











VoL [4—NNo. §

" Aram, 1951

16c A CoPy—=EL,00 A YEAR

- Jefferson’s

F@g}hﬁﬁy By MARSHALﬁ CRANE

“I Tremble Jor My Couniry _Wheﬁ I Reflect that God Is Just” -

“We hold these truths to he self-evident, that
all men are creaied equnl, that they are en-
doweed by theie- Creater with certain inalien-
shle Rights, that among these are Life, Liberty,

. and the pursuit of Happiness, That to secure
these Tights Governments are instituted among
Men, desiving their just powers from the con-
sent of the govemed”” -

SINCE Thomes Jefferson wiote these words
perhaps a dozen political parties bave ap-
~.._beated in this country, Mone of them has ven-
tured to question their trmth. Every candidete
for office, no matter what his platform, strives

to be the first in the race to proclaim himself

a “Jeffersonian.” Far Jefferson stands with
Washington, Franklin acd Lincaln, far above
political parties. H is not mere chance that more
thin half of our states have counties bearing
his name. He was one of our tmly great politi-

cal philosophers. : )
Like 50 macy other great men, Jefferson was

a mdn of many avocations, He was one of onr
“earliest scientific farmers, and. coniducted at

Monticello some of the first controlled experi--

ments in the liming of acid soils of which we
; accurate records. Perhaps the agrarfan bent
which marks his econoinics is partly due to this
very practical hobby, but there is no doubt that
" he was also greatly influenced by ihe works of
Guesnay and “da Pont, In his liter years he
somewhat reluctantly recognized the value of
industrialization, but he remained in principle
a disciple of the French Eeoromiries, the eighi-
eenth century heralds of the single tax.
Since his retitement to private fife twenty-
- nine different mea bave held the office of Pres-
ident of the United States. Twelve have been
Republicans, eleven Democrats, thzee Whigs,
and three of his own DemocmticRepublican
‘pasty. During his two tenhs in office many of
his policies were bitterly opposed by his con-

temporaties, yeb most of his swecessors have,

pratessed to be great admirérs of Jefferson, This
may surprise ws when we recall his political
position, and particelarly one doctrine which
may be found repeated in many different con-
texts In his speeches, letters and public papers:

"I place ecunomy a:nor;gagle first and mpst imn-
postant virtues, and pubizc debt as the grearest
of dangers to be feared , . . To preserve our

independence, we must not let our rulers load
ith perpetual debt , o IE we run into
such debts, we must be kaxed in our meat and
drink, in our necessities and our tomfotts, in
our labors and in our amusements . . . If we.
can prevent the Goeernment feom wasting the
tibors of the people, noder the pretense of
caring for them, they will be happy.” -

Assuming that agFeement with this prisiciple
and sGme active sipport of it is a just test, just
how many of our last twenty-nine presidents
have really been “Teffersonians?” Government
records reveal that during their several admin-
istrations the federal budget has steadily grown

- THOMAS JEFFERSON.

Boie in Skadwell, Albemarle Commyy, Virginia,
April 13, 1743

'Iarger, to a such gfmter extent than can he

explained by our increased population, by the

depreciation of the currency, by the mmltiplica-

tion of government services, or by all of thes
factors eombined. :
In 1800 the Uhited States was a poor coufi-
try. Now It 15 the richest in the wotld, but as
its citizens we are hundreds of thousands of
millions 'of dollars poorer than the Americans

" who voted for Thomas Jefletson, And it looks

as if our children would be poorer than we.
For most of us the answer will not be very
satisfactory. ~ After 2 century and a helf of
spending the faimer's <rorking dey is sl
measuted by the sae. Historfans tell s that a

. thowsand veats age, three moaths’ labor sufficed

to feed him 4nd his family for a ful! vear; and

“to maintain his feudal rulers in modest Juxry.

Today 2 good part of his income is in subsi-
dies. - The mechanic works only two-thirds as
many hours, when he works, but even so his

tate of production has grown much faster than

his consumption. He and the urban laborer pay
most of the farmer's subsidies. We may very
well conclude that these workers ase getting a
poot money's wortl, whether they are spending

“their own Jabor or their grandsons’. The Com-

muonist has come to the same conclusion, and
his sales tafk always inclades the admonition,

- "Don't be a sucker”

When each new Anierican citizen is born, he
becomes helr to a great herltage, both material
and cultural. But be is born a debtor too, From

‘his first breath’ he owes more than seventeen

hundred dollars, This is more than the avérage
annual income io a countty which boasts of its
high standard’ of living, and very considesably
more than most of us manage to save in a life-
time. Fortupately the young helr it too young te

12871

‘private citizen to Hve within his

reflect that he will be earning little or nothing
for a scare of years, and that the debt is very
likely to be even larger when ke does at last
become a producing member of society. But
these are facts that should cause wvery real con-
cern to those who have bfought him inko the
wirld, i

For the futare freedom and happiness of this
Foung American cannct be asséssed at their face

_value. They have been mortgaged by spendthrift

trustees whom he has never seen, and he has
been sentenced, for life, to chase the fiying reb-
bit of sufficiency around and around a track
laid down by men who died before he was born,

The common excuse given by thoss who ad-
vocate this methed of francing the business of
govesnment is that borrowed funds purchase
benefits which are paid for while they are be-
ing enjoyed. This hes an appearaace of plansi-
bilsty. It may be true in some cases. But its ap-

. plicability rmay well-be questioned when the

final cost of servicing amounts to as much or
mare than the debt itself, and when the latter
is only retired at last by the issvance of new
ohlgaticns—when, in short, it is not paid at all.

We hear it claimed that as onr children will
benefit from what we bufld, it is only proper
that they bear part of the cost. Bot how is this
excuse better than the last? For even such super-
men as we make 2 relatively small contribetion
to the genetal fund of human cnlture, May we
not expect that oux children will present their
offering when their o comes, and that it wilf
at least pag-for ours? And shall we have do
our duty to them if we, while guardians of their
interests, have added to their load?

There is only one other excuse for govern.
ments' spending what they do not possess. It
is the worst of the three, perhaps, but it moy
be the hardest to dispose of. What else ghall
government do except borrow, in Hmes of
crises, of sheer necessity, as in times of wae?
“Necessity knows no law,” but cven here the
faws of reason need not be entirely ignored. It
has been: said that the cost of the most expens- .

- ive war we have ever fought could have been

mef in a comparatively short time if there had
been no cther nafional debf, '

- The general laws of politics are derived from

the moral laws which periain to the corduct of
the individual These latter, re-enforced by the
dictates of prudence amd reason, require the
ncome, and-
to pay his debts. Surcly these principles apply
no Jess to our conduct as 3 community of pez-
sons. And there is 0o evading the consequences
of disobedience. The penalties are az matural
and inevitsble as the laws themselves. It i3 only
to the extent thet we recognize “public debt as
the greatest of dangers,” only to the extent that
we “prevent the government from wasting the
labots of the people, under the protense of car-
ing for them” that we can ever he happy, that
we can ever be really prepared, eor for pence
0f War. .
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With You

By ROBERT CLANCY

The Sepate committee investiga-
tion into organized crime comes al-
most as z welcome relief. With
prices and taxes both getting chok-
ingly higher; with hot and cold
wazs getting more and more netves
wracking—with all these things and

- Iots more, added to the chronic us-
certainty of economic conditions —
we ate jn a stew that is a master-
piece of confusion. And the worst
of it is that there are no convenient,
clearcnt scapegoats to vent our spleen
on — except maybe Joe Stalin, and
ke’s too far away. For the most part
we can only be irritated at the muddle,

And so the crime investigations
come just in time to give us some-
thing and somebody to get good and
mad at. Gangsters, tacketeers, gam-
bling bosses — the fast-buck crowd,

The only trouble is that even here
all is not as easily culpable as seetns
at first blush, Whenever there is an
investigation into the Big Money,
there ‘is usually revealed a glimpse
of an apparently endless network
({The recent R.F.C. probe is anather
case' in poiat.) Seldom de such in-
vestigations get to -the bottom of
things. Some of the stuff uncovered
touches very respecteble society and
before you know it the issae is con-
fused 2nd yom are rapping at the
solid pillars.

And then there’s something else
that makes it harder to point an vn-
compromising finger. Duting the
Senate investigation, a distingnished
witness was called from Mexico, and
he testified, among other things, that

"sloms and jails. go hand it hand.™

Whatever other testimony of this
particular star witness was open to
challenge, that one observation -was
not. Poverly as a breeder of crime
is too well known-to be quibbled
about. Take any of the “I-wouldn't-
remember” boys, and you could al-
most 2 prior! sketch the main out-
lines of their lives up from the
shams,

How zbout a little investigating
into that? . -

No, our hearts doii-bleed for the
iinhorns, gamblefs, pimps, para-
sites, politiciabs, monopolists, etc.,

. who bhave succeeded ingetting on
the gravy train. We weep instead
for the poor little confused guy
who somehow pays for it ali in the
- enid—Mr. average-citizen-consumer-

- taxpayer-sucker.

., And say! while we're at it, why
fot a little committee investigating
the biggest gambling racket of the
ages—the ¢ in the socially-cre.
ated value which attackes to our
God-givén earth—land speculation?

By NOAH D. ALPER
They Enew If Toe o

“With. the white men as well as the redskins, all using muXes, mak-
ing wampum, the inevitable result was inflation — perhaps the easliest
case of inflation in America. Wampum in time became so cheap that a
redskin could scarcely carry enough to purchase an ounce of powder or
shot. Great heaps of the shell money were left untoiched and even greater
heaps of shells, collected for making wampnm, were abandoned. Many
of these heaps of shells exist to this dey a5 silent tokens of that era of
the white mans’ early endeavor to change the law of supply and demand.™

From column. “Historic Long Island” by Paul Bailey, The Messen-
ger, Smithtown Branch, Long Island, Submitted by H. Elfincff:

' H-Bowb Eend Site Leak = 7

“. .. A group of other South Casclina politicians suddenly snapped
up leases on important land sites just ope day before the Atomic Energy
Comemission ancunced it would locate the hydrogen plant near Adken,
5. C.” A State Senator, Edgir Brown, told some friends there wonld be
u need for 2,500 houses and suggested they ought to provide them,
That's the way he sald he explained jt to his friends. But Drew Pearson,
from whose column this ftem was gleaned, wrote: * He did not explain,
however, why these friends proceeded to gobble up options on fam
property for as Jow as $60 an acre without leiting anyone else in on the
big secret.” : ‘ 7 .

Censug Significance . -

“Our nation’s population has notably inctessed, particelarly during
the past ten years. g sharp rise in the number of marriages during the
war and immediately thereafter, better health facilities, greater longevity,

and rising fmmigsation all have had their effect. Probably the most im--

portant factor to businessment during this time has been the rapid in-
crease jin the number of families. This means a greater demand for al-
most everything merely to maintain the existing scale 'of Hving. More
families mean a greater need for food, clothing, living space, household
appliances and furpishings. Transportation industries, public utilities,
schoal facilities, occupational and recreational services also must expand
to keep pace with these rising demands. Those who fuinish the necessary
raw material of manufacture and commeree ate also affected. -

Since Américan business has 2 goal to maintain the present standerd
of living and also to raise this standard constantly, thése population
statistics must be setiously consideted in all planning for the future. In-

" creased populntion - means the constant expansion of production and

marketing to supply a greater number of Ameticans with the necessities
of the American way of life” T -

Frora Buriness Boosr and Depressions, the 1951 edition, published
by The Centnry Press, Toledo, Ohic.

Unclean Hands .

William O. Douglas, justice of the Supreme Coutt in 2 speech to
# civic gathering in Tucson, Arizona, Februaty 15 said (A. P. dispatch) :

T gathered my information, not in the capitals of the ASiatic conn-
tries, but in talking to farmers and goatherders o the back areas . . . The
wotld 48 different than we in America have thought, The plain fact is
that the world is in  revolution: that cannot be bought off with dollars,

“We think of that force as Communism but it is not. The Com-
munists only exploit the situation . . . American foreign policy never has
been addressed to the conditions under which these revoluttons flonrish . . -

“We send technical experts to help in seed selection, soil cotiserva-
tion, malaria contrels and the like. But we never raise our voices for re-
form of the vicious tenancy system of Asia nnder which increased pro-
duction works to the benefit of a few.” ! .

Or course we don't mise our voice for reform of the tenancy sys-
tery in Asia by which increased production benefits 2 few. If we did w
would have o do it in the United States of America, ' :

' Bhah's Land Beform

Another nibble at “land reform” hif the front pages. The Shah of
Iran offers his personal land for sale to those who work it and- will use
the proceeds to improve the farming of the coantry. No solution, of
coutse, but in it is recognition of the problem.

The St. Louis Globe Democrat (Febraary 5, 1951 editorial) says:.
“If the Tranian Government can put through a land reform that wilt cat

up tich estates and give the 15,000,000 peasants a chance for progress
and dévelopment, Pahlevi may develop a state more loyal than ever snd
determined to keep its freedom. -

. “Tand abuses such as exist in Iran are all too common elsewhere in
Enrope and in Asfa. Unless they ar¢ ended, the most plausible feature
of the Communist. program will comtinne to mzke converts wherever
oppressed folk exist.”” - : .

G COo710-

- By HENEY L. % TIDEMAN

Question. "Where ot what” asks
a cotrespondent “is the advantage
in time which is given by capital
and gives rise to interest?”

Answer. All borrowing for pro-
duction s voluntary and is done be-
cause the botrower sees advantage
ia the act. ‘The value of the advan-
tage is measared by the amount of.

Jinterest offered for the loan. Such

borrowing grows out of two haman
tendencies: (1) the satisfaction of
each desite is 2 foundation for in-
creased desire, and (2) men seck
to gratify their desites with the
least exertion.

Capital is used because of the cx-
pectation: that such nse will increase |
wages. If that expectation is not
active, then whether it be owned-
capital or needs to be borrowed, it
witl not be used. .

Let us consider 4 simple supposi- -
tious case in a primary industty,
farming. A man has 160 acres of
tillable land, bat he bas enough cap-
ital to operate oniy 60 acres, With
that he ean eazn about $1,500, not
a very good living. But doing that
he can get along until the next har-
vest and perhaps save something
toward the purchase of more capi-
tal at some huture time. Meanwhile,
the other 10 acres will stand idle,

Must we suppose that an entes-
prising person will act thus? He
will not. He borrows of buys capital
on credit, let us say $2,000 worth,
agreeing to pay 6 per cent interest
a yeat. Now he can caitivate his en.
tire holding. )

Being soccessful, and his earn-
ings on the new 100 acres heing at
the same rate 25 on the old 60, his
income becomes:

Oa the first 60 actes...coisie
On the new 100 acres.

Net IDCOME ermroe $3,880
Having borrowed capital 2nd paid

$120 interest, he has #bis year in--

creased his ‘wages from a prospec-

tive $1,50 to 2 real $3,880. What is
so wrong zhoot prying $120 for the
use of that capital? He can reduce
his Ioan and so become part owner
of the capital. In a few seasons it
can all become his.

Is it not apparent that the advan-
tage asked about lies in the availa-
Lility of the capital when needed
instead of at some indefinite time?

Apology: it is difficult to discuss
capital without dragging interest in-
to the light. But in this example
the interest proportion in the distei-
bution of wealth is too small to be
worth much controvérsy. '

The Henri? George Mews (Continulng The Froeman) 1§£ublisheﬂ motihdy by the Henry George School of Hooint Science, 50 B, 45l Street, New York 3%,
; Lan . ne, Chalrman; . De; 8 O

N, Y. Publlcation Committes; Lancaster M. Gree s
. Cliss Matter, November 15, 1948, ot the post offica of New York, N. X. mwnder the Act of Marth 3,

an; Otio Dorn, Willtam 0nner;

Aliee Elizabeth Davis,
1879, Subacriptions, #1 &

idltor, Entered us SBecond

year; singls ccpies, 10c.
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Humpty - Dumpty
By STANLEY SINCLAIR

: EVERY tirae I think I'm going to make both
ends meet, somebody moves the ends.

"We all seem to be caught in the spiral of
tising prices and wonder whether our dollar in-
comes will ever catch up with mounting ex-
penses. So great Has this problem become that
“the government, for ifs political health, is seek-
ing a fortiula to Keep costs from rising fur-
ther, In this stmosphere, it would seem almost
foolish to watn against stackening business and
sales curves mnning down hill, :

Some six months ago we warned that big in-
ventories would meet sales resistance this spring.
At that time we misguided a stabilization of the
Korean affair around the 38th parabel,

Continuing military actvity throughost the
winter, however, has kept the pot boiling.
Nonetheless, many of the elements we pointed
ont last fall still exist in our economy: Many

... businessmen still Jock for 2 repetition of the

"r40°s, Then our war effort against Hitletism
created shortages of practically everything. Most
everyone was canght unprepared.

This time, in the minds of many; it was go-

ing to be diffetent. If we were gotng to fight
Stalinism, they said, let's go, but let me get a
warehouseful first, This has been the pelicy of
many manefactarers and marketers. As o resolt,
storage space throughout the country is packed
with all sorts of goods. There are i fact few
teal shoriages in this countey today. There ate
many lines, thongh, in which goods ars being
held out of the madket in anticipation of higher
prices to come. .

Under ordinary conditions, it would be im-
possible to create shortages in this manner, Other
manufacturers would rush in to £ -the vac-
unm. But with war clouds on the horizon and in-
termittent showers prevailing, nobody is wor-
sied about being able to sell utabrellas for some
time to coms, -

The Federal Reserve Bank, aware of this con-
dition, has asked banks to call 2 large share of
their outstanding loans against warchouse papet.
This request is a veiled command because if
they don’t call loans voluntarily, the reserve re-

" . quitements will be hiked to force the banks to

~do so. To get the cash demanded by the banks,
manufactoress and merchandisers will have to
bring their goods ont oato the market.
This increasing of the supply will bring
prices down fuster than 21l the buremucras in
Washington blowing cold zll at the same mo-
ment, But where will this lead? In effect a farge
dumping program wiil make sopply plentifel
. On the other hand, credit restrictions and higher
taxes witl have the effect of diminishing de-
mand. At this rate priffor about everything
except attificially supported farm commbdities
should go way dotwn.

With reduced prices, buying would ordi-
narily be stimulated. Bat these are not ordinery

.. conditions, Buying has been deliberately stified.

Furthermore, with the contraction of coromer-
izl credit, both by regulation and tacit agree-
ment, business activity will be slowed.

From this analysis, it would seem that the
government boys have found the magic touch

that will reduce prices. But have they done it .

the hard way? Have they krocked them off
their high wall like Humpty-Dumpty, 2nd then,
- will 21l Harry's men and all Hatey's horses not
be able tu put them back togethet again?

DEAIN TAL !{
YLTXIN I7XRS

““Don’t look now, but I think that 5
man behind yonr is a tax colfector.”

If the man behind you isn't a tax
collector, he is an exception to what
is becoming 2 very general rule.
Whether he-is a street sweeper, a
stote clerk, 2 baggage man or a bank
president it is almost a cinch that
part ‘of the money he collects for :
his setvice will be an overcharge .
made possible and necessitated by the fact that
he has been involuntarily assigned to the’ task
of being a tax collector in addition to his regu-

I!here are times when you feel like cursing
kim because he appeats tobe charging you more
for his services than he should. Though govern-
ment is enconraging him via this dual role to
charge foo much, much of his overcharge re-
sults directly from the fact that he is forced to
collect billions for & government that hasa't guts
enough to tell its constitients the truth about
how deep its expenditures.cut into income,

Tax collectors have been unpopular through-
out alf aged. Even in Biblical times it was fash-
fonable tq stone them to death. By surreptitious-
ly making each of us tax collectors, . the politi-
cians help to overcome the dangers of their pro-
fession,

While our duly appointed tax collectors di-
rectly take sums that would put to shame many
of those mentioned in the Bible, the sums they
collect ditectly represent only a small part of
the taxes which cur government collects from
us through the iovoluntary zgents mentioned
.above. .

Take the Illinois Bell Telephone Company as
an example. One could take the railroads, the
bus companics, the gas and light compacies and

rost every other semi-monopaly and illustrate,

the point equally well but the figures for the
1llinais Bell happen to be before me: .-

In 1950 this concern, as an involuntary tax
collector, extorted $81.870,000 in tazes from
Tilinols residents for use by thé various branches
-of government. This was $32.30 for each phone
user, The sum was three times as much as the
total the company collected from phone users
for the investors who installed the multi-mil-

4,

lions of dollars worth of equipment
néeded to give our people the finest
- telephone service in the world.
There was a time when people
called the owners of monopolies
“robber barons.” Political parties-
wete organized  to stop their ex-
ploitations, Now our politicians are
using these same organizations to
extort sums teiple the amount the
“barons” are- getting and usiog most of it to .
discoutage and destroy prodnction througheut
the world, It may seesn strange but this phase
of governmental “sction, instead of decreasing
the iacome of monopoolists actually has tight-
ened their monopolies even more than they
wete able to do by themselves.

Whet ‘we realize that our innocent looking
telephons bill carries an average annual tax of
$32.50 and to this we add the taxes collected
by ous buicher, baket and candlestids maker and
add the local and fedetal taxes which we pay
directly to the offidal tax collectors we begin
to reakize why a $100. per week budget is so
difficult to manage—if we ate emong the for-
tunate few who get $100 per week to divide
with the politicians! -

Despite the countless billions which our poli-
ticians are already collecting they now have the
gall to warn us that they have only started.
Now we ate going to be taxed until it hurts!

This change has all happened in just a few
years. So far the process is only a trend. By the
time we add the cost of our effort to prevent
the spread of communism in Furope and adopt
2 few of the communistic measures which have
been suggested, the only persor: who could keep
people working in this country would be 2 dic-
tator with the absolute power of death and con-
centration camp consignment as his weapon,

Fighting communism inthe world by adopt.
ing a system of tazation that gan respit only in
complete power over us by our politicians seems
sort ‘of fatile) Much better that we prevent
communism by making-onrselves strong at home
and by fighting those measires which permit
government to steal from those whe produce
for the benefit of those who don't, which is the
essence of communism,

Two Systems

We have in out science of political economy,

- two philosophies for a legitimate source of

revenue for meeting the financial needs of oms
government. First, we have the philosophy that
land values arise from the pressure of popuia-
tion against available land, which iz e gives
Tise {0 the privilege of drawing rent for the
use of Jand. .
Second, we have the philosophy that a net
income arises from the use of money in ex-
change, giving rise to a privilege of a charge
for the use of money, which is not 2 product
of labor, but a product of civilivation to facili-
tate its advancement. Therefore, 2 tax on net
income -docs not hinder production—it being a
social phenomenon from the use of money in
exchange, : :
~-BY I. KROMARER
From the Dakota Parmer

Tlie Mule

This, childten, Is a mule. He says, “Hee-
haw!” He has long ears in front, long legs
underneath, and a long tassel behind, He-is not
very handsome, is he?. .

People Iaugh at the mule because his father
was an ass. This is very unjust and unkind. For
though be rannot play the Missodri Waltz he
really is a very clever animoal indeed. -

What he doesn’t know zbout his job is hard-
ly worth knowing, He is very strong too, and
tough as rawhide, and it takes a lot to upset his .
digestion very much, or for very long.

He is a good hard wotker, but his master
must never forget that when he is overloaded
he balks. He just refuses to go af all. And if
you tty to force him, he can kick, And how!

In some ways our national economy is Jike
a mule. . - '
- —MARSHALL CRANE
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Systematic Appraisals sy watmr v rorocs

S CITIZENS

and taxpayers

-we are all inter-
-ested in equitable
taxation without
systematic. valua-
tion of the objects

- of taxation X hope
. to show how it Is
possible to ap-
praise teal prop-
.etty — land and
buildings — by
analysis of the ele-

pioperty, and by
computation of
the relation of each land site and the buildings
theteon to afl other sites and structures in 2
taxing district.

The chief obstacle to equitable assessment of
real property is the lack of technical knowledge
by tax administrators, and lack of understand-
ing of the laws relating to esscssment. We have
legalistic, and sometimes idealistic concepts of
the fundamental elements of civilized capital-
ism which we call value, but we have not form-
ally advanced in the science of valuation bsyo‘nf}
the éxpression of such generalizations as “fair
value, “market” value, “time” value, “'the price
2 willing buyer will pay 4 willing seller” and
other similar mottoes, which c2ll for interpreta-
‘tion by a systematic process; but the process 15

. not usually a part of the formal rales of ap-

praisal. ]
Ap Australion commentator recently listed
about 80 différent kinds of value as worthy of
consideration by appraisers; but as I see it, there
is only one true goal of valuation for the pas-
pose of taxation, and that is the value for use.
Every landholding comprises definite clements
such as arez, location (with potentialities for

" use), possible cultivable quelities, and adapta- -

bility for &l other purposes necessery to the life
of the people.

In buying and sefling Jand in the United
States the seller secks high prires while the
buyer's interest is to ﬂ}gurchase at low prices, o
it is particalerly difficolt to apply the term
“market” walue tp land. The matetals in 2
building and the labor required for installation
may be appraised at roarket prices, but the
building produced is sabject to judgment as to
its present condition, and desimbility for wse.
The combined valiation of the land site and
the building or buildings thereon comprises not
only information as to costs and relation to
other propertics, but also the adaptability for
ase by a potentidt™Puschaser. In other words,
the acadernid’and legalistic theoies relating to
“value need t5 be sipplemented by processes of
recording for each property all of the valve-cle-
ments, and in judging the velue-effect of each.

The Somers System

William A. Somers, as City Engineer of St.
Paul, devised a system of relative appraisal of
land which was designated to analyze the ele-
- ments affecting each lat and parcel of real es-
tate i the commueity, In 1910, while he was
directing the revaluation of the City of Cleve-
land, we arranged with My, Somers for the use
of his formelas, apd we have installed his sps-
tem in neatly 100 manicipalities in 18 states.
Briefly, the Sorers System, when installed in a

ments of value in-

community, calls for the sxpressicn: wpop com-

munity maps, of the best opinion ohtainable as

to the unit prices — the value which a single
street frontage confers upon each biock for an

agreed feontage and depth — usually ane foat -
front 100 feet deep. This is like appraising the

value of a commodity unit of quantity by the
yard or pound or ton.

Mr. Somers insisted that land dees not heve

mazket value, he said this phrase could apply
only to things which were exactly duplicable in
both quality and quantity, and that each plot
of land was unique 43 4 separate entity incapa-
ble of duplication. ‘There is, however, duplica-
tion of-economic oppertunity which may be ex-

pressed by unitary judgment as market price or
prices for each biock frontage, if that judgment

is confined to opinion of the useful vaiue of
single-street frontage for uniform frontage and
depth. :

The unit prices, judged by the assessor, pub-

. lshed for the crticisms of taxpayets, develop’

an accarate basis for comparison of single-street
values and when finally approved, the valee-

effects of lot depths, of corner influence and

other factors are comprted by the Somers for-
pulas. This is followed by a review in which
topographical irrégulazities and other valne-de-
tracting elements are considered for deduction
from the normal or computed values for each
property. The Somers Systém is fully exphined
in a book which -we published in 1926, The
Science and Practice of Urban Land Valuation,
: Comparisern Figures

The laws do not usually require that assess-
raents shall be relative, one to another, but the
concept of all taxation laws carries that impli-
catior, and the assessor who is earpest in the
desire to do a good job will try to establish
values which are not only equitable individu-

- ally, but are also proporticnately and provably

comparable each with all other land sites in the
assessing district. How can this be accomplished ?

First—there should be sectional ot and block
meps, showing dimenstons of the several owner-
ships of land, with systemntic nmmbering for
identification of lats, blocks and wards. These

. maps ate essential a5 2 check against assessment

lists which are frequently inaccurate, with occa-
sional omissions of lots as shown by m?;p sue-
veys, and with pessible inaccutate lot dimen-
sions,

maps, drawn to show block outlines only, with
widened street aress for macking unit-foot
prices. The assessor, with cooperation of tax-
payers, appraises and matks cpon the mais the
tentative land wnit-prices, which are published
and exhibited for the criticism of taxpayers,

. who readily grasp the idea of comparison of

street location values, and expression of opinion
of comparative unit prices, which may be' de-
termined at $10 or $235 or $100 or 41,000, as
the consensus of the values of inside lots might
indicate, In judging these unit-fool prices the
assessor and taxpayers may be gaided by actmal

sales, opinions, offers, or other credible evi- -

dence, B
Abstract or sumary sheéts are used for the

compilation, with totals by blodks and wazds,

of all valuatioas, showing names of owners, de-
scriptions of properties, land value unit-foot

prices as appraised, computed values of land -

sites, appraised waluations of buildings, the
total of land and baildings for each property,

" manzged, there are comparatively few de

Second — there should be land-unit price .

and in the last column, for comparison,
current - assessment which Is ander revision
These abstracts are offered for inspection o
taxpayers,”whe have previously been informec
of the method -of -appraising land unit-foo
pices, and who are shown for further criticisn
before assessment, the anrlyred valusntions of
their own and their neighbors’ property.
This- process of valuation for assessment o
real estate, when expertly managed by compe
tent appraisers, by the avthority and cooperz
tion of intelligent and informed assessors anc
reviewing bodies, should result in fufl approva

by taxpayets, most of whom want to pay thei:

proportionate share of taxes if they can be as
sured just what that share is. When Pl:oged]

it
appeals. As a result it is usually possible to re
duce the tax rate and still collect the fund:
negcessaty to conduct @ municipalify’s. business

-When there is full cooperation in the plan

have outlined, there is fulfilled what ‘may b
calied systematic democracy

The value of land and buildings is the effec
or result of occupancy of an area by citizens
The wvalue of land sites is regulated by the
competitive demnands for land for business, in
dustrial, residential and other requirements. The
total real estate values in a typical city may b
estimated from the character of the community
at, we will say, from $1,000 to $1,500 pe
capita for land site values and $1,200 to 2,00
per capita for the depreciated wvalnes of al
buildings. :

In many communities there is a strong dispo
sition to assess at something less than full value
In some states there are systems of county o
state equalization under which the Full-vafw
community i3 penmalized in computstion o
county or state taxes. The late Mark Graves

: when chairmdn of the New York State Ta

Commission, was an ardent advecate of system
antic *full-valne” assessment, becanse of the in
herent inequities’ whick are covered up by at
tempts to assess at some assumed proportior
less than foll valne, )

 In some cities, after systematically detezmin
ing all assessments at preswmed foll values, the
assessing authorities. have determined to main
tain equality by assessitig all properties at somy
percentage of the full values determined by sys
tematic processes. In others, the faxing authori
ties have sought to relieve the owners of im

“proved properties by feducing building assess

ments by 25 per cent or 50 per cent of ap
praised values, In Houstor: and other places thi:
plan was claimed to have greatly stimalated the
construction of new buildings and new enter
prises. .
"Periodic Revaluation }
A complete commuaijty revaluation will be
usable for about ten years, but its xe]ativity car
¢asily be put out of joint in the intervening

“years by disregard of the rules under which the

revaluation was made, thiough reappraising n.

© dividual properties without use of the system:

atic plan, There can never be real improvernenl

in the public function of tax sssefsment unti}

the processes I have described are established
as a legal requirement, with provision for main-
tenance of the system established fof future re

_ visions. :

. As students of taxation, you have 4 definite
interest in equitable assessment. The atgument
favoring adoption of exciusive land vaiue tzva-
tion is that while you do not disapprove of

" private ownership of land, nor to the making

of profits from the improvements on Tand, you
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sWalter W, Pollock is president of the 51-
year-cid Mamiacturers' Appraisal Come
pany in Philadelphia. Though he knew
Tom Johmson, Louis Pest and Joseph Fels,
-he himself never became a single taxer.
“My whole philotophy of taxation” sayw
Mr, Pollock, “is that it should be eguita.
Ple and proporticnate as bativeen the sub-

- Jects of tazation, and that pan only be
accomplished by nsystematic appraisel,
which i3 ¥y Bfe work?

do believe that the cost of governmenat for
which taxes are collected should be imposed en-
tirely upon “rental walue” of Jand. You do not
hold to the socialistic idea that all means of
prodiction and distribution should be owned
and operated by government. Yovr advocaey of
a single tax under existing cconomic lines runs
contrary to the usual theordes of taxation, al-

though there are various plans in several states ~

for the distsibution of the tax burden.

; o, Tlinois and many other .
strial and comimercial
businesses Is twed Jocally, in addition to the
real estate tax, In Philadelplia persomal prop-
erty of all kinds, Includieg machinery, is ex-
cnded from wxarion, except for certain
trpes of securities; but millions of dollats ate
collected in Philadelphin in wage tazes. In
states tzxes are imposed on Lowschold
ings. In some mounicipalities seal estate,
than the usual legal
concepts wi veted by each assessor
by fiat rather telligent processes; is
ed to be assessed ab some percentage of
¢, without first determiniag values by accu-
rate processes.

While the plan of exempting buildings from
taxation i actunlly unlawful, it is no more anv
lawful than many present practices. No system
of taxation based up alnation can
irably withent a worlable system of
isal in which the separate value-
iscloszd for each taxable property
ison with similar elements in all
. There is no hope that the single tax
opted as a general fax policy watil it
sible to male sach analyses of
est that in Henry George Schools
is an important field for stady in the
s System of land appraisal. An equitable
bwoukd abways be the starting pelint
v move tao install the single tax or any
¢ theory of valnation which required refa-
tivity in the processes of appraisal
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Communitv-Crea

ion or. Justice?

By BEOWARD M. THOMSON

OW VALID is the common assertion that
£ “the comtrunity should collect ground rent

because it is community-created?” How can 2
community create ground rent? The origin of

ground et is here our first subject of inquiry
—the danger of using the “‘community-crea-
tion” ‘theory is then demonstrated and, with
justice skown to be the objective, a valid and
sufficient reason s offered for giving the cam-
munity sole claim on ground rent. In ground
rent we inclade (a) economic rent for sites
used in production of wealth and (b) rental
valne for sites vsed for other purposes or not
used at all; we exclude rent for improvements.

T'wo facts need to be recafled concerning the
origin of ground rent. We know (1) that sites
differ in prodactivity for purposes of wealth
production and differ in desicability for pur-
poses of satisfying othet desires. We know also

{2) that people try to acquire use of the rmost

productive and otherwise desirable sites in order
to receive satisfaction of desires. with the least
personal effort and thereby obtain & maximum
retuen from life. The combination of these two
facts gives rise to ground rent.

As fast as wealth is produced, the natural
ownership is shared immediately and instantane-
ously by, the laboter who excrted the labor, the
capitalist who provided the capital (if any),
and the landowner who gave permission to use
the site. These shares of the wealth are termed

_ wages, interest and reat. What subscquently

‘hapgens to the ownership of the shares is be-
yond ont immediate consideration.

" Tn the process of production of wealth does
the community create anything? Let us use the
word “comtmunity” to designate the total of all
people living within any sppropriate political
boundary. The community as such does mot
actually create sny of the wealth or any portion
of the wealth, The kiborer does that; the other
members of the community take no zctive part
in this function, The community has no exist-
ence apart from the individuals who live with-
in it. Tt has no muscles for physical work—no

brain for mentai work. How tan a non-physical’

entity create anything? The community as a
community does not create the wages or inter-
est shates of wealth. mor the rent share, hence
cannot daim it on the basis of treation. Simi-
lagly, the comtmunity as such tekes po patt in
the rendering of personal services on’ sites wtil-
ized in that manner. -

Nevertheless; a2 community is a prereguisite
to the existence of ground rent, the indicator
of exchange value for sites. In fact, 2 com-
munity is also a preveguisite to exchange valae
of afl wealth, The commupity as a whole daes
not create exchange value and bestow it as a
fevor which may be withdrawn at will, Ex-

change valoe arises for something when at least

two people want it and are willing to exchange
their human energy or products of labor io ob-
tain it. The actions of individuals seeking to
satisfy their desires with the least effort create

all exchange walues, not only for land but for

goods and services as well. If this creation of
exchange values by those pardicular todividuals
who perform economic functions in the market

lace is to be the basis for all individuds col-

Jectively (as 2 community) to claim the ex-

change value of sites, it is logical for all indi-

viduals collectively to claim the exchange value
of everything eise that has exchange value. We
can reject this conclusion anly by recognizing
the error in the premises.on which the argurent
is based.

To claim (justly) apything from anybody,
the individuals of a community must offer some-
thing in exchange. What can they collectively
offer in exchange for the elzim on ground tent?
For them to have anything at all to offer, we
must assume - that all indfviduals in 2 com-
munity possess an equal tight to use the best -
sites. To attempt to exercise that tight would
obviously lead to conflict that could only end
by teducing the community to 2 single indi-
vidual, On the other hand, if all other indi-
viduals give up to the users their equal rights
to the preferred sites, the users are obligated to
give something ecquivalent in return. That
equivalent is the amount by which their sites
are more desitable than the poorest sites in use,
expressed as ground rent..

When the users of all tites better than the
Poorest in wse put into a common faizd the an-
nnal renial valne (ground rent} of the sites they
oecupy and the ]zmd i wmiflized in conformity
with the principle that dll members of the com-
muity have an equal intevest in the fand, all
individnas in that communily receive fﬁ’aﬂicd[
equality of treatment vegarding wse of the eavth.

It is an unforunate but common error to
stress the “collection of rent from landowners,”
as §f it were an objettive and not just 2 means
to our objective, The ider connoted is that
sorething that belongs to landowners is to be
taken from them. This is an inconsistent im-
plication that should be avoided. The idea that
should be conveyed, consistent with the concept
of justice, is that landholdezs owe a fair com-
pensation to their fellow citizens for the privi-
lege of monopulizing a preferred portion of the
carth’s surface or extracting its treasutes such
28 cil and coal.

When government functions are simplified
and limited o thase that provide justice among
individuals (to the extent that government can
do s0) in the jurisdiction, all such individuals
shoald bear an equal share of government ex-
pense. It is practical and hatuzal, then, that the
common fund be taxed by government and
used to meet necessary government expenses.
Quiestions regarding the adequacy of the fund
are irrelevant until the principle is fully ap-
plied and government, functions dre tritmmed
to be in accord with justice. Government that
operates to insure equality of freedom among
individuals and equality of sharing in the so-
perior offerings of natural opportunities, is
governmient in accord with fustice,

By giving a false season for advocating a just

" seform the fust reform becomes hader to es-

tablish and these who use the false reason do
the cause of justice and themselves a great dis-
service. Claiming ground reat for the com-
munity is no mere fiscaj reform but a means for
obtzining justice. Let us advocate justice first,
last and always.” Justice s defensible. Justice is
out objective. Establishment and proper use of

- the ground rent fund is one of the girincipa.l

means for obtaining justice for all individuals
in regard to access to the earth for all functions
of living, ’



Hiwpy Grorcs Nrws

- APpr, 1951

{Pace Sx]

BOOKS

TIME TO UNDERSTAND. By Emannel R.
- Posnack. Greenberg: Publither, New York.
1950, 181 pp. $2.50. -

When I first picked up Téme to Understand,
not knowing what it had to offer, | was stopped
by a sentence ip the preface jo which Max
Hirsch's Democtacy vy, Secialfsm was  given
spectal meotion zs-influencing the author. A
further glance 4t the table of contents showed
that compmnism was being refuted, znd zlso
the wuges fund and Malthusian theories; that
bartiers to free entecprise jncladed Innd-pro-
prietorship, taxes, tariffs and monopoly in gen-
etal. Here, 1 decided, is a di A .

The first pact of Time to Understand is de-
voted to a good, strong, streamlined, logical re-

. futation of communisre, particularly the Mantist
concepts, The muthor shows conviacingly that
more, not less, freedom for the individeal is
the way forward. o :

Bat Mr. Posnack does not stop there, as do
so many curreat critics of communism, I more
freedom is the desirable goal, our present sys-
tem might well be examined in this light—and
Mr. Posnack proceeds te do so, candidly, He
shows that technological progress (particularly
the “twin technologies” of communication and
trensportation) have made possible a greater
freedom, 2 greater fuidity aad mobility for
man’s actions. But there are barriers to their full
benefits in our “retarded free entesprise” as the
author choicely phrases it. And the chief bar-
tiers are concisely outlined.

In a “Perspective” chapter, several proposals
are made by the suthor, pointing to the removal
of barriers.. There are times whe he seems to
tely 2 little more on goveramental mediation

" than is consistent with a fully free enterprise—
but he does always comie back, as the chief godl,
"to the freedom of the individual to exercise his
full capacities in a free sociefy. C

' - -R.C

LIFE-OF AN AMERICAN WORKMAN, By
© Walter P. Chrysler, New York, Dodd, Mead

& Co. 1950, 219 pp. $3.

Walter Chrysler tells his story in collabosa-
tion with Boyden Sparkes, and essentially it is
a nagration of a life-long romance. From boy-
hood to his lzst days, Walter Chrysler was fas-
cinated by machines end their wotkings. For-
tunately his wife shared this interest.

Personal hardship and loss of money were
always secondary considerations whegeﬂ:e: an
opportueitity arose to come to grps with new,
ixi}texestingty or baffling mechanical problems.
After his informal training had made him =
‘master mechdinic, Chrysler, applyifig his fonate
ability with methods and men, went on to be-
cotne a master in the et of mass production of
uniform goods. An idea of his skill s indicated
by the fact that he signed a two-year contract
for his services at a million dolfars a year, net.
The organization of the Chrysler Corporation
was the next great challenge. .

Ar abiding belief in the value and dignity
of labor is indicated throughout, and it is
readily seen thatChrysler was 2 humble and

Jovable man. The dominait principle here is

that the individnal must be free, ‘This, he held,
“was the key to the greatest production. Some
might be at variance with” cértain observations
by Cheysler, but few could help feeling in ac-
cord with his over-all objectives. L

) —THoMAS W. GILMARTEY

i

MAINSPRING, Talbot Bookr. Detroit, 1947.
234 pp. Sols disiributor, The Foundation for
Ecenomic Educatéon, Inc., Frvington-on-Had-

. soi, New York, $1. ) .

This paper-bound opus is a twice-told stream-
lined story of Rose Wilder Lane's The Discovery
of Freedom, tetold by Henry Grady Weaver,
through the Talbot Books of Detroit, Midkigan,
and illustrated by Robert E, Irwin, Mr, Weaver
has condensed, angmented, devisted from and
even omitted parts of Mrx Lang's original
thesis to give his own ideas and those from
various sources & brief for the grassroots aspeds
of buman progress consistent with the phil-
osophy of individual freedom. This can also be
catled a paean of praise for the opporhmity and
inventiveness of America, and the adventageous
application of human energy to the fomms of
matitre and love of fruth and freedom. .

Mainspring deals with the causes of hunger,
elso the Importance-of applying human energy
effectively to the forces of mature. Individual
freedom —the natural heritage of each living
person —cannot be separated from responsi.
bility, Mzn's material progress is shown to de-
pend ‘on patural resources plus human energy
multiplied by tools (MMP=NR-HExT).

A planned eronomy is rejected in favor of
the natural law. However, in its emphssis on
private property and thie statement that with-
out ownership of land there can be [itte incen-
tive to imprave it, this book fails to reckon with
rewards as stimulants and with profits as modern
connates for incentive. )

Meation is made of Frederic Bastiate, the
"Tom Paine of economics, and his application to
the foundational political strachure of economic
anatysis of Christian principles of patural free-
dom. Bastiat, like Henry George, ran for politi-
cal office and was defeated at the polls in 1848,
Later; he died of tubercalosis a4 disease of
malnutrition. ’

With the following conclusion from Main-
spring we can surely all agree: “Living is a
tough job. Ouly goed fighters can make a go of
#, The tragedy is that we should waste our
energies in fighting one another instead of fight-
ing the commeon enemies of all mankind, which

are famine;, pestilence, disease and other de-

structive forms of the non-hiiman world.”
—MANDEL ADLER .
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Phyllis Evans aad Francis Neilson saw this in
The New York Times of Febroary 17,

fetters

To the Editor: - T

Even with Georgists one meets with confuo-
sion of terms. The economic unit is the world;
for convenience it may be subdivided into small-
et parts but the essence of our creed is the
fathethood of God and the brothérhood of
man, Narrow ngtionalism must ‘tend to fade
sc that the tin'of Malaya, the oil of Persia, the-
uzanium of Canada, the favorable climate of
any one region should be for the use and ads
vangage of all mankind, as the Creator most
certainly intended. :

Geography lends itself to tertitorial units
‘but knows nothing of nations and for valna-
tion purposes the larger the unit the less the
tendency to favoritism though site valuation is
Jargely mechanical and automatic if checked by
exhibited valuation maps and close scrutiny by
the interested neighborhood. ‘

In Anstralis we have a federal Iand tax, b
a5 is their nature in meking cven their good
acts harmful, the politicians have so many ex-
emptions and exceptions that its effect is mere-
Iy harmful and very wasteful. The State of N.S.
Wales has a Valuer General with the usual po-
litical intetference. Our Local Govetament Act
is giote a good one and rates are Ievied on the
so called unimproved capital value but pressure
forced exemption from the valnation 'by the
Valoer. General of the City of Sydney whete
nearly half the land values of the state reside.
Even with this aborted system it is found the
Valuer General’s values are taken 2s a sound
basis for sales. The City Valuer's figures are
relatively much lower, water rates are levied on
anpuai valne,. .

If the state should collect the tax, rate, or
rent, the local government bodies wounld find
it hard to extort thelr share, so it is neccssary
that the weaker Jocal wnit should assess, col-
lect and hand over the shares of the state gnd
nation. The more powerful ynits can be relied
on to see that they get their shares. As the sys-
ten gets going, with its 99 per cent saving in
cost of collection, and as cortuption lessens and
governments begin to be paid by resulis, land
value or rent rises tremendously, but teking the
tax tends to lessen selling value, It is most im-
portant {(and this was one of the chief mistakes

o the N. 5. Wales Act) that valuation should

be on rental value and oot on selling price un-
Jess the amount of the tax already taken be
added. Vendor and purtheser 2re not interest-

“ed in this and it is lazgely overlonked even in

local government circles,

This rise in land values is seldom considered
in thes¢ discussions, but obviously ‘every re-
form and economy must be reflected in rent, It
has been truly stated that at present rent pays
all texes as well as the fantastic costs of mis-
government in its meny forms, so that in in-
stituting our program, provisions must be made
for the resultant economies being reflected in
rent and Iand values. T

. ~—B, W. CARVER
Kingsley, N.§, Wales

~ To the Bditor: .

I should like to say a word regarding the
parking meter system as illustrating the prin.
ciple of the public collection of ground reat,
The public collection 'of groand rent is the col.
lection of a revenue that is now privately col-

Sl S LSS S S —]



Arar, 1051

HENRY GEORGE N_EWS-

[ PAGE SEVEN]

lected, if not actually, then potentially. Ground
rent, whether publicly or privately collected, is
not paid for the ase of fand, bot for the privi
lege of menopolizing i
-A motorist cannot derive revenue or advan-
tage from his temporary use of spuce on the
“street. There is o ground rent involved .in
street parking, and therefore it cannot be col-
lected. The patking rogter system is a device for
coliecting a tax or fine; rather than payment for
" a privilege. Before' meters were installed motor-
ists wete assumed to have the righ? to park on
the strects for a limited time.
—~RicHARD T. HALL
Boston, Massachusetts

T'o the Editor:

With reference to 2 substitute term for single
tax, as we all know, few people are famiitar
with the térms, rental vefne, ground rent, etc.
" But neatly all understand land value. So I sug-
gest that “the public or site value of land”
“would atteact most favorable attention
" . Regarding plans of procedure, I am for hold-

ing fast to our school program until something
better has been provided. But it seems evident
that all campaigns for top political office, in-
chuding Henty Geotge's mayorality race, and
“The Great Adventure” effort of California,
show that (qualified} political acton is the
“best of .all educational methods for the masses
- on pubfic questions,
—E. W. WALTHALL
Pensacola, Florida

[Thete are 2 number-of vory good 1easons why the
Henry Gearge School cannot foster or engage in polit-
ical action, The conseasus I3 too long to append here
but is generzlly nnderstood by students who know the

- history of the movement. Bd.}

‘To the Editor: ]

Withont doubt, mumbers of persons who are
followers of Henry George will be visiting the
Great Smokies National Parks this coming surn-
mer. Two Geotgists Iiving in Western North
Carolina would enjoy the oppottunity of talk-
ing to some of those who have studied George
and to compare notes on the progress of the
Henry George philosophy:

Edward. L. Burke, P. O. Box 532, Bryson
~City, North Carolina.

Alex J. Duds, P. O. Box 831, Henderson-
ville, North Carolina. .

Detailed instructions for teaching us will be
given to those who may plan to visit Western
North Carolina. We would also like to get in
tonch with other Georgists who may now be
living in Western North Carolifa, :

.. " wtomm —ALEX ] DURIS
., "~ Hendersonville, M. C,

To the Bditor:

I was sueprised to read in the Match issue
that Jerome Joachim has been unaware that he
is z radical. 'That is the reason I always look

first for his “Plain Talk” when my copy ar-

rives. He never fails to search out the “radix”
_ ~—the reot—of any question, and he always pre-
sents it logically and simply. Conditions which
are radi
rection, A principal fanft of “so-called radical-
fsm (act Mr. Joachim's variety!) is its super-
ficialiey. ST
—-MARSHALL CRANE
Bedford, New Yok~

y wrong certatnly meed radical cor--

2aEFETGIE WY

John O,

Ask almost anyoie what rent is and he will

' say, “Rent is what you pay for the use of some-

thing. House reat, for instance.” Ask him if
procuction costs affect rent and he will say,
“Bure, if a man who builds houses for rent can't
get a fair return on his investrent, he'll go into
another line—or go broke.”

Ask him what ground rent is. “Ground rent,”
he will explain, “is what you pay for the use of
ground, for'a plece of land” Ask him i pro-

duction costs enter inte ground rent. That will

start him seratching, While he Is st it,. let us
see just what ground rent is and what makes it
tick—for it ticks to the tune of some fifteen
biflion a year in the U. 5. A, Who gets those
billiops? . . . T

Ish't it time to give thonght to 2 plan where-
by billions conld be had without the crushing
burden of higher taxes or the insidious burden
of currency inflation?

-—From the March Lincoln Letfer,

Chicago :
. Alexander M. Goldfinger, dean of the New
Jersey schocl, gave an inspiting talk in Chicago
in February on “Liberty and the Free Market,”

While in Chicago, Mr. Goldfinger ‘met with |

leaders jn the Commetce and Industry program
in order bo better evaluate the results so far at-
tained and to consider futuré plans.

“How to Facourage Equity Capital,” was the

subject of the symposinm of the year in the
monthly series of Commerce and Industsy hunch-
eons op March 14, Joseph W. Hibber, co-man-
ager of Kidder, Pedbody and Company, was
moderator for the discassion in which the par-
ticipants wete George W. Cloos, economist, Re-
search Department, Federal Reserve  Bank of
Chicago; Lancaster M. Greene, executive com-
mittee, Niew York Society of Security Analysts;
EH Shdpiro, associate ‘professor of- finance,

School of Business, University of Chicago; and-

Chester D, ‘Tripp, president, Television.Elec-
tronics Fund, Inc. . . -
Joseph A. Stockman, director of the Hensy
Geotge School in Philadelphia, was the fea-
tured speaker at the mosthly meeting of the
Henry George Woman’s Club on March 20.
His subject was “The Wit, Wisdom, and Hu-
mor of China.” The anpual cerd party of the
clab on March 10 helped to baild up the tress-

ury which is devoted primarily to equipping the-

scheol headquarters. The 12th annual birthday
dinner party of the club will be held Saturday
evening; April 14 at Normandy House.

D, Ernest B. Zeisler spoke on natuaral rights
in the monthly lecture series at headquarters on
Magch 27. Robert Clancy, director of the school
in New York, will speak on “Justice in the
Bible” on April 24. Monthly lectures are held
in the LaSalle Hotel the last Tuesday evesing
of each month.

' Detroit -

Three basic classes in Detroit began with an
initiz] enroliment of thirty, and 2 new class to
begin this month, organized by Johrn Derrick-
son, had nearly a dozen students encolled two
weeks before opening date, As an experiment,
the papers of 6 cotrespondence students are be-

ing graded in Detroit so'a cleser contact can be.

kept between students and imstructors, both
dusing the coutse and later. . :

Robert Benton, the Detroit director, recentiy.

addressed a group st the St Antoine YM.C.A.
in downtown Detroit o the subject “Mechanics

" of Freedom.”

Special; Write for copies of the iftus-
trafed 20-page annual Peport Soniaiming
1050 highlights of all the extensions, Any
namber you GEn use fo¥ distribution will
te sent prompily from New ¥ork head-

quarfers.

. New York

Monsignor L. G. Ligutti of Des Moiaes,
execntive director of the National Catholic
Rural Life Confesence, was the speaker 2t New
York headquarters on March 30. Under the
fitle “Miracie in Wood” he gave an inspizing
address which delighted the andience.

Dr. Howard E. Kershnet, editor of Chsistian
Econarnics, will be the speaker on April 13, on
“Spendipg and Towlitadianism.” Oun April 27
Dr. Ibrahim Mansoury of Hunter College will
spesk on “The Psychology of Mental Health”

" Documentary films will be shown on April 6

and 20.

“Are We Teaching Comrmuntsm by De-
fault?” was the controvetsial topic discussed
before the Fconomics Club of City College of
New York by Professor Hatry Gunnison Brown
last month. H.- D. Bufler spoke before the
Roosevelt Kiwanis Club of Long Island recent-
ly, aad in response to the eathusiastic reception
he distsiuted school announcements. Anather

aking engagement at the private Walden
gfgh thoofig:ras filled by Harold Sager, chaic-
man-of the speakers’ buréau, because the notice
came too late for him to find ancther speaker.

An army of voluateers licked 10,000 stickers
for spring term annoancements during the week
of March 12, and are expected to address an
equal rumber of envelopes. The S.AG.E. dance
at headquarters was a soclal and financial suc-
cess and the money. will be used for spot radio
announcements advertising the spring term.

jn addition to courses in Fundamental Eco-
nomics and Social Problems and Trade, sched-
uled every day for the next term; there will be
3 science courses: Of 11 regional classes, 8 are
in the basic course and 3 are trade classes. About
250 students graduated -from the basic consses
heid.at headquatiers and New York environs.

Four special advanced classes are atiracting
attertion this month. The first two, which are
befng given for the first time, are: Survey of
Economic Thought, with Basic Teackings of the
Great Eronomirts by John W. McConnell as
the text; and, An Introduction to John Dewey,
using the textbook Reconstruction in Philosojby
by John Dewey. This will afford a glimpse into

" the ideas of the celebrated philosopher and ed-

ucator -who is alsc the honorary president of
the Henty George School. The ever popular
Monetary Theory and Law of Property conrses
will also be given again this spring.

. 8t Louis

Gradmation exercises were held on March 17
at the Universal Dance Studio, owned and
tranaged by William E, Hoeflin, a graduate of
The Henry George School. . E. Jury, presi-
dent of Business Collzborators, Inc., a finm
which applies engineering principles to the solu-
tion of problems of a social nature arising in
plants, discussed-“Engineering and Human Re-
lations in Indunstry.”

Other features of the graduation wefe an ex-
hibition of a seties of challenging cartoon paint-
ings by Jessie Beard Rickly, well koown St
Louis artist and a Henry George graduate. There
was also a2 dance demonstration by Universal
Dance Studic members, followed by more
dancing, bridge, canasta and refreshments.

“The St. Louis extension is planning for 8
basic classes in the spring term which begins
the week of April 9. . :



.interest of its members,
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The Chinese Constitution

[From "A Study of Forty Years of Constitniion-muhe
ing” by Pan Wei Tung, Institute of Chingse Culture,
- Wathington, I, C.3

The Fundamentsls of Mational Reconstructien,
Aprl 12, 1924, ‘ -
Artidle 102

“At the beginning of self-government, it is impers.

- tive that a declaration be made of the value of pri-

vate-owned land in the district {lacal), the procedure
beifig to requite the owners to make their own dec-
laration at the Joca! administration, so that the tex

witl he imposed according to the declared value, but-

the foca? government is entitied at any time fo pur-
chase the property at the deciared value, Any increase
in valne as the zesult of improvement in the ademin-
istration and progress of the community shall be set

aside for the benefit of the whole cornmunity and the

origital ownets ate not allowed fo- keep it for them-
selves. ’ .
Atticle 11; :

The anawal revenue from land, the increase in land
value, the produce from public land and the income
from forests, rivers, mines and waterfails shall be re-
served for the loral powernments to care for public

- needs,
Article 13: .
The contributions of the districfs toward the ex-

pense of the Central Government shall be a certain
percentage of their revepue. The percentage shall be
fized annually by the peoples’ representatives,
Revised Draft of Constitufion—October 16, 1934
Article 131:

The land within the territorial Iimits of the Re-
public of China belongs to the people a5 a whole.
Article 232: .

All subterranean minerals and natiral forces be-

" long to the state and shall not be affected by private

owhership of land. .

The unesrned inctement shall be taxed by means of
a isg.d-value increiment fax and devoted to public
beneht.” ~

Joseph Stockman, Philadelphia director, who
sent the abave excerpt, adds that these prind-
ples are still embodied in every draft and revi-
sioh of the Constitution to date, Mr, Stockman
recently sppeated on a number of television pro-
zrams in Chicago and his visit was the cruse of
much favorable publicity in the newspapers.

New chasses in Fundamental Eronomics will
begin . the week of April 16 at Philadelphia
headquatters and the North Branch Y. M. C A,

San Franciseo :

Sixty friends met at the class promotion con
ference in the Palace Hotel March 23 to plan
for zn enrollment of 240 in twelve classes open-
ing the week of Aptil 16. The nine neighbor-
hood class committees sat at separate tables,
each presided over by a class promotion chaie-
man, Bach committee made arrangements fot
the addressing of 2700 class announcements and

- for the placing of an average of 45 posters, and

then devoted the remeinder of the meetin%'}tlo
planping the word-of-mouth campaign. The
conference was astanged by the spring term

‘planning committes: Flalina Koninshi, Earl

Hanson, George Amberg and Ben Smith. Rus-
sell Powell wis chairman. Many of the com-
mittee tembers wene- students of the cursent
torm, ‘They legriied of the campaign at the stu-
dent conferente in which 50 had- participated
on the' preceding Friday.

Glenn Hoover, chairman of the Department:

of Sociclogy and Economics at Mills College,
will-be the spezker at the winter term com-
mepcement in the San Francisco Public Library
on April 11, ' _ o
Mr. Hoover was editor of 4 valnable book
published last year eotitled T'wenticth Ceniary
Ecoromic Thought. _ .
Charles MacSwan, formetly of Glasgow, will
give the opening speech at a new forum ta be
inaugurated Apsl 20, The forum will be con
ducted 85 2 repular featuse for the benefit an

- Great Was
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the Fall Thereof

By CRAIG RALSTON

EOPLE who like to fignre out what-tauses-

what, could trace our Chinese tfoubles back
to the Koumintang’s rejection of Dr. Sun Yat
Sen's single tax reform. )

Had the Henty George plan been adepted,
the down-and-out Chinese peasent could have
obtained land for himself. Stripped of their
powsr to collect 50 to 73 per cent of the peas-
ant’s product for ground reot, and of the 12 per
cent per month ususy rate they exact from peas-

ants, Chinese capitalists would have been con-

strained to put their money into development
of the industries which China so badly needs.

The -Koumnintang abandoned the idea that
people can do things far themselves and em-
braced the notion that government must ‘do
things for the people. )

The Koumintang National Congress adopted

its “Industrizl Reconstraction” program in 1945,

‘The program declared that “the Principle of
the Peoples’ Livetihood (general welfare} is for
the people, so capital must be nationalized and

Yo Angeles

“There is a scientific solution to the “money
question,” without inflation and without 2 na-
tional debt,” said George E. Lee, president of
the Los les school’s board of divectors, at
the meeting of S.A.G.E. on February 26. Mr.
Lee made the novel proposal that money be
isszed only by the government to pay for gov-
efnment services {not through banks), and that
the amount of money in circulation be made
equal to the annual amoenat of ground rent. In
spite of rain that eveping (in California it is
called “liguid sunshine™), every seat was fifled.

The Los Angeles’ headquasters was honored '

by the wisit early in March of Mr. and Mis.
Louis Weitzman, Mr, Weitzman is 2 trustee
and instractor of the school in Newark.

The Los Angeles Central Labor Council is
aguin mailing and distributing a thousand class
anpouncement folders to Iabor leaders,

New Jersey

Messts. Goldfinger, Tetley and Howard M,
Thomson (authot of the article on page five},
participated in the .recent course m General
Semantics at Columbia University tadght by Dr.
Francis P. Chisholm. Several faculty members
have made application to join the seminar

which will be conducted by Professor Ludwig.

von Mises at New York University in June.
At a meeting of the Beoard of Trustees in
Masch a report was given upon the address of
Colapel Harwood in New York and his pro-
posed scientific method of procedure, In the

spring tertn, which will open on April 2, it is

expected that at [east one of the classes will be
conducted using the scientific method.

_A Monte Cislo night will be held in New-
ark on April 20. Various games, motion pic- -

tares and refreshments are beipg planned to
make for a gala socla] evening.

been traveling and he sells copies of Eronomics
Simplified wherever he goes. He collects for

the books and usés the funds to carry him along.

Otrders for the book and correspondence course
pout into the Newask office and his account is
charged accordingly. The only catch is that be
will have to pay the bill when he gets home.
Orders have come in from Florida, Louisiang,
Oklahoma, Texas and California. )

the fruit should be enjoyed by the entire peo-
ple.” Other declarations snid that*“in order to
develop national capital, a system of state en-
terprise shall be instituled” and “profits real-

‘zed from state owned enterptises shall be in-

vested in productive enterprise and thus in-
croase state capital.” Another plan Lsty hey io-
dustries to be taken over by the state; private
enterprise, it said, could enter other felds:

The land program declared the state should
own all. satusal respurces. In new cities, the
land should in principle be managed by the
government; the government should establish a
Tand bank to issue bonds to help small farmers
and assist land improvement. Possibly out of
deference to his memory, the land program add-
ed Dr, Suo's defunct single fax.

Industrial reconstruction was to be based on’
2 “planned ecopomy” — the government shall
have carefully mapped out plans so that man-
power can be transferred according to meeds.
The state was to eaforce collective farming aed
require all workers to join trade unions for col-
lective bargaining with arbitmation and media-
tion. L i

This part of the program was well saturated
with Marxist thought and Scvict trimming. Ac
cording to the geiltby-association techaiqic
which has recently invaded ocur politics, back
ers of the Konmintang are Red, too.

The. rest is colored with welfare statism, re-
quiring the government to meet the neceds
of the people in food, clothing, shelter and
transportation; assist in large scale housing
projects; develop farm and labor organization;
promote social welfare activities; provide tariffs,
subsidies and controls to assist important indus-
teies and mining enterprises; give private in-
dustries financial assistance; promote hasdicraft
industries and cooperatives; enforce planned
thrift and savings movements; guide the peo-
ples’ investments; expand the size of farms; en-
comage rural electrification; develop cocpera-
tion in raral marketing and transportation; im-
prove rural financial systems; fix minimam
wage scales; establish eight hour dey, six day
week, annmual vacation with pay, factory inspec-
tion; safety standards, health and acctdent in-
surance, consumess cooperatives, mutual aid
facilities, safegnards for women and child
workers; protect tenamts, reclaim wastefands,
fetbid high interest rates, orgemize public and
cooperative farms to realize socialization of
rarzl economy; develop rural cooperative finan-
ces; stabilize famm prices; promote physical
training and recreation among farmers; don-
stiuet public utilities to create jchs; institute

“accident, old age, infirmity, illness, maternity,

jobless, and death insurance; provide social re-
lief and other services for the neady.
Burdened with these [iabilities, and with the
task of presarving the privifeges of the land
owning class, it is no wonder that the Koumin-

. : ] - tang tottered to its fall .
As mentioned above, Louis I Weitzman has




