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PHILOSOPHY of land.

We believe that the Earth is the birthright of ALL MANKIND.
We recognise that for most purposes it is essential for individuals to have exclusive possession and security of tenure

BOOK REVIEW

We baliavethat those who have exclusive possession of land should COMPENSATE SQCIETY for being excluded therefrom.
We believe that such compensation paid annually would meet the costs of Government and permit Society io abolish all
taxes on LABOUR and on goods produced by labour.

This review is called for by the wide
influence of the book, the importance
of the subject, and the efforts
everywhere to publicise and relieve
poverty while unaware of its causes, let
alone the cure,

The book’s concern for the poor, and
its commendable good intentions, do
not make up for its failure to justify its
claim to explain poverty. Instead, it
describes it in detail. The alleged
‘explanations’ and ‘causes’ (e.g. on
pages X and 48-54) are naive; on
analysis they all amount to: ‘the poor

]

are poor because they are poor’,

The recommmendations given are in
similar vein, nowhere related to causes
or explanations, e.g. (a) increased
charity and counselling, and (b)
assistance with budgeting and debt-
management.

EXAMINATION OF POVERTY

As mo real causes or explanations are
given, and no remedy is even hinted at,
let us examine the kinds of poverty, and
show which kinds must be relieved and
which abolished.

Poverty and its cause and cure were,
historically and logically, first iden-
tified by the Physiocrats of the 18th
century, continuing by degrees with
{inter alia) Adam Smith, Ricardo and
Bastiat, and finally and conclusively by
Henmry George with his “Progress and
Poverty” (1879).

By PETER HOLLINGWORTH
{now Archbishop of Brisbane)

Review by W. A, Dowe (1992)

The basic cause is the oppression,
greed and injustice of the political
ruling class in civilised society, made
possibls and accentuated by the social
‘{hertia and ignorance of the masses and

“oud leaders. Most of us have been dulled

~by-the" acute poverty which, over the
“past 6 centuries, has succeeded to the
golden age and prosperity of the 13th
and 14th centuries.

The historical cause of our social
poverty is that our pelitical rulers have
made themselves the “owners” of the
land (especially our city lands), and the
abolition of this poverty consists of the
restoration to the people of their natural
rights in the land.

There are four main kinds of poverty,
respectively arising from;

1. Laziness, incompetence, neglect,
waste, gambling, alccholism and
other self-afflictions. Their victims
often also include other innocent
people.

2. Malice, theft, violence, war, atc.
3. Accidents and misfortunes, such as
tire, flood, storm, falls, collisions,
quakes.
Political and legal injustices (i.e.
misgovernment and bad laws) which
create world-wide modern poverty,
the devastating effects of which
threaten the very existence of
civilisation, and which should be
our main social concern.

The first three kinds of poverty
naturally concern us and we should do

W=

all we can to relieve them, Number four
is entirely different; not relief but
abolition is the only effective way of
dealing with it. How it can be abolished
I will now try to show. Archbishop
Hollingworth himself and his col-
leagues are continuously lamenting that
in spite of all the relief the poverty
grows worse.

CAUSE OF POVERTY

All over the world the basic and
effectual ¢ause is the same, but in this
review I must confine myself to England
and Australia. To discover the cause
historically. we -must start with. the
Norman Gonquest, which established a
complete royal and military dictator-
skip. From the 12th century onwards
the Norman nobility emerged and
established itself as more and more
independent of and opposed to the king
and as rulers of the bulk of the land,
ultimately its complete rulers, the most
important stages being the ¥nclosures

INSIDE:

@ The way out of our
present economic mess

@ Divide and Rule?
@ Dates for your Diaries

Commemoration Dinner
September 2

(See Back Page)
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Australia’s economy is in dire straits.
We are still in the depression “we had
to have” (according to P. Keating, whom
some misguided individual dubbed as
the world’'s greatest Treasurer, and
whom now the Labor Party has prom-
oted to Prime Minister). Many would
regard our present situation more as a
depression. However, for the 10 per cent
plus who are unemployed, for the
thousands whose businesses have gone
bankrupt, and for the hundreds of
thousands of Australians falling into
poverty {the vast majority through
“economic” circumstances rather than
their own fault), this is a matter of
semantics.

The Federal Labor Party is manifestly
inept. All it can do is to utter some
pathetic expression about some vague
sign of the econemy turning the corner;
this is usually negated within the next
moenth.

The Coalition offers its “Fightback”
package. Although involving the
elimination of seven of our current 70
plus taxes, it involves the introduction
of a 15 per cent GST on most articles
and services in daily use. (GST, though
officially the-gaods and services tax, has
more aptly been-named as-the Grief and:
Sorrow Tax.) In view of the political
setback to the parties in New Zealand
and Canada which introduced it in
those nations, the political naivety in
proposing this measure is incredihle,

No wonder the voters of Wills at the
recent Federal by-election returned Phil
Cleary. No wonder the polls are
indicating major shifts to the Democrats
and to Independents,

The major element lacking attention
in the current political/economic
debate is the high price of land.

Yet, a5 was shown in our May issue,
with the exception of the price of cereal
land (i.e. remote rural land}, land prices
in all other categories rose faster than
the consumer price index and average
male earnings during the 1978-88
period {i.e. during the “boom” that
produced the current “bust™),

In the same issue it was shown that,
while in 1968, the average after tax
income corresponded to 1%1 times the
average price of a Melbourne home site,
for 1988 the ratio was 2%. Yet is this
issue -ever recognized by the housing
and welfare lobbies?

Likewise, it was shown that if the
principal in a typical housing loan
could be cut by one-quarter to three-
quarters (notably by lowering the price

of land), the interest payout required
could be reduced to {nat by!) one-fifth
(actually slightly undex).

The sovereign remedy for our current
economic ills is to draw community
revenue from community created site
values, while lowering taxes on
earnings, commodities and consumer
services, This will lower land prices and
commodity prices, and increase real
wages. Site rent revenue could poten-
tially top 25% of the gross national
product, but without distortion,
without a cumbersome revenue-
producing apparatus, and with the
result of prosperity combined with
equity.

The human cost of the current
“recession” is an utter tragedy. The time
for tolerating the shortsightedness of
vested interests is long past.

G.AF,

LETTER TO THE EDITOR
THE EFFECTS OF THE GST

Your May issue had some comments
on. GST and families, for which I thank
you-and on which I would like to offer
some alternative views,

Your aiticle juoted Pr. Terry Dwyer,
who made cerinents about the case for
exempting food from GST, as well as
marginal tax rates of 80 cents/dollar and
the issue of the wealthy gaining benefits
from exsmptions on health, education
and overseas holidays.

I have more than a passing interest in
various tax systems and believe that
Utopia in taxation is very much in the
eye of the beholder.

@ GST is not exempt from food in the
Coalition policy as T understand it,
because of the overseas experience of
defining the exemptions as well as
the clearly recognised fact that food
already has a large hidden indirect
tax component built in,

@ The allegations of tax rates of 80 cents
in the dollar are wrong because 95%
of taxpayers will pay no more than
30 cents in the dollar in income tax,
Family allowances will double for
many families.

@ The wealthy do spend more on
expensive food, so will obviously pay
more GST.

There are some hundreds of
thousands of wealthy Australians who
only pay their Medicare levy which
pays for about 15% of the health bill,
The Coalition policy insists that the
wealthy contribute mare to their own
health care.

As for education, surely a fundamen-
tal point is, that some freedom should
be encouraged alongside the state
monopoly education system, which is
totally paid for by taxpayers, compared
{0 the independent schpol system
which has a large parent financial
contribution.

The matter of overseas holidays has
to be balanced with the fact that
millions of overseas tourists have the
use of our nation’s facilities at modest
cost compared to Australian tourists
who travel in most of the other Western
democracies.

1 have only touched on some of the
issues, but I was encouraged to note in
your article from the “Age”, I believe,
that most speakers were in favour of the

- principle of GST.

Barry Wakelin,
Kimba, S.A.
Liberal Candidate for Grey.

(Ed’s Note: Ail the foregoing apologia is
trivial compared with the overriding
issue that site values constitute the
natural source for community revenue
and should be the primary, major source
for community revenue. Unfortunately
the major political parties simply ignore
this issue.

Further, there is the failure to
distinguish between wealth acquired
through privilege, and wealth from the
exchange of goods and services on an
equitable basis.)

SIGNIFICANT NEW BOOKLET

“Why Poverty Increases with Material
Progress”

By Graham Hart

Published by the Georgist Education
Association.

17 pages. $1 plus 60¢ postage.

With an historical account of de-
velopments in Britain, this booklet
stresses the importance of equality of
access to natural resources, es the key
to widespread prosperity, with full
employment and full rewards to labour.
The famous, illuminating chart from
Thorold Rogers showing the connection
between real wage levels and land
tenure is included. In general, a concise
and readable outline of the Georgist
remedy for our current economic mess.

WASS RALLY PLANNED

The Rainbow Alliance is arranging a
mass rally on October 10 in Melbourne
for all who are dissatisfied with the
current policies of the major political
parties. Further details can be obtained
from our Hardware Street office.
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August 1892 PROGRESS Page §
By Bryan Kavanagh
Labor has led us into a depression, so TSOCIALISH GEORGISM CAPITALISM
we'd better put the Libs in. It's a (The Left) (The Certre) (The Right)
simplistic way of thinking, isn’t it? Is - —
there any reason to think that the Libs HALLMARKS regimentation liberty/prasperity privilege & poverty
know what to do, either? CONTROL bureaucracy free entarprise private monepoly
Ttis diverting and gives an illusionof =~ FREEDOM/ _ , . o
real change, as we vote one of the major SECURITY are in conflict harmonised are in conflict
parties out and bring the ather in. WEALTH bought by money created by labor bought by monay
Fundamentally, nothing really changes. CAPITAL inciudes land excludes land includes fand
That suits those behind the scenes who PRIVATE PROPERTY abolished sustained confused with land
really tun the show from positions of  LaND nationalised titig held by monopclised by
power and privilege. They like to rentpayer “owners”
present politics as a fight between labor  ECONOMIC RENT negiected used to replace into private
and capital; just another example of taxes packets
divide and rule. Labor and capital have  TaXES increase; cause abolished increase; cause
a commornality of interest in full “bust” “bust”
employment and prosperity. LAKD PRICES il nil increase; cause
The media accepts the charade that "hust”
is party politics. INCEMES ‘egualised” fully to labor minimum to labor

As the system denies jobs to our
children, there is a call for more taxes
for training and job creation schemes.
But taxes, together with inflated [and
then collapsing) land prices, have
caused our present plight.

Well, what do we do?

Neither charity, taxes, socialism nor
capitalism hold any real answers for the
present economic depression.

So, we:should listen to the only group
to say that economics is a science — to
the only body to forecast, in 7984, a
depression in 1992 following the
collapse of western property markets at
the end of the '80s.

We should listen to TAX REFORM
AUSTRALIA, promoting the ideas
popularised by the American social
philosopher and economist, Henry
George. He said: “Slash all taxes and
take land rent for revenue, and vou can’t
have unemployment, recessions or
depressions — no matter how hard you
try!”

A Middle Way?

There is an alternative to the tax
system which does away with the
polarisations of “divide and rule”.

In fact, it is actually the foundation
of a new economic model — being

neither capitalist nor socialist — but
based on employment opportunities
and justice for all people.

Dan’t believe it? Still trapped in
“black and white thinking”? Have a look
at the comparisons on this chart.

“Radical”, vet ‘Middle Road’ Politics
to end the depression!

By getting our revenue, fairly, from
the resources we use instead of fining
people for working, we create a new and
sustainable economic model: it con-
serves the planet’s resources, and lets
people get on with their own thing
without penalty taxes.

15 TAAT WY THEY
CALL HIM THE R
UNDERTAKER Y _
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OBITUARY

Lewis Alexander Ellis
26 April 1910-15 April 1992

By John Hall

My first meeting with Lew Ellis was
in the early seventies. Driving in
Adelaide, I closed up behind a station
sedan which carried the message:
GROUND RENT FOR REVENUE — JOIN
THE HENRY GEORGE LEAGUE. As a
recent arrival from the UK., and a
Georgist for more than a quarter of a
century, I was delighted to see this sign
of local support, IHollowed that vehicle
to its destination, introduced mysell to
the driver and so met Lew Ellis. He
arranged a meeting with David Brooks,
another active local Georgist, and from
then on we met on a regular basis.

There are many within the Georgist
movement more familiar than I with the
contribution made by Lew over many
vears. They know of his contribution to
South Australia’s Georgist paper, “The
Peoples’ Advocate”, and his work in
support of the State’s Georgist member
of the House of Representatives,  Mr, E.
J. Craigie. For twenty-seven years he
was an elected member of the City of
Enfield Municipal Council where he
served as Councillor and Alderman and,
on oceasions, as Deputy Mayor. He had
previously been introduced to local
government as a Councillor on the
Distriet Council of Morgan and never
missed an opportunity to promote the
benefits of site value rating.

In his early years, the family were
hard workers in the local Preshyterian
Church. Lew held the position of S.A.
Secretary of the Presbyterian Fellow-
ship of Australia and was the organiser
of their young mens’ annual camps. It
was at one of these camps during a
debate on patriotism that he first
learned about the philosophy of Henry
seorge and, from that moment, his
whole attitude to life changed. He
became an ardent and devoted suppor-
ter and worked enthusiastically for the
cause of Georgism until the end.

Apart from his wide range of intellec-

tual interests Lew Ellis was also a keen
sportsman. He played A Grade soccer,
was interested in basketball and
vaolleyball and played competitive
tennis with success until age 69. He

competed in athletics and listed

ballroom dancing as his favourite pas-
time.

Though born in Adelaide, he was
proud of his Scottish ancestry having
parents who married in Glasgow in 1908
and emigrated to South Australia on the
maiden voyage of the SS ‘Waratah’. At
his funeral it was a sad and emotional
moment when a lone piper led the
family, friends and a large number of
mourners to the graveside for the last
farewell.

Lew was proud to be a Trustee
Emeritus of the Henry George Founda-
tion of Australia and a life member of
The Electoral Reform Saciety of South
Australia, the Enfield Probus Club and
the Clearview Tennis Club.

He is survived by his wife Ivy, daughter
Judy and son Neil.

(Addendum: Electoral Reform Society
of S.A. Secretary, 1946-47. 1960,
Committee. 1962-70, President. 1970-
74, Secretary. 1976-78, President.
Thereafter, life member.)

SAVE THE LAND

(When God made the Land it was
Clear and Free)

When God made the land it was clear
and free.

It didn’t belong to you or me,

‘Cause it didn’t make sense and it didn’t
seem fair,

That the land was owned., It was there
to be shared.

But years passed away and the land was
tamed;

It was zoned, it was fenced; it was
legally claimed

Still it didn’t seem fair and it didn’t
make sense,

That the land was owned at the
other’s expense.

Save the land, I ask you neighbour.

Help it flourish; help it prosper; help
it grow.

Tax the land, not goods or labour

And the world will be a better place
to know,

We all have a right to aland that's free;

To a land that's rich; to a land
that’s clean;

To the best of things that the land can
produce.

So the land should be warked for its
highest use.

But the owners of the land are very
strong willed.

They don’t need io plant, they don't
need to build.

They can just sit back; they can just
relax,

While the rest of us are paying their tax.

Save the land, T ask you neighbour.

Help it flourish; help it prosper;
help it grow.

Tax the land, not goods or labour

And the world will be a better place
to know.

Since the land belongs to everyone and
cannot be replaced,

We need a way to help it. Do not let it
go to waste.

Let the owners pay in vearly tax, the
value of their rent

And no more will land be misused,
wasted, or mispent,

Save the land, I ask you neighbour.

Help it flourish; help it prosper; help
it grow.

Tax the land, not goods or labour

And the world will be a better place
to know.

Save the land, I ask you neighbour.

Help it flourish; help it prosper; help
it grow.

Tax the land, not goods ar labour

And the world will be a better place
to know,

And the world will be a better place
to know,

Words and Music by R, Cassler
Guitar and Vocals by Gregg Smith
Copyright 1990 by The Henry George
Foundation of America
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