10928

E?EANL GAINS BACKING

BY DORIS M. JARRELL -

GRAND RAPIDS — The
long, hard babile of Grand
Rapids engineer Benjamin F.
Smith to move the city fa-
thers toward property tax re-
form - whicgh hs mairdaing
eotild bring $238 million intp
the municipal coffers—is he-

ginning to show sl.gnss of pay-

ing. eff

. Gimilar tax reform in
Bouthfield, achieved  afier &
eourt Daesle, hag shown start-

ing resulis, sccording o
Gouthfield Mayor James
- Charkson.
R -3 £ &

SMETH'E I}FFGRT to coms
vines Grarnd Rapids officiagls
T that tax assessors chuul" treat
Iamd egually with buildings
has been bolgtered now that
Third Ward Commissioner
Leonard W. Anderson has
Ctzken up the fight.

Anderson said be will ask
the City Commission to make
3 thomugh giudy of the plan.,
He's siming for adoplion next
year. o

“f think the plan has great
merit,” Anderson said, “net
 hecessarily as a revenue pro-

" ducing method, but. as ong’
that shows frue property val-
‘ues. It has the sdditional
merit of inhibiting or slow-:
ing down ihe cre&.ﬁan of ﬁhmx
aress.”

 Bmith explains hls ta.x re--

Froe Fress Staf Weiler — -

aged. .. The
‘higher the

Cmoney on his

provements
on  buildings
are heavily
taxed, they
are discour- -

tax, the low-
gr the own-.
er's Incentive
to spend

Dorts Jarrell,

property. :
—Taxes on land or location
cutt ENCOUTAZE O even ¢omt-

pel Improvements, Smith says

the bigger the land tax the
bigger the pressure o ¢Wh-
ers whose property iz under
used to do something to in-

crepse its earning power—or

to =ell it to somepne who

il

© Tha Congressional Joint
Feonomic Committes backs
his view. It said:

D uSiste and local govern-

ments have failed to make-

maximum #se of the enorm-

‘ous potentizl inherent in the

property tax for the preven-
tion or cure of poor housing
and other Tlight conditions.
In fact, since the tax iz based

"on the valune of both iand and
improvements, those

‘who
permit their property to de-
teriorate (thereby reducing
area property taxes) sre re-
warded. with lower property
taxe&." .
*r & %

| SMITH, i a recent letter
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“in the cass of slum Tes1~
dential land, and ouwr dilipa-
dated and deteriorvating oo
mercial and Industrial areas,
the speciuiztor end {he inef-
Ficient landowner are pro- :
inoting decay, death of physi-
oal buildings and the spivit
of ﬁ'ze people Wi ﬁc%Py
them.” - ‘
He says land values in the !

“ghetic area near the cenfer

«of the city are aotuaily higher
than-values in the best resi-

i-

“lemtial aress, but are a:s~_
_sessed lorwrer.

£ # L .
BOUTHFIELLD'E MAYOE
Clarkson ssid: ’
. !The npople iove me; t’he;
gxant developers hate me
Southfield has appmﬁsed-
&1l Iand valueg me. close as it .
could to market value, “forc-
Ang gpecuwlators and absen-
tee owners io let loose of
tae land, he explained.
Clarkson . describes South-
field's tax reform as “the
greai wadventure”. The re-
euit has been that not only
have homeowners received &
-reduction in city tawes, “but-
in school laXes.as well hes
said. © :
Al buﬂd’mgs are depre-
cigted 1 per cent per year of

‘thexr life, he said. All land as-
- gessments were. increased. 'The

net reductmn, however, offset

. form ideas like this: to the City Board of Review, thée. assessment im:rea.seﬁ, ‘he
~-Real property- consists of noted ‘with “deep Gismay”? - said.
3and _and  buildipgs. If im..  that four dowmbtown stores
S o © ‘had agked for lower land as-
_gessiments.
My s,stanﬁa‘kmenit Smith
wrote, “ls because land valiies
are rising in the downtown
area; #f. ymx lower land as- -
Reproduced by the- gessments vou will be @ panty
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e is “fighiing the establish-
ment,” has bembarded City -
Hall for years with a -con~ .
tiguing barrage of corre-
spondence. He hag.also made- °
_Many personsl appearances st -



