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E owar with Germmany is won,
bt the woar with Japan con-
¢ bioties and iz secompanted by
a stil)l astive demand for labor. Un-
employment is a2t a mindmum and
wages are high.  ¥et we all realize
that thig condition is uob permanent
and we are filled with dread for a
fbure which may involve 08 D an-
ather business depression and in an-
aflier periegd of lnvelunisry unewm-
ployment,  What can we do to
exorcise this speclre Is ibe para-
mount guestion of the hour.

‘There appe (0 be muach pessi-
mrism as Lo whethsr any answer io
this guestion is fo be found vnder
a systermn of “free enterprise.” and

g3 & consequence thers are many
mroposaly which  imvolve the en-

trance of the federal government in-
to the picture either by gusraniee-
ing employment on public works or
by compulsory  insurance  against
unermnlovinent, Sl e h o proposals.
while they may help to allay one
spectrs, serve only (o raise another
one namely that of eventual gover
ment controt of 2l indostry. and
gopvernment as the sole smployer of

eialistio mess
vocatad by
bhe sl
smed o
What then iz the resson for the
far boo prevalent belel that opdsy
free enterprise we cannot o peace
for o all

wres sre frequently ad-
nersong who profess fo
nk Lhey are oo-
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Eirme have folh emple

Phsse whe are willing and able o
work? . An exsmole of such dreary
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editorianl
s of this isste, and is a5 follows:

helisiz is guoted on the
paEe

“Eeery  businessman who 13 nob
Iidding himselt knows that, i left
o its own devices, business would
sooner or dater van headiong  into
annther 1930 7 Fortune, June 38

HYRE is cood reason. no doubl,
Pp tor  sueh  discolraging  beilefs
ameng those who eannet see that
busine depressions  and  Invelun-
tary unemploympent are not nalura
phenomens, bol are ihe yesult of

man  made institutions and  laws,
Throughout  our  history  we  Bave
heen  cursed with periodt devas-

tating business depressions aopd H-
nancial panics accompamied by oa
vasl amomnt of unemployvment. Can
wie  troly say  thab  because  these
tronbies aroge under a sSysiem of
free enterprise that ifree enterprise
iz therefare a failure and must be
ahandoned? 35 it ool more nearly
arcurate to sar that gnder our ipe-
spitutions and laws, free enderprise
| ¢¥:%1 never  been weyynitied to
function?

We never have had e
FOTTT Froam ooy earliest  days
have been legal  restrictions

vy have made Ifree

Gngomsibie.  To Dara-
statement fromm CPrivate
Americs’s Beongmico
editorially

iz free en-

SEmE W CTRELY BAY THAT
BECLUSE THESE TROUBLES
AEmOoSE URDER & SYSTEM
DF FREE ENTERPRISE

THAT FREE ENTERPRISE 18
THEREFORE A FAILURE ARD
MLIST BE ABANDOMED TV

on free enterprise were ngifher so
many, nor 50 serious in their effects,
g8 they are teday, but the pringipal
pasic vestrictions were embedded in
oy ingtifulions wheo they were eg-
tablished, and have since then besn
followed by s legion of minoc ve-

strigtions which in many ca are
designed to offget ceriain ef-

feets  which are the unrecognized
restulte of eaviier restrictions of a
mers fondamentz]l neivre.

WMONG these minor rostrictions
thers ares a number which $o-
day may be ihought necessayy and
will remmain so until the major ve-
stricfions are removed., Such for
exaynple  are minimam wage laws
sl obther laws. such as the Wagney
Act, o protect iabor. Then there
are the laws which aitempt {0 pro-
mete  or o regulaie competition
stich a5 the Sherman Anli-Trust
Law,. the Robinson-Patman Act and
the snti-chzin store laws.

These minor vestrictions are more
than mere annovances  Top ofien
they result in rosily waste of thme
and iabor, but iheir i elfe BEe
as npothing compared with fhe il
effects of those restrictions which
e Becomie part and pavesl of ooy
social order to such an extent that
they are seldom guestionsd znd by
many  are cobsidered (o be sacro-
sanct.  Bub i we are really going
te choose bebtween free enlerprise
and state socialism, the facts must
ne faced ang these malor restriciions
souzst be given consideration.  What
then aye these major resjrictions?

T, ot ous tarn o the Con-
Fitation of the United Stotes
I the 6fth amendient o that
great documment apoears the follow.
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ing i msm@ WOEE iat seerns
dicate that apy restriction
rise  was  contemplated
ihe contrary it bas all the ax
ance of an aiiempt fo safemvard
Industry and  enierprise frome pog-
sinle srbitrary exaction by govern-
meiat,  Hub let us turn next o Are
tiele One of the Constitntion, Bectinn
#, and fingd that among e oow-
ed to Congress is the “pow-
and collect taxes, duties,
see,” How  does
this comport w t’w it amend-
ment as above auoted?  Tazes are
supposed o be coliscted by zovern-
ment as paviment for gervices ran-
dered by povernment, bub can i be
said that taxes as levied foday
anr  federal, siate and  Municipal
governments on the vartious axpay
erg, individuni and corporste, have
sny relztion to the varying services
rendered Lo each of such taxpavers?
iz it not true that the only prin-
ciple that purpovis to %;{1 ihe bagis
af our tanation s : the prin-
cide of “abiiity io ya‘y apd thai
in pract sven, this principle iz
shandoned for the orinciple of “pet-
ing where the getting is good”? Sueh
i the oa ; nod frne that
taxation as levied today reprezenis
the taking of privaie pioperty fov

f1143 gr’mt

ey g lay
imposts  and

public  uge  without jusi cowmpen-
sation?
M fhe ion of tazes as

it the standard dietion-
that they are not
any relation to the
ich they are sup-
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given
aries indieabes
exneeied o beay
services oy wh
nosed Lo be 3 payment
to Wehster foses are “a faty
burden, tsually pecuni -
o persons and pm;amt*; f{;z pblis
purposes: 2 forced contribuiion of
wenlih to meet the public needy
a  govermonondl” Such beitg
case, axsy begoms. as
recoEnived, a
the imdustry of the couniry and z
stupendous obstacie noway oF
seciring free f’memu«“ Bt what

dn i T In Lheye ahy
way of i nne 1oy govero-
mend ¥ which  will reauire
contributions only in oroporfion to
gervices  rermglersd  angd  will  ithis
makes these conty :blihmk ner longesy
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Probabl iz 0o v of ac
comph result cormple

angd al

GORRE s oa fund

oyl
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goverrgnens, and
eiore  he s:.a“ril ¢

f}f zai'iu At preseni thiz fund is (‘{;I
Iected by private parties who are
f 411 to keep $he major po §
of it for fhemselves, thus forclng
sy governments o Isvy faxes
therefore, o resiriet industry, What
ig this fandg?

O answer fhis guoestion et ous
first agk another ons When a
tenant cocupying 2 lccation on the
tantd pavs the rent for the location,
for what advantages or services s he
actually paying? I will be noted
that we are speaking hers only of the
rent of dhe loeation, cail it the “lo-
sation rent,” which dees not incinde
any vent paid for the use of 5 bnikd-
ing or other produet of Ilabor supe
plied by ihe owoer of the land,
This losation reab iz paid solsly
for the advantages of the localion
aml these &5 we  §al
know, may vary enctmogusdy ay be-
tween one location and ancther, In
oart  these advania may  arise
frovs notoval conditions sueh as ag-
riouitural  ferfd teyorable  oling.

ave, potential walsr power, soil ov
oil or minerals in the ground, a

g‘sr%;mliv river, a
fores g HAVaTE-
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towention rent sndess
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petitive demand for  zuch
tanes,

Tt i the pre
refore, wihie

of  ponulation,
ves rise to loca-

i

tion rent znd smpounl i any
particylar case depends voon whal

the population has o offer ab ihe
location the way of ootatnunity

vices, mmcluding those of govern-
ment among which is the guaran-
fee of security of tenure,  Location
reqd then s 2 value which csi g
erly  be  clabmed  apd  should
claimed by the public, ot as 2 isy
Lt went {ov public g

Iy

does g tenanid

O whom b
pay the teeation rent?  Does he
pay it Lo the public? Mo, cevbainly
not! He pays it 16 & orivate party,
nainely the holder the title o
e location, and the under
GUT wﬁw is under no [re

aporopriating
ondy e oa

sngerl marke

s granting of & privilege for
Tauante compensation.

i [S7E:
the holder of a title io
& ?f;@*mlan can ablain
nis title, bscause of O
aoeorded iu him of a,pﬁ”rmrmm;z.f &
part of the ooblicly cresied location
refd.

An al v inclizated the
collact Ehiz fund docation rend) ia
full into the public treasory foress
our governments fo fevy tazes andg
these taxes gre one of the major
strisiions They are nob,
hoywever, the only ones. Thore are
others which regult from the same
cause, namely fhe private a2ppro-
printion of the location . Ome
of these is so-calied “land specula-
fon'™ which s & precursey of sl our
business depressions, 1L iz aciually
speciiation in ihe valus of the orive
fleze described above, and iz grieve
ously restrictive o indusizy, leading
directly to the withbholding of val-
aable land from its proper use.

3 & third major restriclion re-
it Irorn the sswe cause. Whene
1 a would-be user of land wishes
o puvehase a lecation for industrial
sursases De mmast Grst pay the oy
i that goes with fhe title, apd
thevefore, just zo much less of his
regomiress are available tn be uszed
25 capital in the carrving on of his
business,

there

3 suInmaT are thres
major restrictions on indnstey,
ail three of which ars the resull
of fhe sarme  cause,  namely the
inadse-
When are
prepared o demand Fuil payment
for privilege we can have free en-
; Tintil thal time it will re-
EEAE blit a drearn, and the drify 4o
state sociglism will Yeontinne with
Cineressing speed.
Full colisction. for the benefit of
the people, of the vast locatinn vent

¥ i_}}’..i.d, will ra 4 - TE-
diction, of de tawes,  will
gdestroy  iand  speculation compleie.

Iy and will opgn up the land for use

by lowering the price of sites

vinieipalie
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means of
tate™ lax
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AL pre ¥
fiag eoilect ¥opart o
rent. They do ihis by
that part of the “‘real es
which iz levied on “land value,
faderal government colise
i, but ogelz all s revente in the
553 g} § maans of v wirich
are dnjurions in thelr effecly and
are exiremely costly to collect

nall owe  continue o main




