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PHILOSOPHY

- We believe that the Earth is the birthright of ALL MANKIND.

fuR We recoguilse that for many purposes it is essential for individuals to have exclusive possession and security of tenure
of land AS GIVEN BY THE EXISTING FREEHOLD SYSTEM OF LAND TENURE.

We believe that those who have exclusive possession of land should COMPE

We believe that such compensation paid annually would meet the costs o
taxes on LABOUR and on goods produced by labour,

NSATE SOCIETY for being excluded therefrom.
f Government and permit Society to abolish all

Whao Are They?

A world-wide affiliated movement
which deals with the causes of social
injustice — rather than tinkering with
effects,

Politics?

We are an Educational body -
teaching the Science of Political
Economy — with honest conformity by
governments.

Georgists Believe

The: resources of nature - the land —
is the source of all wealth. All people
should have equal opportunity to the
use of the land from which all must live.

Georgists Reject

Communism under which land
would be nationalized and the State
claims a prior right to the product of
each person’s labour.,

Placned inflation and the distribution
of wealth by monetary-manipulation.

The Founder

Henry George wrote “Progress &
Poverty”, a world best-seller, in 1879.
He exposed the unearned incomes
arising from land speculation as the
basic course of poverty and employ-
ment, which worsen with material prog-
ress.

THE WARNING

Unless sanity and commonsense are
restored our children will continue to
inherif —
® Destruction of the famify unijt,
© $100billion (or more) National debt.
© Prohibitive land prices.

70 different taxes and public charges.

Collapse of free enterprise.

A vast army of unemployed,

Many homeless people and children

living in poverty.

A deciining birth-rate because

Australian families cannot afford to

suppeort children.

@ An ageing population and a depleted
warkforce.

@ An increasing rate of violent and
fraudulent crime.

@ An epidemic of drug addiction.

® An increasing gap between the rich
and poor.

® A devalued Australian dollar
weakened by land monopoly, taxa-
tion, public debt and inflation, that
will enable foreign investors, with
stronger currencies, to buy our land
and levy tribute from the Australian
peaple.

Present Governmment policies cause
adverse trade balances, increasing
public debt, high interest rates, a
weakened Australian dollar and
inflation, resulting in high unemploy-
ment, poverty, bankruptcies, crime,
addictive illness, mental derangement,
suicide, corruption and the destruction
of the family unit.

@

THE REMEDY

1. Natural Public Revenue

To collect annually the socially
generated site rental value of land,
exclusive of improvements, for
public revenue and royalties from
the exploitation of natural resources.

13628

This would increase the availabil-
ity of land for use, make speculation
unprofitable, cure involuntary
unemployment and poverty, in-
crease real wages tg earning capac-
ity. Home owners, small businesses,
farmers and all genuine working
people would be better off, paying
only for the locational advantages of
their land.

2. Taxation — “the power to desiroy’

Abolish all taxes and charges
imposed on production, consump-
tion and savings, which will restore
incentive and prevent economic,
social and moral collapss.

3. The Functions of Government

Confine governments to functions
which by their nature are necessary
monopolies, in which the freedom
of competition is impracticable -
justice, defence, control of epidemic
diseases, postal and telephone
services, roads and railways, water,
sewerage, gas, electricity etc., and to
preservation of the environment.

INSIDE:

e Rate Group Reborn

® New Zealand Economy

@ Dates for your Diaries
(See Back Page)
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M.S.W. ELEGTION

Amid the shock of seeing the onge-
invincible Greiner Government reeling,
to vital things about Saturday’s result
have been largely overlooked:
® First, the coalition outpolled Labor

by & mile. In the Assembly, it won

44.2 per cent of the votes to Labot’s

39.5 per cent. In terms of the two-

party preferred vote, it seems roughly

52 per cent voted for the return of the

coalition, 48 per cent for Labar.
® Second, if that is right, the Greiner

Government is the only government

in Australia that a majority of voters

has wanted back in office since th

1987 federal election. "

Since then we have had seven
consecutive state and federal elections
at which voters either threw out
governments (NSW 1988, Tasmania
1989, Queensland 1989), or were left
with governments that most of them
voted against {Victoria 1988, Western
Australia 1989, South Australia 1989
and federal 1990).

Labor won Victoria with 49.5 per cent
of the two-party preferred vote, SA with
48 per cent, and WA with 47 per cent.
Now, with maybe 48 per cent of the vote
in N3W, it has a one in three chance of
forming another.

The reason is not gerrymanders; it is
single-member electorates. On Satur-
day, the Liberals and Nationals slashed
up huge majorities in rural NSW and
Sydney’s North Shore. But most
marginal electorates went to Labor:

“Age” 28/5/91.

]

THE VERY RICH

“Business Review Weekly” (March 1,
1991); gives a table of the wealthiest
people in three countries according to
“main business”, We extract the follow-
ing;

Australia  Britain ~ U.S.
% % %

Property 38 18 19
Rural/tandowners 8 21 3

However, in the other categories, site
rents, though masked, would be
substantially present.

Our richest person is Kerry Packer,
but heé would be only the 15th richest
in Britain, according to the Sunday
Times list. Only five Australian
individuals or families would have
made it into the top 50 there: Kerry
Packer, the Smorgon family, Robert
Holmes a Court, the Grollo brothers and
David. Hains,

Putting them all in the shade, of
course, is Queen Elizabeth, whose
personal wealth is put at nearly $17
billion, or the equivalent of 60% of the
total wealth of Australia’s top 200.

With inflation, being a mere mil-
lionaire does not count these days. Even
in 1986 the US had a million-and-a-half
people worth $1 million each. And in
1988, 64,300 Americans earned more
than $1 million in annual income.

To be really rich, you need assets of
$1 billion. Forbes has identified 271
billionaires, based on US dollars,
around the world, with Kerry Packer
being Australia’s only entry. By
comparison, the US has 99 billionaires,
Japan 40 and, perhdps surprisingly,
West Germany has 38 and the highest
number of billionaires per capita.

CALL FOR MORATORIUM
ON PAYROLL TAX

Payroll tax provisions could be
threatening one of the ACT’s biggest
growth industries (“Canberra Times"
22/12/90).

The Australian Information Industry
Association has written to Members of
the ACT Legislative Assembly request-
ing an immediate moratorium on the tax
as it applies to the information
technology industry and particularly
large computer contractors.

The Government has denied its
payroll tax is crippling the industry or
that the tax unnecessarily discriminates
against larger companies which act as
employment agencies for individuals in
particular felds.

But the agencies allege they are being
undermined by their own sub-contrac-
tors who are under the tax threshold
and do not have to add the tax to their
costs. ,

An industry representative says the
tax encourages clients, usually govern-
ment departments, to avoid agencies.
“We have a case here where both the
Government department and the sub-
contractor are using the (agency’s)
services to find each other io go into
business and then, (if a contract needs
renewing) they say let us {orget about
the middle man and form a direct
relationship,” the representative said.

The effect on major companies was a
loss of business which showed no sign
of stopping;

COMMENT

The power to taxis indeed the power
to destroy. .

BANKRUPTGIES INCREASE

Australian businesses are going to the
wall in increasing numbers as the
recession despens.

Bankruptcies, at 3434 were almost 4
per cent more numerous in the March
quarter than in the same quarter of 1990,

“Canberra Times”, 25/4/91

The Canberra Chamber of Commerce
has called for the abolition of payroll
tax, an easing of other government
charges and lower interest rates to stem
the bankruptcy tide.

Man on small businesses

Mr. Prosser said the actual number of
small-business closures was even worse
than the bankruptcy figures suggested
because they did not account for the
number of propristors who did not go
into bankruptcy but just closed their
doors and walked away.

COMBENT

A further symptom of a sick economy
brought on by foolish revenue methods,
and a further indication of the need for
the Georgist remedy.

REAL UNEMPLOYMENT AT
19.3pc: HEWSON

SYDNEY: The real unemployment
rate in Australia was twice the official
figure of 9.9 per cent, the Federal
Opposition Leader, John Hewson,
stated.

Examination of Commonwealth
Employnient Service data, which
included people working less than 15
hours & week or less than they would
like, showed that 1.6 million people
were looking for full time work — a real
unemployment rate of 19.3 per cent.

Dr. Hewson sald CES data was no
longer published by the Government
but could be obtained under the
Freedom of Information Act. He said the
Government had changed the nature of
measuring unemployment, moving
people on to sickness benefits, invalid-
pension benefits and training schemes
“which hides the full extent of un-
employment”.

“Canberra Times”, 11/5/91.

COMMENT

A further indication of the economic
disaster brought about by flagrant
disregard of basic economic laws.
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NEW ZEALAND ECONOMY

By lan Templeton

Our pollies are never prone to nagging
self-doubts. Look at the latest inflation
result: Mike Moore was quick in
claiming his government had “whip-
ped” inflation. Jim Bolger was equally
as swift out of the blocks. He told a
Dunedin audience just hours after the
low CPI quarterly result was announced
that it was “another dividend from (his)
Government’s determination to beat
inflation”,

Those who doubt either man’s
capacity to manage the economy should
go.away and hang their heads in shame.
A lot of New Zealanders are doing just
that, while standing in the lengthening
dole queues but note neither of our
political leaders claim the credit for
record unemployment.

In the period between 1967 and 1991
prices here have increased tenfold, It's
been the worst inflation performance
arriong the countries in the “rich men’s
club” of the OECD.

But you don’t see any of our pollies
stepping up to the rostrum to claim the
credit for that.

Inflation

Runaway inflation is the goal of
revolutionists. The maxim of that
apostle of revolution Lenin was
“Debauch the currency”.

There has been zero growth in real
wages — that is wages adjusted for
inflation ~ since 1960,

In Australia and the United Kingdom
real wages rose by 70% in that period.
In Japan they rose 170%.

It is even more painful to note Japan
is facing a labour shortage of unusual
severity. The job seekers leaving school
have a wealth of employment oppor-
tunities. They are promised higher
starting pay, shorter hours, more days
off, and a variety of other benefits.

New Zealand could count the number
of unemployed in the hundreds right
up until the mid-70s,

In letting inflation get out of hand, it

has paid the penalty in seeing the dole
queues lengthen year by year since.

The countries that have ensured they ,

have low inflation — like Japan,
Germany, Singapore and Switzerland —

are:the ones with the lowest unemplay-

ment.
As for those who say a little bit of

inflation would be good for us, don't

believe them. You might as well ask
how long is a piece of string.

Someone was recalling this week that
a valueless currency cost France’s Louis
XVT his head in 1793.

Perhaps we should have that penaity
for the easy come-easy go pollies. Then
they might heed the fundamental
economiclesson: “Don’t print money.”

“Auckland Star”, 19/4/01.

HUGE N.Z. PROPERTY LOSS

Renouf Corp expects to Jose all the
$42 million investment it has in
collapsed subsidiary Renouf Properties,
say directors,

Renouf Corp said its inability to sell
Renouf Properties lay behind the
impending debt default.

In its statement to the exchange,
Renouf Corp said the final effect of
liquidation on the subsidiaries’
shareholders’ funds was yet to be
known,

But directors expacted “a total loss”
of the parent’s $42 million share of
proprietorship in the subsidiary.

“Auckland Star”, 17/4/91.

COMMENT

Here is the disruptive factor in society
causing wealth disparity and a rough
ride for all. Bad enough in itself at any
time it gets worse with inflation. When
that cause of disparity is tackled you
don’t need inflation from Budget
deficits financing Social Welfare to
compensate wages eroded by land price
and taxation,

Clearly all growth — real or inflatio-
nary —has been capitalised in land price
which ipso facto denies wages the
means of growth to support the price —
thence the crash. When land is held
only on an annually adjusted rental to
use, the speculative element is re-
moved, wages are relieved of laxation
and four more jobs are generated
downstream. Taxing land into use
instead of pricing it out of reach also
does that.

PARLIAMENT ABDICATES

By Terence Dwyer

The Taxation Laws Amendment
(Foreign Income) Bill 1990 proposes an
income tax on income before it is
received and regardless of whether it
will ever be received, (Australian Law
News”, Feh. 1991).

The bill thus ignores the [undamental
principie that “receivability without

receipt for the purpose of income tax is
nothing at all”,

® People can be required to pay tax on
income which is not their income,
and to which they may never have
any rights whatsoever.

@ The bill imposes tax liabilities on
persons who not only may not be
entitled to the income taxed, but who
may not even have access io informa-
tlon necessary to dispute an assess-
ment.

® Multiple assessments may be raised
subject only to the unfettered
discretion of the Commissioner to
reduce his demands for multiple
taxation — but he is under no
obligation to limit the amount taxed
to 100% of a foreign entity’s income.

® The legislation seeks to restrict
taxpayers’ rights to dispute deemed
liabilities by prohibiting courts from
receiving evidence. This has been
copied from the USA, but taxpayer
protections available in the USA
(such as guarantees of due process
and prohibitions against searches
and seizures) have not been copied.

® As a corollary, the emigration of
multinationals from Australia may
ultimately have an adverse effect on
Australia’s ability to expand exports
and invisible earnings so as to service
its foreign debts.

@ Australia may find itself economi-
cally quarantined from world
investment flows. Through this hill
the Treasurer may be thwarting his
own prediction that “companies with
an Australian base are better placed
than most to take advantage of the
growth prospects in the Asia-Pacific
region, and it is likely that we will
see growing involvement in our
region in coming years,”

@ The bill does not allow a general
pooling of losses. Income lax, after
all, is supposed to be a tax on nef
income. It is both inequitable and
inefficient to levy an income lax
which does not allow deductions for
losses. If the decision to invest
overseas is to be neutral from a tax
point of view, overseas losses should
be deductible against domestic
income. Similarly, there should be no
quarantining of deductions against
foreign-source income,

COMMENT

Until annual site values are used as
the main or sole source of revenue, this
sort of absurdity will continue.
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