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CURBENT COMMENTS

TARIFF PROBE

The press announced recently that the Federal
Government is considering a “new general enguiry”
into the Australian economy with special reference
to the gost of Australia’s protection and tarif policy.
The Prime Minister, (i continues), said he had been
considering such an Investigation for some time.

The Tariff Board notified Parliament Iwo years
ago that wide-spread recent changes in the Austral-
ian economy meant that the result of earlier investi-
gations on ihe tarif™s effects probably were no longer
valid and suggested a new enguiry be launched.

Meanwhile the Government is investigating the
establishment of an export guarantee fund to finance
secondary industries in developing export markets,

There can be no doubi that an mpartial and ex-
haustive enguiry would reveal the staggering cost of
maintaining Ausirally’s high tariff wall. Neither can
there be any doubt that if the Australian consumers’
point of view was considered and seb forth, some
Hluminating facis would be fortheoming, We lock
forward with much inferest to the nature and scope of
the mrojected enguiry.

Clapsdelrd bttt bl b s ob g Totetd

————— W.AC

THE IRON CURTAIMN LIFTS ?

There is speculation on what is behind the switeh
in Soviet policy in denunciation of the Stalin culi
and the atmosphere of fear in which citizens moved.

We dow’t profess to know what It all means, but
are glad o see belated public recognition in that
country of the principle that individuals have the
right %o freedom from that terrorist afmosphere.
Bussian leaders were credited by the press with stating
their desire to correet thelr mistakss. We hope s0.

At ieast recent events bhave paved the way for
change in the previous Soviet atfitude of isolation
and suppression of individgal freedom, It i this
that formed the most objecticnable fealmre about
thelr system, and menaced the peace of the world.

Their land system falls far short of our poliey
of collecting public vevenue from taxes on site-values
in liew of other taxes, But it has the merit of being
free from land speculaiion as seen in this and Western
countries,

RAIL-ROAD COMPETITION

We read, (“Age”, 14/7; that the railways =are
fighting back with speed, sclence and service against
the unfettersd competition of road haullers,

Not ondy has the drift from rail $o road been haited,
butl the railways asre now handling biz tonnages of
zoods never previousiy carvied.

Thotusand ton steel traing are thundering betwaen
Melk yrne and Svdney at o speed almost comparabie
with toat of crack passenger expresses.  Daily, twin
1500-borse-power diesel eleciric locomotives can be
seen nauling trains of up to 7% vehicles weighing 1300
tons between Melbourne and Adelade — the actual
transit time being about 24 hours for the BGG mile
TUiL.

Various improvements designed to attract business
are Hsted.

This iz the railways response to the Privy Council
decision that road hauliers on Inter-state routes could
operate in fuli competition with rail services.

We are giad to see thal the railwavs have res-
ponded but this simply shows how misguided were
their previcus altempts to prevent road competition
by bmposing prohibitive leengse fees on hauliers.
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Their previous attempt to stop competition was
ihe negative way of continuing with obscleie methods
and plant instead of imiproving their service. Idenied
this means Wwhich would have with-held from the
mublic the improved service to which it is entitled the
railways have followed the positive course of giving
the s’CEi}@l spryvice needed.

But it should never be forgotten that it was only
the existence of that road competition that made
the railways seaff climb out of their comiortable
little fnnk holes and get busy about the improve-
ment.

Competition is good — menopoly s harmful,
whether it be a public or private monopoly.

PAYVING FOR HIGHWAYS

We are hearing a lot about how the Inter-state
road hauliers ave breakmg up thie roads with their
heavy semi-trailsrs. We suspect a lot of this talk
is part of the background to justify legisiation to
regirict road hauliers competing with rail services,

But to the ewient that these heavy ftransporis
do aace?emte break-up of roads it simply points to the
fact thai the main roads have not been constructed
soundly encugh to carry the traffic to which public
needs are subjecting them. We need improved roads.

These improved roads will cost much more than
those previously made and the tendency seems to be
1o look o the road hauliers to put up the cash to make
them. That wags the excuse given for the now
iilegal lcense fees for interstate transport. It is
aiso the reason given for the recent lcense charges
s hauliers within the state introduced by the
inister for Railways (Mr. Warner) and still operative.

Rut in looking to read hauliers to meet the costs
of these roads there is bad thinking., Although road
hanliers do make concenirated uge of these roads
they do not reap the maln benetit from them, warrant-
ing special payment towards constraction and main-
tenance,

14 is not only that other private vehicles use the
roads and help to brealk them up although this does
spply and the far less wear imposed by a private car
is somewhat compensated by their greater numbers
than with heavier yehlcles

The forpotiten factor is that these roads are the
enfial element in building and holding land values
oughout the zitate at their present leveis. It is
ne gwners of sites For farms, business or residences
had benefif exclusively from these roads.

Nor is it simply the land alongside the roral
of these main roads that benefits, That is
a necessary link to the final result. Tt iz
mthm at the terminal points in towns and above
all the eapital city that the benefit of the road adds
most to site-values,

Wor i3 it simply the provision of the roads that
gives the added site-values. No matter how much
money were poured into making roads their effect on
land values would be nil unless people used them
1t iz only because hauliers and private car owners
g0 make use of the roads that lapnd has its added
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vaiue. The fact that the service is ihere o enable
a rursl holder io work his holding leads to more de-
mand for rural land,

Similarly, the existence of the operating transpori
servics between country and eity bullds yp land valie
in the terminal city to far more goneentrabed ywia
than in rural areas.

We should finance cur roads by a rabe or lax at 2
uniform level over all land holdings y
value exclusive of buildings, cullivation or ol
arovement. This principle was foliowed 10 some
tent in N.8.Wales which has a Main Roads Eate upon
the unimproved capital value of all launds.

With this road hauliers centred in s:;mlu
would pay a fair share towards road cos
rate based on the value of ther city and »
depots. That rate would he substantial althou
shiort of the crippiing road fax now ENHOSs
therm. Some educational work is needed with
transport users to get them to press for ihis ¢

KILLING A LOCAL 5%@%5%’%%%?
“Warrnambool Standard,” (14/6/58) reporls
£1,000,000 local industry may have ta close d
cause of export controls at & time we are belng told
we need Lo build up exporis,

The industry is that of solidifying under g
swarf {(metal waste from machine furnings, milling
and boring shops). These waste product
ased at £6 per fon arnd afier solidification :
gverseas mainly to Japan and scid for £15 per ton.

Recent government regulations had been made o
prohibit the firm obitaining swar! except outside &
B0 mile radius of Melbourne, Baliaras, Geelong
Bendigo. Mr. J. E Johnson, manager of £%
ings Pty. Ltd., said this left no industyianl distr
from which the waste could be collected, It woul
therefore effectively kil the industry. Orders of
16.000 tons recently obtained Irom overseas would
have 0 be cancelled.

These waste turnings are uvsually dumped in rub-
bish tips. The ndustry had enabled many local Oomns
to get a cash payment for this waste and
their compefitive costs. The ‘firm perfop y
useful service was able to make g good return ¢ snd hufid
oyerseas credits which we mmte% 0o WAnL.

Just what Iz behind such a stupid and wanton
regulation?

A MEW MACHINE WITH AN OLD %ffﬁ?%@'fi i

Recently the hesd of the firm of Oh
Lid, died and a director of the {(Americany B
Eand Co. {of which General Douglas MelArthur iz
chiefy ecame to Austialia, One ocubcome of the
was the announcement that 1t was propesed to manu-
facture the Remington typewritz*r in Ausiralia.

It seems pretty certain that the scheme w ul ;uﬂ’: W
very closely the weli-defined lineg which
birthh of the “Auvstralian” Helden Car
yersion of the Chevrolet, No doubi the ;
ke held up as an example of the Covernment's zue-
cess in atfracting American manufaciurers to “‘opsn
up in Augiralia.”

citigs




Aungust, 1558

The sbage is set, 5o let us examine the gteps which
may be expected. Act I—Capital is placed in good
quarters (this is a clever move to establish a strong
toetical position for confrol and development). Act
TI—Factory i3 established to make an All-Australian
sypewriter — “made In Ausiralia.” (A& good zelling point
and one o appesl to the unthinking patriotic Aust-
raliail}y

Mow for g name. Sinee Australian cricketers zp-
nesr a3 a kangarco this projected typewriter could
well be called “The Kanga,” as a plece of sporting
camonflage to disguise the “ecatch” in scheme.

Act IIL—The “catch™ i3 sprung. Tariff taxes on
imported typewriters and import restrictions. Hesult,
higher prices to the Australiapn users and lucrative
g)riafits to the sharcholders whe are well placed
{through their directors) to safe-guard and direct their
capital and profits.

i osuch a set-up, may we expect an advance in
guality? Oniy a super-opbimist would look for it. At
prf‘sem the wsers nave a reasonably wide choice of

machines, but with a field largely resiricted to one,
11; would be “take # or leave ItV with results thai:
are teo well-known when a shortage — ariificial or
otherwise — exI5tS.

We do not feel like throwing our hats in the alr
st the prospect of tapping on a “Kanga” for “the
caten” will be a source of constant irritation. The
shiareholders (who no doubt will not do the tapping)
will, however, derive much satisfaction from the ad-
vent of an “All-Australian Machine.”

—W.AC,

HIGH PRICES AND LOW QUALITY

Recently the Minister for Supply (BMr. Besale)
ed to the low guality and high cost of some local
ifactures. To Freefraders this does not come as
pui is interesting as coming from a responsible
- of 2 Government specially concerned with the
sdministration of itg high tariff policy.

elz disposed to ask Mr. Beale what doss he

expect when local manufacturers are highly protected
from the effect of competition from overseas.
The unfortunate effect iz that Australian con-

sumers have to contend with the double-barreled
result about which Mr. Beale rightly complains. He
is one of a large number of Australian citizens and,
incidentally, taxpavers who have to foot the bill

GERALDTON, W.A,

Town Clerk stated this Municipality has adopted
animproved capital values for rating purposes as
from 171171952, At present rates are being levied on
1954 values as provided by Dept.

This basis was adepted in Heu of Annual Eental
V:inu_e, a5 1t was considered that U.C.V. basis was

ore eguitabie from the point of the Municipality and
wf wels a0 betier all round result.
FORE HOUSEROLD AND OTHER INSURANCE!

Contact Henry George Justice Party for renewal
through their Ageney.
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EMCOUNTER BAY RATING POLL

A rating pwi was held in the Bneounter Bay arg

A pebition }md been lodged with mg
LW c}unm gsking that the poll ranted. On Zod July
a public meeting was held in t-h{-‘-e Vietor Harbour Town
Hall, when WNr. B J. Uralgie sddressed an audiepce
of aboub 200 on the benefits to be derived from a
change from annual rental values 10 unimpiocved
land valuss.

Thiz large audience came from many miles around,
despite the Tfact that it was o very cold and wet

on Tih Juiy.

night. Ex-Councillor F. O, Eeen presided over the
gathering which lasted for more than twoe hours

Great ecthusizsm wag shown and many quesbions
asked and answered,

The voting at the poll was as follows: —

Poiling Piacs For Lang Values Against fndorsmak
Digtrict Office .. . .. .. i 68 4
Amsccl . L it 1¥} s
Hindmarsh \d'lé} 12 e i
Hindmarsh Tiers ... ... .. 24 i3 —
TICIKAR v o e e s e 25 26 e
Lower Tmman . . L . 650G 12 s
Waltpinga ... . o e e o 12 4 e -
Callawangs . . .o . 23 & s
Postal Vetes .. . . . 62 136 4
TOTALS ¥i 258 i

Although a2 majority of landowners declared In
favour of land valuey rating, the poll was Em:t EW EA
votes because the three-fifihs majs
the Act was not ebizined. Once

land speculaiors who polied 1356 vobes ]
change have iriumphed over (he resident-Owners

owing to the upniust provisions of Loeal Govern-

ment Act.

Our sincers thanks are tendered
. C. Keen ang Cr. Stephens, who o
gerviee in gelbing the signatures o F oE, 8
ing out cards and literature, and also 10 those Whi)_

cast their voles in favour of the just svstem of rating.
Though defeated on this occagion, snother 3

will be made fo remove the unjust burden of ral
upon Improvements.

VICTOR HARBOUR HDELIGIEY

The town area, Victor Harbor,
iand values systein in 1852 when
herd, so well known as an oppos
rating, told $he pubile, It is d]ﬁ
to tell you that i you ar
the wight to return Lo ihe
two years’ time. Ie koows,
once yor have the land values
not g6 back, as too many benefild S

No doubt Mr. Shepherd sald this n an unguarded
minute, but it was nevertheless o gtalement of Tact,

W i EALAND

“Henry George Nx“ Toreports MUE. now have per-

manent headguarters. Umg,zaf;u'iai:‘isma

adog
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HNew Pamphiet Gives Question and Answors
Thne CGenerail Council for EBating Reform  has
brought out » new pamphlet giving guestions and
ANg on sibe-value Tating.  Thizs has been ore-
arod primarily for distribution in the districts in
poils are forthcoming in August, but is suit-
> ag  general information psmophict alse-
where. It Is avallable at 10/- per bundred plus post-
o from the Secrstary, Mr, L. W, Brown, GP.O. Box

855 G, Melbourme,

THE CASE FOR SITE-VALUE RATING

Aithough citizens will be asked to express their
views at a poll next August on the proposed change
to Site-Value rating, many seem Uhaware of the real
aze for this changs.

There 18 a tendency to think it is advocated simply
to curb land speculation and enable home-seekers
fo getb sites more eazily and cheaply.

Ity doss undoubtedly have that effect because
speculative holders of such lols ave more inclined
to sell or develop therm when reguired to pay about
thres times the nominpd sums charged under nett
annusl valus.

Bui this iz oan incidental result of the changed
rating vaiher than iis objactive,

The real case for site-value rating against the
nedt annual value sgystemy I8 blunily that the latber
tagss meoney under false prefences from the citizens,

Thelr rates are supposed fo be 2 pavment to the
eouneil o cover thelr share of ithe cosés incurred
by the council to give them serviees,  Site-value
dvocales point oub that rates charvged under
annual value basis besr no relation o those

the municipal services offered (and council

sl are identical. Vet the NAV. system charges
the houseswner usualy beiwesn 19 to 3¢ times as

mueh as to that adjoining vacant lot,

h oo disparity in payments for identical serv-
ingefensible.  Under N.AV. houses pay more
iy falr share and vacant or undeveloped sites
1 thelr fair share.

ike-value rvating simply corrects the Injustice
& oth on an egoal Tooting., It charges vacani
about thres tlmey the amouni they would pay
N.AY. and reduces the rates on housss and
Cimproved holdings. That is why about 75 per
of homes carry lower rafes under ihe gite-
; . W, BROWN, Secratary, Gen. Couneil

REMINDER

Agcounis have been rendeved o all subsoribers
net ap to date. Prompt compliance will be appreciated.

PROGHEESR

ITE-VALUE RATING C
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PAIGNS

Malgrave
The valuation is well advanced and preps
made by the Mulgrave Bating Belorm League |
campaign which can now be expected 0 build in
intensicy.

Morwell
There has been a falr amount of press nubli
here and the information pamphlet from the Ge
Council for Rating Reform is in circulation. A
ing of the Morwell Chamber of Commerce was
dressed by Mr. A, B. Hulchinson on 11th July

Broadmeadows
A meeting called by Cak Park Progress Assoct
on i5th July was addressed by Mr. L. J. Hulch
for site-value rating and Cr, Rayner for ¥.4.V. Fu
plans are being prepared by the local progress ass
tions to press the campaign,

Mikdurs
The valuation iz nearing complelion smwd com-
parative rate statemenis should be distribuied shortly,
A survey has been made by the Land Values He g
Group of the shopping céentre compared to places
site-yvalue rating. The Question and Answer pamphiet
mentioned above is in course of distribution.
Arvarat
Although we have not heard of presenta
dermnand for a poll here it is koown that & v
has been made and comparative statements 4
to ratepayers. It is possible that a move oy ¢
has been carried by resolution but we have nob yes
confirmation on this.

Dayiestord
A survey of properties in the business ce
been made by the Chamber of Commerce in
with the Land Values Research Group.
that Daylesford is miich behind the norm
ment of business buildings In areas ratine site-
Exemption of bulldings and ofher improvements
stimulate re-development thers,

SITE VALUE RATING AT AVOR

Fhe merits of wunimproved or site valpe raling
against nell annual value were constdered when the
Sale Irrigators met at Cobain’s Hall on Thurstay night.
The league will seek further details betore {aking any
action.

The president (Mr. J. Arnup), welcomsd My,
Harold Willlamson, president of the Rosedals Propert
Owners and Ratepayers’ Asgocizfion,

Mr., Williamson, outlining the two plans, s
in his opinion uhimproved or site value rabing
falrer than nett annual value. He detailed how
provemenis had been carried out o propsril
how the rate bill had increased ags a

was under nett annual value.
An example of the effective system of unimprove
value was provided in the Nambrok-Denison soldier

—r —
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settlement distriet. Those setilers were paying con-
ably less than they would have paid under neft
annual value, '
ig g vote of thanks, Mr. P, Counahan said i

was evigend that npett annual value rating sysiem
nenalised mf* progressive rarmer.

Members declded that it would be in the interests
af the assoclation to fully investigate the system.

“eplying to a question, it was stated that a poll
of ratepayers could be demanded from a council if
10 per cent. or more of the ralepavers concerned
sought that poll —“CGippsland Times,” §/8/56,

SITE-VALUE RATING STIMULATES
BLALDING

Provineial municipalilies which have changed fo
Site-Valae Ratling since the war show greatd
development,

Surveys made over the tweniy-vear pericd 14922
0 1943 showed that the munieipalities of Greater
Melpouwrne operating under slie-value rating showed
puilding construction activily more than double that
in their counterparts still rating nett annual valve,

Check of the building construction records for
e provincial centres making this chungs shows that
¥ stmmmtmn to the building construction indusiry
: Been about a doubling within the first two years
as with the metropolitan ares.

Bullding counstruction records for provincial
conbres are not so readily obtainable as with the urban
where they are published regularly, but we have sice-
ceoded in getting them.

(s BORGUGH
Annual Average

Yalye of Yalue of
Musieipality Rating Mew Houses Other Bldgs. Total Bidg.
I Pericd System o, Yalue & Alterafions Construction

Lo Dee 48 NAY 20 £24 800 £1,000 £25,600

. LIASA'S 45 £66,236 £10815 77051

g n«am(tmn has sinee averaged 80 per annum of
E ! 20, Walue of other building astivity not avallable
fri bt TE.

HARILTON TOWN (NOW CITY:

£ :al AVETAES

dnel) L NAY. 23 P i
‘MNG pldg. under war controls.

: U.CY. 38 £44_‘942 £3.992 248,235
oY, 52 3 5 £7.927 £82.081
FIRSATH 50 £ 5,728 £30.936
U C V. 8{) £ 141 8‘10 L&é oOO £1Tﬂ 3'1"‘7

ue .o o(hm bmlamv mmt uwm* Ima mallab‘e

AVEragn

tnels ALK a3y i LB03,326
1954 .. ... TLOV. 383 1 1072544
1!‘;@5 e DOV 5T §oo£3.21,242
41 £508 ;a £36281 2135351

35 51 £140.025 358,276

Year 1954 80 £234.960  L£1G6.354 £331,114
Year 1955 2P £232505 £213,283 £445,203
En all cases above iioumw Compmission builiding s excluded.
tMeans nol available
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A NEW PAMPHLET

A Tale sf Two Cilies, Brishane and Sydney, is the
intest pamphiet dealing with the practical operation
of land-value rating to be added to the Lterature of
the movement by Mr, B JF, Craigie, the honorary sec-
retary of the South Australisn Land-Values Rating
Central Commities and former president of our Inter-
national Tnion,

Wider in zcope than the iitle may suggest, the
pamphlet deals with land-value rating throughout
the States of Queensiand and New South Wales, as
well as In their two Capital Cities, A section is de-
voted 1o local governwment debt and rating systems,
roundly and interestingly rebutting the inference by
a noctable opponent in South Australia that thers
s a casual reiationship between the two, so that
where buildings and improvements arve exempt from
taxation, local government indehtedness is greatest.
Investigation reveals that in South Australis sixteen
local authoritles had between them incurred the
greater part of the local debt in that Siate. The
elght councils which rate land values owe approxim-
atsly only 24 per cent, of the debt, whereas the other
eight, which raie on the composite value of land
and buildings owe approximately 76 per cent. Very
convincing iz the letier from the under-secretary to
the NS W. Depavtment of Local Government from
which Mr. Craigie iz able to aquote, part of which
reads a8 follows: “The department will be interested
to lesrn the arguments advanced to show 2 relation-
ship between capltal indebtedness and the basis of
rating. The department is of the opinion that the
prime, if not the only, reason why the local govern-
ment debt n New South Wales is higher than that
in Bouth Australia, is that the lccal government
structure s very much mors powerful and, as Y
say, New South Wales councils render many import-
ant services mot provided by South Australia coun-
ciis.”  The debt argument is killed stone dead by that
authoritative statement, and opponents will have (o
seek some ofher Tallscy or misrepresentation,

{Thiz pamphlei reviewed above in “Land and
Literty” is obtainable this office, price 6d.)

Primied Paper Money decline in m}ue is illustrated by s
Sydney property 138-130 Pilt 8t bebween Martin PL and King 8t.,
which sold about 1952 ot 80008, and again in 1955 for i’%!}ﬂﬁ
La. Price doubled i aboub two years, becanse the standard
“wnit of acoou iralled money) has been largely coniracted
by Canber unent, poikoy,

Boreland cant block and business site at 59 Sydney Rid.,
Coburg, sold at £58010/- a ft. on frontage of 21 #t—-“Argus’ =
411451,

[#d., HNote — “opportunity valie,” conferred by
citizens on land situations and looted from them.?
Brizhlon— i building block adj. 3% Union S5, 55 %

r 24t oA fLe—Argus,” 33/9/55

i ant for B0 vears, bm a5 5001 a8 the
e struchure the anliguated Councillors will
s on the man who develops dtheir town.|

MEW HOUSES COMMENCED

ELTHAM SHIERE

[Ed, Note-
owner builds 4
levy penaliy ra

Metre Portion Rura! Portion
Mo, Walue oL Valaz
Municipal
Tear 1054 . .. NAY., 130 £304.000 i6 £28.000
Tear 1955 .. ... U0V, 131 £344,000 30 £54,600
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F VICT:

M&ﬁﬁ&;&hi ON INCOME TAX

Victoriz has suffersd seversly under the dis-
formn refunds to States from the Fedsral Incoms
Tax pool  This penally on progress arises from the
i al and prodent management of Victoria's finances
up to date 1842 being enshrined in an artificial for-
mizla which favours the prodigal States. Vietorla has
been deprived of £80 million of s earnings so that
Canberra could play “rich uncle” to Queensland and
othiers.,

As My, Bolte, the Premier, said at Canberra,
{Tfierald, 23/6/55), “Vicioria for years had been suf-
fering a great disadvantage under the tax reim-
bursement formula.”

“Vietoria,” he said, “was fully prepared to accepi
the Prime Minister’s offer three years ago to refurn
taxing powers.” Mr. Belte continued: “IT we could
get our faxing rights Pack, loan money could be used
for develepment, instead of maintenance and re-
placements.”

Thiz iz very true, and fortunaiely the Federal
Government has vacated the Land Tax field so that
Vietorian Treasury in the finanecizl year now ending
(30th June has recelved under this head £2.8
o,

{anberra Taxing Schedule

O Federal Returns of Imcome for “Uniform” (7)
Ineome Tax and the Compulsory Contribution o
Focial Services for 1955 we note that: — _

Form “A”, Ssction 37. Deduciions:— “Land iax

for wh zf%i:a iaxpayer is personally liable™ is com-

pletely cxompt from Income Tax and Social

Services contribution.

Hxample &, A citizen with a faxable Income of

21,200 who pays State Land Tax of 240 may be
a for Federal Income Tax and contribution
combined at {184, Tax rate on £1200 taxable in-
copne was 4/~ in £
nnpose the State Land Tax were reduced by £10

i
to £30, he Ioses the exembtion for income tax on
£10. Then Canberra taxes weould rise by 5/- on
£iG, or £2/10/-, and net reduction for citizen
wonid only be £7/10/7-,

Conversely, (13 i Staie Land Tax were increassd
to £80, then Canberra tazes would be reduced
(because of the complete sxemption) by 5/- in
£1 on this £10, ie. £2/16/-, whils the Victorian
Higen would pay 77107 only of the £10 gain
1o Victerian Treasury. () Thus a gain to Treas-
wry of £20 State Land Tax would cost ihe citizen
£15 and cost the Canberra Treasury 5

Ferm R, Seclion 12, Business Deductions:--—
“Land taxes paid in connection with the business,
trade, or profession, including primary produc-
tion” receives complete exemption from Federal
Tneoms Tax, Further, by Section T8, State Land
Tax paid on property from which income is NOT
derived iz totally exempt from Federal Income
Tax. This exempiion covers the residential land
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of the home of the citizen and also any vi
land peld as ap invesiment.
It may be noted also that when such land, i
not originally scouired for the purpose of proii-
making by sale, & later soid abt oan
figu*‘e then the “capita!l gain” somet]
“the unearned increment.” ie also
from Federal Income Tax.
Bxample B, Proprietor of a2 motor
cornier block of high site valug pays £160 a
State ILand Tax., With an assessed mm;gw mt
£2.400 he pays income fax at the rate of /8 on
every further £1 of income. Suppose th:ﬂ; a
Land Tax were reduced by 240 a year, ther
loses Income Tax exemption of Hi) and pavs
at 7/8 in £1 on £40, which i3 £15 ]
this citizen would be £4¢
But Canberra would secure that -%315 at the expense
of Vietorian Treasory {part of 4
Conversely, If 3tate Land Tax wer e inores
£44, then exemption would be lar i
taxes would be reduced by £15. Thus £40 Ing
b Victorlan Treasury would cost this citizen only
£35 and Canberra would lose that £15 to the
Victorian Treasury, ood work!
Form “C” is the Company Heburn and lsted with
the expenses, item 2, s “Land Tax” %
deduction fiom the earpings belore “fauable in-
come” is determined,

nig B oa

Example in Tublle Finance

Constder 2 public company, with taxabi
£i0,000, running a factory on s block of
land with Sitate Land Tax of £180 yea: By
public company s assessed for Canberra  imposts
{income fax -+ compulsory econtribution) al 7/- in £1
of taxable income. After that shareholders ail
taxed on the dividends paid from the remaining 13/-

Buppese Mr. Heney Bolbe veduces Sz
Tax by one-guarter, ie, to £120.  Then iR
Treasury loses £40. bul the Canberra taxes ve in
a5 Mr. Bolte moves out, to e £14, e, 9/ - on 244,
the company retaing 226 only.  Perhaps Mre, Bolie
is not able to understand this.

> ineome

3

gnd

Bug, ag the company accounkants arviy, i
Siate Land Tax rises by one-guarier to Le £300, thon
they can claim a larger deduction and on the
taxable income Federal Income Tax {iﬂ{* |
o that £40, viz, £14 Hsenee the
£26 extra to beneilt Victorian Treas
other 214 is forfeited by Canbeira.

My, Henry Bolte has sald tha
nad been suflering o grsat mmdmzlh
formula for reimbursement of Income Tax
then ig an open door for My Bolte to impros
toria’s position.

Mr. Henry Bolte also oy Vied
back Stale taxing righis. ””’he BAMES Tegus 3
three years age.  Canberra  granted tfﬁ FOORE
in part when It vacated fthe Land Tax field! Hers
another door for Mr, Bolte to benelit Victoria, Bui,
does he really wigh fo do so?
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Further reflection will show that Treasury re-
ceipts of £2.6 million from State Land Tax has been,
in part derived from Canberra funds. Owing io
exsrnntions the Victorian Land Tax is mainiy an im-
nost on the larger boldings where Income Tax rates
ocour in the high brackets. Suppose the averags rate
in these eases is 778 In £1 arigsing from the Federal
Ineome Tox exempiion of this £2.6 million. Canberra
foregoes (on the 7/6 rate) a sum of £820,000 in favour
of Victorian citizens so their payments to the Victorian
Treasury cost them (say) £1.8 millon.

Citizens interested in “Scund Finance” should
write to this office for a 10-page set of notes — price
sixpence.

YEST WE TO0 BELIEVE IN PRIVATE
PROPERTY IN LAND

To the man in the street, Georgists would seem
guite gqueer, if not even communist, if they seemed
to deny the proper vights of landholding.

As always, Vox Populi-Vox Dei. Secure private
tenure of land is sssential for its best use. Men do
not readily ervect noble city structures, nor do they

. with plans for long term develobment of
holdings if the reward for their efforts is not
o he their own.

FTherefore, with the man In the street, Georgists
can hones uly amxm a pelief in private property in
fand,  Of courge, this MUST be accompanied by a
display of our firm beliet that the right to private
use and oecupation of lahd is always dependant
on the landholder making proper annual payment to
the, community for the various services supplied by
it o the site,

The right of landholding is thus made conditional
upen payment for services rendered. The comimunity,
which must ensure private use and cccupancy, musi
likewise ensure that communually created values ai-
taching to the privilege are regularly paid for.

The two aspects of landholding are complement-
ary. Neither can exist without the other. Community
righis must ke preserved if the private rights are to
AUTVIVE,

If there is anything upon which Georgists are
insigtent, it is upon the proper, clearly defined rights
of the individual, hoth in his private capacity, and
aiso as a member of the cormmunity,

—PRIVATE RIGIIT.

England’s Blets—In this country thousands live In

slumg, thousands have ne country, thousands go hun-

gry every day, yet brass-hats and big-wigs have the

nerve to tell us how lucky we are to be enjoying the

freedom of the West.—Letter to the Tnglish “Picture
Fost,” 28h April, 1955,

[84.s Note.—Political freedom 15 a mockery with-
out economic freedom, to attain which the social philo-
sopny of Henry George is indispensable.]

The Great Superstition—For the superstition has

grown up in modern times, that the measures needed
for the welfare of soeiety must come from the political
fii { . And if we pursue any further the road slong

h-“u lt’ﬂz superstition has staried us, we shall set up
;-n:‘il manner of nstitutions that, far from leading man

LITTLE IMDIA OF THE %&%ﬁ%%fﬁ

University of Chicago Press has
moncgraph on Fijl
Fijian customs by Buropean influsnee
plicated by the presence of a4 la
industrions Indian populaton.  Ind

+

indenture svstem (1878-1818) o

plantations, about 769% of Indians today

on the islands,

Although, as vet, g relatively sma

has been allenated from the Fiilan

constitutes sheir best land, The Colo

The breakdown of

N ares
much
il B

fining Co. geems to have secured much of this. 7

of tenure are not stated. Ju
ment of its annual ground rentd Lo

Treasury to be used in place of t.m:;

taxes.
Indians have secured land
short term leases, and then :
malpractice. S0 under the p’ 2sent
required by the Fillans can be le
through the Government ‘?ﬁtix e i
of the Indians are, howevear, heay
militates against wise control of
It would seem thal sson
coliateral security for borre
spent — which is an aspect of Ausiral

1§

atice d'-ﬂ'ﬂ ands
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THE MEASURE OF WAGES

wherein he labours? Such is
Bible phiiosophy In one of ¢
of the Preacher, (Ecciesiasies 3
the travail which God hath
He goes on (313 Every mal
enjoy the good (resuli) of :
gift of God. It is his portion {518}
the Book of Wisdom g 5 trus ¥
profit of work, The portion
“mood” of all his Iabour
“gond” with lesy insight
ducers an un-earned income by
Hence 5 portics: has been dedwied i1
labour and the labourer doss nog
earns. The iand holder seizes i
“Theory of the Moral Sen %;n{\@"m
Bmith's first velwme., In this he |
then continues into Eeeonomies
Nations." RMaybe his adguainianog
guoted above may m@ i
tion of the nature of w s
constitutes the anatural rec
and of ground rent thaf &
where they never sowed,” Lr

Smith did not go, but there is scope ©
by a irained seonomist,

mg}(em{«; or wages of

s landiords |
i L VNERENE
it was the appropriation of land that had
Iabourer of his natural due. Lﬁ““zu“”‘ 2r tha

oL

11 0 5

here fo3

to the goal towards which h
ingly ageravate the (mp’“%‘*b Ve L
he is seeking to escape.— Rudﬁh Hleiney
fold Commonwealth.”

,- ﬂD
[
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in “The Three-




MNotes From Various Sources

Morwell—Four miles south of thiy boom town Herbertson's
grazing properiy of 58 acres sold hy auction at #67 acrs ior
£3a88, There are no buildings—“Ags” 2E/TIE

[Ei. Mote~—~Ready sale of milk at nesyby lown gives a sie
value Wwhich means more than Ricardes “iectility facior’ so
peloved by the backward, modern econcrnists.]

Bentleizh Fast-~Vacant shop site, 18 1t frontage te Centre
Td by 126 ft. desp sold at 22,09, or £128/10/- per fh—"Age,”
1117{55,

{Ed. Note~idoorabbin Couneil may now re-value this locality
and henes seenre more revenue to meeb cost of roads to hundreds
of pew sebblers whose cash purchases are boosting land values in
nearby shopping area. ]

=i, Kilda Bd--Block of {lais will bs buili on site of No. 08
2. Hilgs Rd, west side near Union Sf, where an old brick
house occuples 2 block 100 ft. frontage by 250 L. deep, which
sold for £13,285.— Argus,” 20/8/54.

(Ed. Nole.—Vendor has sold the benefit of electric train,
noarby park, proximity io city, eleciricity, gas, water, sewerdge
and telephone services provided by other ciilzens for £11 8483
per sg. chrn Tenants of the new flats must then pay again in
nigher rentzls for same services.]

Poriable Elestric Tools of the Biack & Decker type already
carry a tariff burden of 20 per cent. which is passed slong to
the home builder as an added cost. Now the Collingwood factions
want o make houses still more costly by making the iariff
burden 575 per cent
' e, Note—Has Mr. Robbin Boyd ever mustered courags
enough io stimulate Arvchitects foward ihe “eantemporary” and
“axeiling” “new” “technigques” of building with mateiials and
tools which are fax-free?l

Miciponrme Sewerage: There are ghout 18,000 houses (mnstly
in the industrialised areas) for which ihe Bosard hag construected
the sewers but the owners have falled to srrauge the drains Tor
connection (and still uss the pan system. Cost of the plumbing iz
ahount £200. Meiropolis Heport.

(B4 Mote: michmond, Cellingwood, Fitaroy, South Melbowrne
seem bo be indicated (with others), These Councils levy extie
municipal taxes on all such improvements as sewerage, on rental
valus basgis. | ,

Fishing MWets: There is now a very solid trade bhalanece in
Fondon. Reporters say they could procure all the netting needed—
if they were allowed. Fish netting is part of cur ool of trade as
Sehermen.  Would 16 be too mwich to ask fhe Federal Government
te ifE the import resivictions on these goods aitogether P —Letters
to Pross.

fEd. Wote: Guce again taridf “protection’ reduces production.d

Weifare State; Men born to freedom are naturally alert to
sion of theiy liberty by “‘evil-minded” rulers. The great-
ps Lo lberty lurk in insidious encroachment by men of

\ g, Experience should
teach Us to be most on our guard fo prot liberty when thse
zovernment's purposes are beneficent. — Justive Brandels, US.A.
isag.

Glen Waverloy district — 13 miles from
e shesd, An improved electric frain service dur-
o, year has had a marked mfluence on land values., Estate
o Mr. . B, Reid, states that noreases have been highesi In
as hounded by B St and Waverley Bds within half
iie of electiie train line, — “Herald,” 29 X
{Ed Note: See rail freight and fare petition in “"Progress,”

ponrne Master 3
Sy My, . WL Atkinson enquired: Will he also agree that it will
be equally just to collect the incrsased land values that will arise
o3 the works Built and costs incvrrsd under this vast plan?
sed Eeonomy: Colae clothing factory, which employs 124
have fo close down because Import restrictions ad-
rained economists have lmited supply of cloth Inings
material. —— “Age’’ repori, 24/4 /58
IEd. Noie: Finished product of one fackory is the essential
material supply of next faestory.|
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Radio Broadeast Session
Conducted weekly by speakers of the Henyy
George “Justice” Party from
RADIO STATIONS 3BB & LE
Every Sunday at 10 minuies pasi noon.
TISTEN AND ASK YOUR FRIENDS 10 LIBTEM
Donations to the Broadeast Fund will be
appreciatad,

EXTENSION OF BROADCASTE
Bvening broadeasts have now commenced from
- Stations D8 & LK
at three-weekly intervals. Next being——
Wednestdays, 8th & 29th Sugust, at 1595 po
Dopnations toward the Broadesst Pund
are invited

Thres Yeonomisiz advise citizens: “Manufaci ;
wil! he able to export only if it can compete in ¢
and it iz unlikely that it will be abls to do so i it
hehind a wall of protection. — From Canterbury (N2
Cloltege.

Elsternwick, — Vacant building block in Gordon st being lod
§, Ripponles Garden Estate, ¢ fL. frontags by 125 1, soid af
£1.520 or £32 Tb—Arguy’’ 20/6/D4

working
miversity

fEd. Note—When such a purchassr bhorrows £1.04¢ in
buy an opportenity to build fhen theres iy another theasand

“Jocked-up” in monopoly value and hence not svatlabic as loan to
Yshorfage of funds for loans.’’}
Planned Econsmy. — Protection diveris Labour from more
profitable o lesy profitable empioyment, B. B. Wise, M
[#Bd. Hote—That iz frue from the national and pa
standpeint.]
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HEMNRY GEORGE COMMEMORATION.-

Will be held on Friday, 31st August, 1934, at Women 3
Ciub, Market 56, Melbourne, st 8 pyn.  Hold the date |
mvite your friends.

The next meeting will be on &
in take the formm of o discussion ¢

Progress and Poverty” Bring ¥ #
of the book can be obéained al the decling.

e T i e B

HENRY GEORGE LEAGUE

18 George Parade, (off 113 Collins Sireel, rear RU

The subscription io Journal

Stan talile,

If you sppreciate this Journgl, you are in

subscriber
Maexdh

6.45 pam.
Memberss Meeting, Tussday, 2ist suzust, at 8 pan

Thh Augusi,
g

1958, al

mrecutive Westing, Tuesday,

HEWRY GEOERGE JUSTICE PARTIL

Froadeazt Session, 30B each Sundey, 210 pan,
Commitiee Meeting, Friday, 10ih August, at § poo.
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