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LURRENT COMMENTS

THE STATE ELECTIONS

The State glectiond resulted in the defeal of the
Labor Government and the gecession to power of
the Libeval-Connlyy Party with a clear majorisy
for the iy e in the lower house,

It 38 evident that this sweeping victory iz less
the resuit of direct cholee than the effect of the bitter
division beitween the two sections into which ihe
Labor Pariy

that prefevences in many elec-

v v to L.OCFP. candidabes rather than
the giher Labor candidate and hence decided the

fina! result.
The resuls
of the |

W almost compleie eliminstion
wion and eliminstion of the

Lhe
r-Labor seg
There was such @ general

section,

crystaiiis of normally disinterested volters around
one Or Ok gt the factions that the normal in-

rendent cowas greatiy reduced.  In these con-
ditions the Bariy” candigates did nol poll as

well az could normally he expeciod.

The LCY. has now a great opporiunity o buld
its prestize by sound lsgislation. Tts leaders must
kEnow thal the present breach in the Labor ranks
which br it i to office will not apply o future
electios T solidate its present success #H rmust
produce and carry thiough a programme thai wiil
win people Lo coort it

We spppest that programme can be found in the
extension of site-valoe rating to the financing of
charges for at least interest, sinking fund and ex-
change on public debt Incurred for State publiz
works which are developmental in nature.

The early Liberal Party ploneered and carried
through the legisistion for site-value rating in this
country. The Liberal-Conservative coalition under Sir
Samuel Griffiths in 1890 made this system mandatory
for Queensland. Iz 1905 the Liberal Government of
Siv Hector Carruthers applisd the system to New
South Wales. In Victoria again, it was the Liberal-
Mationalist Lawscn Government with Sir Arthur Rob~

&

g ol the Bill, which
tag rate site-valu

builds ibs

the pew Covernment

[ ‘ sround extension of ihis prineipd
wise it can have nothing more construct
inan ity wmore recent predecessors.

RESTRICTIONS OM MARGARINE
That ecitizens are free only so long as they 4o as
they're told is shown by the restrictions on margarine
manniaciure in Victoria. iTnder the Margarine Act of
1940, manufacturers cannct produce more than 1196
LONS per annum.
This Iz io prevent them

bBecoming 2 zerious oom-

pebitor 4o the butter ndustry. The retail price of
margarine iz 279 per pound compeared with 4/- foy

butter,

Margarine marmnfacturers are %0 ask ihe Gove
ment {o increase thelr guota. But surely s free e
shonld be given for the public to satisty is nesds at
the most economic price.

INCOME TAX EVASION

Press publicity was given on 25/%
named in the 1852/53 report of the
of Taxation as having failed to disclose
ihcome for taxation.

The persons named ars numerons and the amounts
invelved substantizl, There are zome important re-
flections arising from them.

They show how far removed our iaxation system.
is from morality, We will presume that these various
citizens earned their income honestly by giving sér
vice for it. But our taxation system savs they muss
contribnte tc government revenue in steeply inereas-
ing proportion to what they earn from their !abour.
The amount scught has no real relation to value
received from the community. i

They are therefore temnpied to refrain from dis-
cloging the fall extent of their earnings to the taxa-
tion authorities. They thus become criminals in the
gve of the law, although they have committed no.

/85 {0 persong

their

moral erime against society,
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Basicaiiﬁ, s widch some  cld-
FENS ONjoy imrw in@ State sre rights to nocket the
the vental value of : .

That rent valiie I8 lz‘.?t@ even Whers not yet de-
yeloped.

{Htizens should be charged according 0 ihe

i =y o their properbies, Instead

> by their own eflort

1 prod

s

TFhere are i disquieting features aboub fhe
eases disclosed. We quote one where the parmy i
dead. Esiate of J. 4. Lis&m’x, investor, was charged

additional tax a3 penalty of £8000 relating to retuimns

from 1926/27 Lo 1943744, a‘z“"mg? which u;meiwammam*
‘of income amounted o 277,688

It is amazing ihei fax uii dals should e able o
pry inte any citizen's past fransactions Ifor such @
period as 17 years and theh chs citizen with
evasion. Guite honest oitizens would find i extremely
difficalt Lo follow back mes;* ih{‘()“{i 1 w:h Heriods.

L i the
ATNE

1L é*‘s reasonabie Lo

o on i

has not b{‘::p ?ﬁkk SoER
nerind they 1

Bug me 3 o abolish ineome fax
angd repince it witl sxation, It Is 0ol nos-
sible for this to bBe nd cannot be hidden

0N ALLOWARNCES AGAINST
IMOOME TAX

DEPRECIAT

pe

% oartial recognition of the evil effects of taxing
ccording to $the Income they carn by thely

is involved in deg iation »i‘iig}mm'e;: set

gairn payable iy m :, 14550 for

a 'ﬁw;wyem“ period, to to ploungh

e
e

back part of income jirto m, and 50 in-

production.

crease primary

This wag broughi abonl by relusignes of farmers
{and othersy t0 exert themessives io full capaeity in
the knowledge that the lon’s share of thelr added

oti

production would ke absorbed by the government in
incregsed income tasx

Thig special allowalice wWas
but has been extended for anoiher wyear. That it was
successtul can be seen from the following comments
of the P‘fesident of the Graglers” Assogiation of Vie-
toria (My. A F, Havard), reported in “Geelong Ad-
ey i,mm.” June 16:

“The special depreciation, which allows farmers
to sei off annually against income one-fifth of the cost
of structural improvements and machinery for farm
uge, hias been a great incentive to farm developiment.
- Any schieme of Iand Improvement was a long ferm
venture, and e hoped the Government would recog-
nise the value of this allowance when @ considered

to lapse in June, 1885,
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The deprectation allowances are
wards easing the bhurden of some see
evils of the system. Thev atb 1
of those evils.

GRAZIERS ALANM AT IMPORT CUITS

Import restrictions covld only agg
in Australia and could not, in the lotg 46
the Balance of pavments position,

When it met at Melbourne this month,

a small step to-
ticns huort by the
eust recogiition

o iA,

s
&

i

®IE

ate inflation
rim, stabilise

HATOTHRTY

the Coun-

cil of the Graziers” Association of Vietorin “viewsed
with alarm the recent redmpoesition of import con-
trols,”

The control would t,s}';ld to draw off an exce
proportion of the labour force inko non-essential in-
dustries and raise ihe costs of production of the com-
modities Australia was able o expori at competitive
prices.
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ally an bull and improv

vacant hnldl Oy 17H4 nuse P
iy 938 have Hings, whils 818 p 0; srhies

Liow,
lors have legdl powers o

Yot Huthorgien

Con

exempt vulldings {rom burden of ratos and charge the
vacant township blocks and the unirhabited rural
propartles a falr and jost sam based on unimproved

apital value,  Council

is high time the citizens e
cust elections.

The Shirf,s of Yen and Rosedale,

ave 10t done 30 and id
ted some of them at nexi

of Eltham, Dan-

denong, and ¥ fmhnim] follow the reasonable and just
system. The association of RButherglenites in Mel-

bourne has muny members Hving in those suburks with
site value rating. These former residents should ﬁ,emi
letters back home telling the ratepayers to “clean '’
the backward influence instead of squeez: g out ahly
move residents,  Municipal rates were £16,150 last vear,
and £23.250 this year on annual rental value —- an
increase of 439, This is s Jong way past 4 joke.
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PLUGHT OF THE AGED

A yeport of 2 study of the problems of

in Vietoria entitled “0ld People in s Modern A
Community,” by Dr. Herirand Huichinson,
£ntly published. Ths proiect was spon 0!-%? by a
ey’ Committes an th .;Ml’;*{it,&1 3 Hotary
ang the orgauisationsl work wa 1 i@m Ean
Melbnyrne Tniversily Departme »F Boclal
information was obtained by [ mathod
1322 people of

2 aged

- af the
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pensions {and oo addibi
1: wroof workers i‘n i 15 B ESREILE: y—
ods than
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sent.

ment p
The imr‘resxsun cannoi be

simply de suriaee 1 LOINETRE, going
Lo bhe i tying f‘:w“‘w Thes se sm vitabhiy entall
the and, concomitant the taxailon

guestion.
The
i« nat co

and econcmic hardship
'}ﬁnpd Lo pensioners. It would be more pro-
Liable to invesiigate why shouild be any :mf*h
problem at all in an age of such scientific :;zn:i techng-
ngleoal advances,

vrobllem of poverty

Xty B A
g o

obiom not confin
amiples seekl

[ u,m rs

sh g bome im@w all about 6. Smalier, fewer,
poorer honses are built o rveduce the exactions

=.'§€’ tax-gatherer, while the nrice of las
its just contribution to loo or nal
\»unen, steadily rises to the detriment of those
g roob oyver their b

d, exempd
snad trea-
without

it 1*3 all very thosugp ing move institutions,
bt oas leng as building maferials and  household

+

subject to taz and sales taxes, and 3o
varlpous restrictive contvoly, little of permanent value
will bhe achieved.

Then one may ask what the use of pensionz is

‘eots are

when indireet faxation and Government-made infa-
ticn rob money of its porchasing power. Undsr s

just social order peopls could make provision for their
old zge on their own account without leaning on the
Government.

Longer retention of workers in employmens is nod
very practicable as long as smployment opportunities
are unnecessarily resiricted by trade barriers, punitive
taxation, monopoly of natural resources, prlvﬂ,te ar-
pioprmh{m of site rents, and privileges without obliga-
tion.

‘The economic problems of the aged, like so many
other problems, will be remedied only by the imple-
mentation of the social philosophy of Henry George.
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DEVONPORT JUNIOR CHAMBER OF COMMERCE
URGES ADOPIION OF SITE-VALUE RATING

That site-valne rating was best sulted o the present needs and developmeni of Devonport was resorted
by the Junior Chamber of Commerce to the April meeting of the Chamber of Commerce Cotnell

The report followed full investigation of the ad-
vantages of both annual vatue and unimproved capi-
tal value systems, and was preparved at the request of
the Devonport Chamiber.

¥4 stated thatl it would be readily recognised that
the best rating system for any community was one
which was fairest in its incidence; most eouitably dis-
tritated over the whole municipality; had fawer ano-
malies; did not tax progress and individua! initiative
and enterprise, and encouraged development,

The Junior Chamber was firmly of opinion ihat
the site-value system was hest suited to present and
futare needs. 6 also contended that local government
revenue should ke drawn from rates on the publicly-
created value of the site itself

These views were supported by the Land Values
Research Group of Victoria, an honorary organisation
whose members had wide knowledge of various forms
of rating.

The report included a precis of the recent survey
of Devonport conducted by the Land Values BHesearch
Giroup of Vieloria and of the relevant correspondence
netween Mr. A R, Hulchinsoo, research divector of
that group, and the Devonport Municipal Coaneil,
Chamber of Commerce ang Junior Chamber of Com-
merse. The group’s conclusions regarding the effect
on Devonpori of the adoption of site-value rating
wWers—

A changze fo site-value rating would be beneficial
to Devonport, I wounld remove inequity in rating
hetween rabepayers offered fhe same gervice by the
muntieipality. It would spread the cost of municipal
services amobhgst ratepayers in proportion to the value
of the services offered them by the munieipality in-
stead of charging them according to the extent of the
improvements effected by their own industry. 1t would
redace the rates payvable by anproximately 80 per cent.
nouse-owners of Devonport, while calling on
s of vacani lots and those with poorly-developed
gs b0 contribute their equilable proporiion of
ipal costs.

A stimulus to the making of improvements by
their exempiion

from  loeal tazation would benefit
This would tendg 4o accelerate

Ap present a proportion of the savings under

rating went to absentes vacani-lot or
husisiess-site oOWRETSs, 2 : & net Ioss toe the trading
cnmmunity.

Industries could be more readily attracted and
maiidained uhder the more reasonable rafing levels
of site-value rating.

... The finances of the municipality would be more
stapie uander site-value rating. Expenses would be

kept within bounds, as gite rating would encourage
building on the vacant Iots within the aves already
served by roads, water and sewerage before extension
to outer areas involving new capial expendiiure.

Eevenue of the municipality would benefit directly
a4 site values increased following extension of its sey-
vices.

Should the necessity for rate ine
would be less onerous under site-value rating, sinee
the holders of vacant lots would contribute thelr fuil
share instead of the increasss being concentrated nrin-
cipally on the householders, as under annual-value
rating.

In Augiralia 92 per cent. of the whole municipal-
ised area now operated under site-value raiing (in-
cluding N.8.W. and Quesnslang in their entirety).

The evidence of continued agitation in West Ans-
traiia, South Australia, Victoria and Tasmania pointed
to an eventual 100 per cent. changeover. A further
gix polis would be taken in Vigioria in the next six

In New Zegland, two-thivds of all councils

months,
operated on sibe-value rating,

ases arise, they

This change had besn and could only be bronght
> by A poll of ratepayers in MNew Zeals

It was stated: It is not uncommeo
of Commerce to interest themseives
Gwn areas  On the =
active in thiz regard”

The president of the Cobram (Vi iay Chamber
of Commerce had stated that a move for a change
in rating in that centre was necessary becauss of the
rapid development of the distriet onder closer sebtle-
menit. It was increasingly difficult to indae ; ry
ile Improvement raf-

abot

]

indusirvies to set up in an ares w
ng was in operation

Tie Junior Chamber’s report added that a LOPY
of # statemeni by the Auckland Chamber of Com-
merce, pointing ond the advantages of sile rating
in itz possession.

The Vietorian Chamber of Manutacbures last year
communicaied with all couniry councils in Vietoria
Aot then cperating nnder site rating, ssking phem if
they would be prepared to consider changing to this
system. '

In his address ak
report added, My,

& Dlevonport
chinson Turther stated ths
should be no guestion of deciding this matier on the
alleged hardships of selecied and uanrenresentative
classes; on personal opindons, or isciure sc far as
Devonport was concerned. The survey was thorouch
and factual wl showed just how houses, zshoiﬁ&
Industrial, mizcellanecus buildines and vaeant iand
would be affected by the change.

Under annual value rating, the report continued,
present manicipal rates were approzimately 5/10 in
the £ on annual values,
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To refurn the same revenue to the Municipal
Council, the rates based on site value would be ap-
proximately 1/- in the £.

From these flgures, the effeci of the change could
be aszsessed.

Thne council decided that the report be cireulated
to members of the Chamber.

Burnie “Advocate,” 27/4/55.
Senior Chamber of Commerce Divided

Following the circulation of the above report to
members of the Devonport Chamber of Commerces,
members were nvited to give their views on the rat-
ing methods. This resulted in an even division of
opinion, 17 members favouring change to site-value
rating and ancther 1Y doubtful or Uppo,sed
tals,

—Data from “Age,” 23/3/85.
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FRENCH PIGHT AGCAINST TAMES

An examining magistrate in France is inguiring
into the activities of the Anil-Tax League led by a
‘34 year-old bookseller, and intc the organisation by
“persons unknown” of a coilective refusal to pay taxes.

The Poujade movement, which claims 806,000
men, aims at the abolition of penalties for ghopkeepers
who obstruct tax collectors, and the withdrawsal of
the Finance Ministry's team of investizators who are
experts at defeating tax dodgers

The organisation of the Iarmers’ anti-iax move-
ment, was also reporied.

The need is obvions for implementing in France
the Cleorgeist system of eliminating taxes on effort
and productivity, aud deviving revenus from site ren-

LAND YALUE TAXATION IN DENMARK

The April-May issue of “Land & Liberiy” records
that the Danish Parliament has passed s zhort Act
making cerfaln amendments in fhe law on loeal taxa-
tien. The most important is the abolition of the limit
which the law had previously set to the levy of rales
inn the major cities of Copenhagen and Frederiksburg

These limits had been that the land-value rate
was restricted to the equivalent of about 24. in the £
of unimproved capital value. Az soon as the Ach was
passed the two Clby COUQ{“Ii‘« met and degided o raise
the land-value rate i0 12 per thousand, egual to about
Z884. in the £

Unfortunately, the Umit has been removed only
for the two cilties, and still aopplies elsewhere.

B0 far asz local raling i5 concerned it appears that
Australisn and Mew Pealand practics s far in advancs
0f Denmark on the information glven in “Land &
Liberty.,” Here, when site-value rating is adopted
ihere is no limitation 2s (o proporsion of revenue that
can be raised from land values compared with im-
provements. In New Zesland, Queensiand, New South
Wales, Bouth Australin, Western Australia and moss of
Victoria, the whole of the local rale revenuve can be
raised from: the site-value rate.

The Victorian exception is for water and sewerage
rates in the area controlled by the Metropolitan Board
of Works, which 1z a different rating authority,

The Danish rates on iand values zre low hecsuse
the lmits set have meani that only g part of their
reverive 1z drawn from this source. The balance of
revenue nas been drawn in part from taxation of the
buildings and improvemsnis and in pari from local
income taxes.

They are, thervefore, far from the complete exemp-
tion of bulldings and other improvemenis from local
rating met in Australasis. However, values of build-
ings are exempt up to certain limits.

The three local government units vary in the
extent to which the legal limits allow them to rvate
site-values.

Cournties are not permitted to levy personal taxa-
tion; and the building exemptions are such thai county
taxation rests almost entirely on site-values.

'Rum! Parishes have wide opticn a8 to the extent
of real-estate and personal taxation possible.  About
30 per cent, of their revenue comes from site-values
aind MW per cent, from building values.

FProvineial Towns are handicapy
ed in the amount af revenue from i
to ane ih of their total revenue.
have been ove ioo“ ed In the recent At
limitations on the two mﬂ.im cities.

in addition to the ioca rating on land
naficnal land-value tax @}mims over the w‘mi%k LoD
a2t § per thousand rate, equivalent o asbowut 1444 in
the £

ELEZABETH STREET BOMANZA

B0 near the railway station - ISET THAES
ihe window every he Retail trads ii@mmb e ot 21
Elizabath Sireet, south side, where Law Sﬁmzﬂr wll
seeds a.nd plants as tenants of the -
4 week, or £2418 per ymz‘ The vendoy .*.12-.&5 k.-I.ci for
£66.000, 50 the buyers (A Rowe and Co.) will get only
349 per cent. en thehr money for the time being, Semi-
government debeidures bring 5 per cent, so the buver
Ig optimistic about his future retadl sales.

The property has 19 £fi. 9 in frontage and depnth
is 66 ft. 6 in. to a lane at rear. Hence purchas price
is £3.880 a ft., or £275 an inch, for improved value
believed Lo bg a reccrd price !{h a property in Lower

Elizabeth Street.

Bullding has basement, ground foor and four -
per floors, served by an eleciric lift. worth, ss
Then bare-land value iz about £15%8.000
This, of course, is higher today since Menzies Miz
awarded the vendor a bonus by handing him the vearly
amount formerly dae to the Crown as Land Tax. This
yearly bonns adds to the vendor's eash recejnt and now
has no benefit to the buver, A brained ceonomist
would point out that every £108 formerly paid by ven-
dor as iand rental tax to the Crown has now bean cap-
Halised at & per ceni. to become £2,000, and tucked
away in the vendor’s collection of £66,000 from the
purchaser,

i,
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YEA SHIRE
Pove Defeatod

Yea 1o revert o
olher Improve-

Hating Beversion
An aitempt has been mads i
the systerm of rating buildings and

ments, A resolution was moved in the counsil o re-
vert and was eavried by 7 vates to 5. Howeves

guired to be confirmed at the nexi
councit and in the meantime further nd
DY z;té-‘-d to councillar
tive systems.
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dusiriss excessively
in several guariers

W Lealan
TRa

pred

ihe Go
oi’ irgd
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saveral eritics-.
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Hard on the heels of
croment  Sbatistician thaet
production in 1953-54 res
genl. above the provion
sdmitledly by o m

SO
haye ciaimed that oo muek protection s enjoved
By “timid and Ineflicient™ local meaufactarers.

The president of the Bureag of fmporters, Mr. B G
RHoss, 4 protected indus tz ies here wers “lving In a2
fmang,nm of thelr own,” producing ariicles which
they could noi supply in guantities suffizient for the
wants of the people.

He trenchantly remaried
the fact ihat the licensing system had put the im-
porter out of business, the government gave the
local manufacturer preferred treatmeni in issue on
licenees when he fell down on supplying the New
Zealand market.

that, notwithstanding

should he remowved at

Beoss sald; "L

contred
W,

that apori
sarlest opportunity

Lo

be corvectad only by egualling the supply of goods
Lo thie purchasing power of the conupunity,  There
are so mahy proiected induskries theroughoul fhe
country thai they e noe compeition whalsoever,

Theve is no restriction on thelr expansion, 0o resgric-

tionn on the labor foree they employ, and, in mos
Cas 1o resiriction on the price they charge for
thely producis.”

These factors had Torced industrinl expansion at
a greater raie than the growth of population, said
M, Hoss, They had contributed to inflation sud o
an acute shortage of labor,

Also strongly eoritical of import leensing, ore

e H. I,
Sthe

dent of the Asscciabed Chambers of Commere
Boyd-Clark, advocates judical use of tariffs asx
only fair method of adjustment.”

There was general satisfaction when such countries
a3 Japan came here to bay wool or livestock, bul
goodsg could be brought only if buvers could sell some-
thing in exchange, When this was suggested how-
ever an “immediate squeal” went up that anyone who
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cheaply ihan vy created unfaly oomi-
Boyd-O

comig sell more

petition and should be barred, said Mr
“HBome New Zealand manufaciorers and teaders will

aecent any form OfF goveriiment regimentation ratihey

than face competition. They want compleie Ireedom

Trom price conidrol and, in addition, an exclusive

market,” Mr. Boyd-Clark said.

¥ competition is the only answer o reduced
costs,” e sald

Boyd-Clark sald, “no trading group of peokle i

vk

i,

the world is in a bﬁ,{ltéﬁ‘r' position than the British
Commonwenlth and the Empire - handilng zs i1
s oamore than a ithird of the world's trads o

inter.

ve sonsible application of the principles of

ational irading organisations such as GATT.  But
thizs can ke done only U we use them as a weanor

not as a wall or f
‘“‘:dus’”f
“'Ut,e

to fight mth mm by work %’ét_h,
3

RIGATION DISTRICY

G‘“hmal journal of

WERRIBEE

The April issue

the

HBED & W.B Commib ai griicle on
Werribee Irvigation Distr > Follow!
extract shows ths ingres
productivily from ssorbed  inko
iang values.
“The wvalue of irvigation is probabiv  best ex-
by the pries ingly is are pr¢ 4 10 pay

and purchs

gated land.
on 31

s0id

to setilers

“Higher prices for land for scldier
settlement ang it was B average price
of L4 - oacre. Desy all in iand valuseg
during the de i’f“{m;lﬂ M‘imé was sold at £74
per oacre in 1633, ‘iw orice continned 1o

B
£309 in and 2400 in

Lo

and averagzed £200

“On dast vear's sales the s 15 now so-mewhem—*
round 500 per acre, and iz‘( Eu -‘::-,‘f price ever {£8

z,er ACTE} WAS DA d in 1854 for an arega of 20 acres.
“Ihe actoal velug of the £ was not the same
throughout the years, bui the purchasing power of

the £ finds its reflection in the nominal wags, aond
its relation to the prices paid for land iz shown in
the following table:
Land Water
Value Prize
Nominal per per
Year Wage acre aere-it.

£4 1§
£4 G

£22
£30
£76

1918
1922
1933

w1 T dn O h o

1948 £7 18 £259 2
1350 210 5 £400 B
1954 £i4 7 £550 an-

“While the nominal wage bas increased 4% times
sver the past 36 yezars, the value of the land in the
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TO MEMBERS AND ERIENDS
Cummf—\mzing with the mesting on Tuesday, 18th
it, the mem?wi’s’ evenings W1§' take the form of a
lon groun based on the hook “Progress  and

Pmomy
The ppening disew
Flease make a note of the date, bring
¥ou have not already gof one you can obtain
of the abridged edition used, Tor 7/8 ai
Rooms, 18 George Parade, \Eelboume‘

sgion will be on the first ehapter,
g your friends. If
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Lhe League

The meeting will commence ag o pamn,
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