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PHILDSOPHY of land.

Whirlwind Begins.

Immediately. That afternoon we met
the Greens in the Moscow City Council
housed in the stately old palace of the
Czar's police chisf, From there we went
to the highly respected U.S.-Canadian
Institute where we met Vacili 1.
Sokolov. This warmly eager voung
researcher called geonomics “an
Intriguing new idea and I am delighted
to fearn more™. Indeed, gecnomics
would socialize Earth’s worth and
privatize Earth’s cost.to responsible
parties, just the reverse of capitalism.
Both Sokolov and the Mos-Saviet
members asked us to “stay longer; learn
more about our context, teach us more
about geonomics.” This suggestion was
to become a refrain we heard at every
stop for the next two weeks,

TV Appearance,

Andy Warhol’s Constitution guaran-
tees everybody the right to fifteen
minutes of fame. Let's amend it to
include an hour of preparation, Two
weeks of constant lecturing and
discussion threughout the Russian
region about a topic dear to most
Soviets, economic reform, should have
been enough, but . . .

With. 100 million other viewers, three
geonomists — Cord, Tideman and Smith,
—watched themselves on TV in the Bitza
lobby. Smith grimaced, reminded how
disconcerting he found the bright lights,
the import of the moment, the odd
sensation of simuitaneous translation in
his left zar, the realization that he would
be telling a nation addicted to taxes and
subsidies to abolish both. “Why did I
ever drop out of the Ronald Reagan
School of Telegenicity?” he groaned to
no one’in particular,

We believe that the Earth is the birthright of ALL MANKIND.
ouR We recognise that for most purposes it is essential for individuals to have exclusive possession and security of tenure

“Perhaps not being slick seemed more
sincers, "Cord consoled.

And if the medium Is the message, 100
million Russians et al did hear the two
most popular morning talk show hosts
say, several limes, the word
‘geonomics’, "Smith consoled himself.
Perestroika has catapulted the
economics of sharing Earth into the
limelight.

Russian Desperation.

Bread is not on the shelves of food
stores in Moscow. Neither is butter,
milk, nor any of the staples. Empty
stores, those in the apartment buildings
for citizens, take rubles. For dollars, one
can eat like kings, as do tourists in the
hotels. Indeed, the geoniomic delegation
of seven begged their hosts to feed them
less after earlier, while still worried
about their own bellies, demanding to
be fed more. Whimsical tourists yet
worth the hard currency.

Supreme Soviet Appearance.

The night between the afternoon
taping in the studio and the morning
viewing in the lobby, Cord, Tideman
and Smith testified before the new
Supreme Soviet, the one of Russia not
of the old USSR of whose existence we
found scant evidence. (Uniformed
guards on the borders of the Baltic
Republics helped bring home this fact.)
The hearing, on taxation, was chaired
by the Green People’s Deputy from St.
Petershurg, Petr 8. Filippav,

During our presentation, a People’s
Deputy asked if land tax revenue in the
West went to the local, regional, or
federal government. “The local,” we
shrugged. Afterwards, several listeners
gathered about us. The assistant PD

Wae baligvethat those who have exclusive possession of land should COMPENSATE SOCIETY for being excluded therefrom.
We helieve that such compensation paid annually would meet the costs of Government and permit Society to abolish all
taxes on LABOUR and on goods proeduced by labour,

from Karelia, Alexander Xaimin,
timidly asked us to help his province
keep their resource rent out of the
clutches of the Moscow capitol
(whether Russian or All-Union}, We
could be honoured guests at their
insurrection.

We had to otfer an alternative not only
to Russia’s state socialism and
America’s state capitalism, but also to
Sweden’'s democratic socialism.
Though admirers of Scandinavia, we
noted that atl the rich nations with high
tax rates today - 50%, 60% and 70%
income tax rates in Nerthern Europe —
had low rates when they were young
and growing. And the Nordic ways of
living off largesse may soon be aver.
Inflation, unemployment, crime and
nationalism are rising. The tax-and-
spend Greens were recently booted out
of parliament in Germany and Swederi.

Preseriting an alternative meant more -
than talking tax tinkering. Russians and
Baltic people wanted to hear about a
new system, a new kind of market that
works right for everyone. Like modern
farming reformers, we had to try to sell
not a high-powsr fertilizer but a new
approach to growing — permaculture,
Geonomics is that, a part of the global
paradigm shift.

INSIDE:

o “Yes” For Hare-Clark

e Letter to New Zealand
Prime Minister

@ Dates for your Diaries
(See Back Page)
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PROGRESS

Page m

Mr. Bolger in his New Year Message
told us 1992 will be a better year than
1991. Certainly there are some positive
indicators.

UNEMPLOYMENT

Unemployment continues to increase
and the economically informed pick
growth in employment as likely to be
the last aspect of the economy to show
marked improvement. Because of the
destructive eifects of unemployment on
individuals and on the nation, I am
making proposals about the rating
systerm which would make a worth-
while contribution to increasing job
opportunities.

LAND PRICES

The following figures are taken from
the NZ Yearbooks:

Year Value of Land

(in millions)
1960 i, 8 1,779.6
1965 s 82,6445
1970 i 84,1707
1975* e e e $10,433.6
1980 ., . $21,2306
1985 . $41,500.4
1989 (the last year available) .. $70,987.0

*from 971 unimproved value was changed to
land value

The rapid increasss in land value
have liad very important sffects on the
economy. Money and effort have been
spent on buying and selling land instead
of that money being channelled into
maintaining and developing productive
enterprises, Equally important, the
expectation of rising land prices has
causec an artificial scarcity of land on
the market and so raised prices and
rents, This has squeezed the profits of
smell and medium sized businesses of
all iypes, and many have gone broke or
failed to expand. Home building has
been inhibited. In the process jobs have
been lost and employment oppor-
tunities have not been created.

LAND RENT

It is often overlooked that the rent a
user pays for a home or workplace has
two components: rent for the land on
which the building stands and a
payment for using the building.

Office and retail accommodation on
Lambton Quay command higher rents
than equally good buildings in some
other parts of the city. The higher rent
is attributable to Lambton Quay’s
nearness to Parliament, its convenient
location for staff who commute from the
Hutt and up the coast, the well

 LETTER TO THE NEW ZEALAND PRIME MINISTER

maintained infrastructure, the nature of
existing businesses and hence ths
greater availability of customers,
servicing organisations and suitable
employees.

This illustrates that land value is a
social product resulting from what
Central Government and the local
authority do and from what the public
do in providing services, consumers
and a workforce.

RATES
Many people oppose rates on land
value, and indeed any other rating
system, in the belief that the purpose of
rates is solely to pay for the services
local authorities provide and that such

-payments should conform to the user-

pays principle. This is too limited a
view. A public revenue system must
never just raise revenue. It must raise it
in a way that is just to all citizens and
is conducive to the nation’s economic
and social well-being,

Ag it is the body of ¢itizens, not the
individual owner of land, who creates
the amenities and facilities that make
all city land useful and some city sites
especially so, rates on land value merely
recoup for the public coffers some of
the value which that public creates.
They also act as a deterrent to the
withholding of land from use and thus
make land cheaper and easier for
employers and homeowners to acquire.

These observations apply equally to
farming, industrial and residential land.

UNIFORM ANNUAL CHARGES

These give a superficial appearance
of fairness but are anything but fair. The
use of libraries and parks and the cost
of their upkeep cannot be related to the
number of people in a family, nor the
number of taps to the amount of water
used.

Two drawbacks to uniform annual
charges are that they add an unneces-
sary complexity to the revenue system
and tend to discourage some improve-
ments, e.g. a second toilet. This is
employment inhibiting. When uniform
annual charges are applied to commer-
cial and industrial premises the same
objections pertain,

LOCAL BODY INCOME OR
SALE TAXES

Itis obvious that these are a hindrance
to employers and contract the public’s
ability to purchase goods and services,
Farther comment seems unnecessary.

CAPITAL VALUE RATING

Capital value rating is a poor system
compared with rating land values. It is
unjust to tax improvements attributable
to the individual improver. 1t is anti-
economic and anti-social in that the
better the property the higher the rates.

Because of this it has a directly
adverse effect on employment in the
building industry through discouraging
improvements and building replace-
ment. It does little to reduce land prices.
Trades ancillary to building are
adversely affected and less able to offer
jobs.

INCOME TAX DEDUCTIBILITY OF
RATES FOR HOME OWNERS

All rates should be income-tax
deductible. This would make & useful
sghift by reducing taxation on earned
income and decreasing the rewards of
capital gains made from land ownership
which are unearned income. It would
increase the incentives for the able to
improve their financial position
through investment in productive
activities which require labour.

GETTING THE ECONOMY GOING
AND BUILDING CONFIDENCE
IN THE ECONOMY

It cannot be oo strongly emphasised
that for any type of employment land
and labour are equally important. No
one can produce anything at all without
the use of Iand. Yet, it is not recognised
that land held ocut of use depresses the
economy as seriously or more seriously
than the withholding of labour through
sirikes, epidemics, etc.

GOVERNMENT GRANTS TO
LOCAL BODIES

Presently the Central Government
focts much of local body expenditure
by way of grants, etc. Local authorities
should be required to fund all their
expenditure entirely out of rates. This
would boost employment by stimulat-
ing productive activity through lower
land prices and better access to
optimum locations,

EVERYONE PAYS RATES

There is a mistaken belief that rates
are paid only by ratepayers. This is not
so. Ih a family those members not on
the rating rol! contribute. In a rented
property the owner includes rates when
calculating his investment. The hotel
owner does likewise. However, higher
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LAND PARASITES THE
REAL ISSUE

P.W.W. (“Greenie lucky to have a
job”, POST 2/2} should blame his lack
of a job not on the environmentalists,
but on: our system of land parasitism
and takation which stifles production
by creating prohibitive land prices and
locational rents.

In Australia now, the price of land
accounts, on average, for half the price
of a house.

In locations nearer to job centres land
prices form an even higher percentage
of House costs.

If land price and taxation were
eliminated by taking a proper yearly
ground rent for the nation [rom all
marketable land, whether used or not,
the cost of housing would be at least
halved and more than half a million
people would be able to afford a decent
house.

Such a change in the revenue system
would get rid of unemployment within
a few months.

C. S. Stowasser,
Crawley, W.A.
“Subiaco Post”, 4/2/92.

THE 1ANDLESS ARE TAXED T0O

It’s great to see a little political
bipartisanship once in & while.

The N.S.W. Premier, Nick Greiner,
(C.T., February 19) and the Opposition
Leader; Bob Carr, (C.T., February 16) are
as one-about doing something lor their
deprived citizens who own land worth
more than $160,000, apart from the
value of improvements on it, and who
are thus liable to N.S.W. land tax.

As Mr, Carr put it, “Now 70,000 land-
tax payers across the state, many of them
with no real wealth, face a continuing
unfair burden.”

My heart goes out to such deprived
people in the state of N.S.W., [ assume
many must exist — Messrs. Greiner and
Carr should know.

Yet I can't help wordering whether
they also know about all the landless
Australians who share with landowners
an unavoidable but hidden burden of
consumption taxes in prices, averaging
about $6500 per annum per head of all
Australians, or $25,000 per average
family of four, for example.

Official publication ABS 5506.0
refers. The landless also miss the
consolation of lucrative capital gains on

landed property values, the urban land
component for which alone grew from
$75.7 to $427.17 billion over 11 years
from 1977 to 1988, according io
Commonwealth Grants Commission
reports.

Millions of these landless in Austraiia
also face a “continuing unfair burden”
of consumption taxes — about 96 per
cent of our taxes now, compared with
land taxes 4 per cent - forcing them into
unemployment and poverty through
their inability to buy heavily taxed
labour-intensive Australian products,

Can we expect some political bipar-
tisanship to help them too, in place of
the present gueue of wealthy
monopolists seeking further taxpayer
subsidies for more and more grandiose
monopoly schemes to destroy the en-
vironment?

Bill Mason, Pearce, A.C.T.
“Canberra Times” 24/2/92.

VOTE HARE-CLARK TO AVGID
MONOPOLY OF POWER

The debate on Hare-Clarke versus
single-member electorates needs to
focus more on what kind of government
single-member electorates would give
Canberra.

David Garner’s argument {Letters,
Febraary 10} that Canberra would not
return a monochrome ALP Assembly is
contradicted by experience. For
decades, people have tended to vote the
same way in federal and state elections;
the variation rarely exceeds 3 to 5 per
cent. With single-member electorates,
cur voting pattern for the A.C.T.
Assembly would be similar to that for
Federal Parliament.

To check claims by Malcolm Macker-
ras and others that a 17-member
Assembly would probably have 16 ALP
Members and one Liberal, I ran the 1990
federal election vote through a likely
distribution of the 17 seats. The results
showed Mackerras was dead right: 13
seats would be safe ALP, three marginal
ALP, and one marginal Liberal.

Even if the Liberals did much better
locally than federally (and given their
performance in government, one can't
imagine why (their hope would be for
four seats out of 17. The election would
be a formality. The real contest would
be for ALP preselection, and the voters
that mattered would be the ALP unions
and branch members.

Those who have lived in the inner
suburbs of Melbourne and Sydney have
experienced that sort of local govern-
ment. Union rorts go unchallenged
because MLAs/councillors need their

votes an the preselection fleor. Potential
improvements in service efficiency are
rejected if party members oppose them.

In my suburb, the garbos worked four
hours a day yet were paid for eight. We
had two libraries a mile from each other,
both rarely used. The rates were among
the highest in Melbourne, yet the only
engineering work the council seemed to
have money for was its ideological
obsession: street closures.

Finally the normally loyal ALP voters
rebelled and elected a cast of Indepen-
dents. Ultimately, a monopoly of power
proved to be bad for the ALP itself,
because it encouraged its worst
elements and discouraged its best.

Competition is healthy, in politics as
in econorics. The fear of losing power
is a valuable discipline on governments.
To guarantee power to one party {short

of a political earthquake) sacrifices that
check.

Tomorrow's referendum is essen-
tially a choice between competition or
monopoly to decide the A.C.T. govern-
ment. [ vote we choose competition.

Tim Colebatch, Hackett, A.C.T.
“Canberra Times", 14/2/92.

SAVAGED BY RUNAWRY GST

We in New Zealand read where the
Australian Opposition Leader, Dr. John
Hewson, is staking his political future
on introducing a goods and'services tax.
Big business and top income earners
won't feel this pernicious tax upon a
tax. The majority of taxpayers will. They
will pay and pay and pay — as has
happened here.

Failed finance minister Sir Roger
Douglas, who conned Lange's 1984
Labour government into accepting this
rip-off, sprayed the populace with bland
assertions about “one-off inflation” as a
result of the introduction of GST.

What he didn't tell us was that all
past savings such as superannuation,
life insurance and other comtractual
savings would be automatically
devalued on the day GST was imposed:
a tax that has since savaged virtually
anything that moves. Food, clothing and
books — to name but three categories —
carry hefty GST imposts. When you pay
vour electricity bill, you get “done™;
similarly with rates, telephone, car
repairs and so on ad infinitum.

The GST thumbscrews extract each
year hundreds upon hundreds of extra
dollars from every New Zealander. It
hurts, but none hurts more than those
unfortunates cast to the bottom of the
economic pile, G. F. Macdonald,

“Progress Party of NSW Dunedin, NZ.
Newsletter”, Feb. 1992,
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‘Money’ is paid for labour only when
it has produced a service - either service
directly or by incorporating it with the
raw materials of nature through
changing their shape, condition, or
location. Eventually, the material
substances fall back into nature's
timeless reservoir and the Iabour, the
exertion, vanishes, although even this
becomes doubtful if one delves far into
the metaphysics. :

However, concepts such as ideas and
feelings cannot be conveyed to others
sxcept through words that picture
material substances. Hunger indicates
items of food; thirst, those of water; and
50 on, with the degree of those feelings
being spoken of only with the utmost
vagueness.

The value of one service cannot be
directly measured against that of any
other item, for ‘value’ is a supremely
personal thing and for each of us is
continually varying through our
changing physical and locational
circumstances.

Nor can material items be compared
with others except through our tangible
perceptions as to their shape, condition
and location. All these vary according
to the eye of each beholder. What is
common about it is that each of us
automatically assesses the amount of
fabour that possession will enable us to
avoid. There is neither buying nor
selling unless the deal is seen as giving
an avoidance of labour.

When ‘money’ is used in exchanges,
it measures the purchaser’s conflicting
desire for the item he is proffered and
for the item with which he must part
when he consummates the deal. It
indicates that the possessor has already
exerted himself in producing either
zoods ar services. If the money is gold,
the past exertion is obvious. If it is
paper, the past exertion is inferred, the
implication being that some acceptable
material item is available immediately
around the corner.

When our respective Treasurers
budget for a deficit, their very state-
ments show that the cheques that they
will write for that part of their spending
will require additional paper notes to
be printed, for there will not be ‘tax’
money in their coffers when the cheques
come for payment! However, the new
notes being identical with the pre-
existing ones, the total is inflated
against the unchanged supply of goods
and services. All prices then rise in con-
sequence.

The error most commonly made over
all this lies in a confounding of the
money itself with the item for which it
is token — this in the ultimate being the
personal avoidance of effort.

{Note: A wonderful book about
Inflation is FIAT MONEY INFLATION
IN FRANCE by Andrew Dixon White -
founder of Cornell University. It is
available for $5.00 at 31 Hardware
Street. An excellent book about banking
—Howard Katz's THEPAPER ARISTOC-
RACY - is available for borrowing from
our library.)

W. H. Pitt

SINGAPORE LESSON

Parliamentary elections in the City
State of Singapore show how the
fundamental inability of single-member
electoral systems to give fair or
reasonable representation is highligh-
ted in compact voting populations that
have a fairly uniform geographic
distribution of voter attitudes,

The People’s Action Party has had a
large majority of Singapore MPs since

1959, In 1980 the PAP gained 78% of

the vote, arid won all seats. by 1988 the
party’s share of the vote had fallen to
63%, yet its MPs gained 80 of the 81
seats, even though there were opposi-
tion candidates contesting each of 70

electorates.

In mid-August 1991 a snap poll, two
vears eatlier than required, was called

for 31st August. When nominations
closed on 21st August opposition
parties had nominated for only 40 seats
— less than an absolute majority of the
seats. This was said to be so the 1.7
million voters could elect an effective
opposition without any fear of the PAP
losing its majority of seats.

This time the PAP vote fell to 61%,
which won it 77 seats. The remaining
four seats were won by two opposition
parties, which intend to form a
coalition. Such a skewed result, with
the system prompting parties to
drastically curtail the choice offered to
voters, would not have occurred with
multi-member districts and quota-
preferential PR,

At the A.C.T. Advisory Poll in
February 1992 voters will choose a
system, either like Singapore’s or like
Tasmania’s as the replacement for the
discredited Consclidated d’Hondt
procedure.

PR “Quota Notes”,
September 1991,

A POEM TO THE LAND
MILLIONAIRES

Much worms who in dirty hectares deal

Benefit least the common weal

What is it to them if taxes rise or fall

They're affected little if at all

Thanks io unearned gain and dividend
“imputation

They contribute least to the coffers of
the nation

End the crime of tax abuse

Collect the ground rents from exclusive
use

No Treasurer e'er should find it worth
his paing

Totax our labour and excise our brains

Just burdens should earthly holders
bear

Butnotributes paid to castles intheair.

M. Williams

RENT is the share in the wealth
produced which the exclusive right o
the use of natural capabilities gives to
the owner.

(Progress & Poverty Bk.3 ch.2).

N.S.W. 2016
$10.00 (A)

GOOD GOVERNMENT
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LAND and LIBERTY —e6timesa year
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