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FOREWORD

he fame WO by Henry George as
writer, economist and philosopher,
i has not. iminished with the years
. that have passed since his death in
- 1897. On the contrary, there has been ;
- o steadily proadening recognitio
his intellectual eminence sgmificaiit
£ this . was the ;
By John,
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in the halif centiry since “Progress
and Poverty” wWas published, - thére
has been little abatement of the social
and econoniic ils that have afflicted
the human family everywhere; and
thzt reeur, with unfailing regularity,
in cycles thul seef unexpldinable ex-
capt to the followers of Heniry George.
And, at a time when world opinion
is demsnding that statesmanship
shall outlaw war, it iz important to
reeall that the World Economie Con-
ference, held at Geneva in 1927 at
the call of the League of Nations,
found a definite interdependénce of

the economic causes of war and i~ -

dustrial depression. It seems like a
vindication of the philesophy of
Henty George to find that this Con-
fererice to which the representatives
of fifty nations were called, unani-
mously arrived at the conclusion
that:

“The main troublé now Is neither
any material shortage of the re-
spurces of nature nor any inadequacy
in man's power to exploit them. It
is all, in one form or another, a mal-
adjustment; not an insufficient pro-
ductive capaeity, but a series of im-
pediments to the full utilization of
that capacity. The main obstacles to
gconomic revival have heen the hin-
drances opposed to the frée fiow of
Tahor, capital, and goods.”

This, in effect, is what Henry
George maintained fifty years ago,
contrary to the teachings of the ac-
cepted political economy.

Greater need than ever exists for
a Te-examindtion by mankind of the
remedy for the world’s social and
econcmic ills that Is involved in the
fundamental proposals of Henry
George—proposals -which Tolstoy de-
clared imust ultimately be accepted
by the world because they are s0
logical and so unanswerable.

Therefore, the trustees of the
Robert Schalkenbach Foundation, of
New York, which was formed to bring
about & wider scymairtarce with the
social and economic philosophy of
Henry George, have considered this
an appropriate time to produce from
hew plates this Fiftieth Anniversary
Edition of “Progress and Poverty.”
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HOW THE BOOK
CAME TO BE WRITTEN

A condensotion of ‘ihe Preface to the’

Twenty-Fifth Adnniversary Edition of
Henpy George's “Progress and Poverty,”
contiihiated by, his son, Henry, and
reprinted in the Fiftteth Anniversory
Fdition (1929).

Out of the open West came a young
man of less than thirty to this great
¢ity of New York. He was small of
stature and slight of build, His alma
mater had béen the forecastle and
the printing-office. He was poor, un-
heralded, anknown. He camie from a

¢mall city rising at the western
golden portals of the coutitry to set
up here, for a struggling little news-
paper there, a telegraphic news bu-

reat, despite the opposition of the
combined powerful press and tele-
graph monopolies, ‘The struggle was
too unegudl. ‘The young wman was
over-borne by the monopolies and his
little paper crushed.

. This man was Henry George and

+he time was 1869.

In the intervals of zest from his
newspaper struggle in New York the
young corréspondent had musingly
walked the strects. Here ‘were pri-
vate fortunes that rivaled the riches
of the fabled Monte Cristo. But here,
also, side by side with the palaces of
the princely tich, were to be seen a

" poverty and degradatipn that made

the young man fromi the open West
sick at heart.

Why in a Jand so bountifully blest,
with enough and more than enough
for all, should there be such inequal-
ity of conditions? Why, amid such
stiper-abundance, should strong men
vainly look for work? Why ghould
wonien faint with hunger, and little
childreii $pend the morning of life in
the treadmill of toil?

Was this intended in the order of
things? No, he could not believe it.
And suddenly there came to him—
there in daylight, ini the city street—

‘a burning thought, a call, a vision.

Every nerve guivered. And he made
a vow that he would never rest until
he had found the ‘cause of, and, if he
could, the remedy for, this deepening
ppverty amid advancing wealth. )

. Returning to San Francisco, Henry
George perceived that land specula-
tion locked wp vast territories agdinst
labor, Eyerywliere he pérceived an
effort to “cormer” land; an effort to
get-it and to hold i, not for use, but
for a “rise.” Everywhere he per-
ceived that this camsed all who
wished to use it to compete with edch
other for it; and he foresaw that as

3
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population grew the keener that com-
petition would become. Those who
Fad 2 mionopoly of the land would
practically own those ‘who had to use
thie land. :

Filled with these ideas, Hemry

George in 1871 sat down und in ilie

coutse of four morniths wrote a 1ittle
bogk under title of “CQur Land and
Tand Policy.” In that gmall volume
of forty-eight pages he advocated the
degtruction of land monopoly b¥
shifting all taxes from labor and the
products of labor and concentratiig
theém in one tax on the value of land,
regardless of improvements. A thou-
sand copies of this small book were
printed, but the author quickly per-
ceived that really %o comrand attén-
tion, the work ‘would have to be done
more thoroughly.

In August, 1877, the writing of
“Prpgress and Poverty” was begun.
Tt was the oak that grew out of the
acorn of “Our Land and Tiand Policy.”
The larger book became “an inquiry

into industrial dépressions and of in-
¢redse of want with increase .of
wealth,” and pointed out the remedy.
The book was finished affer a year

and seven months of intense labor,.

and the undergoing of privations
which cansed the family to do with-
out a parlor carpet, and frequently
forced ‘the awthor to pawn his pet-
sonal effects. )

And when the lagt page ‘was writ-
ten, in the dead of night, Hénry
George flung himsglf upon his knees
and wept like a child. He had Kept
his vow. The rest was in the Mas-
ter’s hands.

- Then the manuseript was sent to
New Yoirk o find a publisher. Some
of the publishers there considered it
viglgnary; some, revolutionary; and
a1l thought that it would not sell
sufficiently to repay the - outlay.
Works on political economy even by
men of Trenown were notoriously not
money-makers. What hope then for
2 work of this nature ffom an ob-
scure man? At length, however, D.
Appleton & Co. gaid they would pub-

lish it if the zuthor would bear the

main cost, that of making the plates:
There was nothing else for it, and so
in order that the plate - makiing
ghould be doné under his own diree-

- tion Henry George had the type set in

g friend’s printig-office in San Fran-
¢igen, the author .of the Look setting
the first two stickfuls himgelf.

~ Béfore the -plates, made from this
typeé, were shipped Hast, they were
put upon @ printing press and an
“pAyuthor’s Proof Edition™ of five hun.
drad copies wag struck off. One of
these copies Henry George sent to

his venerable father in Philadelphia,

elghty-oné years old, writing him:
-4

)
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“It is with deep feeling of gratitude
to Our Father in Heaveén that T send
you .4 printed copy of this book . . .
It will not be reécognized at first . . .
but it will ultiniately be econsidered
a gredt book, will be published in
both hemispheres, and be iranslated
inte different languages. This T know,
though neither of ug may ever see it
heré. But the belief that T have ex-
pressed in this book-—the belief that
there is yet another life for wus—
makes that of little moment.”

The prophecy of recognition of the
book’s greatrcss was fulfilled very
quickly. The Appletons in New York
brought out the first regular market
edition in January, 1880. Certain of
the San Francisco heéwspapers de-
rided book and author as thé “hobhy”
ef “little Harry George,” and pre-
dicted that the work would wever be
heard of. But the press élsewhere in
the country snd abroad, from the old
“Thunderér” in London down, and
the great periodical publications,
headed by the “Edinburgh Review,”
hailed it as a remarkable book that

‘could not be lightly brushed aside.

I the United States and England it
was put inté cheap paper editions,
and in that forin outsold the most
popular novels of the day. In both
¢ountries; too, it ran gerially in the
columns of newspapers. Into all the
¢hief tongues of Europe it was trans-
lated, there being thrée ‘translations
into’ German. Probably no exact
staterment of the book’s extent of
publication can be made; but a con-
servative estimate is that, embracing
all forms and languapges, more than
two million ¢opies of “Progress and
Poverty” have been printed to date
(January 24, 1905), and that includ-
ing with these the other books that
followed from Henry George’s pen,
perhaps five million copies have been
given to the world. .
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THE GIST OF “PROGRESS AND
POYERTY”

In the Preface to the Fouwrth Edition
of lis fanioss book, Henry George gives
a SHIMIRArY of Hiis drgument. I 15 ve-
_printed n he Fiffeth Aﬂmwrsary
Edition (1929) The followsg 15 a con-

_dénsation of 1.

Beginning with a brief statement
of facts which suggest ‘this inguiry,
I proceed to examine the explanation
currently given in the name of politi-
cal economy of the reason why, in
spite of the increase of praductive
power, wages tend to the thinimum
of a bare living. This examination
ghows that the currént doctrine of
wiges isd‘ounded Ttpon a miisconcep-
tion; that, in truth, wages are pro-

duced by the Iabor for which they dre .

paid, and should, other things being
equal, increase w1th the number of

‘laborers. Here the inquiry mieets a

doctrine which has powerfully and
fundamentally influericed economic
thought—the Mailthusian doctrine,
that population tends to increase

‘faster than subsisténce. Exaniina-

tion, however,. shows that this dogc-
trine has no real support either n
fact or in snalogy, and that when
brought to a decisive test it is utter-
ly dispvoved. ]
Beyond showing that the solution
of the problem (of poverty) must be
sotight in the dlstnbutlon of wealth,
the results of my inguiry thus far
are negative. It therefore becomes

. necessary to carry the inquiry into

this field.

Proceeding to work out the laws of .

distribution, I first take up the law
of rent. This, it is readily seen, is
correctly apprehended by the current
political economy. But it is alse seen
that the fill scope of ‘this law has
not been appreciated, and that it in-

volves as corollaries the laws of -~

wages and interest—the cause which
determines what part of the produce
shall go to the land owner necessarily
determining what part shall be left
for labor and capital. Without rest-
ing here, T proceed to an independent
deduction of the laws of interest and
wages. I have stopped to determine
the real cause and justification of in-
terest, and to point out a souree of
much misconception —the confound-
ing of what are really the profits of
monopoly with the 1eg1t1mate earn-

- ings of capltal Then returning to
‘the main inquity, mvestlgatlon shows

that interestmust rise and fall with
wages, and depends ultimately upon
the same thing as I'ent—the margin
of ecultivation -or point' in production
where rent begins. A similar but
independerit investigation™ of the
Jaw of wiges yields similar har-

monionts resuits. Thus “the three laws -

of distribution are brought into mu-
tual support and harmony, and the

‘fact that with material progress rent
6 -
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everywhere dadvances Is seen o ex-
plain the fact that ‘wages and interest
do not advance.

What canses this advance of rent
s the next guestion that arises, and
it necessitates an examination of the
efféct of material progress upoen the
distribution of ‘wealth, Separating
the factors of material progress into
inerease of population and improve-
ments in the arts, it is first seen that
increase in population fends corn-
stantly, not merely by réducing the
margin of cultivation, but by localiz-
irig the econoinies and powers which
come with increased population, fo
inereage the proportion of the agere-

gate produce which is taken in rent,

and to redude that which goes as
wages and interest; Then éliminating
inereage of populatlon, it g seen that
iinprovement in the wmethods and
powers of productibn tends in the
same direction, and, iand being held
#s private property, would produce in
a statiohary population &all the effects
attriblited by the Malthusian doetrine
to présgure of population. And then
a consideration of the effects of the
continuous increase in land wvalues
which thus spring from material
progress Teveals in the speculative
advance Inevitably Dbegotten ‘when
land is private property a derivative
but most powerful cause of the in-
crease of rent and the crowding dowm
of wapeés. Deduction shows that this
cause must necessarily prodiice peri-
odically industrial depressions, and

induction proves the conclusion; .

while from the analysis which has
thus been miade it is seen that the
necessary result of material progress,
land being private property, is, mo
matter what the incretse in popula-
tmn, to foree laborers to wages which
give _but a bare living,

This identifieation, of the cause that
associdgtes poverty with progress
points to the remedy, but it is to so
radical a remedy that I have mnext
deemed- it necessary {0 inguire
whether there is any other” remedy.
Beginning the investigation again
from another starting point, T have
passed in examination the measures
snd tendencies currently advocated
or trusted in for the improvement of
the condition of the laboring masses.
The result of this investigation is to
prove the preceding ome, as it shows
that nothing short of making land
common property can permsanently
relieve poverty and check the ten-
d‘énc’y of wages to the starvation
point.

The questmn of 3ust1ce now natur-
ally arises, and the inquiry passes
into the field of ethies. An investi-
gation of the mnature and basis of
property shows that there is a funda-
mental and irreconcilable difference
bétween property in things which are

7
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the product of labor snd property in
latid; that the one has 3 natural basis
and sanction while the other has
ricne; and that the recogmtlon of ex-
elusive property in land 1s necessanly
a denial of the right of propeity in
the products of labor. Further inves-
tigationn shows that private property
inland always has, and always must,
as developmént proceeds, lead to f.he
erislavement of the Iaboring class;
that land owners can make mo Just
claim to compensation if society
choose o resume Its rlght that. so
fay from private property in land be-
ing in accordance with the natural
perceptions of men, the very reverse
15 trie, and that in the United States
we are already beginning to feel the
effects of having adinitted this ervon-
eous and destructive principle.

Thie inquiry then ‘passes to the field
of practical statesmanship. It 1s seen
that private property in land, instead
of being necessary to its improve-
ment #nd use, stands in the way of
improvement and use, and entails an
enormous waste of productive foreces;

‘that the recogrition of the common

right to land involves no shoek or
dispossession, but is to be reached
by the stimple and easy method of
abolishing all taxation Bave that upon
lanid values. And this an inquiry into
the principles of taxation shows to
be, in all respects, the best subjéct of
taxation.

A consideration of the éffects of

the change proposed then ghows that

it ‘would enormously incredse produe-
tion; would secure justice in distribu-
tion; would benefit all classes; and
would make pedsible an advance to a
higher and nobler civilization.

A8 a final test, it becomes neces-
sary to work out the law of human

Jprogréss;for certdin great f_a._c_ts which

force themselves on our attention, as
so0n as we begin to consider this sub-
ject, seem uthterly mconsrsten_t “With
what 15 rnow the current theory,
namely, that social progress is pos-

sible only by slow race improvement.

This ingniry shows that differénces
in ¢ivilization are not due to differ-
ences in individuals, but rather to
differences in social organization;
that progress, always kindled by as-
soclatlon, always passes into retro-
gression as inequality is developed;
and that even now, in foedern civili-
zation, the causes which have de-
stroyed all previous civilizations are
beginning to manifest themselves,
and that mere political democracy
i§ running its ¢ourse toward anarchy

and despotism. PBut it also identifies -

the law of soeial life with the great
rmoral law of justice;, and, proving
previous conclusions, shows how re-
trogression may be prevented and a
grander advance begun. This ends the
inquiry.

g
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{Extracts from “Progress and
Poverty” by Henry Geotge)
_ THE PROBLEM
This association of poverty with

progress iz the great enigma of our

times. It is the central faect from
which spring indusirial, social, and
political difficulties that pérplex the
world, and ‘with which statesmanship
and philanthropy and education
grapple in vain. From it come the
clotids that overhang the future of
the mo&t progressive snd self-reliant
nations. It is the riddle ‘which the
Sphink of Fate ptts to our eiviliza-
tion, and which not to answer is to
be destroyed. So long as all the in-
creased wealth whichk modern pro-

gress brings goes but to build up

greqt Tortimes, to increase luxury and
make sharper the contrast between
the House of Have -arnd the House
of Want, progréss is not real and
¢annot be permanent. The reaction
must come. The tower leans from
jts foundations, dnd every new story
but hastens the.finial catastrophe. To
eéducate mén who must be condemned
to poverty, is but to make them rés-
tive; to base on a state of niost glar-
ing “soecial inequality pelitical institu-
tions under which men are theoreti-
eally equal, is to stand a pyramid on
its apex. . . .

1 propose to beg no questions, fo
shrink from no conclugion, but - to
follow fruth wherever it may lead.
Upon us is the responsibility of seek-

_ ing the law, for in the very heart of

our civilization to-day women faint
and little children moan. But what
that law may prove to be is not our
affair. If the conclusioms that we
resch run counter to our, prejudices,
lét us not flinch; if they challehge
institnfions that have ~long been
deemied wise and natural, let us not
turn back.

i
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{Extracts from “Progress and
Poverty” by Hetnry George)

LAND AND LARGR

ARE NEVER CAPITAL
Land, labor, and capital aré the
three factors of production. If we
remember that capital (wealth ap-
plied to the aid of production) is thus
a term used in contradistinction to
land and labor, we &t onceé see that
nothing properly included under
cither one of  these terms can be
properly classed as capital. The term
land necessarily includes, not merely
the surface of the earth as distin-
guished from the water and the air,
¥ut the whole material uhiverse out-
side of man himself, for it is only

- by having aceess to land, from which

his very body is drawn; 4hat man can
come in contact with er u§e -nature.
The term land embraces, in short; all
natural materidls, forces, and oppor-
tunities, and, therefore, nothing that
is freely supplied by nature can be
properly classed as capital. A fertile
field, a rich vein of ore, a falling
stream which &upplies power, may
give to the possessor advantages
equivalent to the possession of capi-
tal, but to class such things as capital
would be to put an end to the dis-
tinction between land and capitdl,
gand, so far as they relate to gach
othier, to make the Two terms Thean~
ingless., The ferm labor; in like
mzntier, includes all human exertion,
and henee human powers whether
natural or acguired can mever pro-
perly be classed as capital. In com-

- mon parlande we often speak of a

man’s knowledge, skill, or industry
as constituting his capital; but this
is evidently a metaphorical use of
langyage that must be eschewed in
reasoning thdt aims at exactness.
Superiority in such qualities may
augmient the income of #n individual
just as capital would, and an in-
érease in -the knowledge, skill, or in-
dustry of a community may hzve .the
same effect in increasing its produc-
tion as would an increase of capital;
but this effect is due to the increased
power of labor and net to capital. In-
creased veloeity may give to the im-
pact of a cannon ball the same efféct
as increased weight, yet, neverthe-
less, weight is one thing and velocity
another. :

10




(Extracts from “Progress and
Poverty” by Henry George)
LABOR CREATES
TS OWN WAGE
In every case in which labor s

exchanged for commodities, produc-

tion precedes enjoyment. Wages are
the earnings —that is to say, the
makings of labor—not the advances
of ¢apitdl, and the laborer who re-
ceives his wages in money (coined

* or prifted, it hiay be, beforg his labor

commenced) really receives in return.
for the addition his labor has made

to the genéral stock of wealth, a draft

upon that general stock, which he
may utilize in any particular form of
wealth ihat will best satizsfy his de-
wires. MNeither the wvioney, which 1is
biit the draft, nor the particular form
of wealth which he uses it to call for,
represents advances of capital for his
maintenance, but on the contrary rep-
resents the wealth, or a portion of
the ‘wealth, his labor has already
added to the general stock.

The draughtsman, who, shut up in
some dihgy office on the banks of the
Thamies, is drawing the plans for a
great marine engine, i3 in reality de-
voting his labor to the production of
bread and meat as truly as though he

‘were garnering the grain in Califo?-

nia or swinging a lariat on a La
Plata pampa; he is as truly making
his own clothing as though he were
shearing sheep in Awustralia or weav-
ing cloth in Paisley, and just as
effectually producing the claret he
drinks at dinner as though he gath-
ered the grapes on the banks of the
Garonne. The miner who, two thou-
gand feet under ground in the heart
of the Comstock; is digging out silver
ore, is, in effect, by virtue of a thou-
sand exchanges, harvestiiig crops in
valleys five thousand feet ngarer the
earth’s center; chasing the whale
thiough Aretie icefields; plucking to-
bacco ledves in Virginia; picking
coffee berries in Honduras; cutting
sugar cane on the Hawslian Islands;
gathering cotton in Georgia or weav-
ing it in Manchester or Lowell; mak-
ing quaint wooden toys for his chil-
dren in the Hartz Mountaing; or
pluckiny amid the green and gold of
Los Angeles orchards fhe oranges
which, when his shift is relieved, he
will take home to his sick wife. The
wages which he receives on Saturday
night, at the mouth of the shaft, what
afe they but the certificate to all
the world that he has done these
things—the primary exchange in the
long series which transmutes his
labor into the things he has really
been laboring for?

11
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(Extracts from “Progress and
Poverty” by Henry ‘George)

POPULATION NOT A CAUSE
o OF POVERTY

[In his gttack on the Malthusian
theory that population tends to in-
creéase fastei thin subsistence, with
poverty as an inevitable result, Henry
George took the example of Ireland

adduéed in support of the theory, and

proved from it that the density of
populdtion of that “most distressful
comntry” was hot at all thé cause of
it poverty.]

McCulloch, writing in 1838, says, in
Note IV to Adam Smith’s “Wealth of
Nations:”

~“The wonderful density of popuia-
tion in Ireland is the immediate cause
of the abject poverty .and depressed
condition of the great bulk of the
people. It is ot too much to say that
there are st present more than double
the persons in Ireland it is, with its
existing . means of production, able
either fully to employ or to maintain
in a moderate state of comfort.”

Now, at theé pericd of her greatest
population (18§40-45) Ireland contained
something over eight miillions of péo-
ple. But a very lafge proportion of
them managed merely to exist—lode-
ing in miiserable -cabins, clothed with
miserable rags, and with but potatoes
for their staple food, When the potato
blight came, they died by thousands.

. But was it the inability of the soil to

support so large a population fhat
compelled so many to live in this mis-
erable way, and exposed them to
starvation on the failure of a single
oot c¢rop? On the cortrary, it was

the samie remorseléss rapacity that

Tobbed the Indian Tyot of the fraits
of his toil and left him to starve
where nature offered plenty. A mer-
ciless banditti of tax-gathevers did
not march through the land plunder-
ing and torturing, but the laborer was
just as effectmally stripped by as
merciless a horde of landlords, among
whomi the soil has been divided as
their absclute possession, regardless
of any rights of those who lived upon
it. .

Cultivation was for the most part

_ carried on by tenants at will, who,

even if the rack-renfs which they
were forced to pay had ‘permitted
thiem, did not dare to make improve-
inents which would have bHeen but the
signal for an increase of rent. Labor
was thus apphed in the most ineffi-
cient and wasteful manner, and labor
way digsipated in aimless idleriess
that, with any security for its fruits,
woiild have been applied unremitting-
ly. But evén under thése conditions,

13
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it is a matter of fact that Ireland did
more than support cight millions, For
when her population was at its high-
egt, Treland was a food exporting
country. Even during the famine,
grain and meat and butter and cheese
Wwere carted for exportation along
roads lined with the starving and past
trenches into which the dead were
piled. For these exports of food, or
at least for a great part of them,
thére was no return. So far 4s the
people of Ireland were conceriied, the
food thus exported might as well have
been burned up or thrown into the
sea, or never produced. 1t went not as
an exchange, bt as a tribute —to
pay for the remt of absentee land-
lotds; & levy wrung from producers
by those who in no wise contributed
to production.

14
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(Extracts from “Progress and
Poverty” by Henry George)
GOVERNMENT ECONOMY NOT
THE CURE FOR POVERTY

From the produce of the labor and
capital of Ergland are now supported
the burden of an fmmense debt, dn
Established Church, an expeisive

royal fainily; a latge rumber of sine-

curists, a great army and great havy.
Suppose the deébt yvepudiated, the
Church disestablished, the royal fam-
ity get adrift to makKe 2 living for
themgelves, the sinecurists ¢ut off, the
aymy dishanded, the officers ‘and men
of the navy discharged and the ships
sold. .An enormots redietion in tax-
ation would thus become possible.
There would be a great addition to
the net produce which remains to be
distributed among the parties to pro-
duction. But it would be only such
an addition as jmprovement in the
arts has been for a long time con-
stanitly making, and not 30 gredat an
addition as stéam and machinery have
made within the last twenty or thirty
years. And as these additions have
hot aleviated pauperism, but have
only increased rent, so would this.
English land owners would Teap the
whele berefit.
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(Extracts from “Progress and
Poverty” by Henry George)

INDIVIDUAL THRIFT NOT THE
REMEDY

One individual may save money
from his wages by living as Dr.
Franklin did when, during his ap-
prenticeship and early Jjourneyman
days, he concluded to practice veges
tarianism; and many poor families
ntight be made more coinfortable by
heing taught to prepare the chleap
dishes to which Franklin tried o limit
the appetite of his employer Keimer,
but if the working classes generally
came to live in that way, wages would
ultimately fall in proportion, and
whoever wished to get ahead by the

‘practice of economy, or to mitigate

poverty by feaching it, would be com-
pelled to devise some still cheaper
mode of keeping soul and body to-
gether. If, under existing conditions,
Awerican niechanics would come
down to thie Chinese standard of liv-
ing, they wonld ultimately have ‘to
come down to the Chinese standsard
of wages.
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(Extracts from “Progress and
Poverty” by Henry George)
LABOR UNIONS NOT THE
REMEDY

To raise wagesina partmular ocen-
‘pation, which is all that any combina-
tion of worknmen yet ade has been
aquial {o aitenipting, is manifestly a
tagk the difficulty of ‘which progress-
ively increases. For the higher ave
wages of any particular kind raised
above. their nokmal level with other
wages, the stronger are the tenden-
cies to bring thém back. Thus, if a
printers’ #nion, by a successful or
threatened strlke, raise the wdges of
typesetting ten per cent. above the
normal rate as compared with other
wages, relative demand and supply
are at once affected. 'On the one hand,
there is a tendency to a.diminution of
the aimount of typesetting called for:
and, on the. other the higher rate of
wages tends to increase the number
of compositors in ways the strongest
combination cannot altogeiher - pre-
vent. So that which trades’ unions,
even when suporting edch other, can
do in the way of raising wiages is
comparatlvely little, and this little,
norecver, is confined to their owh
sphere, and does mot affect the lower
stratum of tnorganized ldborers,
whose condition most needs allevia-
tion and ultimately determines that
of all @bove them.

Resides the practical d:fﬁcultles in
forcing by endurance an increasé of
wages, there are in such methods in-
herent disadvantages ‘which working-
men should not blnk. I speak without
prejudice, for T am still an honorary
member of the union which, while
workinig at my trade, I always loyally
supported, But, seé: The methods by
which a trade union can aloné act are
necessarzly destructive; its organiza-
tion is necessarﬂy tyrannical. A strike,
which is the only. recourse by which
a trade union can enforce its demands,
is a destructive contest—just ‘such a
contest as that to which an eccentmc,
called “The Money King,” once, in the
early days of San Franeiséo, challen-
ged a man who had taunted him with
meanness, that they should go down
to the wharf and . alternately toss
twenty-dollar pieces into the bay until
one gave in. The struggle of endur-
ance involved in a sirike is, really,
what it has often been compared to—
a war; and, like all war, it lessens
wealth. And the organization for it
must; Hike the -orgamization for war,
be tyrannicdal. As even the man whe
would fight for freedom, must, when
he enters an #rmy, give up his per-
sonal freedom and become a mere
part in a great machme, go must it
be with workmen who organize for a
strike. These ¢combinations are, there-
fore, recessarily destructive of the
very things ‘which workinen seek to
gain through them—wealth and free-
dom,
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(Extracts from “Progress and
ngerty” by Henry George)

COOPERATION OF LABOR AND
CAPITAL NOT THE REMEDY

Wawmg all the difficulties that

upidér present condifions beset co-op-
eration either of supp]y or of produc-
-tmn and supposing it so extended as
to supplant present methods ——that
co-operative stores made the conmnec-
tion between producer and consumier
with the minimum of eéxpense, and
co-operative workshops, fsrctories,
~ farms, and mines, abolished the em-

ploying capitalist who pays fixed
wages, and greatly increased the effi-
clency of labor——what then? Why,
simply that it weuld become possible

to produce the same anmount of wealth .

with less labor, and cons_eq_u'ent]y that
the owners of the land, the source of
all wealth, could command a greater
amount of wealth for the use of their
land. This iz not a matter of mere
theory; it is proved by experience
and by existing faets. Improved

méthods and improved machinery .

have the same effect that co-operation
aitms at—of reducing the cost of
bnngmg eommodltles ‘to the consumer
and increasing the efficiency of labor,
and it is in these Téspects that the
older countries ‘have the advantage of
new settlements.” But, as experience
has amply shown, 1mprovements in
the methods and machinery of pro-
duction and exchange have rio tenden-
cy to improve the condition of the
lowest clags, and wages are lower and
poverty deeper where exchange goes
on at the minimum of cost and pro-

duction has the benefit of the best.

machinery. The advantage but adds
to rent.
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{Extracts from “Progress and
Poverty” by Henry George)

STATE SOCIALISM NOT THE
REMEDY

“We have passed out of the socialism
of the tribal state, and cannot Te-
enter it again except by a retrogres-
sion that would involve anarc¢hy and
perhaps barbarism. Our governiments,
as is already plainly evident, would
break down in the attemipt. Tustead
of an intelligent award of duties and
earnings, we should have a Ro-
wian distribution of Sieilian corm, and
the deniagogue would sdon bécome
the Impératot.

The ideal of socialism is grand and
noble; and it is, I am convineed, pos-
sible of realization; but such a state
of society cannot be manufactured—
it must grow. Society Is an organism,
not a machine. It can live only by the
individual life of its parts. And in
the free and natural development of
all the parts will be secured the
lisrmony of the whole. All that is
necessary to gocial regeneration is in-
cluded in the motto of those Russian
patriots sometimes called Nihilists—
“T,arid and Liberty!”

1¢
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(Extracts from “Progress and
Poverty” by Henry George)

MORE GENERAL LAND
PISTRIBUTION NOT
THE REMEDY

The same tendency which gubsti-
tutes the factory, with its army of
operatives, for many independent
hand-loom weavers 1s béginning to
exhibit itself in agriculture, a strong
teridenicy to the concentration of land

ownership is seen. The reason is .

obvions. ~ It is the application of ma-
chinery to agriculfure, and the gen-
eral tendenecy to production on a large
scale. '

Now, the existence of this tendency
shows two things: first, that any
messures which merely permit or fa-
cilitate the greater subdivision of
1and would be inoperative; and, set-
ond, that any measures which would
compel it would have a tendency to
check production. If land in large
bodies ¢an be cultivated more cheaply
than land in small badies, to restrict
ownership to small bodiés will reduce
the aggregste production of Wwealth,
and, in so far as sich restrictions are
imposed and tuke effect, will they
tend to diminish the gereral produc-
tiveness of labor and capital.

The effort, therefore, to secure a
fairer division of wealth by such re-
strietionie is liable to the drawhack of
lessenting ‘the amount to be divided.
The device is like that of the morkey,
who, dividing the chicesé between the
cats, equalized matters by taking a
bite off the biggest piece.

There is the further and fatal ob-
jection that restriction will not se-
cura the end which is alone worth
airning at-—a fair division of the
produce. It will not reduce rerit, and
therefore cannot increase wages. It
may make the comfortable classes
larger, but will not improve the con-
dition of those in the lowest class.

20




tExtracts fromn “Progress and
Poverty” by Henry George)
THE TRUE REMEDY

There is buf one way to remove an
evil—and that is, to, remove itz cause.
Poverty deepens as wealth increases,
and wages are Torced down while pro-
ductive power grows; because land,
which is the source of all wealth and
the field of all labor; i5 monopolized.
To extirpate poverty, to make wages
what justice comminds they should
be; the full earnings of ‘the iaborer,
we must theréfore substitiute for the
individual ownership of land a com-
mon ownership. Nothing else will go
to the cause of the evil—in nothing
else is there the slightest hope.

COMPENSATION OF
LANDOWNERS UNJUST

To buy up individual property
rights would merely be to give the
lanid holders in another form a claim
of the same kind and samount that
their possession of land now gives
them; it would be to raise for them
by taxation the same proportion of
the earnings of labor and capital that
they are now enabled to approprizte
in rent.
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{Extracts from “Progress and
Poverty” by Henry Georgé)

LAND NATIONALIZATION
UNNECESSARY

We should satisfy the law of jus-
tice, we shotild mieet all economic re-
guirements, by at one stroke abolish-
ing all private titles, declaring all
lanid public property, and letting it
out to the highest bidders.in lots to
§nit, uider such conditions as would
sacredly gusrd the private right to
-improvements. '

Such a plan has been endorsed by
no less eminent # thinker than Her- .
bert Spencer, who, in his “Social
Statics,” Chap. IX, Sec. 8, says of it:

“Ingtead of being in the posséssion
of individuals, the country would be
held by the great corporate bodyt—
society. Instead of leasing his acres
from an isolated proprietor, the
farmer would lease them firom the
nation. Instead of paying his rent to
the agent of Sir John or his Grace,
ie would pay it to an agent or deputy
ageiit of the community. Stewards
would be public officials instead of
private ones, and tenancy the only
lsnd tenure. A state of things so
ordered would be in perfect harmony
with the moral law. Under it all
men would be equally landlords, all
wien would be alike free to become
tenants. * * * Clearly, therefore, on
guch a system, the earth might be
enclosed, occupied and cultivated,. in
entire subordination to the law of
equal freedom.” '

But sach a plan does not seem to
me the best. Or rather 1 propose to
sccomplish the same thing in a sim-
ler, eagier, and quieter way than
that of formally confiscating all the

land and formally letting it out to
the highest bidders.

To do that would involve a need-
less shock to present customs and
habits of thought—which is to be
- avolded.

To do that would involve a needless
extension of governmental machinery
—which i to be avoided.
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(Extracts from “Progress and
Poverty” by Henry George)

THE SINGLE TAX

It is an.axiom of statesmanship that
great changes can best be brought
about under old forms. It is ‘the
natural method. When nature woild
make a highér type, she takes 2
lower cne and develops it. This, also,
is the law of sovial growth. Let us

work by it. With the current we -

may glide fast and far. Agams{: it,
it is hard pullihg and slow progress.

I do not propose either to puichage
or to confiseate private property in
land. . The first ‘would be unjust; the
second nieedless. Let the 1nd1v1duals
who mnow hold it still retain posses-
ston of what they are pleased to call
their land. Let them buy and sell,
and bequeath and devise it. We may
safely Teave them fhe shell, if we
take the Kermel. It is not necessary
to confiscate land; it is only necessary
to confiscate rent.

Nor to take rent for public uses is
it necessary that the State should
‘bother with the letting of lands, and
assume the chances of the favoritism,
collugion, and corruption this might
involve. It is not nécessary that any
new machinery should be created.
The wiachinery already exists. In-
stead of extending it, all we have to
do is to simplify and reduce it. By
legving to land’ owners a percentage
of rent which would probably be
much less than the cdst and loss in-
volved in attempting to rent lands
thigugh State agency, and by making
use of this ex1st111g machinery, we
may, without jar or ghock, assert the
eontiton right to lind by takmg rent
for public uses.

‘We dlready fake some rent in tax-
ation. We have only to nmiake sorie
changes in our modes of taxation to
take it all.

What I, therefore, propose, as ‘the
sunple yet sovereign remedy, which
w111 taise wages, increase the earn-
ings of ecapital, extlrpate paupérigm,
abolish poverty, give remunerative
employment to whoever wishes it,
afford free scope to himnan powers,
lessen crime, eleyate morals, and
taste, and intelligence, purify govern-
meént and ecarry  civilization fo -yet
nobler heights, is —to appropriate
rent by taxation.

In this way the State may become
the universal landlerd without ealling
herself so, and without assuming a
single new function. In form, the
ownership of land would remain just
as now. No owner of Jand neeéd be

23

o




dispossessed, and no restriction need
be "placéd upon the dndount of Tand
any one could hold, For, Yent being
taken by the State in taxes, land, no
miatter in ‘whose hame it stood, or in
what parcels it was held, would be
really common property, and every
member of thé community would
participate in the advantages of its
ownership.. :

Now, insomuch as the taxation of
" rent, or land values, must nécessarily
be inereaged just as we aboligh other
taxes, we may put the proposition in-
to practical form by proposing—
To abolish all taxation save that
upon land values.

As we have zeen, the value of land
is at the beginning of society noth-
ing, but as society develops by the
increase of population and the ad-
vance of the arts, it becomes greater
and greater. In every civilized coun-
try, even the newest, the value of the
land taken as a whole is sufficient to
bear the entire expenses of govern-
mient. In the betier developed coun-
tries it is much more than sufficient.
Hence it will not be énough merely o
place all taxes upon the value of land.
It will be nécessary; where rent ex-
ceeds the present governmental reve-
rities, commensurately to increase the
amount demanded in taxation, and to
continyge this increase as society pro-
giresses and rent advances. But this
is 8o natural and easy a matter, that
it may be considered as involved in
the preposition to put all taxes on the
valiue of larid execlusive of improve-
ments.
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(Extracts from “Progress and
Poverty” by Henry Geéorge)

THE LAW OF HUMAN PROGRESS

The law of humean progress, what
is it but the moral law? Just as so-
cial adjustments promote justice, just
as they ackiowledge the equality of
right between man and man, just as
they insure to each the perfect lib-
erty which is bounded only by ‘the
equal liberty of every other, must
eivilization adwvance, Just as they fail
in this; must advancing <¢ivilization
come 1o a halt and recede. Political
economy #@nd social science cannot
teéach any lessons that are not €m-
braced in the simple truths that were
taught to poor fisheimen and Jewish
peasants by One who eightéeen hun-
dred vears ago was crucified—the
simaple truths which, beneath the
warpings of selfishness and the dis-

tortions of superstition, seem to un-

derlie every religion that has ever
striven to formulate the spiritual
yearnings of mian.
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. WHAT “PROGRESS AND
POVERTY? HAS ACCOMPLISHED

‘What progress has the Single Tax
Movement made in the half-century
of its existemce? This is a question
_naturally brought to mind by the
Fiftieth Anniversary Edition of

Henry Georpe’s “Progress and Pov-

erty,” just published by ilie Robert
Schalkenbach - Foundation of New
York.

- While the appalling disaster of the
Great War greatly checked tax re-
form throughout the world, and espe-
cially the general drift toward the
Single Tax, 'by the pressing meed of
revenue, causing resort to almost
every conceivablé form of {axation,
nevertheléss some of the gains pre-
viously maide by the Siiigle Tax were
held, and of late others have been
ddded.

The situation is like that of Adam
Smith’s “Wealth of Nations,” the
only economic work at all comparab]'e
to George’s. It was published in
1776. Its ideas, chiefly that of Free
Trade, were making headway until
the Napoleonic wats threw all Europe
into .confusion. It required . more
than a quarter of a centwry after
Waterloo for Great Britain to abolish
the Corn Laws (1846) and set her
feet upon the path of freedom in
trade; that led her to the commercial
supretaecy which Adam Smith - Kad

- predicted would be attained, if she
followed his teachings.

So much more réevolutionary in its
effects wouild be the doctrine of
Henry George and so much more
powerfully entrenched are the monop-
oligtic interests opposed to it, that
one should be satisfied if it is ot

twenty-five more yedars, but fifty; be-

fore a courntry like Great Britain or
the United States has adopted it, for
this must be by gradual approaches,

“the reduction and final extinction of

other taxes, ‘all of which are oppres-
sive to labor and capital.

BEducation of the public in .economic
principles must precede the applica-
tion of these prinéiples in govern-

“ment. The success of I—Iem'y George
as a teacher of economic laws funda-

mertsl to his doctrine has been Te-
markable. Thé Malthusian theory
which was generally aceepted fifty
years ago, arid which therefore he
felt it necessary to spend much space
upon +to demglish, has either beéen

abandoned by economlsts, of ¢onsid-

ered gt best purely acadeniic. While

the “wages fund” theory, naniely,

that ‘wages are paid puit of ¢apital, is

adhered to by trade-unionists and

seemingly accepted by organized ¢ap-
30

P




L

i_tal_istjéa: their _{)p‘poneﬁts, the profes-

- sors of political economy mnow hold

wilh George that labor eréates its
own ‘wagé in increasing the value it
gives to capital upon which it works.

And more than thirty years ago all

the leading seonomiists of the United
Qtates, without reservation except by
one &f them, endorsed Greorpe’s doc-

trine of the “unearned Aingrement,”

and his statement of the impossibility
of the tax on the walue of land belng
shifted by the land-owmner upon the
tenant. -And the economiic statisti-
ciang have verified and aceepted
George's - statement  that the land
value of every community is sufficient
to pay all its necessary public ex-
penses.

‘With an engineer in the office of

- President of the United States, it is

net too optimistic to expect that we

may have at last scgnomists in the

Halls of Congress. Then with “wis-

dom aiid political power conjoined in’

one,” to use the words of Plato, we
may expect something better even,
because more practical, than the ideal
republic visioned by that Greek

phiilosopher.

Public opinion has also been liber-
alized. When George declared fifty
vears ago that inveluptary poverty
could be abolishéd, dand that it was
the business of government to do
away with it, cries of “infidel” and
“gocialist” were raised against him
from pulpit and press. Had Christ
gt zaid, “The poor ye have always
with you?” Why stir up discontent
among the lower classes?

Vet when Herbert Hoover recently
utteved the same sentiment it met
with universal applause; there was
not one dissenting voice.

There are examples of the Single
Tax prireciples in application scat-
tered over the country, all so success-
{ul that they are incentive to more
and broader applications. Since 1309
assessments in Califorpia in irriga-
tion districts are limited to land
value, Tor the past tén years land in
North Dakota has been agsessed at
full value, farm buildings exempt,
and taxes on farm machinery and

- persorid]l property reduced to fifty

petcent. In 1913 the city of Pitts-
burgh under permission of the
Pennsylvania legislature, “adopted a
“Graded Tax Law” by which it has
gradislly cut down the tax on im-
provements until ‘the tax rate on
these is but one-half of the rafe on
land. To this has been ascribed much
of the flourishing condition of this
great nianufacturing community. The
same law applies in Scranton, Pa.,
with like results.
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. “The Single Tax principle has made

much faster headway in Canada than
in the country of its origin, In Man-
itoba farm improveménts and per-
sonial property _are iotally exempt
fiom taxation. In ‘Saskatchewan, the
same rvule prevails, and ¢ity improve-
ments are agsesged at not more than
60 per cent. of yvalue; the rate runs
in places as low as ‘30 and 35 per
cent- In British Columbia, a@ssess-
yert ou jmproveniénts ig limiited teo
50 per cent. of value., Of the 63
municipalities, 27 fiake land value
the sole subject of taxation. Van-
¢ouver, the largest city, raises threée-
fourths of its revenue from land
value, and one-fourth from imptove-
ment value. The city of New Wezt-
minster -entirely exempts improve-
ments.

A nuniber of small municipalities

in Brazil have abolished taxes on im-
provements and business, proportion-

.ately ingreasing fhe tax on -land

value. For many years the “veal
property tax” in Urtguay outside of
Moritevideo has heen levied on land
value exclusively. The great State of
Buenos Ajres in the Argentine Repub:-
iic has completely exempted all ‘rural
iniprovernents from taxation. In all

these countries there. are large and.

influential journals advocating the
Single Tax.

Since the Great War there have
beén revivals of Single Tax proposals
which were checked by the cataclysm.
The taxation of land valyes is a part
of the ultimaté program of both the
Tabor and Liberal parties, which to-
gether control the British Parlia-
ment. All over Denmark taxes are
being shifted from improvements te
land values.

The same is true of South Africa.
The large city of Johannesburg has
raised all its revenue from the land
value tax since 1918. It set the ex-
ample to a number of smaller towiis
in the Transvaal, which now too are
Single Tax municipalities.
~In  Australia, whither Henry
George carried In person Lis gospel,
there has been state taxation of land
value for many years. There has
been federal land wvalue taxation
sivice 1810. Many municipalities have
reduced or eliminated entirely the
local tax on improvemerts. There is

& rat.pfid movement in this direction,
particularly in New South Wales.

The Graduated Land Tax, adopted
in New Zealand in 1891, which broke
up the great estates that ‘were
throttling the development of these
fertile islarids, prepared the people
for the miore scientific and less arbi-
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‘traty method of the Single Tax, and

now this has heen adopted ~for local

- purposes by imoxe ‘than 200 districts

of the country:

There is work for everyone in New

Zealand who wants it and at good

pay, with leisure for recreation and
opportunities for jntellectual culture
open to all. Yot before the Liaind Tax,
forty years ago, with less than one-
third the present number of inhabi-
tants, the broad and fertile lands
were said to be #opngested’ in popu-
1ation, and the landless people were
emigrating by thousands to Aus-
tralia.

. New Zealand affords an example
of what the Single Tax principle will
do for any peopie on the globe. And
the world has always awaited sue-
cegsful examples to put great Tre-

forms into general ‘execution.

THE BUST OF HENRY GEORGE
By His Son Richard '
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