Research effort begun

A wesearch program on real property tax-
ation in the Metropohitan New York area
has been underiaken by the School The
aim of the project is 1o develop findings
that will support the concept of land
vahse tuxation and suggest the benefits of
shifting the burden from mprovemnents

Ao the dapd. T will also offer assistance 1o

local governments seeking tax reform.
Additionally it is hoped that the
material developed by the study will pro-
vide data thai can be used in the School's
educational activities,
The effort will he directed by Philip
Finkelstein, professor of poditical science

at Brooklyn College. A member of th
Mew York bar, Mr. Finkelstein is a forme
Deputy Cily Administrator in the Lind-
say Administration in New York. He i
the author of & study on res property
tazation in New York City to he pub-

0

lished by Pracger Publishing Company

later this vear.

He has lectured on the property tax
and many other aspects of urban alfairs
and contributed articles on these sithjects
to scholarly and popular journals, He is s
graduste of Yeshiva University in New
York and New York University Faw
School,
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Book: Crisis of Success

Fall program reaches for wider audience

The School's program this £all is designed
to reach zs broad an audience as possible,
. bringing as many adults as we can into

‘the School, developing hish schoal
T courses and taking our instruction into
the school system,

The term, which begins September 30,
is built arcund seven o eight evening clas-
ges in Progress and Poverty, avgmented
by four courses open only to those who
have completed the initial ten-week class
based on George’s classic. In addition
three business courses are available to the
public. '

The Progress and Poverty program witl
be of special interest this term, not only
because it is the central theme of the
School’s education effort, but because it
will be conducied by a corps of new dis
cussion leaders. These volunteers were
participants in a training program last
spring and have met several times during

the ssmmer. Their preparation was given
its finishing touches in a day-long Satur-
day session on teaching methodology be-
fore the fall term began.

The four courses offered to previous
studenis are headed by the now-familiar
Money and Bunking conducted by Oscar
Tohannson, president of the New Jersey
School and a long-time student of morne.
tary matters and Geoige. History of
Economic Thought is being taught by a

- newcomer to the School, Martha Ann

Pope who holds an M.A. from Hunter
College and teaches economics at Wash-
ington Irving High School in the city.
The History of Land Use in America is
being given by Stanley Naas, snother
Washington Irving economics teacher. Mr.
Naas will trzce the land problem {from
Colonial times thiough the immediste

- post-Civil War period, examining the ef-

fects of the government’s land oficies.
g p

The fourth subject is Land and Ecology,
being presented by Richard S, Eobbing, a
marketing consultant who publishes The
Robbing Report — bi-monthly newslet-
ter for real esiate investors. He poses the
question: “Does man’s desire for material
progress have to destroy his environ-
meni?”

The third segment of the evening pro-
gram comprises three businegs subjects,
each ten-week course offered for a tuition
of $35. Securities Markets and Personal
Finance Planning will show siudents how
to evaluate securities in terms of the stu-
dent’s needs and discuss the forces that
affect the market. It is being given by
Richard Friedlandey, 4 registered repre-
sentative with Harris Upham & Company.
Small Business Management, dealing with
the problems faced by entrpreneurs, is
taughi by Renato R. Bellu who is 2 man-

{eontinued on lost page i

George in the high schools

The activities of the School involved with
the workings of New York City’s high
schools, have not gone unnoticed.

An article in the latest issue of Social
Science Record (the official journal of
- the New York Council for Social Studies)
by the School’s Stan Rubenstein and Ted
Ehrman details the course they developed
for the City-as-School program. :

The course is given at the School in a

three-hour session once a week for ten
weeks, the article explains. “During these
weekly class meetings, students partici-
pate in simulation games’™ to analyze ur-
ban problems. The course is built around
three urban simulations: Newton, CLUG
and Urban Dynamics. '

After playing the first two of these
games, the authors state, “students are
well on their way toward appreciating the

Foesm

interdependency of the vatious activities
constituting urban life.”

In conclusion they point out that, “Al-
ternative high schools in various cities are
recognizing the need for new approaches
in education. The City-as-School in con-
junction with the Henry George' School is
attempting to use urban simulation games
as a vehicle for siudents to undersiand
patterns of growth in their city.”




Here and there
in the public press

The urge to spread the good word ig en-
demic among our fellows and sometimnes
they are able fo get an editor o cooper-
ate. Here are excerpts from some of the
material that has appeared in print,

From the editorial page of The Grand
Rapids Fress, by Benjanin E. Smith:

We can stop inflation by two con-
gruent steps: :

1. Coin and currency must be given.
a fixed measure of value by control-
ling their quantity as a fixed
T4iio . . .
2. To stop the need for inflation

~we must give more and eventually
all of society’s earnings in land to
that part of the political subdivision
which created those values. Uni-
form federal land assessments by
vaiue, and land value tuxes are re-
quired. Tax monies should be re-
turned to local governments which
tax site values when and as they re-
duce taxes on structures and crea-
tive interzction.

While all land taxes reduce land
prices, land tax monies spent effi-
ciently forlocal benefits renew local
benefizs and renew the Iocal land
tax base, where the value was crea-
ted, to the old land price. But fed-
erally retained tax monies from ag-
riculiure and mineral lands cannot
be shifted by these landowners into
price. Thus the price of kand at the
start of production will be reduced.
The increased production and new
competition will reduce all prices.

From the Washington Post, by Jesse A.
Zeeman:

For the community to attempt
to overcome the cost of land specu-
lation by indulging in it, treats the
symptom and does not eliminate
the cause.

Increased land values . . . are cre-
ated by publicly financed develop-
ments and population growth. To
capture this increment for the com-
munity needs not that governmen-
tal bodies purchase land but only
that they tax all land at its full ren-
tal value. To do so would stop land
speculation and provide the oppor-
tunity to lower other taxes, such as
those on building improvements.
The benefits to all the people
would be immense.

The word from

Toronto

A series of teaching. aids for two courses,
“Urban Studies” and “Man and the
Earth™ are being developed by the School
of Economic-Science-for use-in-the inter-

~mediate-and-senior-programs in Ontario’s -

public high schools. School director Mal
McCarthy reports that this effort has the
“tacit approval” of the Ministry of Edu-
cation of the province and the product
will be used in the application of the Min-
istry’s “Education Guidelines.”

Mz, J. Fisher, chairman of geogriphy
of the West Lomne Secondary Schocl. and
Mr. R. Fielding, head of geography at
W.L. Mackenzie C.I., are working with
the School on this project.

The areas being coverad are: 1. prepar-
ation of simulation games based on classi-
cal economic concepls us they rejate to
world geographic problems and can be
adapted to existing urban studies games
that point up land value problems; 2.
preparation of course outlines based on
George’s phitosophy with direct reference
to clagsroom application of the “Educa-
tion Guidelines™: 3. involvement of siu-
dent teachers of the Faculty of Education
of the University of Toronto in aiding
and designing programs. (Mr. Fielding is
an associate teacher an the facuity.); 4.
meetings with geography department per-
sonnel in Metro Toronto secondary
schools to acquaint them directly with
the use and value of our School as a re-
source center.

The School has also been assisting
those involved in course projects concern-
ing land values in urban areas. These have
included preparation of urban data maps
for selected areas of South Ontario and
Metro Toronto, compilation of assess-
ment data and their relation to taxation.

Efforts are continuing to arrange a
demonstration area in Ontario in coopera-
tion with government agencies. Mr. Mc-
Carthy has been invited to conduct a
“‘workshop™ at the Eighteenth Annual
Meeting of the Institute of Municipal
Assessors in Toronto, Getober 24-26.

San Francisco
repor s

The San Francisco School is conducting,.™ ™

14 classes in the basic course using Pro-’
gress and Poverty throughout the Bay
Area and Sacramento this fall. The term
began in mid-September.

Just before classes started, an all-day
Saturday teacherd mstitote was held pri-
marily for the benefit of those who were
ahout to embark on the new term but
open to ol past discussion leaders and
students who are interested in qualifying,
The program was 2 comprehensive review

of theory with emphatis on “tough ques- "

tions.”
* & Kk

In its desire to engage the talents of as
many people as possible in its activities, -
the School has made 2 change in iis by-
laws that aflows members of the School
not serving on its Board of Directors to
take active part in Board commitfees.
These commitiess study and discuss pok
icy tnatlers and make recommendations
to the Board for action. Board meetings
are also open to all members and they
have the opportunity to address the
Board. :

{

Richard Pensack has been hired as ai"‘-‘- -

staff assistant. His duties will be the ed-
iting of the Amalyss, class promotion and
the training of teachers. He has been 2
member of the faculty for the past two
years and has served as director of devel-
opment and as an administrative assistant.
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Named to-the School’s Board of Direc-
tors are: Polly Roberts, president; Carl
Niederer, treasurer; Lu Hetmly, Terry Ag-
new, Alfred Haldeen, Carl Frech and Mar-
vin Otto, branch council presidents;
Raymond Alexander, Leo Becker, Clay
Berling, Thomas Brazell, Bernard Cohu,
Murray Davis, Vernon Felkey, George
Lachner, Martin Mellera, Edward Miller,
Leonard Nitz, Maxine Nitz, Robert
O’Donnell, Mary Raphael, Ann Reeves,

- Robert Roelofsen, Robert Tideman and

Edward Wachsman.

Correction

The date of the Communist Manifesto
was incorrectly given as 1875 in the last .
issue of the NEWS. The. Manifesto was_
written originally in 1848, but it was not
until 1872 that an English translation was
published in this country in New York
City. :



Jast Mar Lh
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w of Denmark’s Vigeo Starcke
2 deserves special notics,
When Dr. Starcke’s Justice Party won

ninie seats in the Danish legislature in the

genera) election of 1957, he became the
premier, heading & coalilion government,

Before the election, Denmark had sf-

fesed an annual nflation rate of 5% with

vnemployment at 10%. In the following
three and 2 hall vears under the Starcke

Lovernment, the jobless rate was pushed

down to 3% and the pace of price rises

was reduced to less than 1% a vear,

The pa

nimark did it by Lancastr M. Greene

ment had promized to collect the un
earned Increment derived from rising land
values. A fand reforey law was introdiced,
Mo one could expect to benefit from
speculation in location values. Land spec-
ulation came to an immediate halt. For
three and s hdlf yeuars, purchasing media
could be sus denpnark ondy through
production. Hence there was no longer
surplus purchasing power o push up
prices and the price level becarne siable.

" The great improvement was noted by
historian Henry Steele Commanger, wril-

From the outsei the Starcke Govern-  ing in ihe New Yerk Times of October 2,

1960 “Big Jesson from a wmall nation™
was the headiine on a story about Den-
mark’s sefting an example for other coun-
tries. After tremendous expendifure by
Land speculators, the opposition pariles
were induced to repeal the law in 1964,
B‘v’ Ei?(s“ the consumer price index was
&% vearly rate.

ih;s !essm sha.\.uld. he taken o heart
here, where 3 corporste executive
Arener B, White of Contex Indusiries,
Inc. — can tell the New York Socisty of
Security Analysls that it is easier to make

money in land than in building,

Book: The Crisis of Success

Another voice, this time in the biting
‘tones of & harshly realisiic historian, has
been added to the deomsayers. -Forrest
McPonald, professor at Wayne State Uni-
versity, delineaics the stuitification that
will result from our long alternation
between antibusiness blas and desire for
wealth.

The Jeffersonian docirvine the profes-
sor defines as an “sniicommercial trinity”

“which approved the ferm and farmerss,
gisapproved of the city and merchants

and othei capitalists, believed only gold
is money and debt inherently bad.

The third element, he says, sccounted
for its populariiy: “The vast majority of
Americans were nonslaveholding farmers,
and though virtually ali were commercial
farmers, hungry for wealth — the sturdy,
self-sufficient subsistence farmer exisied
mainly in myth, and never was a matter
of choice — few expected that they
would get rich solely from wielding the
ax and the plow. But the Virginia republi-

cans offered an alternative route to
wealth, namely land speculation. Acquir-
ing E{lTEL tracts of unoccupied land and

selling i@ at a huge profit to hordes of

newoommers ... was the dream in the
eighteenth century. and it became the
common farmers’ dream in the nine-
teenth. (In the twentieih, the game went
wrban; the heirs of this aspect of the Jet-
ferson tradition bear such names as
Babbitt, Zeckendorf and Leviit. They pay
homage to the agrarian ideal by removing
the masses from crowded cities and
selling them ‘Big Big Quarter-acre-Lots’ —
90 feet by 120 feet — in the greenery of
suburbia.}”

To this unorthodox approach, the au-
thor contrasts the American commit-
ment t¢ the pursuit of wealth. Antibusi-
ness bias, he says, made it impossible for

us to live with the corporation, but “they .

also found it impossible . . . to live with-
out this sccial invention that could gener-
ate wealth so readily. What they did was

entirelv in keeping with the American
character: accept the inevitability of his-
tory (what's done s done), avoid fenda
menml pmbkmx ignore contradiciions,

S we dwelnpad the pdrtmr\hlp of big
business, big governmeni and big labor
that has spawned a bureancracy both in-
effectual and inefficient. As a result
“prices are going to increase, taxes are go-
ing to increase, waste is going 1o increase,
and unemployment s going 10 ncrease.
Any effort {0 prevent the mereases i any
one of these four areas will, to the exteni
it iy effective, produce & corvesponding
acceleration in
more of the others.”

The analysis is not along what can be
termed Georgist lines, but professor
McDonald does present a fascinating and
useful analysis backdrop to sci the land
quesiion against.

“The Phaston Ride, The Crisis of Ameri-
can Success” (Doubleday, 1974).

the incresse in one or

Struggle for progress by Frank Goble

Did Henry George fail to speak the truth?

Or have Georgists failed to take sufficient

pains to bring his truths to light?
Georgists have failed for at least two

' reasons, o bring his truths to light. First,

because they have not fully understood
his ideas, and secondly, because they have
not sufficiently understood the process
required to translate ideas into action.

: Henry George was not merely an econ-

“omist, he was a social philosopher. To un-

derstand his ideas about economics, it i
essential to understand his underlying
philosophical premise — Natural Law.

Henry George spent little time explain-
ing or defending the concept of Natural
Law. Why should he be concerned about
defending a premise which had been ad-
vanced by some of the greatest minds in
history and was the basis upon which the
Founding Fathers built the American
Declaration of Independence and Consti-
tution? The concept of Natural Law was
stated explicitly in the Declaration of In-
dependence, ““. . .the Laws of Nature and
of Nature’s God.” Earlier, at the First
Continental Congress in 1774, a Declara-
tion of Rights was prepared to prove that

Colonial Rights were based not only on
the British Constitution but also upon
“immutable Laws of Nature.”

Henry George did not spend o great
deal of effort explaining or justifying
Narural Law because in the lare 19ih
Cennury the majority of intellectuals stifl
took Natural Law for granted.

Without an understanding and accept-
ance of Natural Law, the whole Georgist
philosophy would be weakened if not
shattered. From the concept of Natural
Law came George’s concept of justice and
his basic premise about human nature.



If there is, as Henry George claimed, a
Law of Least Effort (Adam Smith based
his concept of capitalism on that same as-
somption} then a basic premise of socizi-
ism - that men will work whether they
are paid in proportion o their efforts or
not - ig contrary 1o Natural Law,

The problem of Georgists, is not mere-
Iy to convince people of the merits of
land-valze taxation. The problent is much
greater than this 1 is to convinee people
that the abandonment of Nataral Law in

o has

of hwhgr 2o

1istit
been an incredible blunder. At this poini
loyal Georgists wmay throw up their hands
in despair because if we have been unabie
o convince people of the merits of land-

Twalue taxation, how are we going (o over-

come current intellectual rends i all of
the behavioral sciences?

Strangely enough, | believe that this
better understanding of the problem is
cauise for hope not despair,

Is it possible that there iz snother
reason {or ihe failure of various efforts to
bmplement Georgist theory? Isit possible
that Georgists have overemphasized the
mmportance of reaching the public and
underemphasized  the  importance  of
reaching thought leaders? Have Georgists
studied the history of the acceptance and
implementation of new ideas?

John M. Keynes,, the British econo-
mist, provided an excellent demonsira-
tion of selling ideas at the top. Keyaey
influence on President Franklin Roosevelt
radically changed the direction of ULS.
economic policy. Today following the
example of the United States, Keynesian
theory is influencing the eniite Western
world, Keynes was fully aware of the

power of ideas stating, “The idess of
economists and political philosophers,
both when they are right snd when they
are wrong, sre more powerful than is

comnonly  understood.” Many  econo-
mists are sGIl ot sure inte which cate-
gory Keynes deas it

The history L}i Confocianism s an-
other excellent example of how ideas gain
power, Confucius (551479 B.OC) had
some excellent and badly npeeded wdeas
for social reform. But he was unable
sell b

mately 200 years tater

ideny to thy

T nower, Apnre
L il

ihe distinguished

scholar, Meacios, managed 1o convince
Chinese leaders thai the Conducian philos-

ophy was praciical. With support at the
“onfucianism spread rapidly and™

Yery fop
dramatically throughout China
Chyistianity strugpled (ﬁaxpﬂ tely for
ears. Woachieved real success and rapid
aecepiance when it was tndmxuf by the
Emperor Constantine L
Readers may protest that these exam-

ples are not reslly relevant because they

occurred in highly anthoritanan regimes.
Perhapy s betier example is provided by
the famouns Ausirian psychiatrist, Sip
mend  Freud. His ideas about human
nature were radiceily diffevent from those
prevalent when he published his first ma-
jor work, Fhe fnterpreiatfion of Preaing in
1900, Although his ideas were atizcked
violently at the time, within 20 vears
they had gined widespread acceptance
among  professiongls, especiaily  in ihe
Phited Statez. “Anyone who reached
adulthood prior to 19507 says Hobart
Mowrer, former president of the
American FPgychological Association,
“kaows how pervasively Freudian theory

and practice dominated not only the
field of pevchothenpy, but also
jurisprudence, religion, chid
literature, and social phi

specific |
education,
rearing,  ari,
Iosophy.”
Georgists would do well io ask thermy
sefves what way the secvet of Freud’s sud
cess? The angwer ig, 1 seems (o me, that
he spent Hitile thime talking to the
“masses.” He spent his fime writing and
speaking o the “experts” — to his feliow
professionals snd to leading intellecty u!@
velied on them 1o take the moe ¢
the masses and more importanily, to LakL
the message to high piaces. Prior to World
War 1 there were only sbout 4000
psychiateists o the United Siafes. After

Tthe War, especially during the Kennedy

years, the Federal Government trained
and hired psychintrists and & substantial
number, probably more than half of
them, work for the govermment.

The implhication for Georgists is that
o efforis should be devoted fo winning
converts among professionals and intellec-
teaks and also with those with politicat
power, This can be done by producing
professional  quality  books, fitms and
teaching materials for use at various levels
in our educational sysiem.

Righily or wrongly, it is my conviction

that ciforts o communicate the advan-
tages of landwalze taxaiion will be mogt..
suceessful en related fo the brosdd
philosophical base of Matural Law and™
the American Fihic.
[Excerpred from a paper presented at the
F974 Hewry George Schaol Conference ar
Coletn, Culifornie. Frank Goble iy presi-
dent of the Thowmus Jefforson Research
Center. |

Fall prograim (from page 1)

agement consultant with the firm of

George R, Funaro & Company. Real Es-
tate for the Small Investor covers the ad-
vanfages and pit{alls of holding real estate
in an utban epvironment: i is given by
Samuel B, Kuckley, anappraiser,iormerly
researcl director for the Real Estate
Board of New York.

In addition the School is continuing its
prograim of instruction in conjunction

with the city’s high school system. As
part of the inaovative City-as-School op-
eration (an “alternative high sChool™ that
permits attendance ouiside the usual
classroom) as many as four classes are be-
ing held at the School for high school stu-
dents. These classes provide basic instruc-
tion in urban problems, emphasizing the
importance of land use, taxation and land
speculation. There is also a new course in

13

American history for these ““alternative
high school” students, stressing the role
of land use and land policy. Ali of these
classes use simulation and pgame tech-
niques. The students will receive credit
toward their high school diplomas,
Rounding out this approach will be a con-
tinuation of the minkcourse program in
the city’s high schools.

Henry George News, Volume 39, Number Z. Published bi-monthly by the Henry George School of Social Science: Lancaster
M. Greene, chairman of the Publications Commities. Subscription: $7 a year, $5 for 3 years. Second Class postage paid at

Mew York, New York.

Henry George Mews
50 East 68%th Street
New York, New York




