B MONETARY GOLD
?2)%} $Jlx :gx LhELiutdﬂf"
It pamnct be-dented-thad %ov@rﬂaaaﬁs have the powsr to lowsr the
gold contsnt of the ﬁ@n@t;&g wnil just as they have he power to
use the rrinting press and to lssue, without comsideration,
addisienal quantities of paper meney-notes fwbet is known 85 "cask®)

without gold backing.

Those who sesic some form of gold standard cammot maintalin that the
effects of printing dollar bills or wonetizing govermsent debt
Lo pay povernoent expensss would be awvolded if there were gold

hacikdng. Qa@gl

tion, or & reduction in the gold cantent of the
iaftad =AY
ant any unit, produces the same effecis,

dollar ggc résres

But to say thab government can do the saws things to the sonstary

&ysiemﬁwiﬁh or without geld backing is moil toseay that 1t is just

as easy Lo dogone w22 the other.

A change in the gold centent of the dollar is &8 \j
well as-an-fationak eveny of public significance. Hembers of the

3

szecubtive and leglslative branches of governmnt is democratic

countriss have to justify such a change apd san do so enly in time

of crisis and then only if there is no subsitantial public opposiilenm.

1T goid backing were ellminated and saws a2 ware espowered o

smiarge oy reduce the supply of cash wedey s oms necessarily flexdible

formuls purvoriting to usef the nesds of the sconcuy, chonges meds




able-to offer an acceptable or even-& tenable principle on which

in the supply of cash would no longer be news and would mo lenger

require ab—least public sequisscencs.

The Pirst objecticn, then, to removing gold backing and substitubing

s flexible foruwla for the surply of cash, is the relative ease with

whichzay be mads on the basis of questionable statistical rrognost-

jeations and political expediency.

The second and more important objection iz that no one has y=t been

Lo dstoriine the uppoper® supply of cash, wiick
banking system and affectd the sisze of demand depssiie in commercial
nanks. The supply of cash is not only very differaent i.n countries
Lheb-ere mlikﬁ ,but is-also different in-countries-that ere-aiike.
And g,i‘ the amount per capits varies with developmend of a country,

how iz dewelopment to be ueusured?

Soms have suggested that-the-cash- sufpp&y--«--ba”bas@&-‘uyon-»-pagmlatie&,

tha assumption-belng thal thers should-be: 8 gmsm% ration between

Others have swg

egted that plamners regulate the supply 8o as to
maintain a2 consltlant ;cri‘ce level as neasured by lndexes which are
themselves subjsct o doubt. Froducts are uniike fmmd@e@ﬁ& %0
decade; prices vary in different parts of the same country and from -

day to day in each lecality.
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Ly

retiined g universal ape less i ehEnge tian

W oLher substancs under 4l
eilreies. Lhen Currencies falter, thore ls . Liight to seid as

the safest feans of Fraserving vaiuas,

There is p. aeed to rerest agre the special atirilutes of sold

that :ake 30 Sultable as i nonetary SOLoully or the fact that
the exishin: suuply nas wlwogs beer larse relativels to 41s 3mount
newlv—rdneg SYEry jeur, Gy & g, inscrutable | WEY, the supply of roll,
old und oW, has fept PECe in such 5 TRINET a5 Lo give i+ 2 relative

coz:g;;-&;m(a I welue in tere ol Iabor.,

A

wilen wung iy Eoilontists d5gpes VEI OuW LEse hebal 8 way be Cheaply traps.

1Y L B

b5 UTIIitY as the Mongy comiouity,

i logs 4

et

uled inte gold, then it

\
SR T . c A H— 3 3rotren s 1 . . 3 < . 3
Brtiy Lhaen it is i 3t Lhet we YO AU We can do W lore on this

Sfhere than to use the hest eroduct 4 giver Furpose,

The coroliary virtye o soid is its 4 indegen Mcnce of ants ::aci’z:;.;lationg;

Laleateq ondy when EXVRITuEnts, by fiat, change the Cefinition of

ine dollap by reducing its SedE content and therepy defraud their
b

- o T o | A 3 - 3 - E . -~
LEDLL88 on ti Pied thay ig jg Qone for their good,

If there ig full CORVErtivility of ge cllars inte gold, any f:,&mperimg

with the onetary syste, il be i Hrediately resistied by conversion
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4 £ N . 5 . ey - R I s
This forees governnent Lo return Lo sound policy and

5. do @way ith the ;old standard.
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Folitical sxpediency exweris sven greater pressurs upon tne gold

£

standard when devices nay be employec only after rauoving toe

restrictions of gold to defer toumgorary recessions.

<

+Jhep s monetary system 1s detached Jrol
ollowed o deprsclotlon ol the unit wntll the Boney systen
collapses ond 2 new siart Is zude with a new undt which nas to

he Gucked by olu toe dnsure its dcceptabllivy.
7

il througs history &nﬁ,veﬂy eleariy in our own 1ifstliies, practically
ever;” governient nas been sullity of “Egu&iatioJ cf its menelary
obligutions, i pert or in wirole. Fortunately, repudiation cannwt
easily ce invoked against foreign citizens uanc nations. we, for

3

exaroie, do ot porudt dosestic confersion but other goverm.ents

and tneir cendral banus are pernlited o convert their dollar

claims intc gold. To pley safe, golu is ”earumarwudﬁﬂ ap arrange-
ment which is in effect a fiduciary sustodlan agresusni un sr which
our agencies store the gold but do not own it. Thus another counitry
ainat develuasion. It mey repossess its gold

the 1oss incurred by our cwn ciiizens after develuvatlon.
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