?

28. wWhat at first was the effect The more eousl
of the tendency to political
gauality?




-

29, Why doss political sguality in | if
fall te prevent the terdercy to in-
aquality, or even Lo assurs the con-

timvance of political equality? (S30)

ge the form of
a condition

B, Is it necessary Lo chen
nt to Hring abe
obism? (B30-533)

§

<
e
.

What is ths conclusion asg to the
future of our civillization which 1s
deated by the tendency to 1
Ly, by industrial depr
povarty, Ly the Incres
o 1ive? (Bal)

b

sslons,

A%, Is thers a remedy? (843}

C g e T T

The truth that T have tried to make
NS, IT that could be, it would have
could be, it would never have bosn obscured
those who will toll for 1%; suffer for it; if
is the powsr of Truth. -~ Henry George.

This
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