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Sxpregged in many wavo,
low wazes than oould Be wpmls . oek ;
Bhould roetrics ilmmigration in nrder that the forel ners. by their nume
ve o, shgll not lower the wages of people now
between the numbar of iasborers and the _ oitel in e
fixed wages, then when Capital was gobundant wagzes would be high, and
where Gapital was scarce, wases would be low. For the past fow years
wealth which its owners wishsd 4o have used as Oapital has been very
gbundant. On every hand we have seen idle factorieg ard dormant indust-
rieg, but arc weges excessively high now, and what of the millions
who cannot have work at any wage at gli, even yett

The truth is thet wages are not drawn from Captial at 811, and
bear nc ratio to the amount of Capitel in uee at any given time., The
wages of aborigines, the berries, seeds and roots they gather, eating
them ae they pick them,cannot be drawn from Capital, vecause they
have no Oapital. Later one of these men may find eome étones with
which he can grind his seeds into Tlour. His weges would be #he flour
he produced each day, and Bhis he can use, by paying it to himself
&8 weges, but his grinding stone, his ogpital, he mavesg for use
another day. He consumes his wagese, but his capital remains unchangsd,

Whenever & man produces something Tor himgelf, i% is usually
quite sasy to see that his capital remsins intact, even though bis
wages may be constently consumed, Bud it is sometimes contended that
illustrations drawn from primitive times do not apply to our complex
everydey problems. Let us look at a great four will, Here is fapltal
in a more elaborate from, but is capital necesasry here to pay wages?

The capital here at the beginning of any day would be repres-
entad by the buildings, the machinery for grinding, the unground
grain, the flour stock in hand, office fixture, gtc.ete, ,the core
porafion alsce having a certain sitock of money in thevhank, If gn ir-
ventory were taken in the morning, a certain value would be given
thepe.,

Wow the workere come to work and all day grain is ground,
bolted, packed, etc. Let us suppose for the eake of illustration that
nothing either goes ocut or comes into the mill all day. If ancther ine-
ventroy is taken in the wvening, after the mill has been running ell
day, would not the walue there be prester than in the morning? Instesd
of tons of unground grain, would there not be tons of flour, which
is more valuable than the grain it replacest Thies difference in velus
between theunground grain of the morning end the flour of the ggening
would have been produced by the workers of that day, eand if cach
worker were paid out of the #lour he had produced that day, &t the
end of that day, would there be any less cepitel at the end of the
day in the flour will than there had been in the morning? Or would the
wages in any way be fized by the ratia betwesn the number of workers
and the amount of capitel owned by the corpuation? The company might
be & small one with but one grinder ani operating on a shoee stiring,
put the men would be paid approzimately the same wages g8 1f they wsre
working for one of the greatest flour corpometions with immense amounts
of capital at ite disposal. The wages in each place would have been
made by the men &8s they worked, and this ig true in every busginess.
We will find that labor always produced its own wages as 1ts worke;
wegee are never pald out of capital.

it ie probanls thet in the flour mill the weges will be paid,
not in flour, but in monsey from the bank, But this is done only be-
cause it is more convenmient fro everyons, and the amount paid will not
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excesd the value of that portion of the fleour which each man has pro-
duced by hig own labor during that day. Therefore, the amount of cap-
1tal has not been lessend one iota by the wazes paid, - only its ©

has bean changed, and the company has more flour but less cash.
emoloyer over pays Wages greater than the value which has been pro-

duced by the worker, unless he does it by accident.

Tiour will paye ite men in money instead of flour, woet

Whan the 71
it 1g really doing is buying fTrom its men the flour which ig¢ their
true wages, If the owner of the flour mill sells, or believes he can

gell, to some wholesaler or jobber or shipper some carioads of f{lour,
he must accumulate this flour vefore he dan deliver it, If he were
to pay the wazes of nic men in flour, 1t might take him guite &
little wnile longer to oollsct the flour he needs for his cuutomsrs,
Tnerefore, if he paye his men in some other way, he can kecp for hie
own uses the flour ground. The thing most generally accoptavle fov
payment of wages and other thinge is mone y, because it can 0 easly
be exchanged for other things; therefore, the nill owner exchanges

with hie workmen his money for the fiocur they have produced,

Every emplover wWho pavs wages in money really buys form nhls emplos
yees the thinge they have made. & girl in a drese ghop makes dressesy
a nart of these dresses ave really her wages, but her eaxployer &x=
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buye from her her share of the dregses she makes in order that ne way
gell them to someone &lse,

1f each lavorer, then, as ne works, creates the fund foow whioh
his wages are drawn, then Oapital will not be diminshed Dby any in-
nrease in the nurber of laborers, and since the greater the number
of laborers, the greater their efficiency if co-ordinated, then the
zreater the nugber of laborers, the hicher their wazes should be, n
lese, You say ¥it doss not sesm to work out that wmay in real life",
Late we will chow very cleerly why this is so. What I wouid like now
to have vou see ig that it is not due to any relation between the
murber of laborers and tae amount of canital in use.

A1l the while the laborer ig working, he ie increasing the stock
of weelth in the hande of his employer, but the employer hever ad-
yances him anyihing out og nis stock of capital, uvunleose he pave Dinm
in advance.

Gapttal deoecs et pay wages to lavor, It has but one function; %o
help labor eaploy Itself more efficiently. If it doss not do this it
#ill not be used by labor. Its usé makes possivle greater production,
it makes eschanges poesible, 1t permits division of labor and aids
co-operations,--~these are all included in increasge J effectivenese fo
1&h’{)f ®

Land, lsbor, and capital, these are the three factors necessary
to the production of all the wealih in the world., Can you think of
any other factors? Thers must be land before egny labor can be czeriaed;
ignor must be exerted before weslth can be produced; wealth must be
procuced vefore any of it can be set asids to be used as capital in
the producing of amnore weakth. Capital io not a necessary factor in
rroduction, ovnt Land and Labor are, Labor, working on land, with or
without the aid of Capltal, .iodfuces all wealth.

What becomes of this wealith after it has bsen produced? These
things we call wealth have besn produecd in ovder to satisiy son
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auman degire,and these desires will not be satisfeed until 21l of
the things bggfz ed are in the hands of the people whose desircs

Ll
cauged them to e produced,

1f iand, labor, and capital are the only factors in the pro-
duction of wealth, then the wealth after it has been produced
mist be divided amonz these factors, since there are no others,
Give to the laborer that which nhe has earned {which we call wages)
3ive to the cmgpitalist that which is due him for the uss of hi“
capital (which we call intersst). and zive to the landowner tha
which must be pabd for the use of his land (Wh&ﬁh we call r?na;
and the wholé of wealth widl have been distribvuted

In common usaze, we dpeak of rent being paid for bulldings,
but in econoniss this is not rent at all--rent is only that Whifh
is caid for the use of land. Also the word intersst is used to
cover g multitude of thinge which are not interest at all. Irn-
terest ig only that which is pa®d for the use of capital. Iu-
surance, compensation for risk and other things are often in-
cluded in the payment to the capitalist, but thess are not interest.
A man xoriaws money with waich to bouy 1and, and then speaks of
naying interest on the mortva e he zives, Thieg 1 not interesy he
pays, but reﬁé @n&h g; the uge of land, and so all fhrouszn
cur bueiness wa@ﬁ wh & re miscalied Irom an economists po1nt
of view, and these confuse us and hide the trutng tut if we will
keep Qwr defintticne in mind, mush of this confusion will be
cleagrad amay.

The laws which govern the p@ftian of wealth which shall be
paid as rent, wages, and interest will be considered in our
nezt lesgon.



