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The administrators of the New York School have been wholecheartedly
cooperative in encouraging me to develop any type of program that would work
for the Henry George philosophy., They say "Go ahead and do what you think
would be of benefit to the Georgist philosophy", 4As a result, we have
built on the early foundations and have arrived at the present program.

During the year we generally have from two to three lC0-week Teachers
Traiming coursss. The sessions usually last about two hours. It so happens
at times that the people are so enthusiastic that they ask to be permitied
to stay an extra hour to discuss and consider problems, and sometimes the
segsions, which are suppesed to be ten in number, last up to fifteen weeks.

I like to give the course, if possible, to at least ten prospective
teacher candidates who are well-qualified, well-recommended, and have taken
all the basic courses, who have presumably a high potential (educationally

id emotionally), and who have the personality factors and the other guali-
ties that will be requisite and desirable to make them good teachers.

Fach trainee is given ten assignments, one for each evening until he
has ten assignments. The program will not work satisfactorily unless ssch
person is responsible, accepts his assignments and does his job, as every-
thing is in sequence and related to everything else. So you now have ten
sesgions, ten people, and one hundred assigrments for the entire program.
What do the assigmments consist of? Political Beonomy, Economics, Psycho-
logy, Sociology, and ILegic, It is rather democratic in nature, as we shall
indicate, Fach cooperator will select a number and every selector will
have an egqual opportunity to do what everyone else has done. MNo.#1 will
accept chalrmanship of the first session. The second session he will
probably bring in a news c¢lipping from a periodical, something that is
pertinent to the Georgist philosophy, whether it agrees or disaprees with
the (Georgist philosorhy. We take it, consider it, tear it apart, and then
get back to basic furndamentals amd principles. We see how the economy is
going and what the prevailing thought is in the national situstion. Then
we gseek Lo ascertain what would happsan i1f we applied the Georgist philoso-
rhy and consider whether the problems and maladjustments as evidenced in
society today would continue., The next thing that we have is the special
assigrment, and this deals more or legs with the idea of giving one a
partigular topic to discuss. Ve start our program one wesk before the
current term starts and we brief the prospective student teachers on
sxactly what is expected of them. BEach student is required, upon assighe
mant, to vigit the classroom of an instructor who is teaching the current
iesson. Upon his retwrn to the Teachers Traiming class the next session,

~ the student will give a resume of his impression of the evering®e work,
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Each student teacher will introduce himself to the teacher whose class
he will visit; will sit and say absolutely nothing during the session amd
take in everything in order that he might tell us what we want to know.
This has the double merit of enabling us to find out not only how ably
the student can report, but also what the instructor is teaching, whether
he is teaching the Georgist philosophy or his own brand of philosophy,
whether be is mutilating or destroying it or attempting to sabotage it,
because we find all types of individuals in any particular movement. It
is physically impossible for any dean or any one person to cover all of
the classes, but this is a sort of spot check and it goes on all term
continuously. We find out, according to these reports, what these people
are teaching, the method employed, their approaches, their tact; in fact,
all about them. This enablies us to ascertain so much information about
the general cultural and intellectual level and the background of the
individual, and to see whether that person would be a credit or a dis-
credit to the Ceorgist movement, This system also has the merit of
"learning" through observation of what and what not to do if one is to
become a successful and an effective taacher.

Then, we have a book review that is most interesting. People who
have taken the Teachers Traiming course told me later that they had thought
it would be a larkl They had thought that they were to come and listen to
a series of lectures, go home and, through osmosis, absorb the vwhole thing
perfectly. They thought that all they had to do was to come and sit,
listen drowsily or dream, and then go away and automatically they would
be made good teachers! I inform these candidates that we can't make
teachers; we can only advise, we can only direct, we can only suggest, but
teaching per se must come from them. At this particuler course, people
have told me that they worked harder than they had worked in any college
course or in any graduate course because not only are they supposed to
know the Georgist philosophy and to know it thoroughly, page by page
almost, and the interpretation of the (eorgist viewpoint, but they are
supposed to know much more than the Georgist philosophy. They are supposed
to know something about the other schools of economic thought and each
person is required to read a book and repert a five-minute sumary of the
book, Now, for instance, a person might take a book and say, "It's ridi-
culous! How in the world can you give a summary or a report on any parti-
cular work in five minutes?" GStudents soon learn that the zbility to do
such reporting is an evidence of careful reading, based upon the ability
to remember szlient points as the work is covered. You must be familiar
with the writings of other political economists, some sociologists and
philosophers,

Fundamentally, Georgists oppose all forms of momopoly. In accordance
with this idea, I do not believe that any Ceorgist instructor has a monopoly
insofar as knowledge is concerned. A monopoly by its very nature retards
progress and tends to inhibit creative thinking. If you, as an instructor,
presume 1o have a corner on a certain type of kmowledge and behave accor-
dingly in your classroom, you mistakenly tend to create for yourself a
monopely in which you ignore some of the others and don't give tkem an
opportunity for the fullness of their expression. Remermber, there are
people in the world who are very shy, who are very retiring, who are
actually self-effacing, and who are not aggressive, and are of the intro-
vert type whe will sit back. They have a wealth of information: they have
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plenty o give, bul you must draw Ihem oubt. You must make them feel that
they sre part of it, that there is a need for them to participate in the
class discussions, Te want their thoughts and we want their information,
and it is up to you, as teachers, to make them feel that not only is it
desirable, but their full and complete class participation is necessary.
It should be compelling that they have thelr say, whether you agree with
them or mot. If there are any errors, then you can corract the errors,
but if you take an individual and irhibit him by your zctions, you can't
tell what he is going to think or what is in the back of his mind. If
there is anything wrong there, if there is anything subversive, contrary
to American concepts, if there is anything that is contrary to the philo-
sophy of Henry (eorge, you really don't have an opportunity to discern
it - you can't detect it. You can get class participation, and you can
get group participation, and in S0 deing you are so far ahead of the game.

It is important for each person who is to act as chairman of a
session {and each person in numerical order is going to act as chairman),
to know what is going on in his class and to be familisr with the entire
subject matter and everything else that is going to be talked about at
that session, but it is also important to get the idea in his mind and
convey it to everybody else as well, that the success of that session,
or the entire sessions of ten or fifteen lesscng, depends entirely on him.
If he can get that attitude and that religious fervor and conviction, there
is every reason in the world to believe that the awareness and the recoge
nition of this responsibility will prove him successful in bis endesavors.

W2 have individuals who are emotionally immature, though they may
be fire and delightful people as conversationalists. In dealing with
each other, individually sometimes they do very well, but they have not
the faculty nor the ability to have good personal or group ralationships,
due to a defesct in their personality. It might be some tension; it might
be some frustration that you must discern. You must recogrnize that
characteristis: you must discover the weakness and strength of the indi
vidnal. This ig ore method that I use in finding out whether a person
is pormal in The sense in vhich We speak - not seientificsily rornald,
because we don't know what that is, we just can't define it, bult normal
for all of ouv intents and purposes. In the first piace, I havs the
students come at least one-half hour early and I get around and 7 “olx
with them., I establish rapport with each and every individazl., I vern
his name. I learn his cccupation and the things in which he is Iatsrocted,
and my conversations with him at the sessions and elsewhere will be
directed primarily according to his interest and intelligence level.
Remember, we gll have a common interest in this philosophy, but other
peonle have particular interests, and if you can be interested in the other
person, you have captured something that is very vital and very important.
One sxample of that is a truism that is so trite 1t bhardly needs mention-
ing: "If vou are interested in my children, you are interested in me%.
You don't have too much resistance with anything if you are interested in
other people's interests, and you can do a very good job in that respecte

I don't like the idea of Georgists {or anybody else) being too dog~
matic. At some of the sessions I galned the impression that there was an
exchange of opinion, which is always healthy and desirable, but I also
got the impression that there were some pecple who are so dogmatic that
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they are the victims of an unhealthy state of mind. What is this dogma-
tism pul a manifestation of a ¢losed mind? I wouldn't say that it is
basically due to ignorance, but there is fear there to the reception of
new ideas in some way, shape or form. It seems that those people had
their own jigsaw puzizle solved and somebody threw in another idea and

this upsets them emotionally. They just can't take it! They can't
understand it! Immediately there is a mental blocking so they are going

to assert their power and force. They brook no opposition. They say

"It has to be this way”. They become dictatorial. We can't become good
teachers by being dictatorial, Everybody has a point of view. Listen

to the other person's viewpoint. It is important that you listen to the
other person's point of view so that you may learn a little bit yourself.
You may learn what the other fellow is thinking about. There isn't anyone
who is s0 low or so stupid or who is so immature or who is so ignorant
that we can't learn something from him. There may be some gem or jewel
that might be dropped at some time. Listen %o what the other fellow says
because at times he might give us a clue regarding his problem. Then
capitalize on that particular clue. %We should be in a position to make

a suggestion to resolve that problem and substitute something of walidity,
of personal worth, which will make that person in hzrmony with himself

and alsc with the thoughts that we have in mind. I don't like the idea

of people being too dogmatic and too arbitrary because, to me, it conveys
the impression that all of their idesas are encyclopedic in nature and in
origin, I deny that anyone, particularly in this group, and we are typieal
representative human beings, ic a symbol of the Delphic Oracle., We do not
know it all and let us make up our minds that we do not know it all. We
can always learn something,

Be a little like Socrates when he went arocund. He admitted that he
didn't know, but he was always seeking information., He was constantly
going around asking and interrogating. He admitted his ignorance but he
was always anxious for you to prove that you knew something yourself, By
your admitting that you don't know it all, you don't have a closed mind.
That, to me, is always important. Another important thing is this: the
very moment that you admit you don't know it all you are on the road to
maturity because you are intellectually honest with yourself. The person
who knows that he doesn't know it all and is intellectually honest can
afford to admit that he doesn't know it all. Human nature is so strange
and so peculiar., The average individual has so much ego he feels he is
going to be deflated the very moment he admits that he doesn't know the
answer to any particular question. Instead of being deflated, it appears
to me that you rise in one's estimation when you admit, "I really don't
know it all. I know part of what I am supposed to know, but I don't know
all the answers to all the things at all times". You see, as an instructor
you have a responsibility if you admit that you do not know the answer to
every question - then you must go and get the information and come back
and say to the person, "I did not know the answer the other day, but I
sought the information from competent sources and source material. Here
is the best thought along that particular line. Take it for what it's
worth". Now, look at the other side of the picture. Rather than admit
that you didn't know, suppose you gave an erroneoug answer and the person
realized, through investigation, that you made an error, and conciuded
that you deliberately misled him., ioesn't it seem as though you could
lose caste with that individual? Isn't it easier and better to admit that
you don't know it all, that you can lsarn as the other fellow can learn,
and that is exactly why he is here.
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Teachers, I thirk it is extremsly important that vou have s sense
of humor; that you have the ability to laugh at yourself as well as the
other fellow. It's a saving grace. 1 looked at Joe Stockman last night.
Who has more humor than Joe? He can laugh at himself, he can laugh at
anyone else. He is mature; he can adapt himself to any situation {and
he is no dopel). In having a sense of humor J realize it is also im-
portant to have a great deal of patience, because people who are not as
fast intellectually as the others nsed to be dealt with with patience.
Tou must go along with the retarded individual; you must go along with
people who have complexes; people who are willing to learn but, through
some difficulty that is not of their own making, are a little behind
schedule, behind the times. fon't be impatient with people. It might
even be necessary to take them after class sessions and explain some
point to them or to assign to some particular individual something to
show that you have an interest in him so that he might catch up with the
group. That person might be invaluable to you, to your movement, and to
everything that is important.

One of the greatest indications as to whethser or not you know your
subject and can put it across ie that you will be able to simplify it.
Generally, I have found that people who know the least about things are
the most garrulous. They use ten~syllable words to explain something
that can be explained in words of one syllable, very suceinetly and very
briefly. Wuhen you get the idea that any idez you might have, nc matier
how complex, can be said sc simply and so beautifully that the person of
a low-grade mentality can understand it, then you understand your subject
matter and you will be able to put it across.

Now what good ig it if you have all this information at your dis-
posal and you aren't able to impart it effsctively to make people under-
stand and realize it? ot tc just intellectually grasp it, but to go a
little bit further than that - to emotionally grasp it so that its moti-
vating power will actively dominate you, resulting in a well-balanced
religious fervor. The creation of this attitude takes time. First, be
sure that you know yovr philosophy of Henry Ueorge, and then proceed,
However, use diseretion in conversation. Prepare people for new ideas and
when they see the need and validity of your proposals, they becoima rscep-
tive and very interssted, You can find an opportunity to taik zboruat the
principles of the Georgist ohilcsoohy. TYou certainly can taik sbout it
ard talk about it so astvtely and so cleverly and de it s> subtiy that
people will be accepting your principles befere they know it. After they
accept your principics, thea you can just introduce them to the label, to
the package: - the philosophy of Henry Georgs. But first get them to
accept your priftciples. That, to me, is particularly important.

Again, as teachers, it is imporiant to recognize fatigue curves in
the lives of irdividuals. If you make a scientific study you will find
that youngsters will be able to concentrate for a period of thirty-five
minutes. They are at their maximum development during that period and
are receptive to the highest degree for a period of thirty-five minutes.
Then the curve begins going down - down - down! Therefore, if vyou have
2 two~hour class without any breaks or recesses, you will find that during
the first hour you will do very, very well, but in the second hour you
will observe restlessness., You will find people not operating at their
naximum capacity. You may feel as though you had a two or a three-hour
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session which went on without a break and people were tremendously inte-
rested and enthused and did very well, but you haven't compared that with
anything else, How would those people have done had you considered the
fatigue curve in their lives? That fatigue curve is always very, very
interesting. You can always have a recess by a joke, a moment of rela-
xation, or any way that you care to do it, but recognize that fatipgue
curvel

Now, teachers, you must realize ithat there is another important
thing, and that is your responsibility as teachers. If you say that you
will accept an assignment, you must accept your responsibility. Be a
responsible individual. Don't say that you are going to take a class
and that you are going to be there at a given time and then come late or
czll up and make an excuse and not come at all., Lateness at times is
unavoidable, but hardly commendable., Responsible people avoid such criti-
cisms. If I say I am going to accept an assigmient, the only thing that
will keep me away is the fact that T am physically ill or it is physi-
cally impossible for me to be there. I think all of us should accept
that responsibility.

Just as you are hae asppraising me now, and appraising me quite
critically, you must resalize that your students are going to appraise
you the same way when you are talking to them, particularly at the first
session. They want to know *vhat kind of a human being is this - what
kind of a fellow is this - what kind of a2 woman is this - what is her
hackground -~ what does she know - what does she do - what is the extent
of her education - what is her cultural development - where does she go -
with whom does she assoclate - what about her grooming - what are her
thabitg'!, and so on and so forth". (Being well-groomed and personal
habits are important in making 2 good impression as a teacher.)

And, finally, if you are going to be a good teacher, it seems to
me it is necessary for you to earn the respect of youwr pupils, not only
the respect of your pupils because you are a good teacher, but first as
a man or as a woman - as a human being. They like you because they like
you as a friend, And they like you as a teacher because they respsct
vour knowledge. They admire you as a personality. You have the qualities
that they would want to emulate in all respecis. Don't make any mistake
and think that because the ornly contact you have with these students is
in the classroom that they don't know anything about you. TPeople have
ways of getting informsiion about you if they are curious and interested,
and if they can admire you and want to emulate you, be grateful that you
have done a good Job. It will carry over, not only for you in recommen-
ding other instructors and courses, but they will want to come and take
cther classes with you. That has happened in so many institubtions and it
hapoens very often in the Hew York School.

Now I would like to talk szbout five minutes more about some cf the
negative factors and aspects - some of the "don*ts". I have indicated
that, as a teacher, it's never desirable fo talk too much. Let other
people do the talking. Be a good listener. Don't be too garrulous.

Some years ago I attended a2 listening clinic in New York, which was most
fascinating. Listening is an art and if you learn how to listen (as I
indicated before) you will not only learn a good deal, but you will gain
some technigues that will ensble you 10 be 3 good instructor. How can you
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learn vntil you listen - how can you lead until you are able to follow?
And so it does follow that you first must learn how to listen before you

i T : - -
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and then - I never argue with students, bscause it doesn't pay. If
we argue with students we defeat the very thing we are talking about. &
student will often become obsessed with an idea. He may be very sincere
in his thoughts about a particular thing. He may disagree with some theory
you are expounding. What's the difference - supposs he does? If you know
how to skillfully direct your questions you will throw these questions
out te an individual or some members of the group and stir up a conver-
sation with them. In such a discussion the group will take and carry the
ball and answer the gquestions amongst themselves. You might be adept
enough to so chamnel the questioning that the people will feel as though
they have found the answers themselves. If they have done that, what's
the difference? But the very moment you start arguing with them you lose
sight of the thing about which they are talking and vou get into persona-
lities. The issue then becomes obscured, That is a very worthless thing
to do. Don't make the mistake of engaging in personalities because that
is what argumentation will lead to. Redirect your questions. Throw your
questions out to other people. I generally ask leading questions and I'm
sure that Mr. Goldfingsr, a lawyer here, is a skilled trial examiner and
crosg-examiner and he can teach some of us how to ask the questions and
he canr ask the same question im ten or fifteen forms to get the answer that
he desires. You can do the same thing. Don't forget that asking questions
is a particular arte

Now this idea of correct thirking. Ceorge makes a statement in his
works that with right thinking comes right action. That is one of the
things that might be open to discussion, but if with right thinking comes
right action it means there must be some activation somewhers along the
line. It's up to you, as teachers, to have people so see the idea of right
thinking and right action that they will feel impelled to follow such
dictaztes by applying that which they know and in which they believe.

I newer waste time with a negative approach. Why not take a positive
approach? Let me give you an example of what I am talking about for the
purpose of illustration. The marginal utility theory, as expounded very
briefly and not in detail by Mr. Goldfinger yesterday, is that the last
produced thing has a marginal wtility value, it doesn't matter what it is.
Should we iry to disprove this theory because Henry Goorge didntt belong
to this school of thought? In the Georgist philosophy you are talking
about the naturs of wealth and the laws of production and distributiona
And Henry George did say that everything depsnded upon the law of supply
and demand. YNow if you can later build up refinements (never mind whether
you have the analytical approach or the bookkeeper approach or any other
approach} you find basicaily that the law of supply and demard is the thing
that will determine what is the cost and value of an article - of a thing,
to a person, as measured by what he is willing to pay for it in terms of
labor (lavor expended or labor saved). That, to me, is a positive aporoach.
So I seldom, if ever, waste any time on negative approaches, but I try to
be conversant with all the other schools of thought. Therefore, the very
mement, that someone talks about the other ideologies or the other philoso~
phic or economic systems I reply "Oh yes, that writer says such and such a
thing, but here is what George says. Leb's compare them¥. When you spend
your time in a positive way, constructively, proving that something is
worthwhile, I think you will have done a very, very, satisfactory jobe
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and another "don't" is - don't lecture too much. Don't be the Dro=
ressional. I'1l relate the experience of a friend of mine, a graduate of
the Hew York School, as he told it to me: T had studiad the Henry George
phifosophy fairly well, long before I ever came to the Sehool, so when T
came to the School I felt I had an advantage over some of the people who
had never studied the Henry George philosophy at all. But my impression
of my first instructor was that - in the vernacular - he wasn't too bright,
he didn't really know his subject, he didn't use the techniques, he didn't
do anything satisfactorily! 4nd if it hadn't heen that I slready had a
convietion, I certainly wouldn't have returned tut, you see, as z student
or instructor, you take what you get! 4is prospective iteachers we think
that people have the mentality, the background, the interest, the enthu-
sizsm, etc. WNext I ran into a dynamic individual whe was very ageresgive,.
who was talking all the time and nobody else had a chance to say a word.
That individual actually drove students away. First, he didn't krow his
subject. Some people came and they slept, while others failed to prepare
their assignments at home. A few felt thev could have stayed at home or
gone to the movies; they couwld have done anything else, but they came here
to learn -~ or out of curiosity. Different people have different reasons
for coming to these courses. The first instructor lost students, the
second one drove them away because he was an exhibitiordst primarily. He
wanted to be seen; he wanted to be hsard; he would lecture: he wuld do
all the talling; he was over-aggressive. BRut later on I met what I con-
sidered an ideal instructor. He was a2 person who wasn't too intellectual;
ne was a man of average ability; a perscn who had the milk of human kindnessy
who was decent and honorable; a person whom I would want to make a friend
of mine; whom I would be happy to invite in my home and say "4t least I
admire him as 2 man, and surely I admire him as a teachert, That indivi-
dual did a very good job." 3Being warm - being human - and being uwnder-
standing is, to me, particularly important. Don't try to create the
impression that becauss you are an instructor in the Herry George School
you are overly bright or cverly intelligent or that you have all of the
answers to all things. Letts realize that we are just rormal human beings,
and if we do that, T think we will have gone a long way,

Now, there are positive factors that T would like to talk about.
It's taken for granted that every Georgist instructor knows his subject,
and he should know his subject thoroughly. If he didn't know his subieet
backwards, he wuldn't be recommernded as a candidate For the Teachers
Training couwrse. Unfortunately, we find at times that some people need
refresher courses as they have the wrong interpretation and need some re-
education in some phases of the philosophy, but we believe that can be done
and it should be done.

¥*e do have a manual. I insist that you should study your lesson and
also do the collateral reading, This is one way to keep abreast with cur-
rent affairs, After having studied your lesson and manual you should #ig—
card your manual and say te yourself "That does this chapter, this lesson,
nean to me in terms of asking guestions of students; to interrogate and
elicit from them the information that is desired?® You find out then
whether or not you know your subject - whether you can formulate desirable
questions and whether the students know the subject. Now there is no
sesson in the Henry CGeorge philosophy that I have discovered that has more
than four or five salient points. Some lessons may have two or three, and
out of a series of questions you may find one or two points werthy of full
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development. Those are the points you will develon, and davelop them
beautifully and brilliiantly. It might be necessary for you to work out
some system of twelve, fifteen or twenty questions to develop one
particular point, but you should work oul your questions. It doesn't
make any difference how you do it.

And then, I always insist that each instructor work out a series of
illustrations to submit to his pupils, and each person in the class should
also work out a series of illustrations, or an illustration on a particular
point. Give the student the first opportunity to present and explain his
illustration. If your illustration excels hig, then pgive an illustration
that will be pertinent to that particular guestion, and by that exchange
and that cooperation of ideas and efforts we will all learn, will refine
our techriques and do a mueh more thorough job. 1 have alse encouraged
the creative aspect (the idea I mentioned in the very beginning) of self-
expression, Two years ago I had in my Teachers Training class three
draftsmen and an architect, who worked out a series of slides to illusirate
the rent law different from anything I had ever seen before., Those
teacher trainees did all soris of things. I have a folder with many things
that they have done that might be utilized as visual aids., How I say that
visual aids are necessary or desirable at times and yei, paradoxically,
they may or may not be necessary. It all depends upon you, the teacher,
what you have 1o bring and what you have to offer. If you need some support
from that particular arsa that will aid you in developing your subject, by
all means use it. I haven't found it necessary.

I am careful, meticulously careful, at all times to always relate
things to fundamental principles. If you ask and redirsct your guestions
toward the idea of getting back to fundamermtal principles, you can never
stray too far.

At the end of each lesson a student trainee has for his assignment
the evaiuation of work done during that session. His remarks are always
constructive and in general are favorably accepted by his collsagues.

We believe in the Henry Gsorge system - in the incentive system. e
believe it is a desirable system and we baliseve it with our heart and soul
and we imply that in our cowrse. %e have an incentive motivation. We
start out with not less than ten - and if we have twenty or thirty it
dogsn't matter - but at the end of the course, through evaluations that
are kept secret, we select an individual who, according to the students,
will show the greatest possibility of making a successiul teachsr on all
of these counts that T have indiecated this morning. They select, in their
opinion, the individual who is most likely to succeed, and at the end of
the last sesgion they give him some aubtographed book or have him as thelr
guest at a luncheon or give him some token of achievement. As a general
rule, we find it works very, very well.

These are some of the things we do in the Teachers Training course
in Wew York City and I submit them to you for your earnest consideration,

##F  #
SUGCESTRD READING:
"The Art of Teaching® by Gilbert Highet. Publishers, Alfred A. Enopf.

"Lancelot!s Handbook of Teaching kills® by W.H. Lancelot {Towa State
Teachers Codlege) Publishers, John ¥Wiley & Sons
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" TEACHER TRAINING COURSE
sponsored by the Henry George School

Beginning this Fall, and lasting for eight months, you are invited, based
upon your expressed interest, to attend a number of teacher-training ses:ions.
After this period of time, we anticipate that you will have sufficient
background to be available for teaching in the Fall of 1984.

Please refer to the attached schedule for dates, subject and page numbers
from Progress and Poverty (1971 edition) for the course. Fach session will
run from 6:0U p.m. to 8:00 p.m. on Tuesdays.

You have been provided with some materials you maj wish to read over the
summer, bhut more will be supplied as the course develops. o

Stan Rubenstein, Director
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TEACHER TRAINING COURSE SCHEDULE 1983-84

LESSON # ' _gﬁlg ‘ SUBJECT PAGE #
1 Sept. 13, 1983 Definition of Terms 1-49

2 | Sept. 27. | . .Function of Capital . . b0-88

3 Oct. 18 ~ Malthusian Theory 91-150
4 Nov. 1 Law of Rent - 153-172
5 : Nov. 22 Law of Interest & Wages 173-224
6 Dec. 13 | Material Progress 227-260
7 . Jan. 3, 1984 Depressions & Poverty 263-296
8 Jan. 24 | Proposed Remedies 299-330
9 , . Feb. 14 | Ethics of Remedy 331-394
15 Feb. 28 How the Remedy Works ©397-429
11 Mar. 20 " The Remedy's Effects . 433-472
12 Apr. 3 Law of Human Progress 475-526
13 - Apr, 17 _ Concept of Liberty 527-565

A1l sessions meet on Tuesdays, from 6:00 P.M.-8:00 P.M., at the Henry George
School, 5 E. 44th Street, in New York City.



- SPEAKER'S BUREAU_SCHEDULE 1983-84

1983

October 11.

December 6

1984
January 17
February 21

March 27

&

A1l sessions meet on Tuesdays, from 6:00 P.M. to 8:00 P.M., at the Henry
George School, 5 E. 44th Street, in New York City.



HENRY GECRGE SCHOOL OF SOCIAL SCIENCE
CHARTERED BY THE UNIVERSITY OF THE STATE OF NEW YORK
50 EAST 8271 STREET, NEW YORK 21, M, Y,
TeELERPHONE RMHINELANDER 4-8700C

June 1950
Daayr Teacher:

The attached set of Teacher Training Notes were developed aboul a year
before the FNew Manual was issued, It was revised during z teacher training course
shortly after the Hew Manual was issuved, It is a resull of ouwr St. Louls exper-
jence and need., The purpose in sending it out to teachers is to use it os a
primer for developing a set of notes that will be heipful in preparing teachers
for the "Progress and Poverty" class in the fufure., It can be used by those who
mizht like to start a class where there is no formal extension, by gradustes of
the eorraspondence course, or by class graduates who have moved,

We need and want a far better product for this purpose. With yowr
nelp we can improve these Teacher Training Notes. Use what you feel is helpful
during the next three terms, starting in the Fall. Please make notes of what
you think is good, Suggest what should be eliminated., Submit stories, ilius-
trations of principles, drawings you use on blackboards to put over a principle
or point, and illustrative clippings you have found that you think can be used
in this future clasasroom tool. Suggest guestions that you think should be
covered that are not nov covered,

In addition to this specific type of ald, we want youwr ideass of tsach-
ing the phileosophy. How do you approach an important gquestion? How do you lead
into it - prepare the student for it? Do you call a student's name and then ask
the gquestion? Do you ask the gquestion and then call on a student to answer it?
What supplamental questions do you use? Do you feel you have uncovered a way
that you have fowdd =ffective,

Think what it will mean to a beginning tescher if we ¢an placs in their
hands the best experience of our teachers who have found pood methods?! Tt might
take years, certainly it will take s number of "teaching experiences™ with classes,
to develop this, We cap help the new teachers BICOME BETTER TEHACHERS in a year
than they could possibly in a mumber of years on their gyn efforts, This does
not mean they would become aterestype in attitude., Each will use this material
a4 he desgires., Haech will learn techniques and attitudes that will help him to
develop his own material and technigues, Let's help each other,

A4t the 1951 Henry George School econvention we can have a superb set of
training notes thal can be easily kept vp by ccceasional sheets carrying more up-to-
date helpz. It is hoped that we can diseuss this in St. Louls at our 1950 confer-
anee, Peoasibly we ecan gset up 2 commitice to screen material and to submit it to
the Directors prior to the 1951 Confersnce. Your support of the project is
engerly requested,

Sincerely yvours,

f;?éﬁmﬂwﬁgﬁgiﬁ aY;

Hoah D, &lper, Dirvscior
5t. Louls Extension
Henry George School

of Socizl Seimsce
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$t. Louls Hxtensiont HGSST: Teachers Tralning Notes; Summer 1947
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OPENING SESSIOH
Teacher introduces self as student enters classroom. Hands the
gtudent Questionneire, refers to INSTRUCTIONS on sheet, and asks
studsent to please £ii1l it out right away. (If student noteboock

cover is aveilable hand thenm that too — Ouestiopnaire separate}

TABULATION. Braw form for tabulation of answers to thestions
3, 4 & 5 on blackboard, or hawe prepared a sheet of wrappiog
paper or like shest — with crayons. Teacher assistant can help
with aid of first student to complats guestions; or, have two of
the first studenis do it. {Show them how). Towsrds the end of
this period you may have %o take up questionnaires from late-
comers, teliing them they can complsete it at home, and taks date
from their sheets. If some are 20 late or slow - skip them.
(An alternate method is to hagve students raise hands when
asked who answersd 'yes' or ‘no! fto sach question)

Hand owt TEXTBOOKS AND ENROLIMENT CARD3. As students complete
questionnaire, hand thewm o book and an enroliment card. Thoy
witl pot got so timpatlicnt® with tho book %o Lock over ané the

card to fiii

DISCUSSIOY OF QUUSTIONHAIRE: Indicato only three gquestions will
be discussed tonight. (Cthors if intcrest is shown) Make the
folilowing point and MAKE IT STROH

*Wo are not intewestod tonight in how sny individual answers the
guestiong. How doos the fgroup? answer thom?  We know from ;r
exparience that a group of Lawyers, Loctors, dneinnoers or othe rs
will divide on thom just about the way we do herc. Tha correct
answer is not important tonight; the disagrscomdnt ls. If we do
not agree on such simple, isolated terms, how can wo hope Lo dis-—
cuss tariffs, taxes, wages, lahor, mounsy relform, obe?

Point out the differences in the replies., You can sny five seid
the Lot on which a house raests is woslth, 8 said no -~ and, yowm
can add, the five arc wrong. You might romark: "gs you will sce
later a vast differencc oxists botween things found in nature &
man made things. You will be surprised emd delighted to kmow how
much in agrocment we are -~ and to know why wo are -~ NEXT WEEK.

We reslly make a ot of progress the first study lesson.

Hoto: Most answers to the questions about the 'slave' arc yos.
Meke a big point of :%W; have made the slave a producer of wealth
by calting him Labor, and the product by cailing him wcaith and
capital at the samo time. Can the slave produce himsclf?
Remember: The PURPOSE of the ‘uestioonslre is to put some
thumiiity? into a clgss that aiways comes knowing 50 muche

Why STUIY BCONOMICS? Say: lin yar own words of course, OT Some

ides 1like this) “"We are going %0 read a few pages from Progrosa
and Poverty for an answer to this guestlion. 4Ask the student

the nature of ow probiems today? Do they invawe the words,
iland, Lébor, capital, wealth, wagss, intoresi, ront; tarifis,
taxcs, ete? Those are Yeconomic words'. The fight is ower dig=—
tributing the wealth we know so well how 0 produte. Weil, wo
will study this groat protiem. Yoo will be delightcd,"

— O F G .



Formal shudy of coomomics has been & part of sc
for some 100 years. Truih should bring unity be
oncmice as 1% dose in physics, chemistry, medicine and such fields,
it houses, buildings, bridges fell; boates sunk; autos, planes, and
trgins stopped too frequsently; 1if cpidemics swept our country as
they did in past ages and fio today in some worid—spots, would we not
tdoubt! the knowledge tsught in thess £ieldsy With the chaos we
witness in Lhe economic area today, can any Sshe and logical person
neip but wondsr what 18 presented in our schools today whose gradua-
trs fail to holp in such mattors? Henry Jocrge S2y8 the Scisnce of
Poiitical Heonomy, properly presented, can give an answér. That we
velisve and want gou %o sc@.

SRR

4t our First mecting soma quastions wers brought up to discuss.

"hut why study Henry George Beonomi ca?#  lany principles, the
most important one — what is Tmown as Ricardo's Law of Rent - wem
known bofore Geroge knew thoerce was an rgconomic scicncet. Had he
ot studic@ the great ccconomists of his and previous times, he conld
not have written PROGRESS & POVERIY 1w i4s presont form. Since
Henry George bulllt on ipatural Law brinciples' we can only rofer o
Progresas & Poverty ad his prescntation of cconomi cs. Make no mistake
apsut it. Henry Ceorge DID moko vital and new contribumtions himsclf,
But it cannct be calied Ggorgelswm or Heory Geo rge econowmi og. lany

othe v writers wrote books on the subjact.

his, or does 1% load 1o, Communi om? )}  Such a quostion may
arise. Hven if it doss not - it may tark in the ninds of thoso
present., I1f 1% comos ocut - trost ib along with Sociallsn and
Fesclism —. Somecthing like this may help: "Ihe wonideriul thing
sbout Henry Goosrgo'ts preoscutation of ccopomics is this: you will
see that we can ssccure results we want and shomld have 1n mr coun—
try, without sitering a singie, truly 'free enterprise! principle
3p Lhe Americem Way of doing things. A good remedy in medicine is
a specific one; ons the & cures without maklng as much trouble oT
worse troubie than the eriglinal discsss. So is H.G'a proposal.t
Say: ¥This wost certalnly has nothing to do with Soclalist, Commum—
ism or Fascism., It has %o do with & PUREBR FREEDOM. "

By A% ING QUESTIONS bregk down {Communisa and Socialias) into
~its parta. ('zscism is aifferent; here the State usually pernits
ithe old ownership to remain but FUNS THE HiOW)

Ask: Who owns and directs business under Socialism or Communizm?
Get answsrs. JThe answor is THE STATE
. Toint out: You will sce that Henry Coorge favors private owner-
~ghip and private diroction of capitel in production. Ford owners
and ngpnagenent would 6 ag they do now; g@s would U. 5. Steel,
Stsndard 011, and Joke's Boanery, Inc. This Loads from Pommunism
and fron Sociaiism ~ and makes Fasciom impossiblo.

ASK; Who are vopsidorad Bmployers under Soclalism and Yommunism? P
. Gei mpnswers — bub the answer Lo THE STATE. cee 4
Point outj Renry George wants pecple free to work for themsclves
or othe rs as each sces fit and most profitableo. The Seeial istio
Communistic presumption is that 1f one man cmploys anctl r -~ it

i ATTOUATICALLY EXPLOITATION. Henry Ceorge sayﬁfhire gl yax
a .

et ia 3/ TR N aas nns in BT g i 08 6 BT U S B Ot / et e s s 5



PAGE 3.

Ask: Who has title to land under Sociallse and Communiam?
Bring out the answer which ig ~ THE 3TATE.

Tho presentziion of Economics by Henry George reveals thae
there is no chango in the present right to hold titlk to long; ko
wse it: to will it to children. Under Soclalism or Communisn 1land

i

i
{5 NATIOUALIZHD. The Btate wowd hold it as %o titlie and di
its usa.

5%y How ars PRICHES and WAGES set under the principles of Socizlism
and bomnunism? Develiop the answer from the students - bub bring
out it is by STATE EDICT - by State authority.

Honry Georgo secs that FREE MARKETS, free buying and sclling,
freo taking and guitiing jobs, equal frecdom as %0 opportunity, 1o
Cthe NATURAL WAY of price and waze sebtting; thatl under th & natural
way no consute r of working man ocan be exploited. Ho would curb
monopoby, ond price fixing which Gove roanent sccks to do but f2ils to
4o now.

SAY: %I am sure this acazkes von went o know how Honly Gecrgeg pro—
poses to do it. Weil, ZThat's what we arc here for,

(If you can work it in, contimuc: Phe uninformed, those who loorn
fyom what amounts to 'gossips?!, sometimes are made o suspect that
there is 2 Sociaiisitic or Communistic tinge to Hanry Goorge's
cropossls.  Such poople seldom seek information at its source, in
this case, to read and shtudy WHAT HENRY GBORGE DOEO PROPOSHE AND WHY.
Thay cannct think for thomsslves. They ars the sort that would
belisve tho Sailvation Army or the Bed Crogs is 'cunmunist tinged?
$f thoy heard it ropeated ofton enough. [fbouk i s you can ke
jgnorant - or you can hnow. We want you 1o Enowe"

HISTORY OF SCHOOL: svelop your own story-sca Scheol tatolog and
Studont Hotebook GOVOT.«..

LIFE OF IHNRY GORGH: Develop yoar ewn shory.

(Data on both poinks may be supplicd later; 1f ym fecl you 4o
not have a good 5t0rye.we will heip. Leb us KhoW...tlow struld read
The Life of lonry Georgo by Hoary Goorge, Jr.,

NEXT WHEES LESSO0U: Gnli btleir ettontion to the Losson sheet.
Show how sssignmonts are made. BExplain we use tie Gucstion and
cnswor mothod booruse it promestes tho best @iscuseion and koops
us on the boam —- Goesn't let the TEACHER TALK TOO MUCH. Stross the
importance of NOT WaITING antil school night to st udy; o mreoparce
ALl thoy got will bo what they pubt in Ttts fun to bo prepe red.
We get out cakliy if wo 4D _

MOV. . JANY QUESTEONG? (ask them)
Jog <&tudont frote book' cover (Chicago. Bxtension’s Tine contri~
butih) Thore arve the questions — the bost answers.

CLOSH: = Ws hope each one will cnroli. Invite your friends rnext
weck. As wo said the ocourse is free and you urders band why. If wo
provide the book it is $1.00. Sgveral can use onc book. Itfs OK
to Lorrow orl. PLEASE FILL OUT BNROWLMENT CARIES... -

T you do not have $I with ya =~ yar credit is good...pay Iz teare
: — O T e

s
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{1f possible have an assistant. Any friend will d¢o. They can help
tabulate: and take enroilment cards and pay for Books. This willd f
fres the instruckor to answer personal guestions of $hose who seem
to hesitate; to say te any who wmight seem to leave without emrolliing,
twe'd like you to enrcol; we know you will anjoy this verymucy and
hovwe a new knowledge of which you will be proud.® (In gite of 81l
we cap do some will not snroll - since they thought it was abaw t
cooking, or how to win friends eand influence people—eto; don't let

such worey gou)

BXPECT IT: Some studentis have heawd of Henry Fowrge and know sSome-

thing of his proposal, Others may rush home, bet oub the dg=—eornad
encyclopedia and read the “worka®; who Jeorge was, what his analyslis
was and what he proposcd. What is *wrong with him®* or maybe what is

right. Itfs a problem, but you can handie 1td.

We cannot disciose or discusa Heanry George's presenfation or solukion
in sdvasce of llonry CGeorge's work in ar textbook. Wo shouwld mw &
and need not discuse (but very Little) other philosophies. We are
not assembiing studconts for others to fpropagendizef. Opr purpose
with them is to KHOW - what is in Progress & Poverty.

Say: {Comething liko this); Wo arc hers to sStudy and to wrderstand
what 15 in a groat book. Wo will have soms giversicns ~ But nod

Mz Y - a it wiil ha s full-timg ich to cover the progranm
Lard LT Tl Su s oandliste For ihs S pmuaerEsnis L =
tution — The Haii of 2. Weoshington, Jefferson, Franklin and
Lincoln hawe besan el @d; Henry George will t00. {(Res@ whod

John Dowey says on the cover; also Totegtoy ). You will be coemuning
with 3 groat spirit - a groat mind; one of il groatest America

has produced. It will be well worth your whilo.

Wie @o not proiond to know the answers o any and all guestlons
you mgy propound. We will try. The apéwers wo & re concernsd with
are in the book. WE WILL 10T answer guestions the second or third
woelk thot we knew will coms op the GSth, €th, 7th, Sth or Eth lcason.
This course unfolds. We will be fair 3o it. The Tirst six lessons
axre build up Lessons ~ the vext tres are the best discussior loss~
ons. We will proemre for them.

Fedir b Tl

NEW FIFTH MANUAL (in preparation) suggestions: Scok to have the
studonts davelop answors..no didressions along irreta¥ant lincs
. ..ovoi@ tooni or national political argumcnta..d{we don't care
what religion the student 18...00 1S A0t e 4HNDA)s «» s TeViEW QuUOS~
tions provicusly discassed i later guestion indicates student
did not got it...ask studont to repeat guestion you did not got
clenrly ~ o deveicp it moro (gives you tima)...4 quosticn not
grasped is cone nob answers fornn the nosc.'. DA

OPEH AND CLOSH ciasses promptiy. If the lesson is over ahcad
of tize ~ go homey don't g0 over Lime. ..

STUDY SUGHGESTIONS:
2. Attompt Lo ooy ]

08 i

ot straight thru.
enca 0o book. . Re-
: gach gaostin ond rovicow onswoX.
: ook in angwers. 5. If fime pormiis
- entire assignoent. {Teii students 1 they miss-iolke
visowhore — or we will mail alssed assignomont s )

TO PBE CONTIIRAIED  «w-

T
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Teachers Training Hotes(Revised Swmer 493 Ilesson 1L Page Sa

The opening segsion = guestionnaire fsbulation and discussion « coused students
g boolce

toc want to know the meaning of termise Clear consise undergtianding i

Az a prelininory try this but do mt take too much tine. Ibrely says Uhdt sort
of things were in existence before ron?® Bring out solids and liguids{innd and
ite contonts mncerals, oils, chomienls, oteg rivers, lokes, cocansy wild aninals
of water and land; gore and fishj rain, wotor folls, fog, otae) Vhobt come nd®b?
(1;mn) What clogs of objeets rogulicd from the unfon of these two? Hovoe the
students nare sone nan-nodo Objocise.

How try b0 hove these throe groups ‘nnnede?  You might suggest - oftor a fow
attemptes - (o) netural objectss (b) neny (e) ortificinl cbjcokse Suggest thoy
koop these alasgifications in nind whilc thoy study Goorge's definiticonse

GQuostion 1. "hat is 1and?®  (Got textbeok ansuor)e Which category docs lend
roplacs in those prowicusly developed? (Hedural objeets) Sugpests a botiior nonc
riight bo "Noturce? 7But since the econanists use PLland® we will foce.

Ge2s What is labor? Develop from lenual. Point oub we are only interested in
man in the gtudy of sconomics as a producer of wealth or servicess

Oe3What is wealth? Bring out poinits a2, byc,d of lhmiale Writé them on boards.
Drapatize the answer with a pencile Hold it so ald sco ite Point oub it is &
material objeetiwood, metaly rubbor, lead, paink, cios Zs It is modo by Lobore
Thero arc no fpoeneil trcos? in naturc or lands 3o (VERY IPORTANT) liote that
the peneil hos within itsclf the powor to sotisfy our dosircee I wont 1o Writoe
Or draw, or keap rocords, otce Thoe poencil itsclf is to antisly these dosircse
{Suggest ymteh, housc, food, obag hovw coch item iz designed to satisfy spocifie

PV N N

wants) he Othor poople dosire these things so thoy havo cxchange valuCe
GO BACHK TO GUESTIONMMAIRE. duestions on weallhj meview thens

Notes Beonomics is a fsocial gcience® = not the sciconee of the individusds act
personal cegonorns or houschold ceonaw of the familye. It has to do witid relatior
of individusls in the gocisl=cconomic onvirommwenbe. It dosls with $the ¥laws?

or moans of how men, in sveicty, who producce parts of things and things they de
not want, got a living thru cxchanges Got this fceonoiics cnviromwpentt® idea over
and you clcar the way for futurc understandinge

{An old faded cut canvos, framcd, hongs nlongside otler fine paintings in the
gallery of o weolthy and distinguishod rone "What is thot?* anzlked o visitor?
®That iz tho roegt vwolunblo poainting I hoves I3's boen in our Pomily 700 yoorss
.2 pointing of our anccstral castlcy I would not tnke $§0,000 for thats® Said
friond visitor:*It would ot give you o cancelled 2¢ UeSe stanp for it." So
regardless of ite ‘worth' o an individunl if it has no valuo in cxehange to
cthors, IT I3 BOT VEALTH from the Sclontiffia coonomics wicupolnde

{(Ticderene®iny the  regtbricted rooning of the word weolth®  Answer:
"W nocd o word for thoe things thot ron producc. I thore were a bottor word
wo would vee ibe Vo gruld use tho word Yproducts® hut this docs not convey

4

the iden of value, which the word wenlth docs vory wolle®
g

e

{Noto: COceasicomnl

the Chicogo Bxtonsicn of the Hopry Goorgo School of Sceinl &
oy
ot

Yo indientcd as is donc 2bovee)

Iy wo will use quoios from kre Hoory L. %W Tidoman, Dean of
and it w1l

y
(-
<
=
&
&
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Teachers Training Notes {(Bevised Surmer L93) Page 6.

— o~ . s g o Pl N LY . N & W P o N
Hotes: Group guestionsg: Exanples Firgt 9 thesson 11) are o bring anderstanding
to zstudents of words Zand; Labor, Capital, ﬁ‘ aiths Try to hold dizcussion withe

in limits of term discusseds Uhe important th 1ng is nof the discussion of each
individual) guestion but the discussion of cach 'zroup® of gucstions. Aftor Q.9 .
take bimc o clear up definition of fouwr toims. (Do sanc with 15:16 & 17)e
(Time ecan be sewcd if discuesion -« more caiplote discussione can to somowhol
delayed until the reloted group of guestis have boarn covercde (Theh take
srple vire to roviow the wholce)

Qe lie Why rust land be excluded from the category of wealth? (Cheek the four
points of wealth) Mot a product of Eabore Alsc, cammot of itself satisly wents
85 ecan a product of 1abare It is the sourde of wealthe (?huﬁ of beouty of the

landscope® Wo can conjoy that without productive offords can *t so onjoy woalih)
(Ticderons Iand is too important an iten to be hashed up with the producss of
inbor -=- beonng, shooo, stonks, clothos, carpoita or howose. Poralleols o are
alll humon belngs, but we hove spocial worde fop special functions -~lMen and
wiomens rarentge--Father and mothore oy 1y ~Parents and children. Childron --
Sons and daughterss. So in Political Econay, of the things which rmin ug conw
sider rgn woalthy, we have Land and Vealth as words with funetionsal rooninge®
(Moto: Wo could refor to people as Ymuman beings; we would not know if thoy
WOre ren o ww@ﬂs3&m&ﬁwm?@1&&.%&@?0ﬁmimﬁﬁﬂﬂmﬁaﬂmﬁﬂe

%596 & ?@

Ge Be Thot is lopital? Sec answer in Januale{Frphosizo: Copitol is wen 1t
514311 in the coursc of oxchongo: woalth nobt yob in the honds of tho conguior.

Bordor 1ine cnscse An oubo usod both for business and plengurcs say 5 Qo
huaznﬂs s 2 dov's plofource Sugrcst 5/ ths Cepital; 2/7tos Consuwors
% Gaea - in thao

e 10e Hhet arc the factors/  producticr of wcrl‘h
Scon ®iote bo Ingtructor®e A numbor of ceoncmists tront ranngonmont os a2

separate iacton; and aven the tern Tpoverment® insore instancez. You will see

that we only juﬂﬁ the torms land, Labar and Capitole Labor includes nonageronis

(a;nﬁremumh is 2 job just as digging ditches iz o jobe (Sca e 11) Toth tre

CﬁGd”ba 1n “ugﬂlyxng Wantg %c eonsurars. Govoernnoent is o f&ci ’j, qmﬁ 8 foobors

abor & Capitel (ur public wors lth) in producing ecrion
gorvices for us alig. The exelusion of Monogonent and QO“ﬁ“WIDut o 1“ctoru i®
ong dnportant point of difforence boebwoan. our cowrse and MANY COLIEGE ccursom.

r__-,

fpe 11e Stroaes aongwer strongly: all is nreoduction whic srrice product B0 USOTe
s 12 o ogure this is clsar@
Ge 13s Sugecst thoy boe nandd only - not d&fincds

£ a5l 3 2l

e « t4ofingY: Tio deotorodne linita ofy to describo noture of %

A good dofinition is one that includes all that belongs within the tern
and excludes 811 eleee Go to the board. MR o square on the boerd - ges illuge
tration Deluw « and on top line write LAKD. Herarke: "This 3s like 2 plgecon-holo
in a da TF vou file o woper in ono pigoon hele you con’t $ile dhe sonc iton

; tirce Our ceonoiic dofi: mro Jike *Pipcon holog.®

o owhieh nre land).  Usc originnl cucstionnairs itcnSe
ire and vrite Lo lirc. {8cc illustration)
S Icvoy and show ba,J arc filod BOTrcs
i souars undor the first two, % »owordd teolth on (op lince
Din Levor and land gguarcs by on X« zoc illustraticn. Heooorks Lobor working
on. Land produccs wenlthe et 90y 4 SRR L
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r#5 as whowne 1n one write Capiial
is eapital goes in onej wealth nos
{(clogsify) every object of

capitalwpealth in the othor. SBay:? Ve os G
quersze "Thie makes the subjoch

geonciiic significance in one of tisse IO
eagy to handle, deesn’t it%

LA;!}/LC) ‘ LQ 5’0/{

s yf’/ij

[
WEALTH

o £
and in the other anwuﬂer“ﬂ 23 weasith ©
¥ I3

u

-

/o Cha
a7 i
1

Tl VS TRAT /0N | Ecokomic Prefon-foLles.

Observe how "natural' these separstiols 8rce A11 things exist in reture~found in

raturcenot aliorced, nedified, moved or pOSsc somed by ran, we call lands t  Ioxh

we tako rmns Ohile man is s fnetural umcc‘t’ s trﬂ-a% ran Gifferont fron other
ratural objecte bocausoc of pan’s power To use rental and physical cffort in proe
Auction and thet offort we call LADORe Suprost We s&.:i.d we would considor 11 AN
as Iabor oxeepd his 1ol ar: which wo weuld glassify as tland.? This ig an arbi-
trary scparations Yhy not & leg or his fef ccnsiﬁs lang {80 sock ﬁﬁ clarify
ddFinitionse ask: Any guostiona? Cheok nowd ; ’3-~ e

{ox roroly stubborn) juwrt say ne gt 20 Gn bgé that
¢leer up as we begin to use these terms in our £

he1Geibe (7o Tideron: The stress sbhould be lmid on thoe part of
whieh inciudcs the idea of wealth, "fhat part of weslsh which is," b, i
ordcr to carry out the idoa of Ythe distrioution of wealth.®

(hel7e What is the problum of poverty? (See lenual arsver) Some will hold backe
%%@y wi1Y deny existence of poverty 'as 2 problens’ Iz is important we g2t thim
idea over if possitlae {(Sugpest these o ;urss to help; In 1935 the Statigticsl
Lhstrect of the U.S (1343) sald: (4 f wmit is a single person or fadly '
Tho :i’&iuuﬁﬂ bheiy awn lﬂhJLzu,
18,338 9&? families (46.5%) reccived under 51000 (averaga.gmau) srmmall
16,078,960 farilics (L2.8%) rece 1veadloon=32500  (average $1500) ETBUd*ija
Sugaests EBrooklings Ingtituie Of Yashingbon Delley DOT 2 radical oullit Wy &
roong, core to & conclusicn thot one third of our peopls ars ill-fed, i;&whouae&
and ill=cloihed. (1/3 is sone 50,000,000 peoplc) e
Llso supgest: Life insurance goipaniox = not to scatior propaganda but to
ecll life insursnce and induce us 16 er““do for olé aga, have saids Gub of
100 ob oge 20, in 40 yosrs, 35 dies 1 is richy b nodorately ”01¢~+0md0, five
ore pocr buk pay thoir way until they diej and 55 are dependants (Bcre ray say
it is their faulie And ;';tc o coses yohe Sub many werc Wi iped cut by boon and
buat caoncnies; nany lost in iyrestrents and in ranit failurems duc 1o bad and
general CoOnUIC eonditions: not their individuald Faulise Aloo: Ask what does
the Strend? of poiitice suggosi? (What of elcctions Slﬂc&.ngﬁ?} :

i

s wT OL G5 000
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Hote: Gd 17 or Lesson 11, disgran followings  Heproduce it on the Boards.
PAOTCRS OF FRODUCTICH The Froduct Avanuce of Distmibubion
Tand Rent
1abom Woealth N Wagcs
Capital {and Services) Intorost

Also draw fpic' on boarde

e g™

Bo earcful to suggest the divisiong rean nothing as to figurcs of porconte Prey
only illustrate the throe ways of woalth dlstribution and their nolotionshin to
one ano*her; that part of the wealth preduccd which iz attributed to LAND iz
enlled Hoents that part of wealth atiributed to Cepital is gnilcd Intercsty bBhat
part of %“'s:zal ch attributed to Labtor is eallcd Wagess

S
Sort of rovicws (Fopetition oids rerory)

Wnich of tho ﬁactorg of Production eare first?  Which sceond? Which third?

Uhich ore Frirary?  Whick Sceondary?
Can wo ongoge in production of wealth without Capitzl?
G

v, Tideron suggostss:

Bt tho close of the lossom, shate the following propositions or ask them &5

guostions for gonoral agrocronts’t

farc wo agroeed thot singe tho gooont 1ess of von get their inoor iabor ¥

the “prc«ulam off poverty® is to be golved by the study of w wi might bo callcd
&

Sthe wages guo -'“tion?"

"Po we agron thot for the purnosc of our discussions tho « i
mean the us o*’ul products of labew? (Repeat. the four pol tsn m‘i;c,- 13.1 m;ocm
rade by labony coptoining within itsclr the power of huran satisfactionsg
having czehan e; Tuce (FDAIper)e

EA

That *Land? shall include only the motordsd gifts of noture?

ThatPIabor® shnll roan oxertion dovoted to the production of wenlth?

ThefCapitalt zhall sean woalth devoted to the productivn of norg walth?
(i otes Yot to be oxchonged shall bo a kccimDA*pm")

That®Bent® sholl ccan the wealih given for the usce of Land¥

That *Wogcs® shell roan the wealilb owstim*:inéj the rogord for labor?

titubing the I*utd - for the use

That #intowrcst® shall ceon the weolbah cons
of Capitale
sk E Rl
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G.1. Uhat are the three [aciors in the production oI &

Thig is an opportunity o rovieR basic CITSs e learn metbter b yopetitions
epeat, what you might sey when you distribute Hhe Eork-tarks; *1f you anderstand
thoroughly the definitions and principles given on the Dook-iBrk you will have &
pasis for sound economic thinking and unfierstanding.®
%32“3°“i§s
Ge G« iThat is meant by the laws governing the cistribution cf woalth?

frphasize again yhat cconomics ia the science which dcals with how the people
as a whole got a livirgse 1% has to do with tho general coonoiilc epviy omment in
which all worke {Tt is like doeling with public sanitation and thinking of its
rolation bo individual and ipdividusl and private houschold sanitatiﬁn} TEeonomics
roveals 3 factors of productlione Teonomics roeveals wo may qot wealth (or SCIVICES )
as ront, wagos and interoshs O sombinations of thosGe Tirst we must Know how tho
wealth is divided or sharod as rent to ATL $itlc holdors @s a groupi to all Labor
ag a group; to alli ownors of eapital as a groups Howr the individuals of thesc
aiffercnt groups sSccurc their porsonal sharc is takon up 1aitIe

G. bo How ars the laws of the distribubtion of wealth related to ecach othaer?

(sa@: Wien the pie 1s ghared between Land. Tebor and Capltal f8ciore. the
pie pan iS empty: the thres laws together scoounting for the pomplete sharing of
the pie (wealth and services)e (Cleims on all &re igeued)  You might seys If we
had more stability {icss boom and bust) in our econamy the percent going to each
factor would changs alowlye It might take years to cause obsepvable changes Bub
®ith ‘'boom and bust? pericds the change might be drastically out o proportioie

e = B
e e Why is the term sorofits® confusing in the study of political cconomy
_ Secure EngWer from studentse Guote this sentenot vy Honmry Georgo. (Uri
in your ToaCHIHS LATOALY  (Page 157)  Bither in its comon moaning or in the
peaning expressly ascigned to it to talil aboud Aimtribution of wealth into rond,
wages and profiis 35 like taliking of the division of ranking into men, WONEnR and
hurien boings.®  LBT T SRITEACE SOAIL IN. (Broal it dovne Ask arc not men and ¢
women human boeings? Seek 4o malke clear in minds of studcnis that George ig righte’”
Agi: Iz profits an cepnmule or acaounting fozm® ) :
STRESS thet the word ippofits® 18 8 bockkooping oF accounting term -~ not an
cooncmic forme. eccountants ehould analyizo tprofits® and $211 the managoment if
the "profitst  arosc from land rent, WBECE OF intoroste (From impropor allocation
or distribution of bhose itoms?) : :
The following story aboutl & sorehant in (meha 1S based on actual cxpuritncCe
A man was trying To intorest tho ownor of & Garse acpartmont &tore in the progone
tation of Honry GoOrgGe Tn sng@or to @ gquusticn a8 +to noT hiz busincss faircd the
cner said that thoy woro dcing bobtor than tho dopartmont s8Hore SVCrants. o

much io duc to land WENPE? the usiness AN WEO asiode Lyalysis ruvealld that if
tno land itecli wag ronted it would bring In far morc than was allowed on the noclk

duc Ho incroasc in sopulation during the years owneds  Tho busincss itaclf wWas
producing 1csg than catimatede I rosultod in @ carefuld annlysis of the e incsEe
Some departments Wore climinatod; othas turncd over to row meragors; greater roal
officicney was seourcdes

o]

Ferhaps this 31lustration will help explain how trrofite? might be wazes,ront orf
intereste An owner OF & TOVIDG ricture theatre was to be awsy 2 years Ior his
hezithe He asked & friend to operate tho business for hime. He nointed out no
capital wag necesssry since he could pay 21l worksrs, for the films at *he end of
the woeke The amould paid the ownor ineluded interest on gapital, rent of Tanpd
ané full depreciation chargess ﬁsﬂ§§Fager the friend could drow G200 a monthe
et 1108 S e-hnian :
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4% the end of the Tirat vear the auditor saids "ell, you ggufa éoz&e alrighb.
You hove $1200 'profit? in tho %rnxe The woung monager thow b a momenh
and then said: “Supposc T had paid myseli $300 & month os vages {snlsr*) T would
not hove rode any krc:f‘w ::,‘a; all, wou d I7¢ pa not the Youditors'® profis merely

undistribuied vagest

4 mon worked for tho coity governmont. Do lonr
alm loverd. Study of the route rovoclod 2 highly
line stotione Forricdly be soughi out the ownor @
ignorance of fhe fzﬂr“’mbcf}rupg_ ::‘;r-ﬂ nrovencint by e poonle he sceured an option for

ned of o mtroct to boe widoned into

Aczireable locoation Tor & EUGDw
nd "Is: ing advantoge of tho ouners

et

$100 cosh, $100 o month for six months and $5000 puréhese price. “henm the news
of tho improvercnt bc,camc JUM};.‘_C an Gil Compony of fered hm $25,000 for the lot

Ailewivg for all costs he mnde o not of $186,000 - say. Was not the basis of ‘tno.
forefit® land ronot n_pd its Car TVALTZATION?  Vies it not o sudden incroosc in the
valuc of land duc te COLFUNITY PAID FOR LLIPROVEIEIT?
4 group of mon bor rowed $L,000,000 for 0N yoorse In 2 yeors tho T
.Wi’ich they borrowed the eapital ne longor c:xwtui, In the moondine si-w
cetivity had inercosed and capital inderost wad 2%, not 2%. They formed a lending
cemrany and for 8 yoors used this borroved ecopital. Aftor poying all exponscs

of oporation wos nob any Yprofit® goined duc fo TRIERRST?
Wiil this onolysis and :le P coch shere dlspel the iden of "profite?
studont tvoos WE HAVE MO USE FOR TR THRA JROFITS IN THIS COURSE.

Iy

msaa%e fretor in the production of wealth?

ap on an island with nothing men=rade thot could e
uged as 8 tcoﬁi té:} provide f’"r hiz neadge ne tes only brain and bravn. He is
thirgty a i A the cold raing. Viould he have o wait to secure capital
bafore 1’16’ (;:ml’t (avmd arsument ag o degree. of p:‘(:m:acmvnﬂ‘%s a}f
hig oiforts. work withoutd eapital. Point out the capital v

newr neve 35 I.A-,m{:‘-}”{ on lande)}

Gpe 11 distribution, therefore, require 2 divisgion into three

ks i the Fanual answer point out that even where all threo
factors engage in produchion CRLY BEROUE produce (woalth) mizht be secured fo
sharc ap wag ses and intersst. IP JENT were paid ot iz point the wapos
and intoros gould nok Justzfv labor effort. Lend, where no rent could

o 7ou
be collceted is sarginal or ‘no-ront? lands (Poorer land io subeparginel las ).
Tn, thig casc; F (vealth & services) equals __ Wamps {plus)___ Interest ("olus)
0 Ronte (Tho Rewt rerecat is ZEI0)
ion is the leogical giarx ':;1:155 point frem which to
troce tho laws of distribution? hy?
Ezxpand tho eanswer. want srrapgemenis mugt first be rade to go into busi-
ness? (4 iocatlon must be scwured) JIs not the ‘cont! o“" such a locetion made

known in advencco: as a flxed charge or poreont of the busincse?® . This is = matter
ig ‘d.

of every day practice ia renting oy Du;,r nz the use of

C&s}.B bl ngi’rm

Go 15, If the same persen is both the owner and user of lawd can there be rent?
Sunpese the gross roturn of 2 plece of land was $1000 4 yesr when 2 men

morked it himeclf {($itle holdor}s TIf he could secure $300 a year ag rent withoud

work cen he & full 31000 is wages? st be not sey his own wages in worke

i Farps ag an invest-

g the land wes THLY 370 (Vo often hesr of men who buy farm
monbe They want HENT (:_zw“ intercst for ioproverents) inconee They amly thome
sclives as doctors, menlsory mechi n_sts, Gleey Cloewhere becsuse tioy can magae
morc as VACGES slsevhcre than wark on the land they 07ne)
Ge 16+ Doog tho ront of a picaec of lané aPfect its selling price?

CLPTTALIAING LAD RENT WBLALTH,. Eyzoplg heave a2 cholea in making investmentse
They do in all bub FPASCIST or GOIES .I.LS’“ tabec syetomse Teopls compare incore they

might get from land title holding with 3%56?: choiccs they arc offerceds Suppose
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$1000 bhond 3 s 350 & veare This is &t 5% an investment in land assuved
- :

Field 1.

. MET RETURE of 350 & year, with interest atb 5 ;ould be said to be worth
“10&6 toos (Use blackboard) 5% of 51000 if 550, S0 Qﬁ“ a year as annmual incope
iz worth $1000 in a lump sum {cash). (Figure out what part of 100 the interesd
rate ise 5% iz 1/20%h of 100, 20 times q50 amnual incare is $1000. Pecople
would pay 20 times the annual incors AT QHCE ($1000) to Sess an investrnent
vielding 350 a2 year. Supposc interest is h%. LT is QKﬁh of 100. 25 times
%50#(annual zncoze) is $1250. If mor cy‘ls 5% pecple Wnuid pay 25 tidBS 250
or $1250 o own such an investmente 51250 invested at % would give $50 a yeare
Theso are the general principles of CAPITALIZATI (N OF AN INCOVE of an investmente

Suppose the net rent of the land is $50. A comrunity imposed 'tax® increase
cuts it to S0 & year. If capitol is 5% would a buyer NGV pay 510069 20 tines
$h0 is $B00. U800 at 5% yields vhoa The price would drop to 5800, Point ocut
it is HET rent, not GROES ront, that is bought and sold; or as we =ay, that is
CATFPALIZED.. {Sinec the latiter important point shows the effect of a 'tax! on ils
value of land or its ront you cuan say this point will cortainly be covered lator.)

C,“}

Gel7 - 18
s 19« Docs the ront of a picec of land depond only on its own capacityss conpar-
ed to that of land which can e had for nothing?

Henry L. T« Tideman uses thig illugtration: When zold was discovered on
the beach st Hore, flaska, the land could not be taken up or claired. But an
ayrrangenent was nmade whorcly the beach was divided inte 15 foot sirips all down
the beach and lote werce drawn for the sirips, By ordinary ncthods men could mine
as mueh ag $20,00 a day Trom tlese sands. The day after the mrrangerents wore
made, clerks in stores and §lshuvashers in rostaurants conrandced 520 a dav. "Fay
e or I lcave ifor the beach.® This lsnd was the nest productive land in Moo and
it wes frca lanG. I3 paié no renk, and any lsnd in the business districts of
Hore that ¢ nﬁd not pay hired holp 52000 2 day and stay in use had to have its
rent reduncod (Hote: Hages vroso with opporiunity. If restauranits could not
pay $20 a day both the workers and owner woent to the beach. Rerslining roestaurants
would got morc veolirm of business at their locations and could pay 320 a days)

e 20s  Will Jand yicld rent if other landl as good can bo had for nothing?
By sure they ‘'got it.& Point out: Is this just thoory? O is it a
truc piciure of tho way IROPLE DO OR WOULD LO? Use $iis idoa now amd
then in all testing.
%w 2.1 Al 220
%s 2% If we learn vhat porticn of production goes to rent, how will that tell
us what portion gocs to wages and intorost?

Hzoall to the students ind the "Inguiny® we sob for ou ?hy Tages
tond to a ninimum which gives but a bave livinge® If the pie is t > blacle
board put it thoere. Assume one eut iz rent; and point ocub what ig fon
”ag”S'le intereste (Why do Johnny ard Bill watch rother cub Joe GoE of pis?
Beeause the size of Foe's cut determines how nueh is left do k- between
Tchwag and Bille This is the BASIC ECONGHMIC FROZLEM OF WEALTH D FIIGH)

(oo 2lts VWhat is the law of ront? (Tere vou develoy
Lg you krow this dis =z ASS?'#ﬁmbPTﬁﬁm Guesth
reforred to 23 the Ricardian L beosnac Ea«
{about 1817) wrods nost fulls m%c la? ol
stated bofore H:ﬂrv Guo&sf Ve
rractically

of Rent ia offten

Loiifﬁ Hrokar,
7 and clearly
ms taU"“t in
ij AT coulacs  deve a 8 the

Isw of Hent *0 Nnﬁﬂriz .
hgve than uﬁﬁor e yrlieaticm. ¥ {ﬁla 1 tim% fi
applics to Bnoun’ ahor and tele Foint out £1

are indoew nu Wy reaen CH, aG bushole,cte; 2 1o

SOHTE e
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Iecason iV

‘DS .j.cyrf.

Ge He Are stocks and bonds cap

ital, and are the returns from them iontersst®

We are now engaged in Ceveloping the Law of Intercste Umphasize that real

intercst resulis from the USE OF CAPITALg wea 1lth proviously produced that is
aetually used to produce more woalih for cxehangte. What happeny to the weal h
people gave up their roney claims o when thoey bought bonds for war purpo ogest
Was it not destroved® Then it could not be used to produce more wealth, could
147 HNo intcrest could arisc from itz use in ’@uther produtime ¥ And intoresd
is a prt of PRODUCTICH which is poid for wthe use f Capitrl in producbioneihats
then is the source of tho olaims onwvez 1th (couponw or bond auff@&lﬁh&Od} onG
roeoives when thoy collect what thoy oall ‘their 1ﬂtuncst? on war vonds. Ig it
not toxes? Lnd beves merely teke from tho curment wagos of ;coplc.éar ront of
land)e

L]

{

Or %o fubthor illustrate 'fake? intomeste  The lord under the Railway
Exchange Building in S%. Louis is looscd to thoe cwnors of the Railuay Ewehango
buildings The title hoihrs to lond only reccive a not ront of $238,000 o de;
This is BENT,nct intorcste Oil, mincral, fimbor royaliicsy capita limed

.
FAC no

and terifi §f?o?£tl¢ﬁ3 do net yicld intorost tho they may be Teaplital iz d iﬁt@

stocks 1

[

GLive

9
et
[
]
3
b
2
ke

T or doos 15 hor owplaoy caﬁzt*l?

¢ eontrary to tho opindon of many peoploe  Thoy
copital® is roquired to orploy onc worknons Tho
ad mont oroar icic s_oald have, stated W orlrey orploy so rueh sapital to gob
o i.v‘ng in the USh.

_riglxu lm

itnl (Fust to clooy up tho differconse botwocn the owner and what is owned)
grital is tools and buildis and o tale sade by nene Capital cannoi bﬂiduo
Capital cannot Mansfee ink and ma: A& L“Tfﬁr ig LAZCR,.. He

fion and uges

mEy own his own copitale in preducs

E% takes o jobs

h hiz job as tools a share of the

wi inko esgistence will be wmnt for ude

ilL produce enough 1o roplhcs wear and besr and

rodern eguipneints.

ive A worker is a conswer. o works to S&tfﬁfy
2311 dobor end canital uwsed in prodw tion, ks &

i ih@ peonle he enploys 213l lahor and ecepital used

orvieos o desires for vhick e gives up vhe products

cre  Ropont: Econamics is a study of hor mon in

d'- Sorany ?. £

labors? d1 ch ergploye thoe Gtuur? >

hires. Tho usc Qﬂ the word Yerploy® es grynonc

& Tritisher ¢ ovs a ran, he aliongd ulJMyg hirom i

Q}c 60- Is G : . _
u&andimW SEEED chee, 18 s0ld wWhen thore is a
high price. for it. &g i » old poray but buys from & store
$100 in SO0 B isked itel of Bhe natien inencasod?  MHoe EHo bock oub as
congsumer goods the equal [ 60 as eapibal govdse He noither

increased or decroascd thoe stoc!

O G
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dicwt ask: How is capital produccd¥  {The studont ho

. Point out somcthing nust be produceds Zq Sowe
5. is not conewwde Je This saved production {woalth) iz plgcﬁé in use to noko
el

sestiion in this forme It copes from othor sourecs
of

»
mors oa‘t for oxehange. 1T tkc vorsen who sold junk or old jewelry left the
POrCy (Ciulmw on woalth) in the bank where i3 cou‘& ro borrared by bus SN cx

SISO investod it direcoibly 1ntb businoss as now coplibtol, thon

iéea ray be usefuls As icc is frozen wWatcr 50 ig ¢onital forzen or
bor; storcd up lobore ch tnl is o produet of 1obon.
Fihink! enusing quostion rot diroctly studiod: Is 3%
is truce. HNo capital okl
5 lsbor produce caplid
spends 350, does ho make c*“*xal?

411 cug tal is the product of labor? {Y@s it
latorts LffOr%)a Follo: hiis withs "o all whi
anser ig 'note Dovolop: I 4 non nakos
£ o ren carns $50, sponds S40, and rloces $16 under his refterss, docs ho nako
apital? C“%* until the 510 saved is placed to werk ag ital). If he saves

and lom it in the bank for usc of business, then 3o addcd to thoe stovke
iic of u@lhale

B woriing ren salds "ghy look 2% thoe puilding! I holpod build thote It is
reolly nmine and also bolongs to othors who worksd with nee But did he mot forget

thing® He reccived roecipes of lohor = ronoyvs DPid he not achonge theso for

rreduste vhich he consured?®  IF ho wore alloved io aloin the wenlth he gove

g
wo o wnzea b0 sceurc sad the building tco, ho wowld got wo portiors: 2lt hou gh ho
produccd only oOnlCs

=3

Val
R
o
)
5
o

Copl
$10

) ‘Eﬁ}*ﬂ
Joad
et D *?“5

e TeDeTeiDeil, 128,150 Thoso Quosticr v how intorcst and woages arc Txopt
in line® with cach ovhere. I wo; ilobor savings {wuﬁabmi} dovicos
will he dsponde r o substitute for =ddsd
labor needede If intcrest raics denand fo

S S TIOIG

temporary (in the opinion of bus .
vork their mochi nes {oapital) 1bh r hour
with hamfl shevels 1T tho 51tuamlnﬁ ﬁaa
Honry George on this to cnrieh your proseniations
vou eon sive thene)  Teko a peneil in hend holdding
the othor intorcate At any one morent one demomd Gy be stronger than tho
Fereos sct to work - by adding o or sublracting fron conitel - bo rogtore
bﬁl&BCCu But point out thot both onds of the poneil, fbgafé1b83 of the log of

onc ond eampored to the othar, 40 up ¢ and down togoethor, oz Bont of Land gods down
both zo ups a8 ront

adnﬁd shiftae
cehanieal
e aoctes of 1¢? -
it lovole Call onc ond

goos up, both go dcime

@ in cconomics have
that if certain

cwa”e;g a third PEJJCﬁ
ir* s)diznf~‘g *ﬁ‘e wred
under the
thing does

o Foderal Hessrve R”“!z‘ (It, Logbs,s

e Rt o
T‘ ij)i il ae

are WD Jow

Cha S

o7y Eﬂ“ el
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4z

Provailing Don't take too b b on thise.yet

3 ¥ Hate on it is sowevhat imporiant to sore in the
Larnings. Prizg, Commereianld classe {If time, place figurcs on board)
{Dcllars) paper-i to 6 mondhse  From 1933 sec how weekly averape I
191k $11.08 Se7h7 advanced=but intersst ratce drop;
1920 26450 Ta50 Foint oub i% was the policy of 1
1922 21,69 be 52 Govermment and Foderal Reserve Board to
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Page 15«
any one user in proiuction, but by the narket neasure of the sdvantsge of capital
to il users and in all forms. Losners of capitel seldon kuow to what srecific
use their capital 3 ;ll te placeds. It will e loaned on the general charscter,

capacity and capabiliy of the borrowars (In gascs wherc a specif*c use iz pro=
posed and a -roau risie is involved {or more than the risk of greatest security)
ths visabls interest rate wili be higlor. Eut this additional charge is known Bo
incinde z prﬁmaum_(lnﬁux-aco) for riske Intcrest rates erc determdnad by groups
of lenders and borrovers of eapitall in thoe m ??ct placos

(tlotes & men's power to lobcw lics within himselfe. The capital he prodic oS

(rakes, saves and puis lﬂoo rroduetion) hovever, lics without himselfs This
capital ean be used by other men; that is, saved or storcd-up labor in capital can
be loancds. Othars can enjoy its kencfits az well as the owere The incone called
intoreat thet is roecived For allowing its wse by othors is bub 2 form of agoes:
indircet wages salled interosts The intemest coms from the advantages in produc-
$ion conveyed $o the borrower by the use of the lenders capifale The borrowar odn
produce rore with this BORROY ED CAPITAL than he could srithout ite Thoe borroudr
rey s interest out of this FXTRA production nmade possible by using this extre coapl=
tale. Actusily unlcss bobh partics are satisficd with the arrango

is no lending or borrowinge The bargaining botucen the portics dotermine how much

of tho gain dwe to use of the capital borrowed ghall go fo She capital ownor an
how much shall re rotained by the capital uwsore. So copital, by 1ts contr ributiom
roduction, produces its own intorosts This interost is the product of The

B of tho capital, not of the borrowere The paynont of thisg intcrost docs

it adds 1o vastSs
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cloping the lavs of Rent, Wages and Inborest, it way oo woll to
far 2a wo knowy it was at this peint L,;;:fﬁi: Honry George made cne
3 atributicons to cecnomic knowlcdge and undorstandinge Tho Law of
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9%, Louis Extensions Foage 17s

&5 the margin is pushed cub (or dro;
from b to 3. {Draw arrow down Jron

g} from b
3 of b land ﬁo top of
5 land ean be nad fres of rent a1l 3 uniis go to wagoes. Put The wages at the

I
vargin - 3 - sets H’Los on i Tznd. It is as though cupetition nad driven & wodge
aleng the top level of 3 land producticnacross 4 lsad, @ividing vhe prodw ticon on
It land intc 3 below wodge 85 WHges - and 1 above the wedze as rebtes
Topulaticn continues to yU$h inte tho eounkryve. 2-land is boing brought
intoe usee 4s yow picture the margin of production being cxtended {dropped)
draw scceond bent arrow from top of 3 “land B0 m of 2-land. How it is as though
gompetition for land has forcod & seernd wedge neasurced by the productivity of
he froe land (2) across S=lard and h-land. ALL abovs this wedze 2 on L-land
and 1 on 3eland, is rent, 21l bolow VRZ0S.e
Hetice the 1,1,1 & L on 4~iand, indicatiag L unlts of pre ducticiie Jdhen
only h-land is being used tho w? fo the 1ot of cach 1 indicates the unit is
woaes. (A11 i nnits arc maﬁcs vhen only le land is used) As socn as F-land is
sotuledﬁ and the first wedge is indicated, cancel the w {ir d¢eat1nb wages) to the
left of the top L and write in R, indicating rent, o tas Foof the le This
piciured change is countimued until l-lend is brought into use as ! ginalt londs
At this Sime 3 w's will be merked cud on helznd, 21l replaced by Ris o the right
of the 1, 2 "'s will be so trested on 3=-land, and 1 on 2elands 2 ashown in thao

final devolopment of the chart hl“uﬁf@d in the 1ilust% tione

:'i~

Says "Lock at the chart &gaine See the ‘excess’ oF productione  Soe oW
cver the

the 'excess’ increases as the margin dropss The excess of ﬂrcéuatﬁcn OO
s REST, Observel 48 more people move into the land, as morce

marzin I

[on ~ .
tion for use of land develops, the mergin is pushod ~ut and ront riscs on obter
lande SO WE CAN SAY ew-

Tond riscs as tho Iargin Falls (or is cxiended).

By $he natural forecs of compotitiom Jor land, v & are soi at t&u FTatardd
leyel smercse the land arca comsidoredsin usc. Thore is a tondoney %o &
level of wages under liko condidims and inlike cequpations. The rﬁmwﬂfﬁ of
wages is found at the marginal land; tho fr0C, uo-rcnd rcﬁvi'ed to ouss - lande

New pead tho Law c@e Have students follow on Bocke So we can say thed
AS TUE MARGIH OF OPICH is pushed cut (Arops) wezes Toint ouk thoi
TAGES follow the direcotion of the rmergin; golng up and Acwn WITH THE LARGI.
RENT « hogovor - noves in opposite dircetion fo tho merging ris ag it falls;
folling as it riscse Roezll that INTEREST goce along with Wog up or dovie

So the basie op botsom foctor of hew wealih de shored (of diﬁtribu&ivo
justice? is the lecation of the MARGIN of Froductitne Any huauﬁ evont such
population grovih, and, ag will bo soon, FRUGESE, c cxtunds ¢
raiscs or lOWoDs WOHCHe A3 1Julfq incpoascs and progress
to cloim a lorser proporiion

intorost lcsse The imporitance
of thiz study, ¥ou & B ‘
Horc is & ploburs ¢ ok o thyoe Lows ¢ oy operatn by the rising

oy fellii of tho ; T the BOOK-PARYG thoey
rmust bo romomiercd and woors ard nnee pictured in
vour mind should nowr bo £ rﬁwﬁt@“u Tho seonplotoe  The distrd-
bgbim 1f fully agzountcd :cr by tho TER the low of
"EBont, the Low of Wocs and the Lew )

R 1 Pdomong o ik Frodoction
cgunls Hont pliuas W - plus Intercs
th@iw@&fbu& Whot mon ool

kigelel ortunity cpen to .
piua “ﬁzor\“t cgunls Produce il
: onte neat of reat off o
nt all thoy cans. Copitod
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TEACHE'S TRAINTID EOTES: SWO/ER REVISICH 19h9; St.louis Extension. Fage 18
LESS0H V,

s 1. “Ln*c some Foetors which sontrwibute to material prosresse.

oint out how Ceorge rotuscs complexitics in our patiern of econonie
life tc:» o:u«,plb groupinges e radiocos all thal Boes iaim making for naterial
trogress into three groups; inescess of populationy i ﬂjt}r{)‘f{/ﬂf}it& in the arts
of producticn; isprovonent in odge, governmment and morals. Bud these
three reduce to two; l. Population incrcase. 2e Frogreso of the populations

Q)‘S 2,3 L}a
GeBe Can incrcasging population incrcasc rent without reducing the mergin,

and thercforc, without roducing wages? :
The Fittsburgh arca is a good example of & 'bringing out'® of special capabile
itics of ihe land. TFirst therc was fishing and huntinge Then land was cloored
for eropse. 4 village and town stoge follovods. Under the top sceil wag coal,
trportant with grouth of
ortatione City Bonoor-
hout lowering the rargine

eeeee

0il and gase. Irom ore wag available. These tecome I
porulation. The junetion of fwo rivoers supplicd transpe
cinl and indugstrizl arcos developed. Femt con rise wib

Following Ge 5, it is inportent to road tho Story of th@ Sarannahg JFY235-242.

To develop the ideaz of WAGES A4S A QUAIRITE V3 WAGES AS & PROPCRTION..
(Noto: See stotement in Manual on Poge 2, Losson V1 relsative to whother wages
have gone down in the U.Se as & proporiion. Tho fsilmffiﬂg iz %o illusstrote
the difference between wogos vicwed as a guantity and o8 & proporticie

o

£

L shoe cobbler makes a pair of shoes a week. One shoe is wages, the other
- pays for other costise. A nuwaber of ese shoemeobblers set-fo~gether ard
orgenize a factory. llow they average 5 palr of shoeg per worker & veak. Foux
shoss are wagesiy & shoes pay for other costg. Fomr shoes @re more then one
shoe, 80 wages goog up as & QUANTITY. But 1 shoe was 507 of ocue rair ard
h sheoes are only 40% of 5 pair. In proportion iototal productiovn, the
ceonomic bagis for judging if wages advance or not, woges droppeds They
dropped from 507 of ths total produced o 0%, Host writers in trying to
prove wages have pone up 40 so Uy using the idea cf guantity of things
snjoyed per hour of labore They nay prove wages have gone up as a QUANTITYE,
while, setually, in the economic scnsa, a8 & EZBQPCRJL "N , they went dowWie
The fellowing illustration will helpe. '

<

L

&
*he

£y

OHE CORBHER PRODUCES ORE FIVE COBFLERS TOGETHER IFROTUCE -
SHCE A WEEER. ) C PTE PATIR PER WORIER PEDR VEILK.
o u,f- e .
gt | oo WheEs i Caul,
- / / /0
50 q)IO 0 b0 100000y 09 <O

'(.’)

Illustrdte with PIE diagrame In 1900 workers bake a pie of wealth and
sepvices - see Pie A. In 1905, sare workers in mumber: but wi th now méthods,
yroduce Fie Be They reeccive 75% of Tie A o wages; but oaly 507 of FPie Be
fut 50% of Pic b mey Yweish! more than 759 of Pl(_. Ao Hpain vagoa g0 Up a2 &
Guantity (of pie) but go down as Ifropor“tlcn - the eeoonanic tosts

P 7 1,000,000 units ’ ;\;}\ 1,500 000 units were
Pjiﬁ m in 1900 750,000 [ },K \ weges, 1,500,000 other
be .l % units wages;2t0,000 { ,v;,f 'j'(,ir;] gosiss. VWees did go up
A ) other cosiss in 1945\ | Y/ as Guentity from 750,000
- ‘\\_‘L/ to 1,500,000 Dropped

\ 2y 2,006,000 units
i produceé‘. at then : "?5/0 to 5” ¥ f'oyori;mn,




TEACERRS TRAINING HOTES:  SUGRER REVISICN 1939. Ste iouis Ext. Fage 19

G. bs Do invemtions snd improvements in the nroductive arts save labor?¥

Draw out correct answer frem siudentse. Foint oub the gimple sffect
of all such improvements; that this means more products with the same labor
or lsss labor to produce the same Iroducts. Emphesize the effadt of laber
saving inveutions, in the end, is an incresmsed demerd for lande The LAZOH
SAVED must express itself in making more new goods and services or more cid
goods and servicess that to make mure goods and services 85 & guantity dermands
the use of more land or a morg iniense use of land already being useds I
derands more. CONTESTS of lam and more space or &diese. Suppose we savie labor
in producing cotton. Will not more cotton be used? Vilk not morc burlap
{(fronindia) e needed? More iron bailing stripsy nore eobion mills; nore
gins; more to handle cotton gseed oil, 8l

Gy T« Isuan's desire for weelth limited?

Tllustrate how Panilics ard individuals consurg mora 4o Wages riBeGe
Consider desire on thesc three fronts; 1. quantitiye 2. gualitys Je« variciy.
hek: "o we have wants without 1imit?® Do we hove ample raterdals and land
space. to use in satisfying our gante?  Yos is the answer to both phascs of
these questionse. Then ask, *ls unemployment an unavoidable result of cur
ceonomic systen??

Teint out that unenmployment rosults from SOME BRRCR we allow in the working
of our systerie  Supposc invention displaccs lator at a factorys Ask, what
are tho oprortunitics of their being re-cmployed at other pointe? How can
adjustrments take place® VYhat has boon the story of the past?

Foint out we have to avenucs of adjustment; le Hoturale 2, Artificinle.
What sre the 'natural’ adjustments?  The omtensicn of the usec of land in
providing more old goods and scprvicca aand some new goods and  FEYVICOSe

Whaet are artificial adjustrenist Artifices of govermients Flanned aide
Bring out this point in discusaion. Ask what governrent dees row in such
gases?

A further adjustrent to machine introduction and increasing efficlency
can be shortern hourse Jany will seek j=day week jobse There will We nmore
leisuree But what dccs ledsure do to 'econcmic demand?®  Couses denand for
leisurc and vacation goods and services; books, sShops, fishing sguipnent,
hotel rooms, restaurants, shows, cice Is not all this a denend for la bor?
Iz $herc any cnd to 7%

What iz 2 meie essential to REe-employzent? Access to land.
tuss all "zo backto the land?®' Noe Only & fews IF one man tokes & trea
Prer: the forest, a ton of iron cre fror the earth, mony men &ro neceded in
hauling, raking, whelesaling, rotailing, until the product roached CcONSUErSe
What do wo mean Whon Wo say, "We rmst go back to the 1and®®  Let the
student angEer.ethen asks"Hove we over been away fron the land? Don't we
rean by “hack te the lard® rerely a change in position on carth where lator
is applicd to lond? Fron Dotroit land sites rmaking autos to frkansas landg

£

o B &
sites, rising cotton, clias &3 ace nan never leaves the land s mall sobually
he ean never 2o back to the langs He has never heon asway fron ite

O¥geefl = G e 10 = 11 = 12 =
Gs 13« Az raterial progress incraases and rent advaonces, what is the
terdency of landholders?
Vlork on this question. Be sure students ses this aotion of lamd speculator@e
Lsk, *Won't ron sel like human belings? Wonidn't vou tend io do the same?
Forcasting the growing need for land for expansion of buginoess and hores
e it oeas

speculators get in the vaye (hoks Ts it their intention to nake
or harder for industry znd nzn to get to land? In woow of future discus 8d
try to hold the discuszion down Te a yes of no ansver i? you ezn control the
situsticns The idea is just to 'plant’ an ideas Say o will go into this
further in o future lessona 2w TV e e

(I =
o]
L



e

Teachers Hoeteg; Surver Bevisbon 19475 St Lowlis Sxtension. Fape 20e

™

b e om wiotd

Go 1le ust is meant by spec and?

Tt mesns to hold land for & furni to yesell at & profite Asks Does
& real land spoeulator intend to use thEe lapnd? st often not ~ tho he might
if opportunity to do sc came at greater wofite. 4sk: Do you know people Who
beve been nere spsculators in land?

e
e
¥
i
foa
i
ot

15. MAre ouners slvays willing o sble o uge land held for spesufationt

Develop: 4sk: "Fhat is meent by the ferm "land poor?® (It is where &
Iandhelder hes so nuch lard the eost of holding it, paying current tezes axd
possitly morbgage intercsi, koeps him from having suffisient incom for mresent
heedite OFften his family lives poorly the hs iz reputedliy richs

Ge 16. (Feasll charts)
Ge 17« Ars any oity lands held out of use for speculation?
(Also 18) The City Flanning Cormission rcports that aboub 207 of Ste louis
ity lond ig held idig.. Eut slum iand ard mueh other land is poorly Inprovede
Oftan you see some buildings too high while next %o them ore ore and two story -
structures? Uhy only one and iwo story buildings in important downbown oity
srens?  Spoculation ! These ore called "toxz payore." Their owners await
higker walues to justify bigger improvermsntse

Crhicogo, in 1946, had 21% of her lovd vocinte

Que. 19, Con lomd near the lindts of 2 cify be purchased at agrieultursll
prices? -
Tt is too exponsive for thate Dut it is often usoed in truck farming

and in florist ond landscaping productions, vhile walting for the hest $luo
to develops It ig clso forred if such use is the best use while waidings
Q. O0e Ge 21 Wimt is the differerce betweon the offect of (a) speeulotion
in coproditics and {b) spoeuiotion in long?

Studenta rust see clecrly the difference bolwoon spceniation in lond
ond syoculation in comwwdities o productions of Lans For oxamplo. Speculators
{for & risc in price) buy andh hold wheat off the rarkots Competition fer ‘
rempining vheato by willors and bakers who muet produco today, force pricos
npe Higher prices bring taorrective forcog? into actitne Onc is To sccurc
additional supplics of wheate Tyis is done by planting morc seres and more
vse of fo tilizer and Fro, by imporiting. The othor force ig 0lgo & combilioe

tion of actionsy uwse loss wheat ond tWoliusc substitutes. In & shord tice
norikot eorroetion tokes placte Thig principle of MARKET CORRECTION takes

place on all napnadc productiche {1% roversos itself when thorc is too
much wheot or speoulstors work for lowor pricecs when theoy re foohilghle
{They scll shorte This is sclling wheat thoy don't have on the thoory they
ean buy it for leoss loter ond doliver ite Solling-shord is oppositce from buying
long or worc tharm onc nceds) ‘
Tz land incpormed in QUANTITY, as wheat is incrensed as « QUANTITY(ore
bushels) boctmse the price is high? Erphasize the gquantity of land idose Wer
do got more bushels of wheat, don't we, when spoouiators foree tho pricc. UPs
Do wo got ncro acros, oF sguare Lidlos of lernd bocausc speculators held lond
ontof usef Do we inport morg lond as wo do wheat? Do wo sutetitute for
1npd as we do for whoat® (1"tc.s This question is importunt to the discussiion
of businoss doprossiicns which-follove) :
Senme rav say thot highor priccs will inercasc the SUPPLY OF LAND CFFFRED
on tho rorkct: for salce This is supply in the market sensc only. it is not
upply in the scensc of inercrgsed aorcg or squore miloss net in tho scnst ag
MCRE bushols, tong, bales, yords, cigs. And if soc gspeculators sclilmight
not other speeulators buy? In foct in & hob speculative period arc not tho
chances good that more and more lend will be held off the norket from userns?
wocen TG (oA o
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LESSON V1.

Ge 1=2=3: Treat & & 5 topgether as to discussion. Conmment after class answers.

Qs he When land is held out of use, what is the effect on the mergin of production?

Qe 5. When the margin is lowersd what is the effect on the returns to labar and
capital. Reproduce & section of the rent demonstration chart on the boarde
(4,3,2,1 & 0 land) Termonstraie, as & review, how speculative, checker~veard
use of land guickly forces margin to l=land, reducing wages; increasing rente
Then demonstrate, with orderly use of land, each sediler taking & good work-
ing area, how the mergin might be at 3-land. Froduction, with efficient use
of h=land and Heland, would equal wasteful speculation in all land. Point
out that with speeulationm, ownership might rest in hands of 1000, wherces
the land might easily asccomoiate 50,000, (And as vwrers - not tenants)
Repeats Wages move with the mecging rent in (PPOSITE dircceticn.

vr, Tledexan (Chicago) sayss Why is angwer in the manual true?

1. Tbeause land speculatiion pres the margin of culiivation sc very much
farther ocute 2. Beeause even rent yiclding lards become so far separat-
eds Te raise wheat in Monitang end Western MNebraska vhich must be transe
ported at great ccst over long distancess. Mo sense in it."

I

Qe 6o With the increasing speculation in land, vhat is the effect on production?
(Point out that expanding producticon demands mecessx to more lend. Ask: Do
spceulators in land make it easier or harder to get land for use? Is this
not akin to a 'blockade?' (The sonz soys: "Don't fonce me in®; It should
raad, ®*Dontt fonec mo oub.”

Ge 7o In our modoyn ceonomy arc industrial communitics independent or sre they 2ll
intor-reletced through trada.

{Emzah&size the wast speciclizations! vast morkeis) o morket for each
item uscd in production « pins, trucks, foctory buildings, ravw materisls of
a1l kinds, cte. How arc the prico-wvaluc relationships of 2ll thesc items
ond each man's labor offeort to be ascortained? Which is more efficicnt in
csbimotige waluca and in allcending wogod, rent and intcrest? A froa gyshu
cr a Governmoent-controlced systom? Discuss markcts. How priccs arc cloclode
Whot hoprens if pricog on any itom axrc out of linc? How goon do busincss
moen and consurcrs leorn this? IHew soon would o govermment burcauw chicf
knesr thig?

Ge 8e Vhat is trade? (Sugzests: Sinee trade is oxchange of commeditics for
commoditics, ard sinec gommeditics ore made by lobor, is it rooliy not an
cxchange of the labor of alll contributing produmere? Iabor for labor?

Qe 9 How, tlen, does a stoppage of production &t one point alfeoct cthar points
07 prodguction?

: (Pigture Bly-Walker, Intcrnational Shos Cos,ette, all of whom sell
in a2l markeis in the Us Se, and in meny foreign countries. Do they study
crop conditions in each section? Suppose 2 drouth or the boll-weavel wipes
out the cotton erop in To¥ase Will those ¢ oncerns ask thelr salesmen to
sell all they can in Texas, or as little as possiblo 7 Will their factories
nroduce the seme gquota of goods¥ They lnew the cotdon which normally trades:
for their products doce not exists Suprose a frost kills off Californis

orangeg ¥ These are aceidental situationsg or as semetimes called, ®Act '
¢f Cod.® Almost all producers can adjust guickly in such times to bad

‘production' nevwse Farmrs can adjust less gquickly, but they know how the
syeragC of years run and, tho it msy sk a longer time, they do adjuste
Notes: To stimulate thowhd and o btuild for Future discussion, asks
Suppose, by reassom of heavy taxes and excited lond speculation, or some
other governrental represgion of vroduction, {or monopoly) o limited amount
of certain wealth is prodmced? I not the economic effect on the employment
of lator and ecapital the sone as thet of boll-weavel, drouths and freezes?
4re nck petential exchanges reduced? Don't discuse biames, etce Syggests




Teachers Training Notest Revised Dummer 1949; St Louis =xtensicne FPage 2Ze
Lesgon Viecontinued.

e 10 Check student opinfon® Asks Any disagrecrmeni? Can we produce withoud
agcess to land or natwre?  Hoemind students: Ask: Where dees all economie
activity begin® They will say "land’, the chances are, then add: Does il
not start in the wants of wan? Is not the end of economic activity in the
satisfactions of‘ man's wvants? But sacess to land is the first nced to makoe

Qe 1l. Vhere muzxt labor and eapital always go to Find employment?

(Ask: Must wlI uncmployed and those dis-employed go back to the lang?
Figtura once more how uncmployed ape NATURALLY ADSCHEED in the productian
of man®s unlinited wants; by producing morce OLD GOOLDS AND COLD SERVICES:

by producing more (W GOODS AND NEW SERVICES. (4Also shortening hours is
an adjustment) Morc land is demonded in adjustsente & slight pushing oub
of the zargin will do it. (Dut, ask, "™What if this land is held by specu=
“lators? Is adjustoont casisyr or harder?) (See G. 7, Los.VeBa ck to lend?

Qe 128 Qo 13 Name threa conditicns which willl restore production after & pericd

of deprossiois

Ilustrate (a) as given in Manual. Draw ideas out of studentz. AsksHow
do we know the "speculative advance in land has been lost? (b) Whet is
the economic regult of Tincerease in populetion® and "fechnological advances,
{I+ lowcrs cogh of production to & point below price market will nay for
goodse It tends to assure rrofit-stimulation to production. (Also point
out thalt workers, knowing others goeck their jobm, ars more officient, thus
lowering unit cost of production) (e} Iabor and capital forces just say:
"Well, lot's mei-to=gether, wo arc in a depressione”  (Unibn resistondo?)

e 1k - Ge 15, What is the great problem of poverty of which industrial deprcsge
iens are mercly an acute phage? (Hotcs I use tho following illustratione
A 3ittle boy had "boil! 4rouble. Usually he had ore, or ono going and cre
eomiage A% the momwent he had a domen. This is an intensification of his
"hoil condition! whiech is chronige  Foverty ig chronicj depression is an
intengification of FOVETY.

CATISE OF BUSTESS DRFREESSICNG

After Ge 15, Lesson V1, discuss 'business oycles." The follewing is the manner
in which I {(Noah Deodlper) hendle thise Unless yeu fegl pretly sure of this it is
test not to tocome too involveds Further, &g you may koow, there are volumns
written on the subjoetes Many emphasize "monitary theorices'; hoarding of woueyy
too sudden restricticns of credit or easing of credit; etece The latter fits in
with what is given herce This is accepted by the writer but not with the same
degrec of enphasis others place upon ‘orcdit' conitrols. It i felt that if the
Goonomi ¢ Dase tsalf provides for corrections, within frec merket sdjustnmonts
of supnly and domsnd, the possibility of strong monitary chanpes (orcdii) affocting
the situntion wo u,la be breatly and natuwrally modificds.

Make no mistake about its The nodint of Irdustrial Dopressfions

ig most importent to our coursc. As Honpy Goorge poioted oub that in the search
for the answer o the fproblem of poverty®™ we would find the cause of business
deprossions. Depressibng male a morg interssting study to meny than poverty Ltself.

It is worthyof swvocisl attonticide

ARE DEPHESSICHS INEVITAZLE IN A FREE BCQUCIYY '

In an AP dispsteh, Ste Louls Ster-Timos, Harold Ge Moulton, (7/29/49
cconomist, Pregidont of the Prookings Institution, is roperted as saying:"Ho
seid depressicrs arc ircvitable from tirme ©o vime, and goverment's can't prevent
them, but he thinke government»inchxs-tryu«»iabormagriauitm“c; co~operaticn can lossen
their geverity .Lﬁ "?zc*"ﬂ; n tron." '

type (not aea&oml 05 c;r.llansns or rodcrai;o rarkct va:ma“tlon&) are NO-’I‘ :mem {,L‘z}le.
They result purely from mal-sd justments caused u}" man himeclfs What man causcs
man can Siop causinga {more:)
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We have a population of some 150,000,000 pecoples Their basgic needs sre
for three meals a day, guantities of clothing and shelter, which, under normal
cireurstances of day-to-day business of getiing a living, need not vary zrestly a3
a total from year to year. Why, in ngtwal eircumstances, should we bulld like
we are crasy and produce sll things so exodltodly, change pric e ticketa like drunke
en seconomists, work curselves indo a frenzy for a fow years, and then heve a stage
nated production period for a few years foliowing? Is this logical? Is it natural
to the needs of a society? Of course the reason we have recuring depressions is

“that we do absoluily nothing %0 prevent them. The -great majority of sconamisis
seem to prefer planned devices which counter balance the boom ard bhust expericnces
rather than to expose to people and politicians the entrenched and underliying cause

of these unsocial and unhuman situwationse They are as Doctors who weuld ice-~pack
& fever, blonket and hobt boitle & chilk, bul never act ag if they knew what caused
its

In connection with Q. 21, lesson V, the folloving illustration can be
used tc help understand our natursl system of price correction. On the poard draw
& line representing the price liane of ons commodity, sey wheals {Foint out it also
aprlies %o any item of wealdh produced by labor}s 45 price incpeases pleiure the
forcos whieh actuate supply and domand; their actions and reactionse. 4Ag price of
wheat goos up we {l. grow more wheat, gnd{2. we import more wheat. This is on the
supply side. On the DEMAD side, we (1. do with lesg or without, and 2) we gubsbie
tutes The effect is the price line burns down; is corrccieds
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These are the corrsctive forces of ratursl-law competitionfsupply & demand) acting
thru meriets. The action of cach seperate market for cach connxodity or sarvicos
(for each price line) is to be 80 corrected as to maintain a stable levele. Invene
tion and more efficiency should bend price lines downe Since the GEMERAL TRICE
LINE (or level) is made up of meny iadividual price lines, this price line of ihe
individusl commeditics, as corrected netwrally. sets the patiern for the CEIFRAL
PRICE LAND, UWhy then thege erratia.(bmom.ard tust) price oxpoericnecs of man?
AS TP IS==the busincss eyele resulis LS TT SHCOLD FE--STAHILITY BY MARKET

' ACTION CCRAECTIN, with price line
tending dovmsard with PROGRESS.

: ﬂﬁp"!"\_\‘-‘ Fmsy ]

Note: Line erissing back end forth with small oscillatiions represents geazonal
or moderate veriastion adjustments. {(Try this conparizon: Compare the normal
2li=hour action of cccan waves: to the ceessicnal TIDAL WAVE action due to the action
of a fault in the occan bede. len's norrmel cobions would result in the daily grooth
action of 2/~hour changos in tides. PFan's wrong actions build up TIDAL WAVE boomz
and the 'afteremath! doprossionse

- OT B e
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You might ask: How long could an increasing price wuree on any mo&mcdi%y gontinue
iﬁo apward trend in a free, competitive market 'ibdaﬁltﬂf Hould it not correct
buelf, in same cases, in & few weeks, in others a few months (5 groving season
cr s¢ in the case of producte); and in sone ses a few years as in the oase
P heousing, tho with modern meoans and g0 lirnes sven this should bs well
ad;u shed in 8 years Could we heve a boom "ef}@d if corrective forces are free
to work? {fTnat wald men as labor org as owners of capitel do 1f high prices '
presented induc emewt?  VWould they not miss the boat if tasy Tere slow in acting?

Under what conditions are ‘corrs
How about monopoly gituationg? Ir ;riceu ;“ﬁ L¢kh under & free sys
imports?  Dut what if there are tapiffetores. Could importing e
factor?

cornective

o
o~

How about la2nd?  Ip a bogn in land prices gets started how long dues
it take it to run its course? Can a land-boan be quickly corrected? Will we pro=
duce move land? Will we import land? Foint out that land is under every situtis
tion, monopolistic or compeiitive; that only land speculatiion ean cause o boom
50 frr az basic coonories = basiec factors - are concerned. A boom is not likely
to heppen if we have ouwr land ecomomics on straighte)

isnd is o monopoly clement, It is an slement not increaseﬁ or decreased
in amournt or area 8 price for use of lond inerefses or Gecreasces Vle merely '
change ‘price tickets' on lande. Ve issue nore and aore and bigger ;ortgage&;
borror nore to buy more land or land stocks.

CONFIDENCE THECRY: When I studied Corporation Finonce, the mrofessor, graduatc
of Kansas University and a Fhodes gradwte {Cxford), uscd the ‘eonfidence theory!
to explain booms and depressionse With confidence and increasing confidcnce
came the boom: with o logg of confidonce, come the deprcs sione T did pot think
+o ask: But what couses confidonec? Whot causca o ilosg of confidence? Vhy do
we lose it

Aftor a voor or two or throe of depression, or time nocessary for the
Geprossion wringor to wak {mortgages o be foreelosed; dobis ad justed) and we
have forced the cost of production so low thore are ‘profits? possibilitics cven
in eurrcnt lov sclling prices, the NEWS of profits or goins spreads. This gain
is the signal for the up~turn. TFrofit is the esszenco of confidencc. Soon the
land gpeculators are at work; fencing in every oproxtunity for bvusiness to grow
ard expands The next deprossiien is alsc in the raking.

In time the upward spirel rezches now bocnwlovel 'mthtﬂa Scmec rpen of
vigiom and undorstanding saoy this can't pgo up forevery con't last much longﬁrw
Busiress: men rofuse $o make long torm logsces with $itle holders to iand fo
loeationse Footories do not branch ocuts Clder farwprs, with long o orluc,
say eurrcnt land prices won't lagt ard crop prices won't support Tand at theso
high pricosessbobicr selle In tire business men cancel crders; put on snlesl
scck tc get out from unden cormiidtrentss Hankers press for notes to be poide
Brokers ask for Hff@ margine  Selling starts - feor sclling - forecd selling -
and speculative short sellings This is it = the deprossiones.

i

But mortgoges and debte incurred when commoditics: sold ot high priccs,
arc nct so easily liguidoted og are high priced goods, stocks, ctee Dankrupteics
Cacure The Wring-wub-procoss is now ab work againe Penking ard monitary sysions
are ruptured; tho enternal sgunbble betwoen dchter& in the moss and creditorss
break out in & now rosh of politicss
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Whot is the answer? To stop the booms provent lond spoculationy snd curb or clinde
note monopolye. The compotitive scetion of our ceconay is adjustoble; the monopoly
scetibn iz rigid and not so cogily odjustoblo.

20UIS and IEPRESSICHS explain hav, over the years, wealih and tho power $o collect
wealth concentrates in the hands of fevwer people. Foverty and nearness to poveriy
becomes the uphapry lot of the nassese This condition explains the ness appeal
of "share the wealth® plans and the siren call of $he WELFARE STATE. This situse
tion exmplairs why we have Townsend FPlans, the New Deal, the Fsir Deal, ele., thrown
at us. It Bxplains why we are confronted with gsocciazlistic and communistic bands.

Says The point is: stop tooms and you atop depressionse Ths cause of
bowvie are koown. You will soon sse hov to prevent boors and so to prevent depresse
ionge The baaic cause is spocifise Likewise the basic renedy is speocifiice

- In a free enterprise - price - rmarket ecooy, the individual hes &

choige between two general. types of investments or propertye

le e can hold dollars or claing on dollarse Investmente that pronise
to pay back @ ecertain number of dollars sre of this tyrc. Thig inciudes insgrance,
bonds - government and corporata, notes and rertgages, preferrcd stocks, deposits
in savings and gormoraial banks. :

2 An individual can invest in land; or in tangible products of labore
He can hold wealth and capital in irmprovenents, stocks of goods, mining and oil
eguipnent, etcs ©Or he can hold conviom stocks vwhich reprosent equity or owncrship
in such thing=e

NCE CBSERVE THIS: Fron the end of one depresaivmr to the next one, o to ke
elimex of the following boem, prices are going upe (On the blackboard draw line
n AU, ey L showm to the left. That is, $'s will buy less
o0t i’ . _ e

A %ﬁ /s poods as prices advancee. S0 this means that the

Y S / $'s one holds or the claims on dollars, are going
dotms The ftrick of mmking a speculative forfuns
/ is to know when pricss have reached the fop or X
\ in the diagrame Then wvou duickly scll =11 land,
/ stocks of zpoods and stocks which represcnt equity
i in the things produced by labor (and land) and

/ A\ hold dollars or olaims on dollars ingteads For in

the noxt period of the Business cliele prices will

/ \ go down (depression) snd dollers (buying more) will '

\ g0 De I o know Ipw to buy on mergin, borrow
and speculate - & fortune 1s made from the traditione
v &l shoe stringes You logelly and successfully and
Vomorally (by current busiress standards) rob your
EIw fellov mene
S

- fed

Qe 16e Would eccnony in govermment or reduccd texes eliminote poverty?

Government workeps Gisplaced by econcumy in government would have to
adjust their labor effortt to other productionse Is this ackt a demand for
land use?

Ge 17 @.18: (Recoll that the GEIFRAL IEVEL O0F TAGES is determined by the mergin
of cultivatiion or production as the Manual answer suggestee Agk v can
¥re John Lewissnd his uniong effect the margin of productionx so as to
raisc woages - the GENERAL IEVEL of woges. Will the old “irickle downt

theory work? The argument ig soanctimes made thet the spending of tho rieh will

enrich those poorer., Will morae socl-mining spending enrich the spending pover

of the poorr or teke from them their sponding power? IF coal costs more will the

e BOOT, who mush uge eoal, thercofore have morc to spend for other things? = -
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» Supposc we all joined & undon. ow whod do we do? Mo pover ean rosist
the combincd domandse fut will theso 'combined demands' be just to all?
Uhot yard stick mcasurcs justicc in weges? Gill thore bo cguality?
Such a forcc roy move to bring on socianlization of industny. Still the
problem of full sealc production and just distritution faces all. How
esan they solve it? Iz there any soluthon more cartain than the freofom
of a frec and unhamporcd market ploce?  This applics to wages. intenost,
rent, geods and 50rvicssSs
Do uniors exert pressure in @ manrcr which indicatcs thot their lcadors
mhip understands the relation of wages to rent of land? Arc their ofiores
Firceted in such a w ay as to gake such adjustmonts in man's reiation o
the lond oz to pormit wages fo rwiso ond for all zen fo borefit by cont o
land? It is possiblc thae strong ord total Union prossure mighe force
title holders o land o sacept loszs and this might be added to Wogese
But in view of the better rethod of eoliceting rent is this not like
burning down the house to got a bit of roast pig?

&

%
< o
F ke S

Qe 20, Con COOFERATIVE entorpriscs raisc the GENERAL IEVEL OF VAGES?

Mary people, sceislly minded, arc cuthuastic aboud pooporatives &g @
olution to cconomic probloms. Fieturce for the students o succossful ccoporative
ay in a county in lissouri, Twonty-five years hafd passcd sinec it wag startods
I iz highly successful with a weorld-wide reputatdicn. In the meantire childrom
have loft tho forms to beecne arbists, busircss men, cte. The owners arc woll
off and wish to rotire to the town lifc thoy have arcomod of s o longe They
scck to sell or ront thoir land. What will the selling or renting price of iond
he now? Will it Do os it wos without the succpssful cooperative?  Will tho
titlc holders 4o lapd allow the bonofite of the Cooporative which serves this
- iand arcs and which thoy built in their yolith, go to now tenants?  Why should
THEY got the bonefits they oske  Or will the title holders take full advantoge
of thosc who must oo ¢ aapode in purchesc price or remt price fa tho use of the
land scrvicced so well by this cooperativa® Will not thess who pay high prices
for 1and or high ronts then losc the waluo of the cocperative to them as farmers
or other producers? Decs not land velue (land ront) siphon. of £ the bencfitve?

Gio 21a G» ©2. Can o rmore goneral distribution of land raisc the GENERAL LEVEER
O WACESY .

4]

(Is Ygiviecion® of land a solusiicn? How con wo divide up lard worth
milliors of dcllorg an gerc oe in New York and land worth o fow dollars
an acrc in Monkona among all the people physieally? and vhot of tho
next veor and the mest even if we coulds Jeuld it not hove to be dene
over ogain soon® hig solubipn was uscd by doscs. It woriced in his

=

ooy and tirc whon farniag wos pogtorial mere or losse  Hut there is now
known o totter way. This you will loarn 80ohe

s i -I‘-”}r.CRFA —-
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Iegson Vi

Ge 1. Yhat is the remedy ywoposed by Henry George for the relisf of poverty?
The answer is: "We nmust make land common properiy.’?

lesson V11 Guestion sheet has a supploment *Cn Froperty In Land.® It seems
best to some that the ‘remedy?®, the answer to & le., be discussed ai end of lesson
Fi. You can start ty seying; Next week we discuss the fremedy.'; the following
week the aprlication of the remedy and then the effects of the remedy.

WUhat presses ‘wages! down? (land or rent, thoy will say -we hope). Then
ary ‘remedy® vhich migh% raise the GENERAL IEVEL OF WACES above & poverty level
must have scmething to do with the rent of lend, must it net? (hak: What romedy
does George propose? The chances are some have vread this) Give remedy! "o mst
make land common propsriy et

Tou can say George deeg NOT mean, as you will see, o take land from peonlos
to destroy titles; to netionalize or to make gowermwent the landovnere The fact
is George would prescrve overy legal right & man has in lond today. {Ask: TJust
what rights does a title give one? It gives private, cxelusive, perpetusd usce
subject to any olaims the peoplc may mako upon the ounere If he deos nod pay toies
now ho loses thoe land. HNothing in the title itsclf says how mueh the $itls ocumor
pays, docs it? Where is this deeided? (¥ Fedoral, State and local povernszond )
Tow is it decided? FBy polities? Is it aluays decided justly?®

Goorgc proposcd, when ho says to PMake land compon properity® only to colleet
the rent of land for publie usce 0ddly cnough, however, by law land lg alrcady
foomron proporiyvet Have studont turn to the last poge of ILeszom Vhd which hos
just beon handed bube Read "On Froperty In Lande® or have student read ic bests
Toint out that lznd is not a2 laber producke Ve héve social arrangements for its
private and sxclusive uge and perpetual use. This is different from owning the
langd itself. Pub, vou might suggest, it s gnite exciting to ses what Ceorge
reans by the study and discussion of lessons that followe

Qs 2,3.4,5: Q.65 What constitutes the righiful basis of private property?
If o ran owns another as e slave and the slave produces wealth by his

lavor does the zlave own this wealth? (tiot under laws of slavery) The owner
of the slave oons the wealthe But we Americans own ourselves or at least we
elaim no ore else ovns usSe Therefor ve claim we own what we rreducas The wealth
& man makey is therefore bubt an exicnsiom of himself and he elsims as & RESULT
of meking, thic woalth. Frivwato property in land eannot arise by neascn of & nan
making ite (Whet is 1land?) (FNote: You might sey that the FATLURE to define ‘
property in accordance with sound eeconomic princinles and ethical congliderations
ig the tasis of ceoncmic social evils) (4nd o fights and wars for land)

(How about the labor of the pioncer in opening land, say that is now the
center of Pitteburgh, Fa., for use? If his lator does not give privaite property
in land what dces it ~ive? You can say it gives hinm prior right and nposzession
of the land - the legal besig of titles It gives him privabe property

-y,

s

in hoiding
title ¢ clearsd land which zay b worth more thap lsnd not cleared. It glves
him. title to 2ll izprovencnts he places in or on the land gite he pOSEOSUoRe.
But a fow hundred dollars worth of work in 1840 does not give him claizs to
8 millicn dollars anpusl rent in Pittsburgh inlSi0.

Qts 7,8; 4,9+ A house and lot arc Loth called "real ostate". Why dees this
term lcad to gonfusion in de termining the rizhiful basis of properiy¥

Bocall the confusicn of derms in the minds of people and of the elass the first
night. Realestete is a toxm of corron usecs 1% 38 npisleading sinee it eombines
twe basic cooncmic factors {elements), iand and wealth{cr capital)s Vater is
a comron.vord. It is also & compound vorde Cheriste broke water down inbe itse
two elcments = oxygen and hydroscns what would happen to the science of Ohem
igtry if scientists tricd to use the term water insi

e O Gyere

ad of using oxygenend
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hyfirogen? What if, when they wished oxygen used in an experizent they asied for
watex? Or take sslt. The chemist say it is made of sodium and chioride. The
scientists goneerned dare not be so slopry as to use weder or salt in their fielde
The ®ceonomic scientiste® -layren or professionall, cannot suecessfully use such
confusing words as real estate, profits, propexty in scicntific econoni@se
Suppose some roal ogtate association decided that taxes on trgal ezbaio®
wore too highe They proposcd a sales tax to Prelieve” roal cstatc. Since both
lond srd wealth is untexed if ‘real estate' is untaxed, it is importent dhat we
knew the effoct on socictys on cmployrent, wagos, investment opportunity, Siums,
general housing, social security, relief, cie. Suprosc wo boecame ceonanically
seientifie? Suppesce we asked people to vote only on Ytax prelicft for that part
of *posl cstatc® that is lande The Tropositicns Do you favor ‘tox relicf’ for
lard or land valucs? Do you favor 'iax relief® for woalth or wealth values?
tiight it not o that, if tho poople knev tho diffcrenco, that thoy might wole yes
on. onc and no on the other? Might not @ keener intercst be shown in politics?
Might not & more favorable result - favorablc to the rcople that is - be sceurcd?
( Hotoc: The above can be Giseussod only as & probichie Don't solvc ite If tho
studont asks for the solutfion, toll them this is discusscd in lossom ¥, undex
the of feets of the roncdy. And say, this KHOTLEDGE IS TFCRTH HAVIIIG).

(11. Tidczon suggosts the torm 'real ostatc! is poculiare  ID iz doubiful
if any othor languzge cortaing its fruc cquivalonte.

* Town in Tennessee there is a place called Xing's ilountaing up in Quebee
thers ig a hill ealled Vonireal, the royal mountain. The words are difTerent,
the ideas identical. The French term for ®the king® Is "le rol.” What hag this
to do with real sstate?

%hen William of Normaendy took over the administretion of rublie affairs in
England after the defeat of Harold at the battle of Hastings in 1066, he send
cut eormissicnors all over Ensland to tele an inventory of all lands gpd heredie-
tapert se.  Tho work required 12 yesrs for complobion and was compiled@ in a greeat
book eailed Docmsday. It was a record of the Royal Estote - of vhab the king
had o sdministors The spelling then vas like now, meal esiatd, the promuied g
tion was "ro-allf.

®Time has gorrupted the pronuneiatiion, the idoa remained. Other wordssRegal,.
Roalme 4 Spanish word ‘re-alf®, for a silver colne 4 Foriugesc word rels, for &
coine.”

o 10e That is the origin of land titlcm? Ask studenis for czamples givea by
Goompe. What is origin of prosent land ditles in Ersland?(Sec story

ahovee. What of present lmd titles in Irelapd? (Eng¥ish ¢ongucstle Titles to

land in Califernia?(Spanish land grants)e  Docs passing of counterfit notcs

fror hand to hend give later $itle holders a fotter elaim on wealth thon the
firaet .7 holders hed?

This story holps put over tio idca. An Irishran was welking down & farm
lars. Sceing & farmer breathinghis plow horses by the Tence, e made talke
"Yeu'lve got 2 nice farm here," he saide YHou did you get it e®  WFpen Ded,®
said the farrere. Wind vherae did he get it?% asked the Irdkhoone e gob ib
from Crandpop¥wes the answere “Iewr how did Grondpop got sueh 2 nlee fom os
this?® "We1i," the anewen wos, he fought the InGians for ite.® FIf thot's
the way ye kot land," the Irdshron seid,® toie off yer coa te Ttm poing to fight
yoi for it nowe® :

(Bxira questions Ask "hat is the @ifforonce between origin of lond titles
ard orizin of titles to wealth? Teke title to house e Show how many
supplicrs there ore o gotting a houses 4sk, when dees the owner sot ownepship?

Yher ho has satisfied all elinims for Jabor and labor inﬁma.te;cials cnlys Untii

. full exehonse. iz pnde.thore .son te.no title. to wealthe Tifsle is by makinge ...
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e 11s Does priority of ocsupation give an individual exclusive right to own land?

P . . . A v =z . R . i o -
{Discuss pights of first-comrs &b banjuet places, theaires and sestg on

fraias. hat rights have they? After fuse® of place, whal then?
This story has a value here. "To show you sorething of the "white nan’s? ideas,
especially of “nglish and Hemen tradition with respect to the relation of rsople to
land, consider the Amprican Indians. Jown in Oklshora some vhites had an idea it
would help the Indisn; meke hin more like the fwhite?! ran; more selfercliant and
have more ‘initiative! if cach had his own land instead of holding +he land in
corror s was the Indian's cusioms It was decided, at Uashingbon, Doy Ceo, OF
ecurse, that on a certain nidnight all Indians living in the ares or I “bers of
the tribal group, vould havwe an egual share of iand. Aboui two minutes before thisg

important pid-ni hi =R Indian boy was borne The Indiens prorplty nared him
s Johnng-on-the-spob.®  Tvo ninutes after midw-nizht another baby boy was Lorm and
the Indians nared hin, "Johauy-too=late.® And foc late he wadm. For undsr the land

of Irdisns with ‘headrights? was oile. One was rich by cheance - white ran's siyie}
the other was lergely dependent on Governrent a2id - on 8% geprived noneys cheritye

G 12 & 13 If land is justly comaon property hov can 2 man rota
use or posseszion of land and yet salily the sgual r
Thy dees myrent of ront to the cormunity satusiy Ffully the cgusl
rights of alle (Hoth quostions should bo brought out before much
discussion iz allowed)s

1n madisturbod
izhts of 2ll?

(You might say this is & question that should lutcrest the religions leadors of
3 88 o

211 dcneminationse The Bible seys: *The eorth hath Ho piven the children of
mene. ® FPaalr 115} ¥Uhot children? Wha ¢ race? What roligien? nat naticnality?

You right say: Hent is o reasure of the advantagts of gcre lazd
over other lande Sines private colloct¥on of rent desiroys cguality botwoon
ronpie, its public colloetion vill restorc this cgqualitye The public colloetim of
RENP WEAITE ecan o bhe GREAT EGUALIZER.Y Point out how Rusgia is taividingt the
lend--apriculbural lend--omong the farm verkors gorporarily.  {They will collective
sme it later)s Tayrents and faxes will surcly take all bub a bare living aimyviye

o5
Ve usc the same systonm in Germany ond Japon. Uhy do we ignorc eowereisl an
industrial londs mining, tilber, woterepower and other nebtwral nosource Londe
in the ‘roedivision?t “pe we roking Tor demceracy and cguolity onong the pecple
of CGornomy and Fapon% Yeg, in reverse, as we dv in ericds

This story is helpful in illustrating hav the conoon intopeat
of all is ascurcd By %he pubtlic eollceticn of tho rental valuc of land. A father
vas firc sons. Lo owned sssorted properitics; a form, a country and city hone,
a factery building, an aparincnt houso building, gstocks, ctos Hg conld in no sense
divide pleccs of prcp(:zrtj! caually nuong thers He sot up 8 trust and mrovided that
all proporty rust be scld or rented. The trustees eollogted adl tho roat and sales
money «  He would write oub five cqual chooks o the songs This very practical.
way of trooting five sons inequality yovoals how wo gan use goverasont(as a
trustee) to securc justice as between all the tenildron of ren® who moks up our
sOCictya The goverment, as trugico fop all the po cpla, eould colloet rent rron
the covmnity iard catate. OF coursce this ront night be ¢ivided orong the poovlts
Fut since this would in volve endlcss detall and ruch unaccos-ory work, vhy not
ugc this rent for publie exponscs nnd o give 81l the tonofite Rent is the

TATURAL IUCCGE of all sho pooplcoe hon inerc are no pecplc in an arca thore is
no moed for sovernnent and thore is no remb.  ¥ith the coming of popula tion caes
the nocd for governnent scrviea to the poeoplc, and, lod comes rens io provide ite

Siree Quostions: lh, 15, 16, 17 18 &°19 sre related, gob bricf onswers 10
io ke done, 80

cach questicn,. then, and you miight sugpess to tho clesss thot th
back and open 2lX speeifically or gencrally to dgiscussiche
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Guestions 14,15,16.17.18 & 19 (Sce ianual) bring cut the quostion of Justiec and
Compensation $o title holders of lande Porhaps a good way to COPEN UF the dis-
cussion is to ask sonc questionse Is anybody puarantecd sgainst changes? Docs
the basic low guarantee title holders toland, to horscs,; to tobaceo, te gogoling,
that the ssscssronts will renain tho sarw? Hos the title holder, by reosonn of
his title, any ossurance the poople won't colleet more of thoe lapd ront woalth?
Sorc would like o think suehis the easc = bubt it isn't. {Are wages guarantccod
apainst INCREASED taxes? Is land rights noro seered thon weges rightm? )

Story: & ren with o load of bricks met a ron with a load of hoye. Foeoh ncede
ed what the othor hade They maédc a trade, bricks for hay, ard hoy for brickss
Thoy stoppod into the tovery to eclobrate their lucky brade by a glass of QoG- colids

Thilc there a troin wont by showering the area with sporks, sebtting the hay on fixce
Then the Wo men ense out and saw what had happeoned the man who hed bricks on his
wogor soids. Mell, guesz I'1l take ry bricks hox.® The non who had traded tho
hay for the bricks snidy "The bricks crc ninej your oy burnd upe” He was rights
Uhen we trade bricks for hov wo dokc bricks with their characsteristics and toke
hay with their choracteristics. If o mon who hod jusd bought his land, poying cagh
he hod saved over o Lifcetire of work, gave us his cloims to any wealth ho mighd
desire for title to a picce of land, he ook $he land with oll its history and
future. JIf the peoplie deeided to tax lond rent norc the next day, has ho boee
deprived of ary 'ripht*?  ¥s this not the risk he teok in buying the land? Is
not the rulc, "Let the buyer wewore?” (mnwyen't we boen werned, certainly sinee tle

day of Honry Goorge, to tewarc? And, sin¥d*the day of 1ICSES, £00e. )

Frofes Herry G. Frowvn, Dopbe of BEconomics, Undversity of Issouri, fecls that Henry
George rects the problen of "ecrpongadbion® in fincst style in his book "The Perplods
ed Philoscphors?

Asks How would we pay this coaanpensation?  Try to get sore answoer-perhaps:
scveial suggosted ways . Issuing bonds or printing noney is the usual sugpesticne
Would this not be & stagsering arount?  Uould thisnct cause IHFLATION?  Would
not land title holders shift their new pwrehasing power to industry and so contlinue
to collect wealth thay never produccd? Can we rié curselves of an evil ty ondy
shancing its ferm¥ (Rent iz DARNED INICOLE: not of the individual but of people)

Aske Who should have conpensation®® AlL land title lholders? OSuppost. the
title holder to land {and 3his applies ton most of ther) reccived morc. in benolits
than inlosscs by the propesed chenge? Should he heve feorponsation?t and the
nain too?  Only a fow would have nct logsca of incorge Put il nary cases the
net eaved, in spite of the lossecs, actually night buy nore geods and sorvices under
‘untaxed produc tiien' than he was able to buy befora. T

Uhat is a ‘zood doal?® A good deal is one which soretires enables onc (o take

lcss of a 1oss than the alternate choicce Since the alternste cholee now is one

of loss of all io tho 'State? - both wealth ard land (if the tronds continue),
pight not loss OILY OF LAND RERT WRALTH ard LAND SFLCULATICH TRIVILEGES prove to

be a nighty good deal cven for great lapndboldeora? Lot then think of the 2 rdllion
Ruseiars who owmod ALL TER LAND OF AUSSIAY Looking backvard would you say thalt
Tolstoy's propesal that thoy instituie the syston of Heonry George have boon such

o bad dcal for ther? How about the GREAT LANDLORDS of Britian? What goes on there¥

ALsk, Yhet is the custon as 1o conpeonsationy  If we tear down o housa 1o
raks roon for & highwey, do ®e componsatc¥ Ios, we do. But this is 4 oase wharo
devage is done to once individusl and whore the act s ndd generalx oy of a reform
naturcs Yo compensate when wo tear cut one r1an's house dn building a road b
we dyoat all holders alike in the rabicr of asking then $o pay to sceicty for
what they ore FRIVILEGED to first ocllect from society by lend titk possessions
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Teasson Ville

1. In devising methods for sbolishing private property in land what right must
be safeoguarded? {Here is an opportunity to again emphasize that all
improvenents sre free of taxes under the George ides. Improvenents are
WEALTH and CAPITAL; men made things; true private propertye {Ask: TIs it not
an arbitrary invasion of goverament o use mante PERSCIAL LADOR EFFCET az
& bagis for raising PUBLIC REVENURY Is there sny justice in sgssuming that
because & man work's harder or more efficiently HE JICOULD EE TANED UICHE?
41s0; note type of improvenents FakR] TEHANTS VATE. (O do they make them?)
Unless man is assuraed PENGNEE USE of his irproverents he won't build well
if he bullds at alle

(Extra Guestion taken froo previcus Menugl: Is private ownership of land
necessary to cncoursze the wrection. of buildings and the cultivation of
12nd%"  Indicate finest of improvereats @re srected on Ticased’ lande
{lir. He Ls Te Ticdoman saysl Nost farms are operated by tenants. Vany
farms arc operated under & mortgege of such size as fo virtually nako
tearm ovmer? a tenant { or proportionally so)s. The greatest buildings
in the Chicapgo Ioop Pistrict are on lard under 99 yeor loasces The OWHGT=
ship of land end buildings arc seporaics 5£i11 the irproverent ZOeE Ohe )
Astor (New York) scldom scld land. Ho usually leosed for short terr
poricds, in some cases 20 ycarse He dictated $ype of huilding ©o be ercetods
At cnd of loasc he got the buildinge The Railway Zxchange Puilding in
St. Louis is on loascd larde (Mot rent $o lond owners $238,000 a year)
Radio City (Mow York) is on leased land, rent $3,250,000 o years 0Oil, minc,
cherical cupanics, tinmler, ctas build on leasced lam,. paying rend frovaltye
Qo 2. Qe 3o ot objechion would thore be to public purchase of lond?

Rest answor s in mnuale IF wo purchascd land WHO WOULD pay tho
innd itle holders? (The peonlc gonorally) ould the bulk of the payment
comc out of ront, wages or intcrest? Who hog boon gotling the benofit of
ront all these yoars?  Whon wo purchasc the land we buy the UNTAED RENT,
do we not? dire we buying FASY rent or future reni?® (The ront vwe buy is
not something that oxists now like o housc, is it?} If we issuc Bonds io
buy the land we pay toxocs to land cowners vhat fhoy formerly received as
REND. If LabD HOLIERS invest will they not - in theory = collect this

sre ront forevor? Have we then changed anything? Con we cnd an evil by
OHLY CHANGING ITS FORM® Iz thig Justiee to the poople?

¥r. Tidopan soys:®it would be completc injustices The people should moi have 1o
buy what really is, after all, their comon esi@ide fupthernore, It would not
be donci Supposc that the U. S. Governrent wore to print. encugh moncy to pay in
terrs of dollars what the present value of the land iz, ond should give cvery
ocwnor ss neny dollars as his land is now worthe Would the lard owmor bo paid?
Obviously, noe The roncy would have so little velue that he would naver get for
it in products what the valuce of it was beforc the reney was iscucde®

Ge Mo TViould it bo nocessary to 'CCUFISCATEY 1land?
Is it corrcet to use the word ‘confiscatc? really? in conncetion with the
public collcetion of the publiely creatod rental valuc of land¥ If tho
$itle holdor eollocted ront from a tonand user doos cithor think of 1t as GOk~
PISCATICH? If vou lcascd YOUR land to an oil company and collooted royalty
vould vou think of YOUR COLILCTIG as COFISCATICI? Would it wotb be payiog fop
what onc gts? Is it any difforent If the title holdor, who, &0boI A 11 is only
& Yridale man' botwoon dhe ncople and the land's usc, pays for vhat ho first gota?
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Apein, what is custon?  Vhen we lover tariffs and put some protecied manulacturel

out of business by sueh an 'set? of povernment - the people - iz there sonponsation¥
Noes When we incresse tariffs to profect some menufacturer and put =n inporter oub
of busincass do we gonpensate?  Nee (A mab inmported lace handkorchicfass & tariff
act stopred M e busincss of importing.. He roecived noccnpansations Hnowing the
trade well however he dceided to namifacture handkerchicfm in this ocuntry. Ee
drported rachinery and skiilcd labore In & fov years he wag poing nicoly and
mexing more than as an inppordor froviouslye A chenge of 'politifal partics® took
plaeccs Toriffs were lowerede &gaingt he wos putout of businces. Copponsation?
Not on your Lifce

When wo, the people, passed theprohibition act, was there any compensation
to distillers and brewe % No. Yot in a truc scrs¢ this PEALIELY =gs b0 inconge
which was dogtroyed had becn built Iy lobor offorts It was difforent from land
valuc, which is soel ally produwecd and which socicty aon elain e opaingt oy
individusk by richis of rrivate proportys 1t is cortainly truc thnt nany land
$itlc holders supportcd prohibition.. Thoy could not hove becn so fdumb' oz not o
have knoon the effcet of their acts o cwncrs of distillerdes ond browerics, Sorg
cvners hoing *poor old wédowz's Did they *go to bat? for ovners of such industries?
Indoc note Thoy wore not soen to ogk for 'eorpensotione® But if tholr ox Is
poorcd??Y

7 o buz or &troct-cor line be nerouted by anet of povernnnet is there colm
pensation? {(One title holder loscss another bains) Therce ore obher cxtiplofe

48K Aetually is not the quostion of lamd galue or rent aollection by the
public not o nabier of COGFENSATION but of BESTORATICNS If o quostion of coupohe
sobion iz roiscd ns bobwoen Oouncys and sloves {and the publie) who sheuld got its
the ounors or tho slaves¥ The ownor got the benofit of all the pagt vork of tho
siova, the slove did nob. Tf $itle ovrers should suc for couvponsstiion might ncd
e just cosc be that of swing them foo ‘post domn roe?t and poestoration?®
The following is uscd by Goorge E. Loe, instrustor in the classcs of the Los Ango=
los oxtonsion, to good adotnitagt, We cin LC SUrGe

Toke differont ocoupaitional Sroups,--s0y, gorccrs, for instoncts Tnpine all the
procers in the eity were suddenly token away, or origratod. Yoldld we miss thomf

0F sowrsc, we couldn't puy any groednios. Take the farmers. If they nil lefd

the stata, or the nation, vould we mise ther?  Us'd soon storves ilhat cbout the
rerchants, sclling dry gocds, ate? I they a1l lcf¥, would we niss than? OF
coursce. Eut take all tho landowe r@, 2s lnndowpers (not as capital owners), in the
sorgc of owning ipprovereonits, bub nerely tho surface of the carth, ond the othor
eleronts noking up the ceonaaie tom iand) .. I7 they oll lofit, or vore Toxehl: Woyay,
would we niiss tha? Do they furnish the land¥ Io, they innd vould still o lerGe
I+ is furnished by naturc, or God, whichever temm you prefer O UsCe {0f course,
porhaps we should hasten to explain that we arc not Liaing them as individuals,
tut rercly pointing out that, as lendowners, thay furnish nothing to soclety, and
arc rospongible neithor for the lard teing hore, nor {as landownorg) for the in=
erczso  in the production or rent from the lande)*

(Talon fron fuiletin for Instructors of the Los Angeles Extension)

The Follovine wes also taken fron this bullebine: "Land was given by tho Croator
to ran for improveront and enlii%ation, by the posscgsor in good faith, not for
spceulations. 1an's onecuragonent and gecurity should be the great ohjced of civil
lawss and spoeulation in land should roecive no cncoursgerent fran logislature
or wurts of justice.® Fron & doelsfon rendered in 1051 by the Lowisana “upronc
Court in the oosc of Purows ve FPlorcoe

Qo 23m-

o] WY =
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HEs

4=k continueds He did not make the land-the value {rent or royaltyle Wo have &
gocd old Anerican saying: "Those who meke should haves" Who makes land rent =
the title holder? (Cet answer) Uho should eollect according to Capitalistic
prineiples? (The pecplk ) (NCTE: As thinge are. to day THIS 1S PERVERTED) .
6,54 What is the best rethod of raking lend coryon property?.

MOSES provided that a teath ($he titho) went to COLLIGH USEe Hote this

Biitho ® govercd HCT OMLY religious ratters but gencrel cducation, and 11

ihe costs of GOVERNMENT as welle Was this not in the nature of & HENT?
And, %o koep condifions from FREQOMING in the PFronised Land® @s they were in
Egypt from whenee the poople care, that ise & fow (callod NOBILITY) fron caning
511 the lend, he gave thom the LAW: "The Land shalll not bte sold forever®s Tha
land was divided justly end FROEISIONS MADE for its rodistribubtion cvory 50 yearse
the year of the Jubilecs This worked in the pagtorizsl age of loscss IE would
not today. PBut the Honry Goorge idee of sharing rent thru comnoh g ovemnond
bonefits woulds If wo do this then evory baby bern, in any goneration, inherits
the earth; and comes into this world with g 'ront stake' in it already providede
Ge G What is the best method for the ‘comfiscaticon’ of rent?

Hepeat - it's not CONFISCATION - its FESTORATICN..

Here is the fessence! of George's practical remedy. To approprd ate rent
taxatiion and abolish texes which fall.on labor nade zoods Or gervicess¥to aboligh
all taxem save those on land valuee" How rany people would understend this state-
rent without preparation and study? (isk the class that) The Hemedy® would
26 on.& piecs of paper the size of & ciganebie wrapper or preseripbion blanks

he Doctor's remedy is o mestare health o the individusle Georpe's rercdy is to

restore sn Yeoonomic environmont® (healthy) in which a free people ray live an
develeps. where the individual humen boling sy triower? inte all he is capable of
boeoming in a FREE SOCIETY. FREEDOM, not a tax sysiom, is wlat George iz afters.

e

3
i

-

Qs 7o Is thore any cxisting machinery for public colloetion of ront?
(If you inspectod the Yax books at the ciby B&ll you would findg land
and buildings {irprovements of all! kinds) scparatcly asscssed. Ue take
part of OUR KuliT nowe Goorge proposcs that ve take ALL thatis practical;
possibly LESS then 100% - the differonce being a Yfeo' to uscrs of land
to gatle r, thru their vork, OUR RENT FOR U&, The people ARE the landownerse ls

it pood msincss for LANLIHCIDERS not to eolicet ticir Crord? Rorenmbor the title W
holder is only & ‘'middle man' in the picture, standing bubween God and hig pift 0

of the land and the pcople = all - to whom it wag givene Title holding is & spoéiam
privilegee Landowning is & right to all.

Q.3. What doce Ceorge's remedy recuire with respect to all other {amea?

(Is it merely another tex? (¥o, ite a substitute for taxes) :

Here, even if discussed before, you might asks" Iz rent coltlection by the
people a tax¥ Ghat is & tax$ One of the most {famous definitions is attrilubed
to Frofe. “eligméne It is given by Kiekhofer in his Econanic Erinciples, Froblems
and Folicies as Pollowss "A general corpulsory combribution of wealth, cxacted
by public suthority, aceording to soxe general rule, and ievied withoub reforence
to the spceial berefits which the contributors derive from the public purpeses

N
%
E
|

for which the revenue is reguired.® And he saysif®it is the absence of 2 guid 5

nee Guo or éistinet equivelent. value which most sharply distinguishes texes from ¢

other sourses of public rovenuee ® 0 o Tt T o Ite o T Co 4
, L . ;

If an individual ftitle holder! to land pays for & PUELIC MEROVEMENT by & /
direct assessment apainst the value df land he holdsy is whis & TALT? Hoe IO is
& assescrent; an assessment for tenefits. Collecting BENI® ig not & tae Tt i
saxsment for speeial beneifits reflected to him in the use of the land he

¥
b
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is privileged to holde Ho pays for what he himsclif - dirccetly= is privileged by
the community $0 reccives wWith his PRIVILEGE there ig sn OBLIGATICN to the poople
of BQUAL VALUE ~ the oblization to PAY HENT T0 AlL. Sorme like tie privilege ut
don®t 1ike this OBLIZATICN. THAT'S VIHY WE HAVE TAEES.

e 9t Ge s What sre the standards to vhich dexetion should conform?
Point cut these standards were set by Adam Smith in his book: "The
Wealth of Hations in 1775. George uses them to test his ideas
of priwvate and public revenus.

Ce 113 %y 12+ Do such taxes hamper production?

u Picture fo the students what happens if the city reised taxes on
dogs $5 & yezrs. Would there to more or less doge? What heppencd when the
British Govermment imposed & window and a chimney tax? The peoplce build houscs
without windows and chimmeys: and tore outwindows and tore doun chinntyde

F¥x 13«14-15: 4,16: Can a tax on land valucs be casily end cheaply collocted?
In $his conncodion mentiom LAND VALUE MAPS. These arc used
in Now York and Donmerk. JAnyone can sco what they pay in

rclatiion to their neighbors. (4dnyone can sec this by going b0 the city hall or

asascssors office usually.) Once tho system is 'settled! changos in land velue
would be slowe The Icnmari systen of asscssing l/fi\ (209 of the exos o yoar,
covering all in § yoars, and holding community hearings, vould rean that &

titlic holdew knows for 5 yeers what' he is to pay and can just sond in hils chocks )

{Think of how stupidly complicetod our proscent MONSTROUS TAL SYSTEM 13)

o 17« Do toxcs on commoditics tond to incrcasc pricog?

{fizks. What scts the price for hiring & house? If thers arc mopo vacancics

than domanders would the cost of hiring o Houso to nore or less? House

reniols arce sct by supply and dermande (Ask, is this not s0%)
Supnosc the NAT rocturn of 8% is considered normol ot o cortain tine. Supposce tho
assessor had previously ignored the low reguiring 1007 value asscsspents, wiking
only 25% of veluc asscssmonise He vas eompelled by court decisions to agscss ak
100%». This then reducod HET incormo to say =1%. Would properdy ownors be able to
raisc their priccs for house use and so restore their net incorc to 8%Z% (lotos
Has supply and dcmond BELATIONSHIF ¢hanged bocausce of the cowrt order znd the
sudden chonpe in ossossmonts?  Gould this higher box ke shifted in higher housc
rents ot once? Vith NET RENT only 1% would this encourcge building? HNot until
cniough houscs wore torn dewn or burnt up: until populatiion inepeasced,could the
denand inercase enough to permit house ronts to bo raiseds Vhen this happencd
the rotes would go up tp payi le the old tox, 2, the added tax, kecp up the
property, ond HET 8% Then now building noy atard.

Goo 18e DToocs a taw on rent onoble the owner to pass it on to the usar of lond
in the form of highor ront? {Choek lemial arswer carcfullye Illuse
frate this cnswor on tho blockbosrde..  Show mmrginal lond as 3 ard
best lond os 5. The oxeoss, the rent, is 2o I the Rent Ccllector for

for the people collccted the ront =2 = and the ourer tried to raisc his reant

2 to got os much os he 4id bofore, the worker would poy 4 out of 5 thes is

produccd on the land = leaving 1 as his woges? What eon he ge t at tlo morgin?

He ean got Je Whe waid usc the title holders lond? No once Can he poss on the

RENT TaX% Hordly. It stickse :

Qe 19 AND Qe 20e +“ocs a tox on land valuea increase the price of dand?
Trcs o tnx on land valucs add to the pricc of commoditics?

THESE BRE CRUBIAL QUESTIONS (Scc next pages)
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YES « THESE ARES CRUCIAL GUESTICIN. If & tox (the public collection of rent)
on lsnd welucs can te shifted then the Hermny George frercdy?! has no wvalidity or
appeale. If o studont lsaves class (and many do) without o geod understanding of
WEY o tox on land values must bo paid by the tifle holder and eannot be shified
it dis doubtful if he will gwer te an anthuasstie Georgeiste That's how inportant
thiz ize

1. AUTHORITY, Authority impmesscs pecplusswho gan't or won't think ever aftor
the pot FACTS $o think om ond withese
Profe Wme He Hickhofor, University of Jiseonsin, Econcrmie Frinciples, Froblens
and Pelicics, soyst "A tox on the dincor of land, known s its cecnonie ronk,
or on the valuc obpained by the copitalizatiom of its cecnaide rent, connot bo
shifteda®
}))Frof. Harry G. Brown, University of Misscurd, in his Eeonauic Bosis of Tox
Roforrm, sayss "Onc thing &t lecst can be asserted with positiwness, vize, that &
tox on the rental valuc of all land, howower uscd, eon neither be shifted frocx
onc lond owner to othors, not fron landowners os a closs o any other classa”
({{Profs Bs Rehe Sclipgrman, Ingidence of Taxation, says: PIf land is taxed accorde
ing to its pure rent virdwlly all writcrs since Ricardo aorec. that the o will
¥all wholly on the larndowncrs, aml thet it cannot be shifted to any other class,
whothor tenonts,farmcy or Gon8Wwre » ofhe poink is so universally feccpted aos to
reguire no furthor discussione”

BerionstPation. The follewing illustration may help the studenit understend why a
tax on land value doez not cause hipher prices and is not shiftede. Rerspber the

test of the shifting of & tax is whether 15 ngture is such as to cause a shoriag
of supyly and therefore hizher pricese If it does not cause HIGHER TRICES is is
paid by the one on whom it is flrst put, that dis, it iz sbsortoede

Suppose supply ard denand sets the price of wheat in Ohi canc at $i¢ Geland
(rarginal land) shown in the illustraticn belew, produces 20 bushels of wheal
at a cost of $20 for labor and capitale This cost is $1. a bushele Since it
sells for $1 delivered Chicago, the selling price squals: the coste (Flote; To
kcep the comparison the sane for ©, B and & land, assunc the distance to Shicepd
is the sarce froight the sarc, etas) There is no BENT at O-land sines cost of
productiicn cquals sclling price.  Only intewest and wages are reccived by tha
produccre BE=land produccs, with the sanme labory, 25 bus, at & fotal cost of
$20. Thnis is 80¢ per bue, and thore is a difference of 20¢ a bushel (Ront)e
&=land produccs 30 bushel at a total labor gost of 320, This cost ig b6 2/3¢
a bue, and looves a differcnce of 33 1/3¢ a tushel (Rent)s

%{/425{,«0

I.Tr B LA P 5-innp Crannky e B fo
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board, at $1.00 L] [ﬂé' 5/( L & /f'“ "5';7’” —
Now let us suppose & tax, in proportion to the FEIT {or land value), iz lovieds

5 ey

Sinee A-lard proéuces 33 lf3 ¢ & bue oxossas (rent) over labor and sapital cost
(at the margin) {where cost tends to egusl selline pricej where, if cost wers
rors than selling price thore would be 110 FRODUCTICH) (Frico is SET at the
IABGIN)  thon 33 1/3¢ tires 30 bue to sere is $10,00 » thhe Annual Rent per

R T .,
Lot =

K Y . . ’ . . - "

s
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perg. Thi the current intercst rate is 5%, since
5% of $200 an serc is $10.00 = the ronte (Reeall to the students that this is the
way rent is eapitalized into a luop sun or aapital price) Be=land produccs 35400
excess rent and is werth 5100 (3100 @ 5% yiclds $5.00) C-land nroduces no
oxecss (ront) since it is marcinal land and its cost per bu. of wheat cquals whall
can be had in the markct at Chicego = 51.00 & bushele It's wvalue lg ZERCdollarss
Now & tax rate of 5% on 3200 (A-land} would give the Govermuent (acent for the
people) 310 & year, 55 on B-lend, and O-dollars on C-land.

: & - § g
nd is worth $200 an agra i

Suprese. an absontec owner held thig land. He collceted 510 an agre on A-land,
$5e. on Beland, and 50 on C-lande Supposc now the government sendg Hin a bill
for cach of those ancunts per asere and collecis this share of tho produce instcad
of the title holder o the lard. Would there be, a8s & rosult of this, say &
price change in Chiaa{gc the next day fron $1.00 & bushel? Tan®t it rorcly =
natter of the governront getting it and the title holdor losing it% Feople would
8%ill grow whoat. for Wages for the lobor &nd intercst for thoir capitele (They
do now, point oub, om &ll T.UALT USED LAND. )

Now suppose the title holder saids "In this case I won't allew ry land to L
usod in producing this wheate The land is still worth $200(mariet price) and
the commnity (Covernrent) would still demend $10 an acrs, the rent on A-land,
and $5 an gcre, the rent on Belands Befora he pald this cut of production on
the lande Now he pays it out of poeket end cut of other incone Or SavingSs ard
it is a oot losse Fo would be worss off not to producd at alle

Suppose he says I'11 hold my wheat for $1.33 1/3 on the A-land, $1.20 on the
B-land, and $1e00 on C-londs Obwiously no such variation in pices in Chiecage
nould existe Suppose he (and others) hold enough wheat off the rarket o cause

ho price 1o rise asbove $1.00e What would be done with sub=rarginnl land
T Delond? This would be brought into production at the hirshcr pricc, supply
would be incrcased end the price lowercd sgmin o 51.00e Therc is nothing the.
lond title holder ean do to avoid paying the land ront shame of the produee o
the Comrmnity. (Ho could got shares as interost for usc of his forn improvorcnts
and cguiprent. If he worked the land hinsclf he gould sot wages ond intercst -

untoxod)
HENT OR VALUS OF THS LAND
SUFTOSE TUE GCOVERLENT TaXITS TH WHEAT, HOT THE/LAND O SHICH IT GREW.

Suppose ingtcnd of a tax on land valuc or rent o tox on whoat is lovicde
Suppcse o tox of 10¢ 2 bue was levio®@ on vhoead which sold fon $1 a bue in
Chicaros  BEven if the tox is lovied on o bus of whont thoe price, owing to the
supply ond dernnd relations, is not likely to ehange irrodiately - borring '
wvhoat spoculotions  Bub the $ox rwgt e poids  In this gase the arovcrs roeclve
only 90¢ a bushcle Tho cost of production on Aelend ond B-lond is such thot
ot thesc points the tax ean be absorbed by the lond $itie helder cut of rente
(Cr sorc riisht eore fron wascs ond interosk) C-land, howevor, reecives only
90d wrd the cost of production i J1.00 (And this is the point)s Under these
cireunstoncos, C-land production is stoppede With reduecd supply = in PG =
the pricc rcos to 31,10 & tox on wheat falls on ALL GROVWERS OF WHEAT, on
norgingl lond oo well os on bokier 1ande & tax {2 herriblc word in this cose)
on vent or land veluo folls OMLY on such "Tand that produccs an BEACESE over
that produced on FARGIUAL land.. :

THE DIFFERENCE ghould k¢ cleare Think ef $ho ECONOIIIC pri.co, the value of the
labor and eapitall used in. producticne FHenb - 2s a tox ~ s pasid fron the
difforerce totvecn laber and cepital cogt and the selling priec. BRent is

mssornciaesimmnn i T IIE LN | it e e S e
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with in, or under the gricc lovel sab by tho cost of ﬂmiactwn ror bushcl at tho
nargine Taxos lovicd on wheat arpe addcd ON TOF (to tho Zeononie price) This

shows why pwiping cut the RENT port undey the price seb at no rent land costs,

in no wey oadds to pricc. (It norely shifts PENT collected by title Yolders to
RENT NCW COLIECTED BY THE COIBIRITY in sore anount)  Adding taxes to whoat
prices set at the NO BENT LAND or rarginal land docs raise pricos Toxes whick
raise prices AR SHIFTED TO THE CLTUATE COMSU/ER. Taxzcs whi ch convart romt 1o
the eorrunity ACTUALLY, by rcason of othor effcets, tonds to LOWER FRICES os we
hoeore nore officicnt in producticns (Sec illustration Yelow. The illustration

page 35 can be altored to show %:ho dlfibr\_mw

;msn s TENO Ti ABD UF

ij/iuf » !ﬁ;f}‘}’;'f o Km;f,q{ /f}}f’fﬁ)( ,cz.f‘f{g:;bffé X/C&;, {fulz:"mu
f /1/ il o /W’} T {_,h{')“i?—" ’f s {/" ('.';{",L..{':_i,:;ii. éi; £ r?—-'“-
/ cosTT  gud b //; i Erctiz o
[ é!j ,)/2 bu ) S SArele S o
! A N U .
: it pnd e
\\.\_ /?a/’f nemé{ = /”W"“{J
“‘\\m B Za {f ’Aﬁ»{f Ly e *‘/(’
R o R T / g o i Lnrm il e fr
T e /ix o1 Chanaben Uit ,! AJZ({ o
The prineiple (and we rmst judne ond criont foee 7 y L’;‘;-,_,./Em_;,(_; ' “ﬁﬁg}' 23'(?

our cconelusicns en FRINCIPLES (nstural 1ove)
of n tox on vent (or lard wvalue) perely siphoning out the EXCESS - the Rent -
the difforoncs between cconciic laborecopitnl cost and the lebor and enpival
cost on rarginal land duc to advantoses of the land (Loecotion or eontents
advantﬁ;_,ucr), and so net dcorchising suprly and not raising prices, spplics to
£11 producticns of rene While we ray not te able to say at what $irc prow
eisely the SHIFT in pmca will oesur, wo eon say foxes added o the labor-
capital (the ceonemie cost) of produects TEND TO RALAE PRICES BY HEDUCIHG
SUFPLY . (€0l Icatmn of ront for public use deos not rolse prices, bus, for
reascong which cone *nt{* play tend to lower then ultinstoly. Citizens russt
puide on FRINCIFLES in detorrdning whot SOURCE OF PUBLIC RSVENUE 7O ACCERT:

which to¢ REJECT)

FOUR (4) CU3I08 SENSE REASCHS why land title holders nust pay ront Tor the
land thoy are priwilescd to HOLD and eannot recower from the temant or tho
consuricy of tho producis
1. Vocont land iz toxed as to ite value the sare oo used land. Since it i

vaeont te vhor. could the ewner shifs the tax? Thoe title holder st pay oud
of hisz pockots How lens will he do this? Fe will either sell if for what
he eon pot or abandon it (as hb will today for the sme reosson)s This lond
thnt 7as alonys hoere oones on the narked or is just wnusced lond og it vos
in pioncer r}-zy vhen the firvet scttleor aprroached ite {(Ha] Wo restore tho
fronticr) Singe the EFFEDT of this land valne tom (ecolloebiton of rent) is
to eause norc 15*?16 oprortunity for would be users the price of land Aropoe
CIf the tox were shift e:é the ymco of lond would risc ) This is proof thos
the land voluc tL.e,z.: im net shifio '

2 If o land $itle haldury facod m‘.th poying more of thn rond ho has bean

ng

eollceting to the ernunity, could denand and suescodied in colleeding noro
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Iie This ig strietly political. If a lend velug tax cculd bo shifted by the
title holder of land vhy do the orsanized $itle holders opposc pr 50
taw lend accordise to iis valuc? If such a tex eould be shiftod &y
avoided, whet difference would it make? Its aon=avoidance rakes iis oprosi-
ticne

et 2]
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The forrer Rinsclf will helps. So lons oz forms are texed as real cstate
(1and snd improverents taken og one) thon scparatiion is not of any imporfance 0
the farrcr. Bui if the improverents are daxcd at a lessor ratc than land value,
or cxorptod entircly, the former will quickly toke the initiative in pointing out
that his rointained fortility is on IIPROVEIENT and is cxerph; thot his ditchos,
loveling, draingre and the liko are TEROVEIENTS ond so ore oxerpbe. Mo and
his ncighbors and thoir form association and union officiale will inddst on
TUFROVIIENT eforption and get its Begouse wo ebnnot pour a1l the milk out of
2 bottle it is no reasson for not drinking all the milk we ean pour oube And
rerely beesuse, in sone insionces, there is diffieulty in naking separation
perfectly, is no reasen why we should not do the best we con in a vorking ranfiefe
Those who @rpue such PERFECTIONISH should think of what we have. now in thousands
of cases where the assesscr o on't possibly know what he is doings ile can do
a voery good job without perfeetion is scparation, Vo wan do botter as w o work
at it oxclusivwoly. Pogides, oo is now the case, there can o sppoals rade Lo
rectify crrors of awy consoequencGe

Q,eo 2?*€:§, 280

The provicus Mamual had this question: *If the rent of land were taken in liou
of all other taxes, would thorc he sufficicnt rovenue to bear the oxpenses of the
sovernnent?  To sore studentsx thig is the 6l plus ? . B

Vany profossors of ccononics think they ‘brush-off’ Geerpofe 'single tax®
jdcn as it is often called (tho its not o tox proposal . ot 2ll) by arou ing
tha t this land ront source would not prodacc encugh rovenuc. And if the faingloe
rcss' of the scurce {(land ront) is the heart of what Goorge proposcs and tho
rent would not preduce cnoush thon obviously the ‘idea?® won t work, sc why bothoer
with it ot 2lle Thus thoy nlibly slide-over this peint at-leost; thot thore
would he GREAT FENEFITS in e¢olliceting ALL THE HENT wo con first, efors uging
othcr gourges of POVORUCs EMFHASIZE that the cose for the public colicction
of 1snd rent wonlth DCES HOT REST on the singleress of the souree, but on the
NATURE of tho sourcos

Got student opinionse The answer depends on a nunber of factorse It rmst
not te forgotten - ever = that the question of whether remt is sufficient for
povernment nesds is SHCONDARY to the questiion that so long ag there is rent to
te claired by novermwent, should wages and intercst be taxed? Is not rent the.
rost ratural sourece znd the first source?

Rodwes the problen to an everydoy expericnec. Assure a fanily has an incore
of $200 a ronthe Thh forily sots along -~ ovon sevess Aut--rother falls and
brosks hor ipe & child sget's sick, sore relotives nove ine.  How $200 iz not
cnougie

Supposc. the farily is a wogteful and thoughtless fonily who keeps no budpcte
5200 right not o onoughs ,

Picture the HENT FUND ag the 'natursl fund' for governrent usc. Pieturc th
Cront - that port of totsl production that is sceountoed for by the usc oi bedttar
land - o the NATURAL BEUDGET; the limits of the arount govermncnt has to sponde

If it werc public policy to rostriect public spending to the rent=linited=
Wdpet; there would he encushe If the people voted to spend nmore than this
netural fund of public land rent, debt would be ineurrcd or obther sources -
only wages or interest - assailede Today - under chronic eoaditions of var
debt of steg-ering proportions (like & fanily with sicksess), with disabled
voterans 1o care for, With rolicf needs artifically inercesed, it is quise
possitie land ront incore would not provide cnough rovenuc. Vo nishd hove Bo
THKE {tex) woros and interest incorese Eut our very sysber of scocuring public
incore. causes the CONDITIONS (sluns, poverty, issceuridy, wars,cte) vhich rakog
even rent insufficicmt. And the rent of land in the U. S» is stogoering in

anculie e 5 L EE Ll
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Point ocubs ..just as the ramsgencnt of a larse office butlding chareos fow
floor space (2 building is likc & city) and pays the cost of all services ronders
od in the building, ecrridor {street) sweeping, sanitation, woter and sewer
syaten, fire and policc proteetion, and the likc, 50 would the managerenat of
tho comrunity land-space orea = the governient - gollced land space ront for the
use of the public tormcot public oXponBGs

b VERY IPORTANT PHASE. GCovernment costs would greatly decpesse. 1. le would
eliminate many tax burssus and tax collectors. We would not have %o pay high,
speculative prices for land needed by the government for public services Ve
would only have to psy for improvercuds at parket value gnd for expensc of reloe
eating the individual displaced. The cost of materials wsced by the gowernaent,
teing untaxed, would be much cheapers 2, Instead of & widely, sproadeout
city awcs, and possible futurce spreading out 100 Scon, We would make botter use
of city and government utilities and services of all sorts alroady in place and
in position to serve people who would use in=between wacsnt lots Who would build
bottor inprovencnts in the plasco of slurs houses and the 1ikoge S If we did
not do so much %o provent peoplo from carning & betber living for themselves wo
would save nost of the cost of relief amd costs due to poverty, ineludiig cosia
of erineg c¥ecsSs ive policc forces and courig, obds e ¥ith nueh corruption
{rost of it) abolished by olininsting its eause - the seeking of special privile
gpc = we would have mere efficient public officials, pope people in office who
worl @ Yook upon their ceempaticn with pride 2s a noble position - as it ize The
offiee would ret be sousht at the behest of o fow who would eontrol politiciors
or by politiciocns who seck officc 28 a sourcc of Dritory-incoliCs This would
result in sneming cconcw. Hong would necd bribe to gave toxes on wenlth
{stoeks of ~ocds, worchoused gocds, trucksy che) boeouse woolih would mot Lo
toxcd. None would scok publie sponding te irprove lond opcag in which thoy had
spoculative holdinge for with the public eollcetion of rount $here ore no such
spoeulative holdingses Schools, roads, parks, ploygpounds, etce, gould be loentced
where 'Cit ¥ Plonning Comnissions' desire thon to bo locatede

Drow your 'distributive pic! on the boord showing ‘euis’ of ront, wages and
intcrcste Point oub - cmphasize - ront is a percontage of the total producod
{a proporticn}ts If we gpend all our ront fund and we want o gpond morc, o
recd to spend more, where will the added funds core frnon? Hnpeg and Intemest
naturally. {Onc sngwer to tho guestion "if rent docs nobt provide sufficiont
rovenuo, Woe ean just roise the rent --iz a bo-bo=cxpeetced stobtonent froo son
studente Don't let that one got bye Ront is o pard = o poreont of the total
producticn that can be attributed to Jand or elained by title holderse Thig
amount is liniteds. When wo spond this there is nomore. ronte (Wo ecn't just
moke pogic) ond say thoere ise We felop over' into the wnpese-iatercst cubs of
the pics {Notcs If movorrnrient could arbitrarily raisc RENT ond 4id so in
cxecss of ite HATURAL AJCUNT this would thow be like & toz and would discouragh
producticn. rnd uwsc of land just like tomos Gos )

(Lesson Vi1 & XX arc irportont lessons. Proporo for theme A0 tor you
cover the sround o tinc or #wo = and use notos ¢ orofully placed in your Thm -
you will cnjoy tooching more than cvers )
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IESSONS 15 & Lo

If the alass leader has consistently, pleasantly and diplomatically refrained
from answering questions in Iegson 111, 1V & V that are discussed in Lessons V11,
Viil & 1X, they should be brought out end answered during lesson 1X or before Xe
(Before Lesson X, ask for guestions)

Ge 1e What would be the effect on produciion if taxation of land valuss were sube
stituted for taxes on laborers amd owners of capital¥
Use gpecific illustrations. Ask: “If taxes were removed from cigarettes what
would they sell for? Vould more or less bs used? Vould there be more tobaceo
grown, cigareite papers and packeging papers rade? More or less jobe? Then ask:
*Does this not apply to all man-rade things? Von!t we bave more wealth and nore
joos if we do not tawm man-wade things? (Cet an answer; a class commitiment)
Since we have sean that the QLY CHOICE of sources for DURLIC REVENUE is rent of
land,or wages snd interest, and have scon the EFFECTS of both, is not our problom
of which to use nade simple by our study of econaies, ete?

Ge2; 33 43 G,5: The text states that if toaxes were shifted to the value or rent
of land, "the selling price of land would fsil; land speculaiion
would reccivc its death blow." Expdaine

Aglk: "Uhat ig the labor cost of yproduction of lond? Vihat price did Sod or Hature

place upon land? Point out that the price of land is nerely o rosult of "publiec

policy® with respeet to toxation laid dewn in Washington, in State, County and
local scatg of govornmenb. Those privileged to held $itic®s to land oro not
asked to pay fully and fairly for land holding privileges. The more of the HEUT
they keep the more land is worth in the marlket; the less thoy Keep the lover the
rieca.

ADDITIONAL QUESTIONS: What would becore of unuscd land? (Sere peeple just can't
impagine such a thing as lond without sorcone to hold it} Yell, wefll just lot
it lay thore. I{ becomes our MNET FRONTIER. Pioncers could foke it today and
have titlc just as in tho carly dayse. Land opprortunity agoin beeomes ‘fopen-cnd®s
It is not ‘hogged! by speculatorss Land is our %egeape route® from possible
populotion or socinl yrossurc. Suppose dozens of us were in 4 roon oo snall
for uws alle Yot more pecopnlc carce. This isg bod nows Byt supposc this wos o
most unusal roome The walls eculd te pushed oul as w noed roYc IO Our
unugod or 'un-oimned' land (by privabe title holders) is like the flexidle walls
of the rocite Collceting roent which nakes it cosy to push cub fo now ores also
cgualizes the produectie regults of those using the bost lond and thosc using
parginal lond so for ag PRIVATE VAGES arc conccrncd for cgual worke (Beotter or
iorc skilled work would give the producer nmore, of course) 411 tond to get oquel
wages for cquol work. Eut in the proecss ®*All of God's children® hove cqual
rights of ascoss to Londe

G, 6:7; Gy 8: Undor Honry Georsc's rroposcd rercdy would it be nocessary $o pay
, large suns in “dV°ﬁc£, or incur mortgoges, to obtain lond?
Develop this sone. Ficture a youns couple saving for a hone with 2 building &
loan company. When would they saleet +ko lot? Usually not until they werce roady
to builde Where would their 'savings® p0% Into tho buildings (iAnd thoy buy
untaxced matorial and nccd pay-no taxes cach year on the finished house) And
would this not apply to form land, natural resource lands, cte?

Ge93 Whot offcct would opening notural opportunitics hove on corpetition arong
loborers? sk the class under what eonditicng do wages tend to risc,when there
is a denond for labor or no denand? There is an old saying that "o farners
work is nover done.® Vell, whose work is over done? The world we live in was
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was rade in genercus proportionseeunlinited human wanbe..unlinited materials to
satisfy thosc wants. (Also nention substitutes being developed). Is not mora
jobs than men to fill them the notural order? Has not nan nessed up the natwural
order by a tax systen which,; by cnecurcging lond spoculation, locks out his fellow
man fron land?

% 10, What would be the offeci on wages? WAGES would rise to their fair

earningS...that is, a worker would receive & full nsasure of what he
contributed. tVages are not without linits. But wages would tend to rise as years
passed and we learned to produce nore in the sare LABOR TIif. (Rerind the student
alsc that under Henry Ceorge's propesal rent wonld go o the conrmunity ard s0 e
ADIED to wagese When it is privately collected and’EPT we lose the rent and then
lose wapes taken ty taxes tooe LET THAT SOAK INe

(An Arerican whose father came from England $ells this story. Vhen his fatisr
was about 18 in England he witnessed a leasing of sore lande The old fenant had
died, Applications of prospective tenants were screened and those congidared were
asked to "bid! to get the use of lands One gave up 10Z of the produce; another
perhaps 25%; another 50%. VWhen the ocne who would give up the nest of what he pro-
duced as rent was found he became the tenant. The young man heard the talle of
the pepple at the ‘auction®s They said the new tenants could not core oud zood
since he had to GIVE UP so much of the product as roente He cars to Ancriocs where,
whilc the sarc thiag was going on herc, it had not advanced so far. )

G%,1134,12. Fow would inercased wages affoet labor's productive powers?

Poorly paid labor cannot satisfy neore than bare living wontse Hov nany
times in the past have laborors wantod rore things and serviecs and been willing
%o work for then? Soon the desire for nere, better, different things is so deade
cnod as to hardly cxiste Children raiscd in such an envirowwent learn to want
little porc than their parcnts desirei or if they want rore they usually seok
mora in ways not within the lawe. Undtinulated by nstural, unfolding wants, they
lack stinulaticn to sustained arxd efficient work offerts Thore is both a poverty
of desirc and of pocds. Then picturc o the elass how developing wants cxpande
The little extra wages fove a wockecnd in the countryse.which coused then to think
one day they would so to Colorado for a week; to Canada;s fo Tewico: to Turopas
arourd tho world - ond why not? 4 fow dellars spent on a nicc reproductivn of
a pointing -~ o fancus picturc - might couse the desire to own an original paintinge

Qel3; G,1ht Acre for acre, how Ao the values of agricultural land coipare with
town and city land? Discuss. Then sive exanplese The MET RENT

under the Railway Exchanse Building inSt. Louis is $238,000 a years Agk how many
acres of farrm land would it take o yield such a rental® It would take 47,600
acres of $100 farm land values, at 5%, to yield that muchs How nany acres under
the buildinge Just a fevie The lend nrder the Marshall Field Store in Chiecago
vielded scre 31,000,000 2 year when owned by the Marshall Field estato. The land
urder Radioc City yields $3 1/h nillion & yoare {let that soask in)

“%v 155 Qs 163 If only land values were taxed how would farners Le afTocted?

A ferner who works his own land could not live for mueh of the year
ch the rent he holds back from the cormunitye Suppose ke holds as rueh land value
ag $5000400 in raw, uninproved lende If intorcst was 5% end no taxes was levied
on the land at all his ircore of rent would be $250.00 for the yesr. The hidden
taxcs on what o sponds of his crops and siock would amount to scveral tires this
riuch on gwch e farme He would save taxes on his inmproverentsihis foneing, ditch~
ing, draina-c, barns, orchard, animsl stocks, ecrops, and on his implercnts, auis,
ard other personal properiye The IVPORTANT questioms sro: 1) Whore arce the
laend valucs and decs a farmer {or horne ownor &s such’ ovm ther, and 23 Can the
taxz on rent of land te shifted by the lard title hold8e?
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study mede in California showed that 3 countics, Sen Franeciseo, Alamoda,
ard Log 4nsoles, outof a total of 58, had 537 of the land values (Abcut 1935}
Block 329, 1.5k @eres,in San Francisco, had a total value of $2,766,020,0r
$1,790,000 an acre. Trinity Couaty, in Nortlern California, had a total value
of lond of $2,728,715. Blocks 3704,5 and 6 in San Franciseco {botwoen 4rd & bth
Sts) hed a total value of $13,360,120, which is over $1,000,000 rore then tho
volue of 811 the lond in Shasta County (adjoining Trinity) which is$12,166,890.
In 1939 the Cormerce Departuont shoved that eight of the Hation's 3,870 cenntics
acconted for 25% of all manufoctwring; 34 counties accounting for the next 25%.
A11 this indicates that the bulk of the land volucs are. NOU-FARI kiuds of valucsSe
{(Point cut voluable oil, mincral, timber, chomieal, right-of=way londs,ote)
Formers, o such, have littlc land valuc. Therefore thoy will rogeive litile
of the total ront tox bills sent out by ;overnment. Apd es you know the tax on
iand value or ront CAN OT HEE SHIFTED BY i5E TITLE HOLDER.

Peint out to the class that mest faroers are tenants or oporators of faimily
zized farmg. Corporation farns - big acreages - operated sostly with hired hands
or tonants - arc not likely o gain o ruch under the Henry Georpe plan as arc the
fanily gize farnciS.

Also point out again how farmers pay taxes plrceed on gasoline, oity irproves
ments, city Stocks of goods, etge, in higher prices. Ho actually, tho indircetbly,

pays his cwn as well as city taxese Boing a first or prinme nroducer he does nol
get nuch of 2 shance to shift any of his taxes. He is a working pan anyways

Eay
B

&

To ring oub the offccts on different eatsgorics of farmers ask; How would
form hands whe own no land fare? Tonents? Would land velue tazadian make it
easier or harder for hired hands, tenants, and sons of owners of srall farms o
get land of their own to work? Which type of public revenue systen would dige
courage city pecple from holding farm landas a speculation or to gt rent income?

=3
&
&

Ge 17« How would home owners fare?

What is the usual value of & 1ot compared to ihe value of a house buildl
upon the lot? Cet soue figurss from cless renberge FPicture taxes levied on
the house, the furniture and furnishings, his auto, marare, shrubbery, improved
lawn, éta. How inportant is the remt of lend he holds back to hin compored to

hese othor taxes he poys? (Fefer to suprlemental sheets on VI11&ML if you
have thom)

Pointeut that the owner of a lot WITH A HOUSE on it pays more taxes then
docs o rors 1ot holder to support porks, playsrounds, police and fire departments,
sehools , muscuns, artd gallarics, librorics end the liko .« True the vocant 1ot i
holdor poys the sare rate on the value of his lote But whot about this¥  Gos, ;
cleetricity, transportation, telephone saiviccs, olte, 2rc DI vided by PRIVATE -
uwtiliticse They hove N0 POWER TO TaXe They pay for these services ontof ratesm |
paid ty people who live in houscs put on 1ots, not by owners of vacant lobs. In
scre ensos 25% of the cost of wtilitsy servicos is toxese  In this case i
preacnce of such SERVICE is gold by the 1ot holder in higher land pricos. bub
he paye not = ponerally - ono gent te the wdiliiics to install thenm or kecop then
opcerating. Ask who docs? Asks Uhot docs the owncr of o lot sell? The land
or the sorviccs in ond about the lard? Churches? Docs land sell for pore wacré
thore are pood churehcs? Thostroa? coied

s }.8“},%“‘2{3”21*22, and Zlsee
ket e Nl
EXTiw JESTIC. This question alvays tonds te crme up.. "Will Font of Leand
provide cnouzbh rovenuo?

The fret is the idea of collecting RENT and abtolishing  other fexes
in no sense Ests on the SINGISNESS (the Single Tox ides:) of the sourcG. Sofie
professors reasons "Today we spond so much the rent woulel nat be encughe The

~a53 nrrle Tax*-donry Goorpe 's-ddea-would not provide-enougiy therefore.the. Single ... .
. B { fle ks
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Tox (Berry Goorge's ideq) ean be passced up as IMFRACTICAL. (Colloge students oxe
not likely thercaftcor o pay nueh attonticy to an idon grnilled TFPRACTICAL bty thoir
college professerse The FROFESSCIS may have leorncd it this woy and, neithor thoir

stud-nts or they will question it unless forecd to do 50)

TITS 1S TPRTANT. The question of first impertange is NOT if thers is cnough
roent to support government oz it SFENDS today. Tho THPORTANT QURSTION IS THIS:
Should govornront take from people their privete property in wages nn intcrest,
bofore thoy colloed all the FUBLIC FROPERTY 1N RLNT OF TAND THEY CAN for public
usc?

Gonsider the operation of o building which ronts spoces A charse is rfido for
floor or space ront. Oub of this SLIGLE-spacc-rent chopgo all costs of building
scrviecs arc paid; clevators,lishits, heot, clooning, firc and polisc protoction,
cte. The CGOVERINENT (the peoplc's agont) manages our land spaeco arod and what
incore thoy collcet for the usc of lond apact, nde voluoble by public scrvico of
povernrent ond private institutions and gencral population, is avoilable to meet
. such costs of sovermnent..

Hote: If it wore the public policy to limit (budpet) public spending to land
ront incenc there would obvicusly bg encushe If more werc tobo gpent wo would
have te do 08 we do now = berrow, and tax wages and intoreste With cncrmous
war dcbt to be finoncoed, with vetoroms o gore for &s well os widows and
orphang, with governient highly iavolwed in a soeinl security propron, it might
w011 be that lord rent wonlih weuld be hord put to provide fully. Eub the
situntion is rest abnorrol and chronice The amoubt of land rent in ocur country
js tromondouse Scrie focl it would be ners than cnough for normal moodse

THEN, 700, the sovernrent costs would tend to decrsase sharplyes 1 Unnegessary
tax hureaus would Le elininated. Land for public usc would be sccured at littls -
capital ($az) cutlay (except for improvenents)s Governnerd purchases would alsoc
be free of texes which now inflate pricese Vacant lot spaccs and poorly irmroved
lznd ereas would be put o use, sime 211 cssential UTTILITIES of the Sty are
already in such aress to support thoie. Twig would curtail ncedless far-ropoved
cxXpansion progrars snd greaily roduce cosiSe

Corruption would be greatly lesscneds The back=bone of corruption NCOW lies in
secking favors frori PUBLIC O0FICIsLSs favers o put in publiec inprovesents ncan
privatoly held 1ands (schookg, street widenings, sewers, cliec amd tc ot publis
servics of privato conecms cxbonded provaturely) and FET(RS in NOT SERIHG a1l
parsonal property “warchouscs full of rocds) subjoot to baxations Hith land
voluc tazatio in offcct fully and OTHER TAXES AROLISHER wio would arc S TP
the tow officcrs? They could remcr ne fovors worth norcy onywsye This clom
vonld ®roit SELECTION of people for public offico wie noke o profession of 1%
amd wheao succcas iz baged on how woll thoy SGrvds {This would reduco all otnor
avenucs of corruption in rovernrcent ) '

In tine,owins to STHULATICH to produetion of the new arrangorenis, rond uould
fond to iacroos = bub naturally - not in fehockereboerd” stylo as whea lot
speeulaticon is concorncde

(Erphosizo that REIT is only o part of the wholo; @ picce of the pice This is
211 Geyorumont has to spende  The ront fund puis goverancnt ou o strict budpcite
Teint cut thot if werc is to be spoent that dircet toxcs will have 30 be lovied
extra on wascg and intercot which might develop grost oppositicie.

In ease of UAR governnent would appreoreiate labor and vicolth neccasany With
adjustionts node later wdor appenlse  Thore MEED BE NO WAR IEBT.

(o¥s 2h=25uibe (Suppleront2l not os)

BLsk: Whet im o GOOD DEAL? Iust onc alvays make & goin or a profit to econgidor
a dcal a rcod cne? (Gob answer) Suppeoso one is gonfronted with « posgible loss
of n milifcen Acllares If a friond (or scrcone) could show hin a deal where tho
potontial nillion dollar loss was reduccd o $500,000, is this a GOOD DEAL?
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You nipght ask"How do busine

now?? Busincaes nen and th ;
decisionse Eeing based on supar al agp@“raﬁcES'(SJf?tO“S) they are Dostly
Wronhfe Ir COﬂditlouS could ke greatly ioproved by merely surrendering rend
incores amd poople could enjoy wages and i tﬁrest untayed, night this not be
THE GOOD DMAL? TR VERY EEST IEAL®?

gk Have we sclved any basic problems? Don't they core baek apgain and

zzain? lust not soch generaiion of people werpy with them? If we £ail to ellow
freedon to worlk rust we not accept pepginentatfon of the fascist or comunist
aroups®  If & Trefors® such as Henry Georpge Proposes will rid our sten of its
evils why rerely seek o swap one set of evils for another?

WHAT WOULD BE CHAIGED by Hernry Georpe?  Initiative? Only such initiative as
iz typified by the burglar cor pirave: Purglars and pirates nake it their
business to aet in the way and to get out of the way for a fec. In what way
are land speeulators different in econaaic funetion? (But it i$ well bo point
out that so long as the peoplels lack of knowledge permits it and it's legsl, it
i5 idlec to cordern individuals who profit. If they did not some others would)e
Perhaps they s honld be sonzratuleted and enviede

% mon sencrally like the deals they are getiing
1y sre making gholecs now - fatal

Would privete savings be denied under the Henry George propossal?

Woula privatc oymership and private use of capital bo denied?

Would private gollection of interest on capital be deniced?

Would anyone he donicd the right to arploy cthera?

Would private title to land ard private use of land, &g it is aow, be den nied?

Would the zizht to leave wealith, eapital and the private title do land to
others be denied® Fone of these would the donied., The Henry Goorge concepdt
would lead to the achicwerent of the ideal of Free Enterprise or Capitalisnie It
would only refors the basic nnckets now encrusted on the systen and srothering ibe

For yosrs the trond has been do shift the urden of Yeaxes off of the walue of
the privilece of holding land to industrisl and mercantile procosscs and to vapes
ard intercste Ig it Scrunistic or Socialistic to shift it back? Big land title
bold@rS'ﬁiﬂh+ want veople to think soe. The objsct of Henry Goorpe is not tax
refors, Mt what such & roforn will bringg 1iterty and frocdenmy disunity toc the
1nd1v1duul@ a finer civilization on all fronts; cconomic, political, othicale

TOLSTOY bopped the Tzar of All Russia to institute the gyten of Fenry Goorpes The
few nillicn Bussidns who held the land would not pields They had a clﬁ}co o akes
They rade it and over 2.000,000 of thenm were nurdercd and others seattered over
the face of the esrthe ihaw made the wrong chniecse I thers any deoubl that even
the CREATEST LANDLORD of RFussis would hawve bhencofited by the George-Tolstoy idea?

IESS0N X Box X of Frogress and Poverty is a loa sOn i
the individual student t@ ot ite Selcct sore passapes to read in class do-
cothars

Sk Meoleea R 0
Lhegle studonts for thoir "What I Can Do Shects® and ligts of reconveondsd NoliGSe
Urse thon to attend gradustion exercices.  Enroll then in ADVALCE CLACSSES.
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