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Understanding Economics
Program l- Wealth

Introduction: (1)

Since the end of World War II, science has made signifi-
cant strides in medicine, space and physics. Although we are
conquering other worlds, planet earth still remains our num-
ber one problem. Many people in our world live on the verge
of starvation. Even though there is no shortage of materials
and technological advancements continue, we have difficulty
using those powers to hold back the plagues of unemployment,
poverty and inflation. This series of 12 programs entitled
"Understanding Economics' will deal with these deadly sins. The
first program, '"Wealth", will take us a step closer towards our
understanding economics.

- Let's turn to our panel of five- 3 students from the
University of Indiana and the two discussion leaders- George
Collins and Stan Rubenstein, and hear what they have to say.

Panel Discussion: (8)

A.  Why are some nations so wealthy and others so poor?
B. That's because they have more resources!

C. No, more capital!

A. Isn't it because they are better educated?

D.L. What do you mean when you say a country is wealthy—
_ what is wealth?

A. The people are the wealth of the country; they make things
happen.

C. Yes, and the more educated they are the better it is for
the country.

B, But if they don't have the resources, iron and oil and
coal and things like that they will never be wealthy,

D.L. Is there any difference between what is wealth to an
individual and wealth to a country?

C. That depends on what it is. Sometimes there is a differ-
ence and sometimes there isn't.

A. If it's land there isn't any difference. Whoever owns
it has wealth and it's wealth to the country too.

B. It's wealth if you can get an income from it.

Lecture- George and Stan- (15)

George- One of the main difficulties in under-
standing economics is in the meaning of the terms
we use-——definitions! When we say someone is in
good health it is understood to mean the absence of
pain, normal blood pressure and pulse beat, ete,

But in economics it's not always so clear. A na-
tion may be considered wealthy, pProsperous, the

gross national product or GNP, as it is commonly



omwwma. may be high, yet many people are poor
and out of work,

Stan- That is a serious problem, for un-
less we know clearly what we mean when we use
words like wealth, capital, land, etc. the en-
tire subject of economics will forever remain

a mystery to us. Let's get specific. On this  Focus camera on ltems o
table are some items. Here are a pair of shoes, table: texthook,
a textbook, taperecorder, a notebook. Are tape recorder, notebook
these wealth? ;

George- It is clear that each of those
items was made by human labor. Things are not
found on trees or in the earth in these forms.
But they all come from nature. This began Focus camera on: Instru

life as a tree; a steer left these behind.
Here aluminum, petrolium, carbon, copper and
silicon are brought magically together by hu-
man effort. People had to work on mature,
perform labor, to produce these these things.

Stan- There we see two classes of things-
all the materials of nature and the forms and
shapes into which they are made by the appli-
cation of huaman labor. You can touch them, han-
dle them., They are more than ideas and they
are not people. In order to keep things separ-
ately identified we call them wealth. We a-
void confusion by forming clear distinctions.
Good health, while vitally important, is not
wealth because it is not one of those material
things.

George- But why do we go through the tire-
some effort of making these things- wealth? Be-
cause people desire them. And since we desire
a greater variety of things than we can make
individually, we readily give up, exchange, what
we have made for those items that other people
- have made. .

Stan~ That establishes value—Exchange
value. Look at these items again. Each one
is wanted. It serves a purpose for us and
therefore satisfies a desire. The amount

Foecus camera on
with ltems.

"plcks up each item

table



that people are willing to give up for
what they get establishes the exchange
value they have placed on each. Take
the textbook. If that book was out of
date and no one would give anything for
it, it would no longer be wealth,

George- Now then, there are several
points that must be stressed. In the
final analysis, everything we use is
taken from nature. We remove,separate,
combine, or sometimes use it then and
there with no change at all. But human
effort is always involved in the pro-
cess,

Stan- Let's look at what we have un-
covered. Wealth can be identified by these
characteristics~- materials,produced by labor,
satisfies desires and have exchange value.
But what about stocks and bonds and money?
Are they wealth? They may represent wealth
but they are not the real thing. Think a-
bout it. When stock prices go up is there
more wealth in the country? Put a match to
it and is there less wealth? No! The con-
fusion is between personal claims on wealth
and total wealth in the nation. In the study
of economics we deal with the aggregate wealth
of the nation.

George- Now that we have a better idea of
what wealth is let's examine how we make it.
As you saw before human effort is applied to
natural resources. Tools may be added to the
process., In economic shorthand they are the
factors of production and are identified as
land, labor, and capital. p

Stan- Another way of saying that every-
thing comes from nature is to say that they
come from the non-man made factor- land.
ally speaking, land would refer to the soil,
the earth.
more. It includes iron ore, coal and oil in
the ground.
water, everything we need for our sustenance.

Came ra on:

Norm-
But in economic terms it means much
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Goerge- Now in order to get these in-
gredients out of the land we use mental and
physical force—human labor. In the garden
of eden it may have been as simple as picking
an apple off a tree, or picking up gold nug-
gets during the gold rush days in California.
Or it may be the more involved labor necessary
to operate a machine in a factory today.

Stan- Of course if we used only our own
bodies, our arms and hands, it would take end-
less hours to make the smallest amount of
wealth. Yet that is what was done for most of
civilized man's history. Starting with the
caveman's club we have worked all the way up
to operating the sophisticated computers. The
third factor, capital, multiplies our effective-
ness saving us much labor.

George- A little more about capital. Re-
member what we said about wealth-—that it is
those things taken from land and shaped in
various forms by labor? Well,all capital is
some of that wealth now being used for pro-
duction. You see, we can use up all the
wealth we produce- eat it, wear it, enjoy it in
every way, or, we can save some of it for use
as capital and obtain wmuch greater abundance of
wealth. ,

Panel Discussion:

Al You say that wealth is produced from land.
- 8o don't I have a lot of wealth if I own
land?

D.L. Only if you or someone else takes it out
of the ground.
that's already produced in exchange for

your land but the nation will have no-addi-

tional wealth until iron, oil, fish or
whatever is taken out of the land. .
B. If what you say is true then capital and
education and all those things are not
wealth they just make 'easier to get

~

wealth out of the land.

Someone may give you wealth

Cartoon ~ picking
apples off a tree

31llde ~ workers in
factory.

Slide = Caveman's cl
operator at computer
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Moderator:

h Hopefully our first session has given you a wealth of
information—or am I using the term incorrectly? Economic-
ally speaking, yes. It is important for us to know what we
mean when we use such terms. Not only will this series give
you an explanation of how our economy works but it will
sharpen your economic skills and help you to understand why
it fails periodically. Please join us next week when 'Un-
derstanding Economics' will discuss ''Land".

For a free study guide to this and all future lessons
please write to the Henry George School, 5 East 44th Street,
New York, N.Y. 10017.
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Understanding Economics
Program 1- Wealth

Introduction: (1)

Since the end of World War II, science has made signifi-
cant strides in medicine, space and physics. Although we are
conquering other worlds, planet earth still remains our num-
ber one problem. Many people in our world live on the verge
of starvation. Even though there is no shortage of materials
and technological advancements continue, we have difficulty
using those powers to hold back the plagues of unemployment,
poverty and inflation. This series of 12 programs entitled
"Understanding Economics'" will deal with these deadly sins. The
first program, '"Wealth", will take us a step closer towards our
understanding economics.

Let's turn to our panel of five- 3 students from the
University of Indiana and the two discussion leaders- George
Collins and Stan Rubenstein, and hear what they have to say.

Panel Digcussion: (8)

A. Why are some nations so wealthy and others so poor?
B. That's because they have more resources!

C. No, more capitall!

A.  Isn't it because they are better educated?

D.L. What do you mean when you say a country is wealthy— "
what is wealth?

A. The people are the wealth of the country; they make things
happen. _ _

C. Yes, and the more educated they are the better it is for,
the country. _

B.  But if they don't have the resources, iron and oil and
coal and things like that they will mever be wealthy.

D.L. Is there any difference between what is wealth to an
individual and wealth to a country?

C. That depends on what it is. Sometimes there is a differ-
ence and sometimes there isn't.

A. If it's land there isn't any difference. Whoever owns
it has wealth and it's wealth to the country too.

B. It's wealth if you can get an income from it.

ﬁmonmmmnomOﬁmmmnmmﬁmsuAHUV
George~- One of the main difficulties in under-
standing economics is in the meaning of the terms
we use—definitions! When we say someone is in
good health it is understood to mean the absence of

pain, normal blood pressure and pulse beat, etc.

ﬂ:ﬁ in economics it's not always so clear. A na-
tion may be considered wealthy, prosperous, the

Bross national product or GNP, as it is commonly




called, may be high, yet many people are poor
and out of work.

Stan- That is a serious problem, for un-

less we know clearly what we mean when we use

words like wealth, capital, land, etc. the en-

tire subject of economics will forever remain

a mystery to us., Let's get specific. On this  Focus camera on items o
table are some items. Here are a pair of shoes, table: Shoes, textbook,
a textbook, taperecorder, a notebook. Are tape recorder, notebook
‘these wealth?

George- 1t is clear that each of those
items was made by human labor. Things are not
found on trees or in the earth in these forms, Foous camera on: Tnstr
But they all come from nature. This began 1S came : stru
life mm%m tree; a steer left these vw#me. plcks up each item
- Here aluminum, petrolium, carbon, copper and
silicon are brought magically together by hu-
man effort. People had to work on nature,
perform labor, to produce these these things.

P

Stan~ There we see two classes of things-
all the materials of nature and the forms and
shapes into which they are made by the appli- .
cation of human labor. You can touch them, han-
dle them. They are more than ideas and they
are not people. In order to keep things separ-
ately identified we call them wealth. We a-
void confusion by forming clear distinctions.
Good health, while vitally important, is not
wealth because it is not one of those material
things.

George- But why do we go through the tire-
some effort of making these things- wealth? Be-
cause people desire them. And since we desire
a greater variety of things than we can make
individually, we readily give up, exchange, what
we have made for those items that other people
have made.

Stan- That establishes value-~Exchange
value. Look at these items again. Each one
is wanted. It serves a purpose for us and
therefore satisfies a desire. The amount

Focus camera on table
with items.



that people are willing to give up for
what they get establishes the exchange
value they have placed on each. Take
the textbook. If that book was out of
date and no one would give anything for
it, it would no longer be wealth.

George~ Now then, there are several
points that must be stressed. In the
final analysis, everything we use is
taken from nature. We remove,separate,
combine, or sometimes use it then and
there with no change at all. But human
effort is always involved in the pro-

- cess,

Stan- Let's look at what we have un-~
covered. Wealth can be identified by these
characteristics- materials,produced by labor,
satisfies desires and have exchange value.
But what about stocks and bonds and money?
Are they wealth? They may represent wealth
but they are not the real thing. Think a-
bout it. When stock prices go up is there
more wealth in the country? Put a match to
it and is there less wealth? No! The con-
fusion is between personal claims on wealth
and total wealth in the nation. In the study

of economics we deal with the aggregate wealth

of the nation.

Camera on: textbook

Slides = examples of
geparating, combining
& removing weanlth

Chart: material
mmwpmwwmm»

, produced,

value,

Slide = stock exchangse,
stock traders on floor.

Slides (fast)} cars,house
typewriter, doll, jewelr
soda, ete

George- Now that we have a better ldea of

what wealth is let's examine how we make it.
As you saw before human effort is applied to
natural resources. ' Tools may be added to the
process. In economic shorthand they are the
factors of production and are identified as
land, labor, and capital. /

Stan- Another way of saying that every-
w?psm comes from nature is to say that they
come from the non-man made factor- land.
ally speaking, land would refer to the soil,
the earth.

S5lides = Farm, farmer,
plow.

Chart = Factors of pro-
duction: Land, Labor,
Capital. .

Norm~

But in economic terms it means much

more. It includes iron ore, coal and oil in Slides (fast) pesourc
the ground. Farmland and forests, the air, the  31ands,
water, everything we need for our sustenance.



Goerge- Now in order to get these in-
gredients out of the land we use mental and
physical force—human labor. In the garden
of eden it may have been as simple as picking
an apple off a tree, or picking up gold nug-
gets during the gold rush days in California.
Or it may be the more involved labor necessary
to operate a machine in a factory today.

Stan- Of course if we used only our own
bodies, our arms and hands, it would take end-
less hours to make the smallest amount of
wealth, Yet that is what was done for most of
civilized man's history. Starting with the
caveman's club we have worked all the way up
to operating the sophisticated computers. - The

third factor, capital, multiplies our effective-

ness saving us much labor.

George- A little more about capital. Re-
member what we said about wealth-~that it is
those things taken from land and shaped ‘in
various forms by labor? Well,all capital is
some of that wealth now being used for pro-
duction. You see, we can use up all the
wealth we produce-~ eat it, wear it, enjoy it in
every way, or, we can save some of it for use
as capital and obtain much greater abundance of
wealth,

Panel Discussion:

A You say that wealth is produced from land.
So don't I have a lot of wealth if T own
land?

D.L. Only if you or someone else takes it out
of the ground.
that's already produced in exchange for

your land but the nation will have no addi-

tional wealth until iron, oil, fish or
whatever is taken out of the land.

B. If what you say is true then capital and
education and all those things are not
wealth they just make easier to get

~

wealth out of the land.

Someone may give you wealth

Cartoon ~ pleking
apples off a tree

Slide - workers in
factory.

Slide ~ Caveman's c¢lu
operator at computer

Chart ~ production-
consumption-capital-
products, etc,

Chart « Lefinition ot
Caplital, Capital is
wealth used to produc
more wealith.



Moderator:

Hopefully our first session has given you a wealth of
“information—or am I using the term incorrectly? Economic-
ally speaking, yes. It is important for us to know what we
mean when we use such terms. Not only will this series give
you an explanation of how our economy works but it will
sharpen your economic skills and help you to understand why
it fails periodically. Please join us next week when ''Un-
derstanding Economics' will discuss "Land".

For a free study guide to this and all future lessons

please write to the Henry George School, 5 East 44th Street,
New York, N.Y., 10017.



FOR PROGRAM 1 INSERT

DL. Even money, which is such a busy actor on our economic stage, is
not the main character in the play. To extend the metaphor,
money is like a bit player who takes the part of many
different characters and mw@wmﬁm in every scene ~ the butler,
the messenger, the beggar, the preacher - while the leading
characters work through the plot and express the theme of the
play. The play could get along without those small characters
but thern the Hmmmwsm players would have to talk about the
elements that they represent instead of playing those elements
for the audience, That makes for a much less dynamic play.
>sn so it is with money and economic mxormsmm.

Because of the multitude of ways there are to invest and save and
borrow and lend money in today's marketplace, moosmawmnm are
having a difficult time deciding what money is and how much of it
there is or should be. Gold at one time was considered the
only real money, along with some other metals mow small change.

The "paper Eonmw: we carried around was -a promissory note payable
in gold or silver. But because of the expansion of production
and exchange for one thing and the trust we place in the
stability of government for another, we mmmacmHH< moved away
from the limitation of that arrangement and now the paper is
the thing. No one doubts that they will get a dollar's worth

of goods whenever they present the paper in exchange so it is

readily accepted as final payment for any that is delivered.



For Program 1 Insert Aoo5m¢mu,

And that is clearly the ultimate purpose of money.

The most Important requirement in the mﬂ&mm<0H to understand
economics 1s classifying the components within it based upon
the functions they perform. Whatever is generally accepted
as final payment in trade at any time and place, is money in
that time and place. There may be surrogates. Checks drawn
against money in bank accounts or little plastic identi-
fication cards that say you are a good risk will enable a
transaction wo go through without having ﬁrm cash in hand.
But it must finally be settled by deposits of money or some
instrument upon which money may be printed. To serve its
function well, money must be divisible, stable and *portable
making it a good medium of exchange, measure of value and

store of wvalie.



Understanding Economics

Land « Progrem II

Introduction: (1)

Good evening., I'm Professor Steve Cord from the University:
of Indlana. I'm sure many of you have walked through one of
our major cities = New York, Chlcago, or Pittsburgh. It's usually
crowded during the work day. And yet, when you travel between
these clties - by car or plane = you are aware of the endless
acres of unoccupled land. Are wectoo crowded or do we have enough
land for our population? Is there much to spare? And how about

~other countrles? After gstting an over=-view of our land, on this

progrem we may want to agk who does 1t belong to? This twelve

part series 1s entitled "Understanding Economicé" and it will deal
with the reasons for wour insbllity to conquer the deadly sins of
economicss Hopefully, a dawning light will be shed on this dismal
sclence. "Land", the second in the serles, examines how important
that factor is to our economy. . _

Let's turn te our panel of five - three students from the
University of Indiane and the two discussion leaders =~ George
Colllng, Director of the Henry George School in Philadelphis
and Stan Rubenstein, Director of the Meunry George School in
New York. .

Fanel:

A. TIs land still very important in economics today?

Bs Years ago it was but now capltal is the lmportent
thing.

C. Lots of land 1s needed for agrleulture but farmers
are produclng a lot more per acre than they
used te so even there 1ts not as important.

George = In addition to the amount of land required,

perhaps you should also think about the value
of the lend - say in the heart of a city.

B« There l1s a lot of land In our country, 1f its too
expensive In the city, you can always go
where 1%t costs less.

Y

4. But somebody owns it and they may not want to sell,
Coe You can always get land to buy.
wtan - How about overpopulation? Tsn't that affecting

the land. And what about other countries, aren't
they fast running out of land?



f%

Ae They can't make any more land can they, so they

must reduce thelr population.

Co It looks like we are overpopulated but we are
not running out of land yet.

B. We shouldn't use up all our land though, some )
should be saved for future generations. .

DsLe = Is there anything about land that's unique -
different frow labor and capltal?

A. People can move from place to place and take
thelr capital with them but the land is where
it ise If it has oil or coal, that's where
you have to go to get it.

Be And no more is beilng made for us.

Lecture

George = Before discussing how Important land 1s, a
good working definition is iIn order. We ought
to settle on the meaning of the term - what
ls and what 1s not land., That sounds easy.
But textbooks abound wlth confuslion as to

definitions.. ’

Stan = You're so right. Lets begln with what it is- Chart = Land 1
based on what it doss. It is the source the entire uni
which contains everything that we use for verse excludin
our survival and enjoyment. Bverything mand his produ
oxcept we ourselves and the things we make. r
That includes the liqulds, the sollds and
the gases. Soll, minerals, brooks, oceans, Slideg =« ocean
wild game, the sun, wind, gravity ~ svery iron ore, the

imaginable thing that we may use which we
did not make, &

George =-That is a far more universsl definition of
land than we are used to hearing. But
doesn't it make sense to put things that
serve the same functlon in the same group - Chart = Land #
even 1f" they differ in other ways? Land as labor # capita
Just defined, plus labor plus capital equals equals Wealth
wealth. There are some shady areas however,
For example, how about animals that are raised
for food or forests that are replanted?

Stan - Consistency is as lmportant in economics as ‘Slide = wild
it 1s Iin every other science. In fact, that animals in Afr
is where most people, = and most economists animals in zoo

too - so often go astray. They confuse the
lssues by falling to maintaln the distinctions.



Animals in the wild, blrds freely flylng south for

the winter, a virgin forest are all part of
nature untouched by man and are clearly land.
But in the case of cattle and other domesticated
animals, planted forests end streams stocked,
they are capital{wealth). They were put into the
condltion and locatlon that they are by labor.
Sound strange? Maybe, but its consistent. More
strange 1s that sconomlsts should conslder land
wealth,

George - As Shakespeare sald, YTherein lies the rub."
Land is not wealth but, and thils is a big but,
all wealth comes from land. Think about it.
Every man-mgde product must come from land.
Everything we eal, everything we build, Our
treasures and our trash. Automoblle made of
iron, aluminum, stesl, chiromlum, petroleum
derlvatives, plastlcs, synthetlc rubber,
glass, fabriec, tungsten. Shlrt - cotton,
polyester (petroleum derivatives), Land is
crucial to human life. Deny him land and you
deny man the opportunity to live to work to
egrn his llving. It may seem obvious but all
too often we ignore the obvious.

Stan - "o if land is monopolized, 1if vast resources

are kept out of use when there 1is need for

them, unemployment and poverty are lnevitable.

Wie have large suburblas where jugt about every

family owns 1tscown home and across the country

a8 a whole a large percentage do. But this
representa an Insignificant proportion of land
ownershlp in the Unlted 8tates. Three per cent

(3%) of the population own or control 95% of

the privately held land in our nation.. Which

of course ~ they use as i1t best sults their
purpose. Try to lmsgine the effect this must
have on the economy, employment, wages.

George - Lets take a case 1n point. Appalachia is one
~ of the most gconomlcally depressed regilons in
the country., It extends over many states, types
of terrain and soll content. Cosal is abundant
In the reglons Much of 1t 1s extracted but far
more remains untouched. And the people are des-
perately poor. Several presidents since John F,
Kennedy have attempted te improve their condition:
the War on Poverty and other programs have made
little change. Why? Because, not the Presidents
nor the economlsts who advise them and who should

Slide =~ gut
m.S..HH..G o

Slide ~ fen

in land.

Chart - 5

leading lan
cwners besi
the HS8 govt

Chart = lan

-ownership L

Appalachla,



Btan

rsOé‘ have recognized land monopoly as the
major cause of those conditions. Large
concentrations of ownershlp have shut the

people out from

the land and the result is

involuntary poverty.

That is but one

example In the U,8, In

other parts of the worid, the results of
land monopoly are nmuch worse. In Central
America, Asia, Afrlca, poverty mesans
starvation - often death.,

George ~ It is true that some holdlngs, whether a
large corporation or a small landowner,
are maintained by owners who are in the

businesses that

requlre that resource =

agriculture, coal, oil, timber, etc. “ut

many others are
to sell vwhen the
those whose busl

hold far more than they hope to use in the
Torseeable future. Obviously the larger the
concentration, the greater the restriction

pure speculators walting
price is ripe. fnd sven
nesses require the land

on the economy, And if the land is in a

cholce suburban

or urban setting, it

bPlaces extrems upward pressure on prices

for the resst of

the community.

Stan -~ Put, you may well ask, isn't speculation

George - 011 1is a

helping to conse
resources? We ha
around. If we us

more people be in poverty sooner.,

earth ls a well
that we may run
source,
more,

good ¢

though somehow we gseem t

ri¥e our dwindling energy
ve hardly enough - to go
ed 1t all up right
Well,
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A

Stan - Land 1s all around us. Man's relationship to
planet earth and our endless universe will
determine how well we conguer poverty.

Panel =~ Wrap~-ups

A. What you are saying is that land and the way we
treat 1t is the key to economic conditions
sverywhere.

B. And problems like poverty are not caused by too
many people vying for too few resources?

C. If land is so necessary, there is nothing that
will gubstitute for it.

DL. Those are very sound cbseprvatlons,

Moderator: Clarifying relatiocnships in economics, as

with people, are very lmportant for they tell

us what to expect, Unless we properly identify
the relationshlp between land and the other
factors, our task in this study will be
impogsible. Please joln us next week when
"Understanding Economics" will take up "Rent

and Population.” .

For a study guide to thils and all future lessons,
please write for a free copy to the Henry George
School, 5 E. 44th Street, New York, N.Y,, 10017,
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Uniderstanding Economics

Land = Program II

Introduction: (1)

Good evening. I'm Professor Steve Cord from the University
of Indlana. I'm sure many of you have walked through one of
our major cities =« New York, Chlcago, or Pittsburgh. It's usually
crowded durlng the work daye. And yet, wheh you travel betwesn
these clties - by car or plane - you are aware of the endless
acres of unoccupled land. Are wectoo crowded or do we have enough
lané for our population? Is thers much to spare? And how about
other countrles? After getting an over=-view of our land,. on this
progrem we may want %o ask who doss 1t belong to? This twelve .
part serles 1s entltled "Understandlng Economics" and it will deal

wlth the reassons for our inabllity to conquer the deadly sins of

economice. Hopefully, a davning light will be shed on this dismal
sclence. "Land", the second in the serles, examines how importent
that factor 1s %o Our economye

Let's turn to our panel of five -~ three students from the
Unlverslty of Indlanc and the two discusslon leaders - George
Collins, Director of the Henry George School in Phlladelphia
and Stan Rubenstein, Director of the Henry George School in
New York.

Panel:

A, Is land still very psvmﬁﬁmﬁﬁ_ps economlcs today?

B. Years ago it was but now capital is the important
thing.

C. Lots .of land 1s needed for agriculture but farmers
are producing a lot more per acre than they
used to so sven there lts not as important.

Gteorge = In addition to the amount of land required,
perhaps you should also think about the value
of the land = say in the heart of a clty.

B. There 1s a lot of land in our country, if its too
expensive in the clty, you can always go
where 1t costs less.

E]

4. But somebody owns 1t and they may not want to sell,

Co You can always get land to buy,

ttan - How sbout overpopulatlon? Isn't that affecting
the lands And what about other countries, aren't
ey fast running out of land? .
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A« They can't make any more land can they, soc they
must reduce thelr population,

C. It looks like we are overpopulated but we are
not running ocut of land yet.

Bs We shouldn't use up all our land though, some L
should be saved for future generatlions,.

DeLie = Is there anything about land that's unique =~
different from labor and capital?

A. People can move from place to place and take
thelir caplital with them but the land is where
it 1se If 1t has oil or coal, that's where
you have to go to get 1t.

B. And no more is being made for us.

Lecturs

George « Before discussing how important land is, a
good working definition is in order. We ought
to settle on the meaning of the term =~ whatb
ls and what 18 not land., That sounds easy.
But textbcoks abound with confusion as to
definltions.. *

Stan = You're so right. Lets beglin with what 1t 1s- Chart - Land 1:
based on what it doss. It i1 the sourcs the entire uni-
whilch contailns everything that we use for - verse excludin
our survival and enjoyment. Everything mand his produ

except we ourselves and the things we make.

That Includes the liqulds, the solids and

the gases. Soll, minerals, brooks, oceans, Slides =~ ocean,
wild game; the sun, wind, gravity - every ilron ore, the :
lmaginable thlng that we may use which we

did not make.,

George =-That is a far more universal definition of
land than we are used to hearing. But
doesn't it make sense to put things that
serve the same function in the same group - Chart - Land £
even 1f they differ in other ways? Land as labor # capltal
Just defined; plus labor plus capital equals equals Wealth
woalth., There are some shady areas however.
For example, how aboubt animals that are raised
for food or forests that are replanted?

Sten - Consistency 1s as lumportant in economics as . Slide - wild

1t 1s in every other sclence. In fact, that animals in Afr:
is where most people, ~ and most economlsts animals in zoo,

too = so often go astray. They confuse the
l1ssues by falling to maintain the distinctions.

-



Animals in the wlld, birds freely flying south for

the winter, a virgin forest are all part of
nature untouched by man and are clearly land.
But in the case of cattle and other domesticated
animals, planted forests and streams stocked,
they are ¢apltal(wealth). They were put into the
condition and location that they are by labor.
Sound strange? Maybe, but its consistent. More
strange 1s that economlsts should consider land
wealth. .

George =- As Shakespeare sald, ¥Therein lies the rub.m"
Land is not wealth but, and this is a blg but,
all wealth comes from land. Think about 1t.
‘very man-made produ¢t must come from land.
Everything we eat, everything we builld. Qur
treasuresd and our trash. Automoblle made of
lron, aluminum, steel, chiromlum, petroleum
derlvatives, plastics, synthetlc rubber,
glass, fabric, tungsten. Shirt - cotton,
polyester {(petroleum derivatives), Land is
cruclial to human 1life., Deny him land ard you
deny man the opportunity to live to work to
earn hig living. It may seem obvious but all
too ofter we ignore the obvlous. :

Stan - ®o if land is monopolized, if vast resources
are kept out of use when there is need for
them, unemployment and poverty are inevitable.
Wie have large suburbias where just about svery
family owns ltscown home and across the country
as a whole a large percentage do., But this
represents an insignificant proportion of land
ownership in the Unlted States. Three per cent
(3%) of the population own or control 95% of
the privately held land in our nation. Which
of course -~ they use as 1t best sults their
purpose. iry to imsglne the effect this must
have on the economy, employment, wages.

George -~ Lets take a case in point. Appalachla is one
of the most economically depressed regions in
the country. It extends over many states, types
of terralin and soll content. Coal is abundant
in the region. Much of 1t 1s extracted but far
more remalns untouched. And the people are deg=-
perately poor. Several presidents since John F.
Kennedy have attempted to improve thelr condition.
the War on Poverty and other programs have made
little change. Why? Because, not the Presldents
nor the economlsts who advise them and who should

Slide - wsw
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rzoéu have recognized land monopoly as the
ma jor cause of those conditions, Large
concentrations of ownership have shut the
people out from the land and the result 1s
lnvoluntary poverty.

Stan - That is but one exanples in the U,8. In Chart - land

other parts of the world, the results of ownership in
land monopoly are much worse. In Gentral other countrie:

America, Asla, Africa, poverty means
starvation - often death.

George - It is true that some holdings, whether a
large corporation or a small landowner,
are maintained by owners who are in the
businesses that require that resource -
agriculture, coal, oil, timber, ete. “ut
many others are pure speculators walting
to sell when the price is ripe. 4nd even
those whose businesses require the land
hold far more than they hope to use in the
forseeable futurs, Ubviously the larger the
concentration, the greater the restriction
on the economy. And if the land is in a - 8lide = vacant
cholce suburban or urban setting, it . urban sites
places extreme upward Pressure on pricesg A
for the rest of the community.,

Stan ~ buyt, you may well ask, lsn't speculation
helping to conserve our dwindling energy
resources? We have hardly enough to go
around. If we used 1t all up right away wouldn't
more people be in poverty sooner. Well, "The
earth 1s a well provisioned ship" and there
are Infinlte sources of onergy. It 1s possible
that we may run out of supply from a particular
source, though somshow we seem to keep finding
more.,

George - O1l is a good case in point. Since WwW2,
there have been discoveries in Alaskn, 1n .
the North Sea, the Overthrust Belt and Slide =~ North
several coastal areas. But assume we run Sea o0il
out of oil, We could go to coal, nuclear, Lo
solar, geothermal and who knows what B .
sources will be uncovered. We can say with Slide ~ windmii]
certainty that at present there 1s no thermal, solar f
shortage of energy and the prospects give :
adequate assurance forp abundant future

supplles. And so it isg wh th other natural
r'esources,
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8tan - Land is all around us. Man's relationship to
planet earth and our endless universe will
determine how well we conguer poverty.

Panel =~ Wrap-up:

A. What you are saylng Is that land and the way we
treat 1t 1s the key to economic¢ conditions
averywhere. ,

B. And problems llke poverty are not caused by too
, many people vying for too few resources?

Ce If land is so necessary, there is nothing that
wlll substitute for it.

DL. Those are very sound observations.

Moderator: Clarifying relationships in economics, as

with péople, are very important for they tell

us vwhat to sxpect. Unless we properly identify
the relationship betwesn land and the other
factors, our task in thls study will be
lmpogsible. Please join us next week when
"Understanding Economics" will take up "Rent

and Population” :
For a study guide to this and all Pubure lessons,
please write for a free copy to the Henry George
School, 5 E., 44th Street, New York, N.Y., 10017.



Underatanding Bconomics

A

‘mwa and Population

Program IIX

 Introduction (Caumera on Steve Cord)

Good evening. I'm Professor 3teve Cord from the
Unlversity of Indlana at Pennsylvania. Driving
down to the studio, I kept within 55 miles an
hour, because that was the speed limit. That's
the law = a human law, But traveling during

the night rather than the daytime ls the result
of a physical or natural law, For, that night
follows day, no matter what the year or geo=-
graphic location 1s due to forces beyond our
control. Galileo, Newton, Eilnstelin all dealt

wlth physical laws., Knowledge of them has

helped create benefits, snd yes disadvantages
too, But we have made tremendous progress,
Questlon, do our human actions follow natural
laws in economles? And if there are natural

laws are we paying sufflelent attention to them?
"Rent and Population®™, the third in the series
"Understanding Economics®, exsmines the existence
of economic¢ laws and whether there 1s a law
relating to rent = valid for all times and places.

Panel:

A, ,Can economlics still operate on natural law today?

B, ‘Probably not. We have lots of laws passed by
the government to control things.

C. 7You have to have the right laws to get right
things produced and to protect consumers,

DL. What happened before government controlled the
economy? Were goods and services produced?
Did consumers get what they paid for®
Didn't natural law ses to that?

A. . No., People worked in bad conditilons and robber
barons got rich.

C. Right, we had to outlaw trusts and make labor
unions legel and set standards and prices
and suche Natural law didn'thelp the people
then. _



(% DL. TIs natural law just a throw-back to 18th &
19th century thinking or is it an
explanation of the way people react to
constantly occurring frequently
changing realitles?

A. We always look out for ocur own best interests
so every time we declde to do something,
we conslder the consequences,

C. That's only natural. I don't know if its a
law though. ,

Lecture:
George = How one mﬁwwomoﬁmm any discipline is of S
[t vital importance. And medicine abandoned Slide = witcherafi
witcheraft and evil demons and accepted wi tchdoctor.

the way the human body functions as the

approach to treating it, dilseases counld s

be conquered, But not until then. Now 3lide = modern
doctors manipulate the sick body with operating table.
drugs, diet, exercises and surgery o

with predictable results. FEconomlc
conditions unfortunately, are not
approached today with en understanding

of the natural laws by which 1t functions
as a gulde. lanipulation therefore pro-
duces contrary results. Let us attempt

to discover some of the hatural laws in
economicse.

Stan = Explaining econoumic law is something like
explaining magnetic force. You know lts
there, you can measure it but you can't
see Lt, What we can do 1s this=by ob-
serving human nature and by reasoning
determine 1f certain human actions always
produce simllar results. But be careful.
Economlic laws, unlike Physical laws, are
not exact. They polnt to a direction or
tendency = what most people would do.
Let's try to explain it this way - in
order to make anything = say an automobile,
we need 3 ingredients, :

Prseuss S
Thaet is the making part - Production, Chart -~ Land,
But why do people make things = why do Labor: & Capltal -
we produce wealth? Auto,

George - Call it self-interest, survival, greed,
satiefaction - whatever you will, but we
make things to get a benefit to ourselves, .
for our families., Each contributor, there- - .
fore, the owner of the land, the worker _



and the provider of the caplital, seeks a
share of the product. A return for his
part in making the automobile. If a share,
a return cammot be expected or does not
seem sufficlent, the participants will

be reluctant to contribute to the process.
Determining how much each will get is
therefore an equally important, if not the
most important consideration. We spoke oF
land in the preceding program as centrally
lmportant to economic well being so lets
look at that return first. The name that
economists have glven to it is rent. This
1s qulte different from what you may pay
for an apartment or to use a car. So try
to put that out of your thoughts.

Stan - Is there an economic law that determines
how much goes to rent? If there 1s, then
1t should be valld in all societies at
all times as are physical laws. Centuries
8g0 an experliuernt was set up to see 1f a
pound of feathers and a pound of gold (or
was it lead) would fall at the same speed.
The answer was yes! = in a vacuum, but not
when there is alr reslstance. Of course,
there usually is alr resistance. And so

it will be with the law of rent. Unidentified

conditlons may mask the operations of the
rent law but its tendencles are clear and
lmplacable, We'll set up a model that will
work like a vacuum, showlng us exactly how
rent of land 1ls determlned,

George -~ But first, here is a map with sectlions
‘representing different solil quality. One
area is hilly, another wooded and still
anocther rocky, and so on up to the best
whilch is level and fertile and naturally
lrrigated. Settlers have come to this land
to make the best living they can and the
land is free for the taking. With these
cholees before them, where do they go?

(Back to Map) Obviously to the most fertile.
Why? Call 1t conserving energy, human nature
or natural law - we try always to get the
most for the least; or, more clagslcally
‘stated, "Man sesks to satlsfy his desires
wlth the least exertion." (amount of effort)
S0 obvious and so crucial 1s that faet

that it may be held as an axiom of

Chart =~ rent,
wages, lnterest.

'
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economic behavior. It is for that reason
that we use tools, find short cuts, make
inventions, etc,.

-Stan - Now to our model. Let's use numbers to
identify the different grades of land =
the best being 10 and so on. Potatoes
are the crop so make that bushels per
acre. These differences show themselves
when the seme amounts of labor and
capital are used on &ll the grades of
land . Let's also put our model in the
form of a chart seo that we'll see the
relationship of the numbers more easlly.
All the settlers have taken up the
best land and the entire 10 bushels are
their wages. momber the land was free
for the taking. No one will pay for any-
thing that can be obtained freely.

George = As new settlers arrive they go to the
next best land on which they get 9 bushels,
for all the 10 land is already owned.
BEveryone obgerves the difference. Although
they are working equally hard, there is
a difference of 1 bushel., f an owner of
10 land had a plot he was not using snd a
newcomer wishes to use it he would seek to
charge as much as he could get, while the
newcomer would seek to keep as much as
he coulde. One bushel would be agreed on
for that 1s the excess over the 9 the new-
comer could get on free land. That one
bushel difference on the 10 land is rent.
1t measures the advantage that land has
over the free land.

Stan - Notice what has happsned? The settlers who
own 9 land make 9 In wages = the land is
free and there 1s no rent, The settlers who
own 10 land alsc get 9 ln wages - it has
dropped = plug 1 In rent. Now let'!'s follow
the story through. When 8 land i settled,

&

Slide - working
hand tools, advan
equlpmnent.

Map with sectione
numbers.

Chart - 10 wages

Chart - 9 wages,
1 rent .

s

1 bushel can be charged for the use of 9 land-

and 2 bushels for 10 land. Wages become 8
everywhere. Now let's see what happens if we
111 up the chart with people and all the
land becomes ocecupled. Wages fall everywhere
to the level of the least productive land
belng used and all the excess between that
amount and the full productivity on all
lands becomes rent,

Chart - 8 wages,
2 rent.

&%u&s, all £rlled uf



George - You have Just witnessed the demonstration
of ean economle law ~ the law of rent. Want
4 clear statesment that you willl remember?
The rent of land is determined by the
eXcess of its pPrceduce over what labor can
s Securs on the least productive land =
_ using the same amount of labor sng capltal,
) By the way we wiil talk about capital laterp.

Stan - How does the law of pent apply today? well,
vhen the first settler came to these shores
they settled around the harbors - wWMHQOwaHmu
New Mouwu,Uomdcv‘_owOe That 1land was the most
desirable angd productive. Close -to the ships
that brought them supplies. Near the rivers
for easy dwmsmvcwdmﬁwosn stc, Did they pay

thelir rveac . bﬁ&_mm tlme went on and popu-

latlion Increased, land became scarce and

valuable, And today? Today you pay an

srnormous amount valued in hundreds of dollars

& square foot, for the same land that the

settlers got free. The lang that first grew

potatoes now grows office bulldings, factories, .
(o stock mwGSEmmmmu,wcﬁmHm. convention centers, etc.

Panel: o

Ae At least 1 natural law In economics seems to be
as powerful today as it has always been.,

Bse I see how rent comes about and I know land is
worth more in the city than in the country
but I don't think Wwages have really gone
down as you showed,

DL+ Remember at the outset we sald that our model was

like the pound of feathers and pound of gold
experiment carried out in a vacuum,

Ce So what Plays the role of the air resistance in
the rent model ?

DL. We assumed Spreading out and filllng up all the
land évenly, Has that generally happened
in real 1ife?

b.zo.wmowwmﬁmsaao stick together in some areas.
We have many cities, :



So the wages don't fall as fast?

B,

Ce But land is more expensive in the clties.
That means the rout gets higher '
there, doesn't 1672

DL. Right you are ~ on botn polnts, Bub te1l
me - Is thereg g lot more wealth pro-
duced in thoss gregt bulldings in
those crowded citiles where tens of
waosmﬁﬁnm.ow_vmowwm live and wopk?

A. Sure, And they use lots of machlinery and
new  technology too.

BL. Is the machinery and dmowsowom% used on
the cheapest land«out in the country -
wﬁmwsmwmws_wmbah &8 well as in the
clties?

Be Yes, some of it. Tractors and combineg =
I guess even Computers in gome operations.

C. ewws_aowm wealth 1s produced everywhera,

DLe Exactly. Oup model excluded those Influences
50 that we would get an unobstructed
view of the law of rent.

Moderator:

One point to keep in mind. The term rent in
this context referps only to the return
that goes to land from Production,

(to\ Perhaps the phrass "econocmic rent" more
accurately describes 1t and separates
it from everyday usage. Please join us
next week when .mﬁmmwmﬁmsmmsm Economicg™
will examine how Wages and interest get
thelr share,

For a frae study guide to thisg and all
future lessons, Please write to Henry
George School, 5 &, 44th Street, New
.NOH.-W.- Z.o...m._.o..u “_.OOM...N'




Understanding Economics
P ,
Kent and Populastion

Program III

,Introduction (Camera on Steve Cord)

Good evening. I'm Professorp Steve Cord from the
University of Indiand at Pennsylvania, Driving
down to the studio, I kept within 55 miles an
hour, because that was the speed limit. That's
the law ~ a human law. But traveling during

the night rather than the daytime is the result
of a physical or natural law. For, that night
follows day, no matter what the year orp geo~
graphic location 1s dus to forces beyond ourp
control. Galileo, Newton, Binstein all dealt

with physical laws, Knowledge of them has

helped create benefilts, and yes disadvantages
too. But we have mads tremendous progress.
Ruestlion, do our human actions follow natural
laws in economics? And 1f there are natural

laws are we baying sufficlent attention to them?
"Rent and Population", the third in the series
"Understanding Economies", examines the existence
of economle laws and whether thiere ig a law
relating to rent - valid for all times and places,

Panel:

A. ,Can economics still operate on natural law today?

B. Probably not, We have lots of laws passed by
the governument to control things,

C. You have to have the rlight ldaws to get right
things pPreduced and to protect consuners.

DL, What happened befors government controlled the
cconomy? Were goods and services produced?
Did consumers get what they paid for?
Pidn't natural law see to that?

As. No. People worked in bad conditions and robber
barons got rich.

C. Right, we had to outlaw trusts and make labor
untons legal and set standards and prices
and such. Natural law didn't help the peopls
.ww“mwﬂw.o
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Dle Is natural law Just a throwsback to 18th &
19th century thinking or s it an
explanation of the way people react to
constantly omoﬁwﬁwﬂmnwam@ﬁmsapq
changing realitiss?

A. We always look out for our own best interests
S0 every time we declde to do some thing,

we consider the consegquences,

Cs That's only natural. I dontt know If 1ts g
law though,

WMbﬁzwmw

George ~ How one approaches any dlscipline is of
vital importancs, And medicine abandoned
witcheraft ang evll demons and accepted
the way the human body functions as the:
approach to treating 1it, diseasss could
be conquered, But not until then. Now
doctors manipulate the sgick body with
mw:mm..aumw‘ Sxerclses and surgery
with predictable results. Economic
conditiong unfortunately, are not
approached today with an snngmwmsa»ﬁm
of the natural laws by whicn 1t funectiong
45 a guide. Manipulation therefore pro-
duces contrary results. lLet us attempt
to-discover some of the hatural laws in
economics,

Stan - Explaining economic law ig something like
explaining magnetie force, You know 1ts
there, you can meagure it but you can't
sée ite. What we can do 1g this-by ob-
Serving human nature and by reasoning
determine 1f certain human actions always
broduce similar results. But be caperui.
Economic laws, unlike physical laws, are
not exact, They point to a direction or
tendency « what most people would do,
Let's try to explain it this way = in

order to make anything « gay an automobile,

we need 3 Hﬂm%mmwmsﬁm.

_ Discuss

That is the making part - Production,
But why 4o People make things - why do
Wwe produce wealth?

George - omup_ua msww|usﬁw¢mme survival, greed,
satisfaction = whatever yoy will, but we
make things to et a benefit to burselves,

for our families, Each contributor, thepe-

fore, the owne r of the land, the worker

Slide - witchera
sﬂﬁobmondow.

mﬁwgm - modern
operating table.

Chart ~ Land,

Labor: & ¢
Auto,

apital =-



and the provider of the capltal, seeks a Chart - rent,
share of the product. A retupn for his wages, Iinterest
bart in making the automobile., IFf g share, C

4 return cannot be éxpected or does not

seem suffilclent, the participants will

be reluctant to contribute to the Process.,

Determining how much each will get 1s

therefore an equally important, if not the

most Important couslderation, We spoke oF

lend in the @H@c&&%ﬁ%.@%omwms as centrally

important to economle well being so lets

look at that return first. The name that

economlsts have glven to it is rent., This

ls quilte different from what you may pay

for an apartment or to use a car, 8o try

to put that out of your thoughts,

Stan -~ Is there an economic law that determines
how much goes to rent? If there is, then
1t should be valid in a1l 8ocleties at
all times as are Physical laws, Centuries
A0 an experiment was set up to see if g
bound of featliers and a pound of gold (or
was 1t lead) would fall &t the same gspeed,
The answer was Yesd = in a vacuum, but not
when there is alr resistance, Of course,
there usually is aip resistance. 4And so
1t will be with the law of rent, Unidentified
condltlons may mask the operations of the
rent law but 1ltg tendenclies arve clear and
Implacable.. Wetll set up a model that wili
work like a vacuum, showing us exactly how
rent of land ig determined,

*

George - Byt first, here 1s g map with sections
representing difrferent soll quality, One
area 1s hilly, another wooded and still
another rocky, ang 80 on up %o the begt
which is level and fertile and naturally .
irrigated, Settlers have coms to this land Slide. ~ different
to make the begt living they can ang the types of land
land 1s free for the taking, With these ‘
cﬁo»omm_cmwoum them, where do they go?
(Back to Map) Obviously to the mogt fertile.,
Why? Call 1t conserving energy, human nature
or natural law - we try always to get the
most for the least, or, more opmmmwnmyH%
stated, "Man seeks to. satisfy his desires
wlth the least exertion." (amount of effort)
S0 obvious and so crucial 1s that fact
that 1t may be helq as an axiom of



economic behavior. It is for that reason Slide =~ working

that we use tools, find short cuts, make hend tools, advan
lnventions, etc, x equipment.,
Stan ~  Now to our model. Let's use numbers to Map with sectlone

Hamﬂﬁpw%dﬁmawwnmwmﬁﬁmwmmmmowHmzas 5£3&w6m.
the best being 10 and so on. Potatoes .

are the crop so make that bushels per

acre. These differsnces show themselves

when the same amounts of labor and

capiltal are used on all the grades of

land . Let's also put our model in the

form of a chart so that we'll see the

relationship of the numbers more easlily.

All the settlers have taken up the

best land and the entire 10 bushels are o

thelr wages, Femsmber the land was free Chart - 10 wages
for the taking. No one will pay for any- ,

thing that can be obtained freely.

George - As new settlers arrive they go to the
next best land on which they get 9 bushels,
for all the 10 land is already owned.
Liveryone observes the differcnce. Although Chart - 9 wages,
they are working equally hard, there is 1l rent.
a difference of 1 bushel., *“f an owner of o
10 land had a plot he was not using and a
newcomer wishes to.use 1t he would seek to
charge as much as he could get, while the
newcomer would seek to keep as much as
he could. One bushel would be agreed on
for that ls the excess over the 9 the new=
comer could get on free land. That one ) : .
bushel difference on the 10 land is rent. _
*t measures the advantage that land has
over the frees land,

*

Stan = Notlce what has happened? The settlers-who
own 9 land make 9 in wages = the land is
free and there is no rent., The settlers who
own 10 land also get 9 in wages - it has
dropped = plug 1 in rent. Now let's follow
the story through. When 8 land is settled,
1 bushel can be charged for the use of 9 land
and 2 bushels for 10 land. Wages become B Chart « 8 wages,
everywhere. Now let's ses what happens if we 2 rent.
111 up the chart with people and all the S
land becomes oceupled. Wages fall everywhere
to the level of the least productive land
being used and all the excess between that
smount -and the full productivity on all
lands becomes rent,



George = You have just witnessed the demonstration
of an economic law = the law of rent, Want
8 clear statement that you will remaumber?
The rent of land is determined by the
excess of 1ts produce over what labopr can
) secure on the leaat productive land -
: Using the same amount of labor and capital,
vy By the way we will talk about capltal later.

Stan - How does the law of rent apply today? Well,
when the first settler came to these shores -
they settled around the harbors - Fhiladelphia,
New York, ﬁomacﬁ‘ etc. That land was the most
desirable and productive, Close -to the ships
that brought them supplies, Near the rivers
for esasgy transportation, ete. Dig they pay
anything for the land they took? Not while
there was still unclaimed ground within
thelr reach, Put as time went on and popu=-
lation inéreased, land became scarce and
valuable, And today? Today you pay an :
enormous amount valusd in hundreds of dollars
a square foot, for the same land that the
sottlers got free. The land that first: grew
potatoes now grows office butldings, factorles,

() stock exchanges, hotels, convention centers, etc.

Pane 13 , -

Ao At least 1 natural law in economics seems to be
as powerful today as it hasg always been.

B. I see how rent comes about and I know land is
worth more in the city than in the country
but I don't think wages have really gone
down as you showed,

DL. Remember at the outset we sald that our model émm_
like the pound of feathers and pound of gold
experiment carried out in & vacuum,

C. B0 what plays ths pole of the air resistance in
the rent model?

DL. We assumed spreading out and f£11ling up all the
land evenly. Has that generally happensd
in real 1life?

Ae No. People tend to stick together in some areas.
We have wany cities,



Be 2o the wages don't fall as fast?

Ce But land is more expensive in the cilties.
That means the rent gets higher
there, doesntt it%?

DLe Right you are - on both points. But tell
me ~ Is there a lot more wealth pro-
duced in those great bulldings in
those crowded citles where tens of
thousands of peopls live and work?

A. Bure. And they use lots of machinery and
new technology too.

DL. Is the machinery and technology used on
the cheapest land~out in the country =
the margin land, as well as in the
clties?

B. Yes, some of 1it, Tractors and combines -
I guess even computers in some operations,

Ce Then more wealth is broduced sverywhere.,

DL, BExactly. Our model excluded those influences
80 that we would get an unobstructed
view of the law of rent.

Hoderator:

One point to keep in mind, The term rent in
this context refers only to the return
that goes to land wwoauﬁwom:oﬁHOSF

(t0y Perhaps the phrase "economic rent" more
accurately describes 1t and separates
it wuos_@<quamw usage. Please joiln us
next week when '‘Understanding Economies"
will examine how wages and interest get
their share,

For a free study guide to this and all
future lessonsg, pPlsase write to Henry
George School, 5 H. 44th SBtreest, New
.MOH.W& “Z.-..K.- ¥ H.OOH.J\Q

e



Understanding Economics
Session 4~ Wages and Interest

Introduction: Moderator: (1)

Good evening. I'm Professor Steve Cord from the Uni-
versity of Indiana at Pennsylvania. Four thousand steel
workers strike a plant in Pittsburgh, a large plant. Work-
ers want more money but the companies resist. Finally, a
settlement is reached. The workers get an increase. The
company incurs the increased cost and consumers pay high-
er steel prices. That's the normal scenario and it seems
obvious that there is a conflict between labor and the
capitalist. But is that really the case? And equally im-
portant, why did this and other strikes take place? Was
the worker getting the rightful return for his labor? And
was the return to the capitalist adequate? These issues
will be explored in "Wages and Interest'', the fourth in a
series of twelve to help us in '"Understanding Economics'.
To determine whether there are any laws- economic laws-
that can determine what part each factor gets is our goal.

To discuss this issue are three students from the
University of Indiana and the two discussion leaders-
George Collins, director of the Henry George School in
Philadelphia and Stan Rubenstein, Director of the Henry
George School in New York.

Panel Discussion:

A, Is there any way to lessen the conflict between labor
and capital?

B. Employers have to realize that just making a profit is
shortsighted. They must consider their workers.

C. Sometimes workers also go too far. Unions often make
excessive demands even when companies are facing bank-
ruptey.

D.L. At the heart of the dilemma are wages. Why do some work-
ers earn more than others?

A. A strong union gets better wages for its members.

B. Some people are unskilled so maturally their wages are
low.

C. And some earn much more than they should. More than
they deserve.

D.L. What about the return to owners of capital? Does it
Matter if they are conglomerates, small mom and pop
stores, or mid size companies?

B. Conglomerates set their own prices anyway. They
make a lot of profit.

o Ve ; o vy b N 1. .
( Yes, bhut somerimes even they don't make anv profits. Then



they borrow lots of money or the government bails them
out. Like Chrysler and Lockheed.

A. When you talk about mom and pop stores and real small
businesses, most of those people work very hard.

B. It's mostly their labor. They are not really capital-
ists.

Lecture:

Rubenstein- If you recall, in our last ses-
sion we spoke about economic laws~ natural laws that
if valid, apply everywhere and at all times. When Chart - Hent chart
we used our model to show how rent, the payment to 10, 9, 8B etc.
land, was determined, it also showed us something
about wages- the return to labor. Now remember, .
using our model is like testing the rate of des-
cent of two bodies in a vacuum. From it we dis-
cover the general tendencies. In this case we
have two factors, land and labor. One, land is
held constant. The other, labor, increases. We
assume all other things are equal. When we add
the other variables, as we did in the last session,
inventions, conecentrations of people, etc., the
dynamics in the real world become fully understand-
able to us.

George~- Let's follow the model again, as pop-
ulation increases, occupying more and more land, go-
ing from land which yields in wages 10 bushels of
potatoes down to 9,8,7,6, wages are falling. Let
us say that 6 land is as far as the population has
gone. It is the least productive land in use- the
margin of production. All the lands beyond 6 will
give you less potatoes per acre- 5,4,3 and 2 though
you apply the same amount of effort.Remember, all
other things are equal. 8ix bushels will be the
wages on all better land because 6 bushels is the
best that labor can get on land that is free. Ev-
erywhere else it has a price- the excess over 6-
the rent. On 7 land it's 1 bushel, on 10 land it's
4 bushels, always leaving only 6 for wages.

2
Chart - Rent chart

falling margin and -
wages.

Chart - Rent excess
above margin,

Rubenstein- Of course wages can only go down
so far. DBelow a certain point people will starve.
Assume 4 bushels per acre is necessary for bare
subsistence. Three, 2 and 1 land are sub-marginal-
deserts, swamps, jungles, the arctic and antarctic.
mo production is carried on there. ILf population
increased to that point people who could not find

Chart -~ Margin at 4
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a place of their own on 4 land would survive
only if they received aid which could come
only from rent; And the common level of wages
on all land would be just enough to sustain
life and replenish the population.

George- Should some new 10 land be dis-
covered people would, on a whole, follow
their natural tendencies to satisfy their de-
sires with less exertion® make a better liv-
ing, by rushing there from every other grade
of land. Room would be opened up. No one
would have to stay on 4 land. They would
leave it the way people left ghost towns in
the old west when a new gold mine was dis-
covered. The margin would rise to 5 or 6 land
and wages would rise.

Stan- I think we have another economic
law ready to be stated. Wages are fixed by
the margin of production, where no rent is
paid, falling when it falls and rising when
it rises. But is'nt something still missing?
When we look around the world, even in poor
countries where there is much starvation, we
can see some people working for wages, some-
times far above the minimum and everywhere
in between. Now that we have seen the tend- ,:
ency of wages to a minimum with advancing
population, we'll throw some other real
world dynamics into our model and see what
comes out.

George~- When population increases,
people do not spread out evenly over the
land, everyone growing potatoes. They tend
to cluster, as in the last lesson the early
settlers were said to do around harbors,
along waterways and naturaltrails. In those
groupings everyone no longer does everything
himself. Special skills and talents begin to
show themselves and as the size of the comm-
unities increase, specialization and exchange
become dominant features.

Stan- Some tasks require special skill,

others involve extensive training or long and

costly education. Sometimes a job is danger-

ous and still others are incomvenient or
unattractive. All those variables acting and
reacting, with people seeking to get the

5lide - swamp, desert,
jungle.

Chart -~ Rent chart -
sub~margin

Chart = new 10 land

" 8lide = ghost town,

old West.

. Chart = higher margin,

higher wages.

Chart - Law of Wages

Slide = city with lots
of people.

Chart or slides = early
settlements,

S3lldss - peopls 1n
different occupations.
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highest pay they can for their work, creates
a rough equivalence among jobs of similar -
requirements and different wage levels bet-
ween jobs requireing greater or lesser ca-
pabilities.

George- The tendency of wages toward the
minimum is still there but not everyone is at
the low end of the scale. In industrialized
countries like the U.S., England and Japan
where machines and high technology - all
capital- are used extensively, the relation-
ship between rent and wages is not easy to
see. However, in non-industrialized countries
it is very readily recognized and land reform
is often recommended to solve the dilemma of
low wages and starvation.

Stan- Had there not been an industrial
revolution, a steady growth of inventions
and new technology, the entire world could
be on the edge of starvation today. All
around us we can see examples of how man
uses capital to improve his standard of
living. But how much of a share of the wealth
should capital get? Is there an economic
law of"Interest'" as the return to capital
is called? |

George- Let's begin at the beginning 3
with a definition of capital. Simply stated,
capital is any item of wealth, not consumed,
which is used to produce more wealth. Get-
ting back to our examples- the machine is N
capital only when it is used in the product- !
ion of more wealth for exchange. It is not
capital when it is used for my personal enjoy-

ment. That applies whether it's a needle or i

an aircraft. Goods on the grocery shelf are
capital, in my refrigerator they are not.

Stan- Since capital results from labor
molding shaping and changing some natural
material, we may say that capital has labor
power stored up in it., This stored up labor
in the form of capital will only be used by
workers in the production of wealth when it
incerases the results or reduces their costs.
For example, using an expensive computer
instead of a simple cash register or paper

Chart - definition
of capital.

- 81ide - machinery in

factory and in home.

Slide=groceries 1in
store and in refrizerai
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and pencil in a small grocery store would
make little economic sense., Capital must
either give labor a greater result at the _.:
same cost or the same result at a lower ;
cost for it o be used.

George- Using fertilizer, irrigation,
combines and reapers, as population grew,
would increase the production of potatoes
on all grades of land in the model we were
following before. Let us say the yield on
all land is increased 3 fold. The former

4 land now yields 12 bushels of potatoes s

as wages. More than the 10 that the best

land originally provided. Additional pop- =

ulation could go to the formerly sub-margi-
nal 3 and 2 land and obtain 9 and 6 bushels
respectively. That is more than the minimum
of 4 bushels that we previously assumed to
be necessary for a bare subsistence.

Stan~- Such are the benefits of using
capital. It counteracts the fall of the
margin by increasing labor's productive
power and its wages. But we are still left
with the question of what portion of that
increase is to be returned to capital
owners as interest. Clearly it can be no
greater than 100 % of the increase, the
total increase, that its use will bring.
The former 4 land in our model now yields
12 bushels of potatoes becausé capital is
used. The total increase is 8 bushels., If
our farmer made his own fertilizer and o
reaper and combine, etc., he would keep
all 12 bushels. But that's not likely.

It is due to the expanded society, extend-
ed production, increased specialization
andenlarged number of exchanges that
capital becomes available to him in these
efficient forms. So our farmer would have
to get his capital from others who made
them. But would he pay 100% of what he
gained in order to use capital ending up
only with what he could produce before?

George- Hardly. Nor would he have to.
Wealth, and by inference capital, is inter-
changeable. Any form of it that is desired

o e

Chart - illustrate advants
of capltal.

Chart = Bent chart 10,9,
8, etc.

Chart « rent chart 30, 2v,
24, etc,

Chart - Margin at 12
Chart ~ Martin at 6

H

Chart - Margin at 12-
interest 8, wages 4.

Slides (fast) production,
transporting, selling, elc

Chart - Rent chart 8

interest, 4 wages.
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Can be produced by anyone. Its quantity can

be increased or decreased. Some forms of o

capital add more greatly to labors product-
ive power than do others. And all forms of
capital wear out with use - some slowly, .
some rapidly. Without going into the element
of time and the postponement of satisfaction
on the part of workers making capital, one
fact becomes obvious. As they each seek to
satisfy their desires with the least exert-
ion, competing with one another to supply
capital in its varying forms and adjusting

to changes in the demand for it, the general rate of

interest, must fall somewhere between 100%
of the increase that its use will bring and
0% of the increase -the bare return of the
capital to its maker. Its replacement. Above
or below those limits capital would not be
used by labor nor made by labor.

- Stan- This interplay of forces is always
at work. 1f the amount of capital that is
available rises, the rate of interest falls.
When the amount of capital declines, interest
rises. Now, capital is used on all grades of
land. And we have seen that rent absorbs all
the wealth in excess over the amount that o
labor is able to produce on the margin of ,
production. It makes no difference whether
the produce comes from pure muscle power or
is aided by stored up labor in in tools and
technology. The function is between what can
be produced on the free margin land and the
amounts produced on all better land. Thus,
the interest obtained on the margin is the
interest obtained everywhere.

George- The economic law relating to
interest is similar to that of wages. Interest
is determined at the margin of production. As
rent rises, interest falls just as wages fall.
There is a marvelous symmetry to the subject
when approached from the standpoint of natural

law, isn't there? Everything fits neatly to o

form a coherent, understandable whole. We
see now that rent, wages and interest are all
determined at the margin of production.

Chart - Interest 8
equals 100%

Chart - interest
rising and falllng.

Chart = Hent chart -
30, 27, 24, 21, ete
Margln at 12,

Chart =~ Rent chart
with margin at 12 -
interest 6, wages 6.

Chart = the law of
Intersat

Chart - lent, wages
interest determined
at margin.



Panel:

et g o e

A,

DI

[B)

LL

DL

If there 1s a general return to capital,

how isg that some capltalists make
such excesslve profits?

Doesn't excesslive profits exist?

The

And

general rate of return 1s a result of -
all the competlng forces in the supply
and demand of capital. So suppose some-

‘one comes up with something new, unique,

that everybody wants to buy. Could his
return be higher than normal. Yes, like
the Cabbage Patch Dolls,

how long are those profits likely to
remaln extra high, a month, a year,
forever?

Until people get tlred of Cabbage Patch dolls

Buat

and want something else. It's like ET or
Barbie dollsg when they first came out.

some blg capitalists like o0ll companles
and multinationals continue to make
excessive profits.

Let'l's see where the excess could come from.,.

The

01l companles, for lnstance, may own storage
tanks, stations, refineries, drilling rigs,
and land from which the oil comes. Which

of those will tend to becwame a lot more
valuable as the years go by?

land will. So if they get rent for it, they
wlll have excess proflts.

They will have excess profits even if they use

1t themselves for they won't have to pay
rent to anybody. _

S50 the excess profits they continue to get arpe

more of ten rent from land than interest
on caplital.



Moderator:

Wages and interest are really two of. a kind,
Returns to labor power exerted directly
by the laborer or returns to labor power
stored up in tools. Interest floats and
setties like waber to a certaln level,
providing there are no restrictions.
However, 1if you favor certain industries,
glve price supports to certain farmers,
offer privilsges to particular manufact-
urerg, tax beneflits to certain Industries,
‘then you have upset the balance. #nd so
it is with wages. Some are mandated,
minimun wages. Others are achleved by
union pressure. They all tend to upset the
balance established by the economic laws.

Next week our session will deal with "Speculation,
Inflation and Recession."

For a free mwzaw guide to thls and the other
lessons of "Understanding Economics" please
write to the Henry George School, 5 East 44th
Street, New York, N.Y. 10017,



"UNDERSTANDING ECONOMICS! n
PROGRAN B

Speculation, Inflation and Recession

Introduction = aOﬂmdmvow

Good evening. I'm Prof., Steve Cord from Indiana University in
Permaylvania, %WWSWmmw<»mm 1s truly a Hmawyw holiday. All the- Ewswewm
gather together and mothern usually has an abundance of delicious food
prepared, Everyone wwsmm.ﬂwHumm they like and eat until they are
overly satiated. The H@w&cqum are put in cold storage - Iin the
relrigerator = to be en joyed in the days, sometimes a week to come,
as 1t 1s necdsd.

Some land isg similarly put in "cold storage" to be used later =
unfortunately, much, much Ia ter. It ls being held out of use in very
many places although an awful lot of people have not had enough
affordable land to live on and to work on. Lhe Practice is called land
speculatlon and in Part 5 of this l2~part serles entitled, "Under-
standing Economles," we wlll poow at how speculation in land is wmwmawa
to unemployment, inflation and recession,

.,ﬁmﬁ us turn to our panel of 5 = three students from the Indians

_dmmqawmpﬁw of Pennsylvania anmd our two discussion leaders = George

Collinsg, Director of the Henry George School in Phlladelphla and

Stan wﬁmmSmnmws._anmnﬁOH of wrm Henry George School in New York.

Penel:

A. Why does the government use unemployment to fight 5
Inflation?

Be Unemployment benefits some people.,

Ce Yes. Businesses can get cheaper labor when

unemploymerit is high.



DL,

P 1

Do businesses prosper when there 1s high unemployment?

I mean businesses In general - the woonoaq. 80 to speak?

B, Well, no. Many companies have to lay off workers and some
close &oss_mwaommﬁwm@. They go bankrupt.

A. That's when we are in wmomwmwosj_er@ whole mo@ﬁoaq is on
the ropes,

C. Maybe the bankers and money men are the ones who do well
in these times.

DL. Is inflation bad for anybody?

As Bure. Prices go up and up but wages don't lncrease as fast
1s) ﬁmv@p@ are actually getting poorer.

Be But at H@mmﬁ they have Jobgs. ‘

DL. What do you think would happen 1f the inflation were just
allowed to ooWanﬁma

A. Prices would get so high that psople wouldn't be able to
afford to buy as much. We would fall HSao\waommw»oﬂ. Or
even a depresslon.

C. Why do they insist on ralsing prices then?

Lecture;

Gecrge = Why do they inslst on raising prices? The

question is, who are the they that we are referring
to? It's been sald that not much new has been
learned about plumbing since the days of the

Romans over mooo years agob. They knew the

baslecs of physics and all the improvements in

the fleld have been built on them, Nothing we

have done has negated thelr essential features,

And so 1t is with economics, All successés and



sua

all economic dilemmas are rooted in the funda-

mwmﬁ_s

mental relatlonshlp among land, labor and
capltal. All our advancss have been built
upon that structure. We may temporarlly
isolate cne opr another of these factors in
our experiments by keeping the other two

constant = &8s in the phrase of ten used by

mcoﬁoaumdm. "all owﬁmﬁ.ﬁﬁpsmm cmwzm.QQSmH: -

in order to more clearly see the tendency

or directlon in which a particular event or
measure may lead us. But never can any
factor be excluded from the system with any

hope of discovering the cause of conditlons

which develop within 1t.

So then, not only must we conslder capital

ownars and corporations, workers and labor
unions wien we look for explanations of
Inflatlon, recesslon and wnemployment, but

g0 too musgt bé landowners and natural

resources. Perhaps because land is frequently

owned by capltal owners and businesses,
economists have fallen into the hablt of
treating the tw distinctly different
factors as one and the same. You know,
same owner, mwam,wwwﬁmr And most of us who
listen to them for explanatlohs and solu=~

tlons to those problems are led down the

Chart = Factors of
production - Land,
Labor & Capital.

Slides - simple
mm%w05w¢ﬂum\wQEﬁHmH
factory.

Charts ~ Land &
Capital, Labor &
Capital, Land &
Labhor.

Cartoon « Caplitalist -
land and tools mixed
together,
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same blind alley. The relationship of the

three factors can best be understood if we

take the term "access" as the key.: Every

idea that comes into the mind of man requires Cartoon = man = light-

, : ‘bulb over head.
the expenditure of effort, labor, on land

to bring it into reality. The human energy Cartoon « Man working
_ o "on land/man - lightbul
factor 1s always avallable, But if land is in hand,

not accessible, nothing will be produced.
That s 55ﬁ¢ happens when land is locked up
by speculations How is this analagous to
Romans and plumbing. Think of a large
_ammmw<owu WHHHQQ with water. And attached .

to 1s are pipes running to every house in Cartoon = as described

your clty. To get a drink or take a shower

all you have to do is open the faucet. If

the valve at the main in front of your house

1s closed, you won't drink or shower no matter

how much Emﬁou_wm in the reservoir mu the vpﬁmm.
George - Smrww use oup old familiar Boamp to 1llius=-

trate how land m@manwmwwow_mwwmonm production

levels and unemployment. Remsmber the rent

‘chart which showed thet everything produced on  Chart - pent chart -
- margin at 8.
land above the margin of production goes to
rent? That mmWSEe&@Hmsm_w¢me readlly put to
use the moment it was needed by the advancing

population. But history continues to confirm
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what our perception of human neture has led us

to conclude ~ that "man seeks to satisfy his

desires with the least wamwﬁwoﬁ.z.wmmwuapsm

that Hng is umnmmmmww far everything that mmwoso
wants to do, ~ starting simply with a place to

be; for as the comédy routine states "everybody's
gotta be someplace" individyals have ﬁmxmu poss=-
mmmuos by settlement or purchase of more HmSQ than
they can or intend to use themselves in every
mmnwmﬁwqus which land is osm@m as private wwowmwﬁuq
In Europe ﬁsm common people saw all wealth ang power
flrmly in nﬁm handg of ﬁsm landed aristocracy

When they came to the new world, North America

in particular, swmsm.pmsa was abundantly avail-
able, the natural lmpulse was to take as much

as WSQ% could get. And many did. In fact, so
plentiful was 1t and ma_ocsmwmzwwq were new
immigrants arriving seeking m@mam where they
landed and moving ﬁmmﬁ&mwm. that after a wpamv

1t was possible eo,mmww,swmw one first acquired
msa_dsw,Smwm land elsewheres making a profit in

the dmsmmwa. A bustling land market readily

arose and fortunes were seen ready to be made

from land speculation, But we're getting ahead

of our demonstration.

Chart or slide -
landed gentry.

Slide or chart -
settler on the
la B.nwo

Slide or drawing:
buying msa selli:
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Stan = Let's compare two models by glving them
| some BzSQmHomp;@wmm»mwosy Model #1 and Model -
#2 o %wwmd we'll assume 4 parcels on each
grade of land, the 10, 9 and 8, etc. We will Rent Chart - 10, 9, s,
o - . 7, 6 as Qmmoupdmn.
COmpars SSmﬁwwmﬁ@wﬁm to total production,
total wages wﬂm ﬁO&ﬁH_w®5w with and wi thout
land mﬁaoswmﬁpoﬂ a8 population Hﬂaw@mmmm. in W Chart - model #1
model #1, two settlers arrive and take 1
parcel each, Total production ylelds 20 units
of wealth won(Ho land. A1l 20 is wages since
itt's the only land in use and, mm@ﬂﬁmpp« there
1s no rent, The situatlion 1is exactly the mmamM
on model #2. Two more settlers arrive and in
model %w. they take the remaining 10 land, Chart - model #1
Totad production jumps to 40, Wages jump. ﬁo 40
and rent w@amwsm at zero for 10 is still ‘the
only land in use. But in model #2, each of - Chart - model #2
the first tw settlers took possession of the
unused land and oﬁ%.w&n 5¢$ moﬁaHQWm have to
g0 to 9 land. Total broduction there is 18,
Hmﬁmm wages are 18 and rent 1s zero. What has
_Wm@ﬁms@a on the Howwmsm in model #27 Production
18 still only 20. But . wages have fallen to 18
and already a umzdmw value of 2 appears. The
remt 1s the difference between the yleld of 18

on the wargin land and 20 on the better land,



George -~ The process continues as 2 more settlers
arrive. In model #l, they now occupy the 9 _ Chart - model #l1
land. Total @ﬂD@So&Hoa is 18, Total wages 18
mwu ﬁoﬁw.mmﬁo._wuo&sanaw on 10 land remalns
at 40 but total wages fall to 36, 4 x 9, and
rent absorbs the difference of 4. Bach parcel
can now command & rent of le. In model #2, we
have @zwﬂm & different story. The two settlers
mwammn% on 9 land also hold onto the two vacant Chapt - model#2
barcels so our newcomers have to take m-wmﬁn.
Production -there is Hmr_émmom are 16 and rent
zero. ages also mmwu to 16 os 9 Hmsa and a rent
of 2 1s obtainable dwm&m‘ The rent on 10 Hmsm. Chart - model #2
becomes 4. .

Stan - pwﬁmmnﬁa with only 6 m@dwwmﬁwﬁ wages have Chart - model #e
fallen to 8 and rent has climbed to 6 in our
mﬁmmﬁwmeos model while in the non=-gpeculation
model, wages are still at 9 and rent is oSH% 4., Chart - model #1
But there ls another important difference.
Look at total production in both models., In
model #l, no speculation, it is 58. In model Chart - model #1
#2 with land speculation, it igs only 54. If Chart = model #2
we carry the process out until 10 parcels are
occupled in both 5o&mwm.uasm results show up
more startlingly. In model #1, without specu=- Chart « model #1
lation, the margin 1s at 8, Total production

92. Total wages 80 and total rent 12.
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In the land speculation Bommw. the margin oﬁmud - model #2
1s at 6, total production is 80, wages 60
and rent 20. So there 1t is. Land speculation
omﬁmmm_ﬁmsa to rise at the expense of pro-
duction, (that is to say Jobs) and wages.
George = Naturslly, wwmnswmwowm sebk to hold the
most mmmwammwmuwmsﬁ of every class although
the practice goes on at every level. In an |
urban center 1t's the wwwam Hmnwwwos in the 3lide - vacant lot
midst of a bullt up areas. In the suburbs, 1t's Slide - open fleld

at highway Interchange.
msw»onﬁﬁdﬂﬁm the path of growthe. In rural

areas 1ts Smﬁnwmwww fertile scll. And with 3lide = farmland .
resource land 1t 1s that which 1s most Sllde -~ strip mine
accessible. Urban speculation forces people Slide = crowded

_ hlghway.
to live and work further away. Suburban :

speculation causes them to leapfrog over choice Slide - tract development

. - . in farm country.

close in land to live in scattered concen=- ,
tration all over the countryside. The added
costs for highways, water and sewer lines,
QHQOﬁwpwHomWHoss vsvwwo and individual transe
portation contribute to governmental deflecits
and further reduces the standard of living.

Stean ~ Technology and population wwcsww.,uoﬁ will
recall from the wwmcwaﬁm‘wmmmos. increases
productive activity of all kinds. When lots of
@mavym are worklng, purchasing and consuming

and the demand for labor, capital and land
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becomes intense, the one factor that cannot
respond in & free Smww@w wmmeos is land. More
people can go to work and enﬁx_wosmmﬁ hours
duplicating what they did before in each
mmawawmwmw_SOﬁw of work. Wealth can be oobn
verted to omﬁa&mp_mwa more capltal can be pro-
duced to satlsfy ..wup.e demand and dew.ppwum the
cost of: capital goods. But land is inflexible. .
eﬁo_mzﬁwH% ls constant. When more is needed Hmmm
productive sltes must be brought in use and as
our model revealed, the value or ﬂmwﬂ of all ~ Chart - rent up,
. : , margin down.
land consequently goes ups
mevﬁmm - Now speculators do not just sit back and
let this all go on without thelr active involve-
ment. To speculate 1s to anticipate. To anticipate
continued @womﬂnﬁp§WmeosﬁE.,swuos me an s mwmmwmw
and greater &wawsm woB thelr land. Looking into
the future, the speculator asks prospective users
to pay today what he thinks the land will be smudw
5 or 10 years from now. And in the dizzy land Chart = speculation
market that amdmwcwm~ each ﬁws_ﬁﬁwem signals a
higher projection in the anticilpated rise. The
splraling land price rapldly gets to the point
ma.ﬁSHoﬁ_Hw 1s absorbing the lion's share of the
-wealth produced. Not enough remains to replace
capital or sustain labor = that 1s, wages and _ v

HSdmﬁmmw hmppo.wSmHWwwmmm stumble and struggle,



hours are cut, workers are laid off, credit
is wumsdmsm&»_SoﬂQQ is scarce, bankruptcies _ .
Increase and gradually production mwwnam to
a Smwn. The classic depression,
Stan - But, You should be mmwuzm HHWU& now, we wm<o :
learned to overcame depresslons. Even the recent
supply-side slide didn't go as low op last as
- long mm_m depression. 1t was bad but only a
recesslon. Well, that's a dubicus point. mOobon
mists have oomowmm the government in the use of
numerous &ﬂﬂmdmmwwm mmm»msm@ to prevent depressions.
mHaom one of the oddpoﬁm evidences of a depression
1s that people lack num money to buy goods, a-
seemingly direct remedy 1s to put more money into Cartoon =~ lender
. to govt to worker
eirculation, Government may set up programs
that create jobs and Uowwcs money from those who
5m<m_m lot, ow oogﬁmm‘ da PaY wages which vmowwm Cartoon - workerp
sperding.
wlll spend wow the things they need. The borrowed :
money is not used to produce goods for other
pecple to buy, but fop tonservation programs,
cleaning up the countryslds, parks, artistic Slide or chart -
endeavors, soclal sawhwww service facilitieg WeA
" such as postoffices, libraries and schools,
It oﬁmmqﬁ a mpmvwoﬁowﬁ»os between the amount of

good s m¢wHHmdwm mwn the amount of money 1n

o#ﬁmﬁwmﬁpos. This begins the brocess of inflation,



:

Too much money chasing too few goods. Borrowing
money to manufacture milltary armaments have the
same effect. | |

George =~ And. of ooiﬂmmw,wﬂmw borrowed money has %o be
repald either wwos_mﬁaﬂmmmmm taxes or more borrow-
ing. ;odzmwww~.doﬂw means are uséd., The public
&mnHH»mem that rm<w_wmmm created - parks and
libraries and mewvcwmw etc. tend to make the land
in their vicinity more desirable mm@ msmwpm specu-
lators to hold out for mmw rﬁmwmw Prices. Inflation
1s then ugmwma by more Eomm% cmuwm pumped Hsdo
auﬁo;pmwwos and wmsn vaamm moving up In anticie
pation of continued demand. The ~ cycle again
approaches the peak of the land price spiral and
productlion begins to ﬁmwﬁ@w. Unemployment and
business fallures nwmmmwms. But sos_m¢mwﬁosm
expacty the government to save the economy from
that fate. Mortgage loans must be subsidized
80 that people can Uﬁw houses, buslnesses require
dmu credits to encourage modernlzation, higher
protective dmduwwm_mwo_wo:mﬁa to encourage
Qagemﬁuw production and mm<m‘QOWm» large busi-
nesses must be saved from bankruptey by govern-
ment loans, money supply 1ls increased to invigorate
spending, |

Stan - That scenario becomes routine and prices no

longer fall in a recession. In inflationary

Chart "t

i3
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periods, mHH Prices ﬂ@ﬁm of f on a spectacular
¢climb and in the glddy inflation syndrome of
recent times, people scramble to buy now, domm%.
going deeper mba deeper into debt, because they
know that prices will be higher tomorrow. Interest
rates msQ.HSWHmWHOS wwwmm zoom to unheard of levels,
Wage increases fail &o.Wmov up with prices and the
real estate market moves into high mmmﬂ¢.§5@b the
decline comes 1t's steeper, deeper or longer than
the ones before, Everyone ¢lamors for more of the
measures that have now become institutionalized
and the cycle starts sw.mmmnsr Unemployment never
falls to the brevious low because the new mnore
efficlent technology bmmmmm to increase profit-
&Uppw#% makes more labor redundant and apecu=~
latively high land values limit the openings

for alternative mﬁ%wo%&mﬁa.

wmawu

de
™

As We hear more about stock @4nowm‘wwwm about land
prices. is that because land speculators are
more powerful?

-DL. Stocks are mOHQ on the warlous stock exchanges, All
the data is recorded and reported, measursd
and analysed. But where and how is land so0ld?

B. T guess you just sell 1t yourself if you are

speculating.,

Cs FReal estate brokers and lawyers arrange the sales,



A. But there isn't any central meom where 1ts all
recorded,

Cs They are recorded at the ¢lty or county hall of
records US&.&U@@m,wwm thougands of those
all over the county,

DL. With the use of computers could 1t be possible to
collect that kind of data today?

B. Certalinly. It would be easy. Why don't they?

€. Most economists @oﬁ_w mmwmwm«m land mzﬂ eapital
‘the way you have dons so 1t's unlikely.

Moderator:

-
\

Observations are somsilmes SGWm_ammsaaﬁﬁH than a slew of flgures. =
more lmportant than an abundance of data. In order to discover the
relationships between things, find the connections, we must observe
Eos,ﬁsm% éowx_msa_ﬁsmm%mwmsm thelr funection. Only then will figures
and formulas aid us. The W@Hmﬁpoﬁme@ among land, the ov@o%wmwua%
to work and the nature of am@wnmw 18 apprehended through observation,
With éwmﬁ qoc have learned, look around your c¢ity for vacant lots,
in the country for empty acres. Pleture the unemployment lines in
your hometown, ﬂwmm ﬁwwnw of what has to happen for the vacant lots
to sprout ccwwnwsmm and for ¢rops to oo<mﬁ the empty acres.

Next week, our program deals with "Problems of Urban Growth,"

For a free study gulde to this and all future lessons, please

swwam to the Henry George School, 5 E. 44th Street, New York,

N.Y¥Ye, 10017,
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_ Session 6

Introduetion: Good m<mﬁwwmt I am Prof. Steve Cord of Indiana Univers-
ity in wmsnmww<mswm._maﬁ nrw.vmmn several smme,MSQ have Ummﬁ‘mxmaﬁﬂwwm
some crucial %mmcmm concerning our economy. Umwﬁ%ﬁm the nmmmmnmn cycles
of inflation and recession mmsosmﬁ&mnmm in the last session, the U.S.
economy has exhibited phenoninal mwognw throughout nsw%maﬂwnm period of
its history. There Smdm_wosmdmﬂ been some question in recent times
whether or not such m&ﬁ@ﬁw_mm it wmm had can OOSﬂwSGmawmm indeed whether
it should continue. In meﬁ 6 of the Hm-vmmﬂ mmnwmm :cﬁmmﬂwﬁmsnwﬁm Eco=
nomics" we resume our pursuit of economic truth with an examination of
"The Problems of Growth." Let's turn to our panel of 5 = ﬁwwmmMmﬂmammwm
mwea HﬁaHmSm GSPﬁmﬁmwn% in wmnmmww<mnym and two discussion Hmmamﬂm.
mmonmm Collins, director of the Henry George School in Philadelphia and
Stan WﬁUmSmwmwﬁu_UpﬂmnnOH.bh_hwm Henry George School in New woww.

Panel:

>._ Why is everybody uo worried mwvﬁn growth - growth in the mmouoawu
| mnoSWS of communities, mno&ww of population and on and on and on.
B. If our economy momms.ﬁﬁmﬂoau owﬁmﬂ_nocSnﬂHmm_SHHpﬁo<mHnmwm us and *
we'll become one of the debtor nationms.
C. And e<vﬂuowmwmnvom is a ﬁmmH mﬁnmmﬁ to the moomoaw You sm<m to
keep the population aosn or ﬁWw moosoaw 305 't have a nﬁmzom

to grow.

B. Yes. Look at India and most of the other proverty stricken countries.



They are mww‘o¢mwwawawmﬁmam

DL. _EWmn are ﬁwm n#mﬁmm@ stnﬁ vmﬁm a wOmHnH<m effect on mﬁcsﬁv mma
are ﬁSmw all good? |

A. _Hmnwﬁowom%.ammwmwﬁmww has a positive effect on mwoﬁnwm_ M.m
ﬁw&mwmmdmpouma countries need more of it.

C. Too much can be bad though. In our contry advanced technology
‘is putting people out of work. | :

A The problem there is macnmﬂM0ﬂﬁ People have to vm_nmnﬁmwamm for
the new ﬁwvmm of mmwm opening up.

DL. Does growth Wm@wwmﬁ impact on environmental issues = the ecology?

C. wzwm does. Air vowwnwwoﬁ. water pollution, nowwn maam sites
near ﬂmawwm@m_woawm. I'11l say it has an impact,

Lecture;

George - It Schm wmﬁaww have seemed prmww
to a 17th: omnncﬂ% mmnnwmﬁ Hﬂ this land wﬁmw
mwoSws would be m vwowwmﬁ Bﬂnw less a OOHnﬂo|
versial ﬂammﬁwoﬁ; He tilled nsm soil, msmmmma Slide - Map of
o : early settlement.
in limited nﬂmmmu_mmﬁmvwmsmm mmﬁﬁwmsmﬁnm mﬂ@
welcomed new mmﬁnwﬁnm. Hﬁ mmnn until Hmwm:m
ww<mw% recent nwsmmo mﬁosnw was almost an |
mﬂnwnwm of mmWﬁw with sm. But now, a mwmﬂwn%
ficant segment of msw population finds it

threatening if not abhorrent. Of course,
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that Hmmnnwos often depends on who is doing the

 growing, where it's taking place and the

¥

particular effect it is having Oﬂ_Oﬁ:mHmb

-~ When we use ﬂsm_nmﬂa mmu&ns in an economic
context we are ﬁmmmﬂﬂﬁsw no_wavﬁe<m3m5n_ws the
material conditions of vmome.m Hw<mmf It implies
that there are more of the things being produced
which satisfy your desires - houses, cars, books,
fishing rods, microphones, skateboards, oranges
(wealth) - and that they are more easily obtainable.
That is, a smaller pPercentage of your Hnnoam

is required to @cﬁnwmmm ﬂsmgy Now what changes

would lead to such a development? We saw all . Chart - rent
_ chart concentrated

the clues in the previous lesson. You recall our population.

model of the rent chart. It wmémmpma to us the

econcmic consequences of a very common -human

nmwmmnn%. mmOﬁpm like to be where others are.

50 when population increases they cluster in
groups. mHﬂmna_nvovmwmnwoﬁzHSnﬁmmmmm their pro=
aﬁonwdm_QSwﬁcﬂ. They help each other to do |
things n?mﬁ mﬂm_mHmMHecHw;OH impossible for
one person to do. Thus Fo.vmovwm working

together produce far more than 10 times what
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1 person can produce and 100 people more than

g

10 x 10, etc. Then, as their numbers grow,
separation of mmnonwosw. division of labor,
mwmnwmwwnmwwos oceurs. Each doing what he is Slide - different
, -o¢ccupations.

best at, the total output mﬂosm aﬂmamnwomwww
and mxnymﬁmm enables everyone to share in the
bounteous production of everything. The output Slide - crowded
_ _ shopping area.
obtained from the margin upwards is raised

all vmnmcwm there are more pecple. Population
increase in and of itself, contrary to the
commen ostwos_mwajovuomwnm appearance when
poor nmSSWmew are looked at, actually increases
the productive power of labor. The larger popu-
lation, however, uses more land. The margin
falls to land of lower @ﬁcmsonw<wn%u rent

Hﬁmmm to absorb the excess on Umnﬁmﬂ lands mnm
wages and interest falls. wcﬁ total production
goes up. | ‘ Chart - Wealth pie.
ze - That increase is vﬁwwww on the basis of

growth in numbers . mcw nywsx om this, we humans

also wm<m an vmmmﬁwmvwm m:wwmn for wsoawmamm We

want and mmmnﬁo leam - m<mn%ﬁsHmm about m<mww:

nvwﬂm. We have limitless desires that perpetually
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mxnmmm,ocm mWHHHﬂw to fulfil them. Indeed,
they are extended by every mon of fulfillment.
To be crass about it, we always want Boﬂm nrms
we rmdm - as a group, wrmnmwm.vocﬂ quest for
knowledge comes eagerly to the wwn of our

desire for things and .easier ways of turning

clay into bricks and bricks into building, Slide or cartoon -
_ various materials beiny
heat into energy, energey into light and other worked on.,

millions of multiplicable processes are mmn

in motion. Inventions, automation, nmnﬂﬁowoww“

swwr tech, are what we call them,. So knowledge
and education, contributes no small measure to

man's material condition. And the technological

ma - to which it gives form strengthens

man's arms and speeds the workings of his brain Slide - hyddoponic
o . farming - space lab.
8o that deserts now bloom and pure medicines can

be made in the weightlessness of space,

- H:m margin, the Hmnm that can now be vﬂosmrﬁ
irito use - and wmam?vmﬁ the sound, working
definition of land that we amqmwovmm in an
earlier mmmmH05 :nwm_mSWHHm me¢mﬁmm mxomvﬁ_sms
and the things he makes" - hag vmmm;ﬁmrms to the

most minimally nﬁomﬁnnw<m,wm5a; Still, the use
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of mxmwmsmww_mmmﬁnwmzﬁ capital allows labor .
to produce mo_asnv,amos it that wages rise
instead of 411. There are gold mines Hi the
west which smﬂm,npommm for %mmam because it
cost more to get the memwﬁwﬂm gold out than

could be obtained for it. Now with giant

mmﬁn# moving equipment ovwamﬁma by one man Slides - earthmoving
- equipment, oll derricl
shoveling up tons of earth at a time, enough offshore oil rig.

gold can be sifted to make those veins
profitable again. Some oil wells are being
pamped again cwwsm%manakmSQ detergents to
force more petroleum out of them and floating
meﬁmoHBm_vﬂo<H&m oil drilling stations in
waters as wﬁﬁomwwnwwwm as the North Sea. So
great is production on these less productive
lands that the fall of the margin is counter-
acted, stabilizing wages or EmWMﬁm them , i
higher than they were before. |
George - But what's on the dark side wo_mHH of
nwwm,mwoﬁwam advancement. Well, the obvious
are HﬁQCmﬂHHmP_Smmwmm (some toxic) pollution
of streams mﬂm,mmnﬁmwwmmb mwwvowmm mcewrcﬂ_
mgwmmﬁoﬁm_sﬁwow rain mox& acids in places .
far away from their onHmwsy radiocactive

nuclear waste,



Stan

.
We generally expect ‘our government ﬁ& Sowr

out solutions for the wonwmw good in response

to those negative nonnoBHnmmﬁm Oﬁ techno-

logical n#m&mm._»ﬁm they do take money. But

the economic Dmmmwwqmm that are mwmo occurring
are far less visible and not at all acknowledged.
Earlier in the last lesson, we mHHpmmm to the
mmnn_wrmﬂ very many land monopolists and specu~
lators are also capital owners and Hmﬁm is
treated as just another form of capital.

- In cﬁamﬂ for the technological marvels to

add nc.v&o&snnhosg‘Somm land, urban and suburban,
rural and resource must be brought into use or
used more HuﬁmSmw<mww»_ﬁWm,mvmecwmnOHu always
anticipating greater ﬁmﬁwﬁ mow,Hmsﬁu 50H@m

more of it out of use or, available today only

at higher anticipated mmnmmm value. The margin

of production, therefore, falls more rapidly

than it mwoﬂwm‘mm users pass up the best unused

land and look for land they can afford. The
rental value of all land rises prematurely.
The margin falls before ainy increase in pro-

duction has taken place. Wages and interest
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fall to the new lower margin maa ﬁoan,_, Chart - rent charts
production is hampered. Whatever |
Increase does noSm.mUacﬁ has already

been siphoned by the land price increase.

George- Even casual observation will disclose

Pane

A.

B.

more. than just a few vacant lots in busy down-  Slide - vacant

. lots
towns surrounded by highly built-up structures.
They.are being Speculatively 7mum. Suburban Slide - suburban
: : : open land,

parcels are held idle long mﬁhmﬁ_mm<mwovamﬁﬂ
has had to leap beyond them to find land cheap
encugh for productién that should be taking

Place in the city, The clean, green countryside Slide - housing
_ development &
is cleared and paved over in the urbanization of shopping centers
’ _ : in country,
the country adding another specie of environ-

mental degradation -~ this one totally unnecessary Slide - so0il erosion
- , : Slide - aerial
and without any remediating benefits, View of crisscrogsed
highways,
Slide ~ birds
nesting,

There are some vacant lots in évery city but in the heart of
mo&rnosﬁ_m<mﬁ%mwwnm is cmmm.,

Bome may ﬁow wmdm,vﬂwwﬂwsmm as big as others but I think that's
true. Most of it is used in some way. It may just be a

parking lot but its not empty.
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DL. mﬁﬁvowm %or found the most wnwnmvwm site on zswnw to build your
multistory office or apartment building, in the middle of
a bullt up area. W¢n,wnm a parking lot and the owner is
not interested wv wmwwwsw. What would you do?
B. I could either offer more for the land, mo_mo?msrmﬂm else or
wait ﬁﬂﬁwp,wm_wm ready to sell.

I

2. That's what you said mwmﬁﬁwmnwos causes. It looks like all those
things are happening mHH_ﬁrm nwam.

A, wc if Hmzm_wms,n used to wnm full vowmﬁnwmp its just like
speculation. |

DL. That's right. mnoﬂmawmwm speak of the highest and best use of land.
Speculators omﬁmﬁ have their land in some minimal use, earning
enough to um%_ﬂﬁmkﬁmxmm on 1t until they are ready to sell.

A, If land mvmnﬁwmnHOS could wm,mﬁov@ma- growth would not be so much

of a problem.

Moderator: (Host)

It appears that another new insight has vwml achieved. Land
specualation, QWwwm_non the only cause of the problems
mmmonwmnma 3wws growth is unmasked as the perpetrator of
the, economic problems. But how do we wwam the economy of it?
By laws, ﬁonmwmwmwﬁoﬁ, taxation? Next week we will take a
stab at it in the program "The Tax to End mHH Taxes."

wmﬂ a free study guide no_wwﬁm_mSa all previous and future lessons,

please write to the Henry George School, 5 E. 44th Street,

New York, N.Y. 10017



UNDERSTANDING ECONOMICS
The Least Bad Tax (lthe Single Tax)

Sessgsion 7

.mﬁmwumooam<mﬁwsm.H.Bwﬁowmmmoﬁmﬁm<msoowaow H&QHWEHW qﬁw<m6mww%
in Permsylvania. In the weeks that we have been tracing the causes of
the problems faced by our economy, we have been careful to avoilid the
mathematical and statlstical esoterics engaged in by most economistse
Not becanse they are not useful in their proper place, but to sce how
an economy Swam 1t was more lmportant to lead you through a rational
analyslis of the cause and effect relationships which gtem from basic
human behavior and which underlie all economic activity. Land specu-
latlion has emerged as the villain in our plece. It 1s now time to
conslder alternative measures that will halt the tendency toward
depressions, unemployment and poverty. "The Least Bad Tax" (The Single
Tax) seventh in our series =Gs@owmdmsawsm_moosoawomz highlights the
role that taxes play in our mooﬁo&% and how one particular tax can
eliminate economic distortions and act as an incentive to production.
Let's turn to our panel of 5 = three students from Undliana University
1n Pennsylvania and two discussion leaders, George Collins, director of
the Henry George School in Philadelphia and Stan Rubenstein, director
of the Henry George School in New York.
Panel:
A. People complain a lot but how much of an influence do taxes really
have on what we do? as Indlviduals or on the economy?
B. It depends on the kind of tax., If it's a sales tax, its not so bad,
Just a small amount each time you buy something.

C. Yes, but think of how much i1t adds up to in a yoar.

B But at least you won't pay a lot 1f you don't buy a lot of things.
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Now the property tax is really horrendous., You have to pay one
huge sum and its going up all the time. They should abolish
that and tax incomes instead.

A. The income tax 1s not muech better even though its taken out of your
wages. There 1s a big difference between most people's full
wages and their take-home @mML

DI.. How about the taxes that businesses have to pay - gross receipts,
Inventories, profits, you name 1t = what effect do they have? -

A. Well, you know, they say the power to tax is the power to destroy.
If they are too high, I guess they could damage business.

C. They don't have to worry. They pass those taxes on to consumers in
the prices they charge. If taxes go up for businesses, they

- Just raise their prices. | '

Be That's true. We, the consumers are the ones who finally pay all the
taxes.

DL. Who should pay taxes, and what kind, and how much?

A+ They really have to try to be fair about it,. Nobody should have to
.ﬁm% more than they can afford.

B. That's why the income tax is better. It's on abllity to pay.

Coe A lot of people don't pay what they should. There are too many loop-
holes that the rich can take advantage of. They've got wo get
rid of the locopholes,

bmnﬁzﬁm"

Stan = As you Know, taxes have played an
Ha@owwm5¢ role in our history and in the
history of the world. In ancient times

when the Romans ruled Palestine, 1t was



- By
common practice for the tax collectors mwwa@ or Chart = wOamD
tax collsctors
to hilre stooges who went oubt and did
the actual collecting. No limit was
placed on how much they could collect
and they received a percentage of the
total brought in. You can imaglne how
congclentiously they took to their jobs
and how despalringly the people reacted
to them msm to paylng taxes, In an early
period of our history, we saw western

Penngylvania farmers resist the collection

of taxes on whiskey and expsrienced the 3lide or chart - Whiskey
rebellion.
infamous Shay's rebellion, That anclent
ressntment and resistance to taxes seems
to be still allve today although the
methods of collection may have changed
slightly.
George - True, people do not like paying taxes.
But we do need revemue ﬂo run the govern=-
ment =~ money to pay for the services which
beneflt everyone and which everyone may use.
The question therefore is what shall the
government tax, what will the effect of those
taxes be and will they be equitably applled?
Perhaps the best starting point would be
the thoughts on taxation of the o0ld Scottish

master, Adam Smith, unlversally acknowledged
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as the father of economics and still

the Inspiration of some economlsts today.
He enumerated four maxims or canons to
which taxation should conform « the effect

or impact as I suppose he would say 1f lre

were alive today, the cost, dependabllity Chart: Canons of taxatio

and equity.

Stan - It i1s generally recognized that all taxes
are ultimately pald by consumers in one way
or another and in order to consumewe must also
produce., When taxes are imposed dlrectly on
consumers, say on thelr wages, 1Lt leaves them
less to spend. less wealth 1s dﬁmamwoam,waou
duced causing the cost of production and the
price of produets to rise, If the tax is
placed on the producer, such as a 5% tax on
each loaf of bread, this increased cosgt of
production results in a higher price of
bread to consumers, With less spendsble
income they buy lesas bbead or less of some-
thing else and the price rises. A celebrated
example of thls effect 1s the 200 year old
story of Egyptian Pasha Mohammed Alifs tax
on date trees. The trees i@wm cut down to
avoid paying the tax. French peasants mHoawmQ

up thelr windows upon a tax lmposed on windows.

Cartoon = man empty

woowmdm\mﬂwostm out.

/

Cartoon: Loaf of breas
with 5% butcher knife
above,. s

Cartoon ~ smaller loa
of bread.

Cartoon = Fgyptlan
chopping down date tr
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So, in the best interest of consumers, the
first canon is =~ Taxatlon should bear as

,Hpmwdww.mm ﬁommnwww on prcduction.

Gecrge = The purpose of raising revenue ls
to provide government with the money
Smmmmﬁ to pay for roads, schools, nmwmﬁmw‘
police, fire, libraries, parks, courts =
all the things that serve the soclety at’
all levels and mske communlties, plus the
nation as a whole, a better one in which
to live. The more costly 1t 1s %o collect
the taxes, and adminlster the senvices,
the fewer and poorer wlll such services be.
If Hw costs 90¢ to collect every dollar of
taxes, the soaibﬁpn% is 11l served. The
second maxim or canon, we should be con-
slstent, 1s that a good tax should be
easlly and oﬁmmwww collscted,.

Stan = Taxes should be certain. It should be
known how much is there to be collected.
We frequently return to the axiom "man
seoks to satlsfy hls desires with the
least exertion even if it isn't always
stated so formally. People will try to
avade paylng taxes mnd 1f 1t is difficult
to determine in advance how much is to

be conteibuted by each taxpayer, ingenious

Chart-Canon 1 =bear 11ght
ag possible.

Cartoon: Big City Hall,
tiny school & library

*

Chart~ Repeat 1 plus
easy and cheap to collect



-l
methods are certvain to be devised in the
attempt. One need loock no further than .

our lncome tax for examples., Smuggling

and a thriving underground economy also

escape taxation. Fraudulent practices,

legal tricks and "creative accounting”

glve evidence of the moral erosion that

a4 bad tax can engender. The third axlom

1s that taxes should be certain so as to Chart: Canons 1, 2 & 3
eliminate evasion.

George = Equity 1s a very important concept
in economic relationshlips and may be
hard to determine swaa Judgment 1s
between various types of taxes. The
obvious necessity is to assure that

no one l1ls given en advantage over others

by paying less for the same degree. of

public services, If esach taxpayer enjoys Slidesg: police, filreman,
_ ¢linic, army, library,
the same police, Tire and health pro= highways.

tection, security from external dWmea.
access to moocacwmwma knowledge, avenues
of travel, etc, should all pay the same
amount 1ln taxes? Opr, would 1t be more
equitable f'or these who have been more
successful, have made better use of the
generally avallable services, or are just
plain lucky, to pay a larger share of the
costs? Adam Smith did hold the latter view



=7

favoring ability to pay as the way to
achieve equlty. But others have since
ﬁOHummm to a more equitable base for
taxation stated in his own writlngs.
It is land values.: Axiom number 4 - ’ mwwnmn Canons 1, 2, 3 & 4
taxes should bear egually on all payers.

Stan -« All In all those are sound criteria
on which to have a tax structure that
will be efficlent, sufficisnt and fair.
We do have numeérous taxes in our system.
moam.am% be congl stent with those canons
and some not. There are taxes on individual
income, federal, state and local; corporate,
inventory, sales, profits; retail sales, . E
real property; personal property; and a host
of differently named taxes which are only
<mapmwwonm of the ones listed above. ,hmd
usg then measure how the major areas of
taxation, lncome, sales, corporate and
property taxes conform to the 4 canons of
taxation. We'll rate them with a plus (+) v

for conformance, a minus (=) for non~con- Chart: Name of Tax

formarnce,

George - Does the income tax bear or fall
lightly on production? It affects spendable
lncome 1n inverse proportion to the per-

centage of the tax, As the tax is inereased
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spending, the demand for goods, declines
causing reduced production. As the volume
of productlon goes down, the cost of
production goes up. Taxes on income clearly
fall heavily on production. Thatfs a minus., (=)

Stan = Is the income tax easy and oUmWﬁ to collect?
There is no way to tell in advance how much
wages people will earn. Earnings not subject
to withholding camnot even be guesstimated,.
Exemptions and credits (called loopholes 1f
you are rich) make 1t necessary to conduct
costly H§<@demmaHowm and examinations of
taxpayers'! returns = end a lot of income is
hidden in the underground economy. Not easy
or cheap. Another minus. (=)

@eoamw_; Ta 1t certaln? Not even the mighty
computer can predict with accuracy how much
income there is to be taxed, what exemptions
will be claimed and how many credits taken.
Another minus (~),

Stan - And 1s the income tax equltable? The
federal Income tax is progressive. The
higher the income the higher the rate
mﬁmﬁwwsm at a stipulated minimum up to a
mandated celling. The rates, of necessity
are arbltrary. It is impossible to arrive
Ww rates among groups at different income

levels, clalming different exemptions

Chart:

Charts Income tax

Chart: Hnooam tax
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_€WHo: will avold giving beneflts to some

at the expense of others. Some state and

local taxes on income are at one flat rate.

Some types of exemptions apply differently

in each Jurlsdiction. But there 1s another

problem. Five per cent taken from ﬁwoaooo

of income 1s a much greater personal sacri-

fice toward the expense of government than

1s 5% on $50,000 of income. On equity

grounds, the verdict is also negative "=" ‘Chart: Income tax
George = What of the sales tax? It adds to

the price, decreases demand, decreases

production and up goes prlce. A definite

burden to production. Negative J:: Chart: Sales tax

But it 1s relatively easy to collect,

People mmsmdeHw show little resistance

to paying the few cents additional on

each dollar purchase, However, determining

the actual total dollar volume of sales

wcd,mmos business enterprise and the amount

of tax due the govermnent must require vast

teams of mcgwﬁowm at extremely high cost.

Falling to properly monitor dem@ fizgures

mugt leave untold amounts of taxes unaccounted

for and unpaid. Completely ﬁmﬁmmdmwm.‘zlz Chart: Sales tax

Now some merchants, perhaps even most, often

fall to turn over their collection to the

government on & timely baslis earning for
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themselves interest on the tax collected.

Its dependability is very much in question.

On certainty, that's a minus "=-" With Chart: Sales tax
respect to equity, unless the tax 1ls applied

selectively so as to exclude 1ltems of -

common and broadest use, 1t wlll exact far

more from people of poor and moderate income

than from the rich or higher Income taxpayer.

If the tax is appllied so that that inequity is

avolded, 1t becomes Ineffectual as a revenus

rajiser. Far less wlll be ralsed from taxing

luxury items nﬁmb from items of general use,

However, to exclude some citizens from the

tax is ltself an inequlty. The sales tax .
also falls the standard of equity. L Chart: Sales Tax
= What about the taxes on business?

Buslinesgses are engaged ln stw the object

of returning a proflit to thelr owners

and Iinvestors. To make a proflt the goods

they produce must be sold for a hlgher |

amount than all the expenses incurred in

production = gite, materlals, labor, taxes

and all other incldentals like insurance,

Wnen an enterprise falls to do that it

quickly finds 1tself out of business.

Higher taxes therefore produce higher cost

of production, higher price, lowsr demand
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lowsr production, a further increase in
coat of production at the lower volume and
again higher price. A tax of any kind on
business welghs heavily on production.

"

A minus -t | Chart: wchbmmm tax

George = Are business taxes easy and cheap to

Stan

collect? The possibilitles of disquising
business detalls, altering , fictionallzing
or creating duplicate records are probably

unlimited. The difficulty and expense of

investlgating, auditing and prosecuting must

be high, Negative " - " ; Charts: Business tax
- Certainty? It 1s &ow possible to tell in

advance how well or how poorly a buslness or

businesses in mmzwwmp will do, how meny will

survive or fall. Another negative " - Y Chart: Business tax

George - Kqulty is no easler to achieve in taxes

imposed on businesses than it is on individuals
whether based on fees, inventory, sales or
earnings, By increasing the cost of production
they restrict business formation to those who
can accummnulate large amounts of capital. Small
businesses have a more difficult time,
incurring greater expense in the mﬁwmsmﬁgﬁo
meet all the reporting requirements. Paperwork
virtually kills them., It is also a minus on

equity, " - O Chart: Business tax
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Stan -~ The tax on property . or real estate, as
it 1s altermately called, must be dlvided
wwwo.wéo partse land and the bullding or
obher improvement on 1t which is produced
by labor. That, of course, ls capital and
taxes upon it lncreases price and reduces
production. But Hmbay as we have already
demonstrated is different in charascter and

function from capital and 1t Hmmﬁosamy:

differently to dmxmﬁpobowﬁwwmw_sm should
kS o te—tirert—a EA% o the quantity of

land would be passed through to the user as

are other taxes. Since the same amount would

be paid for every acre or fraction thereof

regardless of Hﬁm"vdoamoww4m capability 1t

would add to the cost of production on less

productive land far more than on the most Chart: Rent chart

productive land. With a tax of 1 bushel or
dollar per acre, ons=sixth (1/6) of the
product would be taken from the margin but
only one-tenth (1/10) from ths best land.
The amount left for wages on the margin and
everywhere falls to S5, Rent absorbs all the
excess on better land. The result? Total
wages fall from 30 to 25 but rent remains at

10, Chart: Hent chart
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George = But a tax on the value or rent of land

1s markedly &ﬁggsaéﬂgﬁ of

land in taxation wpwmwm the relative advantage

between better and worst sites by leaving only

the returns to wages and lnterest for thelr

owners., lThe amount obtalned on the margin

remains the same so wages and lnterest are

not affected. The owners of better land can Chart: hent

demand no more than the rent, otherwlse,

userg will move to other unused land which

must now pay as much as fully used land or Chart: Hent oﬁmWa wit]

speculation

to the margin. k

Stan = But let us test it against our canons of Chart: oﬁJVSm of
taxation

taxation. How does the tex on rent affect

production? The l1and has no cost of production

for we do not produce it. It's just there,

a gift of nature or naturse's God., Nelther does

1t increase the cost of producing goods nor

limlt the supply of goods. Either of which would

be smommwqu to increase the price of mo@ﬂm.

Production continues as 1% would on the margin

and on all better land. The only change i1s that

the portion formerly obtalned by the landholder

as rent now goes to the public treasury. The

tax on land does not add to the cost of

production, A plug. " & "



George - How easy and cheap is 1t to collect?

Stan

Thevalue of land ls a comparative value.

HEach parcel is adjacent to other parcels

and the values vary based on location,

content, topography and accessibility. Slides: land of* varlous tygp
It cannot be disquised, hidden or taken

away and the wvalue is easy to assess. It

also falls directly on the owners of the

land. Collectlon requires only sendlng out

bills and counting receipts. It 1s easy to

to collect. A plus ™ & W Chart: LVT
- Is the land tax certain? Since land cannot

be moved,hidden or disquised, value 1s easy

to determine. The mmount of revenue available

can be antlel pated sﬁﬂﬁ little deviation by

assessing annually. The land value tax has a

high degree of certainty., Plusg " & " Charts LVT

George = And is the tax on land values equitable?

Thevalue of land 1s created by the presence Chart: Rent chart with
margin at 6

and activity of the entire population of

each communlty ard of the nation. It is not

preduced by any action of landowiers as

landowners., Everything that is produced results

from the action of labor and caplital on land.

Taxing land values does not take from labor

the wages it produces nor from capital the
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the interest it is due, It mukes no
arbltrary judgment about how much anyone
must pay and gives no one any advantage
at the expense of anyone else. Rent grows
as communities grow, as population grows,
as productive actlvity increases. It ig a
concomi tant of ¢womm changes. When they
decline rent declines. When they advance,
rent advances. Taxation of land values
allows woam labor and capital to retain
their full rewards, It conforms perfectly
to the standard of equity., Plug ™ &4 ¥ d Chart: LVT
Stan « The questions of equlty may be at the heart
of most of our problems, Because our current
system taxes people on what they do, what
they produce, thelr labor end capltal, and
mwwosﬁ landowners %o speculate, obtaining a
large share of what labor produced, Uwo: .
duction and the opportunity to produce is
limited. It plts producer against vwoaﬂommu
labor against capltal, makes govermment a
wlitting and unwi tting pawn of special
interests and distorts the right to private
property., |
George - No one can exlat, can get what is needed
for life without having access to land., That
i1s clear, If we acknowledge that everyone hag

and equal right to llve, it must thereforse be
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the common property of everyocne. And
takling the rent of land for the beneflt

of the whole community is consistent with-
that wstoHvay But by what right do
individuals claim private ownershlp of
anything? 1t must mﬁmuw with the right of
everyone to be in thls world. No one
wommmmmwm any greater pight to be here
than any other person. We each then have

a right to our own powers, our Own capa-
bilities, our own thoughts, our own
creatlions, to the results of our own
effort, A denial of any portion of what

we produce 1s to that oxweﬁﬁ g denial of
our ability and thus our right to live.
For remember, everything that we produce
requires effort, Effort is tiring. It

saps our energy. And we are not immortal.
We must rest and replenlsh ocwmmw¢ow with
3 squares a day, mﬁmwd@u and protect our
frail bodlies from the harsh, uncompromising
natural elements. The lndlvidual must be
mmwm to possess the wealth he produces.
Labor then 1s the sole and rightful basis
of private @wowm%d%. Taxatlon of land values

preserves that right.
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As In spite of all the problems we have, we've done pretty well mm“m
nation with the economic system we have. Would it be wise
to change 1t now? | |

B. Yes, we stlll produce more goods and have a higher standard of living
than ms%onm else.,

Ce Oh, but look at how many people are in poverty or are unemployed
by no fault of their own. It's the economy that'!s doing that.
If we don't fix it we'll find the standard of HH<H5W going
down for more and more people.

DL. What 18 done now to try to fix the economy and what 1s the result?

C. The government has cut taxes m%& cut back some programs to ddwzm
dowr Inflation and interest rates but that caused a W@nommwos
and hlgh unemployment because people haven't been able to buy
as muach as before. wwﬁw. there 1s a bigger budget mmww@ww.

B. And before they were ralsing taxes and spendlng more on socisal
programs, That omﬂmmm high inflation and high interest rates
that nobody could keep up with.

A. They also increagse and decrease the money supply. But that only
affects the amount of spending, it doesn't really solve anything.

DL, What @m you m:wﬁOmw would happen if we taxed land values and got rid
of all other taxes? .

Be I'm not sure there would be enough money to run the modmeSde.

A. It could upset the economy badly. Business @HmSM and decislions are

| made with the bellef that certain things are going to be done.
They are not expecting that kind of change.

Co lhut would change the whole cuncept of capitallism. If it really got
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rid of land monopoly and speculation, as you said, some people would
no HOSmmw get a free ride. But could that ever be done?

Moderator (Host): Can you imagine an economic-system in which m@m%%;wwwdpd-
pant contributes an mncH<WHmwd amount of goocds or services for what
they recelve, where no one would keep SmeScOHSCOQ houses vacant
while walting for prices to rise or buy and sell oil and mineral
lands for vast sums of money 2%&50ﬁd producing anything from them?
Sounds 1ike more wishful thinking? Not so. Not only is the debate on
in our country and elsewhere, but tax practices leading in just that
direction are already in operation,

Tune in next week when for Lesson 8 in "Understanding Economics" we
will dlscuss "How the Land Tax Works."

For a free gulde to this and all other lessons in the serles, please
write to the Henry George School, 5 E. 44th Street, New York, N.Y,.

10017 [3



UNDERSTANDING ECONOMICS .
HOW IT WORKS
PROGRAM 8
ZOUmwwwow (HOST) ¢oop EVENING. I'm Prof. Steve Cord from Indiana Uni-

versity in Pennsylvania, Last week, ag you May recall, we discussed

area, except one - nrm tax on land values, Since revenue is needed v%_
government and there ig one tax that swww not hurt consumers and the
moogoaw, let Us examine "How the Lapd Tax Works'" Part § In our 12 part
wmwwmm._ﬁmamwmwmsawﬂm moonoawnm.: ﬁmn;m turn to our panel of § - three
students fronm Indiana U in wmﬁsme<mswm and two discussion leaders -
George Collins, director of the mmwﬁ% George School in Philadelphia and

_mwms.wGwmsmnmwsm director of the Henry George School in New York.

A. Last week we ﬁmw%ma‘m little mwncn what might happen if only land

were taxed. But T was thinking, how SOGHQM%OS know how much

Lo tax ir? |
B. >ﬁa_msonrmﬂ_@cmmﬁH05,Hm would you get enough taxes fromg just land alone
n., Yea, Secwaw“w the tax have to be real high? |
DL, 1f you own a home or other Property, you have to pPay taxes on ir,
mus is it mmﬁmwswmma_ros.asoﬁ_%oﬁ have to Pay and just what ig
.Hn,nrmn is mmﬁﬁm taxed?

C. 1It's how much yoy pay for it.

B.  No. There are assessors who set the tax, They decide how munn .t
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tion (1789 -1793) was a perfect example. Mobs ran

-3-
m;%osm,srmn is me:ﬁww nwmwﬁmy Either of
these Hmmswﬁm_sonwa mwamww be replacing
one bad situation anr_wmowwmﬁ.
And that Hmﬁssmn has taken meom‘mHH too
omﬁms in the past. Land BomoWOH%a:mm forced
wages and interest so far down ﬁrmﬁ_nonmwnwoﬁm
for the Em%owww% of people become unbearable. o
Revolutions erupt, death and mmmWHﬂnnHos
reign. Land is confiscated. It is divided up
and distributed to peasants who are ill equipped
and onﬂﬁomnmvwm_oﬁ properly utilizing it leading
orice more to its nomomuﬁwmnwaﬂ_wd_m few hands and
perpetuation of nmm wanpHﬁ%‘ The French Revolu-~ Slide: Picture
_ of the Bastille
wild. A new government was formed and land con-
fiscated from the Catholic GSSﬁow and the autocrats
was @mwomwma out to ﬁWm peasants, Swo had HH<ma
at the mercy of the wmﬁmHOHmm and mﬁpmnoowmn% of

the first ‘and second mmnmnmm. Unwittingly, the new

regime perpetuated the same system. Those who

received Bmwwwnmw o&,mchEmumwSmH land were Chart: wwuﬁ-Houm
. 8,7, 6, 5 with
little Umnnmﬂ off than before msa those who margin at 4,

ﬁmnmﬁdma the better lands thrived in vﬂomvmnwww_ | )



—l-
George - We have obviously learned nothing from'
history Hs_ﬁmmwmnw‘na mmﬁuvwwmswsm an
equitable system nﬂﬁonmw Hmna reform. In
1917 land Smm divided maowm the peasants
mcHHousW the revolution in Mexico. Most
of what was redistributed soon ended up
back in the hands om_an oﬂHmH5mH owners. .
Today, land in El mmw<m&o&,ww Umwﬁm re-
distributed to the landless in a desperate
attempt to head omm a more violent, full
momwm‘ﬁm<owsww05.mWﬁn:nxwm time, the large
landowners are being paid for the land that
is taken. Thanks to the WmﬁWmm_aoHHmH- those
land monopolists will receive what the land
is 20Hw5 and FH<mHnoBhowmeH%w leaving nrw
- ages old problem still partly ws,vwmnm. |
Stan -;me OﬁSmH.Emnwnm of onsmm Hﬂ El Salvador will
also fail to benefit most of the poor peasants.
Some of the land is being vwmnmm_csamﬁ the
control of the mo¢mwdamsﬁy mmmﬂﬁwﬂm with the
wcmmwmﬂKWmdowcﬁwoﬁ. this wOnHmHHmﬁ o&ﬁam@ﬁ of Slide: The Kremli:
BmWwﬂm the modmwnamﬁm.nwm Hmnmmmﬂ landholder
has anmmHma to many who see the need for reform.

But in case after case, the government in its _ .
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ultimate wisdom mmnwmwnw how much of what
shall be produced, when, where and by whom,
has failed to even achieve the previous |
level of agricultural vﬂogcnﬁwoun Hsomm who
champion these Hmsmawmm,wwdm_mnncﬂmﬁmH%

pinpointed the Hmﬁasmﬁvvwma and have seen

some of the ﬁwﬁhmwwm om_wmzm wmawmﬁﬂwwaﬁwom.
But unfortunately, they have proceeded to
ﬁﬂﬁos_OSn the baby with the vmﬁwﬁmwmn.
‘Geoxge - The method ww which the problem will be
solved, improving opportunities and con-
ditions for the poor, m<0ﬁawum~H5mmmHowmsowv
denial of mnwowm_m rights and dictatorial .
- government, is by ﬁmstm land values. It
mocﬂam.@mnmvnwdmww mwiﬁwm and that may be
its one big awmmmdmnnmmmq.Zmﬁﬁ people omwumﬂ:
imagine how abolishing me_on#mm wmxmm mda.
collecting the mGHH.<chm of land will bring Slide: Rent chart -
. 10,9,8,7,6,5,4,3,2 -
about such beneficial improvements. Here's margin at 4.
‘how simple it is.
Stan - The wealth produced on-the least vwmmgonw<m
(margin) land in our model is all wages and-

interest. The excess on all the better land
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is rent. Since the difference between the
result on the margin and the better lands
is mﬂm ﬁo,&HmmmHmsﬁmm Ms,wsm quality of the
land and growth um.nWm noBBCﬂwwww not Hmvmﬂ_,
or capital, ﬁmeﬁw the rent in taxation would
not rob mﬂ%osm of svmd”ﬁwmw_ﬁﬁomcoma. The
community would get what ww.ﬁwmacoma - ﬁ#m
rent of land. No one would have any advantage
ocmﬂ_onxmﬂm because of owning land. There would
be no need to ﬁmx_Smmmm mna interest to provide
adequate revenue for the modm&ﬁﬂmﬂﬂ”

George - Let's leave our model mrm look mn this real
world relationship. Here is one of New York's
Hmﬁmmmn department .stores in one of the EOmﬁ.

~densely populated areas gnywhere. Here is
another am@mﬂﬁawsw store, - this one in the
suburbs. ﬂmn.m assume nﬁmnNWW% are the same
size, have the same merchandise and the same
amount of WmHvL Which one 1is likely to do
more businesg? The one Hs,nogﬁ. Why? mmnmmwm

nwm population is mﬂmmmmw; And 1f the population
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is greater will the land ﬂwsﬁ be errmH_OH
lower? Higher. The aﬁmmmﬂmsnm in the wﬂooEm
of the two stores is therefore not higher
interest to nmvwan_QW.smmmm to labor but
rent to Hmsmy.zwmn that Wm_nmxmm;mSNw, workers
and owners om_nmmwan can Hmuownm at not losing
any of their just mmwﬂwan. |

mnmz,i Some land sites, wam,ﬁWm,mﬁomma under the
Empire State Building and Rockefeller Center are
owned by someone who recelves rent from the owners
of nsm wcwwawﬁmm on them, but most land mwwmm in
our country Hm_docmrn and sold. Rent is not paid
for its pmm;os a monthly or annual basis. How then
ean ﬁwm,ﬂmﬁn be taxed? The selling price omlymsa
Hm.ws_mmoﬁ the rent ﬁmwm in advance or to use the
more nmﬁﬁ&momw.ﬁmﬂsu - the rent capitalized. It's
not a big deal. Simply w?wm. Say the owner of
_Zmow_mmn_ubnw_wnwmmn.wm taking in $600,000 a year
extra just mmnmﬁmm of where the store is located.
That's rent. The wages and interest are mm@mﬂmnm
from nrmn >5m let's suppose that they wanted some
wmmaw ommw to build mﬁOHWmm store vﬂﬂ did not want

to borrow from a bank so decided to sell the land.
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-8 | o
mos‘asny.nocwm they get moH it? If they'd
say to themselves we're now mmnmwsm.mmOOWOOO
a year from this land. We ?ﬁmn therefore sell
it for a sum which will bring us $600,000 a
year when H5<mmﬁmm. If the going rate of
interest is say va then ﬁ:m mmHHpsm price
must be $10,000, ooo for mmoo ooo is 6% of
MEO wawﬁos,

Now, how do we propose that the $600,000 be

taxXed. All real estate, land and buildings

are assessed and taxed. The mmmmmmmau<mwﬁm

is usually set at m_vmwomSﬁmmm of what the

vﬂovmﬁw% aozwm mmHH for - ﬁwm market <mH¢m.

zmwwmw values of pProperty are constantly

Hm<mmwmm.oa 4 daily basis as properties of all

kinds are bought and sold. Private appraisers

and publie assessors have no trmuble awmnwimcwmedm

the value of land from nwm <mwcm of HEwHo<mam5nm. Chart: Assessmer
Land & Bldg.

In fact many state ﬁ&ﬁmﬁwrnﬂHOSm require Hmna and

vcuwmwsmm to vm assessed at full BmHWmn <mHCm and

some n»nwmm show the mmvmwmnm land and vcHHawnm

assessment and the nm%mm.acm on each on the bills

sent to property owners.,
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Stan - Some of the land rent wm already being nMWmﬁ
by nrm.wﬁovmﬁn% tax., But assessors have
traditionally mmmmmmmn land at m_HosmH
vmaomﬁanm_om_amﬁWmﬁ value ﬁrms.nsmw do
.vusawsmm. So nﬁm magmsnwm DOﬁ,ﬁmmﬂww
enough to amnmﬁkm@mocwmnwou;,Hs fact it
has had the mmmmnﬁ,omﬂﬂmSmeNﬂwm“ﬁwomm
swo.wavnadm the land and rewarding those
Ssm keep it idle. mmﬁm is how ﬁ:m_oﬂmsmm

would affect 3 pleces of property, all

having land of the same value, $10,000 " Chart: Land .
_ A B _ "G
but difference value improvements - zero, $10,000 $10,000 $10,0
S S : : Bldg:
$10,000 and $20,000. A tax rate of 3% . ~Q~ $16,000 $20,0

on the total value of each WﬂOﬁmﬂn% will
produce $300 from A, mmoo.mﬁos B and wooo"
‘MHoE.Qf The better improved property is
penalized. ﬂvm unimproved is rewarded. But
1f a 6% tax on land alone is substituted,
each will pay mmoo. Construction is encouraged
,on‘nwmk4m0m5n mHnm because it pays as much as
Aif it were impxroved and the 6% ﬁmw on full
market value assessment leaves no room for

speculative gain. And the community gets the
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Hn.smmmm.zwnﬁonn taxing improvements.
George - Vacant mﬂa ﬂm&mﬂ&mmm lots in the city,
bypassed suburban acres mrm vast amounts
of resource land Somwu.ﬂmwwmom the taxes
moz imposed on wwomannwoﬂ. Productive use

of those sites would mean Bcwm.BHSWSW and

Slides: Vacant lots,
suburban sprawl.

Chart on corporate

holdings in Appalachia.

refining of raw anmﬂwmwmu more construction, .

Bo#m;moﬁﬁwgm. more stores and mooam and

services and jobs. The whole character of
our mnosoaw,ﬂoﬁwa,C5mmwmo positive trans-
formation without the need for expensive

government subsidies and programs.

A, If this kind of tax were HBﬁHmBmﬁﬁmmv wouldn't

DIL.

B.

In

The

it put a lot of people like lawyers, accountants

IRS examiners and such, out of work?

order to put underused and idle land to its

highest and best use, new businesses of all

kinds would be starting up. Existing businesses

would want to expand. Where would they find

wotkers with experience?
government workers who were getting paid with

taxes could get jobs and produce their wages.
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Wouldn't mﬂmﬂw be a Hon Om‘OGQWUGWHmwﬁm if all the
vacant land gets bullt tﬁw . |

Do builders vﬁwpav vﬁo@cnmﬂmwwomﬁom just mow the’
sake of doing so or to make a profit? Can
profits be made vﬁ o¢mﬁwﬁtﬁH%Mnm.ﬁrm EmHWmﬂ -
any market.? |

No. They will continue to produce things and
build houses only as HOﬁw mm,vmowpm noSHHﬁGmA
to buy.

Could you really be able to mmﬁﬁmﬁoﬁmw to run
the govérnment from mcmn_OSm tax?

There ﬁmﬁ.ﬁgn mmmﬁ_mﬁw accurate memﬁwm of the
amount of land QMHﬁmm in our economy but
it is far more ﬁmms we normally wmnow&wwmi
Land mmmmmmamdﬁu,mOﬂ instance, is usually
-a small percentage of true value - market
_<chm. Many aoﬁ@Oﬁmnwowm are landholders
of one kind or another mmm rent figures in
the dividends they @m%@ moH example, a
large @mﬂw of the value of Marathon 0il Co.
which U.S. Steel Co. bought was the value
of its oil revenue land. Hﬁmﬁ.w rent.

But %oﬂ would be changing the rules of the game



- -12-
in the awamwm when the tax system is changed

to a land tax.

Ur. That's true. Lots of plans are made awnw
m%ﬁmnnmn&0ﬁw based on the smw things are.
A sudden change would create a mwmmn
amount of mwmwonmwwosmmm.mwmﬁcvnwoﬂ.
Do you think ﬁﬁmﬂ_wn is @mewwwm_no make
ﬂwwm,wwﬁm of oﬁwmmm in oﬂw,nocﬁﬁﬂwu in our
mnosoaw. so suddenly that it would catch
investors, ncwwowmwwomm and m4mﬂwmﬁm v%
mcﬁwﬂWmm@_

A. No way. There s@cwa be lots of awwnsmmwoﬁm
about it - in ocsmﬂmmmw and by city councils,
everybocdy.

zo&mﬂmWOﬁ"_ﬁmomﬁv

The Qu%wwwnmnwosm of our wnowoswn structure become mudi more cﬁmmm“
mwmsmwﬁm_z#mu we reduced it to a few wwavwm, basic relationships.
The tax structure yielded @mmo&m a similar simplification. Homwnmw
_nUSWPcmHosm could be drawn. Conclusions that make sense to us could
be arrived at. Nothing short of wx@mﬁwamSnmnwos will positively
prove an idea wright or sﬂunm._mo, if n#m theory is correct, how

well does it do the job in practice?

Ty
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Next week, our program will look at "Where the Land Value Tax is
at Work" For a free study guide to this and all the other programs

in the series, please write to the Henry George School, 5 E. 44th

Street, New York, szp HOOHNP



UNDERSTANDING ECONOMICS
* WHERE LAND VALUE TAX WORKS

PROGRAM 9

~F

Moderator Amomnv Good m<mswnm, H_B_wﬂom.,wnm<m Cord from Hsawmnm.cﬁws
Qmwmwn%_em mmwﬁmwwwmﬁwm..Hu nrm Humn.mmmmwon we Homxmm at how the rent
of Hmsm influenced nﬁm.mmwwwnm‘vﬁwmmg 90¢ land is memwmma and how the
tax on land values is m@@HHmm._Sm also mwmoo<mﬂmm that taxing land
values ww ﬁon as radically new mmenmsoch appear to be. Land values
have always been taxed as part of the property tax. Only, not enough
to end speculation. What would be new, at least since the industrial age,
is not taxing vﬁwwmeMm and other Uwomﬁnmm_om labor. Or is it? mm<mﬂmw
places in the world Wmﬁm utilized modifications of the wﬂovomwnwos in
interesting ways with equally interesting results. In Part 9 of our
series, "Understanding Economics” we will examine some of the ways and
some of the areas :ﬂﬁmﬁm ﬁmmm <mwnm Taxation Works."

Let's join our panel of 3 students from Indiana U. of Pennsylvania
and 2 discussion leaders - George Collins, director of the mmﬁﬂ% George
School in Philadelphia and Stan Rubenstein, director of the Henry mmow%m
mhﬂooH.Hﬂ New York.

A. 1f the amcmw_om economic vﬁovwmam_wm mo.owmmﬁww and easily m&@ﬁn»mwma
and the land value tax such an obvious solutiom, why medﬁ it
used mdmwwzwmwmﬂ |

B Yes. I'd bet most peopla never even heard of it.
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C. You would think that at least one country in the world would try it -
~1 mean all the &mw. |

'DL. In one. of our mmﬁw% sessions we mmwa that BOmﬂ_woonuawmnm - the
people who mold our mnoncawn_ﬁrH5stm - noSmwmmwmm land as just

| another mOﬂB.om nmﬁwan; Why ﬂmw it mwmmmwmﬁﬁwww

B. But if they have @ﬁovwmﬁmm especially land problems, like Mexico
or El Salvador, aw% SOSHmuﬁw,wrmw,nn< moamnstm else?

A. They do try different things like land ﬂmnwonmwwwmﬁwoﬂ or re-distri-
bution but not land taxation. |

DL. That may not be totally true. Land <mwﬁm nmxmwwos is tried wﬁ several
ways in several places. |

C. Does it work the amw,Wﬁ_m ma@vomma to?

Lecture: | | e

George - Making nwmmmmw both in ideas and in

,ovmﬂaw»oﬂm can be mmmﬁmwﬁ éwﬁﬁ mmﬂmmﬂ Like

ﬁﬁﬁﬁwﬁm a speeding car around, if Hn is not -
handled carefully the attempt could cause a

great calamity. So it is perhaps a good thing.

that there are several partial applications | Chart: LVT-Austraili
_ o , w South Africa, Fairh
of the land value tax reform in a variety of Alabama, Arden, Del

| _ Penna., California
distinctly different settings. They may be _

viewed as limited experiments but the results .

which have been obtained glve more than just
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a fw&n‘om_ﬂwm woﬂmﬂm5H @onmnnwmw of the full
grand mmmwmu_Om.nmaoﬁwwm_mHH taxation from
Hmvmﬁ”msm capital mﬂa.meHSWmmHH the rent

of land for vﬁvwwo_ﬁﬂwvmmmmf

gtan - On the mHW@ mwmm_om the soﬁwa.,nmmmﬁﬂmg to

by us in the ﬂonnﬁmﬁﬁﬂmawmvwmﬁm=mw_1&o€5

ﬁﬂ&mwg: is the continent of >ﬁwmﬁmHHm;. | mwwamm|2mv of Australia
_mwnnm ﬁrm end of nﬁw.wmﬁw nmbﬂﬁﬁ%u,ﬁ#m six

mﬁmﬁWm of Australia and most munlcipalities

have been mﬁvmﬁpsm one by one mwo& taxing w
land and vcwwawnmm at the same ﬂmﬂm to nmxwum
Hmﬁm.avwm and vcwwmwsmm less. Hﬁ ﬂsﬁmm states,

New South Wales, Gouth Australia and Queensland,
most 955wnWﬁmHHﬂwmm do not tax w&mﬁoﬁmsmﬁﬂm mnﬂmww
and the city of Sydney H& New South Wales is nﬁm
Hmwmmmﬂ nwnw Hs the world mnmﬂ which all "its

revenue comes from the tax on wmsa values alone.

S ydney Wm_ﬂmwwma around the city as a city without
glums. aﬁw other three states have a ooevHSmnHms of
some aﬁswnwﬁmwwﬁwmm ﬁmxwﬂm nmvwnmw values (land and
Ucwwmwnmm m&ﬁmwwwv mna some. taxing land heavier than
AccﬁHQWSWm. A major study, conducted before 1945 Chart: Recent com

: _ parisons from IT.
showed dramatic differences in new housing, building
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ﬁmﬂawﬁw,wmmﬁmm, newlyweds buying nﬁmwﬂ own

homes and »Eswmﬁmnwcs,wﬁ the Hmﬂa value ﬁmw

communities over the non-land value tax

woaagﬂwnwmm. And mﬁwém%m mwsom,wmkm.ﬁm¢m

continued to bear nﬁﬁ‘ﬂvomm ﬁwmste mﬁmﬁﬁm&
" there are other ﬂmwmmw both manQ_mﬁm wmamﬂmww

and these could be oﬁvmﬁ influences, but all

the mmﬂm_moswwmﬂmnﬂww points to the land

value tax as the effectlive cause of those :
differences.

George - Even countries WWmn_am< engage in other

practices nozmﬁm.moam.om its people that we

2@cwm ooﬁmm&%. we can find evidence of the
- advantages om_wmmm dmwﬁm nmxmﬁwos over capital

<mwnm_nmxmnwcﬁ. Fourteen of the 28 largest |

awnwmm in South Africa tax land values only, | Chart: moﬁnﬂ Africa
mwnHﬁmwsm all improvements. HWm.owwmm Assessor Chart: Assessor’s

| statement

of Johannesburg, the largest city to tax land only

says this - :Hzmwm_mnm more new developments and

more Hmﬁwmnwamnnw_ow non-viable buildings than in
any other city in the western world." These figures

from Pretoria, amother LVI city further illustrate  Chart: Page from

. , Catalyst.
the benefits of the land only tax.
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mnmm . Closer to home, right Smwm.wﬁ:wrmuGSWﬂmm
States &s a anﬁmﬂ.omammnﬁu ﬁSmﬂm_ﬁm<m been
_mq<mwmw experiments of ﬁoSBCﬁHmem_anHma
Single. amx Colonies hammnpﬁm 1 tax) mmﬁmwwvmﬁma
mCH_ﬁﬂm specific purpose of &maaﬁmwhmﬁHSm the
¢wmvwwwﬂ% of the land tax noﬂomWﬁ, Fairhope Slide - Fairhope, Ala
»wmwmam was one of the mmﬁwwmmnf_Hn@wm a
noaaaﬁwﬁ% of some 5000 wmmwmmﬂﬁm located on
Mobile wmw The nowoﬁ% was founded in 1896
by a group of 1and value tax advocates who
journeyed there from Iowa. Hﬁm.wmﬂa is owned
by m.ﬁoﬂwOﬂmnHOﬁ zﬁwnﬁ Hmmmmw home sites ﬁo
individuals who cswwm,ﬁwmwm houses on the
1and. Homeowners pay ﬁo‘nmxmm on the value
of nrmwn houses. They pay nﬁm Hmﬁm rent to
HWm corporation. This is used to pay for roads
mnm all other locally provided services.
 yﬂam5¢ cmwmzmwm ig another community built
along the same lines around the turn of the
.omﬁnﬁﬁw. Both still operate on the same principle
today. No taxes on buildings, o&pw nﬁm taxes on
nfm ﬁmwﬁ of land.

George - The water oY wﬁﬂﬁmmﬂwow,aﬁmﬁﬂwnnm in the

Modesto region of OmHHmOﬁﬁwm have used a Hmsm

value tax since the law permitting it was passed
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in 1909. wmﬁWMHm_ﬁmH&_nmxmm,vmmm&.oﬁ_WWm . mHHaw"_HﬂﬂﬁmmnHos districts
m¢§wwmdwﬁwnw of the water whether they used
it or not. The result was Bvﬁm,wdﬁmSmw<m
mmmﬁﬁﬁm and the breakup om anw.HmHmmpmmHEm
that were lon being hﬁww%,ﬁnﬂwwum&L It .
represented one of the first anwmﬁﬁnm in this
country of paying for the Hnmwmmﬂwpnnﬂﬁm <wm . .

a tax on the land values they create.

Stan - In New York during the 1920s a very interesting

law was passed swwnv,mxmavnmu all newly constructed

dwellings from nmxmﬁwom to help ease a housing

shortage. And although no mmmmm tax was placed on _ .
ﬁquwmdag the building boom that resulted mmdm,m

good indication of swmﬁ ﬁoﬁpm_nowmnmsnww take place

if buildings were permanently mxmavﬁmm and land

values were fully taxed instead, Chart: New York study

George - And in my home state of mmsmmwwdmﬂwm. there

ﬁmm,onnawﬂma something quite unique. Based on a

law wmmmmm in 1913, two owﬁwmm-mwﬁwmvcﬁms and

mnﬁmnﬁoﬁ,ﬂnwm second class cities in. the state) - Slides: Pennsylvania
began taxing land at twice the rate on vﬁHHawsmm._

"In the early 1950s, ﬂwmkpu.ﬁWwwm class cities

were permitted, if ﬁwmw wished, to tax land at v
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any higher rate than buildings that they
mmmwwmm. In 1973, the nmﬁwan_nﬁn%“_mmnﬂHm1
burg, took advantage of the vwﬁawmmw<m legis- .
lation and Ummms nmwwmm wmﬁu mn.w.erUmH Hmﬂmf_
And since 1979, ﬁvmnmmowwoswﬁw mmoﬂwwon of a
‘home rule n#mmwmﬂu_meﬂmmcwmw began increasing
the land tax rate each ﬁwam‘mmawwwoﬁmw revenue

was wmmwmm. Two other nwnwmmu_ZnWmmmwOﬂn and

New Castle Wm<m_mmovnma higher land than Chart: LVT surveys
_ L Pittsburgh, Serantor
building taxes. The effects, in each city that McKeesport.

has been mﬁwmwmmv have been wawﬁmmmﬁdm.

Stan - In the 5 years mwsnm Pittsburgh increased its
tax rate from 4, wu on land msa 2. buum on ccpwmpsmm
ﬁo n?a @Hmmmsﬁ Hmnm om Hm HuN on land and 2.75 on

_Ucwwm%nmmu it has mxvmwwmsnmm a BOHm than 20%
_wﬁnﬂmmmm_wd Ucwwawsm_ﬁmﬂgwwm issued. And most of
it took place while moﬂﬁmwww everywhere else was
anwwﬁwﬁm. mnﬂmdﬂcﬁ mﬁm EnﬂmmmﬁOku the other two

_ in
cities/which surveys were taken, showed successes

of a similar kind when compared with neighboring
towns of comparable size and economic background.
Other countries in the worlid-in which land val ue

taxation has made a mark are Canada, New Zealand

and Denmark. As economic conditions and sources of

revenue become more critical, land value taxation



mwm:
may be the mwﬁmwmmdw¢m;vaHo%wn wauJOﬂm
mwm more places.
Panel

.
.

A. There is much Bmﬂm land value tax wwo¢ﬂm I thought.

B. 1Is it producing ﬁwQKmaocﬂﬂjom Hm<mscm 5mmmma.

Uﬁ.,Hs the cities in wmssm%wdmﬁwmu the tax rate mﬁvHMmm was calculated
to WHmHa a specific maoﬁlm.om revenue and that requirement wm
being fulfilled. |

C. If econcmists don't agree with this idea and do not recommend it
how do governments learn about it.

DL All mnoﬂoawwwm EW%.ﬂon agree with it or recommend it but some do.
There ﬁm a fair body of mﬁﬁonWHw literature on the subject
__msa there are c¢ciltizen wﬁos@w that promote its adoption.

Moderator:

A slow steady evolution toward nrm@wmsa only tax Bu% be occurring
But such things often need help. A small group in Pennsylvania
$as been advocating SWmn_nwm% call "Incentive emxmﬁwosL: I
myself am wﬁdedmm with it in some small measure. The legislative
process for ormsmm ﬂonWm,mHo£H% and it is not easy to move from
what is known and accepted to the new and relatively unknown.
And yet, oaﬂ,mwvmﬂwmsnm_ws this state indicates that understanding
of land <mwcn taxation wm%mﬁozﬁum and its use will grow. Mext week

we will broaden our scope to deal with "Economics and Ethics."
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For a free guide to nswm_mdm all the other lessons in the series,
please write to the Henry George mnﬁuoH, 5 E. 44th Street, New York,

N.Y. 10017.

.



UNDERSTANDING ECONOMICS
ECONOMICS AND JUSTICE - BASIS OF OWNERSHIP

PROGRAM 10

Moderator: Good evening. I'm Prof. Steve Cord from Indiana University
of mmﬂ:mww<m5wm._ﬁmmﬁ week we discussed where some of the ideas on
taxation developed by Henry George are at least partially at work today.
Without question, it SUSHQ be well worth the time and effort for govern-
ment officials and economists to examine the results obtained from
nzxm:m land values more rmm<%H% than taxing buildings in Australia, New
Zealand, South Africa and the Pennsylvania cities, Pittsburgh, Scranton,
Harrisburg, McKeesport and NewCastle But the question dealt with then
was "is it practical, will it work?" Perhaps a more important.question,
cspecially in an age when rights and fairness mﬁm mm deep concern, would
be "Is it wnmn.: As a mation of people steeped in Judeo-Christian tra-
ditions and with the concept of individual liberty and cme%QSEWHm rights
enshrined in our constitution, the question of justice camnot safely be
excluded from the laws and institutions by which 2m live. In this our 10th
lesson in the 12-part series "Understanding Economics' we will explore
the question of justice in economics.

Let's turn to our panel of five - 3 students from Indiana GWwdemHnw
ol Te:Umwwqmﬁwm and 2 discussion leaders - George Collins, director of
the Henry George School in Philadelphia and Stan Rubenstein, director of

the Henry George School in New York.



Panel: )

A. Justice is important and all that but millions of people around
the world are starving. Isn't it more important to feed them?
B. mmovwm don't care about justice when their bellies are empty,
they want food.
C. That's why communism is successful. It gives people what they need.
DL. Why are there millions of starving people in the world?.
B. lt's as you said before, speculators and monopolists control most
of the land, the people can't make a living. But they need
food now.
DL. How does communism feed people?
C. They confiscate the land - take it away from the big landowners
and use it for everybody's benefit.
A. That's justice, isn't it, share and share alike?
DL. Is justice an absolute principle or is it whatever a ruling group
decides is just at any given time and place?
B. Our ides about morality change with the nwammu I guess our feelings -
about justice must also change.

C. Maybe not. The idea of justice has to be more than that, otherwise,

we'd have to agree when a monarchy or landowners or slaveowners
who
/-control everyone and everything call that justice.

A. Can there be such a thing as true economic justice though? Does

the government institute economic justice. Who's to say what is



or what isn't just?

Lecture: Stan - Volumes have been written on the
concept of justice; what is right between man
and man. The old and new testaments, the greatest
Greek and Latin philosophers have dealt with the
question. It is as old as man. And the topic is
only slightly narrowed, if narrowed at all,
when it is brought into the field of economics

that
because / 1is the means by which we determine
what belongs to whom. In fact it may not be an
exaggeration to say that this is the foundation
of justice. We have already seen some laws of
nature as they apply in the economic world -
HmSm determining what portion of product goes
to rent, wages and interest. Not much reflection
is required to recognize that those "laws' are
nothing more than the wamﬂwwmwnmﬁm%ﬂq in formal
o)
statement, of what people tend to/ with what they
have possession of or control over - that is
their labor, their capital and their land -
factors
when tipseare brought together in the productive
process. Each seeks to get what he wants with

the least effort and all willingly part with what

they treasure least for what they desire most.

§lide: 10 Commandn

Slide: Sermon on t
Mount.

glide: Aristotle
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Since some people have a lot and others very

little, the question we must mﬂmsmw is where

does the right of ownership of things begin?

How is it to be judged what belongs to whom?

George: Here is a picture of an individual standing

all by himself, alone, without friend or Slide: Individual alor

neighbor. Everything that he needs he must make

for himself. And here again is ﬁmmﬁ same

individual except that now he is in a crowd. Slide: Individual in
a crowd.

He will now cooperate and exchangewith those

around him for the things he wants. Is his

identity as a unique human being, separate

and distinct from everyone else, the unchallenge-

able possescor of what through his efforts he

has made, lessened or eliminated because he is in

a crowd, among other human beings, in an organized

society? That question is at the heart of the two

major ideologies which divide the world today. And

it is crucial to the right of ownership. The tra-

dition which prevails in western democracies Chart: Western
Democracies-supremac:

emphasises the uniqueness of the individual and of individuals

the existence of governments to serve the aims and

purposes of the individuals. That is quite different

from the principle on which communist countries
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Chart: Communist nations-

operate. There, the good of the state is
_ supremacy of the state

to be served by all persons, and their ~
abilities are directed by the government
to the purposes it defines, vwnsocms the
controversy is as old as civilization, it
is still fresh today. oowmﬁﬁwmm and people
are being torn apart and the leading powers
remain unalterably at odds over the impli-
cations of these diametrically opposed
concepts.

Stan - Here again is a portrait of an individual. °~ Slide: Individual
Looking at it we note the obvious - he has

two arms, two legs, two eyes, a mouth, and

within, we know there is a heart, a brain, the
ability to speak, to write, to sing... to
comnunicate. Do these parts and abilities
.Umwodm no.ﬁwaw,osﬂ entire heritage and customs,
our concept of government, all suggest that
the individual belongs to himself, that with

fact that .-
only minor limitations, presented by the/the same

are
attributes and @cmwwﬁwmm\ﬁOmmmmmma by all other
human beings, he is the determiner of his own

destiny. The first amendment to our constitution,
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the Bill of Rights, states our acknow-

ledgment of this in very clear terms.

Ceorge - Now, if man belongs to himself, has

Stan

full possession of his mind and his body

and has the inalienable right to write, to

worship as he sees fit, does it not follow

that he has the same right to whatever his

mind directs his arms and his hands to

produce? The claim of ownership is even Slide-man at machine
more fully endorsed by the pain and fatigue Slide-man farming
his limbs, his noan_vamm suffers in the

process. To deny him possession is to deny

him a portion of his life. Distilled to these

basic elements, the primary right of owner-

ship logically resides with the expenditure

of effort« with the person who labored -to

ﬁﬂuaﬁom.

- Let's go back to the basics of our study.

During our early sessions it was clearly

outlined that there are three distinct Chart: Factors of
: Production -~ Land,Labor
factors involved in the production of wealth, and Capital

each of different character, performing

different functions. Land - the passive

factor, the source from which all wealth is made;
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Labor - the active factor, the initiation and

producer of all wealth; Capital - the derivi- ormwn“ Wealth - Land
+ Labor + Capital.

tive factor, items of wealth used by labor to

increase productive mmmwoﬁmdn%e H5&H<wacmH

claims to wages, the quﬁHoB of produced

wealth which goes to labor is justified by the

right of the individual to himself and what he

twoaﬁnmm. Individual claims to interest, the

return to capital from production, is but an

extension of the ﬁmeW of labor to his product.

When, instead of consuming tlie products om.ﬁwm

efforts, using it all up, labor uses some om.wn

to produce yet more wealth, the reward for

capital's contribution, interest, attaches to

nwm.USSmﬁdew of the capital by virtue of labor

being the producer of capital. But what about

rent, the return to land?

George - When individuals obtain rent for the use of
land, there is an obvious departure from the
basis of ownership that has so far justified the
claim to wages and interest. Clearly, land was
not produced by anyindividual. It appears as a

free gift of nature or of nature's god. And
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common ownership is recorded as the pre-
dominant form in virtually every culture
until relatively recent times. The claim
of private ownership of land which exists
~over so much of the modern world has been
accomplished by force of arms, fraud and
trickery, usurpation and denial exercised .
against '"primitive peoples' who had no
concept of private ownership of land, and
over newcomers to regions of the earth
where land monopolists had already laid
/ibsolute titles & deeds have merely legitimatized flagrantly wwmﬁampm
their claim/ No better argument than is clains
made for private ownership of land can be
made for private recedipt of rent, the return Slide-Landlord
collecting rent
"to land. The value of land is not produced
by the holder of the land. It is not dependent
on what, as an individual, he does or does not
do with the land. Recollecting that <momdn land
in the heart of a city is worth as much, has a
value as high as equivalent fully built up land
around it, readily confirms this truth. The
owner as an wnaw<wacmwg_vm<wdm done absolutely

nothing, expended no energy of his own to create

that value, has no basis in labor on which to
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claim rightful possession of the rent.
- The value or rent of land results [from
the presence of the population wm a whole,
arising from
ineluding our individual Hmdasowmmﬂv\nwmwﬂ
demand for space, their efforts to build
and improve, develop and distribute all
| desi red
the things that are/in the community.
Reduce the amount of desirable things in

the community and the value of the land

will decline. Take away the population,

let the people leave, and the land loses

all value. To be consistent in our appli-
cation of the principle that labor is the
basis of ownership-that the product belongs

to the producer - the rent of land must belong
to the whole community. The land itself must
be the common heritage of everyone, accessible
to everyone. For while it was not made by any-
body, no body can survive without it. The
custom of allowing land to be owned as

private property just as one would own a

suit, a car or a pin, precipitates a host

of injustices. The landowner enjoys exclusive

use of the land without having to adequately
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compensate the other members of the
community for being excluded from it.
The landowner is able to deny others
the opportunity to use the land when
he chooses not to use it. The land-
owner is given the power to collect
rent for the land although the rent

justly belongs to the entire community.

This fundamental injustice then,

owning land as private property, robs

Irom the EMMMMMHO& men the opporiunity

to eam m\pqusm. It breeds the des=-

parate state of poverty 1n which count-
less millions are destined to remain
ill=fed, HHH;OHowSmQ‘ ill=housed,

unwelcome surplus in s world that could
easily supply thelr every need. In our
compagsion for those victims we, in the
nations that have had some circumstances
favorable to spurts of development and have
a middle class, in our concern for the
pltiably poor, have further compounded

the HsusmﬂHom. We take away in taxes ‘91ide: IRS office
of many kinds, the justly earned wages |
and interest of industrious members

of svclety to glve aid to the more
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secverely dispossessed. Welfare, food stamps,
public housing and WHH the other forms

of support not only do not attack the

cause of the problem, but in so far as

they may alleviate the severity of the
symptoms, they enable private holders

of land to extract more rent from those
sk11lful enough to still make productive
usesof i1t. The goodness of onw hearts

is ridiculed by the wrongness of our actions.
- But new perceptions of the injustice

of private property in land is growing

even in places where 1t produced mwnowcwe

domination of the people. About 500 years

- ago Pope Alexander VI decreed by a single

stroke of the pan, that the lands of the
newly discovercd Western Hemisphere would
be divided between Spaln and Fortugal by
a line drawn along a longitude which gave
to Spaln meoww total possession of mosat
of Latin Amsrica. The Roman
Feudal fiefdom of the land belonging
absolutely to the lord, the King with

everyone and everything on it his

vassals and chattel, was tlhus implemented Slide: uwlap of the
Amaericas.

in the New World. Each new region claimed
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in the name of the King with sword and
musket was pgranted to a favored courtier
or explorer. The present day padrone,
trying to resist the drive of hungry
peasants to break up his latifundla
and acquire the land, is defendlng a
gruesome injustice that to most thinking ,
people 1is indefensible.

George = The appeal of Sociallsm Iin the struggle
.wo right this historic wrong has been
great. But dﬁm,mmwwcmm of the methods of
Socialiasm to fulfil the hopes of socilalism
are sven worse than the lmpotence of our
kindhearted subsidy to the poor and the
unsuccessful. Taxation of land values
instead of labor and capltal is the
effective antidote to injustice and poverty,
and the antithesis of Sociallism. Let's make
a ﬁzwow comparison of the two reforms..Note
the sharp differences in each area. First,

with regard to land. Under land value

taxation or LVT, private ownershilp of _ Chart: comparison LVT

and Socialism.
land would continue with the landholder

paying the full annual value or rent to
the community and the use of the land.
would remain under the control of the

titleholder, Under Soclalism, land is
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owned and controlled by the government.
Labor under LVT would enjoy free access
to land and resources and the freedom
to declde what mooam or service they
wish to produce. Under soclallsm,
iabor's efforts are directed by the
government to the tasks which fulfil
its needs requiring, in the words of
the well known slogan, "From each
according to his abllities." And capital
under LVT would be privately owned and

controlled. Under socialism, capital must

be owned and controlled by the government.

- Taxing the value of land to provlide

the revenue for public services, permitting
labor and capital to have unrestricted
access to land, and glving them the
assurance that they will rightfully
receive and enjoy the full rewards of
thelr earnings, is in complete accord

with the fundamental tenets of justice.

It can be no more clearly stated than that
iabor 1s the rightful basls of private
property and that land, not being a
product of human labor but belng necessary
to the survival of everyone, must be

recogni zed and treated ag the common
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property of all mankind. Churches and
religlous leaders of . all
faiths are joining economists, philoso-

phers and @owwﬁuopmsm from oossﬁ%wmo
in ackrowledging

around the world /fthat the earth 1s the

that
birthright of all Emﬁwwsa\mﬁa it must

be made so in principie and in practice.

It does sem right to think of land as our common heritage.

Yes. But to change the way it is owned, you would have to change
centuries of thinklng.

People won't give up their land so easily that's why there are
violent revolutions.

Does taxing land velues require owners to give up thelr lands
or thelr titles to 1t%

No. From érmn was wmwmg they can keep the land as long as they
pay the full rent as taxes.

But you are taking away the value. Some people - speculators are
going to lose., i‘hey bought the land.

Ts there a "carrot" being offered along with that land tax "stick"?

Hight., there won't be any taxes on anything they bulld or do with
th e land.

That sounds equltahle and just, but will people really accept 1t?

Do you accept 1t?

Moderatoir: The values we espouse shape the politlicecal, mooﬁoaun and

A st it e e R

*

sovclal Institutions which govern our lives. The pr oblem often is

translating those values into practical measures, The principle
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of justice is rooted in our moral and dmwwmwoﬂm bellefs. Only
when 1ts ecconomic base is laid will its observance throughout
soclety occur. Man is clearly a land animal. Our Qm@mi&ﬁﬁnw on
1ts resources ls evident. As we become more scientifically and
technoligically sophisticated, we must better appreciate how
fully intertwined 1s our relationship with our environment.
Next week, number 11 in our l1l2=part series, "Understanding
Foonomics" we will discuss "The History of Land Tenure,".
throughout the world,

For a free guide to thilg and all other lessons in the series,
vwmmmm write to the mwﬁww George School, 5 E. 44th Street,

New York, N.Y., 10017, | ,



UNDERSTANDING ECONOMICS
PROGRAM 11 , ‘

THE HISTCRY OF LAND TENURE

Moderator: “ood everiinge I'm Prof. Steve Cord from Indiana University
of Pennsylvarnla. Last wesk our program explored the very rudiments of
sconomics = the basis of ownership. Who get what when wealth is pro-
duced 1s the fundamental relationship In economics for it dictates
whether or not and to what extent people will expend their energles in
@ﬂcmaowu<o mowpqwﬂ%r If one cannot consume he will not produce. Justice
decrees that rent belongs to the community and wage and interest belong,
without reservation, to the worker and the capital owner. Confusions
which blur the distinction between land and the wealth that man makes
xmwm distorted justice and the equltable distribution of wealth. In
"ihe History of Land Tenure," number 11 in the 12~part series, "Under-
standing Economics™ we will explore how various peoples have treated
land., Let's turm to our panel of wng - 3 students from Indiana Uni~
<@ﬁmwwq of Pennsylvania and 2 discussions leaders = George Collins,
director of the Henry George School in wSHHmmmeSHm and Stan Rubensteln,
director of the Henry George 3chool in New York.

Parnel 3

‘ . should
As  Why we bother ourselves with dlscussions about how land was

owned hundreds and hundreds of yoars ago.

B, What we're doing with it today would seem to me to be the Important
thing. After all, our economy is quite different from the
economy of three or four hundred years ago.

C. Different cultures may have ways of mmmwwbm with land. Maybe we
could learn something from them. . |

DL. Suppose we were able to find other sccletles which had practices
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B.

just like ours, what could we look for that might tell us
something about our own?

ao could find out if they had the same kinds of results that we
are having then we would kriow 1f we are on the right
track or not.

After more than tw centurlies of a system that has developed
to be the most ﬁﬂo&ﬂoﬁwqm,wwmﬁ the world has ever seen iasn't
that proof enough that we are doing somethling right?

Can we make any uﬂQWE@Swm_mdocﬁ how long our economy and even
our culture swpw continue to thrive...or what conditions
may cause 1t to collapse? |

I guegs we can only try to learn from past mistakes.

Leeture:

i A e et

George - From the very beginning of our serles

of lessons, we emphasised that in order

to make wealth, the things which sustain

our lives and make it enjoyable, three

Ingredients mmm necessary - land, labor

and capltal. Land, the passive factor, the Chart: Land, Labor

and Capital
oceans and rivers, the earth and its

‘minerals, oxygen and hellum, all that I1s

natural - is the source of our survival,
How 1t is used determlines how well or
poorly we survive. The history of its use
in other cultures and at other times may

give us some clues to our own fate.



B

Stan - A number of years ago, a famous
television comedian stated that there
mum seven basle Jjokes and all comedy
w@cﬁedmm mwa dﬂuwa on those seven.
Something simllar can be sald about
the ownership of land. Althicugh there Chart: Types of ownership -
state, private, common.
are many variations and arrangements,
as we smwp_wSQé. there ars but three
baslec types oﬁ owne rship of land =
state or publlc ossmwmmwvu private
ownership and common ownership. With
state or vﬁcwpo ownersihlp, a govern-
ment decides how, when and for what
purpose land is to be used, mwmanwmwsm
complete control over the operatlons
upon it. With private ownership, an %
individual, corporation, partnership
or syndicate has absolute and exclusive
right and control of the land They decide
1f, when and how the land 1g to be used.
In common ownership the land belongs egqgually
to all the members of the society. They
may use it collectively if the group 1ls
small, When the numbers are large, a nation
with milliong of people for instance,
Individual members may obtain exclusive

use of portions of the land by paying the
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rent of it to the community at large.
I'ne individual cooperation, partnership
or syndicate would centrol the use of
the land. {he type of ownership em-
ployed will influence how well an economy
operates and the extent to which special
privl leges are enjoyed by some at the
expense of others.

Georpe - Land laws are very prominent in
wsm 01ld and New Testaments. The anclent
Hobrews considered it a gift from God wo
all his children from which none should
be @@WEQSmsan excluded., It was therefore
requlred to be redistributed every 50
years., In the book of Levitlcus, they are Chart: Leviticus 25

"The land ..."

admonished "The land shall not be sold
wo%m<m5w for the land 1ls mine; for ye are
mwmmzmoww and sojourners with me." And
in the New Testament, the thems of steward-
ship of the lad 1s also found wilithln 1ts
.wmmmm ~ "The earth i1s the Lord's and the ‘Chart: “eSm earth i
fullness theresof." the ..

Stan - The Bible thus reports a special and
spiritual relatlonship between a people
and the land that i1s not unknown among
other cultures. From primitive cultures

that predate the Greco~-Roman era down to

some 1in our modern age, the theme of land
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as a m@mﬁwmw gift to all the people appear.
‘he Native Americans (Indians) revere Slides: Tribal Indian

groups

earth as the "great spilrit" or “the
great mother" to be kept sacred and
undefiied. 1t was held In common by
all the trive. Each group throughout the
ages has had its own mechanlism to cur-
tail monopollization or special advantage
to which there is always a tendency. But
private property in land was allen to most.

George = It was during the period of the Greek
and Homan civilization that the universgality
of ooaam: property in land began to be
eroded. During the many wars ﬁﬁ%oﬁmWOZw
the period, large areas of conguered
lands were handed over to victorious
generals and chiefs. The small ﬁmﬁﬁm of
Italian husbandmen and the common land
which was open to all users gave way to
large private estates, the glant latifundia.
Thus free men were either made tenants on
the land they formerly owned, Qﬁw<m5 Into
slavery or into Roman cities to become
UWﬁw of a hungry rabble reduced to selling

thelir votes for food., And therein lie the

seeds of 1ts ultimate destruction.
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Stan = During the EHQQHQ Ages as varlous
German tribes invaded the remnants of
the declin ing Roman Empire, they
brought with them the ldea of common
ownershlp of land. This was blended in-
to the Roman system of individual
ownershlip and brought forth the feudsal
gtructure. Within it ultimate power
over the land rested w th the ruler,
the King. And the holder of a grant
of land, though exercising total con-
trol over hla feifdom, exacting
burdensane tribtute from his minlons,
owsad mﬁ&_vmwa obligations to the owoéﬁu
This system was extended to every region

ol the world as "new discoveries™ wers

made. The lands of the new world were Siide: Map of New World

English, Spanish and

claimed in the name of the king - of French c¢olonies.

England, of Spain and France, of every
conquering nation. |
‘George = The system of land tenure implanted
Ms_zoﬁﬁs America followed the British
model. The first discoverles were made
in behalf of the Crown. The king then
parceled it out to his titled favorites

as was done In Britailn, plus portions
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to adventurers, trading companies
and his creditors. William Penn obtained
the land he named Pennsylvanla as payment Slide: New York, Pennsa.
: and Delaware.
of a debt the Klng owed his father,
Admiral Penn. But by the time North
America began to Um settled, landholders
in Britain had succeeded in significantly
reducing their obligations to the Crown
and the Common lands were beling made
private property. Furthermore, the
immigrants who left the crowded clties
of Europe where a title to land was
clearly a title to wealth and power, came
to a world of limitless land, free wow.
the taking. Unlimited private property in
land, free of obligation to anyone for 1ts
possession, was the inevitable congequence.
Stan = Some of our foundling fathers and early
leaders of our nation, Washington and Franklin,
to mentlion but two, were owners of wvast Slide: Washington and
Franklin
amounts of land. Thelr gtand for individual
liberty and freedom from the Crown was in
large measure a landowners stance. They held
their land in deHnwvmawos of the day when

it would become much more valuable, As the

new world became more populated msm land in
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the older section of the country and
in specifilc areas became scarce, 1t
became obvious that high profits could
be made by buylng and sellling land 1if .
one was willing aoﬂwopa‘maa walt. Land.
speculation entered the system as only
it could - under conditlons of stmmd%HOdm&P
obligation free, private property in land.
George - The 13 colonles became the 13 states and
with time population flowed into new
territories. And as new states were added
some of dso land was held in reserve by
the Federal government. So in addltion to
private ownership of land, we have in our
country state or public ownershlp of land.
At the present awam the Federal government
owns approximately one~third of all land
in the United States. The government
decldes whether or not the land 1t owns
EHHH_UQ made avallable for Smm._Ha_mdwv;s
Hmwmm,éwma may be dorne and under what
conditions. The usual means by which 1t 1s
made avallable for individual use 1s by
lease., Bids are taken at auectlon and the
highest bldder wins the right to drlll for
olil or gas, cut ﬁwﬁmmwn graze cattls or

whatever has been mwtwc<m&_oﬁ that land,.
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Leases are generally on large amounts
at great costs that the average person
cannot afford.

Stan =~ Of the three methods of owning' land,
private ownershlp has had the most pro-
found influence on our economy. Land
speculation which is an inevitable
development has been the source of
some of the mﬂmmdmwd_wo@ﬂﬁSmm in
America. John Jacob Astor and Marshail
Fi1eld are names that Jump out of the
pages of history as exanples of Amerlcan
land barons. Grants of millions of acres

" to rallroads in the 1800s, land grabbing
schemes of every description and vmwwoum
of faeverlsh m@mocwmﬁuow @wonsomg periodic
depressions and wreaked dramatle changes
upon our society. 4&nd wo@m%._wm& of
the privately held land of the U.S.-1s
concentrated in the hands of 3% of the
population.

George = Throughout the periods of great
change, struggle and debate to dellne
our system and our ldeals, thers were
voices ralsed, however, faint, agailnst

1amd monopolization and speculation.

Slide: Rallroads

Chart: Figures on land
ownershlp.
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The architect of our constitution, Thomas o
Jefferson said "The earth is glven as a HHM;%%%%
common stock for men to labor and live on.ﬁww@

find the great emanclpator, Abraham Lincoln,

was most emphathic. "The land, the earth

God gave to man for hils SoSma sustenance

and support, should never be the possession

of any man, corporation, soclety or un-

friendly government, any more than the alr

company or mﬁwma%&wmm;WWﬁnwﬂHﬁ@ Hmﬁ&_mﬁwmwﬂ_

- hold no more than is required for theilr

home and sustenance, and never more than

%@mﬁéwwxmwww @maﬂmw uge in the prudent

Yt

managemen of thelr Hmmwwpamw@ business,
and this much should 5om be ﬁmwawﬁ&oa when
it creates an exclusive monopoly. All that
Hm not so used should be wmwm,mos the full
use of every famlly to make homesteads,

and to hold them as long as they are so

occupied,™

Stan - Common ownershlp of land emerges as
the method most sulted to an egquitable
distributlon of wealth, allowlng even
the least proficlent equal access to the
resources he can utlllze, rewarding each

with the full return of his labor and
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capital and providing a community
created fund adequate to mest the
legitimate needs of the community.
Sufficient attention may not have
been pald to it in the past. But
there is a change taking place,
Recognition is growling as concen-
tration of ownership, speculation
and sconomic and soclal disruption

have become clearly ‘associated.
Fanols |
A, What socwg.dm the best way to get common ownershlip of land in
our country?
B, The laws would have to be changed.,
Ce Do you mean make 1t illegal to own land?
B. No. Change the laws so that land can be taxed instead of other things,
DL. How do Sm get changes in the law?
B. Polliticians have to vote on them.
A, Polltlclans won't pass laws that nobody is asking for.
C. Well, some cities have a little heavier tax on land now. It would
have to become a national thing, wouldntt 1t? |
DL. Are you saylng that many more people across the country will have
to understand i1t and urge leglslators to adopt 1t%
As  Sure, That's the way things like this get done.
B. Yos. But people have to understand it first. It should be w

taught more.

Moderator: Beilng a Professor of History, it is very obvious to me

how our land tenure system has shaped our economy and history.



—_

studies have shown & correlation between depressions and land
prices which confirm these theories. And obviously, 1t 1s not
an American phenomenon. The problems are much more acute in
countries which do not have an industrial base 1n which better
technology may offset the advance of land prices. Next week
in the Hmmﬁ of this l2=part series "Understanding Economlecs™
we will broaden our perspective to discuss the road to "Progress
and Fpeedom,"

For a free study gulde to this and all other lessons in the seriles,
please write to the Henry George School, 5 E. 44th mﬁﬁmmd“ New

.M._UH. rh_. H/MQAK. HOOH—VQ&
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UNDERSTANDING ECONOMICS
LIBERTY & PROGRESS

PROGRAM 12

Moderator: Good evening. I'm Prof. Steve Cord mﬂoa Indiana University

of Pennsylvenia. Our program lastweek took an historic overview of the
systems of land ownership that prevailed in countries, civilizations

and cultures from mﬂowmﬁn times to modern day America. Although a

blending of all three forms appeared in periods of transition and

cross cultural oosmmnnu through conquest and otherwise, the concept

if not ﬁdm ﬁnmowwmm_om common ownership appeared in virtually every

place and @mnwoa._>sa more to the point, economic vigor, independence

and equity thrived where common property in Hmda‘wﬂm<mwwmm only to die

when replaced by private oﬂdmﬂmwwﬁ or state control fostered by special
privilage and tyranny. In this our last lesson of the l12-part series,
"Understanding Economics" we will broaden our focus to take in the
implications and nature of the relationships within and among societies
‘to the growth of civilization. For the discussion of "Liberty and Progress,"
let's turn ﬁo,mcw panel of five - 3 mncmmsnm\mwoa Indiana U of Pennsylvania
and 2 discussion leaders - George OOHHHSmU director of the Henry George .
School in Philadelphia and Stan Rubenstein, awﬁmowmﬁ of the Henry George
School in New York. _

Panel:

A. If our society is to be better, more equitable and give everyone

what is rightfully theirs, won't people have to become better? *



We have developed better ways to kill one another.

C. Doesn't the Marxist communist idea of setting up society so that
everyone learns to share equally make sense? Then when every-
body accepts that wﬂMSOHﬁwm_msa live by it, the state won't
Have to control them any Hoﬂmmﬁ.

DI,. When people become religiously devoted to an idea, they tend to
look forward to some greater personal reward. ILf labor is
forced to give up its rightful earnings, what will cause them
to want to continue doing so when the force is removed.

C. A better society.

B. But that's not quite a personal reward, is it?

A Well if you can't change people you have to change moowmm%. How
can you change society if @mO@Hm are allowed to do what they
please?

Lecture:

Stan - Economics, or to use the more compre-

hensive term, political economy, deals
with how man makes a living. It is a
monwmw scierice vmmma on certain natural
laws concerning human behavior. Under-
standing these laws and how they influence
relationships will show us what changes

make an economy thrive or declirne.
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Applying these premises to the
relations between nations should
reveal to us which conditions will
enhance our mutual benefit and the
mﬂozﬁr of civilization wsa which
will retard it.

George - A mﬁzaw of history confirms
that no civilization has survived,
uninterrupted, to this day. They
have been many, and great. Each has
had its cra of splendid amdmwcbamSﬁ
and great achievement only to owHHmwmm
into cwww<wosh The rich Athenian culture- Slide: picture of Athens
has bequeathed to us standards of art
and Ummiwz. wm:mnmmm and learning that
will stand for all time. But their
civilization is no more. One reason
for the differences in mnfwm<nEmWﬁ
between one group and another, Hw.rmm
sowetimes wwmﬁ thought, is the inherent
ability of nwm ﬁmom, The awmmmﬁmﬂom
hetween Europe and Africa or the Middle | Slide: Scene of Britain

Kast, for instance. But history also Slide: picture of Egypt
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.

recalls that Egypt lit the lamp of

learning before Rome and Athens were

great and, in fact, handed the torch

to them in its fall. And notable

achievements that bear the marks of

¢ivilization have been found in every

continent - Asia, Africa and the

Americas no less than mmﬂamm;

- Charles Darwin's theory of matural Slide: picture dealing
with Darwin

selection, that the fittest members of

a specie maﬁ<w<mmu_nwm5mawﬁnwﬂm superior

rraits to their &mmnmdmmSnm_Tm& in times

past been offered up as an explanation

for the differences in condition between

different peoples. But just as it is

noteworthy that civilization came to
different groups at different times, SO
too must it be noted that no superior
traits saved mﬁw from extinction. There
has been no one civilization flowering
and rising mﬁoi height to greater height
throughout the ages. All have faltered

and would be forgotten but for the traces
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found by lesser lights or in later

ages. Furthermore, sociologists and
psychologists know that a child from

a backwood oswnﬁnm Oﬂ.ameH<mm circum-
stance reared in an advanced culture

or privileged circumstance, free from

any negative awmﬁwﬂoﬁwoﬂwy will exhibit
all the attributes msa_@Gmemem of its
acculturation. Human nmncﬁmv capabilities,
or intellect have registered SO@Emmmcnmn
able change in all our history. The
changes which have occurred have been to
the societies we built. Hmm customs,
mores, traditions, laws, institutions we
have structured produced conditions for
“better or for worse,for progress or decline.

George - And 1if it is in our institutions, our

laws, the way our monwmnwmw are structured
that they advance or decline, then there
must be a path to mOHHOSW some do's and
don'ts for achieving success. What are
Lhe nCwmeo:m:thv the natural tendencies,
which if followed will produce upward

momcntum, social growth, human progress?
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Lf they can be identified and

observed we may .succeed in avoiding

the fate of the Romans, Greeks,
Egyptians, Chinese and all the other
civilizations which preceded ours.
Simple observations about ourselves

as human -beings are enough to get us
started. We are mortal. We have limited
energy. We must expend our energy
prudently to sustain and extend our
tives. But this is pure maintenance

of self. We have higher aspirations.
There are social, intellectual, spiri-
tual needs to be fulfilled. However,
Ummcwm.nﬁmw can ‘be served we must

take care of ﬁwomm_vﬁwmwan needs” -
maintain ourselves.

- To survive with energy to spare, to
devote to those progressive aspirations,
we must get the most we can with the least
clfort. We learned this fundamental .
economic fact early in these programs- -

that isolated from others man can produce

very little. A Rebinson Crusoe placed

Chart: Characteristics

of human nature - 1-Gratily
physical desires 2-Enhance
mental power



in the most favorable natural
enviromment will produce enough
wealth to sustain himself only in
the simplest way by the rudest
Emmmm. But put him among other
men and he will cooperate, special-
ize, and mxnrmsmm goods and ideas
expanding the power of his mind
and muscle.to wwoacnm wealth ws
mvcmamsnm far beyond his ability to
immediately consume and stretch his
mind with new ideas about himself,
his fellowman, the world in which he
lives, and worlds beyond his reach
or Wms. The wider the contact, trade
and relationships, the better is his
m@wHHnm to maintain himself, in ease
mma comfort and to devote his mental
ﬁmzmﬁm to progressive pursuits., The
condition that must first mﬁﬁmmﬁ for
progress to occur is mmWOOHmﬁwom with
other peoples.

George - A recurrent theme nrﬁccmrcﬁw

history is that of strong groups over-
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powering weak, advanced people dominating

primitive, rich exploiting poor. In-

variably, those imbalances brew hatred, Chart: Non-progressive
o l1-Maintaining what we have
hostility and warfare. No group ever will 2-Conflict wastes mental
power.

remain subservient without soie mOﬂE of
revolt. Hzmnmmm of association being one
of mutual benefit with increased Emﬁmﬂwmw
satisfaction and the time to search for
truth, justice, honor, Wﬂoﬁwm&mm, love,
all that makes man better than a clod,
his time, thought and msmwm@ is spent
in conflict. Along with association-
ﬁ:mwm must therefore ww,mﬂcmHHw% for.
human society to progress. One may in
ﬁmnm state thosetwo conditions as a law Chart: Law of Human
: Progress

of human progress - association in equality.

Stan - wnn in order to reap n?omm,dmﬁmmwﬁm ocﬁ
very nature imposes severe demands .upon
us. Repeated vﬂmnwwomm and recurring
ﬁ@ﬁ&HnHOSm,mHm comforting. They are
amvmﬂamvwm and require little concentration
or attention. We could devote ourselves to

more pleasing pastimes than the way our



courts, legislatures, police, military Slide: onm,HDmnHﬁﬁnHoﬁm
of society

professions and tax codes are operating

if conditions did not change. But change

ﬁwmw will and so must those institutions

to maintain equity and lessen conflict.

For as population and activity grow,

ﬂmmwﬁs and power concentrates in the hands

of the holders of those positions as they

become more and more specialized. They

become .EoﬁovDHHmm and the small group which

hold them, along with the holders of the

_mﬁmwnmmﬁ of all monopolies, land, wrest

ﬁoﬂmﬁOH of the government from the governed,

take the fruits of the economy from the

producers and use that power mo protect :

their position of vﬂw4Hmem and Smmwﬁr.

Those who have nothing but their labor

naturally spend all their mﬂmHmHMm attempting

to get from the zmmHNS% what msww have.

Their political equality mmHHw to halt

the economic inequality and Uoww groups

waste nwmww energies in conflict instead

of progress.
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George - >HH means fair and foul are employed
in the battle between the privileged and
the exploited. Corruption and crime, Slide: Crime, stealing,
cheating.

amoral and immoral behavior, what is
merely legal instead of what is just,
become the hallmarks of a civilization
corroded by inequality and heading for
oblivion. How ean it be avoided? How
can civilization be spared? The insti-
tutions - legal, police, defense,
legislative, administrative must be
,mawcmﬁma as population grows, activities
change, OOﬁomunﬁmnHos_mﬁm specialization
develops. They must be made constantly
accessible and responsive and submissive

_,no_nWm public will instead of their own
mmHm:wnﬁmHmmn or that of ﬁﬁm,SQWHnT%J
Land monopoly and mwmocwmﬁwos_ﬁvm major
source of wealth and power, must be
eliminated if nmm disproportionate in-
fluence on those institutions is to end.
Not because it is the only source of

unearned wealth and influence but because



Stan

w]ll-

it is the most enduring and most
,aHmnOﬁnwsm. Monopolies based on
capital may grow obsolete, or be
substituted for by other goods but
land cannot be m¢0%awa. And as long
mm wﬁ ﬁmamwumwﬁw<mﬁmwﬂovmﬁﬁwwﬁm

possessor will obtain undeserved

rent and wield undue influence.

Justice demands that each individual
obtain fully what rightfully belongs to
him by virtue of his labor. It insists
that no one m5uowﬂsﬂmﬁ he did not produce
or get freely from the producer. Justice
mwﬂmnﬁw that the value arising from the
Hm5a_cm used for the benefit of the whole

community. And justice decrees that men

" be free to pursue their own dreams, fulfil

their own desired destinies. The liberty
that men must enjoy for justice to be
served has to be real, Much is made of
free enterprise and equal rights and
Hdmw<wuﬁmH liberty in our country, as

well it should. But they cannot be met

¢
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when the indispensible requirement
for survival is monopolized and
manipulated for private mmwz at the
public's expense. The denial of
economic justice has been manifested

in a variety of ways. We now see that

the roots of communist arrival in Slide: Depression,
o , Nazi Germany and Communist
Russia, the great American depression Russia _

of the '30s and Nazism in Germany were
unequal opportunity due to Huﬁa_aanowOH%
and speculation and the consequent loss
ow HHUmHn%.

George - In what is to my BWﬁa the most eloquent
expression on ww@mﬁw%u the great 19th
century American economist, Henry George
said, .im honor Liberty in name and in form.
We set up her statues and sound her praises.
But we have not fully ﬁwcmﬁmm Umw. And with
our growth so grow her amswsmm..mrm will
have no half service!

"Liberty! it is a word to conjure with,
not wo vex the ear in empty boastings.

For Liberty means Justice, and Justice | -
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is the matural Hmssﬂsm law of health

and m%EEmnH% and strength, of fraternity
and cooperation....

"She is to wvirtue what light is to color;
to wealth what sunshine is to grain; to
knowiedge what mwmm are to mwmsﬁ. She is
the genius of invention, the brawn of
national strength, the spirit of national
independence. "

Stan - And he cont'd....."It is not enough that
men should vote; it is not enough that nsmw
should be nﬁmoﬂmﬁwomwww equal before the
law. They must have liberty to avail them-
selves of the opportunities and means of
life; they Ewmm stand on equal terms with
reference to the bounty of nature. Either
this, or rwvman% swnwmﬂmsw her light!
Either this, or darkness comes on, and .
the very forces that progress has evolved
turn to powers that work destruction. This
is the 55H<mﬁmmwvwm£.:

A. lLiberty seems to mean more than the right of free speech and
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assembly talked of in the Constitution. It also means economic
freedom.

B. Can you really say that there was liberty and equality in the
old civilizations?

C. Slavery, for instance, existed in Greece during the vaWWH of
its civilization.

D.L. Perfection among men is difficult to imagine and no doubt impos-
sible to mo?wm<m. But isn't it true that anything we do that is
in accord SHnw,nmncﬂmH tendencies will yield positive, wm.vmwnwmw
ﬁmmﬁwwm@.

A Sure. Politicd democracy Hm,m good example. Government of, by
and for the people. It doesn't work wmmmmnﬂwwu but it gives every-
one a free nsowom in deciding who is té govern, for how long and
in what way. |

B. And what you would say we nheed to go along with that is economic
democracy - free land.

D.L. Free access to land. Land may have a value, but if that value is
fully taxed would it be held from production at a price?

c. No. people would use it as soon as they got it or they wouldn't
keep it. Land would always be m<mHHmUHmw

Moderator: There you have it. We have come to the close of a series

of descussions leading to the most important question of this or

any age - the survival of civilization. The threat of nuclear
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annihilation is but the logical conclusion to the denial of
access to land. That denial of liberty is the denial of life.
All around the world people are seeking mnommm to natural re-
mOﬂHanm@ Where they want work, there is none, where they have
work, they keep little. And most are ready to trade what liberty
they may have for what security they may find. 1Is it not
possible to change or faulty ﬁHmOﬁwom and gain mooﬁoswn security
and liberty? "It is the riddle which the sphinx of fate puts

to our civilization and which ﬁow. te emswer is to be destroyed."

For a guide to all the lessons in this series please write to

The Henry George School, 5 E. 44th st N.Y. N.Y. 10017,
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=203mz, zozm«. Money:

Misconceptions .About Wealth"

In economics, m:a,az_somw other things, we often fail to properly
define what we tatk about, This is particularly true of the most
important concept ¢:‘0c1 studies -- wealth.

. - Many definitions have been used, but our's must be specific and
consistent. It can't change from one moment to the next, as that
would create confusion and throw mud in our eyes at the very beginning
of our. exploration of economics. _

Moreover, it is essential to distinguish between the world of
nature and the worid of people. Consider for a moment our planet
without men and women and without all they have ever created. What is
ieft is the world of nature.

With this in-mind, for somethi ing to be considered =smmaﬁ3= it
should meet several Aauosﬁm:ﬁ criteria:

must bhe man-made.

a.) t
t must have exchange value.
t
t

I
b.) I
c.) 1
d.) I

must satisfy a desire.
must be material.

Many economists spend immeasurable time in areas that *mAd
sutside our concept of wealth. For example, although money is

essential in our economy, it is not wealth. Stocks and bonds, a
barometer followed every day vk many, are not wealth because they do
not meet our criteria. : , :

zozm<m1. no criteria are valid unless they can meet the test of
lTogic and common sense -- which we 3owm to illustrate as we study the
production msq distribution of wealth in forthcoming Ammmozm.

In brief, wealth can only emanate from one source -- nature.
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Test your understanding of the concept we call "wealth". For
gach of the following, check off whether it meets our four criteria,
then answer "yes" or "no" to the question, "Is it wealth?" f

Man-made Exchange value =~ Satisfies Material

An old car in a
junk yard

Jewelry in a _
vault : | -

A government
“bond

A grove of
fruit trees

Gascline in a
storage tank

To be mo:mmamxma "wealth", all four criteria must be checked.
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Program Il
"Dirt Cheap Isn't Cheap Anymore"

In msmﬁUm:msm our definition of wealth, we came to better
understand the concept.. So it is with one of its basic_ components --

Tand.
Economists consider all things which mankind did not create
"Land", ATl planets and stars, all wild animais, all grasses
and trees, fish and the oceans they inhabit -- all are considered
land. , . o

Thus, mﬂﬁmjmm as Am.smz sound at first, the mmm is land.
The air we breathe (unless it is coming out of an oxygen mask)
is also land. . .

Think about it....

We rely on nature {land) for the creation of all wealth,
Indeed, it is essential to our survival. Yet, its importance
often escapes us. S .

From land we created the first n1ﬂa¢ﬁﬁ<m nAca.m:a the most
sophisticated nuclear weapon. A1l our food, clothing and shelter
derive from land. The ground upon which we stand, the air that

sustains us, the sun which keeps us from freezing to death -- all
land. _

And that's all the land we will ever have.

Land can not be destroyed -- it lasts forever. MWe can certainly
alter its shape, turning water into gas, converting solids to liguids,
and the like. But there isn't one ounce less land today than there was when
the earth was formed several millenia ago. _

And there isn't an ounce more either. qsmwm is a .fixed amount of
land -- a totally inflexible constant in the economic picture.

Certainly those who own the land exert a powerful influence in
the creation of wealth. . .

WHO OWNS THE LAND?

"True or False"

1. Three percent of the population owns roughly 95 um«nmzﬁ of private
, lTand in America? —_—
2. The federal mo¢mssamsﬁ owns more than a third of ail U.S. Land?
3. Less than three percent of all American land is classified as
" residential? _
4. Non-farmers own 40 percent of U.S. farmland?
5. . The Exxon Corporation owns U.S. Tland equivalent to the size of the

state of Maine?

Answers: With the exception of mcmMH4o=m.a:mm=msm1 Am.ﬂﬂcm.H:ﬁQOd_
Exxon owns land equivalent to twice the size of Maine. :
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PROGRAM I11 |
"people”: qiw Real <mH:m Makers"
Two events that occur one after the other are called a sequence. If the

first caused the second, we have a consequence. A consequence ﬁ:mﬁmgzmkm
repeats 1s said to be a natural law. , .

The physical sciences abound in natural laws. We live by them every
day-- often without even knowing it. For example, we don't have to know Issac
Newton's Laws of Motion to realize that we must slow down before making a -~ -
sharp turn in our autcmobiles. . _ “

Although harder to identify, harder to prove, the social sciences have
their share of natural laws too. And just as we have no choice but to abide
by the laws of gravity, we must observe these natural Taws-- even though we
don't know them! They are part of what makes us humans.

Trying to do something contrary to natural law can prove disasterous.
Often we realize this and respond to it, as when we patiently explain to a
small child that Superman is only make believe, that nobody can really fly and
that he would get seriously hurt if he tried to fly. A

For some reason, though, we fail to recognize the existence of natural
economic laws, even though they are as important to the well-being of our
~economy as the physical Taws are to our bodies. Our government adopts laws and
tariffs and restrictive regulations without regard to their eventual

consequences. .

The failure to recognize natural laws in economics has. contributed to
long-range problems in our economy (inflation, unemployment and high taxes, to
name Just three). The conscious decision to circumvent theém with man-made

substitutes has only made things worse.
THE LAW OF RENT -- Part one

You mmm the first settler on a vast expanse of land., The ammzmam . _
represents how fertile each section of land is. As the first arrival, choose
the area you want by placing an X in the box. :

i
|
4 I

t N i ﬂ
; '
. i ' s : i
o 3
1

h!
7

Your land yields 10 bushels of wheat per month. You work it by yourself
and keep all the wheat for yourself. That wheat is called "wages" because it
is the return for your exertion. .

Mister Y arrives and must choose the land he will work. What are his
choices? What would he likely choose? Why? . , :
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. Seeking to mmm%mﬁz his desires with the Teast uommmﬁcdm exertion, Y
claims the 9-bushel land. But suppose ydbu wanted him to do your work. How
much would have to pay him to even consider your offer?
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Program. IV
"When Natural Allies Clash

Imagine you are shipwrecked on an unchartered island.  You have nothing
but the clothes on your back. Also on the island are the ship's first mate
(who was seriously injured and who drifted ashore clinging to his tool chest)
and a native who is twice your size and rather unfriendly. :

You have to provide for essentials until a search party arrives. The
first mate can't work, but he will give you the tools you need to build a
crude 'hut, to chop-open coconuts, etc. You realize that it would take you
forever to accomplish such things on your own, so you.take him up on it. 7

But the native has other ideas for "his® istand. "He'll let you build a
shack, but only if he can sleep there too. He'l1l let you crack cpen the
coconuts, but he'll take the ripest ones. He'1l permit planting a simple
crop, but demands control of the- harvest. 3 E

: There is a great deal of hatred on your. island, and quite logically it fis
directed at the native. How strange it would be if animosity prevailed in
your dealings with the handicapped first mate. He is helpless without you,
and vice versa. . - :

In our country today, labor and capital are omwmn at omam. But can a
worker function without tools, a farmer without fertilizer? Can an owner of -
capital prosper without someagne willing to put that capital to use?

THE LAW OF RENT -- Part two

. We witnessed that rent absorbs all wealth above that which can be
prodcued at tne margin. But what happens when capital enters the picture?
Lets assume that a capitalist arrives in our model community bearing a
new type of machinery that will increase production by threefold.
 Thus its use will make possible a 30-bushel crop on 10 land, 27 bushels
from 9 land, etc. 'But how much of this increase will the capitalist get?

PRODUCTION BEFORE CAPITAL
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Obviously the capitalist won't get the entire increase, otherwise there
would be no advantage to labor for using the machinery. And certainly the
capitalist will get something for his machinery. He didn't go into business
to..lose money. . o , _

T

PRODUCTION WITH CAPITAL
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Because of capital, production at the margin has bzen raised to
15 without an increase in labor. Thus, capital makes it possible for
labor to work the land more efficiently and to vasely increase the
potential yield from that land. S _ : S

But look at what has happened to the land to the right of the
margin: . . . :

613

-




PROGRAM V

:mummm Invaders: How Land
mumncqmﬁ*o: xmmuw Americans Qut CFf Work"

We know two things to be indispensible in the creation of wealth.
Labor is neeced to mold and shape nature into the things we desire. And
nature (land) herself is needed.

The labor supply is not fixed. Population shifts, demographic trends,
and Jjob training initiatives are all examles of our fluctuating labor supply.

The capital that makes it possible for labor to work more efficiently
is far from fixed in supply. 1In fact, it ebbs and flows in correlation to
the amount needed in the production of wealth. : .

Land, however, is unique in that there is only so much of it. We can't
create more to meet the demand; we can't effectively move it to where more is
3mmaﬁm It is the osgw static force in the production of wealth. -As such,
it is aoxﬂrk of special mwwm:ﬁ ion. ,

The owner of dm:a Am the only passive force in the production of
wealth. He'dosen't have to work or invest to reap a large portion of the
wealth pie. A1l he has to do is to allow his land to be used. And sometmes
he chooses not to. _ . k _

When product prices rise, producers rush to the market to take
advantage of the generous price. In doing so, they satisfy the demand
somewhat and prices fall. In addition, rising prices tend to speed
production. And when these new goods reach the marketplace, prices fall
Still further.

In the land market, rising prices can't stimulate the production of new
land, There mxm no expenses involved in keeping land off the market. - If the
Tandowner dosen't sell during a time of peak demand, fresh supplies can't
materialize and quench w:mﬁ demand. Land prices will keep rising.

The market ﬁ01nmm that 1m@:4mwm our economy break down ‘when it comes to
land. Demand does not dictate mcuug« -- nothing does. The owner of land
very often exploits this fact: by deliberately keeping prime locations off the
market so that prices may continue to soar. .

In doing so, he amw.cmnoam rich. But he also denies everyone mﬁmm
access to the most basic ingredient in ﬁrm creation of wealth,

THE LAW OF RENT --III

Experience tells us that the first settler in our model community might
have done more than settle on the 10-bushel land if he realized that the
amxw namﬁ Tand SOCQQ soon mﬁwmA: <mdcm,
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In this way, he could earn :%m_d¢<w:a of f the ten -land and hold the
nine land for speculative reasons. When the second settler arrives, his
Choices have already been narrowed considerably.
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. | . =maa¢:m Up Our Losses -- The Cost of Growth"

It seems sometimes, Judging solely by the headlines, that we've done a
poor job of absorbing our nation’s growth. Inflation and stagflation,
recession and depression, unemployment and underemplioyment, as well as toxic
wastes and other environmental maladies, are all symptoms of a society that
has grown . too large too quickliy.

But has 1t?

_ Since the Um@mssmj@,oﬂ time, mankind has sought ways to satisfy his
desires with the least amount of effort., This urge, which is common to us
all, helped us discover the benefits of working together, dividing labor

for the common good. It also goaded us to invent machines that would do
several years of work in m,ﬁmz days. _ - ’ S :

Without necessarily realizing it, all men and womepn are perfectionists.
We all have limitless desires (which differ among individuals, of course)}
and we are constantly seeking to satisfy them with as 1ittle work as
possible, - : : : "

That is largely z:ma ;mxmm us human.

So we strive to turn coal and oil-and natural gas and even the sun into
useable energy which drives our cars and propels our hairdriers and which
also powers -the dialysis machines that sustain 1ife. = And we are left with
an advanced society with environmental problems and economic problems. that

Toom so large they make us wonder if it was all worth it.

We know that as an economic concept, land includes all of nature. The
pollution of our air and water are all. problems of land management, which
point clearly to a consideration of the role of land ownership in these °
oroblems. _ o : , _ : :

mow.mxmau#m, would energy companies Teave mW1muy3¢:ma hills barren and
useless if those hills belonged to their consumers? Would the hazards of
production smmmm,mXﬁ1mam,mﬁ_Umﬁﬁmxuncmgmﬁx.Hmsa was more efficiently used?

We have mdwmmmk um@:: to uncover the economic hazards that result from
the present system of land ownership. But as a society we seem dimly aware
of the larger msnﬁdomwﬁo:m of monopolization, , :

BASIC ASSUMPTIONS

1. Man's desires are unlimited.

2. Man seeks to mmﬁmwﬁk his desires with the least exertion.

Do they munakm _ _ >mmcamﬁ*oa_e . Assumptich 2
To a distance runner - o |
to a holy man
to a mncngow

to a child
to a scientist

to a shoe salesman
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DELSIANDINE
ONOMICS

=<mm._< rginia, There Is > wmamazz

0f ﬂsm pmm 000 words 1in drm_msaa ish Amm@am@m. none
sparks more ﬁmmx, Momﬁ: ing or msxqmﬁ« than :wmxmm=

Taxes are levied on all of us :mmxax all of the time.

We lose a sizeable chunk of our wages to the Federal
.government; we lose a smaller chunk to the state and
sometimes the city. Then, come April,

many of us have to

pay still more. We pay taxes on our sogmm and our @mmoﬁd:m
and our whiskey and our bank account interest,

y+]

We pay taxes

pay taxes for trying to launch our own businesses.

taxes in the form of lotteries.

investments. The Beatles once sang,

zvery time we go to the store to buy household goods. - We

We pay

We pay taxes for d::mxdﬂdza
money. We pay taxes on gambling winnings and appreciating

"“If you drivé a car

I'11 tax the street, if you try to walk I'11 tax your ﬁmmd

There's no getting wﬁo:sa it, we mam,smm<¢+«kﬁmxma.

But the @o<mw33mmﬂ does need so:mk to ﬁcsnﬂao:.

It

needs funds to provide services and protection, to pay
salaries and to buy and maintain equipment.

get these funds from somewhere.

And

it has to

Is there a formula that
ad@rﬁ point out ﬁsm best source of revenue?

Adam Smith, the Father of Modern Economics, proposed

four @cgamw43mmw or canons, of taxation.
fair and efficient tax m:o;dg meet mmns 1mncdwmamsﬁ

>nao<awzm to mayﬁ:, taxes should be:

1. 1ight on production;

He helieved that a

2. easily and inexpensively collected;

3. _mggﬁwmcimﬁ

" 4. ‘certain, or free of evasion.

l||||||l.l..i.l|||||l-||l.!.3lu!I..l:-l-ll.l.l....l..lllllllllllllllllillllllll

ooaudmﬁm this ngmﬂﬁ to determine how smdA mmn: ﬁmx ﬁdﬁm >ama

Smith's nm;o:m of Taxation.
TAX . erIH ON ﬁmoo
Income tax

Saies tax

Corporate taxes

Property wmxmw.‘ n, ,, | .

_rm;a value taxes

COLLECTIBLE

FAIR

CERTAIN
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:quﬂzu Land, ZOﬁ People"

We mxudoxmaljcz well a number of taxes fared under our
four guidelines. Only one seemed to meet each criteria -- a
tax on the value of Tand. , .

Think about this: A land value tax would reduce or
eliminate the tax on improvements. This would encourage
Tandowners to make the moast efficient use of their most
valuable land to maximize profits. Expanding the factory
would no longer bring a tax penalty. Adding half a dozen
stories on an office building would be worth it because it
would carry no larger tax bill. Land value taxes are.
especially light on production. That is why they are often
referred to as Incentive Taxes. :

Our governments already record the assessed values of.
land and improvements. To initiate a land value tax, they
have only to estabtish a new tax rate and apply it to the
Tand-only portion of the assessment. Your tax bill is far
more complicated as it appears today than it would be under
a land value tax, which is extremely easy to collect.

A progressive tax, which hinges on one's ability to
pay, is generally considered the most equitible type of tax.
And who would be taxed the most under a land value tax? The
owners of the most valuable land (usually downtown parcels,
‘those in the central business districts). These individuals
indeed appear able to absorb a tax on these valuable
locations. :

- Finally, the tland value tax is. 1oophole-free, It is
impossible ‘to conceal the land you own -~ its is right out
there in the open. The land value tax is perhaps the most
certain of all taxes. _ .
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Everyone -has had some experiencte (usually bad) filling
‘put tax returns. Wading through pages of bureaucratese,
cross-checking tax tables and calculating often complex
formulae for deductions leave almost as bad a taste in the
mouth as having to pay the tax in the first place.

But imagine the standard tax form-under a dmsa_<mﬁcm

tax: :

MODIFIED 1040

1. Name . _

2. Address : _

3. Social Security HNumber .

4, Do you own land? : Location

5. Assessed value of land only

6. Pay 10% of Tine 5. :

mwsudgnmwk offers yet mmoﬂ:mﬂ strong argument for the.
Yand value tax. . But can it work?



mwo@wma IX
"Watthing It Work”

When taxes.on improvements are lowered or eliminated
and taxes on land values are increased, we already know what.
to expect. But let's take the exploration of land value
taxes out of the realm of theory and examine its practice in
the marketplace. R T _ :

Fortunately there are a number of locations that
already tax land values intensively, and we can perhaps
learn from them. >

New Zealand and Denmark have been taxing land values
for so long and so extensively that it has become a way of
1ife in those countries. As a result, 1t Decomes hard to
gauge the impact land value taxes have on the production and

2

distibution of wealth in those countries.

Australia is a different case. Twenty-four cities in
the state of Victoria switched from taxing land and :
buildings to taxing land values only between 1954 and 1975.
‘Not only did all. 24 experience a construction boom within
three years of the switch, but 1in each case they showed a
stronger and longer spurt than neighboring and comparable
cities which did not switch. :

jties have adopted
ating their :
hardly be more

oAOmm1do:oamqﬁA<mnms:mzH<mswmo
land value taxation as a means of stimul
depressed economies. The results could
encouraging. Two examples: :

Total building permits issued in Pittsburgh:

Year Number ~Dollar value
1976 . 3,179 - §55,794,694
1977 C .. 3,819 o 101,458,569 o o
H@.Nm - Do wumNM . ) ) m@um&thmw
1879 . o 4,420 - . .. 108,398,188
19890 _ 4,804 . Nmuummp,mmp
1581 , _ 4,335 ‘ , 563,072,735

.

H:<v¢ﬁ¢wwcwmjm new construction soared uk.moo vmwnm:d
within three years of their first land tax increase in 1979.
The nation-wide average was 84 percent..

Value oﬁ building um1a«ﬂm in Scranton and Wilkes-Barre.

City 1977-79 .. 1980-81 .. . %
Scranton $8.6 million  $10.5 millfon  + 22%
Wilkes-Barre  $14.5 million ~ $8.1 million - 44%

In Scranton, the number and value of taxable building
permits rose 14 and 22 percent, respectively, following the
shift to land taxes in 1980. Neighboring Wilkes-Barre, .
which still taxes the old way, declined by 30 and 44
percent. , _ o



CProgram X

"The New Slavery"”

Self-evident truths are the cornerstones of our
Constitution. Before drafting the document that would steer
the nation on its course for the next century or two, the
framers used logic and natuarl law as their guide.
Nevertheless, it took some 80 years before the country
officially acknowledged that liberty was an i
right for blacks as well as whites.

nalienable

Using the same guides, we Can reflect on the nature of
land ownership- in America. Men and women, it 1is generally
agreed, have a right to what they have created -~ the fruits
of their labor. That the government taxes. away up to a

ﬁ:w1a0ﬁmco:_zm@mmmwwmmwm_usnozﬁwmmwwowwwm mjm1ma.<¢msa

By extension, we generally agree that those who start
their own businesses have a right to keep what they create.
This is both an ethical and practical consideration. Taxing
away what the businessman earns is as incongruous as taking
the laborer's wages. And practically speaking, it makes no
sense to discourage those who employ workers from making
their businesses more successful. ;

But who nﬁmwﬁma‘d:m land?

Whether your answer is God or nobody, it is clear that
the owners of land had nothing to do with its creation., As
for the value attatched to that land, it is largely the
result of society. When people want or need to live in a
certain area (because of its proximity to the workplace, for
example) or when society as a whole spends tax dollars to
create schools, roads, Subways, airports and the like in and

around that area, the land has achieved a value purely .
attributable to its location. Society has created the
value, not the owner.

And if the above logic holds true, society, Tike the.
businessman and the laborer, should have a right to what it
created -- the location value of land.

.Il..ll-llll..llllllIl-lll.l-.l|||IIllllll.ll.lllllll.l|||ll.||

Both Karl Marx and Henry George were concerned with the
production and aﬁmﬁﬂdacﬁAo: of wealth. How did they differ?

GEQRGE" MARX
Labor to have free access . - -~ Labor to be directed by the
to natural material and state: "From each accord-
freedom to choose direction - ing te his abilities.”
of effort. Private owner- . Government ownership of
ship of capital. Private capital. Government owner-
ownership of land with due ship of land with its use
regard to the rights of controlled by the state.

others. Use controlled by
individual title-holder.

- ok im m e o omm ww Am o
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"The zow:mwuoﬁ AT zosouodﬁmmn

H:m,ao:onodwmmﬁmog of land +m_cm:+:a many of history's

:n1mmdmmﬁ_003ﬁa¢nﬁm, jncluding those that took . place in this

country's embryonic period.

During the end of the 16th Century and the beginning of
the 17th Century, European monarchs encouraged and o
subsidised expeditions to the New World. Discoveries were
made in the name of the sovereign and all lands belonged to
the monarch, to be dispensed at the will of the crown. In
all cases, land that ‘had been. discovered and distributed had
bheen occupied for centuries by various Indian- tribes whose
cultures included ideas quite different from the English.
concept of individual ownership of land.

ro:auamﬁ01m”wxm ﬁﬁﬁw#_m;1ommm3w arrived, Indians :mg

developed anh advanced economy, having passed from nomadic

food gathering to food producing. Hunting and fishing were
an integral part of their Tives, affording a livelihood to-
all members of a tribe. Without nature there was no life,
and nature was not something denied to one and granted to
another. Land, a part of the universe, belonged to-all,
particularly the tribe. Individual land ownership did not
exist, since all were entitled to . the fruits of nature.

Inevitably, as settlements grew and the desire for
further expansion ificreased, these two cultures conflicted.
Treaty after treaty moved the Indans further west and robbed
the of .their habitat. Corrupt and devious means were used
to compel them to forfeit their lands. 1In many cases, the
Indians had 1ittle idea of what the -settlers meant in
denying them access to their lands. No match in power, the .
Indians were eventually limited to an area of only 200,000 o
sguare miles, in a continent of 3,600,000 square miles which
they had once wholly occupied.

.l.Il.li._l_ll.l..l|.I.....I||I.|Il.;.l||l||.l.|!..lI.IIlIlI...-llllll!.lllllll..ll.l.llll.ll

o .
T

Hz_Humw_ ﬁ:m_ZOﬂﬁ:zmmﬁ oxaﬁ:m:omm zmym Amm:ma,,
declaring: C . . L

“The utmost good faith .
shall always be observed towards .-
the Indians; and their land and
property shall never be taken
from them without their consent,
and in their property rights and
liberty, they shall never- be .
invaded or disturbed, unless and
in just and lawful wars
authorized by Congress."

To what degree has the United States observed the
Northwest Ordinances? To what extent have they been
ignored? ‘ o :



Program XII

WlLooking Forward:
The Road To Economié H:amumsammnm;‘

Our history is dotted with great civilizations. The
Egyptians, Greeks, Romans, the early Chinese dynasties --
all once ruled their world, advancing to unheard-of levels
of cultural and technological progress.

None of ﬂyma_mc1<4<ma.

Is there a common thread running throughout the
sequence of great civilizations? Can we identify reasons
for their seemingly inevitable demise? And is our own
civilization also in danger of crumbling?

Henry George believed he uncovered the Tink between
civilizations, .the primary reason none of them survived. He
traced the laws of human progress down two adjacent and
essential paths: : :

1. Association. Isolate men completely and, given
the opportunity, he will produce enough to survive. Put "him
among others and he will cooperate, specialize and exchange,
vastly increasing his ability to produce and that of the
others he comes in .contact with. His unlimited desires stir

him ever forward; his seeking to satisfy them with the least

necessary effort brings about cooperation.

2. Equality. Despite the progress that arises from
the association of individuals, our history is also the
story of strong groups overpowering weak ones, the rich
exploiting the poor. Central in all of these conflicts is
land. Because control of land -implies control over those

‘who live on the land, and because no group has ever or will

ever remain subservient to another without revolt, the fall
of these great civilizations has been almost inevitable.

The inequalities which arise out of_.private monopoly of Tand
has stunted progress every time.

So, Henry George believed, association in. equality
is the key to continued progress.
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Qur civilization has often been characterized as one
in decline. A list of indicators appears below. For each,
elaborate on how they represent a sign of the decline of our
civilization. Rank them in order of importance. :

street crime

white-collar crime
drug and alcohol abuse - _
divorce and the decline of family life
turning away from religion

economic injustice

nuclear weaponry




