13279




CIN S T RUCTORS

G U T D E.

Henry: Georg\e School
May, 192R0




INTRODUCTION = . - = | -

This gulde is not a abrupt departure from past. methodology ‘of
instruction. Rather it has been written to meet the needs of
instructors. who have’ wanted some new ideas and more contemporary
teaching materials.  The PUrpose "of this gulde is to blend the
,tradltloﬂal w1th fresh and more meanlngful materlals.

Although the ba31c'course has’ been concelved of as a ten Week
‘course, it may be taught as a- m1n1 ‘course” in five. week periods.
- During the first five se551ons réw metliods and matevrials are
antroduced to hetter present George s prlncipal ideas; the last
4f1ve sessions w1ll follow .a- more tradltional approach.

<‘Thls gulde in no ‘way represents a substltute for teacher 1nd1v1dualfffu

ity and. orlglnallty. It may, however, offer some valuable
-assistande dn classroom Situat10n3.~ :

Your commentS-and suggestlons are. extremely 1mportant in the effort,

to constantly update and 1mprove 1nstruct10nal materlals.

O
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. SESSTON T : . : —
OBJECTIVES & PURPOQF’_ These who attend the opening sessions come

for & variety ‘of- reasons. Although their reasons may differ, they o

("all share one experience in common-their unfamlllarlty with Henry
George and Georgist phllosophy,_therefore, a major objective of this
~ first session is to place George and Georgism’ 1nto the context of the™
.19th cenfury Amerlcan reform movement. ‘ :

SUGGESTED SEQUEVCF OF ACTIVITIFS. S o ‘ - B s
First, introduce yourself by. means of a brlef autoblographlcal sketchu;wi
Then dlstrlbute both. the enrollment cards and the quest1onna1re. ,*ﬁ_ N
Please request that both be fllled out. (10 minutes). —~ .. = ' X

 Next, begin to develop George's relation to the reform movement of
the l9th century: Briefly discuss this period (1870's-1890°s) as
@ time. when wvast fortunes were belng ereated,; government 1ntervention
into the workings of business was being 1n1tlated and the voices

of reforms were belng ralsed agalnst the: soc1al and economic ev1ls
of the day. ' : : :
Discusys George's concern Wlth the problem of ‘poverty and hlS over=-.
. riding belief that the march of. progress was so interrelated with

" the existence of: poverty. = Be sure to stress that this course will
study the same basic Georgist concern.[ to make the world a better -
"place-in which to live. = (Eric Goldman s study of reform, Rendez-vous
with Destlny 1s an excellent source for both 1nstructor and students.‘
(15 mlnutes) ‘ L

So, that students understand more about George and how Peorge was
perceived: by others, read the ‘8- 10 quotes (Supplement A). From the
rich variety of domments, it can be seen that George s appeal and
influence was.by no means limited or narrow.

“The instructor should then raise: the questlon ‘as to reasons for the
'relatlve unfamlllarity of George and Georglsm today. Discuss the ,
:relat1onsh1p between the validity of ideas and their popular accept-
CEoances - Hlstorlcally, how has the polltlcal and unoopular maJorlty !
“. reacted to. the exPre551on of unpopular or non~ trad1t1onal ideas.y
{20 mlnutes) : - ‘

After th1s brief overv1ew, glve the students .an - ooportunity to carry.
forward the discussion. Undoubtedly they will have much to. say concern-
. ing the questionnaire.‘ The questlonnalre may . e3511y be changed so.
‘that it -dan’ better relate to the speclal problems of your particular
locale.l In ‘suburbia, where many of the’ students, are homeowners, ‘
‘questlons on the - property tax are espec1ally approprlate.' Classes -
‘taught in urban areas may well stress the issues.of sluims and poverty.
411 these questions should offer the students ample opportunity for
selfpexpre551on.- The ‘instructor might db well to play the role of
. the "devil's advocate” here. challenging currently accepted programs
and 1deas._ One intended outcome of this discussion is to have the
students recognize that there is something wrong with the way current
-economic problems are belng handled 30 mlnutes)

In moving from the specific to the general, stress the 1mportance of
. définitions, particularly the difference between LAND and CAPITAL.

It should be noted that many economists recognize little if any
difference between the two. George, however, presents these d1fferencesf

with great clarity. .

'Q
Kl ‘sé

-
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If students have dl fleulty 1u‘ rasping the differences then use
the blackboard. Head one column "CAPTTAL" and one column "LAND"'

CAPTTAL BT “-"‘L‘-ANDH
Labor products & ' ' f_A:_Land is. not the product of
the result of 1n01v1duar 4 ' __numan exertrou. o

exertlon.

Being aplabof product, it " Land, although used, does no

n

-is unusable and wears out. : “wear out, but lasts forever.
Increases, based upon the. = - Land’ is limited; ‘the more one
needs of society. L fperson appropriates, the lesa

' ‘ is avallable for others:
Constant maintenance is R ﬁIncreases in wvalue, regardless
necessary to keep up -value., - - _of malntenance. ] . L
" Its use reduces exertion = .. - Since“LAWD ¢cannot be reproduced;
cin productlon of goods, . C - Acompetltlon increases for 1ts

Vlncre351ng production and T use. 1ncrea51ng its value.
reduc1ng value. SRR -

, Arlses only w1th the ﬁSe'Qf,fhef>“fDoes Aot arise w1th the use of
1and Q» I e H»fcanital B : ’ _
Ability'roiincreeses'or -{f-‘ -*};fBerng Finite, open to all krnds

_'dec¢reasge negales any mono- . ... ‘;f Of monopolies.‘ -

pollstlc tendEncles._

U51ng the above ohart' dlscuss whether many of our contemporary
problems are'problems of CAPITAL or LAND .

leferentiate between corporatlon A as a LANDOWNER and corporatlon
“as a CAPITALIST. ' ‘ -
Before concludlng the first session, briefly exoelin the purpose

and outline of the .course. . Stress What understandlngs students will
obtain ‘as a result of taking the course. - Expalin the readings and
two items they should have: ° Progress and Poverty, and the Harper's
art;cle. (15 minutes) S

,



SESSION I-Suoolement‘Af

Mortimer Adler: The reading of Progress and Poverty is'an'
unforgettable experience...It 15 an 1ncomparable statement of
the democratlc credo.

Albert Flhsteln. Men llke Henry George are rare, unfortunately..--
One cannct ‘imagine: ammore beautiful combinatbon of! iu,e"eﬁ*"e1
keeness, artlstlc form, and fervent 1ove of justlce.

Winston Church111 advocated Henry George' s idea in England durlng
the great budget debates of 1909 10.. -

Leo Tolstoy People do not argue w1th the teachlngs of Henry
George;  they slmply do not know it. He who becomes acqualnted
-w1th it cannot but agree._ h

- Sun Yat Sen: I 1ntend to devote my future. to the promotlon of
the welfare of the Chinese people as a people. The teachings
of Henry Geotrge W@ll be the b351s of our program of reform.

Helen Keller: Who reads shall flnd 4n. Henry George's phllosophy
‘a. rare: beauty and power of 1nsp1ration,_and a, splendld falth 1n
the essential ﬂOblllty of human nature.__

 Franklin Roosevelt. Henry George was.one of’ the really great
. thinkers produced by this country.: . .wish his writings were -
7better known and more clearly un&erstood. ‘

‘ZWoodrow Wllson" The country nee&s a new "and- sincere thought in

pe‘polltlcs, coherently, distinctly and’ boldly uttered by men who-

are sure of. their ground. *Theﬂpower of men 'like Henry George
':seems to me Lo, mean that. Sl - -

fLouls Brandeis.} I flnd it very dlfflcult to dlsagree w1th the
prlnclples of Henry George.‘ e
Aldous Huxley If I were to rewrlte the book I would”offer a
third alternative...the possibility of sanity...Economics would
be decentralist and Henry Geéorgian. (Author of Brave New World)

pwight Eisenliower voied for Henry George for the‘Hall of Fame.
in 1950. - o
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-‘§u TON II-Land and its Importance
Readlngs.
'ﬁarper 5 - article and F&P

OETEC"‘IVEQ AND PURPOSES Unlike'maoy of today's economists, George
emphasized the 1mportance of Ldnd. -Use the: Harper's article to
show that land is still heav11y concentrated in the hands of the
few, Through the use of' the charts and diagrams, indicate that
there may be more’ than a casual relatlonsnlp between monoporxes and
land . ownershlp. :

SUGGESTED. SEQUENCE OF ACTIVITIFS., - ‘ )
Often students will declare that . George 8 1deas-are outdated. By

a careful’ 1ntegrat10n of George's ideas and the more recent HarEer 8-
article this belief can be quite: readily proved 1ncorrect.

On page 3 of P&P distress and depression relate to contemporary
issues. Have one of the students’ read the paragraph beginning w1th
"...Now, however we. are coming..." :

" Om page 5 of P&F George sets forth the all imvortant generallzatlon
that beth’ poverty and progress appear to coex1st. The paragraph
‘beginning with "...sums it up rather well",

‘Also on page 5 can be “found statements which could be used to inltrate'

~endless class discussion. The paragraph "The idea that there is

“..." offers opportunity for controver31al diSCUSSlOH- (25 minutes)
Before. dlscu351ng the Harper's articlej make sure that students are
]aware of “the  factors of productlon as there will be occas1on to

refer to these terms often. '

';Deflnltlons are important but uge’ them primarlly to 1llustrate

'p01nts you are planning to make’ during the counrse of the lesson.

-7 Since you have ‘probably sPent gome ‘time in deflnlng LAND, now. )
. 'show how the. other factors of - production LABOR and CAPITAL comblne _

L.to urodUCe wealth. (20 mlnutes)

The . Harger s article ‘can be uased: for the balance of this . lesson.

, Tty to elicit some. ‘responses from the ‘quotation "LAND is a means

of. dlstrlbutlng and exercising power ‘Indicaté the tlmellness

. of - that quotatlon for today as it was for the past., ,
A major point . to- stress is ‘that many of today's" glant corporations
own large ‘concentration of land- In order to dlspel the motion

-~ ‘that our phxlosophy is anti- CaDltallStlc, it will be necessary

to distinguish between the corporation as a capitalist and the
corporatlon as a land owner. The chart on page 47 lists the largest
corporate 1andowners in the Uniteéd States. . Ask the group what
products these corporetious make. Tt will become apparent that

all of these products_come from the land. 'Stress the importance of
tHatural resources. Note the great: number of energytmelated '

corporations onm the list.
After dealing with the topic of corporate concentratlon, discuss

- land ownership- by classification, i.e.; public or private. The
three charts on pp 48-49 indicate the nature of government land
'ownershlo and detail the breakdown of land ownership by govern-—
ment agencies. (Later on, George s solution will cause some
,confusion with- this concept). : :
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is well to note that the residential sector uf' privately owned

land in this country amounts to approximately 2% of the total.
Students should now begln to gain an underetandlng of just how
$mall is the extent of residential homeowning. (15 minutes)

‘Land is a constant factor .and the ownership of large land holdlngs

-remain constant. Now discuss briefly the reasons for encrcasin

- land values.: Pege 52 deals somewhat with ‘this concept.

Touch upon the property and indicate how as land value increases
" LAND represent$ a larger percentage 8f the total (which includes
LAND and IMPROVFMFNTS) (15 minutes) -

In 11ght of the Lnfovmatlon preseénted in the Harper s artlcle
continue dlscu351ng ‘the validlty of the gquotation with which we

began the session. That eorporatlons have -immense power is self-

ev1dent, but now stress the power they wield as owners of land.‘

.o

QUESTIONS for SESSION II

i

.  Readlngs. Harger -] artlcle(Jan.‘1979) pagES'47—$5 

P&, Chapter 1, pages l -7

"Land is a means of dlstributlng and exerclslng power"”

To what extent do you agree with this statement7

{Name some of the corpokations ownlng extensive acreage and-
‘Jthelr major bu51ness flelds. < -

1What are the- percentages of. ownershlp in this - country in
Jfresldentiel . commercial, industrlal government ranches,
ﬂ.farms,ﬁendfforest 1and7' : : ‘

ﬁiWhat are some examples of large 1and ownershlp and concen—'
tratlon 1n the Unlted States7 : : -

Clte some examples of concentratlon in farm land

What has acceunted for the increased value of landV‘

'What are some of the oenc1u51ons you can draw from the charts on
'pages 53 and 547 :

What is the great enigma of our. tlmes7

Why has polltlcal economy falled to solve tnese important
problems*_,

L
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SKSSION II11-Todav's Alternatives for
’ iiminating Poverty

Readings: :
Booklet Single Tax
P&P, Chap. 14-16
P 11 to 13 :

' OBJECTIVES AND PURPOSE: - Most proposed solutions to today's
economic ills stem from the effort to lessen poverty. There are
many. people who would disagree._'But the study of 'efforts to
eliminate poverty is a legitimate. activ1ty Unemployment, 1nflation
and energy costs can .all be retated to the issue of poverty. :
‘In this session, allow the class to ekpress thelr opinions 'and even
_glve vent to ‘their frustratlons. There may be sone confusion wheén
George's solution is stated, but explain that thlS is but the
beglnnlng of understanding hlS ideas. :

SUGGESTED SEQUENCE OF ACTIVITIES. _ S Lo
If a more structured lesson 1s de51red ‘1ist the .various alternatives
on the blackboard : - ' o : ;

ALTERNATIVES‘j - _ASQUMPTiost', ACHIEVEMENTS ASSESS.,

,Moré govt,=regula+ion

IQGreatEI‘economy in govt,_f;

s More Inventxons and

"ﬁcapltal spendlng

-Better Educatlon and R _
more skllledﬂworke;s.‘;'ji], e s

Stronger Unlons. fw

CIfy however, you want a4 more flexlble and open lesson have.theu N
~students state the alternatives. The order in which these .
alternatives are given is not necessarily 1mportant but do allow
'}ample time for. con51derat10n of the more. 1mportant ones.

In discussion of alternatives it is not necessary to dwell upon
their overall success or failure; it is essential to emphasize
their £ailure .to solve the problem of poverty At this time it.
would be well to open the door to George's solution, (45 minutes)
The factors of productlon (Session II) might be reviewed before
1ntroduc1ng its counterpart the dlstrlbutlon of wealth (Supplement
‘A).  In order to focus the. lesson on the Georgist solution it
would be best to concentrate orlmarlly on ‘refmt. At this tlme you
neéd not dévelop the LAW OF RENT, but do show the - portlon alloted

to RENT when the dlstrlbutlon ple is d1v1ded




You might put the following diagram on the'?aaré”as,an.aid:
MﬁRdﬁUCTidﬁ'fi.'m ':”f;dlu“if-- "" DISTRIBﬁTIOV

LAND . ... RENT

LABOR _ L . WEALTH "~ o - WAGES

CAPITAL .7 INTEREST

In-yrésenting Géorgé s. solutlon; you may wish to quote'difectly
from the booklet, Single Tax or explain it in your own words.
. But be sure to stress the follow1ng points:. - :

flf' The profit is rgméved frpm‘lagg owneféﬁip as su§ﬁ.;
a 2. .Tﬁé'cbﬁmgnitj ééts.iﬁh. o
3(7 All bfher taxes_éréﬁfemOVéd;' (LQ minutes) -
-Engcf ﬁany éuestioﬁsufrom the ciass.“ N - - ‘
The nature of questions 'will afford you the onportunlty to‘ o :

-evaluate the degree of understanding that has taken place- until now.
In responding to these questions, explain that future sessions will

' attempt to provide snme ansvers.

.'...But DO NOT hedge about answérlng those you can nbw.(BO minuteb)



SESSION III-SyUyPrii!

" The Laws of Distribution ™

Tbm,distribttion of wealth in political economy means the
. division of wealth. amcng the factors that have proauced it. The
meaning is thus different from "distribution™ in common parlance,’
which usually means the transportdtion of poods. As noted in
Lesson 1II, transportatlon is reaLly part of Droduction.

The laws of distribution means the natural laws whlch
‘determine what portion of wealth produced is the‘return to eacb
afactor of productxon i. e., land, labor and . capltal.

_ Economic laws are: not man = -made or. 1egal rules, but are natural
laws of human behavior. The hasi law that concerns us 1s:  Men: ,
._seek to gratify their desires with the. least exertion, In studying

the laws of. dlstrlbution, we learn how this basic law fixes the .
" ‘return to each’ factor of productlonk that is, 1and_'labor and -
capital. .’ : : - '

Natural laws deal w1th underlylng tendencles.__For instance,

S man will always seek gratlflcatlbn with the least pnss1b1e effort,

‘though' he may not .always succeed, ITn the laws of: distrlbution, we
‘must f1rst look for the underlylng tendencles. man-que laws may
. have an 1nfluence on. economic processes, and on the distribution of
“wealth. Varloua obstacles and h1ndran¢es may change the picture.p‘
- After-we discgver the -basic laws,:we may then tudy the effects of

',all those other condltloning factors.r e

& Some modern economiete do not agree that thcre are natural
laws %5y economics.: They 11m1t themselves to a desaription of
:,bu51ness processes ‘and statistlcal ‘data. But in so doing, they
fail to build up a’ clear and coherent explanatlon of economiec
fphenomena,'espec1ally of the distrlbution of wealth,. - This can
only be done by a study of the natural laws 1nvolved.

'8
I

R

Some economists do not accept only three. factors of production
._and three avenues of distribution. Some would add a fourth factor,

enterprlse the return to which is profits ‘ Upon examination, -

'1t may seem that ‘enterprise is included in the economic term
labor, and that. there is no such thing as profits apart from rent,

£ mve

: "
. ‘jwages, “and 1nterest. Some speax of a rixth factor, uuvetume“* s

. the return to which is "taxes". Insofar as government renders a
'service, it is like- enterprlse. Wasteful government, of course,.
does not produce wealth at all, and may even destroy it. Taxes
can only come from rent, wages and interest. Some economists
would reduce the factors of producticn to two-labor and capital—
malntaining that land is but a form of capital. But this 1umping

S



1gs essentiall ‘resuitsfcniy,in confusion.
duced by man; capital is. Land is fixed in quantity;
verning the Teturns to land and capital

h

together of ngs essentially different

thi
Land is not pro

capital is not. . The laws go
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 QUESTTONNAIRE

This is not'an,eXamination. Most of the following questions
can be answered "yes"™ or "mo'. . It will provide ‘us with a starting
point in our dlscu881ons and also allow you to sharpen your.,
thlnklng S a ‘ o ‘ .

1. Is the current propertY'tax in Nassau County
:fairer than either the saleés tax or 1ncome tax in
Nassau and Wew York State7 -

2. “Should a tax be,basedfupoo the ability to pay-
- the more you earn the higher the percentage you pay?

' . - - d '

3. Should the homeowner ‘pay. the 'same rate 1n the
property tax as the manufacturer and the store owner”

-4. Does a ‘tax on 1mprovements have the same effect‘
.as tax1ng only the values on land?

5. Should a homeowner pay more in taxes than the .,
OWner of vacant landV - : .

6ﬁa Is¢poyerty 1nev1tab1e in’ the Unlted States or
“do We-heve the capabilltles to- feed everyone? :

ATL. e poverty;1nev1tab1e throughout the world or
_are there'too many people to- feed house and take:
_eare of° ‘ . .

'

_8; 'Whlch of the follow1ng would you conslder wealth*

Money R
Stocks and Bond ; L
Land ’ K g
An Automoblle '
Forest S

9. TELconomically and morally is there a difference

' between owning 1and and owning an automoblle or -

a suit? . . : .

10, 1Is man's progress limited by his access:to

natural resources?
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UESTIONS FOR SESSION III P
Read1ng8° S .  ¢ -ﬂ‘-"; o f W”“ R i
Booklet Single Tax - ff ' ' ‘ '
P&P Chap. 14-16 . . .
P. 11 to 13 Sy T
1. What-is.the causé of ingqﬁality
in .the distribution of wealth?
2. What is MeCeSsary-fgr'thé
production of wealth?
3. What effect would economy : -
Cin govt and reduced taxes lx“
have upou the general level o
- of wages?
4, Can skill 1ndustry or thrlft‘f . e :
ellmlnate povertyq" R coe T , : DT .

5. Can cooperatlve enterprlses‘ralsé_
jthe general 1eve1 of wages? =~ =

6. What is the effect of'géthn
: 'regulatlon of 1nudqtry upon
poverty7 '

7;' Can a.more general dlstrlbutlonl
of land raise the genral level
of . wages? , ~

8. What is Henry'George's remedy”? Explain.

9. What advantages can we expect from
the.Single Tax?

-10; Mention some- of the moral beneflts
"of the Single Tax.
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SFSSION IJ Imnlementatlon and Effects
""" T - - of the Soiutlon ' :

Readings:
P&P Chap. 17-18-22
P. 132 144 169-175.

VOBJECTIVES AND PURPOSE'_ Slnce many students have had 1ittle
familiarity with the Single Tax; it may be necessary to show

once again the working of this tax.- Brlng the benefits of
Single Tax into sharper focus by comparing it to other well~- known
kinds of taxes. This can be done by concentratlng on such areas
as housing, energy and employment. : '

SUGGESTED SEQUENCE OF ACTIVITIES'

Begin with a review of the last part of the prev1ous sesslon -an -
explanation of George 8 solutlon. It may be necessary to answer
more questions from the class, Move toward a discussion of the.
concept of land ownershlp (Supplement A) Before discussing the
differenices betwéen private, government and community ownershln
it is suggested that several quotations from the Bible, Locke; .
Blackstone, Jefferson and Llncoln Ye used. (Supplement B)

(20 mlnutes) . .

In P&P mention. is made of Skith's Canons of Taxation. You need
_not conflne yourself to those nor even dlscuss those mentioned.
Certainly several of these canons ‘are worth dlSCUSSlngq~ o
Below is a suggested chart to be placed on the blackboard. Have
the- students supply the klnds of taxes. Use only those that are,
'most commonly used. : : :

.

'*TAXES LIGHT OW PRODUCTIOV EASY TCO COLLECT | CERTAIﬂTY" !'
TIncome, 'JE: ;:n-f,' L 3-(;¢: Degree"
 Sdles - - C : o S ~ cof .
' Property T 'Equallty‘
- Corporation o S

" Others

L.and Value'Tax

Since 1nf1at10n ‘has become an 1ncrea31ngly important part of
economic life, you may wish to add another:column for this factor.
Let students observe the effects of ‘all the taxes llsted upon
'Introduce LYT (land value tax) After you ‘Have demonstrated the -
effect 0of these canons on land walue. tax, discuss the possibilities
of these taxes being passed on to the consumer. Sow how the Iand
value tax cannot be passed on. (Suuplement €) ‘

During the second part of the session give concrete 111ustratlons
of the effects theiland value tax would have on various segments of
the economy. It may be wise to limit the dlscu531on to areas of-
contemporary interest and concern-housing, energy and employment.

1



With the high costs of homes and sky rocketing mortgage rates
housing represents the largest investment that famitlies- make.au
Utilize knowledge of the immediate ares to illustrate your points.
The Harper's article states that land represents almost 40% of

the cost of a home.  Over $20,000 in s $60,000 home, for exampld,

is represented by the cost of LAND. Cfveﬁ'a heavy tax on land,
show how the selling price would decrease as the profit motive in’
holding land for the sake of owning - land is removed Explain

the effects on home constructicon (acre1evatedy and’ mortgage.
rates (decreased) as prices of land drop. Stress the - overall
effect on the housing industry .and employment. . :
The Harper's article 1is also useful in dlscu351ng the effects of
the land value tax on our most serlous energy problems. ©Show how

with the removal of taxes on canltal -more land would be brought into‘

use, more energy produced, and competition among energy preducers
increased. Resource-rich land previously held for speculatlve
putrposes would either be developed by the energy producers.or else .
sold to others more désirous of produc1ng energy. You may ask:

the class to consider if there is 1ndeed a shortage of- natural

resources or rafher an 1nab111ty to effectlvely ‘use existing

-resources._ The instructor should - rev&ew the chapter on sDurlous -;_

returns on capltal in order to show that nresentlv a portion. of-
the return to emergy producers is the resuilt of their ownershio of
land and not because of the energv they Droduce.'

There are néne more affected nor familiar than your students.

The removal of taxes on the wages of labor means more goods and
greater 1ncent1ve to work for additlonal Wealth Living standards

~woguld be opened for develonment “naw untapped resources would be

utlllzed new onportunltles would be created.: Increased lnvestment
will lead to ‘the creation of more Jobs thus reduc1ng the dependency
of 1abor 1n a llmlted market. (60 mlnutes) '

b
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 SESSICON TV*%UPPFEWEW! A

THE HEANING OF_"COMMON-PROPERTY N LAWD"

w Henry fGeotrge. says, "We must “make land common propertY"._'This
statement requirés explanation. Basically, there are three types .
of property: common, government,_and private. : :

Common_property is that whigh belongs to all men in common; that

~which all meén have an equal rlght to use and enjoy.

Government (or public) property .is .that which belongs to the
state and 1is subject te the direction- of the government.
h Private property is that which an individual (or group of
individuals) has the exc1u31ve rlght to DOSSESS‘ enjoy and dispose
of as he (or they) sees fit. : :

It is thus seen that common Droverty is not government Droverty
 Common property. in the ocean ‘is generally recognized; the ocean does
‘not belong to any government Common property is different from ’
'prlvate propefrty. Common . property germits of private use, but it
-implies an obligation to the rest. of the communlty, since the rlghts\
of others must be recognized. : : ‘

By its very natute, land is common. proper_i_and our laws and
'tradltlons already go far toward recognizing: it as such.‘ Society:
fixes the conditions under which land may. be held: - The prlnCiDle of
- ‘eminert domain asserts. the superior claim of society to land.
Sec. 1, Par. 10, of .the New York State Congtitution states, "The
people of the State, in thelr rights of soverelgnty, possess the
-_orlglnal and ultlmate property in. and to all lands within the juris=—.
diction. of the State". “English, and "Amerfcan law genetrally recognize
absolute ownership of goods, hut - not of land. . The law deals with
the land "owner" as a land holder, who holds hlS land under the
soverelgnty of the state.- R

To effectuate common property in 1and Hénry George proposed
that . 1nd1v1duals retain title to land, and be assured of fixity of
tenure and undisturbed possession. He showed that the rent of
" the land expresses the exact amount whlch the 1nd1v1dual should pay
to the community ‘to satlsfy the equal rights of all other members
of the cowmmnunity. Thls payment is all that is requ1red to make

1and common property”
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SESSTON IV-SyPPLEME NT B o

QUOTATIONS .

lLeviticus XXV-The land shall ﬁbt'be sold quever;-for the 1and is
Mine; for. ye are strangers and sojourners with Me. :
John Locke: God hath giﬁen the‘wbrld'to'meﬁ in common...Yét évery
man has a property in his own person. The labor of his body and
the-work of his hands are properly his. (C1v11 Government)

William Blackstone The éarth, therefore, and all“thiﬁgs therein,

are the general property of all mankind, exclusive of all other beings,
from the immediate glft of the Creator. (Commentaries on the Laws .

of En land) : o T c

ﬂThOmas Jefferson° ' The earth belongs in wsufruet to the 11v1ng...”
Whenever there are in any country uncultivated lands and unemployed
poor, {4, .18 clear that the laws of DroDerty have so far been extéended
as to violate natural right. The earth is given a common stock for
men to labor and 11ve on. (Letter% to James Madlson) ’ :

Abraham L1ncoln. The land'.the earth Go&“gave to man for his home,
sustenance, and’ support should. never bBe: the pOSseqs1on of 'any man,
_corporatlon soc1ety, or unfrlendly government, any more than the

air or water, if:as mwuch. An. individual, or company, or enterprise
e ring land should. hold ‘no more than is required for their home

. and‘sustenance, and never more than they have in actual use in the
ﬁ?rudent ‘management .of their - 1eg1t1mate bu51ness,'and this ‘much should
' not be, permltted when it creates an excluslve monopoly. (Llncoln_

' and the Men of hlS Tlme) - ; : T




SESSION IV—SUPPLEMENT'C ' T

Can the Land Value Tax be Shifted to*the Tenant?

The price of all gooas, serv1oes or land is determlned bv the
law of supply and demand. Anything and everything that affects the .
suoply or demand for anythlng automatlcally affects the prlce of 1t,

It i¢ common’ knowledge that a tax on commodltles can be and
generally is oassed on_te the buyer. The reason is that the tax’
will reduce production by adding to the cost of production. OQur
incomes are limited. The more. taxes we pay, thie less we have 'left
for commodltles and the 1ess demand, the less productlon, Thus,
the supply of commodltles is lessened by the fmposition of a tax on
commodltles. -But nothlng ‘that. a 1andowner, a government, or 'a
‘consumer can do w111 increase or decrease the supuly of 1and

By the Law. of Rent . the rent of land is determrned by ‘the
excess of its Droductxon (w1th the same annlication of labor and,‘
capital) over that of. the least productive land in. use. In ¢ircum—
stances where there 1s no free land the landowner. is already
'cla1m1ng as rent all that the tenants can p0551bly pay. . '

,The suoply of land 15 flxed bv nature. A tax ‘on land values
does not' add to the price’ of the land on the contrary,'mt teduces
the prioe*of land by puttinp.more land on tﬁe market. L

: A tax on the value of all land would also be applled to land
Wh1ch 13 belng ‘held out for.use for an expected increase in price,
A gréat deal of ‘land in thls country is so held. When the owner of
anused land 1s compelled to pay the Same.tax on the value. of his '
land as the owner of improved land of equal desirability, ‘he must
'elther ‘use the ‘land or dlSpOSE of it. This will bring more land
into use. Hence, the result would be 'a relative Increase in “the.
famount,of land offered for use as compared w1th ex1sting demand

Wlth-more land belng offered in. the. free market the landowner
could not ask more rent, he would have to ask less.‘ He could not'
pass the tax on to the .tenant, for the reason -‘that the landowner,
who is already demandlng as ‘much rent as he can get, cannot.demand
' mdre rent unless he is able to reduce the available supplv of land_-
I't is manifestly *mﬂoss1hle for him to do fhaf when - ‘more land is
belng forced on the. market by the tax on land values, whlch reduces‘.
the share of rent which the landowner can retain. : S

_ %or can a merchant pass o1 the rent he pays to the landowner byf
raising the vrice of a product he sells. 'The price of a product
(demand being equal) depends on its cost of production under the
least favorable conditions ) that 15, at the margin of productlon.
The rent of land absorbs all the advantages of superior location.
A merchant must pay more rent for a more favorable location because
he will do more business there, but he cannot increase the price of
~his products to pay the higher rent. Either he will do'a volume



4

Page‘lf-

of bu51ness to warrant his u31ng the supericr 1ocat10n, or he
“will ‘cegse business on that §ite. Thus, the tax on land values would"

not be passed on inte the price of ptroducts.

The general principles which ‘determines the incidence of taxation

are these: . A tax upon anythlng (or ‘upon. the methods or means of
productlon of anything), the price of which is kept down by the .
~ability to produce additiomal supplies, Wlll by increasing the cost
of_productlon, cneck supply. This will add to the .price of that
thing, and ultlmately fall on the consumer.. But a tax upon anything
of which the supply is fixed, or monopolized, and of which the cost
of production is therefore a detérmining_eiément, ‘as it has no é&ffect
_ia checking supnly, does not increase prices and falls entirely on

the owner.. ' - ‘ ' i e



SESSION IV.-
QUESTIONS
Readingd:

P&P, Chap. ¥7-18-22
P. 132-144, 169-175

1. What are considered to be the
canons of taxation most commonly
accepted?

o2 -

2. 'Howidbﬁs a tax Onzland affect”
: productiion?’

3. To what degree is there certalnty
with a tax on land value?

4. = €an. the value ‘of 1and be dlstlngulshed
-from the value of 1mprovements?

5. To what degree is. there equa11¢y W1th
. the Slngle Tax7‘

6. 7How do the varlous taxes affect
' "our economy9 : v *

[ S R

7. What would be the effect of
' ‘untax1ng 1ndu5try? o

8. VDiSGQSs’newropportunities'thét“
- would accrue with ;a4 land walue tax.

';gf How would the land value tax R L

affect our social Structure? ' o B

10. . To what degree would government'\
be simplified? -
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iSESSiQN V&Eightfal Basis of Property
READINGS: |
Booklet, -Justice the Obiject
P&P Chap_ 20, P. 153-161

OBJECTIVES AND PURPOSES: DBuring the first four sessions, attention,

has been focused upon the Ceorgist approach to economic problems.

The use of contemporary data and illustrations has been a major

vehicle in show1ng the rea)l benefits of the Georgist solution. oo

But George was not merely addressing himself to economic: cnﬂdltlons.:

Thls lesson should demonstrate the moral and ethiszal baste @fiteh

underiies Georgist philosophy- The Georgist belief that labor is

the source of all ownershlp is a theme at the very root of our
wdemocracy . . :

SUGGESTED SEQUENCE OF ALTERMATIVES . ' P L
Students should how be thoroughly familiar with‘the factors of
production and dlstrlbutlon. it would be Well to emphas1ze the = -
precise meanlng of those terms which have not been clearly defined.
Mogt important is a c¢lear deflnltIOU‘Of Wealth in the Georgist sense.
In .developing this concept, draw a sharp. dlstinction between personal
and total or national wealth. (30 minutes)

Tt is important. to reemphasize the dlfference between land and all
other propertles. Eldcit from the class the ‘distinctions between
LAND and-WEALTH: and. underllne the dangers in not clearly deflning
these. dlfferences (L5 mlnutes) C :

~W1th the increase. of government 1ntervention and the emergence of a
variety. o'f soc1allst Dhllosophjes, the concept of ownership has
changed radically in the: 2u0th eentury.r In western democracles,
taxation has been a prlme method of. readjusting our concepts of
‘ownership. - Despite these’ dramatiec changes, we can st111 utlllze

the methods whiéh George’ stated. in P&P. —

'Property, he said, was acqu1red by robbery, begglng or productlon
(Labor and. capltal) Compare George's statements w1th the baSIS of
ownershlp of property today. - (20 minutes) ' :

In oontlnulng ‘the’ ‘diseussion of the ‘basis of: property, 1nd1cate

the differences between George and Socialist thinkers. ° (Supplement A)
While these differences .are dlscussed it may be adv1sab1e to
illustrateée the Georgist scolution. (AO minutes) '

At some point in the session, the instructor should offer a brief
description of the’ hlstorlcal development of the concept of ownership
_in LAND. You might point out that lands discovered by the 16th ’
and . 17th -century European explorers ‘were’ considered the property

of the monarchs of Europe. Continue to trace the subsequent-

division of the land and the acqu151t10n of additional land by treaty
‘'with the Indians, who had a very dlfferent conceptlon of land owner-
ship. (15 minutes) '
Encourage questions- especlally those wh1ch relate economic develooment
toe land ownershlp. Witheut land ownershlp, some will say, there

‘would be no -incentive for future development. Make a very clear
distinction between use and ownership. (10 mlnutes)

s



SESSION V-SUPPLEMENT A

.Georgism vs.rSoeialism--'

GEORGISM: The philosophy of Henry George Whilh holds: that land,

the free gift of nature, belongs to 21l men in common and can
rightfully be subjected to private ownershlp only with due. regard,

for the rights of others; amnd, as a cororrary, that‘thé weglth
‘produced by Yabor rightfully belongs to the producer. To implement
this philosophy, Georgism proposes that the rent -of land be paid
by the owners of land to the community for social purposes, and

that all products of labor, all trade,. and commerce be freed of taxes
and other buridens. : I PR '

_SOCIALISM" A polltlcal and economic theory.of social organization
‘based on collectlve or governmental ownership and democratic manage-
.ment of the essential means for the production and distribution of
goods . Soc1allsm favors great extensions of governmental action.
COMMUNISM (&t present often used 1nterchangeably with Socialism)r

Any System ‘of soecial organlzatlon in which all goods are held in
commot . (Webster =3 New Internatlonal chtlonary Unabrldged 1955)

[

iCOHPARISONiorjrHE_BROPOSgLS OF. GEORGISM AND - SOCIALISM

Proposalsa}

regardin GEORGISH o '”~SGCIA£ISM-‘=T
LAND:  Private. owmershlp w1th due _.n,”GUVerﬁmental oWneIShip;'oSer
. regard for the rlghts of . ‘oontrol1ed‘by‘governmeot;

4 others, ose ‘controlled by
1nd1v1dual tltle ‘holder. -

'.RENT‘ff,?‘Collected a8 sole publlc ) Collected as part of overall
"I revenue ﬁor_soclal services . _‘governmental plan.
CAPITAL "Private*ownersﬂip; _ o ,,e -Governmentallownership;='7
INTEREST Retalned by’ prlvate owners . ConfiSeated_by‘éoyernﬁeht.

of capltal.

i

LABOR .. Free access to natural .- B Directed by government "From
materials - and freedom to . each accordlng to hls ab111t1es
'choose dlrECtIOH of afford ‘ o
- WAGES -1‘In4propwrtion to contribution "To each aceordlng to his wants
to production. c S (LOUlS Blanc) :

GENERAL V‘Private enterprise and ' Competltlon and private entetrprise
competition in the open - to give way to direction by :
market-a free field and o ‘government. No individual rights

.no favers. Recognition . except as granted by the government.

of the matural rights of
- the individual.



-

‘we diffeér from them in remedies. “We Have no fear of capital;
regarding it as the natural ‘handmaiden of labor; we lock on. interest
in itself as natural and just; we would set no limit to accumulation,
no impose on the rich any burden that is not equally placed on the
poor: we see no evil in- cempetltlon,
., but deem unrestricted comvetltlon to be as necessary to the
hemlth of the industrial and social drganism as the free ¢irculation
of the blood. is to the health of the’ ‘bodily. drganismeto.bé the agenyy
‘whereby the fulliest cooperatlon is- to. be secured. We would simply
_take for the community what belongs to the .community, the: value that.
attaches to land by the growth of the communityj; leave sacredly to
‘the individual all that belongs to the - individual; and treating
- necessary . monopolles ‘as, functions of the State, ‘abollsh all restriect-
ions ‘and prohibitions save those required for publlc health, safety,
morals and conﬁgnlence ——From The Cond1t10n of Labor by Henry George.

"we differ from the Socialists in bur diagnosis of the ev11 and




QUESTION_S :

Readlngs.
Booklet Justice the Object
P&P, Chap. 20, P. 153- 163 -

1

1. How dbes wealth differ fromilénd?

2. What, accordlng to George, is-
meant by equal rights to. 1and?

3. What constltutes the rlghtful
' ba81s of property9

c A How is. thlS baSlS of ownershlp
‘supported by outr bistory? '

'_5}-fis prlvate property in. wealth'\
’ (things produced by labdr)
szupported by thls pr1nc1p1e”'”

S

iiG, S Is prlvate property in- land
' N in accordance with the rlghtful
: Tba51s of propertyq'

7. . What is the origin of land titles?

8, What are the various Toots of
‘ jownership”

9, :What-is'ﬁhe_basis of,owﬁefship
~'in socialistic countries?

lOﬂ What is the difference between.
' ownership and use?
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Readings: : : ' ' ' L
Booklet, Land_for the People
P&P, Chap. 8~9, Pgs 66<80

OBJECTLVES AND PURPOSE: After the flrst five se551ons, students
‘should now have scgme greater understanding of the ideas of Henry
George. The next two sessions will focus on. economics.' Georgist
economics will be demonstrated mathematlcally by use of charts.

The LAW OF RENT AND WAGES will be 111ustrated and their Importance ’
in understandlng the worklngs of our economy w111 be stressed.

' SUGGESTED SEQUENCE OF - ACTIVITIFS. :

Place the term LAW on the board and ask the class to glve examplesf
of various laws. Most of the examoles of fered by the class will

be laws enacted by the gevernment. . :

You should now have' the- class make the dlstlnctlon between man -made
laws and natural laws. The class! may know some-physical laws. (the,'
law. of grav1ty, for example) Develop the understanding that ‘
economic ‘laws K aré natural laws. . During. this gegment, you might

-~ discuss the questlon of the existence of economic laws. (20 mlnutes). K
- Before dlscus51ng the LAW OF RENT. AND WAGES discuss the purpose T

and use of models in. economlcs._ Models cen be. simple or guite
4comp11cated but their purpose.’ is ~always the same-to understand.

- some’ phenomenon.V The purpose of the model used is to show what
takes place, w1thout many kinds ‘of. government intervention. -Because
we live in a world surrounded by many kinds of government inter-=
vention, it will be. extremely dlfflcult to obeserve this model in

o actuality: > The: main purpose, however, is to afd in developlng and
'underetandlng of . ‘the roots of economic systems.. =~ : -

"Place the non=- famlllar charts ot . the faetors of Product1on on the

“board, 'w1th the term WEALTH- between both olrcles. Divide circles

. into three’ parts -LAND, LABOR.and CAPITAL in- one, and RENT, WAGES'
and INTEREST. in the otHer. - Then. indicate that our purpose will be
to dlscover how much of the circle should be alloted to RENT.

(L0 mlnutes)

" In developing’ the LAW OF RENT, (bupplement A) olace a series of

‘boxes on the board. Divide each box ' into four segments mumbered
8§,7,6,5..  These numbers represent any -type of productlon tomatoes,
potatoes, apples, ete. Themw, illustrate. the steps that go into
~the decision making process as. to whieh lané to use. -AB you. :
. develop the concept of the LAW OF RENT, show ‘how and why 1t arises._r
-~ Emphasizé that in its timeliness and universality, it conforms to
the criteria. of a natwral and economic law.
' While developing this - law, 1nd1cate that it is app Lcable to all, _
" types of land. Farm land is used only for. purposes of illustration.
- As .a ‘coneluding activity, let the students restate how the rent of
*land'ie_arriVed at. (40" mlnutes)



"Examine the reasons for the difficulty in observing the LAW OF

As you explain the LAW OF RENT, you Wave also explained the LAW
OF WAGES. Repeat some of the steps - in order to reinfprce-under—
standing. Explain that wages depénd upon the mdrgin, or where

" labor will most efficiently work without the payment of rent, falling

as it falls. and rising as it rises. Demonstrate how man-made laws .

‘prevent this from fully occuring. Ewxplain the axion, "Man seeks -

to satisy his desires with the least amount of effort'". (15 minutes)



SESSION-VI -
SUPPLEMENT

-

g2

. THE LAV OF RENT..

;

These illustrations show how rent arises and is measuyed in r¢lntibn. %o 'wnges,

1o a pew sociely wvhere capital 1s not yet used..
advanced, complex

the effect on rent of an
employed. . '

As the coursge proceeds, we will aee

socliely and what happens when capital is

Let us 'mg;:tnz & new country where mettlers are Tirst u-flving, end all the

land 13 free.

Different lands have varying degrees of productivity.

In these

fllustrations we will assume that ell the laborers have equal productivity. In the

next lesson
laborers,

T | 6 | s

8

A+ Represents & nev country divided

into aread of varying productivity. The

. Tigures represent what each grade of :
land will yield per unit of labor - e.g:
8 bushels. of potatoes for one day's work;
71.bushels, ete, . . : A

In reality, lands are pot marked off - ,
rent, "All they produce constitutos

- “-their wages. ' (
. settled land.} =

; 'B:ént: B

20 sharply &s on. this dlagram, but blend -
into one another, as the colors.of the
. spectrum. B Rt o

Rent

7;/ AT

fi'&gu

C. Eventually, all the "8" land is =
occupled, and the pext comers must resort
to "77 land. This land 14 frec and
Yields no reht. The entire pwoduct of - -
. T goes to. labor as wages. This "7™ land
is now the margin of production - the
best land to be had for nothing.

Wages aleo drop to "7" on "8" Iznd
.which now ylelds & yent of 1. If the
ovner of "8 land wanted to hire labor,
be would have to pay 7 in vages, sincs
‘that 1z what the laboreér could get
working for Binnelf on "7" land, If o
- laborer froa "7" land wanted to work on
78" land, he would have to pay 1 to the
owvner in rent, since he can get o more
than 7 working ¢a free land. o

: V#Begé

we will take note of differences in the 'sk_ill sindustriousness, etc. of =

Rent

A

i : 'As'feettler,s‘beéin to mivé, trey o

will paturally take up the Humber 8 or
most. productive land, aince "Men Beck .
to gratify their desires wvith the least "

exertion.” .

 Vages

" As .the land is free, thers 1s no B

ded portion reproscats

. 'Bett'l-&ra keep cmningand"'f" f J.&nd
is used up, so the next comers must go -

"to "6" lznd, pushing down the morgin of -

-~ to

production.to "6". Wnges then go down .
6 on all lands. L
' Hew smettlers muct next go to "5%
land, as 1llustrated above - "5" lend
is now the margin of production. . ¥cros
drop to 5 on all lands, and rent cor-
respondiogly goes up on all superior
The rept of land ie doternined by
the exceps of its produce over th~t
which the sane application of labor end
copital cen secure fron.the leact pro-
ductive land in use (the rarpin of nroe

‘duction ! - :
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READINGS: Booklet | SESsION Vz‘

(LAND FOR THE PEOPLE)}
‘ P &P chapt.8 & §
T pp .66~-80

1,

9.

How ﬂees the common mpaﬁiﬂg of

the ternm” rent” differ from its
peaning inm the economic sense? - oo

If the ‘same perbon is both

“the owner-and the user of -

land, can there be . rent?,

Can land ylELd rent..lf fo -

‘one is w1111ng to pay for 1ts

use°

Does rent depend exc1u51ve1y
on its: product1v1ty?Explaln

.'What is Rlcardo s "Law of
Ren+“°‘ ' :

._Why is the Llewof Rent a o

deduction’ from the law of

.compet1t10n9 n

What is: the fundamental
prlnc1ple of 'human ac%10n°

I

inat 1o the “Law of Vages®

10, Is the Law of Wages a law

od quantlty or a law of
proportion°

P—

f'what is meant by the "mar-
‘gln of product10n°"”r o

THE LAW OF RENT

Q




SEbQION VTI E}?EGTS OF MhiERIAL PROGREbS
~0N - DISTRIBULIG? -

Readings:

P&P, Chap. 10, 11, & 13

Pgs 81~ 94 10z-110

OBJhCTIVES AND PURPOS&. Lesson Vi dealt with the operatlon of the'
LAWS OF RENT AND WAGES. This session affords us the opportunity to
.observe the effect upon the LAW OF RENT: as socmety advances,‘populatlon
expands, and matérial progress irncreases. .Once again the boxes may
“serve as a model to demonstrate.this effect. Keep the discussion as
uncomplicated as possible by dealing only with CAPITAL and LNTEREST
and their effect upon supply. and demand, but rememberx to make REWT '
the focal polnt of the lesson.

'-SUGPLSTED SEQUENCE OF ACTIVLTIES‘ U51ng ‘the boxes on the black board,
review briefly the’ LAW OF RENT. Have the students supply the answersv=
with respect to the development of RENT and WAGES. : .
" Acknowledgment of the workings of the LAW OF RENT. is essentlal to an
understanding of this lesson. After a review of the LAW OF RENT, intro—
duce the concept of INTEREST (a. product of labor); its purposé: and
the way 1t accumulates.. Illustrate what happens’ to INTEREST whet
capital is sicarce and the demand is’ great.' ‘Then as -capital: becomes
abundant and demand slackens, explain the effect .on INTEREST. . An
provecative quéstion might be. 1ntroduced. ' can capital ever become
‘a monopoly?' (35 mlnutes) yt o
. Use the boxes. (Supp1Ement A) to. demonstrate what occurs as soc;ety
~develops and utilizes more and 1mpr0ved technology.c Particularly,

s

l

- what are the. effects of" technologlcal advances upon production and

the margin: Dlscuss what would happen 1f- saciety advanced witheut. the:f
use of machlnery ‘Compare the plight of non- ~industrial countries
(with increasing populatlons) with the more 1ndustrlallzed nations. ‘
Try to. make 4a linkage “hete with the LAW OF RENT. (20 minutes) T :;
As populatlon ‘inereases and’ people put aside land they cannot presently
use , demonstrate the effect that this. speculation has upon the margin ‘
{the’ 1ower1ng of WAUGES and the 1ncrease of RENT) A- study of. :
speculation should help the student to develop an understandlng of
speculative rent. Again, refer back to the Harger s article. Do 7
the large revenue- rich corporatlons use -all their vast land holdings?
‘If.not, then ‘have the class offer some explanatlons for the fa1lure

to do s0. (20 mlnutes) .

As speculatlon continues, the: amount whlch goes toward RENT bltes

more .and more deeply into both WAGES and INLEREST., Develop this

concept further by indicating the fact of speculatlon as.a cause of
economic depresglons. Empha51ze the negatlve economlc eff8cts of .
speculatlon in LAND. v :

Use the boxes to illustrate the. Georglst solution-the ellmlnatlon of
speculation and its disastrous effect upon "WAGES and INTEREST. While
George spoke of crowded populations you might make the contemporary
analegy to our crowded cities. (?5 mlnutes} '
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EFFECTEVOF'MATERIAL PROGRESS O DISTRIBUTION

What is the maiimum and
minimum return that can
- he-obtained for . the use ..
of capital? ' ‘

' tity?_Explain?

3. How is the term profits -
confused with the term
“rinterest? R

Name the changes which
contribute to material
progress. " .

. What is the effect of
inventions and bettler
-_‘machinery on production?

‘margin,rent wages and
~ interest? ‘ P

~What is the effect of
-;'increasing popu1a$ion‘1,
‘upon the productive
'power of labor?

= ’ What is the effect/{ag?- .

As brogréséjcbntinﬁés,
what is the effect on
,1andholdgrs?,- ,. .

9.

10.What is the effect of

specitlation on the: pro-

‘duction and distribution of .

 1wealth?;'

Is capital a fixed quan- 'jﬁyuym

. How dibes it effect the. __ ¢




SESSI0OH VIii-AR ﬁISTGRICAL CONSIDERATICN

Keadingéir B
P&P, Chap. 12 & 19
Pgs 95-101, & 145-152

OBJECTIVES AND PURPOSE: Land has been at the heart of many economic
problems. This sliould be. illustrated by a brief historical overview.
This lesson should also. introduce some. of the world- w1de attempts to.
aDply Georglst solutions tao. economlc problems.

SUGGESTED SLQUEVCE OF ACTIVITIES :

"Discuss the Georglst solution but now -stress that by urging the
colleection of all RENTS, George would,change the structure of our .
economyl Show that the Georgist goal was to change man's relation .
to the. land and nature and to provlde all menklnd With an,opportunlty';e
to earn a livelihood.: (1D minutes) C '
The "UNBOUNDED SAVAVAH" traces the rise of RENT, but without the
need to use boxes ox charts. 1Its clear and 31mple ‘language. offers
students an opportunity to ‘understand how societies develop ‘and

- grow. You may wish to read the entire selection or. just excerpts,

Try t6 relate the theme to the development of your ‘eity or community.
~ The . class will begln to see clearly how " 1ncreases in land values -
lead to increases in RENT. - Some questlons for class d*scusslon.

.a) In’ what Ways is the growth of your c1ty or town comparable
to the Savanah story7

b) Why were homes, storES,,andlﬁactories"built where they
' ‘arelnow?'(ZO-minutes)- ‘ C ' S

3Show the problem of land oWnershlp and how 1t has ex1sted throughout' )
history. You may begln w1th the concept of LAND OWNERSHIP in primitiye: .
societies’ - With the Greeks and Romans, LAND OWNERSHIP became more :
concentrated and the’ concept of communal ownership of property faded. /
The feudal- perlod in Euarope can be cited as an)example of the further
landlessness of the general population:
As.you present thls historical overview, be sure to contrast the views
. of George, who recognlzed what the struggle really was all about, -and
the ideas of Marx, who never made a differentiation between landowner
and capitalist.. It is ironic that the world which has changed so nmuch
because of Marx1st phllosophy has largely 1gnored the 1deas of Henry.
Ceorge,“ o
tHowever George ‘has not been totally without adherents. Students
ate constantly 1nterested in knowing: Where Georglst ideag have been .
put into practice. There_are countries (New Zealand ‘Australia, and
parts ‘of Africa), and cities in thHe U. S.,(partlcularly in California
and Pennsylvania), that have exoerlmented w1th the usage of a land value
" tax. {40 minutes) Appendlx A ' -



SESSI“N YriT~SUPPLEMENT A

LAND VALUE TAXATION ‘AROUND THE WORLD

The follow1ng glVeS brlef accounts of various. pteces througnout
'~ the world where land valué taxation is partially applted. Nowhere -,
has the prlnciple of exc1u51ve land value taxatiomn (aPPIanhlng the
full economic rent) with consequent abolltlon of all other taxes,
been fully applied on a large scale. Nevertheless, partial. appllcatlons
1nd1cate results'commeusurate with the degree of appllcation

,DENMARK

Although Denmark colleets much. Tevenue- from faxes on incomes
and products, about 50% of the tofaliannual ground rent is presently
collected through various methods. A natloual and valuation is held
approx1mate1y every five years. The Danish methods are as folloWs.'
1. . Rental of government acqulred land to farmers at 4% of its .

" selling value. This was begun in 1919. About 12 000 small'

_farmers rent their 1and in thlS way. S '

2,'_Local and national taxatlon of land values, with'¢0nsequent._n
reductlon of taxes on 1mproveﬁents. _ : : T

I A national tax-on increases In 1and values.

‘Results are impressive.. Danlsh farm teuancy deopped from 42.5% in ,
1850 to lesg than 5% in 1939. - Denmark has the lowest tariffs of any—
European country, and enjoys’ the hlghest standard of living of any.
European country involved in World War II. TDenmark was the first
country to restore itself to normalcy after the Wan, in splte of
- five years ‘of Nazi exp101tat10n._g ’ :
Denmark is looking Fforward to collectlng the full economlc rent
'=w1th consequent refleetlon of - other taxes. - A majorlty in the Parlla—
ment is dn- favor. of this plan, and a Justlce (Slngle Tax) Party 1s
v1gorously promotlng the 1dea. :

AUSTRALIA‘

All six states and a majorlty of the mun1c1pallt1es in the
Commonwealth of Australia tax land values to a certain degree, and some
. exempt improvements in whole or in part. However, there are many -
other non-real estate taxes . Follow1ng ate some details:

The Capltal Terrltq_l © The Commonwealth owns most of ‘the land in the-
Capital Territory, inclduing that in the gcapital city, Canberra. The
leases thls land to private parties, and also levies a tax.on 1ts value.

_Queensland' Most  of the land in Queensland is owned by the state, and
‘leased. It is subject to local land values- taxes. There is alsoc a
state land value tax on orlvatelv owned land. Improvements are not




New South Wales: Like Queensland, all the local taxing units in

“this state tax land values only, exempting improvements. However,“'”"””
the percentage of the ground rent collected is perhaps not as

~great. There is ho state land value tax eXcept in certain unincor—
pcrated areas, buf the state collects royaltties on minerals produced.

The city of Sydney becamey in 1916, the Yargest .city in the world '

 to derive all its municipal revenue from land value taxation. (Lts .
Vpopulatlon is over one million). It has resulted in elim1nat1on of

- real estate booms ‘and slums, has kept the price of land reasonabte,-f

and has encouraged the replacement of old bu1ld1ngs by new ones.

Slum areas have largely beern taken over for factories.’

.Western - Australia. Of the 147 local taxlng unlts (mun1c1pa11t1es

and road districts), 82 tax .land Values .only. The remainder tax .
both land and improvements, but in the 128 road districts, B4% of

the revenue is from land values only: There is also a state land
value tax, which is heavier on absentee owners. The combiﬁed_amouht,,
of ground rent taken in taxatlon; however is not as great as .in. .
Queensland. or New South Wales._g.z .j_' . e R

OQther Austxalian_Statasi- South Australla has a state 1and value o
‘tax, with an additional pemnalty on absentee landholders.. ' In additioen,

8 incorporated cities, 11 counties, and. 8 district. eounellslnve adopted
" land value taxation. The law. prov1des that a poll may be held to

- rescind land value -taxation. There have been. 25 successful polls

conducted; four were held to repeal land value taxation, w1th none_

~of- these successful. : : : :

- Victoria has a state and local land value ‘tax, W1th 24 out of

198 local taxing undits tax1ng land values only. The result has been to
brlng idle land’ 1nt0 use . - Al ’

_ ,Tasmanla has .a.-state land value tax, but ag . Qf yet, go. local ones
-(although local government bodles have the Optlon to 1n1t1ate thls,
1f they choose) ‘ -

Summary Regardlng Australia.' Comparlng Queensland - New -South Wales;
and’ Western Australla (as" states tax1ng land values more heavily) on
the one hand, with. South Australla, Vlctorla, and Tasmania (as states
having lower taxes on land values and also largely taxing 1mprovements)
on the other, the:following flndlngs have been made: The first group.
(the Tand value group) had increases in land under crops, while the

- second had decreases in the period c0n51dered.*‘Compar1ng the value of
improvements with land, it was found to be 151% in the first group, as
'agalnst only 797 in the second, and was much higher (198%) in Queens-~
land, which collects the greatest amount of ecomomic rent. Factory
wages were higher in the first group and iarger in purchasine nower.
Finally, it was found that population was f10W1Rg from' the second -
group to the first group, indicating that people in Australia found
conditions better in the first group. The inflow for Queensland the
state taxing land values the most, was the greatest : S




NEW ZEALAND - - : S )

New Zealand llke Auetralla,.hes both local and state (1n thls
case mational) government taxes on iand values. Local taxing.units
adopt it by local electiocns. ' In 1953, 15 such "polls" were held. -~
Since 1944, 35 local taking”units-have adopted the system, and only
two have repealed 1t. -By far the'majority of loéal-unite.tex land
values only. o ’

" Hon. Walter Nash, Mlnister of New Zealand to the UIS. durmng'

World War II, said: "It (land value taxatlon) .has contributed
in some degree to the breaking up of . lafrger estates, while. . .it
has not in any way handicapped the small farmer. . it has assisted

« « -.in extending the productivity of the country by acting'as an
incentive to landowners to improve theilr lands and by fostering the

- development of more efficient methods of land valuation. . .the tax
hasreertalnly taken for the beneflt of theé - communlty as a whole, some -
‘of -, . s'unearmed 1ncrement of ‘value which the communjty itself has
‘created" :

P

- AFRICA .

‘Union of South Africa:r 20 of the 60 c1t1es in the Transvaal tax land -
values only. 1In the other 40, the tax on land values is higher than
©on 1mprovements. H. Earle Russell Amerlcan "Consul-General, reportsi
'j"Clty Authorities believe the land tax is fairer than taxing both land. :
- and improvements. There is no tax on machinery or merchandlse.d.'.lt
‘undoubtedly has helped to replace old buildings with new. ofnes. . ." -
15 of the 65 mun1c1p311t1es 1n the’ Orange Free State tax land .
values exclusively for every elity ' need except water and sanitary
‘services. - 23.0of. the 35 mun1c1pa11ties in Natal tax 1and values at a.

- ‘hlgher rate than 1mprovements.3‘;.~

"The Rhode51as.: Sallsbury (Southern Rhodesxa) taxes land at a much
‘higher rate than improvements, as- does L1v1ngstone, the capital’ of
‘Northern Rhod651a. Several other toqns have taken simllar actlon.ﬁ

“Keniya Colony: Nalrobl has taxed only land values since 1921 and

" Mombasa followed suit in 1949.  The Taxation Inquiry Committee, o
~appointed in 1947 by the Kenya government -reported in part:™. . .the
fCommlttee favors the 51te -value systém in. the taxation pattern‘

- of the Colony and the pr1nc1ple of levylng a comparatlvely high rate
~on land, thus. 1n3ur1ng that it W111 not. be. left idle or 1n5uff1ciently
‘developed for long, rather than the taxatlon of 1mprovement i

Y CANADA

o Varlous c1t1es ‘in western Canada tax land values at a higher rate
than 1mprovements. In British Columbla, 54 of the 104’ mun1c1pa11t1es
~exempt 1mprovements SOA, 13 exempt them more than 30%. :

_ -W,M._Mott_ former Mayor of New Westmlnlster (the third largest
port in Canada) said: 867 of our householders own their own property,
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n hdb entirely disappeared. . The manu facturers and
enviable position, since they can and do

make 1mprovements to their plants witheout the fear of increased
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, taxation. . . New Westmlnster has the largest invested capital

per person of any city in Canada; it has no local port duties.

. Albérta requires its seven "cities" to exempt improvements
407 from taxation. The province taxes land values to- a certain
extent, 1nclud1np a land-transfer tax called the "unearned
incremenit tax" The province obtains such ¢considerable revenue.
from 011 leases, rentals and royaltles, (a form of land rent),
that it declared a per capita dividend iIn 1Y57.

in Saskatchewan, all but one -of the cities and townb EKEmPL

'1mprovement valuas 4073 Reglna grants a. 70% exemption. ~In the

rural municipalities land value taxation Is the. prlﬂClpal source
of revenue. In Manltoba,citles dand towns exempt improvements
33 1/3%: o e ‘ : T c ‘

'JAMAICA WEST INDIES . . ' S - , 4 Sl

‘valued prlor T the new system., Other parlshes have 51nce ‘gone’
on the neiw system. . - oo : g . .

In November, 1956 the Jamaican Government péseed'the Land . zhfa'

Valuation Law. Formerly, .the" 1mproved value of "land was taxed.

ﬂUﬁder the new law, - land is valued as raw land and merovements

are exemvted from taxatlon. . :
- "To accompllsh this valuation, a complete serlal map of

Jamalca was made, and data on ‘each area was supplied, so that"‘
_ -every parcel of land could - ‘be: properly valuated. - 'Iﬁ'1952, the -
“'job of valuationwas completed in the parlshes of $t. Catherine.
and S$t. Ann, and the new tax was’ ‘1levied. Qut of 75,000 property

owners ‘in these’ parlshes,.only 2,000 were. pavlng more taxes than
before. These .are the. large’ landowners whose propertv was under-

A Government booklet eXDLalnS that The slmn%expurpoee of
the law is. to’ encourage dEVelopment of the .land. "Becausé if land

Tis properly taxed as land, a man cannot afford to keep his land
1d1e,,wh1ch so many neonle do ‘ Coa . :

,THE UWITED STATES o ' .

) The general property tax and the real property ‘tax in so
far as it falls on land values, takes for local or state purposes.
part. of the ground rent of the U.S. In some of our principal
cities, it is estimated that 25% or more of the rent is thus
taken in taxation. This may in. some cases be as much or ground

‘rent (Dercentage wise) than is. ¢ollected in other parts of the

world, where improvements are partially or wholly exempted. And

it-is apnarent to students of economic’ prlnclples although

evidence is hard to compile to prove it, that ta the extent that
land values are taxed, to that extent land speculatlon is

‘discouraged, and the best use of land is encoureged. 'Df course,
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tv are taxed
tax,. it permits
estate tax, it permits a lower tax rate 6n land, discourages. the
etrection of homes and buildings, contributes to lanﬁ.spéculatibn-
and the high price of land. _ a D e
In many cities, the cost of streets, watetr mains, sewers,
curbs, ltights and other improvements is charged directly to ‘the
‘adjoining property, including vacant lots, through special assess-—
ments. This is a partial application of the principle of land.-
value taxation. Government collection of royalties on mineral
" Tands, oil fields, etc¢. are also an approach to land value
taxation. Government collection -of royalties on mineral lands,
oil fields, etc. are also an approach to land valde taxation, as

er
e

is government leasing of public lands, fishing and water rights, etc. .

Some clties and other local taxing units in the U.S.

practice partial or complete exemption Qf-improvéments,~colleq;f
ing more ground rent in taxation as.a result. Details follow:. =

"Pennsylvania: Pittsburgh and Scranton, defined by law as. "cities
of the second class', apply what is termed the "€raded Tax Plan™,
whereby improvements are taxed at just one—haif the rate -@pplicable
to land. This was begun (on a graduated scale) in 1913. David.

. L. Lawrence, Mayor of Pittsburgh for many years (since 1946) salds
‘"phére 1s no doubt in my mind that the Graded Tax Law thas beén

a good thing for Pittsburgh. Tt las discouraged the holding of
vacant land for speculation, and prtovides an incentive for building' -
dimptovements. In- the distribution of the tax burden, it is- R
beneficial to the home owners'". ~Roy Stauffer, Chairman of the

New Industties Committeée of the Scranton Chamber of Commerce,

© saidr  "We have found that -our method of taxation. . .is a factor

in attracting mew industries™. . ! : '

‘In 1951 the Pennsylwvania Legislature passed an act ( by an
ovérwhélming.méjbrity);'permigﬁing_tﬁé so-called "third-class -
¢ities™ (all the remaining cities 'In the state with the exception
of Philadelphia) to tax land and improvements at different rates.
Itﬂis'QoSgible“ibr“them;to;gquarthet’than‘Pittsburgh and Scranton
havefdbhé'in'ﬁaxing~ldnd values and exempt}ng improvements.
Several cities have shown interest in the system, notably Erie
and"MQKeesPOrt; : - o Lo i :

California:. In 1909, the California Legislature required new
irrigation districts (and gave the optionm to established ones )
to tax land values only, exempting improvements, Crops, etc.
Today over 100 districts, serving 4,000,000 acres of the best
farm land in the state, raising about 75% in value of its CTOpS,
-folloW'this system,r:HOWever,_residenté'of'these'districts still
pay other taxes to counties, cities, etc., where they reside,

. as well as all state. and federal taxes. Also the tax rates have

<



~been lowered considerabiy of jé;n'veurb, due partiy to revenue
from sale df'power, etc., s0 that mot nearly as much of the
‘ground rent is collected as formeriy. However, as far as the
irrigation district tax is concerned, it is 100%Z on land. values.
R.V. Meikle, Chief Engineer of the luriock Irrlgation
Dlstrlct (whlch includes the cities of hedesto ‘and Turlock},
recently said: "The successful development .of irrigaticn
~districts as compared with the failure of private 1rr1gat10n
companies in the past has been due largely to the ‘district law
which allows districts to tax all land within their. boundaries on
the basis of valuation. . .Tt is practically 1mp0851ble to profit
by the (mere) ownership of land in an irrigation dlstrlct unless
- that Land is prepared for 1rr1gatlon and croPped‘

Fairhope, Alabama. was founded in 1895 on the sliores of Moblle
Bay, by the Falrhope Single Tax Corporatlon, which purchased and
leases to residents much of the land comprising the present city
of FalrhOPE.@ The corporation coilects ‘the full ecenomic rent,
and with half of it pays all real and personal property’ tates
levied by state, county, and. c1ty.' The remainder. is used for
public 1mprovements. Since 1ts founding, Falrhone Has con51derab1y
out-distanced her .neighboring towns {(which were already established
and. flourlshlng before the foundlng of Fairhope) in development,
populatlon, and’ popularltv. ' : ;

. The anee Ardens, in Delaware, operate. similarily. The first to -
be feunded was Arden, ‘in 1900. AdjOlnlng Ardentown was founded
in 1922, ‘while Ardencroft was born In 1950. The policy is much,
‘the same as in. Falrhope. In Arden. and Ardentown the land is

~“‘-~-_held by trustees, while in Ardencroft it is held by a non~profit

corporation set up . for. this purpose.. The ‘land is leased to

. users,'and there are long waiting 1ists. for it. With the proceeds
. -of the rent,; 'as in, Falrhope ~all loecal ‘taxes are paid, and the
‘Hbalance of the rent 1s used for publlc 1mDrovements. ‘ Co

(For further Lnformatlen, see the book Land Value ‘Taxation
Arotnd the World published by the.Robert Schalkenbach
Foundat%on ) D R o ‘ ‘

- 1



READINGS: P & F Chapt 12 & ig SEBBION VIZIZ

gw
Chp. 93-101, 3§§m§§QWAWWQ I
_ Land Historically Considered
1. To what extent is the
“Unbounded Savannah"”
a story of what really
______________ o B -

2. With increasing popu-
lation, what happened
to the farm land?Why?
What does this telli us |
about the uses of land?

3. According to this story..
“how did cities develop?
Was it a natural or
'foreed development°

4}’What.éaﬁses_iand-vélues'
-+ to ‘ilncrease?

cities in their ideas of

Sy How dld earller 5001t1es 91:
|
..yflandhqwgership? e 1

.differ from modern so- o
L Y N II'
S T

'-6.‘Whaf-Wéﬁeffﬁe reasons for \
. this;changé?;3'; refe e

7. How dia thls change affect
~the" civilizations of Rome
and . Greece . durlng the an—j

‘01ent permod° ' .

8. How was 1and treated dur-
ing the feudal perlod°

9. ‘What affect did the En-
- eglosures have upon COI’B-
- mon land° .

10 To what degree is the ten- Py A
“ure of land the basic fact /" o
which determines the con- _' o '
ditions of political, social
and economic life?




SESSEON TX

Readings:

. P&P, Chap. 24=27

Pgs 184 240

OBJECLIVEb AND PURPUSE.- A1l of the previous sessions have focused
primarily on economics, but the focus of this lesson is much wider. :
Every, day we witness 51gns of the decay of which George wrote, .
and these breakdowng in our c1v1112at10n are.not isolated instances.
Tnerefove, the main dissue in thig- session is tuedtnevitability of
the decllne of western c1v1llzat10n. S : -

SUGGhSTED SFQUENFL OF ALTIVLTIES . -
Begin with a discussion of the. problems of today. Emphasize those
that ‘are not particularly economic in nature i.e. honesty, morality, .
etc. Discuss with the’ class the reasons for the apparent decline -«
in publlc and private. moral and ethical behavior {20 minutes)

© By dllustrating the historical rise and fall of past c1V1llzat10ns,
fead the class into discussing the follow1ng questiont . "Are the
problems we've just discussed limited only to the United States

of aré they indications ‘of a world-wide breakdown of civilization?"
 As has been. shown before other - c1v1llzat10ns have declined. .. .80 °
‘may we, . George cilites a number of porteéents that may well signal

this decllne. Refer to the’ paragraphs below and ask the - class to

" comment con the accuracy of George s Words.

a) P. Z02", "Thls transformatlon. . polltlcal decllne
b) P. 202 "The very. foundatlonS‘. . .Barbarism" :
.e)  P. 203 "Where this course . . secivilization"

. d)y P. 203”'"Though we may'. .« .corrupted"
Ce) 'PJ‘204gn”And how the';,. .of the times"

~

Again, emphasize what George“believed to be the cause of our ‘
‘decline, namely the monopolization of land. Monopollzation has

“lead to che development of 1nequa11ty in the dlstrlbutlon of

wealth, thus creating many of. our. problems._ George. presents a
.world based upoh the law .of ‘human progress (Association 1n Equality),
it is a world in which 1nd1V1duallsm and liberty reign. As a
concluding act1v1ty, read the moving "On Liberty" (Pg 208 210
"Liberty . .- .S5hall we not trust- her?") (30 mlnutes)
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_SUMM&?{‘:%’ OF COURSE -

Readings:
Review

CBIECTIVES AND PURPUSE: vhis is the wrap- up session,'affording
you an cpportunity te summarize the course and pull together amny
loose ends. You should make very clear that the .course has Just
scratched the surface, and that Georgist thought emcompasses
”con51derab1y more than has . b@en Dresented in these sessions.

SUGGESTEB SEQUENCE OF ACTLVITIFS. :

A concise summary of the course stressing the four or five major
points should be presented. Have the students write a brief
paragraph containing the following 1tems.r :

a) what they consider to be the most imoortant'contribution
of George, ‘ 7 ’ _ 7 .

b) what do. they feel are important flaws in the Georgisb
' philosophy? S

Ask severaL student@ to read their comments. This should lead into
a general discussion which will give you am opportunity to assess’
the degree of undersitanding which has taken place. (40 minutes)
Describe the history and object1ves of the Henry George School,
noting that for over thirty~five years it has served to educate
~adults in the basics of economics. Mention the - ‘many other schools
or extensions operating throughout this country and in England, '
Canada, and Australia. -Indicate other organizations that- promots
. the phillosophy of Henry George ‘such as the Henry George Institute,
the Henry Gecrge Foundation, the Robert Schalkenbach Foundation,
L.E.A.F. (Lznd,  Equality, and Freedom} on the West Coast, and
" the Center for Local Tax Research. (15 minutes) . : '
"Where do we go from here?™ is aitopical question asked by students
at the close of- these sessions. 1'i‘rmc:ot.n::::gez« them, as there is much
that can be done if the interest and desire is there. For example,
they can: : : : :

a) Qrifé letteré'to-newspapers and politicians.

-b)r-become active in state and local pclitics.

c)'.discuss these 1deas with friends and neighbors.

d)f attend Georgist meetings and conferencesf

Q)j‘subscribe to various CGeorgists publications and joﬁrnals.

f) enroll in other courses-—it is most important to stress

. this activity. Odds increase tenfold for participation
- by your group if students earoll in follow-up courses
(25 minutes) :

It might be worthwhile to have a suppiy of materials available for,
purchase by members of the ciass. ’ T
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Session Two Pages-36 through 71

1. FUNCTIONS OF CAPITAL, Keepinq in mind that capitag ia
form of wealth, which by definition is invariably tancible, it.fo
lows that capital must have physical substance, Further, gince al
wealth is man-made, nothing in a state of nature can be capital,
nor can anything human, Capital consists of that part of wealth:
voted to the aid of production, i. e,: which is used to help prod
more wealth, Examples of capitazl are tools, implements, machinss,
- devices, animals, materials, etc, - anything employed'by labor in
production, The purpose of producing wealth being to satisfy hum
desires, production cannot be deemed complete until the product i
reaches its consumer or user, Hence, wealth in the course of exchange%
ig still in the course of, production, and also is carital, L

2, MALTHUS AND POPULATIO& The Malthuszian doctrine, that pop--ﬁ-
ulation increases faster than subsistence, is generally discounted .. =~
nowadays as a statistically unfounded pseudo-scientific theory, Its
implications, however, continue to condition popular cpinion.. So
there prevails even presently a belief that there are too maﬂy veople,
that there isn't enough to go around, and that poverty arises from
too many seeking to. share limited- availabilities. Thaese conclusions,

~ which unfortunately rationalize and justify poverty as being inevit-

able, 1gnore the fact that there may be other causes for poverty.‘

: 3. DISTRIBUTION. OF WEALTH The three factors which combine to
produce wealth are. -Yand, labor, and capital. (Wealth can, of ccurse,
result from a union .6f the first two, without the third, but only the
most primitive forms. of wealth can be produced without capital ) ‘
Bach participant $n the productive process receives a return from the
wealth produced, as compensation for its contribution, which are _
called rent, -wages, and interest, respectively. These are the only .
avenues of economic distribution,.so any return of any kind must

fit into one or more; of these three categories, (A careful reading or
re-reading of “Definitions Restated“.at Page 64 1s récommended, ) .

S 4. LAWS OF DISTRIBUTION . The-distribution of wealth to the :
- factors. that produce it, in the form of rent, wages, and interest,.is
governed by natural economic laws, which determine the nature and ex~
-~ tent of such distribution, Clearly, added together all must comprise
‘the entirety, and the three laws of distribution necessarily must be
harmonious. The Law of Rent (revealed and recognized long before the
‘publication of Progress & Poverty) is that:; The rent of land 'is de-
termined by the excess of its produce over that which the same appli-
cation can secure from the least productive land in use, (Class dis~
cussion will clarify and illustrate the Law of Rent, and demonstrate
its relationship to the other laws of distribution. ) '

Reading assignment for Session Threes Pages 72 through 101,
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" Session Three Pages 72 through 101

1. LAWS OF DISTRIBUTION {Cont'd}. The Law of Wages and the
Law of Interest arée coroliaries of the Law of Rent, Once the Law
Rent is established, the laws determining wages and interest are ré«
vealed as logical and inevitable consequences, Since all wealth ie
economically distributed as rent, wages, and interest, it follows t
when the share of wealth allocated to rent is subtracted from the
whole, only the remainder is available for distribution as wagee and
interest, Clearly, then, wages and interest are determined at the :
same point at which rent is fixed; at the Margin of Production, whic
is the least productive land in use OR the most productive land
- available to labor without the payment of rent, o

o 2. NATURE OF CAPITAL. As has been shown, the purpose and :
function of capital,’/{by definition a type of wealth), is to aid labo
in the production of wealth.  Thus capital is an extension of labor
an amplification offlgborfsVpowerﬁandﬂability;-“Thia concept is bett
comprehended if one considers that capital is in fact a form of. labor,

It 1sf1abor-impressedlupon‘matter,_stored‘&p=materially to be re- -
leased as needed, . Aécqrdingly,‘ceorge,observés that the distributio
of wealth actually is' dual, not tripartite, Moreover, it is import—
ant to :ecognize'that;capital is never'a fixed quantity, but can
always-be;increased-qr;decreasedijfThis is effected either by more o
less labor being. applied to the production of capital, or by the

;ccnversion,offwealth-into.capital'o:‘vice versa, : .
: 3. . LAWS OF WAGES AND INTEREST.  ‘As indicated above, the Law
of ‘Wages 1s thatgs Wages depend on the margin of production, or on t
maximum produce labor can obtain from. the best land open to it withe:

_out'rent."The_Laonf‘Inte:est stems from. and relates to the Law of
Wages, and. essentially is thats As rent rises, interest will fall ag.

. wadges fall, or will be determined by the margin of production,

~ and interest constantly tend toward an equilibrium between them,

based on the increase or decrease in' labor's production of capital,

4, EFFECT OF MATERIAL PROGRESS, As population grows, and as
civilization and soclety progress, vast improvements in the production
of wealth ensue, This applies to both the quantity and the quality of
wealth brought to the marketplace, Where does this greater volume of
- better things go? Is it shared proportionately and equitably by the -

various factors of production? The continuing prevalence of widew
spread subsistence-level living requires a negative answer, (Class
discussion will provide a means of clarifying the question,) o
Students are urged to read Chapter 12, ¥The Unbounded Savannah, *
starting at Page 95, SR e B -

' Reading asgsignment for Session Foﬁrg Pages 102'througﬁ?f24: m
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Session.?curJKn S Pageb“102‘through'144 r

: 1. BASIC CAUSE OF DEPRESSIONS. fGiven,..a Progressive
ycommunity, * writes Henry George, “in which population is increas
ing and one improvement succeeds another, land must constantly
crease in value.” - This phenomenon is toco self-avident to be gue
tioned,  Moreover, it is & normal -and logically anticipated co
comitant of social and industrial development, But unhappily,
- under the current system of land tenure, the confident expectatio
of future growth of land values leads to speculation, i, e.: the |
holding of land at a price higher than it would otherwise bring on
the market. This keeps desirable land out of use, thus forcing
the margin of Production farther than present production requires,
thereby'lowering-wageb and interest to an unacceptable level, As
a result, production begins to stop, and a depression ensues, con-
tinuing until (a) the advance of rent has subsidedsy (b) improve-
ments in production have increased it sufficiently to overtake the
speculative rent, and/or (c) labor and capital capitulate and acw
‘Cept smaller returns,  Herein is found the‘explanation_for,the‘probw
‘lem of povertys-“The ;eason;why,-iﬁlSpite of increase of productive
© power, wages constantly tend to a minimum that will give but a bare
" living, is that, with increase of productive power, rent tends to
even greater increase, thus producing a constant tendency to the
forcing down of wages,¥ S el '

2.‘"SOME=PROPOSED‘R@ﬁEDIES;% In Chapter 15, George considers
various suggested "remedies® for poverty, includings economy in
Jovernment, educationJof;the‘workingzclaSSes,=unions,.cooperation
between capital and labor, gdovernment controls, and wider distrib=
ation ofgland.ﬁ,Whatave;;temporary‘alleviation any of these might
~ -give affected individdals,"allfdf;themgaftergcareful.examination .
_a:gafoundlinsufficient,eCOnohically,'chiefly because none of them'
1s directed at the basic cause of poverty, ' Says George, "“There is
but one way to remove an evil, and that is to remove its cause, " -

e

o 3. - “THE ?IRSTwGREAT?REFORM;“:]Since.the private approprie~
- ation of speculative rent is demonstrably the cause of industrial
depression and its attendant poverty, George proposes a remedy de-
‘signed to eliminate it, His simple proposal ‘is that rent be col- °
~ lected by the community by means of taxation, and that all other
forms of taxation (i. e.; on labor, capital, and production) be
~ abolished. fThis so-called "single tax" conforms with the Canons
~of Taxation in thats (a) it bears lightly on production, (b) it is
easily. and cheaply collected, (¢) 1t is certain, and (d) it is just
and equitable., In addition, the taxation of land values {(which
actually is the collection of economic rent) by the community come
rensates every individual for giving up his right of access to land,

ﬁeéding assignment. for Session Fivéﬁ Pages 145 through 183, - .
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Session Five .. ' 'Pages 145 through 183

1., PROPERTY IN LAND, The further man "prog:esses," and the
more "civilized¥W he becomes, the more conditioned he seems to be to
the concept of private property in lanaq, Simpler, less advanced, -
and perhaps more primitive-societies-conversely tend to regard land_
as common property, and to consider access to and. the usge of landg
a common right, But such economic naivetf is not widely prevalent.
"in the modern wbrld."HiStoricallylwthrough conquest, force,” and
fraud, land has vested in private holdings, and mere title to land
has enabled its owners quite legally.to_enjoy large portions of ite
fruits ang Produce, thougn production is effected by the labor of
others, One may ask, can this be Just and right? _ o

2,. RIGHTFUL BASIS OF PROPERTY.,  The essence (and the test) of
justifiable ownership of Property are rather neatly expressed in two
brief sentences of George (P & P Abridged, P. 154): "Nature acknow-
ledges no ownership or control in man save as the result of exertion,
In no other way can her treasures be drawn forth, her powers &izected,_ _
Or her forces utilized or controlled.” It follows that what a man =~
makes or produces is his owns “No. one else can properly claim it
his exclusive right to it involves no wre
however, never fai} to distinguish betwe
ucts of labor and things'that-are gratui
Since land is not a product of labor,

- 3, CHANGES To BE ACCOMPLISHED, What benefits might the taxing -
of land values bring about? Consider theses {(a) it would‘substitute_’“
a single, gimple, readily“impqsed, easily collected tax for the many
complex and Problematical taxes now .in effect; {(b) it would elimin-
ate the current taxes‘on'1aborfand:production, which inhibit prow
duction by penalizing'industry, thrift, anq skilly (c) it would give
full reward to those who add to the general store of wealth; (d)} it
would curtail inflation:bY-increasing the supply of goods in the
marketplace, {e) it would. create -empioyment by opeming new opportun-
ities to labor by way of‘1ncreased]acce33,tonand,‘and thus remedy
the many evilsg rgSultingpfrom-maSS unemployment, - and (f) it would
- greatly simplifyvgovernmth. _Above all, by obviating the need for
censtant eéconomic struggle, it would pave the way for a better mental,
spiritual, and social life for.ali, =

Reading aésigﬁmént for Session Sixs Pages 184 through 220,

~



- become evident to the thoughtful student that the ultimate aim

- change, or a solution to the tax problem, Aall of these, while o
- inperative as first steps toward economic equity and the elimina-

R among human beings is clearly a?prerequisite to social and eco-

- without conflict or injustice. Justice, i, e.: equality, is
the second essential of progress, If there isg free association )
‘and justice prevails, there can be no impediment to going forward, .
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FUNDAMENTAL ECONOMICS ~(Six-Session Course) -
Text: “Progress & Poverty® (Abridged Edition}

Seséidnﬁsik.f i L Paqes 184 through 220

1. ECONOMIC“PRINCIPLES OR_SOCTIAL PHILOSOPHY? It must

of Henry George is not merely to bring about land reform, fiscal

tion of poverty, are means rather than ends, George's real goals
are the encouragement of human progress, the attainment of libert
and . the freeing of man's mental-pOwers“so-that‘he‘may‘strive for
d higher and'betterllife‘:_(See,Chaptérs 23, 24, &nd 26, Progress
& Poverty, Abridged, ) . _ ' B - '

2. LAW OF HUMAN PROGRESS. George points out thats “Men
improve as they hecome-civilized,-o{ learn to cooperate in societ
He further observes that: "Men are social in nature," and that as
they come“closer*tOgether,‘they,teﬁd=to progress, Assoaciation -

nomic aGVancement."Butfthis‘necessarily presupposes association.

Association in equality is the law of human progress.

- 3. CALL TO LIBERTY. Among the unalienable ricnts with whier
"all men" are divinely endowed are “life, liberty, and the pursuit
of happiness,* These rights, says George, are denied when the '
equal right to land - on which and by which alone men can live -
is denied,,,. Political.liberty,fwhen-the equal right to 'land is
denied, becomes, as population increases and invention goes on,

~ merely the liberty to compete for employment at starvation wages, -

4. CONCLUSION., 1In the final chapter of Progress & Poverty,
Hen) ( s these curiously prophetic statements: "The
truth that I have tried to make clear will not find easy accept-
ance, If that could be, it would have been accepted long ago.

If that could be, it would never have been obscured, B3ut it

will find friends, . oM : : IR




s ppoBLEM, The sssaciation of poverty with progriss {(obe-
Genrges is the gregt enigea of our times., He puts it in
oblems MwWhy, in spite SN
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mindgim
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- 3 4
stateds Y7 proposS8...o0 take nothing for grahted.
shrink from no conclusion, but to f:llow truth wae =

2. FASIC DEFINITIC Z., In any scientific investigsd
for clagar nd precise cefinitions of terms is self-evident
3 tions reflect the exact meaznings atitributed to ©

¥
fa

ing gefinitcd o
fand concepts) which are fundemental to this course of s
BPOLITICAL ECOIOMYe The science which treats of
weelth, and of the netural laws wnioh

ducticon and distribution.

WEALTH: All materizl objects produced by labor from lend o
isfy human desires, hsving exchangeability, {Hot
there are five elemente involved, all of which mu
present for economic wealth to exist, )

LAND: All nztursl materisls, forces, and opportunities,
the entire universe, excepting mzn and hirs product

LABOR: 211 human exerticn devoted to the production ol weszl
{This incliudes any human activity, whether physi

mental, spiritual, psvchelogicsl, artistic,
CAPITAL: That form of wealth which is devoted to aid

o
'

i
(AR
Gy oy

5

production of further wealth, {(Thig necessa
cludes wealth still in the course ol exchang
BTHTg The return or consideration for the use of land,
WAGESs - The reward or compensation for the exertion of laber,
GESTs The return or consideration for the use of capital,

3. THE SCURCE OF WAGES. Are wages drawn from a #fund® get
aside for the purpose from “gapital*? The answer must be negative Iif
the econcmic definitions are applied. Are wages paid by employers in
advance of labor performed? HNot unless it constitutes charity, a loan,
or a contraétual guarantee, Claarly, there can be but one source of
wages: the product of labor. Without such product, there is nothing
from which wages can be taken, Therefore, production must {(and always
does) precede wages, The only "fund" from which wages can ke Jrawn
is the wealth produced by labor,

B &

5

i

Reading assignment for Session Twos Pages 36 through 71,
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Seszlon Two Pages 26 Lhrough 71

1. FUNCTIONS OF CAPITAL, Keepiny in mind that capital is a
form of wealth, which by definition ls inverisbly tangible, it foi-
lows that capital sust have physical substance, Further, since 211
wealth iz mun-made, nothing in a state of nsture can be capltal,
nor can anyithing human, Capital consists of that part of wealih de
voted to the aid of vroduction, i, e,: which is used to help produce
more wealth, EBExamples of czpltal are tools, implements, machings,
devices, animals, materizls, etc, - anything smployed by labor is
production, The purpose of producing wsalth being o satisfy human
desires, oroduction canncot be deemed complete until the product
reaches its consunmer or user, Hence, wealth in the course of exchange
iz still in the course of production, and alsc is capital.

Z, MALTHUG BND FOPULATION, The Malthusian doctrine, thait pops
ulation incresses Iastar then subsistence, is generally discountad
nowadays a&s a statisticzlly unfounded pseudo-scientific theory. Its
implications, however, continue to condition peopular cpinion, be!
there prevails even presently & belief that there are 1Loo many psople,
that there isn’t enough to go around, and that poverty arises From
too many seeking to ghare limited availabilities, These conclusions,
which unfortunately rationalize and justify poverty as being inevit-
able, ignore the fact that there may be other causses for poverty.

N

2, DISTRIBUTION OF WEALTH. The three factors which combine te
produce wealth are land, lanor, and capital., (Wealth can, of courss,
result from a union of the first two, without the third, but only the
most primitive forms of wealth cam be produced without capital.)

Each participant &n the productive process receives a return from the
wealth produced, as compensation for its contribution, which are
called rent, wages, and interest, respectively. These are the only
avenues of economic distribution, so any return of any kind must

fit into one or more of these three categories, (A careful reading orx
re-reading of "Definitions Restated® at Page 64 is recommended,)

4, LAWS OF DISTRIBUTION. The distribution of wealth tc the
factors that produce it, in the form of rent, wages, and interest, is
governed by natural econcmic laws, which determine the nature and éx-
tent of such distribution. - Clearly, added together all must comprise
the entirety, and the three laws of distribution necessarily nmust be
harmonious. The Law of Rent (revealed and recognized long befcre the
publication of Progress & Povertv) is that: The rent of land is de-
termined by the excess Of its produce over that which the same appli-
cation can secure from the least productive land in use, (Class dis-
cussion will clarify and illustrate the Law of Rent, and Gemonstrate
its relationship to the other laws of distribution,)

Reading assignment for Session Threep Pages 72 through 101,
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1. LAWS OF DISTRIBUTION (Cont®d), The Law of Wages and the
Law of Interest are corcllaries of the Law of Rent, Once the Law of
Rent is estaklished, the laws determining wages and interest are re-~
vealed as logical and inevitable consequences, Since all wealth is
economlically distributed as rent, wages, and interest, it follows that
when the share of wealth allocated to rent is subtracted from the
whele, only the remainder is available for distribution as wages and
interest, Clearly, then, wages and interest are determined at the
game point at which rent is fixed:; at the Margin of Production, which
is the least productive land in use CR the most productive land
avallabie to labor without the pavment of rent,

2, KATURE CF CAPITAL, As has been shown, the purpose and
function of capital, ‘{by. definition a type of wealth), iz tc aid labor
in the preduction of wealth. Thus cepital is an extension of labor,
an amplification of labor's power and ability, This concept iz bhetter
comprehended if one considers that capital is in fact a form of iabor,
It is labor impressed upon matter, stored up materially to be re-
leased as needed, Accordingly, George observes that the distribution
of wealth actuzally is dual, not tripartite, Moreover, it is import-
ant to recognize that capital is never a fixed guantity, but can
always be increased or decreased, This is effected either by more or
less labor being applied to the production of capital, or by the
conversion of wealth into capital or vice versa,

3. LAWS OF WAGES AND INTEREST., As indicated above, the Law
of Wages is thats Wages depend on the margin of production, or on the
maximum produce labor can obtain from the best land open to it withe
out rent. The Law of Interest stems from and relates to the Law of
Wages, and essentially is thats As rent rises, interest will fall as
wages fall, or will be determined by the margin of production., Wwages
and interest constantly tend toward an equilibrium between them,
based on the increase or decrease in labor's production of capital.

4, EFFECT OF MATERIAL PROGSRESS, As population grows, and as
civilization and society progress, vast improvements in the production
of wealth ensue, This applies to both the guantity and the gquality of
wealth brought to the marketplace., Where dees this greater volume of
better things go? Is it shared proportionately and equitably by the
various factors of production? The continiing prevalence of wide-
spread subsistence-level living requires a negative answer, (Class
Giscussion will provide a means of clarifying the question,)

Students are urged to read Chapter 12, “The Unbounded Savannah,
starting at Page 95,

Reading assianment for Session Foure Pageg 102 through 144,
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1, BASIC CAUSE OF DEPRESSIONS. "Given,...a progressive
community, " writes Henry George, in which population is increas-
ing and cne improvement succeeds another, land must constantly in-
crease in value,® This phenomenon is too self-evident to be ques-
tioned, Moreover, it is a normal and logically anticipated con~
comitant of social and industrial development., But unhappily,
under the current system of land tenure, the confident expectation
of future growth of land values leads to speculation, 1. e.s the
holding of land at a price higher than it would otherwise bring on
the market, This keeps desirable land out of use, thus forcing
the margin of production farther than present production requires,
thereby lowering wages and interest to an unacceptable level, As
a result, production begins to stop, and a depression ensues, COnN-
tinuing until {a) the advance of rent has subsided; (b) improve-
ments in production have increased it sufficiently to overtake the
speculative rent, and/or {¢) labor and capital capitulate and ac-
cept smaller returns, Herein is found the explanation for the prob=
lem of poverty: “The reason why, in spite of increase of productive
power, wages constantly tend to a minimum that will give but a bare
living, is that, with increase of productive power, rent tends to
even greater increase, thus producing a constant tendency to the
forcing down of wages,®

2. SOME PROPOSED REMEDIES, In Chapter 15, George considers
various suggested "remedies"” for poverty, including: economy in
government, education of the working classes, unions, cooperation
between capital and labor, government controls, and wider distrib-
ution of land. Whatever temporary alleviation any of these might
give affected individuals, all of them after careful examination
are found insufficient economically, chiefly because none of them
ig directed at the basic cause of poverty., Says George, "There is
but one way to remove an evil, and that is to remove its cause.,”

-

3. “THE FIRST GREAT REFORM." Since the private appropri-
ation of speculative rent is demonstrably the cause of industrial
depression and its attendant poverty, George proposes a remedy de-
signed to eliminate it, His simple proposal is that rent be col-
lected by the community by means of taxation, and that all other
forms of taxation (i. e.: on labor, capital, and production) be
abolished., This so-called "single tax" conforms with the Canons
of Taxation in thats (a) it bears lightly on production, (b) it is
easily and cheaply collected, (c) it is certain, and (d) it is just
and equitable, In addition, the taxation of land values (which
actually is the collection of economic rent) by the community com-
pensates every individual for giving up his right of access to land.

Reading assignment for Session Fiveg Pages 145 through 183.
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1. PROPERTY IN LAND, The further man “progresses,® and the
more "c¢ivilized" he becomes, the more conditioned he seems to be to
the concept of private property in land. Simpler, less advanced,
and perhaps more primitive societies conversely tend to regard land
as common property, and to consider access to and the use of jand
a common right, But such economic naiveté is not widely prevalent
in the modern worid, Historically, throuch conguest, force, and
fraud, land has vested in private holdings, and mere title to land
has enabled its owners quite legally to enjoy large portions of its
fruits and produce, thougn production is effected by the labor of
others, One may ask, can this be just and right?

2,. RIGHTFUL BASIS OF PROPERTY, The essence (and the test) of
justifiable ownership of property are rather neatly expressed in two
brief sentences of George (P & P Abridged, p. 154): "Nature acknow-
ledges no ownershiop or control irn man save as the result of exertion,
in no other way can her treasures be drawn forth, her powers directed,
or her forces utilized or controiled,® It follows that what a man
makes or produces is his ownsg “No one else can properly claim it, ané
his exclusive right to it involves no wrong to anyone else," We must,
however, never fail to distincuish between things that are the prod-
ucts of labor and things that are gratuitous offerings of nature.
Since land is not a product of labor, no individual can rightfully
claim private ownership in land, Moreover, such private ownership
denies and prevents access to the land involved by others egqually
entitled to its use, One who foregces his rights of access and use
should be compensated, as he would be if the economic rent of the
land were collected via taxation for the benefit of the whole community.

3. CHANGES TO BE ACCOMPLISHED, What benefits might the taxing
of land values bring about? Consider these: (a) it would substitute
2 single, simple, readily imposed, easily collected tax for the many
complex and problematical taxes now in effectsy (b) it would elimin-
ate the current taxes on labor and production, which inhibit pro-
duction by penalizing industry, thrift, and skill; (c) it would give
full reward to those who add to the general store of wealth; (d) it
would curtail inflation by increasing the supply of goods in the
marketplace; (e} it would create employment by opening ' new cpportun=-
ities to labor by way of increased access to land, and thus remedy
the many evils resulting from mass unemployment, and {f) it would
greatly simplify government, Above all, by obviating the need for
constant economic struggle, it would pave the way for a better mental,
spiritval, and social life for all.

Reading assignment for Session Sixs Pages 184 through 220,
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1. ECONOMIC PRINCIPLES OR SCCIAL PHILOSCPHY? It mus
become evident to the thoughtful student that the ultimate ai
of Henry George is not merely to bring about land reform, fi
change, or a soclution to the tax problem, 2ll of tbece, whil
imperative as first steps toward economic eguity and tﬁe eliming-
tion of poverty, are means rather then ends, George's real goals
are the encouragement of human progress, the attainma“* of libe*“y;
an< the freeing of man‘s mental powers so that he may strive for

a hnigher and better life., (See Chapters 23, 24, &nd 28, Progress

& Foverty, ridged, }

2. LAW OF HUMAN PROGRESS, George pointe out thaty “Man
improve as they become c¢ivilized, or learn to cooperate in society,
He further obsexyves thate "“Mern asre social in vature, " and thst sz
they come closer together, they tend to progress, Assseciation
among human beings is clearly & prerequisite teo social and eco~-
nomic advancenent, But this necessarily presupposes association
without conflict or injustice, Justice, i, e.: equality, is
the second essential of progress, If there is free association
ané justice prevails, there can be no impediment to going forward,
Association in equality is the law of human progress,

3. CALL TO LIBERTY, BAmong the unalienable richnts wiih which
"all men" are divinely endowed are "life, liberty, and the pursuit
of happiness.," These rights, says George, are denied when the
egual right to land - on which and by which alone men czan live -
is denied,.,. Political liberty, when the egqual right to landé is
denied, becomes, as population increases and invention goes on,
merely the liberty to compete for emplovment at starvation wages,

4., CONCLUSICN, In the final chapter of Progress & Poverty,
Henry George makes these curiously prophetic statementss “The
truth that I have tried to make clear will not find easy accept-
ance, If that could be, it would have been accepted long ago.
If that could be, it would never have been obscured, But it
will find friends, , ,"
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SESS1ON [-Supplement A

Mortimer Adler: The reading of Progress and Poverty is an
unforgettable experience...lt is an incemparable statement of
the democvatic credo.

Albert Einstein: Men like Henry George are rare, unferrunately, -
~One cannot imagine a;more beautiful combination of intellectual.
keenegs, artistic form, and fervent love oi justice.

Winston Churchill advocated Henry George's idea .in Engiand during

‘the great budget debates of 1909-10.

. Leo. Tolstoy: People do not argue with the teachings of Henry
Ceorge; they simply do not know 1t.u He who %ecomes acqualnted

with it cannot but agree

Sun Eat Sen I intend to devote my- future to the promotion of

.the welfare-of the Chinese people as a people. : The teachings

of Henry George w111 be the b331s of our program of reform,_

'Belen_Keller; WHO reads ahall flﬂd in . Henry George's phllosophy
a rare beauty and power of inspiration, and a spleundid faith in
-the essential nobility of human nature. _ ‘ :

Ay

Ffankjln Roosevelt: ‘ Henry beorge was. ofie of the really ‘great .
thinkets produced by ‘this country...] wish his wrltlngs were
better known cand more clearly understood - e ‘ L

'qud;0w-WilSon.- The cOuntry needs a new and sincere thought in
politics, coherently, distinctly and boldly uttered by men who
- are sure of their ground . The power of men like"Henry George -
seems to me to‘mean that."" : T o : '

jLouis'Bfandeisl I flnd it.very dlfflcult to dlsagree with the
‘pr1nc1ples of Henry George. S : # :

Aldous Huxley.” I I were to rewrite the book, I would offer a
third. alternatlve.}.the pos@lblllty of sanity...Economics would
be'decentralist and Henry Ceorglan (Author of BraVe New World)

'Dw1ght Elsenhower yotéd for Henry George for the Hall of Fame |
in 1950 ) :
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Land is not the product of
human exertion. B

Land, although used, does not
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‘Land I¢ limited; the more one
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QUESTIONS for PS‘:H)‘\I I"I

Raadlngs. Harpetr's article(.Jan. 1979)§_Qages 47-55

P&p, Chapter L, pages 1-7

"Land is a means of distributing and exercising power

“T'o what extent do vou agree with thlq‘ﬁtdtement’

*Name some of the corporations owning extensive acreage and

their majer business fields.

What are the percentages of ownership in this country in
residential, commercial, industrial, government, ranches,
farms, and forest land? * : :

‘What are some. examoles of large land ownershlp and concen-

tratlon in the United States?

Cite somg exampleslgf.concentration in farm land.

What haé aCCOUHtéd'fof-thé intreased value of land?

What are some of the onncluqlons you can draw from the charts

‘!pages 53 ‘and’ 54?

What is thE-great,énigma'of our times?

Why has polltlcal economy failed- to solve these 1mportant
problems? T , ! :

on

1
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'The Laws of Distribution

The distribution of wealth in political economy means the

division of wealth among the factors that have produced it. The
meaning is thus different from "distribution" in common parlance,
which usually means the transportztion of goods. As noted in

Lesson IT, transportation is really part of production.

The laws of distribution means the natural laws which
determlne what portion of wealth produced is the return to each :
actor of production-i.e., land, labor and capital. o

Economic laws are not man-made or legal rules, but are natural’
laws of human behavior. The hasic law that concerns us is: Men.
seek to gratlfy their desires with the least exertion. In studying
the laws of distribution, we learn how this basic law fixes the.
‘return to each factor of production; that is, land, labor and
capltal ' ‘ » - \

"Natural laws deal with underiYing tendencies.. Fbrwinstance,

c-man will always seek gratification with the least possible effort,:

though he may not always succeed. " In the laws of digtributiony, we'
must first leck for the underlying tendencies. Man-made laws may
have an influence on economic processes, and ‘on the distribution of
wealth. Various obstacles and hindrances may change the picture.
“After we discover the basic laws, we may then study the effects of
all those other cond1t10n1ng factors. . '

. Some maderh.adcnomists db!nottagree that there are natural
ILaws in economi¢s. They limit themselves to a description of
business processes and statistical data. But in so doing, they
fail to build up a clear and coherent exPlanatlon of econbmic
phenomena, espec1ally of ‘the distribution of wealth. 'This:can
only be done by a study of Lhe natural laws lnvolved '

Some economibts dQ not’ accept only three factors of production
and three avenues of dlstrlbutiqn. Some would add a fourth factor,
enterprlse +# the return-to which is "profits". Upon examlnatlon,
it may seem that'enterprlse is includéd in the economic term
labor, and that there 'i8 no such thing as profits apart from rent,
wages, and 1nterest. Some speak of a fifth factor, "Governmént"

‘the return te which 1s "taxes" Insofar as government pemders‘a
service, it is like enterprlse. ~Wasteful government, of course,
~does not produce ‘wedalth at all, and may even destroy it. Taxes

can.only come from trent, wages ‘and interest. Some economists
would reduce the factors of production to two- -labor and capital=-
malntainlng that land IS but a form of capital. 3But this Tumping .
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LESSON ITI-SUPPLEMENT B

QUESTIONNATRE

i

This is not an examination. Mest of the following guestions
can be answered “yves" or "no". Tt will provide us with a starting
point in our discussions and alsc allow you to sharpen your
thinking.

1. Ts.the current property tax in Nassau County
“fairer than either the sales tax or income tdx in
Nassau and New York State?

2.  Should a tax be based upon the ability to pay-
the more you earn the hlgher the percentage you pay?

. 3. Should the homeowner pay the same rateée in the
"property tax as the manufacturer and the store owner?’ o

A Does a tax on’ 1mprovementw have the qame effect

as taxing only the values on land?

N

~ 5. Should a homeowner pay more in taxes :than the

Cowner of vacant land7

6. Is poverty.inevitahle inithe United. States or-

‘do-we have the capabilities to feed everyone?

7. 'Is poverty ineviteble'fhroughout the world or
are there too many people to f , house and take
care of? ‘ : ' '

3.

'8.' Whlch of the folloW1ng would you consider wealth?

_ Money

-Stocks and Bond |
Land ’
An Automoblle
Forest

9.. Ecanomlcally and morally is there a difference
' between owning land. and- ownlng an automoblle or

a su1t9_

10.. Is man's progress 11mlted by his access ‘to-
natural resourCES7 -

4




QUESTIONS FOR SESSTON 1

Readings:

P.

1- A

T Booklet Slngie Tax
P&P Chap. 14-16 '
31 to 13

What is the cause of inequality

din, the dletrlbutlon of wealth?

What is‘necessary for the
production of wealth?

What effect would economy.

- in govt. and reduced taxes
- have upon the general level

10.

of wages”

Can-skill, 1ndustry ot thrlft'
ellmlnate poverty?

Can cooperatlve enternrlseSjraisé”J

the general level of - wagesVU_

What is the effezt of- govt.'

regulation of inudstry upon -
poverty?-'

> : : !

Can a more general distribution

of land raise. the genwral level
of wages?

What is Henry'ceorgé'sftémedy? Explain.

What advantages can we expect from
the Slngle rr‘ax"

Mentlon ‘some of the moral beneflts
of the Slngle Tax. . .
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SESSTON IV-SUPPLEMENT A

_THE MEANING OF "COMMOY PROPERTY [ LAND".

Tk

 Henry George says, "We must make land common proverty'. This
statement fequires explanation. -Basicaiiv,'there are three types
of property: common, government, and private.

. Lommon property is that which belenpgs to all men in common, that
which all men have an equal right to use and enjoy. ' '
Government (or public) property is that which belongs to the
state and is subject to the direction of the government.
Private property is that which an individual (or groun of
individuals) has the exclusive Tight to possess, enjoy and dispose
of as he (or they) sees fit. S :

Tt is thus seen that cofpmen provertv is not government prouerty.

‘Commor propetrty in theé ocean is generally recognized; the ocean does

not belong to any government. . Common property is dlfferent from
private property. . Common property permits of private. use, but it
implies an oblzgatlon to the rest of the community, since the rlghts-
of others must be recognlzed ‘ -

By its“very nature, land is common - progertv and our 1aws an&
traditions already go far toward recegnizing it as such. Society
fixes the conditions under which land may be held. The prlac1vle of

.eminent domain asserts the superior claim of society to land.

Sec. 1, Par. 10, of the Wew York State. Constltutlon states, "The

. people of the State in their. rlghts of sovereignty, possess the.

original and ultimate proverty in and td all lands within - the juris-
diction of the State". English, and Amerlcan law generally recognize
absolute ownershlp of goods, but not of land. The law deals with
the land "owner" as a 1and holder,‘who holds hls Tand under. the
Soverelgnty of the state.

_ To effectuate ¢ ommon property in land Henry' George proposed
that 1nd1v1duals retain title to land, and be assured of fixity of
tenure -and. undlsturbed Dossesslon, He showed that the réent of
the land expresses the exact amount which the individual should pay
to the community to satisfy the equal rights of all other members

of ‘the community. ThlS payment is all that is required to "make

land common’ Droperty . )



SESSI0Y JV-SUPPLEMERT B

QUOTATIONS
Leviticus XXV-The land shall not he sold forever; for the land is
“Mine; for ye are stranpers and sojourners with Me.

John Locke: God hath given the world to men in common, ..Yet every
man has a property in his own person. The labor of his bodvy and
the work of his hands are properly his. (Civil Government)

William Blackstone. " The earth, thﬂrefore,_and all things therein,

are the general property of all mankind, exclusive of all other beings,
~from the immediate gift of the Creator. (Commentaries on.the Laws

of Eﬁg_ﬁnd) )

Thomas Jefferson: The earth belongs in usufruct te the llVlng...
Whenever there are in any country uncultivated lands and unemployed
Poor, it dis clear that the laws of property have s¢ far been extended
as to violate natural right. =~ The earth is given a common stock for
fien to labor and llve on. (Letters to Jawes Madison)

. Abraham Lincoln: The land, the earth God gave to man for his home
sustenance, and support should never be the possession of any man,
‘corporation, soclety, or unfriendly government, any more than the

Cair or water, if as much - An individual, or company, or enterprise

;requlrlng land should hold no-more- than is required for their hone .
and sustenance,. and never more. than they have in dctual use in the .

-prudent management of ‘their legitimate business, and this much should

not be permitted when it creates an excluslve mononoly (Lincoln

and the Men of hlS Tlme) . o . SR




SESSION YTV-SUPPLEMENT C

Can the Land Value Tax he Shifted to the Tenant? -

The price of all goods, services or land is determined hy the .
law of suvpply and lemand.. Anything and evervihing that affects the.
supply or demaqd for anvehing autematically affects the price of 1t.-

It ‘i1s common knowledge that a tax on gmmmodltme% can be and
generallv is passed on to the buyer. The reason is that the tax
will reduce’ production by adding to the cost of production. Our
incomes are limited. The more taxes we pay, the less we have left
for commodities-and the less. demand, the less production. Thus,
the supply of commodities is -lessened by rthe imposition of a tax on
commodities. But nothing that a landowner, a government, or a
_ consumer can, do will increase or decrease the aupnly of land.

: By the Law of Bent the rent of land is determlned by the
excess of its productlon (with the same application of Iabor and 7
capital) over that of the least productive land in use., In circum—.
stances where there is no free land, the landowner is alreaﬂy
clalmlng -as rent, all ‘that the tenants can pogslbly pav.

_ The suuply of land is ilxed bv nature. A tax on land values
does not add to the price of the land:; on the contrary, it reduces
the price of land by puttlng more land on the market. !

_ A tax o the value of all land would also be applled to land

* which is being held out for use for an éxpected increase in price.
A great deal of land in ‘this country is so held.  When the owner of
‘unused land is compellpd to. pay-the same -tax on the value of his
~-1land as the owner of improved land of equal de51rab111ty, he must
either usée the land or dispose of ‘it., This will bring more land
1nto .use. - Hence, the result would B¢ a relative increase in the
'..amount of land offered for use as compared Wlth existing demand.

With more land. being offered'in the Free market, the'lahdowner
could not ask more rent; he would have to ask less. He could not :
- pass the tax on ‘to the tenant, for the reason that- the landowner
who is already demanding as much rent as he can get, cannot demand
more rent unless he is able to reduce the ‘available supply of land.
I't is manifestly impossible for him to do that when more land is '
being forced on the market by the . tax on land values, which- reduces_‘
'the share of - rent wnzch the iandowner can retain,

Vor can a merchant pasg on the rent he pays to the ]andowner by
raising the price of a product he sells. The price of a product
(demand being. equal) depends on its cost of production under the
least favorable conditions; that is, at the margin of production.

* The . rent of land absorbs all the advantagés of superior location.

A merchant must pay more rent for a more favorable location because
%he will do more business there, but he cannot increase the price of
his products to pay the higher rent. Either he will do a volume



of business to warrant his using the superior location, or he
will - cease business on that site. Thus, the tax on land values would
not be passed on into the price of products.

' The general principles which determines the incidence of taxation
are these: A tax upon anything {(or upon the methods or means of
production of anything), the price of which is kept down by the
"ability to produce addirional supplies, will by increasing the cost
of production, check supply. This will add to the price of that
~thing, and ultimately fall on the consumer. " But a tax upon anything
of which the supply is fixed, or monopolized, and of which the cost
of production is therefore a determining.element, as it has no effect
ix checking supply, does not increase prices and falls entirely on
the owner. ' ' : ' - T
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SESS5I0ON 1V

QUESTIONS

Readings:

P&P,
132-144, 169-175

E.

1.

Chap. 17-18-22.

What are considered to be the
canons of taxation most commonly
accepted? :

"How does a tax on land affect
" production?

To what degree is there certainty
with a tax on land value?

Can the value of land be dis tlngulshed

from the value of [improvements?

To what degree is there equallty W1th

the Slngle Tax?

_iﬂow do the varloug taxes affect
'our economy° .

'Uhat Would be the effect of

untax1ng 1ndustry7

Discuss new opportunities that

would accrue -with a land value tax.

Bow would the ‘land wvalue tax%
affect our social Structure?

Tb'whét_deérée‘would'goﬁernment
be simplified?, :
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SESSION ¥

QUESTIONS

ings ] .
let Justice the Object
Chap. 20, P. 153-161

_How'does wealth differ ffém land?

fWhat, accOrding‘to George;.is.;
meant by equal rights to. land?

What constltutes'the rlghtful
ba51s of property7

‘How is this ba51s of ownershlp_

Supported by our hlqtory?

'Is prlvate property in® wealth‘a‘
“_(thlngs produced by labor):
'suppOrted‘bylthlglp;lnclple?

T

S Isc prlvate property 1n 1and

inaccordance with the- r1ghtfﬁl

‘ba51s of pr0perty?

. . What is the origin of land titles?

WWhat are the varlous roots ‘o f
0wner3h1p7' ' -

‘What is the basis of ownershlp

in soc1allst1c countr1es7

‘What is the difference between . -
ownership and use?

o]



'We differ from the Socialists in ocur diagnosis of the evil, and
we differ from them in remedies. We have no fear of capital,
‘regarding it as the natural handmaiden of labor; we look on interest
in itself as natural and just: we would set no limit to accumulatlion,
no impose on the rich any burden that is not equale Dlaced on the
poor; we see no evil in competition, : _

, put deem unrestricted competition to be as necessary to the
hemalth of the industrial and social organism as the iree circulation
of the blood is to the health of the bodily Qrganlﬁmfto be the agency
whereby the fullest cooperation is to be secured. We would simply
take for the community what belonpgs to the community, the vaiue that
attfaches to land by the growth of the community; leave sacredly_to'
the individual all that belongs to the individual; and treating
necessary monopolles as functions of the State, abolish all restrict-
ions and prohibitions save those required for publlc health, safety,
morals and convenlence”,—-%rom The CGHdlthﬂ of Labor by Henry George.
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SESSION V-8SUP

Georgism vs.

L Ty
Vape LU

PLEMPNT A

Socialism

GISM:
free gift of

The philesophy of
nature,

Henry George which holds that
belongs to all men in

Tand,

common and ¢an

rightfully be subjected to private ownership only with due regard

for

this
by t
that
and .

50C1

the vights of others: and,
philosophy,

he owrners of land
all products of Iabor,
other burdens. :

CTALTSM: A political

as a corollary,
produced by labor rightfully belongs to the producex
Georgism proposes
to the comnmunity for wocial purposes,
all trade,

fthat the

that the wealth

" To implement
rent of land be paid

and
freed of taxes

and. commerce be

and economic theory of social organization

based on collective or governmental ownership and democratic.manage-—

‘ment
good

COMMUNISM

of the essential
s ., Socialism favors

{at present often used

means for the
reat extensions of
interchangeably

production

atnd distributien of
povernmental action.
with Socialism}):

competition in the open

market—a free field and

no favors. Recognition

of " the natural rights of
the individual.

JAny system of social organization in which all goods are h@ld in
Cocommon . (Webster's New Internaticnal Dictionary Unabridged, 1955)
COMPARISON OF THE PROPOSALS OF CEORGISM AND SOCLALISH

Proposals
regavding: GEORGISH
TAND ‘Private ownership with due’ "Governmerital oﬁnershipj use
o regard for ‘the rights of controlled by govertment.
others; use controlled by L
individual title holder.
RENT Collected as sole public Collected as part of overall
- revenue for sdcial services. governmental plan. :
‘CAP}TAL., ?fivate,owﬁeféhip;f~' ‘fovernmental hwnership.
"INTEHEST"Retalned by prlvate owners ConfiScatéd'by-gbjernment.~
‘ of capltal AR o A ‘

LABOR . Free acaesv tbfﬁufﬁ%él'- Dlrected by government "From
' materlals and freedom: t.o each accordung to hlS abilities"
choose dlrLCtlon of afford. ' : ‘ S
WAGES™ In. proportion to contrlbutlon "To each accordlnz to his wants'.

' to productlon. (Lou1s Blanc) :
GENERAL<- Private-enterpri&é?and= Competition and ptivaté'énterprise

to give way to direction by
government. No individual rights
except as granted by the government.

R



SADINGS: P & P chapt 106,11,13 ZES5ION 0 VIL

op., 81-94; 102-110 . Page 30
EFFECTS OF MATERIAL PROGRESS ON DISTRIBUT.

h .
inimom return that can
be obtained for the use
of capital?

"Is capital a fixed quan-
- tity? Explain?

3. How is the term profits .
confused with the term L e
interest? - :

. Name the changes which
contribute to materlal
progress. 

5 What is the effect Df
-7 jnventions and better
‘machinery on- productlon°

6. How dies it effect the SRS co , : —
margin,rent wages and . : : -
“interest?

7 What is. the effect of
_increasing population
uport the productive .
power of labor?.;

8. What is the effect uo-
' on rent’ and wages9

9. As'prbgreSS.continues,'
what is the effect on
: landholders?

"10.What is the effect of
- speculation on the pro- .
- ductlon and dlstrlbutlon of
wealth° '



5BEERION  VII,

{ Supplement B }

'EFPECTS OF LAND SPECULATIOHN

iIn our previous illustrations we have assumed that the margin wes extended only &8 it
became mnecessary, becsuse all superior land was in use. What happens in the settle-
ment of & country iz this: The first-comers, inowing that others will follow, and
that where they came from land hed & vaiue and thet ihe wealthy clsss owned large
eress of valusble land, take more land than they themselves can use, OCur charts show
what thie speculation does: (THe disgonal lines indicate land in use, while the dot-
 ted areas indicate speculstiom.} oL ' "

D

: n§nt_:' . : ) _.1."  . ;
Vg e |s || 47> |"
. Seovp Cipaer st
ﬁ?“""'i;'-_a ?_ S . T 1
-ﬁa The first:settleri:taielnore land F.- Thuz'thé pext settlers are fcrc;d td_'

poorer land much sconer than they would

" than they can use.
: o be if land were {reely available.

" Remt 1 O 8 3 {2y 1 0

7777 - Y PIT s <P, Cl
T < |- |- | T
S SR

L X4 @ - o 3 L]
oo o aT N o ¥ & & 5"-'0.3“" . EE @
o A ) e ws o T

sije e o sk

 Mages ¥ AR S B O NS SRR S )

' G.. The next settlers ﬁﬁproﬁfiut&ltn 3 '~ H. And g6 the following settlers are
turn more than they can use, .. _forced out still farther. R

e g

Rent’ 20 15 (10) . 5 R -
-V TP O s R/ e — —
NG el | PAS A o | s | o
_ At R DAY PN v D R A o A I ,
Wages 20, 20° . (20) 20 20 35 35
I The’jnme uiﬁnatian.ua in Chart D, ' J. Shows what vages and rent would be,
but with productive power iacreascd, &g after productive power has been increased,

in Charts C and' D.- . = : Af there vere no land speculation.,

' Note that in Chart J the margin of producticn 1s higher because ihe ‘most desireble’
locations are being utilized, instesd of being held for speculation. There are the.
‘ssme number of laborers in Chart J as in Chart I. They are merely accommodated on -

better land. Consequently, wages have been incremsed, und,rent.haé been &;cre&;g&.

Note that for "6" 1and in Chart E and "30" land in Chart I, rent and weges eve in
brackets { }, This means that there is potentisl rent and weges on such land, Since

- mo production is teking place, there is no actual rent or wages. -~ -




"+ QESSION VII .
' { Supplement & ] '
EFFECTS OF MATERIAL PROGRESS

1. INCREASE IN PRODUCTIVITY

" Rent 13

- 10 5
77% /%l
5 25 25

. Hages o2

Rent

| ?22§>:¢ T | 6 5

Veges 8

A. Boclety vhen the first settlers have

settled on the best land (man seeks to .
satisfy his desiree with the least ef-

: gazjt), Wages ere the whole product, or

o

25.

- €. Bociety after increese in population

&#nd improvements in the arts of produc-

~tion have increased productive pover,
"For simplicity, we assume that 1%t has o
‘been increased 5 times on all locetions,
- ‘Wages and rent have been increased pro-
- portionately on all land. The most yro-

ductive locations, of course, would be

"business &nd industriel sites.

. Wages

- in thé frontier days.

Rent 3 - 3 G

7k

Vages. 5 s 5 s

"B, 'The same land, but with settlezent

now spread out to the S5 land. Wages are
BOwW 5 everyvhere, and rent is the 4if-

..Rent_ 20 15 10 s o
Uk

2¢ 2C

D. The margin of production pushed out

‘to poorer land because of the increased
© demand for rav msterizls to g0 into the
increased production. Notice thet, al- -

though weges have been decressed, and
rent increassd over Chart C, still vages
Bre very much greater as & quantity than

Chart D {llustrates how, due to increased production, wages may actually rise as

¥ ﬁmtity while falling as & proportion of the total production (as compared to =

frontier days). The natural tendency, 1f tlie desirable locatlions are fully utilized,
4s for productive Power to incremse faster then the margin of production falls, thus .

- Note: In tlie i’aregoing and felicwj.ag c!ﬁarta',

"~ Incremsing wages &8s & quantity, Eowever, ancther factor, speculation; alters this,
* patural movement, as we 8hsll see in the mext smeries of chaxts. = PR T

‘the vhite ijaaafé's fepreseut free land,

The figures for wages would slso include interest, if capital vere used. Hovever,
Tor simplicity, we label them “wages,” meaning, the retuwrn to the active factor in

Producticn. (Land 1 the passive factor, being acted upom.} = -
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"This guide ig not a abrupt departure from past methodology of
instruction. -“Rather it has been written to meet the needs of
instructors who have wanted some new ideas and more contempoTary
teaching materials. The purpose of this puide is to blend the
traditional with fresh and moare meaninglful materials. " :

Although the basic course has been conceived of as a ten week :
course, it may be taught as a "mini-course"” in five week periods.
During fthe first five gsessions new methods and wmaterialg are
introduced to better present George's principal ideas; the last
~-five sessions will follow -a more traditional approach.

~This guide in no way represents a substitute for teacher 1nd1v1du&1—
cify and oeriginality. It may, however, foer'somc aluable o
assistance in classroom situations. ' ’

’_Your“comments and suggestlnns are extremely 1mportant in the effort
'to constdntly update and 1mprove 1nstructLonal materlals.
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OBJECTIVES & PURPUOSE: Those who attend the opening sessions come
for a variety of reaseons. Aithough their reasons mav differ, they
all share one experience in common-their unfamiliaricy with Henzty
Ceorge. and Georgist philosophy; therefore, a major objective of this
first session is to place George and Georgism into the context of the
19th century American reform movement. - ’ ‘

SUGGESTED SEQUENCE GF ACTIVITIES: . .

-First, intreduce yourself by means of a brief autobiocesraphical sketch.
"Then distribute both the envrcllment cards and the questionnaire.
Please request that both be fill@d ont. (10 minutes). : .

Next, begin to develop George's relation to the reform movement of
the 19th century. Briefly discuss this period (1870's-1890's) as

a’ time when vast fortunes were heing created, government intervention
into the workings of business was being initiated, and the voices

of reforms. were be1ag ralqed againqL the soc1a1 and economic 9v1l§
of the day. : :

Discuss George s concern with the’ prob]em of ppﬁerty and his over-
riding beldijef that the march of progress was sp- interrelated with -

the existence of poverty. Be sure to stress -that this course will
study the same basic Georgist concern: to make the world a better .
place in which to live. (Eriec Goldman's study of reform, Rendez-vous

with Destiny is an ‘excellent sdnrce for both instrucior_and studeats.
(15 minutes) ; : '
So that students unde rstand more about George and how George was
perceived by others, read the 8-10 quotes (%qppLemeﬂt A). ! From the
~rich variety of comments, it can be seen that Ceorgc 'S apgeal and
-influence was by no moans'llmlted Or NMALTOW. : ‘

The instructor should then raise the questlon as to reasons for the

relative unfamiliarity of George and - ‘Georgism today. Discuss the _
relatlon%hlp between 'the validity of ideas and thelr popular accept~
‘ance.  His storically, how has Lhe‘polltlcal and unpopular majority

'

reacted to: ‘the’ expressnon of-unpppular or son-traditional idesas.
(20 minutes)’ ‘ e ' S
"After this brlef DVEIViEW, ‘give the students an dnﬁortunitv te carry -
‘forward the dlscuqs10n, Undoubtedly they will have much to say concexn-
ing the questlonnalre. L The: questlonnalre may easily be changed so
'7that ‘it can better relate ‘to-the -special problems of your particular
,locale CIn suburbia,” where many of the students arée homeowners,
tgquestlons on :the ~Property tax are espec1ally appropriate. Classes
“taught in urban areas may’ Well stress the issues of slums and poverty.
‘All these: questlons ahould offer the students ample opportunity for-
self-expression. - The 1nstructor night do well to play the role of
- the "devil's advocate" here challenging currently accepted programs
. and ideas. One inteaded outcone of this discussion is fo have the .
students recognlze ‘that .there is somethlng wrong w1th the way cuxrent
economic proeblems are being handled. (30 mlnutes)
In moving from the specific' to the general, stress the importance of
definitions), partlcularly the difference between LAND and. CAPITAL.
1t should be noted that many economists rvdcognize little 1if any
dlfference between the two. George, however, presents theqe differences

thh,great clarlty
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SESSION FI-Land and its fmportance

--Readings:

OBJIECTIVES AND PURPOSES: Inlike many of todav's econcmists, Geotge
g

emphasized the importance of Land. Tse the Hﬁiﬁ“@i article to
show that land is still heavily concentrated in the hands of the
few. Through the use of the charts and diagrams, indicate that

there may be more than a casual relationship between moncopolies and
land ownership.’

SUGCESTFD BEQUFNCh OF ACTIVITIES:

Often students will declare that George s ideas are outdated. By -
“a careful integration of George's ideas and the more recent Harger s
carticle this belief can be quite readily proved inecorrect. '

On page 3 of P&P dl%tress and depression relate to contemporary’
‘issues. . Have one of the students Tead the paragraph beglnnlng with
"...Now, however we are coming..." o
On" page 5 of P&P George sets forth the all- 1mnortant generallzatlon
. that both poverty and progress appear to coexist. The paragraph
“...sums it up rathet well"s

[

Also on page 5°can be found statements which could be used to initiate

endless class discussion. The paragraph "The idea that there is

131

.w.." offers opportunity for Lontroversiel-d15cuseiona'(25 minutes)

" Before discussing the Harper's article, make sure that students are

faware of the factors of nroductlon as there will be occasion te '
\=refer to.these terms often. - : :
“Definitions are important but use them’ Urlmarlly to illustrate
points you are-planning td make durlng the course of the 1esson
‘Since you-have probably speént. some time in. deflnlng LAND, now
show how the other factors of product10n~LABOR and CAPITAL combine -
- to produce wealth.s(20 minutes) T . -
The Harger s article can bé used for the balance of this lesson.
'Try to elicit some 'tesponses from the quotation "LAND is ‘a means

of dlstrlbutlng and exerqulng power" Indicate the timeliness

of that quotatlon for toddy as it was for the "‘past.
A major point to stregs is that wmany of today’s giant cornoratlons
own 1arge concentration of land. In order to dispel the notion
that our phllosophy is anti- caoltallstlc it will be necessary
to dlStlngUlSh between the cornoratlon as a capltallst and the’
¢orporation as-a land. owner. The chart on page. 47 lists the largest
corporate landowners: in the United States. Ask the group what
products these corporat1ons make. It w111 become apparent that

all of these products come from the land. Stress the ‘importance of
natural resources. . Note the great number of energy related
corporations on the list. - :

After dealing with the topic of corporate concentration, discuss’
land ownership by cla%q1f1cat10n i.e.; public or private. The
three charts on pp 48-49 lndlcate the nature of government land:
ownershiD and detail the breakdown of land ownership by govern-
ment agencies. (Later on, George 5 solutlon will cause some
confusion with thls concept) '
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SESSION I1i~To day*q Ale
Elimi iy

Readings:

Booklet Single Tax

P&P, Chap. 14-16

p. 11 to 13 ) ' .

\

OBJECTIVES AND PURPOSE: Most proposed solutions to today's .
ecenomic ills stem from the effort to lessen-poverty. There are
many people who would disagree.. But the study of efforts to

eliminate poverty is a legitimaté activity. Unemployment, inflation
and energy costs can all be related to the issue of. Doverty.

Tn this session, allow the class to express their opinions and even .
give vent to their frustrations. There may be  -some confusion when -

Gearge's solution is stated, but explain that this is but the
‘beginning of understanding his ideas.

SUGGESTED SEQUENCE OF ACTIVITIES: - : _ _
1f a more structured 19%qon is desirgd; list the various altérpatives
on. the blackboard: ‘ S o ' o

'ALZERNKTIVES_;~*+'1 “ASSUMPTIONS - ACHIEVEMENTS  ASSESS.
'More'goﬁt, réguiatioﬁ
kzéreiter;ehonamy Ln‘gavt},_ T'i;’

More Inventions -and
capital spending -~

. Bétter‘Edﬁcation'and:~“
“more skilled workers.

- Stronger Unions.
1f, .however, you Wwant a more flekible and open lesson have the
. students state the alternatlves. The order in whlch these
alternatives, are given-is not necessarily 1mportant but do allow
ample time for consideration of the more important ones:
In dlscu851on of alternatives it is not necessary to dwell upon
‘their overall success or failure; it is essential to emphasize
their failure to solve the problem of poverty -At this time it
would be well to open the door to George's. solution. (45 minutes) .
The factors: of production (Session II) might be reviewed before
.introducing its counterpart-the distribution of wealth (Supplement
A). ~ In order to focus the lesson on the Georgist solution it
would be best to concentrate orimarily -on rent. At this time you
_need not develop the LAW OF RENT, but do show the portlon alloted
‘to RENT when the dlstrlbutlon plie is divided.



Pagpe 7

You might put the following diagram on the board as an aid:

PRODUCTION NISTRIBUTION
LAND o RENT
LABOR ' WEALTH ' ' WAGES

CAPITAL - INTEREST

In presenting George's soclution, you may wish to quote directly'
from the booklet, Single Tax or explain it in your own words.
But be sure to stress the following points:

1. The profit_is remeved from land ownership as such.
2. The.community gets'it.
3. All'brher*taxes.are removéd. (10 minuteS)‘

. Expect many questlon% from the cla%s.

The nature of questions will afford yoi the ouportunlty to

evaluate the degree of understanding that has taken place until now.
In responding to these queqtlons,_exnlain that future sessions will
attempt £o provide snme answers. :

. e BUL 5 DO VOT hedge about answerlﬂ? these you can now.(BO mlnutes).
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Readings: :
P&P Chap. 17-18-22
P. 132~144, 169-175.

"OBJECTIVES AND PURPUSE: Since many students have had little
familiarity with the Single Tax, it may be necessary to show

cnce again the working of this tax. Bring the benefits of

Single Tax into sharper focus by comparing it to other well-known.
kinds of taxes. This can be done by concentrating on such ateas
cas housing, energy and employment. ' o

SUGGESTED SEQUENCE OF ACTIVITIES: ' R .

Begin with a review of the last part of the previous session—an
explanation of George's solution. It may be necessary to answer. o
more questions from the class. Move toward a discussion of the °
"concept of land ownership. (Supplement A) Before discussing the
differences between private, government and community ownership

it ‘is suggested that several quotations from the Bible, Locke,
.Bléckstone, Jefferscﬁl and Lincoln be used;J(SUpyiement B)

(20 minutes) o ' B L B

In P&P mention is made of Skith's Canons of Taxation. You need

not confine vourself to those nor even discuss those mentioned,
Certainly several of these canons are worth-discussing. - ‘
Below is a suggested chart to be vlaced on the blackboard. Have -
 the.students-supp1y the kinds of taxes.  Use only those that are
- most commonly used. e ' E ' :

T TAXES - LIGHT ON_?RODUCTION EASY TO COLLECT CERTAINTY
Income # R 7 . Degree
Sales L e T .. ’ ‘of
Property - Equality
Corporation o . R S T
Others _ B : e e _ o P
Land Value Tax - Coe Ti' B et Py

Since inflation has become an increasingly important part of
economic life, you may wish -to ‘add ,another column for this- factor.
.Let_studénts observe the effects of all the taxes listed upon
inflation. o L e T :
Introduce LVT (land value tax). _After you have demonstrated the’ .
"effect of these canons on land value tax, discuss the possibilities
of these taxes being passed on to the consumer. Sow how the land
value ‘tax cannot be. passed on. (Supplement C)- A

During the second part.of the session give concrete illustrations

of the effects the!land value tax would have on various segments of
the economy. It may be wise to limit the discussion to areas of
contemporary interest and concern-housing, energy and employment.

N
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With the high costs of homes and sky rocketing mortgage rates

housing represents the lavrgest investment that families make.

-Utilize knowledge of the immediate area to illustrate vour points.
¥

The Harper's article states that land represents almost 407 of
the cost of a home.  Qver $20,000 in a $60,000 home, for example,
is represented by the cost of LAND, Given a heawvvy tax on land,
show how the selling price would decrease as the profit motive in
holding land for the sake of owning land is removed. Explain

the effects on home construction (acecelervated); and mertgage

rates (decreased) as prices of land drop. Stregs the overy ali

ceffect on the housing 1ndustrv and employment.

The Harper's article is als geful in discussing the effects of
the land value tax on our most serious energy probhleans. Show how

with the removal of taxes on capital more land would be brought into
uge, more energy produced, and competition among energy producers
increased. Resource-rich land previously held for sseculative )
purposes would either be developed by the energv producers or else:

. so0ld to others more desirous of producing energy. You may ask

the class to consider if there is indeed a shortage of matural . v
resources or rvather an inability to effectively use exdisting '
resources. The instructor should review the chapter on spurious
refurans on capital in order to show thaf presentlv a portion of
the return to energy producers is the result of their ownershln of

“land and not because of the energy they produce.

There are none more affected nor famiiiar than your students
The removal of taxes on the wapes of labor meansg more goods and
greater incentive to work for additional wealth. TLiving standards

would be opened for develooment, new untapped resources would be

utilized, new opportunities would be created. Increased investment
will lead to the creation of more jobs thus reducing the dependency

oﬁ\labor in a limited market. (60 minutes)



;underiles Georgist philosophy. The Georgist belief that labor is
the source of all ownership is a theme at the very rcot of our

Page 19

SESSION V-Rightful Basis of Property

 READINGS :

Booklet, Justice the Object
P&P Chap. 20, P. 153-161

OBJ hLLthS AND PURPOSES: During the first four sessions, attention

has been focused upon the Cecrgist approach to economiec problems.
The use of contemporary data and illustrations has been a major
vehicle in showing the rveal benefits of the Georgist solution.

“But George was not merely addressing himself to economir crnditions.

This legsson sheould demonstrate the moral and ethical basts ahizh

democracy. -

SUGGESTED SEQUENCE OF ALTFRNATIVFS.

Students should now be thoroughly familiar with the factors of

productlon and distribution. It would be well to emphasize the
precise meaning of those terms which have not been clearly defined.

Most important is a clear definition of wealth in the Georgist sense.
In developing this toncept, draw a sharp dl%tlnctlon between Dersonal
“and total or national wealth. {30 minutes) ‘
"It is 1mportant to reemphasize the difference between land and all

" other properties. Elicit from the class the distinctions between

LAND and WEALTH and underline the dangerq in not clearly defining .

these differences. (15 minutes) -

With the increase of government intervention and the emergence of a-
variety of socialist philesophies, -the concept of -ownership has .

«- changed radically in the .20th century. .In western democracies,
" taxation-hds been a prime method of readjusting our concepts of

ownefshlp. Despite these dramatic changes, we can still utlllze

the methods which George stated in P&P. ‘ :
Property, he said, was acquired by robbery, begging or Droddction
(labor and‘capltal) Compare George's statements with the basis of
ownershlp of property today. (20 minutes) ‘ o

“Inm, contlnulng the discussion of the basis of property, indicate

the dlfferences between George and Socialist thinkers. (Supplement A)

While these differences are discussed, it way be advisable to
“illustrate the Georgist solutiom. (AO minuvtes)

At some point in the session, the instructor should offer a brief
descr1pt10n of the. hlstorlcal development of the concept of ownership

.in LAND. You mlght ‘point out that lands discovered by the 16th

and’l/th century European explorers were considered the property

of the monarchs of Furope. Continue to trace the subsequent

division of the: land and the acqulsltlon of additional land by treaty
with the Indians, who had =a very dlfferent conception of land owner-

ship. (15 minutes) .
Encourage questions- esPec1ally those whlch relate economic develonment

~to land ownership. Without land ownership, some will say, there
would be no incentive for future development. Make-a very clear
"distinction between'use and ownership. (10 minutes)



LSSI0N VI-THE LAW OF RENT AND WAGES

Readings:
Booklet, Land for the People
P&P, Chap. 8-9, Pgs 66-80

OBJECTIVES AND PURPOSE: After the first five sessions, students
should now have some greater understanding of the ideas of Henry
George. The next two sessions will focus on,economics. Georgist
"economics will be demonstrated mathematically by use of charts.
The LAW OF RENT AND WAGES will be illustrated and their 1mnortance
in underetandlng the workings of our econonmy will be stresseé :

SUGGESTED SEQUENCE OF ACTIVITIES: )
Place the term LAW on the board and ask the class to give examples
of various laws. "Most of the examples offered by ‘the class will

"-be laws enacted by ‘the government.

.You should now have the class make the diqtlnctjon between man-made
‘laws and matural laws. The class may know some physical laws.(the:e
law of gravity, for ewxample). NDevelop the understanding that
economic laws are natural laws. During this segment, vou might
discuss the gquestion of the existence of economic lTaws. (20 miﬂUtES)
Before discussing the LAW OF RENT AND WAGES, discuss the purpose

and use of models in econoimics. Models can be simple or guite
complicated, but their purpose is always the same-to understand

some phenomenon. The purpose of the model used is to show what _
takes place without many kinds of government intervention. Because . -
we live in a world surrounded by many kinds of government inter-
vention, it will be extremely difficult to. obeserve this model in.
actuality. The main purpose, however, is to aid 1n develonlng and
. understanding of the "yoots of economic eystems. : .

" Place the non~familiar charts of the factors of Ploduvtlon on the

L Hoard,Fwithfthe term WEALTH between both: clrcles D1v1de c1rcles-

‘into three parts-LAND, LABOR and CAPITAL in one, and RENT, WAGES
and INTEREST in. the-gther: ‘Then indicate that our purpese will be
Cto discover how much of the clrcle should be alloted to RENT. -
(10 minutes?) :
In developing ‘the LAW OF RENT (bupplement A) Dlace a series of -
_Hboxes o the board. Divide- each box into four segments numbered
- 8,7,6,5. .These numbers -represent any type . of productlon tomatoes,
potatoes, apples, etc. ~Then, illustrate .the.steps that go into
the decision making process as.to which lané to use. . A8 you
develop the concept of the LAW OF :RENT, show how and why it arises.
~ Emphasize that in its timeliness and unlversallty, it conforms to
‘the criteria of a natural anpd economic law.
While developlng ‘this - law, indicate that it is aufhcable to all
types ‘of land. Farnm land is used only for purposes of 1llustrat10n.
Ag & concludlng activity, let the students restate how the rent of
-land is arrived. at. (40 minutes)

4
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Examine the reasons for the d4dif
RENT in action today, becauses o
As vou explain the LAW OF RENT, vou have also explained the LAW

OF WAGES. Repeat some of the steps in order to reinforce under-
standi ng. Explain that wages depend upon the margin, or where

labor will most efficiently work without the payment of rent, falling
as it falls and rising as it rises. Demonstrate how man-made 1aws
prevent this from fully oceuring. Exolain the axion, "Man seeks

to satisy his desires with the least amount of effort". (15 minutes)

: _ T o S TR S S Y
nyY man-made laws. 10 minutes)

culty in ehserving the LAW OF
=
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SESEION VI
SUPPLEMENT A

THE LAW OF RENT

These illustrations show how rent arises apd i measuyed in relation %o ‘wages,
Cin & new soclety where capital is not yet used. As the course roceeds, we will see
the effect on rent of an advanced, complex soclety snd vhat happens when capital ig
employed, . .

Let uz imsgine a new country where settlers are first arriving, and all the
land is free. Different lands have varying degrees of Jroductivity. In these
illustrations we will assume that &l the laborers have egual mroductivity., In the
next lesson we vill teke note of differences in the akillgindnstriougness,- ete, of -
leborers, ' . : : ‘ o : _

' - R 7 \
T 11 “wgTeT
. : o ' : ; . VWages 8
A. Represents 2 nev country divided s . Co o -
- ioto aresas of varying productivity. 9Yhe . B. As settlers degin to arrive, they }
~ Tigures represent vhat each grade of . - will paturally take up the Nucber 8 or

land will yield per unit of labor - e.g., . most productive land, since "Men scck
8 bushels of Potatoes for one day's WOLI'K "to gratify their degires with the least

7 bushels, ete, "exertiom.”® |
In Teality, lands are mot marked off - As the land is free, there Lz nmo

80 sharply as on this disgram, but blend - rent. A1l they produce constitutac :

into one another, as the colors of the their vages. (8Shaded Portion represcats o
. spectrum, o o ... settled land.) - R
Rext 1 ° e Rt 3 2 "1 o
7 i e e B 777
o Vages . 7.7 . Wages 5 5 5 5
€. Eventually, all the "8” land is"  "B.. Bettlers keep coming mud "T" long

occupled, and the pext comers must resort ‘ds used up, so the next comers must go

.to "7" land.  This lsnd is free ana. o “ te "6" lznd, pushing down the margin of

Yields'no rent, The entire mroduct of 7. production.to "6"., Wages then go dowa,

7 goes to lador ms wages. Thig 7" landa - to .6 on ail lapds.. - .

:fiﬂ_'niqv' the margin of production - the Cle sl sl TR - o
best land to be bad for nothing. . New settlers must ‘mext go to 5"
e . lond, ‘as illustrated above - "S5™ 1cng
Wages also drea ta #o wow gy .. im now the wargin of production. Wiros
_~eEes also drop to."7" on "8 lend . 4xop to 5 on all landa, ‘and ront cor-
. Tespondlngly goes up on all "su_paz'ior B

* vhich now ylelds a rent of 1. If the
. Oovner of "8" land wanted to hire labor, -

hevouldb&ww;ny?inme% glmes L&nd,n B T
- that is what the lsborer could get : ‘ Ihe rent of iand is deterniincd by
working for hinnelf op "7" lond, If a . the excens of its produce over th-t
dsborer from "7° land wanted to work-on ¥hich the sone spplication of l1cbor end
"e"ll.n*d,i be would have to pay ) to the copitol con secure froa the lectt prow
- Ovner in rent, since he can get mo Bore - ductive land in use (the marpin of nroe

thags 7 vorking on free land, . L duction]. o
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POR THE PEOPLE
chapt . 8 & 9
©6-80_
How does the common meaning of
the term®rent® differ from its
meaning in the economic sense?

o
E“!

If the same person is both

BT e A e

the owner and the user of

land, can there be rent?

Can land yield rent, if no

" one is w1111ng to pay for its

use°

10

" Does rent depend exclusively
- on its productivity7Explain.

‘What 1s_Rlcar&o s "Law of
~ Rent"? :

fWhy is the Lw»of Rent a
deduction from the law of

,competltion7 _

. What is’ meant by the_“mar-t“'
”;gln of productlon”“ B -

*What is the fundamental

prlncxple of human ac%10n°x

What is the “Law of Wages"

.Is the Law of Wages a law
off quantity or a 1aw of
proportlen?

[P S

THE LAW OF RENT AND WAGES

FPage
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SESSIOR VII-BEFFECTS OF MATERIAL PROGRESS
'''''' "~ oN DISTRIBUIION )
Readings:
P&P, Chap. 10, 11, & 13
Pgs #1-94, 10Z-110
OBIZCTIVES AND PUR PCQ“: Lesson VI dealt with the pperation of the

- LAWS OF RENT AND WAGES. This session affords us the opportunity to

observe the effect upon the LAW OF RENT as society advances, population
expands, and material progress increases. " (nce again the hoxes may

- serve as a model to demonstrate this effect. Keep trh=2 discussion as
uncomplicated as possible by dealing only with CAPITAL and iNTEREST
~and their effect upon supply and demand, but remember to make RENT

the focal point of the lesson.

. SUGGLSTED SEQUENCE OF ACTIVITIES: Using the boxes on the black board,
review briefliy the LAW OF RENT. ffave the students supply the answers

with respect to the development of RIENT aund WACGES ‘ o
Acknowledgment of the workings ©f the LAW OF REﬁT is ESSEntial to an _
understanding of this lesson. After a review of the LAW OF RENT, intro-

. duce the concept of INTERESYT (a product of labor); its purpose and
~the way it accumulates. 1llustrate what happens to INTEREST when

capital is scarce and the demand is great. Then as capital becomes =
abundant and demand siackens, explain the effect on INTEREST. “An
provocative gquestion might be introduced: .can capital ever become

& monopely? (35 minutes}) - _ . e , .

Use the boxes (Supplement A) to demonstrate whiat dccurs as society
~develops and utilizes more and improved. teehnologyf Particularly, -
what' are the éffects of technological advancp% upon ptroduction and

the margin. Discuss what would happén -if 5001ety advanced ‘without “the
use of machlnery . Compare the plight of non-industrial cotuntries
(with increasing populatlons) with- the more. industrialized Hatlons.
“Try to make a llnkage here with the. LAW OF RENT. (20 mlnutee) o

" As populatlon increases and people put aside land they cannot presently
use, demonstrate the effect: that thlq speculdtlon has upon the margin
J-(the lowering.of WAGES and the increase of- RENT) A gtudy of.'

-~ speculation sh@uld help the student to develop an understanding of

. .speculative rent. Again, refer back to thée Harper's article. Do
the.large revenue-rich corporations'use all their vast land holdings?
If not, -then ‘have the class offer some. exvlanatlons for the failure

to do so. (20 mlnutes) S '
As'speculatlon continues, ' the amount which goes toward RENT bites

Nf:more and,more deeply . into bhoth- WAGES and INITEREST,.. Develop this

concept "further by 1nchat;ng the fact of Cpeculntlon as a cause of
. ecenomic depre3510ns. - Emphasize the negatlve economlc effects of

'speculatlon i “LAKD. -

Use the boxes to 1llustrate the Ceorglst solutlon the ellminatlon of
speculation and its . disastrous effect upon WAGES, .and INTEREST. While
George- spoke’ of crowded populations you might make the contemporary
analogy to our crowded cities. (25 mlnutes) '
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SESSIUON VIII-SUPPLEMENT A

- LAND VALUE TAXATION ARQUND THE WORLD

The following gives brief accounts of various places throughout
the‘world_whefe land value taxation is partially applied. Nowhere
has thé principle of exclusive land vaiue taxation (approcaching the
full economic rent).with consequent abolition of ‘ali other taxes,
been fully applied -on a large scale. Nevertheless, partial application‘
1nd1cate results commensurate with the degree of application. .

DENMARK

Although Denmark collects much revenue from taxes on incomes
and products, about 50% of the totaliannual. ground rent is presently
collected through various methods.- A national and valuation is held
"approximately every five years. The Danish methods are as follows:

Y. Rental of government—acqnired land to farmers at 4% of 1its
selling value. This was begun in 1919. About 12,000 small
farmers rent their land in this way. : ' : ‘

2. Local and national taxaticen of land values, with consequent
- ‘reduction of taxes on improvements. : :

3. A national tax_dn incféasesain land values.

Results are impressive. Danish farm tenancy dedpped from 42.5%
1850 to less than 5% in 1939. Denmark has the lowést tariffs Of any
. European country, and enjoys the highest standard of living of any
European country involved in World War II. Denmark was the first
country to restore itself to normalcy: after the war, in suite of .
‘five years of Nazi exploitatlon. ’
.Denmark is looking forward to collectlng the. full economic/rent
with consequent reflection of other taxes. A majority in the Parlia-
‘ment is in favor:of this plan, and a Justice (Single Tax) Party is,
~vigorously promoting the idea. ‘ : ; :

AUSTRALTA

" All six states and a majority of the municipalities in the
Commonwealth of Australia tax land values to a certain degree, and some
. exempt 1mprovements in whole or in part. However, there are ‘many
~other non real esl.ate taxes. TFollowing are some details:

“The Capital Territory. “The Commonwealth owns most of the land in the :
€apital Territory, inclduing that in the caultal city, Canberra.’ The
leases this land to private parties, and . ‘also levies a tax’en its value,

gueensland: Most.of the land in Queensland is owned by the state, and

leased. - It is subject to local land values taxes. - There is-also a
‘'state land value tax on privately owned land. Improvements are not




dew South Wales: Like Queensland, all the locail taxing dnits in-

this state tax land values only, exempting improvements. RHowever, .

‘the percentage of the ground rent collected is perhaps not as _

. great. There is no state land value tax except in certain unincor-
povated areas, but the state collects roeyalties on minerals produced.

~The eity of Sydney became, in 1916, the largest city in the worid

to derive 'all its munilcipal revenuwe from Iand va ue taxation.  {its

Population.is over one.million). It has resulted in elimination of

real estate booms and: slums, has kept the price of land reasonable, -

and has encouraged the replacement of old buildings by new ones.

Slum areas have largely,been,taken over for factories.

Western Australia: 0Of the 147 local taxing units (municipalities
and road districts),_32 tax land values only. The remainder tax

both land and improvements, but in the 128 road districts, 84% of

the revenue is from land values only. . There is also a state .land -
value tax, which is heavier on abséntee owners. The ecombined amount -
~of ground reat taken -in taxation, however, is not as great as in .
Queensland or New South Wales. . ;

" Other Australian States: ‘South Australia has a state land value
tax, with an. additional penalty on absentee landholders. 1In addition;
8 incorporated cities, 11 counties,. and 8§ district. councils heve adopted
land value taxation. The law provides that a poll may be held to

 rescind land value taxation. There have been 25 successful polls

conducted; four were held to repeal land value taxation, with none

of these successful., - _ S o . ) . L
Victoria has a state and local land value tax, with 24 out of - ‘

. 198 local taxing units taxing land values only. The result has been to

+ bring idie land into use. -~ . - S ' S

B Tasmania has a state land value tax, but as o6f vet, no localropesx

. (although local government,quiés-have'the'qption to initiate this,

if they choose). ‘ ' . : L R

‘Summary Regarding AuStrélia:,'Comparing Queensland, New South Wales,
and Western Australia (as states taxing land values more heavily) on -
+ the one hand, with South Australia, Victoria, and Tasmania (as states
“having lower taxes on land .values and also largely taxing improvements)
on the other, the following findings have been made: The first group
“(the land value group) had increases in land under crops, while ‘the
second had decreases in the period considered. Comparing the value of
improvements with land, it was found to be 151% in the first group, as
- against only 79% 1in the second, and was much higher (198%) in Queens-
land, which coellects the greatest amount of economic rent. Factory
~wages were higher in the. first group and larger in purchasine nower,
Finally, it was found that population was flowing from the second
group to the first group, indicating that people in. Australia found
conditions better’ in the first group. The inflow for Queensland, the
state taxing land values the most, was the greatest. '




NEW ZEALAND

“ New Zealand, like Australia, has both local and state (in this
case natiocnal) government taxes on land values. Local taxing units

adopt- it by local elections. In 1953, 15 such "polls™ were held.

Since 1944, 35 local taxing units have adopted the system, and only

twe have repealed it. By far the majority of local units tax land

valuves only. ‘ ' ' '

: Hon. Walter Nash Minister of New Zealand to rhe”UIS.*during

. World War II, said: "It (land value taxation). . .has contributed

in some degree to the breaking up of. larger estates, while. . .it

" has not in any way handicapped the small farmer. . .it has -assisted

. + +»in extending the productivity of the country by acting as an :

incentive to landowners to improve their lands and by fostering the

~develepment of more efficient methods of land_valuation._. -.the tax

hascertainly taken for the benefit of the. community as  a whole,; some

- of . . .'unearned increment' of value which the community itself has

~created™,”’ : L o ' ) '

 AFRICA

Union of South Africa: 20 of the 60 ‘cities in the Transvaal tax land
values only. In the other 40, the tax on land values is higher than
on improvements. H. Earle Russell American Consul-General, reports:
"City Authorities believe the land tax is fairer than taxing both land .-
and improvements. There is no tax. on machinerv or merchandise. . .it
undoubtedly has helped to replace old buildings with new ones. . 7~
15 of ‘the 65 municipalities in the Orange Free .State tax land ¢
‘values ‘exclusively for every city need except water and sanitary - =
services. 23 of the 35 mun101pa11ties in Natal tax land values at a

hlgher rate than improvements."

17The Rhodesias. Salisbury (Southern Rhodes1a) taxes land at_e mech§:‘J
‘higher rate than imprfovements, as does Livingstone, the capital "of
Northern Rhodesia. Several other towns have taken similar actiom.i

Kenya Coleny: Nairobi has taxed only land values since 1921, and.
Mombasa followed suit in 1949. The Taxation Ingquiry Committee, _
-appointed in 1947 by the Kenya government reported inm part:". . .the
Committee favors the site-value system in the taxation pattern

-of the Colony and the princ1p1e of levying a comparatively high rate
on land, thus insuring that it will not be left idle or 1nsuff1cient1y
‘developed for long, rather than the taxation of improvement" : :

CANADA

Varlous cities in western Canada tax land values at a higher rate
than improvements. In British Columbia, 54 of the 104 munlclpalities
exempt improvements 50%, 13 exempt them more than 50%.

W.M. Mott, former Mayor of New Westmlnlster (the third largest
port in Canada) said., "86% of our householders own their own property,



which we believe ig the highest percentage In Canada. Land
speculation has ,euﬁiveiy disappeared. . .The manufacturers snd
- business men are in an enviable position, since they can and do
make improvements to their plants without the fear of increased
taxation. . ." New Westminster has the largest invested capital
‘per persen of any ecity in Canada; It has no local port duties.
" Alberta requires its seven "cities” to exempt improvements
“4U7% from taxation. The province taxes land values to a certain
extent, including a land-transfer tax called the "unearned
- increment tax™. 'The province obtains such considerable revenue
. from o0il leases, rentals and rovalties, (a form of land rent),
- that it declared a per capita dividend in 1Y57. '
‘In Saskatchewan, all but one of the cities and towns exempt
improvement .values 40%; Regina grants a 7U%Z exemption. In the
rural municipalities land value taxation is the principal scurce
. of . r?venue. In Manitoba,cities and towns exempt improvements
33 1/3%. S | ' ' i

‘JAMAICA, WEST INDIES . = - .

S ‘In'November, 1956, the Jamaican Government passed the Land . |

Valuation Law. - Formerly, the improved value of land was taxed..

_Under the new law, land is valued as raw’ land and improvements.

are exempted from taxation. ' o ' -
- To accomplish this valuatlon, a complete serial map of

- Jamaica was made, and data on each area was supplied, so that

every parcel of land could be’ properly véiuated - In 1459, the_ i
job of valuatlon was completed in the parlshes of St. Catherine
and. St. Ann, and the new tax was 1evied Out of 75,000 property

_'”owners in these parishes, only 2,000 were paving more taxes than
~before. These are the large landowners whose property was under- .

~valued prior to the new system. Other parlshes have since gone
.on the new systemn. :
A Government booklet exnlains that "The 51mple purpose of’

the law is to encourage development of the land. Because if land L

:15 properly taxed as land, a man cannot afford to keep hlS land
idle, which so many Deoole do

. THE UNITED STATES ",‘ - T

The general property tax and the real Droperty tax 1n so
far as it falls on land values, takes for local or state purposes
part of the ground rent of the U.S. 1In some of our principal
. cities; it is estimated that 25% or more of the rent is thus
,tak.en\in taxation. 'This may in some cases be as much or ground
rent (percentage-wise) than is collected in-other parts of the
. world, where improvements are. partially ‘or wholly exemptéed. And"
it is apparent to students of economie principles, although
evidence is hard to compile to prove it, that to the extent that.
land values are taxed, to that extent land speculation is
discouraged, and the best use of land is encouraged. Of course,

.-



te the extent that improvements and personal property are taxed
under the general property tax, or the real estate tax, it permits
-a lower tax taxed under the general property tax, or the real ‘
estate tax, it permits a lower tax rate on land, discourages the
erection of homes and buildings, contributes to land speculation
and the high price of land. : : :

' In many eities, the cost of straets9 ‘water mains, sewers, .
curbs, iights and other improvements is charged directliy to the
adjoining property, including vacantxlots, through special assess-
ments.. This 1s a partial application of the principie of land
value taxation. Government collection of -royalties on mineral
lands, 0il fields, etc. are also an approach to land value
“taxation. Government collection of royalties on mineral lands,
oil fields, etc. are also an approach to land value taxation, as
is government leasing of public lands, fishing and water rights, etc.
_ Some cities and other local taxing units in the U.S. _
'practlce partial or complete exemption of Improvements, collect- -
4ng more ground rent in taxation-as a result. Details follow:

Pennsylvania: Pittsburgh and Scranton, defined by law as '"cities
of the second class", apply what is termed the "Graded Tax Plan",
"whereby improvements‘are'taxed at just one-half the rate applicable
" to.land., This was begun (on a graduated Scale) in 1913. David
L. -Lawrence, Mayor of Pittsburgh for many years (since 1946) said:
"There is no doubt in my mind that the Graded Tax Law has been
. a good thing for Plittsburgh. It has discouraged the holding of
vacant, land for speculation, - and provides an.incentive for building
improvements. In the distr1but1on of the tax burden, it 1is

" beneficial to the home owners' Roy Stauffer, Phairman of the
New Industries Committee  of the Scranton Chamber of Commerce,
said: “We have found that our methed of taxatlon. . .is. a factor_J

in attracting new industries” . .
In 1951 the Pennsylvania Legislature passed an act ( by. an;

“.overwhelming majority), permitting the so-called "third-class"

. cities”™ (all the remaiping cities in the state with the exception

.of Philadelphia) to tax land and improvements at different rates.
It is possible for them to go farther than Pittsburgh and Scranton
,hhave done in taxing land values and exempting improvements..

- Several cities have éhown interest in the system, notably Erie

' and McKeesport. g . :

_'Callfoinla{_ In 1909 the Callfornia Legislature required new .
irrigation districts (and gave the option to established ones)

to tax ‘land values only, exempting improvements, crops, etc.

- Today over. 100 districts, serving 4,000,000 acres of the best
‘farm land in the state, raising about~75% in value of its crops, -

follow this system. - However, residents of thése districts still

pay other taxes to counties, cities, etc., where they reside,

as well as all state and federal taxes. Also the tax rates have




been lowered considerably of late vears, due partly to revenue
"from sale of power, etc., sc¢ that not nearly as much of the
‘ground rent is collected as formerliy. However, as far as the
‘irrigation district tax is concerned, it is 109% on tand values.
S R.V. Meikle, Chief Engineer of the Turlock Irrigation
“District (which includes the cities of Modesto and Turlock)
_recently said: "The successful development of irrigation
districts as compared with the failure of private irrigation
companies in the past has been due largely to the district law
which allows districts to tax all land within their boundaries on
the basis of valuation. . .Tt¢t is practically impossible to profit
by the (mere) ownership of land in an irrigation district unless
that land is prepared for irrigation and cropped" : '

Fairhoge, Alabama-  was fcunded in 1895 on the shores of Moblle

Bay, by the Fairhope Single Tax Corpcration, which purchased and
leases to residents much of the land comprising the present city

of Fairhope. The corporation collects the full economic rent, -

and with half of it pays all real and personal property taxes
‘levied by state, county, ‘and city. The remainder is used for.
publlc improvements. Since tts founding, Fairhope has considerably
~out-distanced her neighboring towns (which were already established
and flourishing before the founding of Falrhope) in development ‘
populatlon, and popularitv. ' '

‘The Three Ardens, in Delaware, operate similarily. The first to
.be founded was Arden, in 1900. Adjoining Ardentown was founded
in 1922, while Ardencroft was born in 1950. The policy is much
‘the same as in Fairhope. In Arden and Ardentown the land is
- held by trustees, while in Ardencroft ‘it is held by a non-profit
. _corporation set up for this purpese. 'The land is leased.to
7", users, and there are long ﬁaiting lists for it. With the proceeds
" .. of the rent, as in’ Fairhope all local taxes are paid, and the
S balance of the rent is used for public 1morovementq.

.(For‘further information, sée'the'bopk'Land Value Taxation
Around the World, published by the Robert Schalkenbach
Foundation ) : _ . ‘
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Land Histor

‘To what exten% is the

" “Unbounded Savannah”

-3 Stcr&r t’\‘f‘ %ﬁgba"“ Y‘ﬂa 1

happenadq

With inereasing popu-
lztion, what happened

WA Wl e

tc the farm land?Why?

What does this tell us
about the usesrof 1land?.

According to this story,
now did cities develop?
Was it a natural or

‘forced development?

. What causes land values

to increase?

How did earlier socities
differ from modern soO-

‘cities in their ideas of

land ownership?

What ‘were the reasons for
. “this change?

How did this,chahge"affeCt
.the ecivilizations of Rome
"and Greece during the an-

. clent perdod?

. 9

How was 1and treated dur-

‘ing the feudal period?

CWhat affect did. the En-

closures have upon com-

mon land?

10

To what degree is the ten- -
ure of land the basic fact

which determines the con-

‘ditions of political, soc1al

- and economic life°

feall
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II - Progress and Poverty, Chapter 1
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Booklet « Single Tax
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VIII-P & P, Ch. 12, 19
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SESSION i-Supplement A

Mortimer Adler: The reading of Progress and Poverty is an
unforgetitable experience...It is an incomparable statement of
the democratic credo. :

Albert Einstein: Men like Henry George are rare, unfortuhately.
Oné cannot imagine. a-more beautiful combination of intellectual
keeness, artistic form,. and ferVEHt love of justice. .

Winston Churchill advocated Henry George's idea in Engiand-during
‘the great budget debates of 1909-10. : .

Leo Tolstoy: People do not argue with the teachings of Henry
George; they simply do not know it. . He whp‘becomes acquainted
with it cannot but agree. ' B :

Snn Yat Sen: I intend to devote'my future to the Ppromotion of
the welfare of the Chinese people as a people. The teachings
of Henry George will be the basis of our program of reform..

Helen Keller: Who reads shall find in Henry George'slphilo3ophy
4 rare beauty and power of inspiration, and a splendid faith in
the essential nobility of human nature, '

Franklin Roosevelt: Henry George was one of the really great
thinkers produced by this country...T wish his writings wéere
better known and more clearly understdod, ‘

Woodrow Wilson: The country needs a new and sincere thought in
politics, coherently, distinctly and boldly uttered by men who
are sure of their ground. The power of men like Henry George
Seems to me to mean that. R ‘ '

.Louis Brandeis: I find it very difficult to disagree with the
principles of Henry George. ‘ v

Aldous Huxley: If I were to rewrite the book, I would offer a
third alternative...the possibility of sanity.:..Economics would
be decentralist and Henry Georgian. (Author of Brave New World)

Dwight Eisenhower voted for Henry George‘for.the-ﬂall of Fame
in 1950. = - : '



SESCION II = Land and Iis Imporiance
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CAPITAL

Labor products &
the result of individual
@xertion.

Being a labor product, it .
,is unusable and wears out.
Increases, based upon the .
needs of society.

Constant maintenance is

necessary to keep up value.

Its use reduces exertion
in production of goods,
increasing production and
reducing value..

Arises only with the use of the

land.

Ability to 'increases or
decrease negates any mono—
polistic tendencies.

i

LARD

La nd is not the product of
human exertion.

‘Land, altliough used, does not

wear out, but lasts forever.
Land is limited; the more one
person appropriates, the less
is available for others.

Increases in value regardless
of maintenance,

-Since LAND cannot be reproduced:,

competition inecreases for its

~use increasing its value.

Does not- arise with the use of
canital '

-;Being-finité, open to all kinds

of monopolies.
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QUESTIONS for SESSION II

Readings: Harper's artiele(Jan;'1979), nages 47-55

P&P, Chapter 1, pages 1-7 _ .

"Land is a means of ‘distributing and exercising power".
To what extent do you agree with this statement?

Name some of the corporations owning extensive acreage and
their major business fields. ‘ ‘

What are the percentages of ownership in this country in
residential, commercial, industrial, government, ranches,
farms, and forest land? : .

What are some examples of large land‘owhership and concen-

tration in the United States?

Cite some examplés-of‘concehtration in farm land.

‘What has accounted for the increased value of land?

What are some of the oonqlusioﬁs you can draw from the charts

pages 53 and 547

What is the great enigma of our times?

Why has political economy failed to solve these important
problems? , : Co : . .

on
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The Laws of Distribution

The distribution of wealth in political economy means the -
division of wealth among the facters that have produced it. The
meaning is thus different from "distribution" in common parlance)
which usually means the transportztion of goods. As noted 1n
Lesson II, transportation is really part of production.

, The laws of distribution means the natural laws which
determine what portion of wealth produced is the return to each
factor of production-i.e., land, labor and capital.

Economic laws are not man-made or legal rules, but are natural
laws of human behavior. The basic law that concerns us is: Men
seek to gratify their desires with the least exertion. In studying
the laws of distribution, we learn how this basic law fixes the.
return to each factor of production; that is, land, labor and
capital. C : '

Natural laws deal with_undEriying tendencies. -‘For instance,
man will always seek gratificatidén with the leéeast possible effort,
though he may not always succeed. 'In the laws of distribution; we
must first lock for the underlying tendencies. Man-made laws may
have an influence on economic processes, and on the distribution of
wealth. Various obstacles and hindrancés .may change the picture.
After we discover the basic laws, we may then study the effects of -
all those other conditioning factors. ' ‘

. Some modern economists do.not agree that there are natural
,laws in economics. They limit themselves to a description of
business processes and statistical data. But in so doing, they
fail to build up a clear and coherent explanation of economic
phenomena, especially of the distribution of wealth. This can
only be done by a study of the natural laws involved.

Some economists do not accept only three factors of production
and three avenues of distribution. Some would add a fourth factor,
"enterprise", the return-to which is "profits". Upon examination,
it may seem that enterprise is included in the economic term
labor, and that there is no such thing.as profits apart from rent,
wages, and interest. Some speak of a fifth factor, "Governmen;",
‘the return to which is "taxes". Insofar as ggvernment renders &
service, it 1s like enterprise. Wasteful government, of course,
does not produce wealth at all, and may even destroy it. Taxes
can . only come from rent, wages and interest. Some economists
would reduce the factors. of production to two-labor and capital-
maintaining that land is but a form of capital. - But this lumping .



together of things essentially different resultls only in confusion.
Land is not produced by man; capital is. Land is fixed in gquantity
capital is not. The laws governing the returns to land and capital

~are essentially different.

' The entire product (wealth) is distributed as rent, wages and.
interest; and hence this distribution must account for the entire

product.

1

- Land , ' - 5' Rent
" Labor Wea i Wages
Capital ' \"Interest

']
fu
et
(a3
o



LESSON III-SUPPLEMENT B

QUESTIONNAIRE
. i o 7 . ‘ _
This is not an”examinatiOn, Most of the following questions
can be answered “yes" or "no" Tt will provide us with a2 starting
point in our discussions and also allow you to sharpen your
thlnklng

1. Isrthe current property tax in Nassau County
fairer than either the sales tax or income tax in
Nassau and New York State? '

2. Should a tax be based upon the ability to pay-
the more you earn the higher the percentage ycu pay?

3. Should the homeowner pay the same rate in the
property tax as the manufacturer and the store owner?

4. Does a tax on improvementq have the same effect
as taxing only the values on land7

5.. Should a homeowner pay more in taxes ‘than the
owner of vacant ‘land? :

6. IS'poventy'inevitable in.the.Unifed States or

do we have the capabilities to feed.e#eryone?

7. 1Is poverty inevitablé”throughout the world or
are there too many people to feed house and take
care of? ' - o

\

8. Which of ‘the follow1ng would you consider wealth?

Money

Stocks and Bond
Land

An Automobile
Forest ’

9. Ecomnomically and. moraliy is there a difference
between owning land: and- owning an automobile or
a suit? '

10." Is man's progress 1imlted by his access ‘to-
natural .resources?.
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Readings:
BEooklet Single Tax
P&P Chap. 14=-16

v,

1.

10.

11 to 13

What is the.cause bf'inequality
in the distribution of wealth?

‘What isAneceséary for the

production of wealth?.

What effect would economy
in govt. and reduced taxes
have upon the general 1eve1
of wages?

Can-skill, industry or thrift‘
eliminate poverty’

Can cooperative ehtefprises raise ' .
the general level of wages?

What is the effect”of'gdvt.‘f
regulation of inudqtry upon
poverty”-

Can a more‘geheral distribution
of land raise the gemwal level
of wages?

What advanuages can we expect from

the Single Tax?

Mentlon some of the moral benefitq
of the Single Tax. .

-

"

What is Henry‘George'éfrémedy? Explain.
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-THE MEANING OF "COMMON PROPERTY IN LAND"

Henry George says, '"We must make land common pronerty This:
statement regquires explanaticn. ‘Basieally, there are cnree types.
of propertys common, government, and private.

Common property is that which belongs to all men in common, that
which all men have an equal right to use and enjoy. g
" Government (or public) property is that which belongs to the

state and is subject to the direction. of the government.

Private property is that which an individual (or group of
individuals) has the exclusive rlght to ﬂossess,.enjoy and dlSpOSE
of as he (or they) sees fit.

It is thus seen that common property is not government prooerty
" Common property in the ocean is generally recognized; the ocean does
‘not belong to any government. . Common property is different from ’
private property. . Common property permits of private use, but it
implies an obligation to the rest of the communlty, since the rights
~of others must be recognlzed

By-its very ‘nature, land is ¢ommon property and our laws and
traditions already go far toward recognizing it as such.  Society
fixes the conditions under which land may -be held. The principle of
eminent domailn asserts the superior .claim of society to land. .

Sec. 1, Par. 10, of the New York State Constitution states, ''The

. people of the State in their. rights of sovereignty, possess the
criginal and ultimate proPerty in and to all lands within -the juris-
diction of the State'". English and American law generally recognize
absolute ownership'of goods, but not of land. The law deals with
the land "owner'" as a land holder, whb“holds‘his land under the

sovereignty of the state.

To effectuate common property -in land, Henry George proposed
that indiv1duals retain title to land, and be assured of fixity of
tenure and undisturbed possession. He showed that the rent of
the land expresses the exact amount which the: individual should pay
to the community to satisfy the’ eQual rights of all other members
of the community This ‘payment is all that 1s required tc"make

land common Droperty _ . .



 SESSION IV-SUPPLEMENT B

QUOTATIONS

Leviticus XXV-The land shall not be sold.forever}.for the land is
Mine; for ye are strangers and sojourners with Me.

- Jo L e God hath given the'world'to ﬁen_in doﬁmon.a.Yet'every-
man has a property in his own person. -The labor of his body and
th ) f his hands are 'properly his. {(Civil Government)

William Blackstonée: The earth, therefore, and all things therein,
are the general property of all mankind, exclusive of all other beings,
from the immediate gift of the Creator. (Commentaries on the Laws

of England)

Thomas Jefferson: The earth belongs in usufruct to the living...
Whenever there are in any country uncultivated lands and unemployed
poor, it is clear that the laws of property have so far been extended
as to violate natural right. The earth.is given a common stock for
men ‘to labor and live on. (Letters to James Madison)

Abraham Lincoln: The land the earth God gave to man for his home
sustenance, and support should never be the possession of any man,

‘corporation, society, or unfriendly government, any more than the

air or water, if as much.  An individual, or -company, or enterprise

. requiring land should hold no more - than is required for their home
and sustenance, and never more than they have in actual use in the

prudent management of their legitimate business, and this much should

not be permitted when it - creates an exclusive monouoly (Lincoln

and the Men of his Time)
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Can the Land Value Tax he Shifted to the Téﬂant?

The price of all goods, services or land is determined by the
law of supply and demand. Anything and everything that affects the.
supply or demand for. anything autematically affects the price of it.

w

It is common knowledge that a tax on_commodities can be and
generally is passed on.to the buyer. The reason is that the tax
will reduce production by adding to the cost of production. Our
incomes are limited. The more taxes we pay, the less we have left
for commodities-and the less. demand, the less production. Thus,
the supply of commodities is lessened by the imposition of a tax on
"commodities. But nothing that a landowner, a government, oOr a
consumer can do will increase or decrease the supply of land.

By the Law of Rent, the rent of land is determined by the
excess of its production (with the same application of labor and
capital) over that of the least productive land in use. In circum-.
"stances where there is no free 1and the landowner is already
clalming as rent. all that the tenants can pos51bly pay.

The supply of 1and is fixed by nature. A tax on land values
does not add to the price of the land; on the contrary, 1t reduces
the price of land by putting more land on - the market.

A tax on the value of all land would also be applled to land
“which is being held out for use for an expected increase in price.
A great deal of land in this country is so held. When the owner of
unused land is compelled to ‘pay the same ‘tax on the value of his
land as the owner of improved land of equal desirability, he must
either use the land or dispose of . it, This will bring more land
into use. Hence, the result would be a relative increase in the
amount of land offered for use as compared with existing demand.

With more land being offered in the free market, the landowner

- could not ask more rent; he would have to ask ‘léess. He could not
pass the tax on to the tenant, for the reason that the landowner,
who is already demanding as much rent as he can get, cannot demand
more rent unless he is able 'to reduce the available supply of land.
"1t is manifestly impossible for him to do that when more land is
being forced on the market by the tax on land values, which reduces
the share of rent which the landowner can retain. o

: Nor can a merdhant pass on the rent he pays to the ]andowner by
raising the price of a product he sells, The price of a product
(demand being equal) depends on its cost of production under the
least favorable conditions; that is, at the margin of production.
The rent of land absorbs all the advantages of superior location.
A merchant must pay more rent. for a more favorable location because
,he will do more business there, but he cannot increase the price of
"his products to pay the higher rent. Either he will do a volume

5
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¢f business to warrant his using the superior locat
. will cease business on that gsite. Thus, the tax on
not be passed on into the price of products. '

"The general principles which determines the incidence of taxation

are these: 4 tax upon anything (er upen the methods or means of

~preduction ¢f anything), the price of which is kept down by the
ability to produce additional supplies, will by increasing the cost

of production, check supply. This will add to the price of that

.thing, and ultimately fall on the consumer. But a tax upon anything

of which the supply is fixed, or monopolized, and of which the cost

of production is therefore a determining. element, as it has no effect

fa checking supply; does not increase. prices and falls entirely on

the owner. '



Readings:' :
P&P, Chap. 1l7-18-22.
P, 132~144, 169-175

1. What are considered to be the
canons of taxation most commonly
accepted? - :

2. How does a tax on land affect
production?

3. To what degree is there certainty
with a tax on land wvalue?

4, Can the value of land be distinguished
from the value of improvements7

5. To what degree is there equallty with
the Single Tax?

6. -How do the variouﬁ taxes affect
our economy?

7. What would be the effect of
untaxing industry?

.

8. Discuss new opportunities that
would accrue with a land value tax.

9. How would the "land value tax
affect our social structure?

10. To what dégrée'would government -
be simplified?.
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Georgism vs. Socialism’

GEORGISM: The plilosophy of Henry George which holds that land,
the free gift of nature, belongs to all men in common and can
rightfully be subjected to private ownership only with due repgard
for the rights of others; amd, a5 a corxollary, that the wealth
produced by labor rightfully belongs'to the producer. To implement

this

philosophy, Georgism proposes that the. rent of land be paid

by the owners of land to the community for social purposes, and

that

all products of labor, all trade, and commerce be freed of taxes

and other burdens.

SOCTALISM: A political and economic theory of social organization
based on collective ot governmentdl ownership and democratic manage-

ment

of theée essential means for the production and distribution of

goods. Socialism favors great extensions of governmental action.
COMMUNISM (at present often used interchangeably with Socialism):
Any system of social organization im which all goods are held in
¢ onmmon . (Webster's New International Dictionary Unabridged, 1955)

Proposals
regarding:

LAND

RENT

CAPITAL

INTEREST

LABOR

WAGES

GENERAL

COMPARISON OF THE PROPOSALS OF: GEORGISM AND SOCTALISM

GEORGISM = SOCIALISM
Private owneréhip with due Governmental ownership; use
regard for the rights of " “controlled by goverunment.

othersj use controlled by
individual title holder.

Collected as sole public o V_Collected as part of overall
revenue for social services. - governmental plan.

Private ownership. 7 Covernmental ownership.
Retained by private owners Confiscated by government.

of capital,.

Free access to natural : Directed by government. "From

- : - ! - - 3 ) 1
materials and freedom to each according to_hls abilities".
choose direction of afford.

In proportion to contribution "To each according to his wants'.

to production. ‘(Louis Blanc)

‘Private enterprise and Competition and prlvate enterprise
competition in the open to give way to direction by

market-a free field and government., No individual rights

no favors. Recognition except as granted by the government.

of the natural rights of
the individual,



Wyo differ from the Soeialists in pur diagnosis of the evii, and

_wt: dif JLIToW™ Uhie oSeCciarlBLb
we differ from them in remedies. We have no fear of capitsal,
regarding it as the natural handmaiden of lzbor; we look on interest
in itself as natural and just; we would set no 1imit to accumulation,
no impose on the rich any burden that is not equally placed on the
peor; we see ne evil in competition, ' o '
Lut deem unrestricted competition to be as necessary to the

L3R

3 ., |
helth of the industrial and social organism as the free circulation

of the blood is to the health of the bodily organism=to be the agency
whereby the fullest cooperation is to be secured. We would simply
take for the community what belongs to the community, the value that
attaches to land by the growth of the community; leave sacredly to

the individual all that belongs to the individualj and treating
necessary monopolies as functions ©of the State, abolish all restrict~
ions and prohibitions save those required for public health, safety,
morals and convenience".--From The Condition of Labor by Henry George.
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GUESTIONS
Readings:
Boocklet Justice the Obgect
P&Ps Chaps 20; ?a l "'"’161

1. _Hoﬁ.does wealth differafrom land?

2. ‘What, according-to George; is

' meant by equal rights to land?

3. What constitutes the rightful;
basis of property? '

4. How is this basis of ownership

' ‘supported by our history?

5. 1s private property. in wealth
(things produced by labor)’
supported by thisrprinqiple?

6. Ls private property in landl‘
in accordance with the rightful
'basis of property?

7. What is the origin of land titles?

8. What are the various roots of
ownership7 :

9. What is the basis of ownership
in socialistic countries?

©'10. What is the difference between .

ownership and use?
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LAND FOR THE PECPLE]}
P &P chapt.B8 & 9

rp. 66-8C o
1. How does the common meaning of
the term®rent” differ from its
peaning in the economlc sense?

2. If the same person is both
the owner and the user of
: 1and. cari there bg rent?

3. Can: land yield rent, if no
- one is willing to pay for its
use? - .

L. Does rent depend exclusively
- on its productivity?Explain.

5. What is Ricardo's “Law of
Rent"? - '

6. Why is the lewof Rent a.
deduction from the law of
competition? ' :

7. What is meant by the "mar-
gin of production?” . _

8. What is the fundamental‘ .
principle of human action?

e

9. What is the "law of Wagés“_

10.Is the Law of Wages a law
of quantity or a law of
proportion?

TR g
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" THE LAW OF RENT

These illustretione show how rent arises and is measured In relation to wages,

in a new soclety vhere capital iz not yet used.

As the course proceeds; we will sce

the effect on rent of an sdvenced, complex society mnd what happens when eapita& is

’mn] gye@a .

Let us imagine a mev country where settlers are rirut arrivipng, and all the

land is free,

Different lerds have varying degrees of productivity.
11lustrations ve wil) szsume that =)l the lsborers have equal productivity.

In these
In the

next lesson we vill take note of differences in the sk{1l1, industriousness, etc, of

laborers.

. Represents a nev country divided ‘
intc mreas of varying productivity. The
figures represent vhat each grede of
Yand wil) yield per unit of labor - e.8.
8 bushels of potatoes for one day's work;
7 bushels, etc.

In reality, lacds are not marked off
80 sherply as on this disgram, but blend
into one another, as the colors of the
gpectrum.

Rent %?//2/// T
Wages. [ T

C. Eventually, all the "8" 1land 1is -
occupied, and the pext comers muet resort
o "7" land. This land is frec and

yields no rent. The entire product of

7T goes to labor as wagea. This "7" land
ie nov the margin of production'- the

best land to be had for nothing.

Wages &leo drop to "7" on "8" land
vhich povw yields a rent of 1. If the
ovner of "8% land wanted to hiras lator,
he vould have to pay 7 in wvuges, since
that 1is vhat the laborer could get
working for binoelf on "7" land, If a
laborer fraa "7" land wanted to work om
"8" land, he would have to pay 1l to the
ovner in rent, sipce he can get Do zora
than T vorking on fres land.

Ren

W.'f sl

B. As settlers begin to arrive, thiey |
will paturally take up the Nuxber 8 or
most productive land, since "Men seck
to gratify their desire: with the lecst
exertion.”

Wages

As the lend i=a free, there is no
rent. Al)l they produce constitutos
their wages., {Bhaded portion rcpreceats
settled lond.)

WM /////

Woges

D. Bettlcrs keep caming and "T" lcod
18 used up, 80 the next comers must Go

to "6" lend, pushing down the margin of
prodnction to "6". Wages then go dowvu
to 6 on all lands.

Rew settlers must next go to "5"
lond, as 1llustrated above - "5" lend
16 nov the margin of production. ¥cros
drop to 5 on all landa, and ront cor=

respondingly goes up on all nuperior

lanén,

The rent of land is dotcrnincd by
the exceoo of 1ts produce over thot
Which the sooe application of lebor end
copital crn secure from the lecst pro-
ductive land in use (the znrgin of Tro-

duntian!.
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THE LAW OF RENT AND WAGES
pp. 66-80 '
) TS

LA TP .
A nOw s he ocommon ML@@LL.&};% i}ﬁ

b
B

the t, “vrent® differ from its
n

meaning in the economic sense?

I».l;
C'ii

2. If the same person is both
the owner and the user of

land, can there be rent?

3. Can land yield rent, if no
- one is willing to pay for its
use? ' .

L. Does rent depend exclusively
on its productivity?Explain.

5. What is Rlcardo s "“"Law of
- Rent"? :

6. Why is the Lw»of Rent a
deduction from the law of
competition?

7. What is meant by the "mar-
gin of production?" .

8. What is the fundamental
principle of human ac‘tion?

.-

9. What is the "law of Wagés",

10.Is the Law of Wages a law
of quantity or a law of
proportion?.

T Ek ——— T
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{ Supplement & }

EFFECTS OF MATERIAL PROGR’ESS

.Renrt - 0 . _ .
m | 7 6 | S
Wages = 8

7

A. Boclety when the first settlers hive

settled on the best lund {man seeks to
satisfy his desires with the least ef-
gozft.). VWages are the whole product, or

Rent - s 10 1

Wages a5 25 2 - 25

C. Bocliety safter incresse in population
and improvements in the arts of produc-
tion have increased productive power, .
For simplicity, we assume that 1t has
been increased 5 times on all locations.
Wages and rent have been increased pro-
. Portionately on 211 land, Ths wmost pro-
~ductive locations, of course, would be
-business end ipndustrial sites,

N~ 7477

‘ 7/%%7/; 1

1. INCREASE IN PRODUCTIVITY

Rent 3 -

0

b\ \

Wagesg. 5

B, The same land, but with gettlezent
now spremd out to the 5 land. Wages are
aovw 5 everyvhere, and rent is the dif-

 ference,

Rent 20 15 10 5 o
I Y
/ %/ /%//{/” /// %, 2;c. |

. Wages 20 <0 20 2C 2C

D. The margin of production pushed out:
to poorer land because of the increased
demand for rav materisls to go into the
increased production. Notice that, sl-
though wages have been decreased, and

rent incremsed over Chart C, atill vages
&re Very miuch grester as & guantity than

in thé frontier days.

Chart D 1llustrates how, due to incremsed production, wages may actually rise as
e quantity while falling as a proportion of the total production (&3 compared to
frentier days). The natural. tendency, if the desirable locations are fully utilized,
is for productive power to increase faster than the margin of production falls, thus
increasing wages as & quantity. However, ancther factor, speculation, alters this_
patural movement, as we shall see in the next series of cherts.

FRote:t In the foregoing and following charts, the vhite épaces represent free land,

The figures for wages would also include interest, if capital vere used.

However,

for simplicity, we label them “wages,” meaning, the return to the active factor in
rroducticn, (Land is the passive factor, being acted upon.)
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‘EYFECTS OF LAND SPECULATION

In our previcus illustrstifons we bave sssumed that the margln was extended only &g it
became necessary, becsuse &ll superior land wus 4m use. Vhat happens in the szettle~
pent of & country ie this: The first-comers, Inowing that others will follow, end

that where they came from land hed = wvalue and that the weslihy clsss owvoed large

&ress of velusble 1ané, take more lsnd than they themselves can use, Our charts show
vhat this epeculstion does: (THe diagonal lines indicate 1snd in use, vhile the dote
ted eress indicate speculation.} : : T :

Rent 0 ‘ ' ’ L e}
i P 47 |
% 1 6 5 11 : ’//,/// T, 6 | 5 A
CTITLNY S ; : siows s, :

Vages B : . ‘ , o 7 " 1

E. The first settiers take more limnd F. Thus the next settlers are forced to

than they can use. : . poorer land much scoper tban they would

be if land were freely availabdle.

Rent 1 0 | _ ‘3 (2) ) i o

7 / : e s SIS /y ? ‘///// .
Y5 2{6 5 | R e ’]

-
e o cm &
. - L

R el

. P b . o 3% a4 A
Wages 7 T : ' k & (L) L 4
C. The next settlers appropriate in .~ H. And so the following settlers are
turn more than they can use. L forced out still farther, ‘
Rent 20 15 . (10) 5 0 5 0 ,
7 7/ 7A v es te Pl 22?7 : : _
A AR A A0 0 | 25 | 2
AE2 BEAN] B KR A .
Weges 20, 20 (20) 20 20 3 35
I. The same situation as in Chart D, J. Shows what wages and rent would be,
but with productive power incresscd, as after productive pover has been increased,
in Cherts C and D. - . ' ) . if there were no land speculation.,

Note that in Chart J the margin of production iz higher because the most desirable
locations are being utilized, instead of being held for speculation, There are the
same number of laborers in Chart J as in Chart I, They are merely accommodated on
better land. Consequently, wages have been increased, and reat has been decreased.

Fote that for "6" land in Chart H and "30" land in Chart I, rent and vages are in
brackets ( ). This means that there is potentisl rent and wages on such land, Since
no production is teking place; there is no actual rent or weges. -
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What is the matimum and

2 =

minimum return that can
be obtained for the use
of capital? § -

Is capital a fixed quan-
tity? Explain?

How is the term profits
confused with the term
interest?

Name the changes which
contribute to material
progress.

What is the effect of
inventions and better
machinery on production?

How dibes it effect the
margin,rent wages and
interest?

What is the effect of
increasing population
upon the productive
power of labor?

What is the effect uo-
on rent and wages?

As progress continues,
what is the effect on
landholders?

.What is the effect of,-

speculation on the pro-
duction and distribution of
wealth?



